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Senate
The Senate met at 11 a.m. and was

called to order by the President pro
tempore [Mr. THURMOND].

PRAYER

The Chaplain, Dr. Lloyd John
Ogilvie, offered the following prayer:

Gracious Lord, You know what is
ahead today for us. Crucial issues
await our attention. Unmade decisions
demand our concentration. And we
know that the choices we make will af-
fect us, others around us, our Nation
and the world.

It’s with that in mind that we say
with the psalmist, ‘‘Show us Your
ways, O Lord; teach us Your paths.
Lead us in Your truth and teach us, for
You are the God of our salvation; on
You we wait all the day.’’—Psalm 25:4–
5.

May we prepare for the decisive deci-
sions of this day by opening our minds
to the inflow of Your spirit. We confess
that we need Your divine wisdom to
shine the light of discernment in the
dimness of our limited understanding.

We praise You, that we can face the
rest of this day with the inner peace of
knowing that You will answer this
prayer for guidance. Through our Lord
and Saviour. Amen.
f

RECOGNITION OF THE ASSISTANT
MAJORITY LEADER

The PRESIDENT pro tempore. The
able assistant majority leader, Senator
NICKLES of Oklahoma, is recognized.
f

SCHEDULE

Mr. NICKLES. Mr. President, this
morning the Senate will begin imme-
diately 1 hour of debate on the motion
to invoke cloture on S. 25, the McCain-
Feingold campaign finance reform bill.
Members can therefore expect a cloture
vote at approximately 12 noon today.
Assuming cloture is not invoked, the
Senate may then proceed to S. 1173, the
so-called highway transportation bill,

ISTEA legislation. It is also possible
the Senate will resume consideration
of the D.C. appropriations bill if the
two remaining issues can be resolved.
The Senate may also consider any ap-
propriations conference reports that
may be available. Therefore, Members
can anticipate additional rollcall votes
throughout today’s session of the Sen-
ate.
f

BIPARTISAN CAMPAIGN REFORM
ACT OF 1997—CLOTURE MOTION

The PRESIDING OFFICER (Mr.
HUTCHINSON). Under the previous order,
there will now be 1 hour equally di-
vided in the usual form, prior to the
cloture vote on S. 25.

Mr. MCCONNELL. Mr. President, I
suggest the absence of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The assistant legislative clerk pro-
ceeded to call the roll.

Mr. MCCONNELL. Mr. President, I
ask unanimous consent that the order
for the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. MCCONNELL. Mr. President, am
I correct that the 1 hour between now
and the vote at 12 is equally divided?

The PRESIDING OFFICER. The Sen-
ator is correct.

Mr. MCCONNELL. Mr. President, I
would like to yield to the Senator from
Arkansas such time as he may desire,
and take this opportunity to come pre-
side while he speaks.

(Mr. MCCONNELL assumed the
chair.)

Mr. HUTCHINSON. Mr. President, I
thank the Senator from Kentucky for
yielding time.

Yesterday I voted to invoke cloture
on the McCain-Feingold bill. Today I
will oppose that effort.

I voted for cloture because I want
campaign finance reform. I want an op-
portunity to amend McCain-Feingold,
which I believe is a seriously flawed

bill. I want a chance to vote on a re-
form bill and I want to ban or limit
soft money. But it is now clear that
there is no consensus in support of
McCain-Feingold, and if we are to have
serious and meaningful reform, we will
and must take a different direction.

I absolutely do not support the cur-
rent version of McCain-Feingold. In my
opinion, and I have expressed it both
publicly and privately, McCain-
Feingold contains provisions that
threaten free speech and pose serious
constitutional problems, especially in
the area of issue advocacy. These
groups, which play such an important
part in the political process, regardless
of their affiliation, deserve to play that
important role. And we must not in
any way place a chill on their right of
free expression and their ability to
criticize their public officials. There
have been abuses, no doubt about that.
But it is far better for us to err on the
side of freedom and to err on the side of
liberty and to err on the side of the
Constitution than to take a chance of
passing a misguided, though popular
right now, reform bill that would in
fact begin that erosion of those lib-
erties and freedoms and the right of
free expression that we cherish as
Americans and that we always should.

It is clear there is no consensus on
McCain-Feingold and will not be. It is
equally clear that repeated cloture
votes on McCain-Feingold is a part of a
political strategy to portray opponents
of McCain-Feingold as opponents of re-
form. As unfortunate as it is for the
American people, the McCain-Feingold
bill has become so politicized that even
supporters of campaign finance reform,
like myself, are disgusted with the po-
litical tactics that have been used in
this debate. You have to question the
sincerity of a strategy that disrupts
Senate business and distracts the Sen-
ate from other important business such
as ISTEA, the transportation funding
bill, fast track, appropriation con-
ference reports and judicial nomina-
tions, all of these vitally important
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things, pressing business of the Amer-
ican people, and to set that aside so we
can hold press conferences to portray
opponents of McCain-Feingold as oppo-
nents of reform, which is not true and
is not fair.

If supporters of McCain-Feingold
truly wanted to put forth a serious ef-
fort to enact reform, they would take a
different approach by working to find
consensus, by working to find agree-
ment, rather than attempting to score
political points.

I will not be a part of these partisan
guerrilla warfare tactics. I fully and
completely support campaign finance
reform. I think we have need to address
it. I think we need to reform the sys-
tem and particularly deal with that
area in which there has been abuse, in
the area of soft money. But I will not
again vote to invoke cloture on S. 25
and be a part of a political game that
is more concerned about portraying po-
litical opponents in a certain bad light
than enacting meaningful and real and
significant reform.

I thank again the Senator from Ken-
tucky for his leadership and for his
genuine deep convictions in defense of
the first amendment and the right of
free expression. I yield the floor.

(Mr. HUTCHINSON assumed the
chair.)

The PRESIDING OFFICER. The Sen-
ator from Kentucky.

Mr. MCCONNELL. Mr. President, I
listened with keen interest to the com-
ments of the Senator from Arkansas
and want to congratulate him for his
decision. With his decision there is an
excellent chance that today we will
reach a historic high in opposition to
measures similar to McCain-Feingold.
So I commend the Senator from Arkan-
sas for his conviction and thank him
for his support in defense of the first
amendment. I think he has done the
courageous and correct thing.

I want to make a few brief observa-
tions this morning. There is not a
whole lot left to say in this debate. But
I wanted to refer to a few articles over
the last few days that I think ought to
be noted and printed in the RECORD.

A USA Today column on Monday, by
Richard Benedetto, is worth noting, in
terms of the attitude of the press on
this issue. Americans have every right
to expect that the press will not take
sides on an issue off of the editorial
page. Here is Mr. Benedetto’s column
of Monday, that I think is noteworthy,
in USA Today. He says:

If you think the news media are providing
the straight story on efforts to revise cam-
paign finance laws, look closer.

Much of the reporting is tilted toward
voices in favor of wholesale reform. Those
who take an opposing view are mostly por-
trayed as either corrupt or partisan.

Little space or time is devoted to sober,
broad looks at arguments on all sides of the
issue. Instead, coverage is often emotional
and selective. Reporting usually begins from
the premise that the McCain-Feingold re-
form bill now before the Senate is good, and
that any attempt to slow it, stop it or
change it is bad.

Proponents say the fate of our democracy
hangs on reform. And given a predisposition
of many in the media to agree, that message
is hammered home and almost daily.

* * * * *
CNN gives its position away in the title of

a show on campaign finance it will air Tues-
day: The Money Trail; Democracy for Sale.

This was ostensibly an objective
piece by CNN on campaign finance, an
issue which the occupant of the chair
has just said is largely about the first
amendment to the U.S. Constitution.

Mr. Benedetto goes on:
Thanks to coverage such as that, it’s no

surprise polls show that a majority of Ameri-
cans want Congress to pass legislation to
tighten the rules under which politicians and
political parties collect money.

Never one to misread a popular trend,
President Clinton has enlisted on the side of
reform. Never mind that it was alleged
abuses of current law by Clinton and Vice
President Gore in 1996 that intensified calls
for change in the first place. He’s now a be-
liever.

Just a couple of other comments
from his column, Mr. Benedetto’s col-
umn in USA Today of Monday:

Media conduct on this one is not pure lib-
eral bias. It’s another example of what Wash-
ington Post columnist Robert Samuelson
calls ‘‘pack journalism run amok.’’

‘‘We media types fancy ourselves independ-
ent and skeptical thinkers,’’ he recently
wrote. ‘‘Just the opposite is often true. We’re
patsies for the latest social crusade or intel-
lectual fad.’’

Mr. President, I ask unanimous con-
sent Mr. Benedetto’s column in USA
Today be printed in the RECORD at this
point.

There being no objection, the article
was ordered to be printed in the
RECORD, as follows:

[From USA Today, Oct. 6, 1997]
MEDIA TOO QUICK TO BUY INTO CAMPAIGN

REFORM

(By Richard Benedetto)
If you think the news media are providing

the straight story on efforts to revise cam-
paign finance laws, look closer.

Much of the reporting is tilted toward
voices in favor of wholesale reform. Those
who take an opposing view are mostly por-
trayed as either corrupt or partisan.

Little space or time is devoted to sober,
broad looks at arguments on all sides of the
issue. Instead, coverage is often emotional
and selective. Reporting usually begins from
the premise that the McCain-Feingold re-
form bill now before the Senate is good, and
that any attempt to slow it, stop it or
change it is bad.

Proponents say the fate of our democracy
hangs on reform. And given a predisposition
of many of the media to agree, that message
is hammered home almost daily.

Consider this opening sentence from an As-
sociated Press wire story last week: ‘‘Vir-
ginia’s candidates for governor are taking
full advantage of one of the nation’s most
liberal campaign finance laws, raking in
more than $10 million through August.’’ In
one sentence, readers are given two negative
cues on campaign finance. The first: that
Virginia law is ‘‘one of the nation’s most lib-
eral.’’ The second: the loaded phrase ‘‘raking
in.’’

CNN gives its position away in the title of
a show on campaign finance it will air Tues-
day: The Money Trail: Democracy for Sale.

Thanks to coverage such as that, it’s no
surprise polls show that a majority of Ameri-

cans want Congress to pass legislation to
tighten the rules under which politicians and
political parties collect money.

Never one to misread a popular trend,
President Clinton has enlisted on the side of
reform. Never mind that it was alleged
abuses of current law by Clinton and Vice
President Gore in 1996 that intensified calls
for change in the first place. He’s now a be-
liever.

While reform may be needed, there are sev-
eral arguments for moving carefully. For ex-
ample, enacting limits on contributions
could run afoul of the Constitution.

In 1976, the Supreme Court ruled 9–0 that
campaign contributions are the equivalent of
speech and that attempts to limit them
could violate First Amendment rights. How
thoroughly has that issue been aired? Not
very. The focus of most reporting is on pro-
cedural maneuvering of opponents.

When Senate Majority Leader Trent Lott,
R–Miss., introduced an amendment last week
to require labor unions to get permission of
members before spending dues money for po-
litical purposes, news reports said he was
‘‘muddying the water.’’

Opponents called it ‘‘a poison pill.’’ News-
paper editorials denounced the move as
shamefully partisan. The charge: Repub-
licans want to hamper unions’ ability to
raise money because the millions of dollars
they raise for campaigns go mostly to Demo-
crats.

But if that’s legitimate cause for denounc-
ing the amendment, why is it not similarly
legitimate to question the motive of Demo-
crats seeking to ban ‘‘soft money?’’ Those
are unlimited contributions that go to politi-
cal parties and are supposed to help pay for
party-building activities such as get-out-the-
vote efforts.

Republicans collect more soft money than
Democrats. So it would seem in the Demo-
crats’ interest to get rid of that GOP advan-
tage. Yet, few raise that point. According to
the prevailing wisdom, soft money must go—
period.

Media conduct on this one is not pure lib-
eral bias. It’s another example of what Wash-
ington Post columnist Robert Samuelson
calls ‘‘pack journalism run amok.’’

‘‘We media types fancy ourselves independ-
ent and skeptical thinkers,’’ he recently
wrote. ‘‘Just the opposite is often true. We’re
patsies for the latest social crusade or intel-
lectual fad.’’

The anti-smoking campaign is a recent ex-
ample of the media buying in with few res-
ervations. Global warming, too. Now it’s
campaign finance reform.

Mr. MCCONNELL. Also there was a
recent and interesting survey con-
ducted by Rasmussen Research, out of
North Carolina.

Most Americans think that friendly re-
porters are more important to a successful
political campaign than money, according to
a Rasmussen Research survey of 1000 adults.
By a 3-to-1 margin (61 percent to 19 percent)
Americans believe that if reporters like one
candidate more than another, that candidate
is likely to win—even if the other candidate
raised more money in a campaign.

I ask unanimous consent that be
printed in the RECORD as well.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

REPORTERS MORE INFLUENTIAL THAN
CAMPAIGN CASH?—MOST AMERICANS SAY YES!

WAXHAW, NC.—Most Americans think that
friendly reporters are more important to a
successful political campaign that money,
according to a Rasmussen Research survey
of 1,000 adults. By a 3-to-1 margin (61% to



CONGRESSIONAL RECORD — SENATE S10503October 8, 1997
19%) Americans believe that if reporters like
one candidate more than another, that can-
didate is likely to win—even if the other can-
didate raised more money in the campaign.

‘‘This finding raises basic questions about
the types of reform that it will take to re-
store voter confidence in representative de-
mocracy,’’ noted Scott Rasmussen, president
of Rasmussen Research. ‘‘Campaign con-
tributions that buy special favors are viewed
by the American people as a problem that
needs to be addressed. However, most also
think that much more serious reform will be
needed to solve our nation’s electoral prob-
lems.’’

Earlier surveys by Rasmussen Research
have found the most Americans think the
passage of new campaign finance laws will
not end corruption in government. The con-
sensus view is that new laws would simply
encourage politicians to find new ways of ob-
taining money in exchange for votes or other
favors. Nine-out-of-ten Americans believe
that members of Congress do exchange votes
for campaign cash.

Americans are also generally suspicious of
reporters. More than seven-out-of-ten reg-
istered voters believe that the personal bi-
ases of reporters affect their coverage of sto-
ries, issues, and campaigns.

Additional survey information on cam-
paign finance reform and other issues can be
found at www.PortraitoAmerica.com, a web
site maintained by Rasmussen Research.

Rasmussen Research is a public opinion
polling firm that conducts independent sur-
veys on events in the news and other topics.
The survey of 1,000 adults was conducted
September 27–28, 1997. The survey has a mar-
gin of sampling error of +/¥3 percentage
points, with a 95% level of confidence.

Mr. MCCONNELL. Also, there was a
fascinating column by Robert Samuel-
son in Newsweek of October 6, Monday
of this week. The headline says, ‘‘Mak-
ing Pols Into Crooks—Campaign-Fi-
nance ‘Reform’ Criminalizes Politics
and Deepens Public Cynicism.’’

Let me just take a few excerpts out
of this article, because I think it really
is excellent, and sums up the nature of
this debate. Bob Samuelson says:

The ‘‘reformers’’ claim they’re trying to
lower public cynicism by cleansing politics
of the evils of money. Actually, they’re
doing the opposite: by putting so many unre-
alistic restrictions on legitimate political
activity, the ‘‘reformers’’ ensure that more
people—politicians, campaign workers, advo-
cacy groups—will run afoul of the prohibi-
tions. Public cynicism rises as politics is
criminalized.

Mr. Samuelson goes on:
There is no easy way to curb the role of

money in politics without curbing free ex-
pression. If I favor larger (smaller) govern-
ment, I should be able to support like-mind-
ed candidates by helping them win. Cam-
paign ‘‘reformers’’—who would like to re-
place private contributions with public sub-
sidies and impose strict spending limits—re-
ject this basic principles.

Money, they say, is corrupting politics. It
isn’t.

Campaign spending isn’t out of control or
outlandish. In the 1996 election, campaign
spending at all levels—

At all levels, Federal, State and
local—

totaled $4 billion, says political scientist
Herbert Alexander of the Citizens’ Research
Foundation. That was one twentieth of one
percent of the gross domestic product of $7.6
trillion. Americans spend about $20 billion a

year on laundry and dry cleaning. Is the
price of politics really too steep?

Robert Samuelson asks.
Further in the article he says:
More menacing are the artificial limits

that ‘‘reformers’’ have imposed on political
expression——

Something the Senator from Arkansas was
just referring to a few moments ago in his
speech——

What’s been created is a baffling maze of
election laws and rules that, once codified,
establish new types of criminal or quasi-
criminal behavior. Anyone tiptoeing around
the rules is said to be ‘‘skirting the law.’’
And there are violations. In the futile effort
to regulate politics, the ‘‘reformers’’ have
manufactured most of the immorality, ille-
gality and cynicism that they deplore.

Today’s ‘‘abuses’’ stem mostly from the
1974 ‘‘reforms’’ enacted after Watergate. Con-
gress then limited the amount individuals
could give a candidate to $1,000 per election;
total giving to all candidates (directly,
through parties or committees) was limited
to $25,000 a year. What happened? The limits
inspired evasions. Suppressing contributions
to candidates encouraged new political-ac-
tion committees. People gave to PACs,
which give to candidates. In 1974, there were
608 PACs; now there are 4,000.

Another evasion is ‘‘independent spend-
ing’’: groups (the Supreme Court says) can
promote a candidate by themselves if they
don’t ‘‘coordinate’’ with a candidate. The
present evasion of concern is ‘‘soft money’’:
contributions to parties for ‘‘party-building’’
activities like voter registration. ‘‘Soft
money’’ contributions have no limits; so
Tamraz could give $300,000. But ‘‘soft
money’’ can also be used for general TV ads
that mention candidates as long as they
don’t use such words as ‘‘vote for.’’ Does any
of this make any sense? Not really. Ordinary
people can’t grasp all the obscure, illogical
distinctions.

And he is talking, Mr. President,
about current law, even before we talk
about making it more complicated.

No matter. The failure of past ‘‘reforms’’ is
no barrier to future ‘‘reforms.’’ The latest ef-
fort is the McCain-Feingold bill now before
the Senate.

Samuelson says:
Most of the bill flouts the spirit, if not the

letter, of the First Amendment.

Mr. President, I ask unanimous con-
sent that this article be printed in the
RECORD.

There being no objection, the article
was ordered to be printed in the
RECORD, as follows:

[From Newsweek, Oct. 6, 1997]
MAKING POLS INTO CROOKS—CAMPAIGN-FI-

NANCE ‘‘REFORM’’ CRIMINALIZES POLITICS
AND DEEPENS PUBLIC CYNICISM

(By Robert J. Samuelson)
The prospect that an independent counsel

will be named to investigate the alleged
campaign-law violations of President Bill
Clinton and Vice President Al Gore exposes a
central contradiction of ‘‘campaign-finance
reform.’’ The ‘‘reformers’’ claim they’re try-
ing to lower public cynicism by cleansing
politics of the evils of money. Actually,
they’re doing the opposite: by putting so
many unrealistic restrictions on legitimate
political activity, the ‘‘reformers’’ ensure
that more people—politicians, campaign
workers, advocacy groups—will run afoul of
the prohibitions. Public cynicism rises as
politics is criminalized.

The distasteful reality is that politics re-
quires money. To compete, candidates must

communicate; and to communicate, they
need cash. Someone has to pay for all the
ads, direct mail and polls. There is no easy
way to curb the role of money in politics
without curbing free expression. If I favor
larger (smaller) government, I should be able
to support like-minded candidates by helping
them win. Campaign ‘‘reformers’’—who
would like to replace private contributions
with public subsidies and impose strict
spending limits—reject this basic principle.

Money, they say, is corrupting politics. It
isn’t. Campaign spending isn’t out of control
or outlandish. In the 1996 election campaign
spending at all levels totaled $4 billion, says
political scientist Herbert Alexander of the
Citizens’ Research Foundation. That was one
twentieth of one percent of the gross domes-
tic product (GDP) of $7.6 trillion. Americans
spend about $20 billion a year on laundry and
dry cleaning. Is the price of politics really
too steep?

Nor have contributions hijacked legisla-
tion. Consider the tax code. It’s perforated
with tax breaks, many undesirable. Some tax
breaks benefit wealthy constituents who
sweetened their lobbying with generous cam-
paign contributions. But the largest tax
breaks stem mostly from politicians’ desire
to pander to masses of voters. In the 1997 tax
bill, Clinton and Congress provided huge tax
breaks for college tuition. Does anyone
think these passed because Harvard’s presi-
dent is a big contributor?

The media coverage and congressional
hearings of today’s alleged campaign-finance
‘‘abuses’’ have, of course, revealed the fren-
zied and demeaning efforts of politicians of
both parties to raise money. But there hasn’t
been much evidence of serious influence buy-
ing. The worst we’ve heard is of President
Clinton’s, in effect, subletting the Lincoln
Bedroom to big contributors and of business-
man Roger Tamraz’s giving $300,000 to Demo-
crats in the hope of winning government sup-
port for an oil pipeline. All Tamraz got was
a brief chat with Clinton and no blessing for
the project. This sort of preferential ‘‘ac-
cess’’ isn’t dangerous.

More menacing are all the artificial limits
that ‘‘reformers’’ have imposed on political
expression. What’s been created is a baffling
maze of election laws and rules that, once
codified, establish new types of criminal or
quasi-criminal behavior. Anyone tiptoeing
around the rules is said to be ‘‘skirting the
law.’’ And there are violations. In the futile
effort to regulate politics, the ‘‘reformers’’
have manufactured most of the immorality,
illegally and cynicism they deplore.

Today’s ‘‘abuses’’ stem mostly from the
1974 ‘‘reforms’’ enacted after Watergate. Con-
gress then limited the amount individuals
give a candidate to $1,000 per election; total
giving to all candidates (directly, through
parties or committees) was limited to $25,000
a year. What happened? The limits inspired
evasions. Suppressing contributions to can-
didates encouraged new political-action com-
mittees. People give to PACs, which give to
candidates. In 1974, there were 608 PACs; now
there are nearly 4,000.

Another evasion is ‘‘independent spend-
ing’’: groups (the Supreme Court says) can
promote a candidate by themselves if they
don’t ‘‘coordinate’’ with a candidate. The
present evasion of concern is ‘‘soft money’’:
contributions to parties for ‘‘party-building’’
activities like voter registration. ‘‘Soft
money’’ contributions have no limits; so
Tamraz could give $300,000. But ‘‘soft
money’’ can also be used for general TV ads
that mention candidates as long as they
don’t use such words as ‘‘vote for.’’ Does any
of this make sense? Not really. Ordinary peo-
ple can’t grasp all the obscure, illogical dis-
tinctions.

No matter. The failure of past ‘‘reforms’’ is
no barrier to future ‘‘reforms.’’ The latest ef-
fort is the McCain-Feingold bill now before
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the Senate. Named after its sponsors (Repub-
lican John McCain of Arizona and Democrat
Russell Feingold of Wisconsin), it would out-
law ‘‘soft money’’ and try to ban ‘‘issue ad-
vocacy’’ ads in the 60 days before an election
(‘‘Issue advocacy’’ ads favor or oppose can-
didates; the distinction between them and
‘‘independent spending’’ cannot briefly be ex-
plained.) Most of the bill flouts the spirit, if
not the letter, of the First Amendment:

‘‘Congress shall make no law . . . abridging
the freedom of speech . . .; or the right of
the people peaceably to assemble, and to pe-
tition the Government for a redress of griev-
ances.’’

The connection between campaign ‘‘re-
form’’ and the Clinton-Gore predicament has
emerged, ironically, in the complaints of
some ‘‘reformers’’ that the president and
vice president are being unfairly targeted. In
The Washington Post, Elizabeth Drew says
that Gore behaved like a ‘‘klutz,’’ but
‘‘klutziness isn’t a federal crime.’’ The 1883
law that he and the president may have vio-
lated (soliciting contributions from federal
property), argues Drew, aimed to protect
civil servants from being shaken down by
politicians. In The New York Times, former
deputy attorney general Philip Heymann
says the campaign against Gore aims only to
‘‘destroy the Democratic front runner for
president.’’

All this is true. But it misses the larger
point: the campaign-finance laws are so arbi-
trary and complex that they invite ‘‘crimi-
nality’’ or its appearance. Bad laws should be
discarded. Rep. John Doolittle of California
sensibly suggests abandoning all contribu-
tion limits and enacting tougher disclosure
laws. The best defense against the undue in-
fluence of money is to let candidates raise it
from as many sources as possible—and to let
the public see who’s giving. That would be
genuine reform.

Mr. MCCONNELL. Mr. President, also
in the Wall Street Journal of October 1,
there was a piece by Jonathan Rauch,
who is a contributing editor to the Na-
tional Journal. I want to read a few
parts of that.

Mr. Rauch said:
The McCain-Feingold bill being debated in

the Senate this week has become the default
option for campaign-finance reformers: If
you are an editorialist who needs to suggest
something better than today’s tumbledown
system, you press the McCain-Feingold but-
ton on our word processor. Well, the system
today is rotten, and radical change is needed.
But McCain-Feingold, for all its good press
and good intentions, is a bad bill. It would do
nothing to end the failures of the past 20
years. Indeed, it would unflinchingly
compound them.

At the core of today’s troubles are two re-
alities that will not yield to any amount of
legislative or lawyerly cleverness. The first
is that private money—a lot of it—is a fact
of life in politics, and if you push it out of
one part of the system it tends to re-enter
somewhere else, usually deeper in shadow.
The second is that money spent to commu-
nicate with voters cannot be regulated with-
out impinging on the very core of the First
Amendment, which was written to protect
political discourse above all.

That is what they were thinking
about when they wrote the first
amendment, political discourse.

We got into today’s mess by defying both
of these principles, with predictable results.
When reformers placed limits on money
spent to support or defeat candidates, lobbies
simply shifted to ad campaigns that omitted
explicit requests to vote for or against can-
didates: ‘‘issue advocacy,’’ which the courts

have ruled is constitutionally protected. And
when reformers placed tight limits on con-
tributions to candidates, donors began giving
to political parties instead: ‘‘soft money.’’

The distinctions between ‘‘hard’’ and
‘‘soft’’ money, and between ‘‘express advo-
cacy’’ and ‘‘issue advocacy,’’ are grounded in
legalistic mumbo-jumbo, and so the at-
tempts to enforce them have made campaign
law bewilderingly complex without accom-
plishing any of the law’s goals. Campaigns
are neither cheaper nor fairer nor less de-
pendent on private money than, say, 30 years
ago—just the opposite, in fact. One conclu-
sion you might draw is that the 1970s-style,
money-regulating model is bankrupt. An-
other is that a horse-doctor’s dose of the old
medicine will finally heal the patient. Enter
Sens. John McCain and Russell Feingold.

Among many things their bill would do,
two are paramount. First, it would ban ‘‘soft
money’’ given to political parties. Second, to
make the ‘‘soft money’’ ban work, it would
also restrict independent ‘‘issue advocacy.’’
Voila—no more money, right?

Wrong. Lots and lots of money, but in dif-
ferent places. Ban soft money, and lobbies
would bypass the parties and conduct their
own campaign blitzes. Candidates and par-
ties are already losing control of their mes-
sages as lobbies—which, unlike candidates
and parties, are not accountable to voters—
run independent advocacy campaigns.

Mr. President, I see that my friend
from Wisconsin is here. I am going to
reserve the remainder of my time and
ask that the entire Jonathan Rauch ar-
ticle that I just was reading from be
printed in the RECORD.

There being no objection, the article
was ordered to be printed in the
RECORD, as follows:]
[From the Wall Street Journal, Oct. 1, 1997]

VOTE AGAINST MCCAIN, WAIT, CAN I SAY
THAT?

(By Jonathan Rauch)
The McCain-Feingold bill being debated in

the Senate this week has become the default
option for campaign-finance reformers: If
you are an editorialist who needs to suggest
something better than today’s tumbeldown
system, you press the McCain-Feingold but-
ton on your word processor. Well, the system
today is rotten, and radical change is needed.
But McCain-Feingold, for all its good press
and good intentions, is a bad bill. It would do
nothing to end the failures of the past 20
years. Indeed, it would unflinchingly
compound them.

At the core of today’s troubles are two re-
alities that will not yield to any amount of
legislative or lawyerly cleverness. The first
is that private money—a lot of it— is a fact
of life in politics, and if you push it out of
one part of the system it tends to re-enter
somewhere else, usually deeper in shadow.
The second is that money spent to commu-
nicate with voters cannot be regulated with-
out impinging on the very core of the First
Amendment, which was written to protect
political discourse above all.

We got into today’s mess by defying both
of these principles, with predictable results.
When reformers placed limits on money
spent to support or defeat candidates, lobbies
simply shifted to ad campaigns that omitted
explicit requests to vote for or against can-
didates: ‘‘issue advocacy,’’ which the courts
have ruled is constitutionally protected. And
when reformers placed tight limits on con-
tributions to candidates, donors began giving
to political parties instead: ‘‘soft money.’’

The distinctions between ‘‘hard’’ and
‘‘soft’’ money, and between ‘‘express advo-
cacy’’ and ‘‘issue advocacy,’’ are grounded in

legalistic mumbo-jumbo, and so that at-
tempts to enforce them have made campaign
law bewilderingly complex without accom-
plishing any of the law’s goals. Campaigns
are neither cheaper not fairer nor less de-
pendent on private money than, say, 30 years
ago—just the opposite, in fact. One conclu-
sion you might draw is that the 1970s-style,
money-regulating model is bankrupt. An-
other is that a horse-doctor’s dose of the old
medicine will finally heal the patient. Enter
Sens. John McCain (R., Ariz.) and Russell
Feingold (D., Wis.).

Among many things their bill would do,
two are paramount. First, it would ban ‘‘soft
money’’ given to political parties. Second, to
make the ‘‘soft money’’ ban work, it would
also restrict independent ‘‘issue advocacy.’’
Voilá—no more money, right?

Wrong. Lots and lots of money, but in dif-
ferent places. Ban soft money, and lobbies
would bypass the parties and conduct their
own campaign blitzes. Candidates and par-
ties are already losing control of their mes-
sages as lobbies—which, unlike candidates
and parties, are not accountable to voters—
run independent advocacy campaigns. The
McCain-Feingold bill would accelerate the
alienation of politicians from their own cam-
paigns, and, for good measure, it could also
starve the parties of funds.

The sponsors are aware that independent
advertising might replace soft money: thus
the bill’s remarkable new limits on all ads
that mention candidates within 60 days of an
election. In the words of Sen. McCain: ‘‘Ads
could run which advocate any number of
causes. Pro-life ads, pro-choice ads, antilabor
ads, pro-wilderness ads, pro-Republican
Party ads, pro-Democrat Party ads—all
could be aired in the last 60 days. However,
ads mentioning the candidates could not.’’
So, for example, I might commit a federal
crime by taking out an ad in this newspaper
criticizing Sen. McCain for supporting his
bill. The Founders would have run screaming
from such a notion, and rightly so: You can-
not improve the integrity of any political
system by letting politicians restrict politi-
cal speech.

In real life the courts are likely to strike
down McCain-Feingold’s speech controls, in
which case, of course, the limits would not
work. But even if the limits were allowed to
stand, they still would not work: Everybody
would race to game the system by dressing
up political expression in absurd costumes,
whose legitimacy would be contested ad nau-
seam in the courts. Maybe my ad couldn’t
say ‘‘Vote against McCain and Feingold,’’
but could it say ‘‘Show the promoters of the
dangerous McCain-Feingold bill how you
feel’’? Who would decide?

The potential for speech micromanage-
ment is endless. Imagine the fun lawyers
could have with the bill’s exception for
‘‘voter guides’’—a permissible voter guide
being (hold on tight, now) any printed mat-
ter written in an ‘‘educational manner’’
about two or more candidates that (1) is not
coordinated with a candidate, (2) gives all
candidates an equal opportunity to respond
to any questionnaires, (3) gives no candidate
any greater prominence than any other, and
(4) does not contain a phrase ‘‘such as’’ (my
italics), ‘‘vote for,’’ ‘‘re-elect,’’ ‘‘support,’’
‘‘defeat,’’ ‘‘reject’’ or other ‘‘words which in
context can have no reasonable meaning
other than to urge the election or defeat of
one or more candidates.’’ Is that clear?

So, after McCain-Feingold, campaign law
would become even more complex and mys-
tifying. Politicians would remain men-
dicants, forced by low contribution limits to
beg every day and in every way for dona-
tions. Our already weak parties would lose
their main source of funds, becoming weaker
still. If the speech controls were upheld, po-
litical discussion would be both chilled and
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contorted. And if the speech controls were
struck down, political campaigns would be
run by lobbies (‘‘independent expenditures’’)
rather than by candidates and parties. Quite
a reform.

Even total deregulation would be better
than McCain-Feingold, provided disclosure
were retained. For that matter, doing noth-
ing would be better. Best by a very long
measure, however, would be a combination of
deregulation, disclosure and generous public
financing for candidates who forgo private
fund-raising—a plan which, instead of trying
to eliminate or micromanage private money,
would give voters an alternative to it, and
make the acceptance of private donations an
issue in every campaign.

Alas, all of those admittedly imperfect
ideas are bitterly opposed by the anti-money
crusaders who gave us the system we have
now, and who still predominate in the ‘‘re-
form community.’’ To change their minds,
campaign-finance law will probably have to
be made worse before it can be made better.
That task, at least, McCain-Feingold would
perform admirably.

Mr. FEINGOLD addressed the Chair.
The PRESIDING OFFICER. The Sen-

ator from Wisconsin.
Mr. FEINGOLD. Thank you, Mr.

President. Let me, first of all, con-
gratulate the occupant of the chair for
his vote yesterday. I heard his com-
ments this morning. The occupant of
the chair did the right thing yesterday.
He voted for cloture and joined 52 other
Senators—a Senator we had not in the
past known for sure whether or not he
was going to vote for cloture on any
occasion, and I very much appreciate
that.

I realize that his words are sincere.
He does, in fact, support campaign fi-
nance reform. It is important that,
again, the Senator from Arizona and I
signal what we have signaled in the
past, and that is that we are very eager
to negotiate, whether on the floor or
off the floor, to make a bill that would
be more palatable to Members on both
sides of the aisle.

I think the Senator from Arkansas
has indicated some excellent ideas in
the past. That is the signal I want to
give, despite whatever indications one
might feel from the press accounts,
which, of course, all of us have to take
with a grain of salt on both sides of the
issue. The fact is that many of us real-
ly would like to change this system,
and I believe the Senator who occupies
the chair is one of them.

Let me reiterate our offer, which I
think we have made good on time and
time again, that if modifications need
to be made to pass this terribly impor-
tant bill, we are ready to do it. That is
how the junior Senator from Maine be-
came such a tremendous advocate for
our cause. She had some ideas that
were better than ours, and we incor-
porated them and moved on to make
the bill even better.

So I look forward to working with
the occupant of the chair so that, once
again, he can feel comfortable voting
for cloture as we continue to press this
issue on the floor, which we will do
until we get the result that the Amer-
ican people demand.

Let me also suggest, this is a point
that seems to be missed in this debate

frequently. The Senator from Ken-
tucky speaks frequently and elo-
quently about the first amendment.
But the way our system is established,
surely if you pass a bill in the Con-
gress, a piece of legislation, a statute,
it doesn’t amend the Constitution.
There is more to the process. The
President has to sign the bill, and it
has to go up to the United States Su-
preme Court, unless nobody challenges
it. And I have a sneaking suspicion
that somebody might challenge this
bill if it became law.

So what is the worst-case scenario?
The worst-case scenario is that if, in
fact, there is a shred of our bill that is
unconstitutional, the Supreme Court
will say so and strike it down. They
know how to do their job. If we do our
job, they will do their job. That is ex-
actly what they did in the very famous
case of Buckley versus Valeo. They de-
termined that some elements of the
bill were constitutional, despite the
claim of the ACLU and others that
they were not, and they said they were
OK.

For example, having a limitation on
contributions. It is, obviously, the law
now, and the Senator from Kentucky
cannot dispute that it is the law, that
right now somebody can’t give more
than $2,000 in the course of 6 years to a
U.S. Senate candidate in hard money.
That is a limitation. The Supreme
Court said it is OK.

On the other hand, in Buckley versus
Valeo, the Court said you can’t have
overall mandatory spending limits be-
cause that, in their view, would be a
violation of the first amendment.

So what is the threat to the first
amendment of passing a piece of legis-
lation about which we have a good-
faith disagreement as to its constitu-
tionality? I happen to think it is clear
that the major provisions of our bill
are constitutional.

I would be the first to concede that
the closest case would be the one that
the Senator from Kentucky has focused
most of his firepower on in this debate,
and that is the issue of what I like to
call phony issue ads. But I can see that
would be something the Supreme Court
would have to take a long and hard
look at, and I think they should. That
is why, Mr. President, I don’t support a
constitutional amendment to get this
done. The first amendment is too sa-
cred.

So, I want to address your concern
about the first amendment to tell you
that I was, I believe, the first or second
Member of the U.S. Senate to come out
here and oppose something called the
Communications Decency Act. People
fell all over each other voting for that
bill that would have censored the
Internet. I came out here and said,
‘‘Look, on the face of this, even though
I am not a leading constitutional ex-
pert but I have looked at the Constitu-
tion, on the face of it, this is unconsti-
tutional.’’ Yet, I believe 84 Members of
this body, including the Senator from
Kentucky, voted for it, sent it up to

the Supreme Court and, guess what?
Unanimously that Supreme Court—of
which a majority of the Members were
appointed by the majority party Presi-
dents—unanimously ruled that that
was unconstitutional.

Mr. President, both with regard to
your concern that we be flexible and
open to other people’s ideas, which I
think you and I have established a
good record on, and with regard to the
issue of the first amendment to the
Constitution, not only couldn’t I agree
with you more, but I believe we have a
lot to talk about and work together on
to achieve campaign finance reform.

Since the Senator from Kentucky
continues in his steadfast way to make
a record, which I hope one day will get
before the Supreme Court—he hopes it
won’t get that far—let me address a
couple of other issues and put a few
things of concern to me in the RECORD.

The Senator from Kentucky has been
proudly suggesting that the McCain-
Feingold bill is dead, and yet we are
out here today debating it again, and
we will be debating it again. That is be-
cause it is not going away. It is be-
cause it is not simply a question of var-
ious elements of the media saying that
the McCain-Feingold bill is a good
idea. There are others who are not in
the media who, I think, are not easily
duped by the media who think we
ought to enact some of the things that
are in the McCain-Feingold bill.

Let me just put a few of those items
in the RECORD. First, I ask unanimous
consent that letters from former Presi-
dents Gerald Ford, Jimmy Carter, and
George Bush endorsing a soft money
ban—a soft money ban, which is the
centerpiece of the McCain-Feingold
proposal—be printed in the RECORD.

There being no objection, the letters
were ordered to be printed in the
RECORD, as follows:

HOUSTON, TX,
June 19, 1997.

Senator NANCY KASSEBAUM BAKER,
Washington, DC.

DEAR SENATOR KASSEBAUM: First, let me
commend you and the former Vice President,
Ambassador Mondale, for taking a leadership
role in trying to bring about campaign re-
form.

I hope the current Congress will enact
Campaign Reform legislation.

We must encourage the broadest possible
participation by individuals in financing
elections. Whatever reform is enacted should
go the extra mile in demanding fullest pos-
sible disclosure of all campaign contribu-
tions.

I would favor getting rid of so called ‘‘soft
money’’ contributions but this principle
should be applied to all groups including
Labor.

I congratulate you for working for better
campaign finance law enforcement.

With my respects to you and Vice Presi-
dent Mondale I am, sincerely,

GEORGE BUSH.

JULY 17, 1997.
To VICE PRESIDENT WALTER MONDALE:

I am pleased to join former Presidents
Bush and Ford in expressing hope that this
Congress will enact meaningful campaign fi-
nance reform legislation. For the future of
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our democracy, and as our experience may be
emulated by other nations, prompt and fun-
damental repair of our system for financing
federal elections is required.

The most basic and immediate step should
include an end to ‘‘soft money,’’ whether in
the form of corporate or union treasury con-
tributions to federal campaigns, or large and
unregulated contributions from individuals.
The initial step should also include measures
that provide for complete and immediate dis-
closures of political contributions and ex-
penses.

To accomplish these and other reforms and
to lay the basis for future ones, we also need
to develop a strong national consensus about
the objectives of reform. It will take more
than just the action of this Congress, but
fundamental reform is essential to the task
of repairing public trust in government in
our leaders. We must take significant steps
to assure voters that public policy is deter-
mined by the exercise of their franchise rath-
er than a broken and suspect campaign fi-
nance system.

Please extend to Senator Nancy Kasse-
baum Baker my appreciation for the work
that she has undertaken with you to advance
the essential cause of bipartisan campaign
finance reform.

Sincerely,
JIMMY CARTER.

JULY 10, 1997.
DEAR SENATOR KASSEBAUM: Our system of

financing federal election campaigns is in se-
rious trouble. To remedy these failings re-
quires prompt action by the President and
the House and Senate. I strongly hope the
Congress in cooperation with the White
House will enact Campaign Reform legisla-
tion by the forthcoming elections in 1998.

Public officials and concerned citizens. Re-
publicans and Democrats alike, have aleady
identified important areas of agreement.
These include (1) the need to end huge un-
controlled ‘‘soft money’’ contributions to the
national parties and their campaign commit-
tees, and to bar solicitation of ‘‘soft money’’
from all persons, parties and organized labor
by federal officeholders and candidates for
any political organizations; (2) the need to
provide rapid and comprehensive discount of
contributions and expenditures in support of,
or opposition to, candidates for federal of-
fice; and (3) the need to repair the system of
campaign finance law enforcement by assur-
ing that it is effective and independent of
politics.

A significant bi-partisan effort across
party lines can achieve a legislative consen-
sus in campaign reforms that will help to re-
store the confidence of our citizens in their
federal government.

I commend you and former Vice President
Mondale for your leadership on behalf of
campaign reform.

Sincerely,
GERALD R. FORD.

Mr. FEINGOLD. Mr. President, I
would like to mention just a sentence
from President Bush’s letter, who I
don’t think is usually considered a
pawn of the liberal media. He says:

I would favor getting rid of so called ‘‘soft
money’’ contributions but this principle
should be applied to all groups including
Labor.

Of course, our soft money ban in our
bill is comprehensive and includes
labor.

A letter from President Carter also
indicates as follows:

The most basic and immediate step should
include an end to ‘‘soft money,’’ whether in

the form of corporate or union treasury con-
tributions to federal campaigns, or large and
unregulated contributions from individuals.

From President Carter.
President FORD indicated in a letter:
. . . the need to end huge uncontrolled

‘‘soft money’’ contributions to the national
parties and their campaign committees, and
to bar solicitation from ‘‘soft money’’ from
all persons, parties and organized labor by
federal officeholders and candidates for any
political organizations . . .

Mr. President, how can these three
Presidents, two from the Republican
Party and one from the Democratic
Party, be considered pawns of a solely
Democratic effort to pass campaign fi-
nance reform? On its face it is absurd
to suggest a bill led by the Senator
from Arizona, a strong Republican, is
such a bill. But here are two Repub-
lican Presidents saying we should ban
soft money. Yet, the effort to kill this
bill would prevent the core element of
our bill to ban soft money.

Let me add, it is not just former
Presidents, Mr. President, it is also
former Members of this body and of the
other body. Former Members of Con-
gress have endorsed our bipartisan
campaign finance reform bill and the
end of soft money.

I ask unanimous consent that a
statement of former Members of Con-
gress, dated September 29, 1997, be
printed in the RECORD.

There being no objection, the state-
ment was ordered to be printed in the
RECORD, as follows:

STATEMENT OF FORMER MEMBERS OF
CONGRESS

We are pleased to join former Presidents
Bush, Carter and Ford in expressing the hope
that the current Congress enact meaningful
bipartisan campaign finance reform legisla-
tion.

The distinguished former Presidents have
identified the indispensable core of reform:
(1) a ban on ‘‘soft money’’ contributions to
the national parties and their campaign or-
ganizations, applied equally to contributions
of corporate and union treasury funds, as
well as to large individual contributions in
excess of those permitted by law; (2) com-
plete and rapid disclosure of political con-
tributions and expenses; and (3) effective and
politically independent enforcement of cam-
paign finance laws.

Some of us favor additional proposals, in-
cluding provisions to assure that a ban on
‘‘soft money’’ is not circumvented through
campaign advertisements that are thinly dis-
guised as ‘‘issue advocacy.’’ Together we be-
lieve it is time to test the merits of different
or competing ideas through debate and
votes, but that any disagreement over fur-
ther reforms should not delay enactment of
essential measures, beginning with a ban on
soft money, where agreement is within
reach.

Our democracy will be strengthened when
the Congress acts to assure the American
public that the nation’s campaign finance
system honors our nation’s ideals.

Nancy Kassebaum Baker (R-KS), Howard
H. Baker, Jr. (R-TN), David L. Boren
(D-OK), John C. Danforth (R-MO),
Mark O. Hatfield (R-OR), Abner J.
Mikva (D-IL), Patricia S. Schroeder (D-
CO), Walter F. Mondale (D-MN), Henry
Bellmon (R-OK), Bill Bradley (D-NJ),
Thomas F. Eagleton (D-MO), Robert H.
Michel (R-IL), Sam Nunn (D-GA), Alan
K. Simpson (R-WY).

The original signers of the statement are
joined by:

Bella Abzug (D-NY), Wendell Anderson (D-
MN), Mark Andrews (R-ND), Bob Bergland
(D-MN), Rudy Boschwitz (R-MN), John
Brademas (D-IN), William Brock (R-TN), ,
Clarence Brown (R-OH), Jim Broyhill (R-NC),
Beverly Byron (D-MD), Rod Chandler (R-
WA), Dick Clark (D-IA), Tony Coelho (D-CA),
Barber Conable (R-NY), Alan Cranston (D-
CA), John Culver (D-IA), Hal Daub (R-NE),
John Dellenback (R-OR), Butler Derrick (D-
SC), Tom Downey (D-NY), Don Edwards (D-
CA), Mickey Edwards (R-OK), Robert Ells-
worth (R-KS), Karan English (D-AZ), James
Exon (D-NE), Dante Fascell (D-FL), Geral-
dine Ferraro (D-NY), Sheila Frahm (R-KS),
Bill Frenzel (R-MN), Clifford Hansen (R-WY),
Fred Harris (D-OK), Thomas Hartnett (R-
SC), Howell Heflin (D-AL), Peter Hoagland
(D-NE), Carroll Hubbard (D-KY), Walter Hud-
dleston (D-KY).

Martha Keys (D-KS), Melvin Laird (R-WI),
Russell Long (D-LA), Mike Mansfield (D-
MT), Marjorie Margolies-Mezvinsky (D-PA),
Charles Mathias (R-MD), Ron Mazzoli (D-
KY), Paul McCloskey (R-CA), John Melcher
(D-MT), Howard Metzenbaum (D-OH), John
Miller (R-WA), George Mitchell (D-ME),
Frank (Ted) Moss (D-UT), Gaylord Nelson
(D-WI), Dick Nichols (R-KS), Leon Panetta
(D-CA), Claiborne Pell (D-RI), David Pryor
(D-AR), Albert Quie (R-MN), John Rhodes III
(R-AZ), Matthew Rinaldo (R-NJ), Peter Ro-
dino (D-NJ), Warrent Rudman (R-NH), Lynn
Schenk (D-CA), Richard Schweiker (R-PA),
Philip Sharp (D-IN), Paul Simon (D-IL), Jim
Slattery (D-KS), W.B. Spong (D-VA), Robert
Stafford (R-VT), Al Swift (D-WA).

Mr. FEINGOLD. Mr. President, in
that letter, a number of our former col-
leagues from both Houses of the Con-
gress state:

We are pleased to join former Presidents
Bush, Carter and Ford in expressing the hope
that the current Congress enact meaningful
bipartisan campaign finance reform legisla-
tion.

This includes the names of people
like the distinguished former Member
Nancy Kassebaum Baker, former Sen-
ator from Kansas; Howard Baker, Jr.,
former leader and Senator from Ten-
nessee; former Republican Senator
John Danforth of Missouri, who I had
the honor to serve with briefly; former
Senator Mark Hatfield of Oregon;
former Senator Walter Mondale and
former Vice President; former Senator
Bill Bradley from New Jersey; former
minority leader of the other body, Rob-
ert Michel; former U.S. Senator Sam
Nunn; former Senator Al Simpson, the
Senator from Wyoming with whom I
disagreed frequently on the floor of the
Senate who was among the toughest
and most clever opponents you could
have on the floor, but he cosponsored
the McCain-Feingold bill last session
after he made his retirement announce-
ment, and he still supports it. And the
list goes on.

Mr. President, I do not think these
folks are merely pawns of the media.
These folks have been here; they have
seen it; they have done it. And they
know that spending a tremendous
amount of your time in raising money
is the corrupting of this process. And
many of them, as they announced their
retirements, said they were sick and
tired of spending their time as Mem-
bers of Congress raising money. The
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killing of the bill, the vain attempt to
kill this bill, as it turns out, would pre-
vent the first efforts to get our atten-
tion away from raising money and
back to the business we were elected to
do.

Mr. President, I ask unanimous con-
sent to have printed in the RECORD an
op-ed piece that appeared in the July
18, 1997, Washington Post authored by
former Republican Senator Nancy
Kassebaum, Baker, and former Vice
President Walter Mondale calling for
bipartisan campaign finance reform
and a ban on soft money.

There being no objection, the mate-
rial was ordered to printed in the
RECORD, as follows:

[From the Washington Post, July 18, 1997]
CAMPAIGN FINANCE: FIX IT

(By Nancy Kassebaum Baker and Walter F.
Mondale)

President Clinton has challenged Congress
to ‘‘make this summer a time not of talk but
of action’’ in fixing our broken system of
campaign financing. We agree whole-
heartedly.

Earlier this year the president asked the
two of us, a Republican and a Democrat, to
assist in the cause of bipartisan campaign fi-
nance reform. Although pessimism about the
will of Congress to reform campaign finance
laws is widespread, we are optimistic that
the task can be achieved through a clear
focus on necessary and achievable reforms,
leadership and determination.

Last month, we submitted an Open Letter
to the President and Congress recommending
four areas in which to begin, without delay,
the task of ensuring that our nation’s cam-
paign finance system serves, rather than un-
dermines, the interests of American democ-
racy.

First, Congress should promptly ban ‘‘soft
money,’’ the huge uncontrolled contribu-
tions to national parties and their campaign
organizations that have so dismayed the
public. This prohibition would do much to
slow the flood of campaign money and enable
the nation to adhere to the justified premise
of earlier reforms, that massive amounts of
money from powerful sources distort elec-
tions and government.

Second, we must ensure that ‘‘soft money’’
not continue its corrosive work under the
this disguise of ‘‘issue advocacy.’’ The elec-
tion law should be tightened to distinguish
clearly between media advertisements that
are campaign endorsements or attacks and
those that genuinely debate issues. to make
a ‘‘soft money’’ ban fully meangingful the
election law should establish consistent
rules for the financing of all electioneering
advertisements.

Third, disclosure rules should be broadened
to ensure that voters know who is respon-
sible for the accuracy and fairness of cam-
paign advertisements. Increasingly, can-
didates are bystanders in their own cam-
paigns, not knowing the identity of sponsors
of messages that dominate the airwaves
close to elections. Also, with today’s tech-
nology, even last-minute contributions and
expenditures can be revealed before Election
Day.

Fourth, no reform will be worth much
without effective enforcement. The Federal
Election Commission must be strengthened.
This should include the appointment of
knowledgeable and independent-minded com-
missioners. Additionally, changes are needed
to allow for the full and timely resolution of
issues through the courts when the commis-
sion is deadlocked or cannot act because of
lack of funds.

Significant majorities might be found for
other reforms. As the debate goes forward,
Congress should be encouraged to consider
further steps to provide relief from the inces-
sant treadmill of fund-raising. However, we
should not delay action on those measures
that can pass now.

Time is of the essence. Congressional elec-
tions are coming up next year. The presi-
dential campaign for the year 2000 will begin
soon after. Each day these elections draw
closer, the passage of reform becomes even
more difficult. Now is the best time to ad-
vance legislation that will provide the Amer-
ican people with a more effective and more
equitable election process.

It is no secret that the Senate will be the
first battleground for reform. There are hon-
est differences that warrant debate there but
also votes on their merits. We are confident
that the Senate’s leadership will recognize
its responsibility to schedule campaign fi-
nance reform for early and full debate. And
speaking plainly, we further believe that the
American public will deem unacceptable any
tactic that prevents a majority of the Senate
from coming to a final vote.

We appreciate the value of Senate rules on
debate. But campaign finance issues are well
known to every member. Whatever any sen-
ator’s individual views on campaign finance
issues may be, all senators should unite in
one conviction. The future of our democracy
requires them to address their differences in
public debate on the Senate floor and for
their votes on final passage to be recorded.

Most important is to set aside attempts to
gain or maintain partisan advantage. The
time is now to come together to address the
integrity of our national government. Re-
storing that integrity demands honest, bi-
partisan campaign finance reform.

Mr. FEINGOLD. Mr. President, I also
ask unanimous consent to have printed
in the RECORD an opinion piece from
last Sunday’s Washington Post coau-
thored by former Presidents Carter and
Ford, who actually ran against each
other in 1976, calling for campaign fi-
nance reform and the end of the soft
money system.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

[From the Washington Post, Oct. 5, 1997]
AND THE POWER OF THE BALLOT

(By Jimmy Carter and Gerald Ford)
When we ran against each other in 1976, the

modern campaign finance system was in its
infancy; it was the first presidential election
governed by strict limits and public financ-
ing. Looking back, it is easy to recognize
why the reforms of the 1970s were so essen-
tial. Today it is disheartening to witness
changes that have distorted those reforms
and shaken Americans’ faith in their democ-
racy.

We have watched as elections have grown
more controversial, more expensive, riddled
with soft money and less understandable to
the average voter. We have watched as par-
ticipation in presidential elections has de-
clined—plummeting during the last election
to the lowest levels since 1924.

Less than half of the voting-age population
cast their ballots for president in 1996, and
while there are many factors that might con-
tribute to this disturbing figure, we believe
that a lack of public trust in government
and in our system of democratic elections is
a major part of the problem. When people
feel disenfranchised from their political sys-
tem, they stop participating in it. And when
that happens, democracy suffers.

We have both worked in our public lives to-
ward the goal of exporting our democratic

system to other nations. Our model (or ‘‘the
U.S. model’’) must be fundamentally re-
formed in terms of campaign financing to
warrant the faith of other countries.

We can both personally attest that there is
no greater honor than to serve your country.
Yet the honor of public service is being tar-
nished by a system of campaign funding that
has made many Americans lose faith in the
concept of public service as a virtue. That
service is diminished when elected officials
are forced to spend so much time raising
money instead of focusing on the many im-
portant issues they were elected to address.

We firmly believe that now is the time to
restore Americans’ faith in their democracy,
their government and their democratically
elected institutions. Meaningful, bipartisan
campaign finance reform is needed to rein in
a system that is out of control.

As a minimal first step, Congress and the
president should approve legislation that
bans soft money, enhances enforcement of
existing campaign finance laws and creates a
more accountable disclosure system that in-
forms rather than obfuscates. These are the
areas identified by former vice president
Walter Mondale and former senator Nancy
Kassebaum Baker in their effort to promote
reform. It is particularly important to seize
this opportunity for reform now so it can im-
prove the next presidential election.

In order to accomplish this goal, both par-
ties must lay down their partisanship and
rise to meet this challenge together. Leaders
of both parties have demonstrated their abil-
ity to work together on critical and conten-
tious issues to do what is right for the coun-
try. This is another such issue where co-
operation is the only road to results. It is
impossible to expect one side to disarm uni-
laterally in this massive arms race for funds.
Rather, both sides must agree that bilateral
limits are the only rational course of action
to preserve the moral integrity of our elec-
toral system.

One item that we should all agree on is a
ban of so-called ‘‘soft money’’ for national
parties and their campaign committees. Soft
money was initially intended exclusively for
‘‘party building’’ activities but has meta-
morphosed into a huge supplemental source
of cash for campaigns and candidates. It is
one of the most corrupting influences in
modern elections because there is no limit
on the size of donations—thus giving dis-
proportionate influence to those with the
deepest pockets.

According to the Federal Elections Com-
mission, both parties raised a record-break-
ing $262 million in soft money during the 1996
elections. Recent news reports showed that
figure will be shattered again in 2000 if cur-
rent fund-raising rates continue.

These figures make it absolutely clear
what is at stake. If Congress does not act
now to stem this massive flow of soft money,
Americans’ cynicism and mistrust of govern-
ment will only increase. And that step is
only the beginning of needed fundamental
reform.

We must demonstrate that a government
of the people, by the people and for the peo-
ple is not a thing of the past. We must redou-
ble our efforts to assure voters that public
policy is determined by the checks on their
ballots rather than the checks from powerful
interests.

Jimmy Carter was president from 1977 to
1981. Gerald Ford was president from 1974 to
1977.

Mr. FEINGOLD. Mr. President, I
would like to place in the RECORD as
well a couple of items from groups
across the country that I think have
independent judgment, who are not
easily fooled by a media campaign in
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favor of a bill that would otherwise not
have merit. The suggestion that this is
all that is going on here is on its face
absurd, it is even a little insulting.

But I do not think you can say of the
National Council of the Churches of
Christ that they were somehow tricked
into supporting something that isn’t
really reform. So I ask unanimous con-
sent to have printed in the RECORD a
statement by the National Council of
the Churches of Christ endorsing com-
prehensive campaign finance reform
which includes, Mr. President, specific
references to a number of the provi-
sions in the McCain-Feingold bill and
specifically references the McCain-
Feingold bill asking ‘‘legislators to op-
pose amendments currently being of-
fered to the McCain-Feingold measure
in an effort to kill its passage.’’ I think
it is an unmistakable reference to the
Lott amendments.

I ask unanimous consent that it be
printed in the RECORD, and a statement
by NETWORK, a national Catholic so-
cial justice group. The press release en-
dorses the McCain-Feingold reform
proposal.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

NATIONAL COUNCIL OF THE
CHURCHES OF CHRIST IN THE USA,

Washington, DC, October 4, 1997.
The National Council of Churches joins

with others today to urge legislators to
break the logjam which has blocked cam-
paign finance reform efforts for so long and
to pass a meaningful bipartisan reform bill.
Our long-standing commitment to campaign
finance reform grows directly from profound
religious faith: every human being is a per-
son of dignity and worth as a child of God. In
our democracy a signal of that dignity and
worth is a fair and just electoral process
where all people are included equitably and
with respect.

What a moral affront to buy or sell either
the public trust or the individual vote! In
our policy statements we have long held that
unfair campaign financing violates the
moral integrity of public life.

Our support for current campaign finance
reform comes from seeing it as an important
step in moral correction. Of course, even the
proposed legislation is not perfect. Inequities
will still need attention. But we believe that
such reform can strengthen the control of
corrupting processes that attack the very
heart of democratic elections. The undue in-
fluence of money diminishes the voting
power of ordinary citizens.

Further, we are very concerned about
widespread disillusionment with public life,
and especially political life. Religion means
for us God’s mandate for the well-being of all
people. We have long sought ‘‘the common
good’’. We have long stood against religious
self-seeking or the private advantage of any
religious group. It is not our ‘‘good’’ we seek;
it is the ‘‘common good’’. Disillusionment
and cynicism over politics and electoral
processes must be addressed. We believe that
campaign finance reform can be a step to-
ward building ‘‘the common good.’’

Let me add one more piece to our public
endorsement of campaign finance reform. In
Protestant Christian heritage we have long
affirmed what we call ‘‘Christian vocation’’.
Many elected public officials see their works
as a public trust, and go about it with a gen-
uine sense of religious commitment—a ‘‘vo-

cation’’. They serve God by serving the well-
being of all people. When public officials are
consumed by constant fund raising, they
cannot adequately invest themselves in ful-
filling the public leadership role with which
they have been entrusted. Our current cam-
paign financing practices inflict frantic de-
mands and exhausting requirements on polit-
ical leaders. Every sensitivity to them has to
insist on reform.

So here we are—I on behalf of the National
Council of Churches—to urge support for ef-
fective campaign finance reform. We call for
prompt consideration and passage of such a
reform bill, and urge legislators to oppose
amendments currently being offered to the
McCain-Feingold measure in an effort to kill
its passage. It is rooted in our religious tra-
dition of public morality and the pursuit of
the common good. We call on people in
churches and other religious communities
across the land to support leaders in the Ad-
ministration and the Members of Congress
who have the wisdom and courage to enact
genuine reform.

Rev. Dr. ALBERT M. PENNYBACKER,
Associate General Secretary, NCCC.

CATHOLIC LOBBY DEMANDS CONGRESS MOVE
ON CAMPAIGN FINANCE REFORM NOW

NETWORK, a National Catholic Social
Justice Lobby supports campaign finance re-
form that promotes greater participation in
the election process for all and believes com-
prehensive reform must include a public fi-
nancing component as well as spending lim-
its. NETWORK is very disappointed and con-
cerned about the lack of commitment by
Members of Congress for real campaign fi-
nance reform and demands that Congress top
its political maneuvering and bring cam-
paign finance reform up for debate and a
vote. ‘‘To not deal with campaign finance re-
form would be an affront to the voice of the
people of our country. Project Independence
is a clear example of the desire people have
for real campaign finance reform’’ declares
Kathy Thornton, RSM, NETWORK’s Na-
tional Coordinator.

NETWORK sees the stripped down version
of the McCain (R-AZ)—Feingold (D-WI) cam-
paign finance reform bill S. 25 as a positive
incremental step, not as the final answer to
reforming the campaign finance system.
Therefore, NETWORK does support S. 25, but
opposes Senator Lott’s amendment because
it sees it as a poison pill that is designed to
kill meaningful campaign finance reform.

NETWORK, a National Catholic Social
Lobby is a membership organization which
lobbies, educates and organizes on the fed-
eral level from a faith-based perspective pro-
moting economic justice for people who are
poor and marginalized.

Mr. FEINGOLD. Mr. President, I ask
unanimous consent that statements by
Jerome Kohlberg, founder of the Cam-
paign Reform Project, Thomas S. Mur-
phy, and Richard Rosenberg, and a list
of two dozen former and current cor-
porate chief executive officers who
have endorsed bipartisan, comprehen-
sive campaign finance reform be print-
ed in the RECORD.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD as follows:

CRP BUSINESS ADVISORY COUNCIL

(By Jerome Kohlberg, Founder, Campaign
Reform Project)

Thank you for joining us this morning, My
name is Jerome Kohlberg. I founded the
Campaign Reform Project (and its sister or-
ganization Campaign for America) for one
purpose—to end the influence of money in
politics.

Some of you may be more familiar with
my past activities in the business world. Per-
haps you are curious why a successful busi-
nessman is getting involved in this ugly de-
bate. And what’s more, why he is persuading
other business leaders to follow suit.

Personally, I was never a major political
donor. It was not until 1988 when Michael
Dukakis ran for President that I began to
make substantial political contributions. He
was a fellow graduate of Swathmore, and I
though he was an honorable man who would
make a good President. During that race, I
contributed $100,000 in soft money to the
Democratic Party.

I continued to support the party through
1992, but became increasingly uncomfortable
with the process. Although I wasn’t looking
for access, I was given the opportunity many
times. I could only imagine what someone
who was looking for access might get for his
or her money. When decisions from the rou-
tine to the profound are shaped by who gave
money and how much, who didn’t and why,
and who might in return for what, we have a
problem. Clearly, money is undermining,
rather than supporting democracy.

Therefore, while I continue to have a great
deal of respect for those individuals who
choose public service, and I continue to sup-
port individual candidates from both parties,
I no longer give soft money.

I, and my colleagues on the Business Advi-
sory Council of the Campaign Reform
Project, believe these large money contribu-
tions distort the system giving unequal
weight to the opinions of the rich, the cor-
porations and the labor unions.

Our children and grandchildren deserve a
better legacy—a legacy of a responsive and
responsible federal government. Therefore,
rather than just cease making donations, I
want to insure that the campaign finance
system is reformed for my grandchildren
and, ultimately, for the country. Therefore, I
am committing substantial personal re-
sources to this effort because the stakes are
too high not to.

I have dedicated funds to both the Cam-
paign Reform Project and the Campaign for
America. Both organizations are committed
to fundamental campaign finance reform.
The Campaign for America joined with Com-
mon Cause in Project Independence to col-
lect the signatures of over one million citi-
zens who support campaign finance reform.

With the Campaign Reform Project, we’ve
worked to organize business leaders in sup-
port of this issue. Many of our members are
elder statesmen from the business commu-
nity. The presence here today of Mr. Murphy
and Mr. Rosenberg illustrates the deep con-
cern they have with this system.

Any many other individuals. Warren
Buffett, Alan Hassenfeld, and Arjay Miller,
to name just a few, have joined with us in
this fight for reform.

I call it a fight because I know it would be
one. While a very sensible and modest pro-
posal toward reform has been offered in the
Senate, I fear that there are many who
would prefer the status quo.

All of us sitting around this table under-
stand the process for making a deal. We’ve
been deal-makers. We know that closing a
deal on campaign finance reform isn’t going
to be easy. But, we do believe it is possible.
The proposal that is pending now before the
Senate is a reasonable one. It seems to us
that it’s a package everyone should support.
However, we suspect there are those who
may try adding amendments that are likely
to make it unreasonable—in other words,
kill the deal. We believe that is unaccept-
able.

Democracy is serious business. Campaign
finance reform will help restore some public
confidence in our democratic system of cam-
paigns and elections. We are here today to
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say the system must be changed. I have been
pleased that so many business leaders have
been willing to put their name to the call for
reform as is evidenced by the ad we will run
tomorrow. We will continue, over the next
weeks, to further galvanize the business
community in support of reform. Thank you.

CRP BUSINESS ADVISORY COUNCIL

(By Thomas S. Murphy, Retired-Chairman &
CEO, Capital Cities/ABC, Inc.)

It is a pleasure to be here and join Jerry in
this important endeavor. As members of the
Campaign Reform Project’s Business Advi-
sory Council evaluated the prospects for re-
form this year, it became clear that doing
something to curtail the explosion of soft
money needed to be a top priority.

All of the improprieties being examined in
the Senate Government Affairs Committee
are related to soft money. It is a system that
has gone out of control.

As you know, in the 1996 election cycle, the
parties raised over $260 million in soft
money—more than three times the $87 mil-
lion raised in the 1992 election cycle. What’s
more, although a Los Angeles Times survey
released earlier this week indicated that 26
percent of the nations largest 544 corpora-
tions made no political contributions, this
percentage was even higher four years ago.
Unfortuantely, more and more business lead-
ers feel in order to come out on top, they
must play the soft money game.

Therefore, a soft money ban would go a
long way toward fixing the most egregious
problem. But, it is not enough. It is also nec-
essary to improve the system of reporting
contributions. Electronic disclosure would
be one step, expanding reporting require-
ments for independent expenditure cam-
paigns might be another. An FEC with teeth
would also be a major improvement.

Our group, the Business Advisory Council,
has worked to solicit the support from sev-
eral of our colleagues for this effort.

We began at the beginning of the year with
only a few of us. As you can see from the ad,
however, the number of business leaders call-
ing for reform in 1997 has grown substan-
tially.

And this list is a work in progress. Many
others, as evidenced by the survey I cited
earlier, support these modest reforms which
will help restore public confidence in the po-
litical process.

We’re not naive. We’re pragmatic. We be-
lieve that Congress can no longer avoid tak-
ing action.

CRP BUSINESS ADVISORY COUNCIL

(By Richard Rosenberg, Former Chairman &
CEO, Bank of America)

When I first became involved with the
Campaign Reform Project it was around a
broad set of principles—reducing special in-
terest money in political campaigns,
strengthening financial disclosure require-
ments, leveling the playing field between
challengers and incumbents, increasing ac-
cess to electronic media, and curtailing the
cost of campaigns.

When members of the Business Advisory
Council met this past spring and summer, we
affirmed our support for these principles, but
we also focused on what we could accomplish
now.

As business executives, we know the value
of both short and long term results. We rec-
ognize that business has a critical role to
play in reforming the current campaign fi-
nance system. Nothing would revive reform
faster than corporate America halting its
soft money contributions. Many business
leaders already feel the system has become
an industry unto itself, caught up in a per-
petual cycle that undermines both democ-
racy and genuine business interests.

So what could we do in the short term? We
decided to educate other business leaders and
recruit them to join us. We also evaluated
the prospects for reform and decided that
something had to be enacted this year. We
came to a consensus that any reform must
include, at a minimum: a ban on soft money
and stronger financial disclosure require-
ments and reporting rules.

Changes in both of these areas would con-
stitute significant first steps. But, I must
stress, only first steps. Our long-term agenda
focuses on the principles I outlined earlier. I
think they are important enough to mention
again—leveling the playing field between
challengers and incumbents, increasing ac-
cess to electronic media in order to facilitate
more direct communication from candidates,
and curtailing the overall cost of campaigns.

BUSINESS ADVISORY COUNCIL

Jerome Kolberg, Founder.
Robert L. Bernstein, Former Chairman/

President of Random House.
George T. Brophy, Chairman, President &

CEO, ABT Building Products Corporation.
John H. Bryan, Chairman & CEO, Sara Lee

Corp.
Warren E. Buffett, Chairman, Berkshire

Hathaway, Inc.
William H. Davidow, General Parnter,

Mohr, Davidow Ventures.
Walter Gerken, Chairman of the Equity

Board, PIMCO Advisors, L.P.
Alan Hassenfield, Chairman & CEO,

Hasbro, Inc.
Ivan J. Houston, Retired—Chief Executive

Officer, Golden State Mutual Life Insurance
Co.

Robert J. Kiley, President, New York City
Partnership.

Melvin B. Lane, Former Publisher & Co-
Chairman, Lane Publishing Co.-Sunset Mag-
azine.

Morton H. Meyerson, Chairman & CEO,
Perot Systems Corp.

Arjay Miller, Dean Emeritus, Graduate
School of Business, Stanford University,
Former President, Ford Motor Co.

Thomas S. Murphy, Retired-Chairman &
CEO, Capital Cities/ABC, Inc.

Sol Price, Price Entities.
Sanford R. Robertson, Chairman, Robert-

son Stephens & Co.
Arthur Rock, Arthur Rock & Co.
Richard Rosenberg, Former Chairman &

CEO, Bank of America.
Jane E. Shaw, Ph.D., Founder, The Stable

Network.
Thomas W. Smith, President & Founder,

Prescoft Investors, Inc.
Donald Stone, Former Chairman & CEO,

MLSI.
Robert D. Stuart, Jr., Chairman Emeritus,

The Quaker Oats Company.
Dr. P. Roy Vagelos, Former Chairman &

CEO, Merck & Co., Inc.
A.C. Viebranz, Former Senior Vice Presi-

dent, External Affairs, GTE Corporation.
Thomas S. Volpe, President & CEO, Volpe

Brown Whelan & Company, LLC.

Mr. FEINGOLD. Mr. President, this
one makes an interesting point, that
is, that in addition to the various
church and other religious groups, in
addition to former Presidents, in addi-
tion to former Members of Congress, in
addition to the hundreds of editorials
by liberal papers, conservative papers,
moderate newspapers all across the
country that have supported McCain-
Feingold and believe it has merit, that
what we have discovered, Senator
MCCAIN and I, the Senator from Ari-
zona and I have discovered, is that

there are a whole lot of businesspeople
that are tired of being the fall guys of
this system.

Under the system, even with hard
money, let alone soft money, where
they can be asked for hundreds of thou-
sands of dollars, a lot of these CEO’s
feel like they have become the fall
guys of American politics.

I actually had the CEO of one of
these companies, the Federal Express
Co., come to visit me after last year’s
episode, where they were able to insert
a provision into the Federal aviation
bill that allowed them to not have a
national union even though, as we very
well know, their competitor, the Unit-
ed Parcel Service does have a national
union, which they had to contend with
recently, but they were able to place a
provision in that bill, even though they
had not won a vote on any occasion on
the particular issue, shortly after they
gave each of the two parties—I want to
check my notes on this—but I believe
they gave them each $100,000 of soft
money just a few days—just a few
days—before this provision was in-
serted into the bill.

When I met with the CEO, who is a
tremendous entrepreneur in this coun-
try, he said he has no choice, in effect,
that if this is the way the rules are set
up, he has to represent his employees
and his shareholders and he has to
fight and make political contributions,
and he has to play hardball in effect.
He did. He won.

You know what? During that UPS
strike, Federal Express, which has that
protection against such national union
advocacy, Federal Express picked up
something like 10 to 15 percent of
UPS’s market share, something they
had been trying to do forever.

My point in introducing this item
from the business leaders is to suggest
that even the business leaders, who
many might associate with the other
side of the aisle in many cases, are say-
ing, we are sick and tired of being the
fall guys of a system that essentially
has the potential to shake them down,
otherwise, they are afraid their com-
petitor might get an edge.

It is almost exactly what Mr. Tamraz
said when he indicated by paying
$300,000 he got the room the other peo-
ple got that paid $300,000. That is ac-
cess, and that is how you get in the
room, and that is in effect the Amer-
ican way. That seemed to be what he
was saying. It is pretty sad that has be-
come the American way.

Even some of the corporate leaders of
this country do not want this to be-
come what it has become, which is in
effect a corporate democracy, a democ-
racy dominated by big money, not by
the average citizen’s right to have
their vote count the same as others.

Mr. President, I also ask unanimous
consent to have printed in the RECORD
a statement by Jay Lintner of the
United Church of Christ calling for
comprehensive campaign finance re-
form, and a statement from the Church
Women United endorsing the McCain-
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Feingold proposal, and a statement by
the Religious Action Center of Reform
Judaism in support of comprehensive
campaign finance reform.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

OFFICE FOR CHURCH IN SOCIETY
UNITED CHURCH OF CHRIST,

Washington, DC, October 6, 1997.
PRESS STATEMENT—THE REV. JAY LINTNER

Do we have a democracy or a dollarocracy?
Do politicians represent people or money?

Our mythology is democracy. The reality,
made very apparent in the elections last
Fall, is that politicians are bought and sold
in the open market. All efforts at reform
have collapsed, and the Senate prepares to
filibuster and confuse the issue.

Every other country in the world knows
that money rules. Are we the last naive
country on earth? Or are we the first country
whose guiding ideology may lead us into a
new reality? Is the Holy Spirit at work, em-
powering people to turn the political order
upside down?

I’m speaking today on behalf of 18 major
denominations and faith groups—AME,
Methodist, Episcopal, United Church of
Christ, Union of American Hebrew Congrega-
tions. We are here to say that campaign fi-
nance reform is not just some political, par-
tisan issue. It is a moral issue.

The prophet Isaiah said it well: ‘‘Your
princes are rebels and companions of thieves.
Everyone loves a bride and runs after gifts.
They do not defend the orphan and the wid-
ow’s cause does not come before them’’ (Isa-
iah 1:23).

The front page today says that the Capitol
Hill princes put 129 pork barrel projects in
the recent military construction bill, more
money given away in one bill than all the
campaign contributions that bought the
politicians. Is there some bill here where
they’ve sneaked some money for the widows
and orphans?

Can we get moral corruption out of the po-
litical process? Politicians count on public
apathy, public cynicism, public awareness
that this is the way rulers always rule.

This is more than a moral problem. This is
a spiritual problem. Have we given up faith
in government, in our common community
shaping a moral order? No. We sent out
100,000 packets of petitions to our churches
and synagogues, and now our petitions are
laid at the feet of the capitol.

We will not go away. The gates of hell will
not prevail and the gates of Washington will
not prevail. We demand a ban on soft money,
and we demand much more comprehensive
reform that breaks the power of big money
buying our electoral process. We want our
politicians back, accountable to we the peo-
ple, not we the dollars.

CHURCH WOMEN UNITED SUPPORTS CAMPAIGN
FINANCE REFORM EFFORTS

WASHINGTON, DC, October 6, 1997.—Church
Women United (CWU) stands in solidarity
today with all citizens concerned over the in-
tegrity of our democratic system. In particu-
lar, we support the efforts of Senators
McCain, Feingold and Thompson and Rep-
resentatives Shays and Meehan to reform
the current system of raising and spending
private money to finance election cam-
paigns.

Church Women United is a 55-year-old, ecu-
menical movement of Christian women from
Protestant, Catholic and Orthodox tradi-
tions. Since our beginnings, we have worked
for a just and peaceful world, with a special
concern for women and children. In 1986,
CWU adopted a policy in support of cam-

paign finance reform which calls for tougher
restrictions on special-interest PACs and
spending limits for congressional candidates.

CWU is aware of the increasing role special
interest money plays in influencing politi-
cians and policy. Members of Congress are
rapidly losing their ability to represent the
interest of the common good in favor of a
more narrow, wealthy constituency. As such,
we view campaign finance reform as one of
the major challenges in ensuring that the
needs of poor women and children are taken
seriously in the formation and implementa-
tion of public policy. Until politicians are
freed from the pressures of monied interests,
it will remain difficult to have the needs of
those without means heard.

The McCain-Feingold campaign finance re-
form bill is a first step at recognizing and
correcting the imbalance of power in our po-
litical system. We applaud all members of
the House and Senate who are co-sponsoring
the bill. We encourage others who currently
are not supportive to join in these efforts to
help make the electoral process more rep-
resentative of the interests of all U.S. citi-
zens.

STATEMENT OF MARK PELAVIN—RELIGIOUS
ACTION CENTER OF REFORM JUDAISM, OCTO-
BER 6, 1997

On behalf of the Union of American Hebrew
Congregations and the Central Conference of
American Rabbis, their 860 congregations
and 1,800 rabbis, and the 1.5 million Reform
Jews throughout the United States and Can-
ada, I am proud to be here today to add our
voice to those calling, urgently, for serious
campaign finance reform.

Our call for comprehensive campaign fi-
nance reform is reflective of the views of
many mainstream religious communities.
From the pews and pulpits of our churches
and synagogues across the nation, we hear
that campaign finance reform is not an eso-
teric technical issue of election regulations,
but one that goes to the essence of the ethi-
cal and moral life of our nation. We hear peo-
ple asking:

How can we expect just results from an un-
just system, one in which monied interests
hold every advantage, and those who most
need the helping hand of government—the
poor, our children—cannot make their voices
heard above the din?

How can we—whose religious calling in-
cludes the imperative to speak for the widow
and the orphan, for the poor and the chil-
dren—accept an electoral process which
structurally and systematically favors the
richest among us?

How can we acquiesce in a system which
forces those who seek public office, or who
wish to continue in public service, to spend
so much of their precious time and energy
not raising the nation’s moral conscience
but raising campaign funds?

If we are serious about seeking justice, and
we are, then we cannot, and we will not, ac-
cept such a system.

We stand at the brink of a historic oppor-
tunity. Real reform is within reach. But
first, the Senate must prove that it is com-
mitted to ending the status quo. The Lott
Amendment, which the Senate will consider
tomorrow, was designed as a distraction,
crafted to protect politics as usual. (And how
ironic, and revealing, that in attempting to
derail vital legislation to open up our politi-
cal system, Senator Lott and his supporters’
first thought is to undermine the political
voice of America’s working men and women!)

We call on our elected leaders to reject the
Lott Amendment and to work toward the
creation of a more ethical campaign financ-
ing system, a system which will reinforce
rather than tarnish the principles of Amer-

ican democracy, a system which can help
salvage our collective faith in public service.
We pledge our vigorous support in this his-
toric effort.

Mr. FEINGOLD. Mr. President, at
this point these are all the items I
want to place in the RECORD at this
time. But fortunately this debate will
continue in one form or another. We
will have an important cloture vote
shortly on the overall bill.

Tomorrow, there will be two more
cloture votes. And it will continue be-
cause it is absolutely essential that we
do not disgrace ourselves by going
home, certainly for the 1998 elections,
and even more importantly just going
home at the end of this session having
displayed to the American people all
the abuses of the current system, the
areas where the law is insufficient, the
areas where there are loopholes in the
law, and then to return home and say
to everyone, ‘‘You know what? We
didn’t do anything about it. We didn’t
pass a single piece of legislation.’’

I don’t think any of us on either side
of the aisle consider that to be an ac-
ceptable outcome.

I would like finally to say again to
the Chair, I look forward to working to
negotiate the kind of legislation that
he can support. And I again thank him
for his vote yesterday.

Mr. President, I yield the floor.
Mr. President, I suggest the absence

of a quorum.
The PRESIDING OFFICER. The

clerk will call the roll.
The assistant legislative clerk pro-

ceeded to call the roll.
Mr. MCCONNELL. Mr. President, I

ask unanimous consent that the order
for the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. MCCONNELL. Parliamentary in-
quiry, in a quorum call is the time
equally charged to both sides?

The PRESIDING OFFICER. The time
is charged to the side which puts in the
quorum call, unless consent is granted
to divide that equally.

Mr. MCCONNELL. Mr. President, I
ask unanimous consent that four let-
ters from the American Civil Liberties
Union, outlining the constitutional in-
firmities of the McCain-Feingold bill,
be printed in the RECORD. I understand
that the Government Printing Office
estimates the cost of printing these ar-
ticles in the RECORD to be approxi-
mately $2,500.

There being no objection, the letters
were ordered to be printed in the
RECORD, as follows:

AMERICAN CIVIL LIBERTIES UNION,
Washington, DC, October 1, 1997.

Hon. MITCH MCCONNELL,
Russell Senate Office Building,
Washington, DC.

DEAR SENATOR MCCONNELL: Ever since the
very first version of the various McCain-
Feingold campaign finance bills were intro-
duced in the Senate, the ACLU has gone on
record to assert that each version was fa-
tally and fundamentally flawed when meas-
ured against settled First Amendment prin-
ciples. Now the Senate is debating a new ‘‘re-
vised’’ incarnation of the bill. While we are
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pleased that the sponsors of the new version
have abandoned some of the more egregious
provisions that appeared in earlier versions,
the ‘‘pared down’’ bill still cuts to the core of
the First Amendment. We once again urge
you to reject McCain-Feingold’s unconstitu-
tional and unprecedented assaults on free-
dom of speech and association.

Although the bill has a number of con-
stitutional flaws, this letter focuses on those
that impose restrictions primarily on issue
advocacy. It is important to note at the out-
set that the recent letter from 126 law pro-
fessors, commenting on McCain-Feingold,
was silent on the issue advocacy restrictions
in the bill, which are the subject of this let-
ter.

1. The unprecedented restrictions on issue
advocacy contained in the McCain-Feingold
bill are flatly unconstitutional under settled
First Amendment doctrine.

The Supreme Court in Buckley v. Valeo well
understood the risks that overly broad cam-
paign finance regulations could pose to elec-
toral democracy because ‘‘[discussion of pub-
lic issues and debate on the qualifications of
candidates are integral to the operation of
the system of government established by our
Constitution.’’ 424 U.S. at 14. The Court rec-
ognized that ‘‘the distinction between dis-
cussion of issues and candidates and advo-
cacy of election or defeat of candidates may
often dissolve in practical application. Can-
didates, especially incumbents, are inti-
mately tied to public issues involving legis-
lative proposals and governmental actions.
Not only do candidates campaign on the
basis of their positions on various public is-
sues, but campaigns themselves generate is-
sues of public interest.’’ 424 U.S. at 43. If any
discussion of a candidate in the context of
discussion of an issue rendered the speaker
subject to campaign finance controls, the
consequences for free discussion would be in-
tolerable and speakers would be compelled
‘‘to hedge and trim,’’ Id., quoting Thomas v.
Collins, 323 U.S. 516, 535 (1945).

Accordingly, the Court reasoned, under the
First Amendment, campaign finance con-
trols had to be limited and could only apply
to ‘‘communications that in express terms
advocate the election or defeat of a clearly
identified candidate.’’ Conversely, all speech
which does not ‘‘in express terms advocate
the election or defeat of a clearly identified
candidate’’ must be totally free from permis-
sible controls. ‘‘So long as persons and
groups eschew expenditures that in express
terms advocate the election or defeat of a
clearly identified candidate, they are free to
spend as much as they want to promote the
candidate and his views.’’ 424 U.S. at 45. And
they are free from reporting and disclosure
requirements as well.

The Court fashioned the express advocacy
doctrine to safeguard issue advocacy from
campaign finance controls, even though such
discussion might influence the outcome of an
election. The doctrine provides a hard,
bright-line, objective test that protects po-
litical speech and association by focusing
solely on the content of the speaker’s words,
not the motive in the speaker’s mind or the
impact of the speaker’s opinions, or the
proximity to an election, or the phase of the
moon. The doctrine marks the boundary of
permissible regulation and frees issue advo-
cacy from any permissible restraint.

The Buckley Court could not have been
more clear about the need for that bright
line test which focuses solely on the speak-
er’s words and which is now an integral part
of settled First Amendment doctrine. It was
designed to protect issue discussion and ad-
vocacy by allowing independent groups of
citizens to comment on and criticize the per-
formance of elected officials without becom-
ing ensnared in the federal campaign finance

laws. And it permits issue discussion to go
forward at the time that it is most vital in
a democracy: during an election season.

The new version of the McCain-Feingold
bill once again would obliterate the bright
line test of ‘‘express advocacy’’ which the
courts have fashioned over a period of 25
years to protect the broad range of issue dis-
cussion in America from campaign finance
controls. Instead, the bill would impose un-
precedented controls on issue advocacy in
clear violation of settled First Amendment
principles.

The new bill attacks issue advocacy on a
number of fronts.

It abandons the bright-line test of express
advocacy in favor of a permanent year-round
restriction on issue advocacy redefined in an
unconstitutionally vague, overbroad and wa-
tered-down fashion.

It imposes, in effect, a two-month, 60 day
blackout before any federal election on any
radio or television advertisement on any
issue if that communication ‘‘mentions’’ any
candidate for federal office.

It restrains any communication that ex-
presses ‘‘support for or opposition to’’ any-
one who is a candidate for office.

These unprecedented restrictions would ef-
fectively silence issue advocacy by the
countless hundreds and thousands of groups
that add to the political debate in America.

These proposals would all undermine the
purpose of the ‘‘express advocacy’’ doctrine,
which is to keep campaign finance regula-
tions from overwhelming all political and
public speech. They would do so by dramati-
cally expanding the statutory definition of
express advocacy and thereby impermissibly
sweeping an enormous amount of protected
issue advocacy within the net of campaign fi-
nance regulations.

The current version of McCain-Feingold
takes a ‘‘new’’ approach to silencing issue
advocacy, but it is no less flawed than its
predecessors. Once again, the clear purpose
and inevitable effect of the provisions in the
revised McCain-Feingold bill will be to shut
down citizen criticism of incumbent office-
holders standing for re-election at the very
time when the public’s attention is espe-
cially focused on such issues.

Given the fact that the proposed restraints
on issue advocacy are targeted primarily at
criticism of incumbent legislators during an
election season, the danger to the core pur-
poses of the First Amendment posed by such
legislation is clear and present.

2. The unprecedented and sweeping re-
straints on the ‘‘soft money’’ funding of
issue advocacy and political activity by po-
litical parties raise severe First Amendment
problems.

A central critical distinction has informed
the Supreme Court’s campaign finance juris-
prudence. Contributions and expenditures
made by federal candidates, or those who ex-
pressly advocate their election or defeat,
may be subject to regulation. All other polit-
ical and issue advocacy and discussion—even
though it might influence the outcome of an
election—may not be subject to govern-
mental control. This constitutional Con-
tinental Divide is compelled by the First
Amendment and is built upon the concept
that only ‘‘express advocacy’’ of the election
or defeat of specific federal candidates can be
subject to regulation.

Accordingly, while candidate-focused con-
tributions and expenditures and ‘‘express ad-
vocacy’’ can be subject to various restric-
tions or regulations, the Court in Buckley v.
Valeo, 424 U.S. 1 (1976) held that all speech
which does not ‘‘in express terms advocate
the election or defeat of a clearly identified
candidate’’ is totally free of any permissible
regulation: ‘‘So long as persons and groups
eschew expenditures that in express terms

advocate the election or defeat of a clearly
identified candidate, they are free to spend as
much as they want to promote the candidate
and his views.’’ 424 U.S. at 45 (emphasis sup-
plied). The purpose of this profound distinc-
tion is to keep campaign finance regulations
from overwhelming all political and public
speech. And it is this distinction which de-
fenders of the constitutionality of a ban on
‘‘soft money’’ continue to disregard.

The same principles that protect unre-
strained advocacy by issue groups safeguard
issue advocacy and activity by political par-
ties. ‘‘Soft money’’ is funding that does not
support ‘‘express advocacy’’ of the election
or defeat of federal candidates, even though
it may exert an influence on the outcome of
federal elections in the broadest sense of
that term. It sustains primary political ac-
tivity by parties such as get-out-the-vote
drives and issue advertising. Because it is
not used for express advocacy, it can be
raised from sources that would be restricted
in making contributions or expenditures.
Compare Austin v. Michigan Chamber of Com-
merce, 494 U.S. 652 (1990) with First National
Bank of Boston v. Bellotti, 435 U.S. 765 (1978).

Indeed, the unrestricted use of soft money
by political parties and non-party organiza-
tions like labor unions has been invited by
Buckley (‘‘So long as persons and groups es-
chew . . .’’), authorized by Congress (see 2
U.S.C. sections 431 (8)(A)(I) and (B)(xii)
which permit soft money for state elections
and voter registration and get out the vote
drives), sanctioned and enhanced by rulings
of the Federal Election Commission and ac-
knowledged by the Supreme Court last year
in Colorado Republican Federal Campaign Com-
mittee v. Federal Election Commission, 116 S.Ct.
2309 (1996), which upheld unlimited ‘‘hard
money’’ independent expenditures by politi-
cal parties on behalf of their candidates.

Most pertinently, the Colorado Republican
Court reached that conclusion despite argu-
ments that unrestrained soft money con-
tributions were undermining the Act’s limi-
tations on hard money party funding:

‘‘We recognize that FECA permits individ-
uals to contribute more money ($20,000) to a
party than to a candidate ($1,000) or to other
political committees ($5,000). . . . We also
recognize that FECA permits unregulated
‘‘soft money’’ contributions to a party for
certain activities, such as electing can-
didates for state office . . . or for voter reg-
istration and ‘‘get out the vote’’ drives. . . .
But the opportunity for corruption posed by
these greater opportunities for contributions
is, at best, attenuated. Unregulated ‘‘soft
money’’ contributions may not be used to in-
fluence a federal campaign, except when used
in the limited party-building activities spe-
cifically designated by statute.’’ Id. at 2316.

And the Court’s suggestion that Congress
‘‘might decide to change the statute’s limi-
tations on contributions to political par-
ties’’—which has been taken out of context
by defenders of McCain-Feingold’s soft
money ban—referred to hard money dona-
tions.

Accordingly, we submit that McCain-
Feingold’s sweeping controls on the amount
and source of soft money contributions to
political parties and disclosure of soft money
disbursements by other organizations con-
tinue to raise severe constitutional prob-
lems. Disclosure, rather than limitation, of
large soft money contributions to political
parties, is the more appropriate and less re-
strictive alternative.

McCain-Feingold’s labyrinth of restric-
tions on party funding and political activity
can have no other effect but to deter and dis-
courage precisely the kind of political party
activity that the First Amendment was de-
signed to protect.

The ACLU continues to believe that the
most effective and least constitutionally
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problematic route to genuine reform is a sys-
tem of equitable and adequate public financ-
ing. While reasonable people may disagree
about the proper approaches to campaign fi-
nance reform, this bill’s restraints on politi-
cal party funding and issue advocacy raise
profound First Amendment problems and
should be opposed. The bill has a number of
other severe flaws, some old, some new,
which we will address in a future commu-
nication. But we wanted to take the oppor-
tunity to share our assessment of two of the
most salient problems with the bill now.

Sincerely,
IRA GLASSER,

Executive Director.
LAURA W. MURPHY,

Director, Washington
Office.

JOEL GORA,
Professor of Law,

Brooklyn Law
School, and Coun-
sel to the ACLU.

QUESTIONS AND ANSWERS ABOUT ISSUE ADVO-
CACY (WITH SPECIFIC REFERENCE TO THE RE-
VISED MCCAIN-FEINGOLD BILL)

1. WHAT IS ISSUE ADVOCACY?
Issue advocacy can best be defined as any

speech relating to issues and the policy posi-
tions taken by candidates and elected offi-
cials. It can be as simple as a statement like
‘‘Senator Doe’s position on school vouchers
is grievously mistaken.’’ Or it can be as in-
volved as a multimillion dollar campaign of
broadcast and print advertisements that
spreads the same message. Any group or in-
dividual can engage in issue advocacy.

Under current law, a message stops being
considered ‘‘issue advocacy’’ if it is accom-
panied by ‘‘express advocacy’’ or actual
statements advocating the election or defeat
of a clearly identified candidate for office,
i.e. ‘‘Senator Doe’s position on school vouch-
ers is grievously mistaken and anyone who
cares about the separation of church and
state should vote against him in November.’’

Although issue advocacy can leave the im-
pression that a listener should support or op-
pose a particular candidate, such messages
cannot—under current law—be treated (and
therefore regulated) as express advocacy by
the Federal Elections Commission.
2. WHY IS CONGRESS TRYING TO REGULATE ISSUE

ADVOCACY?
During the 1996 elections, groups across the

political spectrum engaged in intense issue
advocacy campaigns. Many members of Con-
gress felt they lost control of their cam-
paigns because of the unregulated and undis-
closed advertising from issue groups. Their
concern that elections are ‘‘out of control’’
seems to be the driving force in current ef-
forts to regulate issue advocacy.

Because of this loss of control, some fed-
eral lawmakers seem to believe that can-
didates’ interests should trump the right of
citizen involvement and speech. Also, many
members of Congress believe that issue advo-
cacy became far too political and powerful
during the last election cycle. They assert
that these issue ads are really a subterfuge
for express advocacy communications. Many
lawmakers and advocacy groups think that
all communications that could influence the
outcome of elections should be regulated by
statute.

3. HOW WILL THE REVISED MCCAIN-FEINGOLD
LEGISLATION AFFECT ISSUE ADVOCACY?

The legislation that the Senate will most
likely vote on during the next several days is
a revised version of the McCain-Feingold
bill. The ACLU will soon be releasing an
analysis of the new legislation, but in the
meantime, we continue to assert that the

issue advocacy provisions of the revised bill
are unconstitutional. Such unconstitutional
provisions include:

A permanent, year-round restriction on
issue advocacy achieved through redefining
express advocacy in an unconstitutionally
vague and watered-down manner. The key to
the existing definition of express advocacy is
the inclusion of an explicit directive to vote
for or vote against a candidate. Minus the
explicit directive or so-called ‘‘bright line
test,’’ what constitutes express advocacy
will be in the eye of the beholder, in this
case the FEC. Few non-profit issue groups
will want to risk their tax status to engage
in speech that could be interpreted by the
FEC to have an influence on the outcome of
an election.

A two-month black out on all television
and radio issue advertising before primary
and general elections. The only individuals
and groups that will be able to characterize
a candidate’s record on radio and television
during this 60 day period would be the can-
didates, PACs and the media. It seems this
ban would exclude issue advertising on cable,
the Internet, in print and in ads on movie
screens.

A misleading ‘‘exception’’ for candidate
voting records. The voting records that
would be permitted under this new statute
would be stripped of any advocacy-like com-
mentary. For example, depending on its
wording, the ACLU (as a 501(c)(4) corpora-
tion) might be banned from distributing a
voting guide that highlighted members of
Congress who have a 100 percent ACLU vot-
ing record as members of an ‘‘ACLU Honor
Roll.’’ Unless the ACLU chose to create a
PAC to publish such guides, we would be
barred by this statute even though we do not
expressly advocate the election or defeat of a
candidate.

Redefining ‘‘expenditure,’’ ‘‘contribution’’
and ‘‘coordination with a candidate’’ so that
legal and constitutionally protected activi-
ties of issue advocacy groups would become
illegal. If the ACLU decided to take out an
advertisement lauding—by name—Senators
for their effective advocacy of constitutional
campaign finance reform, this ad would be
counted as express advocacy on behalf of the
named Senators and therefore prohibited.

The Senate is threatening to erect a Byz-
antine set of laws that pose a formidable bar-
rier to citizen speech. This barrier to free
speech and free participation in the electoral
process is like a barbed wire fence. No indi-
vidual or group should try to scale it unless
they are willing to become ensnared in a
complicated set of laws that have significant
penalties.

These provisions of the new McCain-
Feingold legislation would silence citizen
speech to give candidates more control over
what is said about them prior to an election
and throughout the election year. Similar
bans and disclosure requirements were con-
tained in the original McCain-Feingold bill.

In addition, many of the pending reform
bills in the House and Senate such as H.R.
2183, the Bipartisan Campaign Integrity Act of
1997, H.R. 493, the Bipartisan Campaign Reform
Act (which has evolved into H.R. 1776 and
1777, the Campaign Independence Restoration
Act, Parts I and II) and H.R. 600, American Po-
litical Reform Act, among others, would ban
or impose burdensome and unconstitutional
disclosure on issue speech.
4. WHAT ARE THE PROBLEMS WITH CONGRES-

SIONAL ATTEMPTS TO REIN IN ISSUE ADVO-
CACY?
The proposals being considered in the

House and Senate have manifold constitu-
tional and practical problems.

A. Constitutional Concerns
All of the proposals violate the First

Amendment. Attempts to regulate and re-

quire disclosure of issue advocacy through
statute and through FEC regulation have re-
peatedly been declared unconstitutional by
the Supreme Court and lower federal courts.
The Court has always viewed issue advocacy
as a form of speech that deserves the highest
degree of protection under the First Amend-
ment. Not only has the Court been support-
ive of issue advocacy, the justices have af-
firmatively stated that they are untroubled
by the fact that issue advertisements may
influence the outcome of an election. In fact,
in Buckley v. Valeo, the justices stated:

‘‘The distinction between discussion of is-
sues and candidates and advocacy of the
election or defeat of candidates may often
dissolve in practical application Candidates,
especially incumbents, are often intimately
tied to public issues involving legislative
proposals and governmental actions. Not
only do candidates campaign on the basis of
their positions on various public issues, but
campaigns themselves generate issues of
public interest. Buckley v. Valeo, 424 U.S. 1
(1976) at 42.’’

Those of us who truly understand and de-
fend the phenomenon of issue advocacy free-
ly acknowledge that the advertisements and
statements of issue groups do have political
impact. In fact, many groups hope that the
voters will take candidate positions and vot-
ing records into account when voters go to
the polls.

For example, groups like the ACLU want
to continue to discuss candidate positions on
civil liberties issues before, during and after
elections, even though we are barred by our
own policies from endorsing or opposing par-
ticular candidates for public office. Forbid-
ding us to do so would make much of our leg-
islative advocacy irrelevant during large
portions of the year. Would we, for example,
be permitted to criticize Senator Doe for his
position on vouchers after September 4?

The premise of the Federal Election Cam-
paign Act and current campaign reform pro-
posals is that Congress can control the quan-
tity and qualify of all speech that influences
the outcome of elections in an attempt to
make elections ‘‘fair.’’

The Supreme Court has responded on re-
peated occasions to this attempt to regulate
political speech by invoking the primacy of
the First Amendment instead of deferring to
the concept of ‘‘political speech equali-
zation’’ asserted by Congress and FECA.

The only justification for any regulation of
political speech upheld by the Court has been
to guard against the reality or appearance of
corruption. Although many have criticized
issue advocacy, few, if any, are asserting
that it fosters a quid pro quo form of corrup-
tion that the Court has allowed Congress to
guard against.

Defenders of the First Amendment know
that the freedom to engage in robust politi-
cal debate in our democracy will be at risk if
the Congress or the FEC is given the author-
ity to ban issue ads close to an election, or
evaluate the content of issue ads to deter-
mine if they are really a form of express ad-
vocacy. The Supreme Court recognized this
danger long before it decided Buckley. In an
opinion issued in 1945 in Thomas v. Collins,
the Court stated:

‘‘. . . the supposedly clear-cut distinction
between discussion, laudation, general advo-
cacy, and solicitation puts the speaker in
these circumstances wholly at the mercy of
the varied understanding of his hearers and
consequently of whatever inference may be
drawn as to his intent and meaning. Such a
distinction offers no security for free discus-
sion. In these conditions it blankets with un-
certainty whatever may be said. It compels
the speaker to hedge and trim. Thomas v.
Collins,’’ 323 U.S. 516 (1945).

Given the Court’s concern about the
chilling effect regulation has on speech, one
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can better appreciate the need for a clear-cut
standard for limiting the kinds of commu-
nications that can be regulated by campaign
finance laws. While some are disheartened
that the FEC only has clear authority to reg-
ulate communications that include express
advocacy terms like ‘‘vote for’’ and ‘‘vote
against,’’ ‘‘elect Doe for Congress,’’ etc., oth-
ers are relieved that the FEC is not free to
regulate all political speech.

It is noteworthy that none of these propos-
als seek to regulate the ability of the media
to exercise its enormous license to editorial-
ize in favor or against candidates. If the
sponsors of these proposals to regulate issue
advocacy have their way, the only entities
that would be free to comment on can-
didates’ records would be the press, PACs
and the candidates themselves.

With no proven record of corruption, why
are citizen groups being ejected from politi-
cal debate during the crucial period before
elections?

B. Practical Implications
The proposed McCain-Feingold statutory

limitations on issue advocacy would force
groups that now engage in issue advocacy—
501(c)(3) and 501(c)(4)—to create new institu-
tional entities—PACs—to ‘‘legally’’ speak
within 60 days before an election. The groups
would also be forced to disclose all contribu-
tors to the new PAC.

Opportunities that donors now have to
anonymously contribute to issue groups
would be eliminated. Not all members of
non-profit organizations want to become
members of PACs. Separate accounting pro-
cedures, new legal costs and separate admin-
istrative processes would be imposed on
these groups, merely so that their members
could preserve their First Amendment rights
to comment on candidate records. It is very
likely that some groups will remain silent
rather than risk violating this new require-
ment or absorbing the attendant cost of
compliance.

This new provision may trigger Internal
Revenue Service review of the non-profit sta-
tus of groups that elect to create PACs. The
IRS may justifiably examine the primary
purpose of the issue groups. Groups could
face a loss of members and tax deductible
gifts for exercising their First Amendment
rights.

It is notable that the much ballyhooed
Brennan Center constitutional law profes-
sors letter recently released by Senators
John McCain (R–AZ) and Russ Feingold (D–
WI) is conspicuously silent on the advocacy
restrictions contained in the bill.

5. HAS CONGRESS PREVIOUSLY ENACTED LAWS
REGULATING ISSUE ADVOCACY?

Yes, in 1974 Congress enacted a similar
issue advocacy disclosure law that was
struck down in federal court. The Federal
Election Campaign Act of 1971 was amended
in 1974 to require the disclosure to the Fed-
eral Election Commission of issue groups en-
gaged in ‘‘any act directed to the public for
the purpose of influencing the outcome of an
election, or publishes or broadcasts issues to
the public any material referring to a can-
didate (by name, description, or other ref-
erence) . . . setting forth the candidates po-
sition on any public issue, [the candidate’s]
voting record, or other official acts . . . or is
otherwise designed to influence individuals
to cast their votes for or against such a can-
didate or to withhold their votes from such
candidate.’’ 2 U.S.C. Sec. 437A.

Such groups would have been required to
disclose to the FEC in the same manner as a
political committee or PAC. They would
have to make available every source of funds
which were used in accomplishing such acts.

This provision of the 1974 amendments was
challenged by the ACLU as part of the Buck-

ley case. When the challenge came before the
U.S. Court of Appeals for the DC Circuit
(prior to coming before the Supreme Court),
the provision was struck down because it
was vague and imposed an undue burden on
groups engaged in activity that is, and
should be, protected by the First Amend-
ment. The D.C. Circuit Court ruling stated:

‘‘To be sure, any discussion of important
public questions can possibly exert some in-
fluence on the outcome of an election pre-
ceding . . . But unlike contributions and ex-
penditures made solely with a view to influ-
encing the nomination or election of a can-
didate, issue discussions unwedded to the
cause of a particular candidate hardly
threaten the purity of the elections. More-
over, and very importantly, such discussions
are vital and indispensable to a free society
and an informed electorate. Thus, the inter-
est group engaging in nonpartisan discus-
sions ascends to a high plane, while the gov-
ernmental interest in disclosure correspond-
ingly diminishes.’’

It is noteworthy that the FEC did not ap-
peal this aspect of the Circuit Court’s ruling.
6. HAS THE FEDERAL GOVERNMENT AND THE

FEDERAL ELECTIONS COMMISSION TRIED TO
REGULATE ISSUE ADVOCACY IN A WAY THAT
WOULD TREAT IT AS EXPRESS ADVOCACY?
It certainly has. In one early telling inci-

dent, three elderly citizens with no connec-
tion to any candidate or political party pub-
lished an advertisement in early 1972 in The
New York Times that condemned the secret
bombings of Cambodia by the United States.
The advertisement also called for the im-
peachment of President Nixon and printed an
honor roll of those members of Congress who
had opposed the bombings. The honor roll in-
cluded Senator George McGovern.

Although the ad was a classic example of
speech protected by the First Amendment, it
violated a federal campaign finance law,
which effectively barred such expenditures
on the ground that they could influence the
upcoming presidential election by criticizing
President Nixon and applauding one of his
possible opponents, Senator McGovern. On
the basis of this law, the U.S. government
sued the three in federal court, seeking to
enjoin them from publishing such ads, and
wrote a letter to the Times threatening
them with criminal prosecution if they pub-
lished such an ad again.

The ACLU represented the three citizens
and won. But the FEC has tried to regulate
issue advocacy repeatedly since then. As re-
cently as October 5, 1995, and on March 13,
1996, the FEC attempted to issue regulations
severely circumscribing the rights of issue
advocacy groups to communicate informa-
tion on candidates.

In fact, the FEC has a terrible track record
of trying to broadly interpret current FECA
statues to encompass issue advocacy speech.
While it is impossible to go into the facts of
every case, with the narrow exception of FEC
v. Furgatch, 869 F.2d 1256 (9th Cir. Cal. 1989),
the Supreme Court and the lower courts
have repeatedly rebuffed the FEC in this
area.

In addition to Buckley, we suggest you
look at the following decisions: United States
v. National Committee for Impeachment, 469
F.2d 1135 (2d Cir, N.Y. 1972); American Civil
Liberties Union v. Jennings, 366 F. Supp. 1041
(D.D.C. 1973); FEC v. AFSCME, 471 F Supp. 315
(D.D.C. 1979); FEC v. Central Long Island Tax
Reform Immediately Committee, 616 F.2d 45 (2d
Cir. N.Y. 1980); FEC v. NCPAC, 470 U.S. 480
(1985); FEC v. NOW, 713 F. Supp 428 (D.D.C.
1989); Faucher v. FEC, 928 F.2d 468 (1st Cir.
Me. 1991); FEC v. Survival Education Fund, 65
F.3d 285 (2d Cir. N.Y. 1994); FEC v. Christian
Action Network, 110 F.3d 1049 (4th Cir. Va.
1997); FEC v. GOPAC, 917 F. Supp. 851 (D.D.C.

1996); Maine Right to Life Committee v. FEC, 98
F.3d 1 (1st Cir. Me. 1996); and Clifton v. FEC,
114 F.3d 1309 (1st Cir. Me. 1997).

AMERICAN CIVIL LIBERTIES UNION,
Washington, DC, April 14, 1997

Hon. MITCH MCCONNELL,
U.S. Senate, Washington, DC.

DEAR SENATOR MCCONNELL: On February
20, 1997, I wrote to you on behalf of the
American Civil Liberties Union urging our
strong opposition to S. 25, the Bipartisan
Campaign Reform Act of 1997. In that letter,
we set forth the reasons why we believe that
bill is ‘‘fatally and fundamentally flawed
when measured against First Amendment
values.’’

Thereafter, a letter was sent to Senators
John McCain and Russell Feingold by the
Brennan Center for Justice at NYU School of
Law. That letter asserted that the ACLU’s
analysis of the constitutionality of S. 25 was
based on arguments which had been rejected
in the Buckley case and would not command
majority support on the current court. De-
spite the eminence of its author, however,
the letter is incomplete and incorrect in a
number of key respects. We appreciate this
opportunity to demonstrate why and to re-
spond to the charge that we presented ‘‘dis-
torted descriptions of existing constitutional
law.’’

Those provisions of S. 25 which seek to in-
duce candidates to adhere to spending limits
in Senate campaigns and penalize those who
refuse, which severely restrict political ac-
tion committees and which likewise restrain
contributions to political parties are not jus-
tified by Buckley or later cases. They will
not survive strict scrutiny. The provisions of
the bill which assault independent political
activity and invade the absolutely protected
sphere of issue speech are precisely con-
demned by Buckley and its progeny and are
all but per se invalid. The entire sweep of the
bill, including the greatly expanded enforce-
ment powers given to the Federal Election
Commission, is worse than the sum of its
parts. It is as objectionable an assault on po-
litical freedom as were the provisions of the
Federal Election Campaign Act at issue in
Buckley.

Preliminarily, we would note that our con-
demnation of three of the most extreme pro-
visions of the bill—the total and complete
ban on any political contributions by politi-
cal action committees (Section 201), the
sweeping new public disclosure requirements
targeting people who give as little as $50
(Section 304) or even $20 (Section 101) to a
Senate candidate, and the xenophobic ban on
political contributions by lawful resident
aliens—went unremarked in the Brennan
Center letter. Nothing in Buckley would jus-
tify the constitutionality of these provi-
sions, and we would welcome the Brennan
Center’s joining us in denouncing them.

I. S. 25: THE UNCONSTITUTIONAL OFFER YOU
CAN’T REFUSE

Replying to our assertion that ‘‘S. 25’s co-
ercive and punitive scheme designed to com-
pel candidates to accept spending limits in
Senate elections and to penalize those who
refuse, violates First Amendment prin-
ciples,’’ the Brennan Center asserts that this
is an argument that the ACLU lost in the
Buckley case.

There are three reasons why this is not so
and why Buckley does not control the valid-
ity of these provisions of S. 25.

First, we didn’t lose that argument in
Buckley because we never made it. The pri-
mary contention was that the Presidential
public funding scheme discriminated against
those candidates and parties whom it ex-
cluded, not that it exacted unconstitutional
conditions and limitations from those whom
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it benefited, nor that it coerced compliance
by penalizing those who declined the offer.

Second, the Buckley Court did state that
Congress could condition acceptance of pub-
lic funds on a candidate’s agreement to abide
by specified spending limits, because a can-
didate may decide voluntarily to forego pri-
vate fundraising and accept public funding.
But a candidate or party was free to reject
that offer and choose to try to raise and
spend more money than the conditional lim-
its would permit, without regard to what op-
posing candidates or parties did. The choice
of one candidate did not affect the rights of
others. Whether that conditional funding
scheme would survive close scrutiny under
the Court’s unconstitutional conditions doc-
trine is a substantial question.

But the scheme in S. 25 is not just a condi-
tional funding scheme which requires can-
didates to give up rights in order to get bene-
fits and which penalizes non-complying can-
didates by denying them free television
prime time, half-priced purchased and dis-
counted mass mailings rates. S. 25 is also a
contingent benefits scheme whereby the ex-
ercise of protected campaign spending rights
by a noncomplying candidate triggers statu-
tory fundraising benefits to his or her com-
plying opponent. Thus, if any noncomplying
Senate candidate exceeds the applicable
spending limit by only 5% the complying
candidate’s spending limit is raised tenfold
by 50%. Likewise, if a noncomplying can-
didate’s expenditures exceed 155% of the
limit, the complying candidate’s ceiling is
again raised tenfold to 200%. And in both in-
stances, the contribution limits for the com-
plying candidate, but not the noncomplying
one, are doubled from $1,000 to $2,000, making
it easier for the complying candidate to raise
funds to ‘‘drown out’’ the noncomplying can-
didate. Adding insult to injury, noncomply-
ing candidates are subject to more burden-
some disclosure requirements in order to en-
force the triggering mechanism that raises
the spending limits and contribution caps for
their complying opponents.

Further, the law mandates that 60% of all
contributions must be raised in state in
order to be eligible for the benefits. Resi-
dency requirements can be the basis for who
can vote in an election but should not be the
basis for who can speak about an election.
See McIntyre v. Ohio Board of Elections, 517
U.S. (1995). Moreover, in-state limitations
could deprive particular kinds of under-
financed, insurgent candidates of the kind of
out-of-state support they need. Just as much
of the civil rights movement was fueled by
contributors and supporters from other parts
of the nation, so, too, are many new and
struggling candidates supported by interests
beyond their home states. This proposal
would severely harm such candidacies. Per-
haps that is its purpose.

In addition, Congress is our national legis-
lature, and although its representatives
come and are elected from separate districts
and states, the issues that are debated are,
by definition, national issues that transcend
district and state lines and may be of con-
cern to citizens all over the nation. When
such issues become central in certain cam-
paigns, people and groups from all over the
country should be entitled to have their
views and voices heard on those issues. Any
other approach takes a disturbingly insular
and isolated view of political accountability
and the obligations of a Member of Congress.

The clear purpose and patent effect overall
of this conditional funding scheme is to chill
and deter, dollar for dollar, any candidate
from trying to mount an effective high-
spending campaign. With this contingent
limitation scheme, incumbents, who will al-
most always opt for the public funding, have
arranged a way to have their cake and eat it

too. That scheme, which coerces candidates
to accept the limitations by penalizing them
if they do not, is a far cry from anything sus-
tained in Buckley. It is an offer that few can
refuse.

II. S. 25’S ATTACKS ON PACS

The bill whose constitutionality the Bren-
nan Center vouches for would totally and en-
tirely ban PAC contributions to Senate can-
didates, a wholly unprecedented restriction
of the rights of literally millions of Ameri-
cans, most of them small donors in the $25 to
$100 range, to pool their resources to amplify
their voices. Such small-donor PACs affili-
ated with groups running the gamut from
the National Abortion Rights Action League,
the Human Rights Campaign Fund and
Emily’s List, on the one hand, to the Na-
tional Right to Life Committee, the Chris-
tian Coalition and the National Rifle Asso-
ciation, on the other, would be denied the
right to support the candidates of their
choice.

Nothing in Buckley sustains such a radical
restraint on the right of freedom of speech
and association. Buckley upheld a $5,000 limit
on political action committee contributions
to individual federal candidates, not the $0
limit, total ban that Section 201 of S. 25
would impose on all Senate campaigns.

Even the ‘‘fall back’’ provision that would
impose a 20% cap on the amount of PAC con-
tributions that any Senate candidate could
receive operates, effectively, as a $0 limit,
total ban once that limit is reached. Once
any Senate candidate has received PAC con-
tributions totaling 20% of the applicable
spending limit, all other groups are barred
from supporting that candidate and effec-
tively silenced. In Buckley the Court said
that ‘‘[g]iven the important role of contribu-
tions in financing political campaigns, con-
tribution restrictions could have a severe
impact on political dialogue if the limita-
tions prevented candidates and political
committees from amassing the resources
necessary for effective advocacy.’’ 424 U.S. at
22. The Court found that the contribution
limits there survived close scrutiny under
that test, in large part precisely because the
Act, though limiting individual contribu-
tions to $1,000, permitted PACs to contribute
five times that amount, and provided for a
proliferation of PACs to fill the fundraising
gap. Id. at 23, 29–30. A total or near-total ban
on PAC contributions would fail the Buckley
test.

That is why reducing the PAC contribution
ceiling to $1,000 is also extremely suspect. In
1976 dollars, that would be about a $350 ceil-
ing on contributions. It is simply incredible
to believe that the Buckley Court would have
upheld that low a limit on individual or PAC
contributions, especially when so many
PACS are small donor PACs where the con-
cern with corruption is attenuated. The
Brennan Center letter is simply wrong in its
assertion that ‘‘in the years since Buckley,
the Supreme Court has upheld every con-
tribution limit that has come before it in an
election context.’’ (p. 2). In Citizens Against
Rent Control v. Berkeley, 454 U.S. 290 1981),
cited in our earlier letter, the Court, by a
vote of 8 to 1, invalidated a $250 limit on per-
sonal contributions to local referendum cam-
paigns. S. 25’s limits would be similarly vul-
nerable.

III. S. 25’S ATTACKS ON ISSUE ADVOCACY AND
SPEECH

One of the central tenets of the Supreme
Court’s campaign finance jurisprudence has
been the critical distinction between con-
tributions and expenditures made by federal
candidates, or their campaigns or those who
expressly advocate their election or defeat,
on the one hand, and all other political and
issue advocacy and discussion and activity,

even though it might influence the outcome
of an election, on the other. This constitu-
tional Continental Divide is compelled by
the First Amendment and is built upon the
concept that only ‘‘express advocacy’’ of the
election or defeat of specific federal can-
didates can be subject to regulation.

It is not that there is an inherent distinc-
tion between issue speech and electoral ad-
vocacy. Quite the contrary, as the Buckley
Court recognized: ‘‘For the distinction be-
tween discussion of issues and candidates
and advocacy of election or defeat of can-
didates may often dissolve in practical appli-
cation. Candidates, especially incumbents,
are intimately tied to public issues involving
legislative proposals and governmental ac-
tions. Not only do candidates campaign on
the basis of their positions on various public
issues, but campaigns themselves generate
issues of public interest.’’ 424 U.S. at 43. But
Buckley held that if any mention of a can-
didate in the context of discussion of an
issue rendered the speaker or the speech sub-
ject to campaign finance controls, the con-
sequences for the First Amendment would be
intolerable.

Accordingly, while candidate-focused con-
tributions and expenditures and ‘‘express ad-
vocacy’’ can be subject to various restric-
tions or regulations, the Court clearly held
in Buckley that all speech which does not ‘‘in
express terms advocate the election or defeat
of a clearly identified candidate’’ is totally
free of any permissible regulation: ‘‘So long
as persons and groups eschew expenditures
that in express terms advocate the election
or defeat of a clearly identified candidate,
they are free to spend as much as they want to
promote the candidate and his views.’’ 424 U.S.
at 45 (emphasis supplied). The purpose of this
profound distinction is to keep campaign fi-
nance regulations from overwhelming all po-
litical and public speech.

The effect of the distinction has been
manifold. It is the express advocacy concept
that defines the notion of ‘‘soft money’’
which is political funding that is used for
party-building, get-out-the-vote activities
and generic advertising (‘‘Vote Demo-
cratic’’), all activities which do not ‘‘ex-
pressly advocate’’ the election or defeat of
specific federal candidates. Because it is not
used for such express advocacy, it can be
raised from sources that would be restricted
in making contributions or expenditures. It
is the express advocacy concept that sepa-
rates an illegal corporate expenditure advo-
cating the election or defeat of a specific
candidate from an allowed issue advertise-
ment discussing public and political ques-
tions. Compare Austin v. Michigan Chamber of
Commerce, 494 U.S. 652 (1990) with First Na-
tional Bank of Boston v. Bellotti, 435 U.S. 765
(1978). It is the express advocacy concept
that defines and cabins the concept of inde-
pendent expenditures and determines the
permissibility of coordinated expenditures.
It is the express advocacy concept that pro-
tects the myriad on non-partisan, issue-ori-
ented groups like the ACLU in their right to
comment on and criticize the performance of
elected officials without becoming ensnared
in the federal campaign finance laws. See
Buckley v. Valeo, 519 F.2d 817, 832 (D.C. Cir.
1975).

And it is that critical constitutional dis-
tinction which S. 25 seeks to blur beyond
recognition.

A. Soft Money
As indicated, soft money is funding that

does not support ‘‘express advocacy’’ of the
election or defeat of federal candidates, even
though it may exert an influence on the out-
come of federal elections in the broadest
sense of that term. It sustains primary polit-
ical activity such as get-out-the-vote drives
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and issue advertising. That is why, contrary
to the Brennan Center’s letter, the relevant
precedent is not Austin which involved ex-
press advocacy by corporations, but Colorado
Republican Federal Campaign Committee v.
Federal Election Commission, 116 S.Ct. 2309
(1996), which upheld unlimited independent
expenditures by political parties on behalf of
their candidates.

Indeed, the unrestricted use of soft money
by political parties and non-party organiza-
tions like labor unions has been invited by
Buckley (‘‘So long as persons and groups es-
chew . . .’’), authorized by Congress (see 2
U.S.C. sections 431 (8)(A)(I) and (B)(xii)
which permit soft money for state elections
and voter registration and get out the vote
drives), sanctioned and enhanced by rulings
of the Federal Election Commission and ac-
knowledged by the Supreme Court in last
year’s Colorado Republican case. In that case,
and despite a brief filed by the Brennan Cen-
ter with charts and graphs detailing large in-
dividual and corporate soft money contribu-
tions to the two major parties and contend-
ing that ‘‘soft money contributions to local
political parties have cascaded into a flood
of dollars from corporations, labor unions,
and wealthy donors that threaten the integ-
rity of the Act’s federal contributions re-
strictions. . . .’’ (Brief, p. 8) the Court none-
theless stated:

‘‘We recognize that FECA permits individ-
uals to contribute more money ($20,000) to a
party than to a candidate ($1,000) or to other
political committees ($5,000). . . We also rec-
ognize that FECA permits unregulated ‘‘soft
money’’ contributions to a party for certain
activities, such as electing candidates for
state office . . . or for voter registration and
‘‘get out the vote’’ drives. But the oppor-
tunity for corruption posed by these greater
opportunities for contributions is, at best,
attenuated. Unregulated ‘‘soft money’’ con-
tributions may not be used to influence a
federal campaign, except when used in the
limited party-building activities specifically
designated by statute.’’ Id. at 2316.

Accordingly, S. 25’s sweeping and con-
voluted limitations on the amount and
source of soft money contributions to politi-
cal parties (Section 211 to 213) and disclosure
of soft money disbursements by other orga-
nizations (Section 211) are not justified by
precedent. Disclosure, rather than limita-
tion, of large soft money contributions to po-
litical parties, is the appropriate remedy.

Nonetheless, we recognize that during the
last election cycle, many candidates for fed-
eral office spent as much time responding to
issue advertising and independent expendi-
tures as they did campaigning against the
advertising emanating from their opponents.
The solution to this problem is not to tamp
down on issue advocacy, independent expend-
itures or soft money contributions in a
vague, overbroard and unconstitutional man-
ner. Rather, Congress should lift the individ-
ual and PAC contribution limits so that can-
didates have better control and access to the
larger sums of money necessary to finance
their own campaigns, subject, of course, to
timely and appropriate disclosure.

B. Independent Expenditures
The Court has repeatedly stated that inde-

pendent expenditures are at the core of the
First Amendment’s protection because they
embody citizen commentary on government,
politics, and candidates for elective office.
See Buckley v. Valeo, supra; FEC v. National
Conservative PAC, 470 U.S. 480 (1985); Colorado
Republican Federal Campaign Committee v.
FEC, supra. In our initial letter we identified
a number of ways in which S. 25 burdens and
restrains these core First Amendment
rights.

First, S. 25 broadly expands the definition
of ‘‘coordination’’ so that virtually any per-

son or group who has had even the most cas-
ual interaction with a candidate or a cam-
paign is therefore barred from making inde-
pendent expenditures. Section 405.

Second, the bill imposes a number of new
and burdensome reporting and disclosure re-
quirements on those who would make such
expenditures. Sections 241, 405. For example,
any person or group who spends more than
$1,000 to place a small political advertise-
ment in The New York Times—a very small
ad—within three weeks of an election must
file a report with the government within 24
hours of when they arrange for the ad—before
it even runs. Section 241. Failure to do so
can result in civil monetary penalties or in-
junctive suits by the Federal Election Com-
mission. And what triggers the application
of these extensive new controls is any politi-
cal content which the government might
deem ‘‘express advocacy’’ under the patently
unconstitutional definition of that concept
contained in this bill. See infra.

Ignoring these serious concerns, the Bren-
nan Center letter focuses solely on the ques-
tion of coordination between a party and its
candidate. Section 404. But even there the
letter ignores the fact that the Colorado Re-
publican case rejected the validity of a con-
clusive conclusion of impermissible coordi-
nation whenever a party made an expendi-
ture in favor of its candidates. Yet S. 25 re-
places the rejected automatic conclusion
with an all but conclusive factual presump-
tion of coordination and therefore limita-
tion.

C. Issue Advocacy
S. 25’s worst assault on settled First

Amendment principles is its efforts to ob-
scure the bright line test of ‘‘express advo-
cacy’’ that has been fashioned by the courts
for 25 years to protect the broad range of
issue discussion in America from campaign
finance controls. The Buckley Court could
not have been more clear about the need for
that bright line, objective test which focuses
solely on the speaker’s words. That test is an
integral part of the First Amendment, no
less than the ‘‘actual malice’’ rule of New
York Times Co. v. Sullivan, 376 U.S. 254 (1964)
in defamation cases, or the ‘‘incitement
test’’ of Brandenburg v. Ohio, 395 U.S. 444
(1969) in subversive advocacy cases.

Indeed, the ACLU’s initial encounter with
campaign finance laws was to defend against
their very first use to try to muzzle a small
handful of dissenters who had published an
advertisement in The New York Times criti-
cizing the President of the United States.
The government claimed that the ad was
‘‘for the purpose of influencing’’ the outcome
of the 1972 Presidential election. The govern-
ment was resoundingly rebuffed, and the
courts ruled that the campaign finance laws
could not be used in such an open-ended fash-
ion to control issue speech. United States v.
National Committee for Impeachment, 469 F.2d
1135, 1139–1142 (2d Cir. 1972); see also, Amer-
ican Civil Liberties Union v. Jennings, 366
F.Supp. 1041, 1055–57 (D.D.C. 1973, three-judge
court); Buckley v. Valeo, 519 F.2d. 817, 832
(D.C. Cir. 1975, en banc); Buckley v. Valeo, 424
U.S. at 42–45 and 76–80. Instead, ‘‘express ad-
vocacy’’ would be the bright dividing line be-
tween campaign advocacy and issue speech.

Now, S. 25 attempts to replace that time-
honored concept with the kind of vague and
over broad formulas that Buckley and other
courts rejected, and the circle has turned full
round. Buckley said the First Amendment re-
quired that the law could only regulate ‘‘ex-
penditures for commutations that in express
terms advocate the election or defeat of a
clearly identified candidate for federal of-
fice.’’ Id. at 44, 80. The very language and
concepts that the Buckley Court rejected as
permissible definitions of regulatable elec-

toral advocacy have now reappeared in this
bill. In Buckley the Court rejected a trigger-
ing provision that regulated advocacy speech
‘‘relative to a clearly identified candidate.’’
S. 25 regulates advocacy speech that ‘‘refers
to a clearly identified candidate.’’ Section
406. and any communication by a political
party to the public which ‘‘refers to a clearly
identified candidate’’ would be subject to
regulation, without more.

Beyond that, First Amendment rights
would turn once again on such vague and
subjective concepts as whether the commu-
nication ‘‘conveys a message’’ that advo-
cates the election or defeat of a particular
candidate or that ‘‘a reasonable person
would understand as advocating the election
or defeat’’ of a candidate and that is ‘‘made
for the purpose of advocating the election or
defeat of the candidate as shown by . . . a
statement or action by the person making
the communication, the targeting or place-
ment of the communication, or the use by
the person making the communication of
polling, demographic, or other similar data
relating to the candidate’s campaign or elec-
tion.’’ Publication of ‘‘box core’’ voting
records would be allowed only if ‘‘limited
solely to providing information about the
voting record of elected officials on legisla-
tive matters and that a reasonable person
would not understand as advocating the elec-
tion or defeat of a particular candidate.’’
That’s how incumbents would impede dis-
semination of information about their voting
records and official actions.

In an effort to defend these suspect provi-
sions, the Brennan Center letter distorts the
meaning of the concept of ‘‘independent ex-
penditure’’ as defined by the Court. A com-
munication cannot be defined as an inde-
pendent expenditure because it is ‘‘designed
to affect the outcome’’ of a federal election
or because the speaker’s ‘‘purpose and effect
was to advocate the election or defeat of an
identified candidate’’ or because the speak-
er’s ‘‘predominant intent’’ was to do so. The
courts have rejected these subjective tests as
treacherously dangerous boundary lines to
mark First Amendment rights. Under the
First Amendment, an independent expendi-
ture is only one which ‘‘expressly advocates
the election or defeat’’ of a specific can-
didate. And references to ‘‘so-called ‘issue
ads’ ’’ or ‘‘phony ‘issue ads’ ’’ (Letter, pp. 5, 6)
cannot change that fact. It is not surprising
that the letter cites no precedent for its sup-
port of a bill which would undue 25 years of
bright line protection for issue-oriented
speech.

S. 25 remains ‘‘fatally and fundamentally
flawed when measured against First Amend-
ment values.’’ It contains 87 pages of tor-
tured twists and turns seeking more and
more limits on political funding and there-
fore on political speech. As we all know, that
approach has not worked, and we think it
will not work, politically or constitu-
tionally. We think it is time instead, to ex-
plore ways to expand political participation
and opportunity that do not entail restrict-
ing political speech such as meaningful and
constitutional public financing. We look for-
ward to working with you to do so.

Sincerely,
IRA GLASSER,

Executive Director.
LAURA W. MURPHY,

Director, Washington
Office.

JOEL GORA,
Professor of Law,

Brooklyn Law
School, and Coun-
sel to the ACLU.
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AMERICAN CIVIL LIBERTIES UNION,

Washington, DC, February 20, 1997.
Hon. MITCH MCCONNELL,
U.S. Senate, Washington, DC.

DEAR SENATOR MCCONNELL: I am writing
this letter to set forth my views and those of
the American Civil Liberties Union National
Office with respect to the constitutionality
of S. 25, the Bipartisan Campaign Reform
Act of 1997. A year ago, I presented the oppo-
sition of the American Civil Liberties Union
to S. 1219, last year’s campaign finance bill.
Once again, you have a bill before you which
is fatally and fundamentally flawed when
measured against First Amendment values.
And one again we must oppose it.

The ACLU has long maintained that limi-
tations on contributions and expenditures
used for the purpose of advocating can-
didates and causes in the public forum vio-
late the First Amendment. Under the First
Amendment, as properly construed in Buck-
ley v. Valeo, 424 U.S. 1 (1976), Congress cannot
ration or restrict the political funding that
nourishes and sustains political speech. ‘‘In
the free society ordained by our Constitution
it is not the government, but the people—in-
dividually as citizens and candidates and col-
lectively as associations and political com-
mittees—who must retain control over the
quantity and range of debate on public issues
in a political campaign.’’ 424 U.S. at 51.

I was an ACLU staff attorney who helped
shape our pleadings and argued before the
Court in the Buckley case, which was a land-
mark of political freedom. And, as a Profes-
sor of Law at Brooklyn Law School, I have
worked with the ACLU on these issues ever
since. Just last year, the continuing validity
of the First Amendment principles recog-
nized in Buckley was reaffirmed by the Su-
preme Court, by a wide 7 to 2 margin, in Col-
orado Republican Federal Campaign Committee
v. Federal Election Commission, 116 S. Ct. 2309
(1996), a ruling which struck down limita-
tions on independent expenditures by politi-
cal parties.

In a number of critical respects, S. 25 runs
afoul of these cherished principles. For ex-
ample:

S. 25’s coercive and punitive scheme, de-
signed to compel candidates to accept spend-
ing limits in Senate elections and to penalize
those who refuse, violates First Amendment
principles.

The ban and severe limitations on political
action committees cuts to the heart of free-
dom of association.

The unprecedented restrictions and con-
trols on raising and spending ‘’soft money’’
by political parties and even non-partisan
groups trammel the First Amendment rights
of parties and their supporters in a manner
well beyond any compelling governmental
interest and violate the ruling in the Colo-
rado Republican case.

The radically expanded definition of ‘‘co-
ordinated’’ expenditure will improperly re-
strict the core area of independent electoral
speech and wreak havoc on freedom of asso-
ciation.

Worst of all, the new definitions of what
constitutes ‘‘express advocacy’’ are so vague
and overbroad that they transgress the great
Constitutional Divide between partisan elec-
toral advocacy, subject to some regulation,
and the absolutely protected sphere of issue
discussion, subject to no permissible re-
straint. For twenty-five years courts have
fashioned and fostered that bright-line dis-
tinction in order to protect the core values
of the First Amendment. S. 25 seeks to undo
those carefully crafted categories and oblit-
erate those constitutionally compelled dis-
tinctions.

The reduced record keeping threshold for
contributions and disbursements, from $200
down to $50, or for ‘‘eligible’’ candidates as

low as $20, is a gross invasion of political pri-
vacy.

The ban on political contributions by per-
sons not eligible to vote is an insult to the
First Amendment which guarantees free
speech to all within our shores.

Last, but by no means least, the new en-
forcement powers given to the Federal Elec-
tion Commission to go to court in the midst
of a campaign to enjoin ‘‘a violation of this
Act’’ pose an ominous and sweeping threat of
prior restraint and political censorship.

Let me elaborate briefly on these concerns.
1. S. 25’s coercive and punitive scheme de-

signed to compel candidates to accept spend-
ing limits in Senate elections and to penalize
those who refuse, violates First Amendment
principles.

Title I of the bill, providing ‘‘spending lim-
its and benefits’’ for Senate campaigns, is an
attempt to coerce what the law cannot com-
mand, a backdoor effort to impose campaign
spending limits—which almost always bene-
fit incumbents—in violation of essential free
speech principles and the doctrine of uncon-
stitutional conditions. The provisions for
‘‘voluntary’’ expenditure limits and other
campaign funding controls, imposed in order
to induce candidates to accept ceilings and
restrictions on political speech and penalize
and disadvantage those who will not do so,
raise serious First Amendment problems.

The receipt of public subsidies or benefits
should never be conditioned on surrendering
First Amendment rights. That would penal-
ize the exercise of those rights. See Perry v.
Sindermann, 408 U.S. 593, 597 (1972); FCC v.
League of Women Voters, 468 U.S. 364 (1984);
Board of County Commissioners v. Umbehr, 116
S. Ct. 2342 (1996). Since candidates have an
unqualified right to spend as much as they
can to get their message to the voters, and
to spend as much of their own funds as they
can, and to raise funds from supporters all
over the country, they cannot be made to
surrender those rights in order to receive
public benefits.

In Buckley the Court suggested that Con-
gress might establish a system where can-
didates would choose freely and voluntarily
between public funding with expenditure
limits and private spending without limits,
so long as the non-participating candidate
remained free to engage in unlimited private
funding and spending. In that setting, the
purpose of the public financing of Presi-
dential campaigns was ‘‘not to abridge, re-
strict or censor speech, but rather to use
public money to facilitate and enlarge public
discussion and participation in the electoral
process, goals vital to a self-governing peo-
ple.’’ 424 U.S. at 92–93.

S. 25 fails this test, for its overall purpose
and effect are to limit speech, not enhance
it. The bill imposes substantial penalties on
those disfavored, non-complying candidates
who will not agree to limit their campaign
expenditures, while it confers significant
fund-raising benefits upon those privileged
candidates who adhere to the limits. Privi-
leged candidates get free broadcast time, and
sharply reduced broadcast and mailing rates.
Disfavored candidates must pay double pro-
motional costs for the very same commu-
nications. The bill contains triggers which
dramatically raise the spending ceilings and
the contribution caps for privileged can-
didates whenever disfavored candidates
threaten to mount a serious, well-funded
campaign, or whenever independent groups
speak out against a privileged candidate.

In effect, the bill tries to insure that privi-
leged candidates will always be able to coun-
teract the messages of disfavored candidates
and their supporters. The law stacks the
deck against the candidate who will not
agree to limits, which will usually be the
challenger trying to defeat an incumbent. In

short, this scheme does everything possible
to enable the candidate who agrees to spend-
ing limits to overwhelm the candidate who
does not. That is not a level playing field.
Lower courts have been quick to invalidate
such one-sided, lopsided ‘‘voluntary’’
schemes. See Shrink Missouri Government PAC
v. Maupin, 71 F.3d 1422, 1426 (8th Cir. 1995)
(‘‘We are hard-pressed to discern how the in-
terests of good government could possibly be
served by campaign expenditure laws that
necessarily have the effect of limiting the
quantity of political speech in which can-
didates for public office are allowed to en-
gage.’’); Day v. Holohan, 34 F.2d 1356 (8th Cir.
1994).

2. The various limitations on PAC con-
tributions violate freedom of speech and as-
sociation.

Section 201 of the bill would ban all politi-
cal contributions by political action com-
mittees. This would cut to the heart of the
First Amendment’s protection of freedom of
political speech and association. The bill
would give a permanent political monopoly
to political parties and political candidates,
and would silence all those groups that want
to support or oppose those parties and can-
didates. PACs come in all sizes and shapes
and provide vehicles for millions of Ameri-
cans to amplify their voices. There is not a
word in Buckley or any case which suggests
that the Court would uphold a total ban on
PAC contributions to federal candidates and
still all those voices. Frankly, this is just po-
litical grandstanding. That’s why there is a
‘‘fall back’’ provision which would impose a
$1,000 cap on PAC contributions, which is
also of very doubtful constitutionality. See
Committee Against Rent Control v. Berkeley, 454
U.S. 290 (1981); Meyer v. Grant, 486 U.S. 414
(1988); Carver v. Nixon, 72 F.3d 633 (8th Cir.
1995). In any event, this provision is fatally
overbroad because it treats all PACs alike,
even those made up only of small contribu-
tors.

Likewise, the ban on ‘‘bundling’’ of indi-
vidual PAC contributions would abridge the
freedom of association which the Supreme
Court has recognized as a ‘‘basic constitu-
tional freedom.’’ Kusper v. Pontikes, 414 U.S.
51, 57 (1973). As the Court has pointedly ob-
served, ‘‘the practice of persons sharing com-
mon views banding together to achieve a
common end is deeply embedded in the
American political process.’’ Citizens Against
Rent Control v. Berkeley, 454 U.S. 290, 294
(1981).

Finally, the cap of 20% on PAC contribu-
tions that may be received will simply make
it harder for candidates to raise funds, in-
trude upon freedom of speech and association
and act like yet another backdoor effort to
limit overall campaign expenditures, all in
violation of Buckley’s core principles.

3. The unprecedented controls on ‘‘soft
money’’ are unjustified restraints on politi-
cal parties and other organizations, as are
the restraints on coordinated expenditures.

Sections 211, 212, 213 and 221 of the bill
would severely limit and restrict the sources
and use of soft money by political parties
and other organizations. The new sweeping
limitations and controls on ‘‘soft money’’
contributions to and disbursements by polit-
ical parties and other organizations, federal,
state or local, would expand the reaches of
the FECA into unprecedented new areas, far
beyond what any compelling interest would
require. The reach of these proposals is
breathtaking and unprecedented.

Indeed, just last June, the Court cast grave
doubt upon the constitutionality of these
various provisions. By a 7 to 2 margin, the
Court ruled that even candidate-focused,
‘‘hard money’’ expenditures by political par-
ties were fully protected by First Amend-
ment principles and the Buckley precedents.
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In Federal Election Commission v. Colorado Re-
publican Federal Campaign Committee, supra,
the Court gave full constitutional protection
to unlimited party independent expenditures
and invalidated the FEC rule that treated all
candidate-focused, independent party ex-
penditures as though they were ‘‘coordi-
nated’’ with the candidate and therefore sub-
ject to limitations. In language powerfully
relevant here the Court held: ‘‘We do not see
how a Constitution that grants to individ-
uals, candidates, and ordinary political com-
mittees the right to make unlimited inde-
pendent expenditures could deny the same
right to political parties.’’ 116 S.Ct. at 2317.
The case for thorough protection for ‘‘soft
money’’ is even stronger, since it is used by
definition for voter registration, get-out-the-
vote, ‘‘generic’’ advertising like ‘‘Vote
Democratic’’ and other party-building ac-
tivities.

Equally significant, the Court squarely re-
jected the sweeping claims that soft money
spent by political parties was ‘‘corrupting’’
the system and had to be stopped: ‘‘We also
recognize that the FECA permits unregu-
lated ‘soft money’ contributions to a party
for certain activities. . . . But the oppor-
tunity for corruption posed by these greater
opportunities for contributions is, at best,
attenuated.’’ 116 S.Ct. at 2316.

Finally, Section 404, the new provision
that tells political parties that they can con-
tinue to make ‘‘coordinated’’ expenditures
on behalf of their candidates only if they for-
feit their Colorado Republican Committee right
to make independent expenditures support-
ing that candidate is yet another example of
how this bill coerces the surrender of one
constitutional right in order to exercise an-
other. That kind of coercion should be re-
jected out of hand.

4. The new restrictions on independent ex-
penditures improperly intrude upon that
core area of electoral speech and
impermissibly invade the absolutely pro-
tected area of issue advocacy.

Two basic truths have emerged with crys-
tal clarity after twenty years of campaign fi-
nance decisions. First, independent expendi-
tures for ‘‘express’’ electoral advocacy by
citizen groups about political candidates lie
at the very core of the meaning and purpose
of the First Amendment. Second, issue advo-
cacy by citizen groups lie totally outside the
permissible area of government regulation.
See Buckley v. Valeo, 424 U.S. at 14–15, 78–80,
First National Bank of Boston v. Bellotti, 435
U.S. 765 (1978); FEC v. Massachusetts Citizens
For Life, 479 U.S. 238, 249 (1986). This bill as-
saults both principles.

First, Section 405 of the bill vastly expands
the concept of ‘‘coordinated’’ expenditures so
that virtually any person who has had any
interaction with a candidate or a campaign
is therefore barred from making independent
expenditures. These definitions and limita-
tions embody an impermissible kind of ‘‘gag
order by association.’’ See De Jonge v. Or-
egon, 299 U.S. 353 (1937). Second, if significant
independent expenditures are made ‘‘in sup-
port of another candidate or against’’ an eli-
gible, privileged candidate, the spending lim-
its of the latter are raised to make it easier
to counteract the independent. speech. Fi-
nally, new and expanded reporting require-
ments are imposed on independent speakers.
All of this is designed to chill and deter core
electoral advocacy.

Worst of all is S. 25’s blunderbuss assault
on issue-oriented speech. The weapon is an
unconstitutional expansion of the definition
of ‘‘express advocacy’’ in order to sweep clas-
sic issue speech within the zone of regulation
as independent expenditures. The bill aban-
dons the bright line test of express advocacy
(words which in express terms advocate the
election or defeat of a candidate, such as

‘‘Vote for Smith,’’ ‘‘Vote Against Jones,’’
‘‘Elect,’’ ‘‘Defeat’’), a test which the Su-
preme Court held was mandated by the First
Amendment. Instead, Section 406 of the bill
would treat as express advocacy any commu-
nication ‘‘that conveys a message that advo-
cates the election or defeat of a clearly iden-
tified candidate’’ or, worse, ‘‘that a reason-
able person would understand as advocating
the election or defeat or a candidate.’’ A safe
harbor provision, for a communication that
‘‘is limited solely to providing information
about the voting record of elected officials
on legislative matters and that a reasonable
person would not understand as advocating
the election or defeat or a particular can-
didate’’ is circular and no safe harbor at all.
Indeed, the prospect of subjecting free speech
rights to the post facto assessment of a ‘‘rea-
sonable person’’ test would undo decades of
First Amendment jurisprudence designed to
protest First Amendment rights against the
vagueness and uncertainly of such a stand-
ard.

This provision attacking issue ads and leg-
islative advocacy would sweep in the kind of
essential issue advocacy which Buckley and
cases predating Buckley by a generation, see
Thomas v. Collins 323 U.S. 516 (1945), have held
immune from government regulation and
control. It seems to be targeted exactly
against the kind of voting record, ‘‘box
score’’ discussion that emanates from the
hundreds and thousands or issue organiza-
tions that enrich our public and political
life. In Buckley, the Court adopted the bright
line test line test of express advocacy in
order to immunize issue advocacy from regu-
lation: ‘‘So long as person or groups eschew
expenditures that in express terms advocate
the election or defeat of a clearly identified
candidate, they are free to spends as much as
they want to promote the candidate and his
views.’’ Id. at 45.

Most significantly, the Act at issue in
Buckley contained a similar provision regu-
lating issue-oriented groups because of their
‘‘box score’’ ratings of public officials and
comparable activities. That provision was
unanimously held unconstitutional by the en
banc Court of Appeals, without any further
appeal by the government. See Buckley v.
Valeo, 519 F.2d 817, 832 (D.C. Cir 1975). Circuit
Judges running the gamut from Bazelon and
Wright to Robb and Mackinnon were unani-
mous in their condemnation of that effort to
control issue speech. The new and expanded
definition of ‘‘express advocacy’’ in S. 25 is
similarly, grievously flawed.

5. The bill gives unacceptable new powers
of prior restraint and political censorship to
the Federal Election Commission.

With all of these problems with the bill,
particularly those that pertain to issue advo-
cacy and independent expenditures, giving
the Federal Election Commission sweeping
new powers to go to court to seek an injunc-
tion on the allegation of a ‘‘substantial like-
lihood that a violation . . . is about to
occur’’ is fraught with First Amendment
peril.

Where sensitivity to the core constitu-
tional protection for issue advocacy is con-
cerned, the Commission has, in the words of
one appellate judge, ‘‘failed abysmally.’’ See
Federal Election Commission v. CLITRIM, 616
F.2d 45, 53-54 (2d Cir. 1980)(Kaufman, C.J. con-
curring). And ever since then, non-partisan,
issue-oriented groups like the ACLU, the Na-
tional Organization for Women, the Chamber
of Commerce, Right-to-Life Committees and
many others have had to defend themselves
against charges that their public advocacy
rendered them subject to all the FECA’s re-
strictions, regulations and controls. The
kind of ‘‘chilling effect’’ that such enforce-
ment authority generates in the core area of
protected speech makes the strongest case

against giving the Commission additional
powers to tamper with First Amendment
rights.

S. 25 is not the way to reform campaign fi-
nance. It is bad constitutional law and bad
political reform. True reform would expand
political participation and funding, without
limits and conditions, not restrict contribu-
tions and expenditures by which groups and
individuals communicate their messages to
the voters.

Thank you for the opportunity to set forth
these views.

Sincerely,
JOEL M. GORA,

Professor of Law,
Brooklyn Law School.

Mr. MCCONNELL. Mr. President,
there was an editorial in Friday’s Wall
Street Journal entitled ‘‘The Beltway’s
Hale-Bopp’’ with regard to the bill be-
fore us today. And I ask unanimous
consent that that be printed in the
RECORD.

There being no objection, the edi-
torial was ordered to be printed in the
RECORD, as follows:
[From the Wall Street Journal, Oct. 3, 1997]

THE BELTWAY’S HALE-BOPP

Campaign finance reform, also known as
McCain-Feingold, isn’t merely a legislative
proposal. Campaign finance reform is now a
religion.

Somehow in the past several years, cam-
paign finance reform transmuted from a
cause into a belief system. It is the Belt-
way’s version of the Heaven’s Gate cult, in
which the powers attributed to the Hale-
Bopp comet have been transferred to the
McCain-Feingold bill. It has become the
mothership that will transport the American
people away from the failings of modern pol-
itics and toward a purer system of govern-
ment. One can almost hear the pundits’
plaintive chorus preparing for the bill’s pas-
sage: ‘‘Knock, knock, knockin’ on heaven’s
door.’’

Interestingly, most of the McCain-
Feingold cult’s adherents aren’t run-aways
or overworked computer programmers. In-
stead, they hold down jobs in the print and
electronic media. Articles and editorials
evangelizing for McCain-Feingold pour forth
like a river. An acquaintance of ours had the
misfortune of finding herself flying cross-
country recently seated next to a McCain-
Feingold fundamentalist. It was an arduous
six hours.

We raise these matters not in a spirit of
rank partisanship (the Anti-Partisans being
another aborning Beltway cult, inciden-
tally), but out of concern for these loved
ones. By nature, our media brethren are a
skeptical lot. A managing editor once told us
that some of his reporters declined his en-
treaties to get involved in the life of their
local communities because ‘‘it might com-
promise my objectivity.’’ Normally, except-
ing the occasional marches on behalf of abor-
tion rights, these are hard cases.

So how else, other than religious belief, to
explain why so many have become so at-
tached to a legislative proposal that is objec-
tively unconstitutional, that would cheer-
fully allow federal bureaucrats to regulate
political speech while shrinking from, as if
from sunlight, the regulation of pornog-
raphy?

One of the two most important compo-
nents of McCain-Feingold would explicitly
forbid ‘‘issues ads’’ that mention a can-
didate’s name within 60 days of a federal
election. The Supreme Court made no dent
with a whole series of decisions starting in
1976 with Buckey v. Valeo, which held that
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the law may be able to limit contributions,
but that limits on expenditures, even from
the personal fortune of an actual candidate,
violate the Constitution. But the crusade
rolls on even in the face of a Supreme Court
decision as recent as last year’s Colorado Re-
publican Party v. Federal Election Commis-
sion, in which the court struck down limita-
tions on official party spending on behalf of
its candidates. That is to say the second half
of McCain-Feingold, the ban on ‘‘soft
money,’’ is also unconstitutional. Justice
Breyer wrote for the court: ‘‘The independ-
ent expression of a political party’s views is
‘core’ First Amendment activity.’’

Then, of course, there is the phrase with
which the First Amendment closes, about
making no law abridging the right ‘‘to peti-
tion the Government for a redress of griev-
ances.’’ That is, lobbying. Now admittedly
the Founding Fathers were rationalists who
lived in the shadow of the long-ago Enlight-
enment. In our newer age no stronger article
of faith abides around the Beltway than that
anyone who ‘‘lobbies’’ the Congress about
their grievances against, say, the Clean Air
Act, is corrupting the vestal virgins who in-
habit that place. McCain-Feingold, according
to Senator McCain, would thwart the lobbies
from interfering with the deliberations of
Congress. That is to say, the politicians who
command a third of all the money in the
Gross Domestic Product want to pass laws
against taxpayers trying to influence them.

At the end of the day we remain skeptics,
less so of McCain-Feingold than of its advo-
cates’ professions of nonpartisanship. The
problem with campaign finance as it exists is
not so much the inevitable corruptions, but
that these corruptions are so secret, as the
tortuous hearings of the Thompson Commit-
tee have proven. Full disclosure—daily, pub-
licly, electronically—of contributions from
whatever source, from cloistered Buddhist
nuns to ethanol fanatics, would let voters de-
cide for themselves which imperfect soul
they wished to vote into office.

Mr. MCCONNELL. Further, Mr.
President, there was an op-ed piece in
the Washington Times by Peggy Ellis
of the Cato Institute entitled ‘‘10 Big
Lies About Campaign Finance Re-
form. . . .’’ I ask unanimous consent
that it be printed in the RECORD.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

[From the Washington Times, Oct. 7, 1997]

10 BIG LIES ABOUT CAMPAIGN FINANCE
REFORM . . .

(By Peggy Ellis)

Lie No. 1: The American people are clamor-
ing for campaign finance reform. Outside of
Washington and the political elites, cam-
paign finance reform finishes at the bottom
of the list of issues people care about (3 per-
cent). Most voters believe that whatever re-
forms are passed, politicians will find a way
around the new rules (73 percent). By huge
margins, voters are less likely to vote for
their member of Congress if they vote for re-
forms that are unconstitutional (88 percent),
make it easier for them to get re-elected (71
percent), make it more difficult for citizens’
groups to inform voters of candidates’ voting
records (80 percent) or increase the relative
power of the media (69 percent) (Tarrance
Group, June 1997).

Senator Mitch McConnell, the Kentucky
Republican known as the ‘‘Darth Vader of
campaign finance reform,’’ won re-election
last year with a 160,000 vote margin—without
the endorsements of the two largest news-
papers because of his stance on ‘‘reform’’ and
with the maximum contributions allowed by

law from the tobacco companies. Rep. Linda
Smith, Washington Republican, won her first
election while being hugely outspent by the
incumbent. She then became the darling of
campaign finance reformers and almost lost.

Lie No. 2: Only wealthy special interests
have access to members of Congress. Poppy-
cock. The first item on all members’ cal-
endars is, and will always be, constituents.
Members of Congress meet with lobbyists
and policy experts all day long and then go
vote the way they want to. Further, it is
part of every legislative aide’s job to meet
with all sides to best prepare their boss for
whatever the issue might be. As Senator Bob
Bennett, Utah Republican, said at a recent
hearing, ‘‘I’ll tell you who has access to me—
anyone registered to vote in the state of
Utah.’’

Lie No. 3: Banning soft money is the only
way to ensure that the scandals of the ’96
presidential election don’t happen again. The
best way to make sure the abuses of ’96 don’t
happen again is to punish those who have
broken the law. Soft money was banned in
the original 1974 rules and the 1976 election
was run without soft money. Parties were so
strapped for cash that traditional activities
such as bumper stickers and get-out-the-vote
drives were sharply curtailed. One of the pri-
mary purposes of the 1979 amendments to
federal election law was to restore soft
money. Traditional party-building activities
are clearly not what the reformers want to
control. It is the issue ads run by the par-
ties—which are the essence of First Amend-
ment protected speech. To eliminate this
distortion, eliminate the limits on party
contributions to their candidates. It is bi-
zarre that political parties cannot give di-
rectly to their candidates as much as they
want. No claims can be made of a corrupting
relationship between a candidate and his or
her political party. And for those who want
to open up the political process and loosen
the grip of incumbents political parties are
the one group that will always support a
challenger.

Lie No. 4: You can constitutionally control
issue advocacy. It is often forgotten that in
the original 1974 amendments to the Federal
Elections Campaign Act, Congress sought to
limit issue ads, just as many do now. The Su-
preme Court overturned these rules. Nothing
is more central to the core of what our coun-
try was founded on than the ability of pri-
vate individuals and groups to discuss, criti-
cize and protest their elected officials and
those that seek office. A 20-year string of
court decisions reaffirm that free and
unencumbered political speech enjoys the
highest First Amendment protection and
cannot be regulated by the federal govern-
ment.

Lie No. 5: Most issue ads are ‘‘thinly veiled
campaign ads’’ and, therefore, can and must
be regulated by the Federal Election Com-
mission. Nothing is more central to the First
Amendment than the rights of individuals
and groups to participate openly and freely
in our nation’s political debate. Reformers
and misinformed senators claim that, since
issue ads are clearly intended to influence an
election, they should be regulated. Buckley
vs. Valeo anticipated this argument. Of
course, the Court held, these ads are in-
tended to influence elections, but our First
Amendment rights are so central to our po-
litical freedom that unless the words ‘‘vote
for’’ or ‘‘vote against’’ are used, these ads are
issue advocacy and cannot be regulated by
the government.

Lie No. 6: McCain-Feingold will open up
the system. In fact, McCain-Feingold could
be renamed the Incumbent Protection Act.
The stratospheric incumbent re-election rate
we have today is a direct result of the 1974
rules. Contribution and spending limits and

tighter controls on issue advocacy are bla-
tant incumbent protection. All the distor-
tions in the current system are results of the
1974 rules—the 90 percent incumbent re-elec-
tion rate, the explosion of issue advocacy
and soft money and the increase of million-
aires in office, the amount of time can-
didates have to spend raising money, the in-
crease in the relative power of the media and
celebrities. More of the same is not the an-
swer.

Lie No. 7: Buckley was a 5-to-4 decision
and ‘‘a close call,’’ vulnerable to future court
tests. On the contrary—we have years of
court decisions reaffirming the central find-
ings of the Buckley decision. In the area of
issue advocacy alone, in the years since
Buckley was decided, both the Supreme
Court and lower courts have, time and time
again, reaffirmed the reasoning and holding
of that decision as it pertains to the protec-
tion of issue advocacy. The 126 ‘‘constitu-
tional scholars’’ currently said to endorse
McCain-Feingold do not endorse the issue ad-
vocacy restrictions at all—only the soft
money and spending limits. In fact, the
Fourth Circuit was so disturbed by the FEC’s
attempts to redraw the lines defining issue
advocacy that the court demanded in April
that the FEC pay Christian Action Net-
work’s court costs.

Lie No. 8: Campaign costs are spiraling out
of control. This ‘‘explosion’’ is outside of
candidate spending. Candidate spending was
virtually flat from 1994 to 1996, with an ex-
plosion of issue ads outside of the campaigns
themselves. The answer, however, is not to
trample the First Amendment rights of pri-
vate individuals, but to lift the contribution
limits on parties and candidates. Let the
money spent on many of the issue ads flow
directly to the candidates. As for the anger
many members have at private groups ex-
pressing their views and—absolutely—trying
to influence their election: too bad! Politics
and political campaigns belong to the people,
not to the candidates and certainly not the
federal government. The right to seek to per-
suade fellow citizens at election time is as
fundamental as the right to vote itself.

Lie No. 9: Obscene amounts of money are
spent in political campaigns. Congressional
candidates spent approximately $740 million
in 1996. This is only slightly higher than the
approximately $700 million spent in 1994. It’s
a lot of money—but not when compared to
what we spend as a society in other areas.
These congressional totals average less than
$4 per eligible voter. If you look at every
race in the country, from dog catcher to
president, the amount spent is less than $10
per eligible voter. As a society, we spend
more on potato chips, Barbie dolls, yogurt
and a host of other commodities than we do
on politics. While many of us may like
Barbie dolls and potato chips more than we
like politics, only politics has control over
every aspect of our lives.

Lie No. 10: We must control the amount of
money spent in campaigns because can-
didates and members of Congress have to
spend all their time raising money. It is the
ridiculous $1,000 contribution limit that has
limited the ability of challengers to raise the
money they need to mount a successful cam-
paign—and the reason members of Congress
have to spend so much time raising money.
The answer is not to control the amount can-
didates can spend, which would only further
entrench incumbents, but to eliminate the
contribution limits. Let the money flow di-
rectly to the candidates and, with almost-in-
stant electronic disclosure, let the voters de-
cide.

Mr. AKAKA. Mr. President, today at
noon, we have another opportunity to
invoke cloture on S. 25, the McCain-
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Feingold campaign finance reform bill,
which I support. I am sorely dis-
appointed that yesterday, the Repub-
lican majority once again successfully
blocked going to the bill.

After yesterday’s two votes, the ma-
jority leader said that campaign re-
formers should just give up—that the
bill’s chances for enactment in this ses-
sion of the 105th Congress were dead.

I do not believe that the American
people should be denied the benefit of
campaign finance reform that would, in
my opinion, level the playing field so
that running for Federal office would
not be so strongly influenced by
money.

It is amazing to me that after several
months of public hearings by the Sen-
ate Governmental Affairs Committee
that anyone doubts the critical need to
rewrite our campaign funding laws.
Throughout the course of the hearings
we have witnessed example after exam-
ple of the misuse of our campaign fi-
nance laws.

And yet there remains a real crisis in
the Senate over our inability to enact
any campaign finance reform legisla-
tion. Moreover, this wholesale disdain
for ending the money chase through
substantive finance reform fuels the
distrust held by the American public of
Congress and their belief that Congress
does not wish to clean up its own
house.

Our committee has examined allega-
tions of foreign money influencing Fed-
eral campaigns, the use of Federal fa-
cilities to raise funds, contributors do-
nating in another’s name, and access to
Congress and the White House linked
to campaign donations. Like my col-
leagues, I support prosecution by the
Department of Justice of these allega-
tions if it is appropriate. We have also
had an opportunity to hear from expert
witnesses on how they would reform
the funding of elections.

Mr. President, we can no longer allow
the mad hunt for money to drive our
elections. Nor can we ignore the dra-
matic increases in soft money dona-
tions, the problems associated with un-
regulated independent expenditures
and issue advocacy, and the improper
use of tax-exempt organizations.

And yet, despite the tremendous ex-
plosion in campaign expenditures and
the dismay over the political system
expressed by the voters, there remains
steadfast opposition to reforming our
Nation’s campaign finance laws, as evi-
denced by yesterday’s votes.

I was hopeful, although perhaps too
optimistic, to believe that S. 25, the
McCain-Feingold campaign finance re-
form bill would be embraced by most
Members of the Senate. I was wrong.

With less than 50 percent of voting
age Americans going to the polls in the
last election, so much is at stake. The
public’s deep distrust of this Nation’s
elected officials by the voters will con-
tinue if the only thing that comes from
the Senate’s investigation into cam-
paign finance abuse allegations and the
abbreviated debate on S. 25 is political
rhetoric and finger-pointing.

The Republican majority has seen fit
to stifle the efforts of those Senators

who support reforming the Nation’s
campaign finance laws. The only hope I
see in passing such reform at a future
date lies with the American voter. It
will be up to the people of this great
democracy to demand that their Sen-
ators support campaign finance reform.
There will be no campaign finance re-
form until there is a nationwide move-
ment to stop the campaign finance
abuses uncovered by the Senate Gov-
ernmental Affairs Committee.

S. 25, the Bipartisan Campaign Re-
form Act of 1997, was modified in good
faith, in an attempt to craft a bill more
acceptable to the opposition. Unfortu-
nately, it did not pass muster with
those opposing it. In spite of yester-
day’s defeats, we have another chance
to proceed to S. 25 by invoking cloture
today.

Americans deserve a Government
that works hard for their interests and
not just the interests of monied con-
tributors. Our citizens deserve a more
responsive, efficient, accountable and
representative Government.

Mr. CHAFEE. Mr. President, the Sen-
ate has the opportunity to improve the
system by which we finance our elec-
tions. Yesterday, the Senate had before
it two proposals: one sponsored by Ma-
jority Leader LOTT and Senator NICK-
LES; the other sponsored by Senators
MCCAIN and FEINGOLD. Much of the dis-
cussion of these proposals, both here in
the Senate and in the media, charac-
terized them as mutually exclusive.
For the most part, Republicans were
expected to support the Lott proposal,
and all 45 Democrats and a handful of
Republicans were committed to voting
for McCain-Feingold.

The paramount goals of any true ef-
fort to reform the system of financing
elections for Federal office must be to
reduce the influence of special interest
money on elected officials and to level
the playing field between incumbents
and challengers. The partisan division
that has created the procedural situa-
tion in which the Senate found itself
yesterday suggests that these goals are
not yet at hand. Although the propos-
als before us are not the final resolu-
tion to the problems that afflict the
current system of campaign fundrais-
ing, they do provide a good starting
point.

I voted for cloture on both the Lott
proposal and on the underlying
McCain-Feingold bill. Do I think that
the majority leader’s proposal is flaw-
less? Of course I don’t, no more than I
think the McCain-Feingold bill pro-
vides all of the solutions to the out-
rages of the 1996 elections. But, I also
do not agree with those on the other
side who have called the Lott amend-
ment a poison pill. The truth is that
together these proposals establish a
sound starting point for a reasonable
debate on campaign finance reform.
It’s time to let the process go forward.
The Lott amendment should be opened
up to improvements, just as the
McCain-Feingold bill should be amend-
able.

As I see it, the goal of the Lott
amendment is meritorious. It is to give

union members some say over the po-
litical uses of their money. Today,
union dues are used to support or op-
pose particular candidates without any
authorization from the dues payers.
McCain-Feingold takes a small step to
address this problem, which amounts
to compulsory contributions to can-
didates. Under the McCain-Feingold
bill, dues paying, non-union members
would be eligible for a refund if they
disagreed with the political uses of
their dues. That takes care of an esti-
mated one million workers, but 16 mil-
lion union members are left without
any control over the political uses of
their funds. That seems fundamentally
unfair.

Senator LOTT’s amendment seeks to
address this unfairness. According to
the Lott amendment, unions would be
prohibited from using dues for political
purposes, including lobbying, unless in-
dividuals gave prior written consent.
As I understand it, the prior consent
requirement is viewed by opponents to
be onerous, and, I think, the limitation
on lobbying simply doesn’t apply to the
issue at hand—Federal election cam-
paigns. As many know, Senator SNOWE
and others—who feel as I do, that this
debate should move forward in an ef-
fort to find common ground—have been
working to refine this proposal. A vote
for cloture on the Lott amendment is a
vote in favor of moving the process for-
ward. It is a vote in favor of opening up
the Lott proposal to improvements.

I also voted for cloture on the
McCain-Feingold bill. Senators MCCAIN
and FEINGOLD have made considerable
improvements to their bill. They have
worked to accommodate the concerns
of other Senators, particularly Senator
COLLINS who has worked hard to move
this process forward. I continue to have
concerns about some of the provisions
of the bill. The treatment of independ-
ent expenditures is not wholly satisfac-
tory to me, although Senator MCCAIN
assures me these provisions were sug-
gested by top experts on Federal elec-
tions. I filed amendments that I believe
could improve the McCain-Feingold
bill, but, of course, the Senate cannot
get to the point of debating the merits
and flaws of the bill unless cloture is
invoked.

As far as I am concerned, the most
important problem to be addressed this
year is one that barely existed a few
years ago, the explosion of soft money
in the process. Not too many years ago,
many of us were here debating whether
PAC’s, political action committees,
should be able to contribute $5,000 per
candidate, per election. We worried
that these PAC contributions might
appear to give special interests too
much influence. But the soft money ex-
plosion has made those amounts seem
like pocket change. I believe that if all
else fails, we must deal with the soft
money problem, and we must take
steps, at least, to impose disclosure re-
quirements on the money that is spent



CONGRESSIONAL RECORD — SENATES10520 October 8, 1997
on so-called ‘‘issue ads.’’ We also
should seek common ground on the
Lott amendment. The Senate has the
opportunity to make these important
changes in the current fundraising sys-
tem by invoking cloture on both the
Lott amendment and the underlying
McCain-Feingold bill.

Mr. MACK. Mr. President, the key
issue in this debate is a simple one:
Will we enforce the campaign laws al-
ready on the books or not? Will we con-
coct some new layer of confusing and
complex rules and regulations to dis-
tract the voters from the real issue, or
will we do the right thing? Are we
going to insist that campaigns and can-
didates follow the current rules, or are
we going to keep changing the laws
each time there is a new scandal? If we
can’t—or won’t—even enforce the laws
we have now, what makes us think
that a new set of laws will be more ef-
fective?

The Senate and the American people
have witnessed a flood of testimony in
recent weeks and months about illegal
foreign contributions, influence ped-
dling, and money laundering at the
highest levels of our Government. The
Attorney General has finally called for
an investigation in the face of mount-
ing evidence that, to many of us, clear-
ly warranted a special investigator
months ago.

Now, here we are debating a bill on
the floor of the Senate that will not
only add new regulations and restric-
tions to the people’s ability to partici-
pate in the election of their own rep-
resentatives, but which ignores the vio-
lations of campaign laws that appar-
ently have already taken place.

How does that play with the Amer-
ican people? I doubt it goes over too
well. Sure, Americans are distrustful of
all the money in campaigns. They are
right to be suspicious when they read
about Buddhist nuns being used to fun-
nel foreign money into a Presidential
campaign or the Lincoln bedroom
being used to cozy up with big-money
campaign contributors.

And they are also right to be dubious
of what is going on here, because I
think they understand and we are not
tackling the real issue at hand. We are
trying to divert their attention away
from the simple fact that our campaign
laws are not being enforced. This is the
kind of cynicism that justifies the
American people’s distrust and apathy
toward Washington politicians.

History teaches us that when any law
is not enforced, whether campaign law
or any other law, the people lose con-
fidence in the system, whether it is the
criminal justice system or the elec-
toral system. When violations of the
law go uninvestigated and unpunished,
we send the message that the law
doesn’t matter. We destroy one of the
core principles of our government—
that we are a nation of laws, not of
men—and the law applies equally to ev-
eryone—not just to some and not oth-
ers.

We aren’t doing anything to restore
the American people’s confidence in

their Government until we begin to
deal with this fundamental issue: Do
the current campaign laws matter
enough to be enforced or are they just
an arbitrary system that can be fol-
lowed or ignored depending on what is
convenient for a campaign? The answer
to this question must be emphatic—the
laws that are here to protect our politi-
cal system must be enforced vigor-
ously. Nothing less is acceptable.

Mr. President, there is a second rea-
son the voters are dubious about our
seriousness for cleaning up campaign
finance violations. Many of these vot-
ers are angry that their hard-earned
money goes to candidates they don’t
agree with. This happens through what
essentially is extortion by the unions.
Many hard-working union workers
have part of their paycheck sent to po-
litical campaigns they don’t support.

Yes, by codifying the Beck decision,
this bill tries to make sure that non-
union members don’t have their pay-
checks extorted for political use. But
union members are left in a position of
having to choose between their job or
their first amendment right to support
the candidate of their choice. With
more and more union members voting
Republican in recent years, it’s no
wonder that the liberal union bosses
are working to make sure this form of
political blackmail is protected.

Some will say this is no different
than PAC’s using their money to sup-
port candidates that a contributor may
not agree with. Well if the Sierra Club
or the National Rifle Association or
any other similar group uses your
money to support a candidate you dis-
agree with, you can stop giving your
money to that group and its PAC. It’s
a voluntary choice. But that’s not pos-
sible in a union—at least not without
putting your job at risk.

No, Mr. President, this effort does
nothing to fix what’s broken. There are
all sorts of schemes to make television
stations give candidates free air time,
and to regulate what can and can’t be
said in political commercials. And
there are even provisions that would
have the Federal Government estab-
lishing State and local campaign re-
strictions. All of this adds up to put-
ting chains around our fundamental
first amendment rights.

The courts have repeatedly held that
communications which do not ex-
pressly advocate the election or defeat
of a candidate are not subject to regu-
lation by the Government. But the pro-
ponents of this bill would make the
Federal Election Commission into the
politics police. They would determine
whether a reasonable person would
know that an ad is advocating the elec-
tion or defeat of a candidate or not.
This would send a chill through our po-
litical process. Now the Government
would decide what is reasonable or not.
It is exactly the kind of temptation to
tyranny that the Founding Fathers
were protecting the American people
from when they adopted the first
amendment.

Supporters of this bill contend there
is too much money in politics. What
they’re saying is, they think there’s
too much free speech, too much in-
volvement by free people expressing
their views. But isn’t that exactly what
we want—more involvement and more
participation? More candidates are
running for office now than ever. Vot-
ers now have more options than ever.
Placing further limits on speech will
effectively drive more citizens from the
process.

We should stop this misguided effort
and do what the American people real-
ly want—and that is to enforce the
laws that have been on the books for
years. Only by doing so will we restore
their confidence in the political and
electoral system that is supposed to
send us here to do their bidding.

Mr. President, I urge all my col-
leagues on both sides of the aisle to
make enforcing our current laws the
No. 1 priority and put aside this effort
to construct yet another monstrosity
of bureaucracy and complexity that
will add to American’s skepticism of
Washington.

Mr. MCCONNELL. Mr. President, I
ask unanimous consent that the
quorum call time be equally charged to
both sides.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. MCCONNELL. I suggest the ab-
sence of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The assistant legislative clerk pro-
ceeded to call the roll.

Mr. DORGAN. Mr. President, I ask
unanimous consent that the order for
the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. DORGAN. Mr. President, how
much time remains on our side?

The PRESIDING OFFICER. There re-
mains 51⁄2 minutes on each side.

Mr. DORGAN. If I might, claiming
the time remaining on our side, just
make a comment about the pending
business.

We will shortly be casting another
vote on cloture on the issue of cam-
paign finance reform. The vote is going
to be whether we invoke cloture on the
McCain-Feingold campaign finance re-
form bill.

Now, it is interesting, as we have
been watching this develop over the re-
cent days, we have seen a form of legis-
lative cholesterol clogging and plug-
ging the system so that at the end
some can say, ‘‘Well, we have consid-
ered campaign finance reform but they
have, in effect, killed it.’’ That has
been the plan all along.

I mentioned yesterday that the great
illusionists in America are those who
can convince people they have seen
something that doesn’t exist. We had
that yesterday in which there was an
assertion that we were presented with
a debate on campaign finance reform,
but the debate didn’t really exist be-
cause no one was able to offer any
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amendments on campaign finance re-
form. The bill was brought to the floor
by someone who wanted to kill it, so he
bound it up with a tight rope—what he
called filling the tree with amend-
ments, a tree of amendments—so that
no one else could offer any amend-
ments, and then filed a cloture motion
designed to kill campaign finance re-
form.

The fact is this system doesn’t work.
The campaign finance system in this
country is broken. There is too much
money in campaigns. I have showed the
chart out here on a number of occa-
sions when I have spoken about it. The
red line on the chart on campaign
spending goes straight up. And yet we
have people in this Chamber and across
the Capitol who believe the problem is
we don’t have enough money in poli-
tics, there is not enough money in
campaigns. What on Earth are they
thinking about? We need to reduce the
amount of money in campaigns.

One of the issues that is involved in
this legislation is soft money. We
ought to abolish soft money, the legal
form of cheating from the old cam-
paign finance reform. For every rule
there are people who try to figure out
how to get around it, over it or under
it. In soft money, the growth in the ex-
plosion of so-called soft money is the
growth and explosion of legal cheating
in campaign finance, and we ought to
change it.

There are only two sides to this
issue: Those who want to reform the
system, and those who are insisting the
current system is just fine.

There are a majority of us in this
Chamber, we believe, who will vote for
McCain-Feingold, for campaign finance
reform, if only we can get it up on the
floor of the Senate for a vote. I hope
today, or perhaps tomorrow if further
votes on cloture occur, that we will
have an opportunity to demonstrate
that, if we can get the bill to the floor
of the Senate, it will have a majority
vote.

On my side of the aisle, 45 Members,
every single Member, has signed a let-
ter saying we support this kind of cam-
paign finance reform. We had three,
four, five Members on the other side of
the aisle who have supported it. If we
can get it up for a vote, we will pass
campaign finance reform. But there are
those who have tried to ride this into a
box canyon somewhere from which
there is no escape because they by de-
sign want to kill campaign finance re-
form because they believe there is not
enough money in politics. They want
more money in American politics. I
have no idea where they get that sort
of notion.

The American people know better.
The American people support with an
80-percent margin the need to pass
campaign finance reform by this Con-
gress. I urge my colleagues to vote for
cloture. Vote for cloture on the
McCain-Feingold bill and breathe some
life into campaign finance reform and
let’s do what the American people

know we should and what the Amer-
ican people know we must—reform the
system by which we finance American
campaigns, because the current system
is broken.

I yield the floor.
The PRESIDING OFFICER. The Sen-

ator from Idaho.
Mr. CRAIG. Mr. President, we are

about to vote on a cloture motion on
what is, without question, a very im-
portant issue to all of us and to the
country at large. In fact, it is so impor-
tant that this morning the President of
the United States cried out, ‘‘Save me
from myself. Save me, please. I’m off
to Philadelphia to raise money, and if
you don’t save me by passing the new
law, I may do something wrong, or I’m
going to have to do what I’m going to
do anyway.’’

Well, Mr. President, I’m sorry, but
all I ask you to do is to abide by the
law that is on the books of the land
today. That is what I do. That is what
the Senator who just spoke does. I
doubt that Senator DORGAN ever has
attempted to violate campaign law. I
know he hasn’t. He is an honest man.
He makes sure he doesn’t because he
hires an attorney and he hires an ac-
countant and he keeps himself legal be-
cause what we live under today is a
well-regulated campaign finance sys-
tem.

I am absolutely amazed that when
the American family sits down at night
the first topic of the dinner table is not
what about that campaign finance re-
form they are talking about on the
floor of the Senate; I suspect that fam-
ily is talking about what happened to
the child who was lost on the streets of
America today, or that classmate of
your son or daughter whom you found
out got arrested for drugs, or some
other issue like that. That makes a
heck of a lot more sense to the average
American than the phenomenal, politi-
cal, and media hype that has been built
over the last 3 or 4 months about cam-
paign finance reform.

Mr. President, if I have heard it once,
I have heard it 100 times, spoken from
the other side of the aisle, ‘‘Oh, they
all do it.’’ No, we don’t all do it. I just
came out of a campaign and I didn’t
violate a law nor was I accused of vio-
lating a law. I raised money legally.
I’m sorry if you have to use a smoke
cloud or subterfuge to argue your polit-
ical point of view. It is wrong.

Mr. President of the United States, it
is wrong to say that everybody does it,
because not everybody does. I am not
about to save you, Mr. President, from
yourself and from going to Philadel-
phia today to raise money. Last I
checked, you touched out of here vol-
untarily. You left this city voluntarily.
And yet that was the argument that
was used by the President of the Unit-
ed States today. ‘‘Well, the Senate yes-
terday didn’t pass a law so I got to go
do it again.’’ Sorry, Mr. President, that
isn’t the issue here.

The Supreme Court yesterday spoke
out very, very clearly when they said

you can’t deny the right of a citizen to
speak out, you can’t deny advocacy in
a free speech society. This Senate can
talk all of the politics it wants. It can
line up all of the 30-second sound bites
it wants, but it cannot violate the Con-
stitution nor will the Court allow us
to.

In this instance, I would love to quiet
the voice of an advocate who disagreed
with me, and I had many of them last
year in my campaign. I had over a
quarter of a million spent against me,
and I will tell you, I don’t think the
ads were right. In fact, I think they
were wrong. I think they failed to tell
the truth. But in a free society, dog-
gone it, now and then you have to
withstand somebody who doesn’t agree
with you and you have to withstand
somebody who may tell a lie about
you. If you are in public life, that is a
darn fact, the sureness of what will
happen, and we all know that.

What is wrong about it? Nothing is
wrong about it. Oh, I could see where
we should adjust some things, but I
will tell you right now, if we are going
to say to a certain citizen in our soci-
ety, ‘‘You are going to provide money
whether you want to or not, and that
money is going to make it into the po-
litical system whether you want it to
or not,’’ and our colleagues on the
other side of the aisle will not allow
that to happen, they will not allow the
average citizen to have full, voluntary
participation, then there will be no re-
form for this Senator to vote for.

That will not happen if I have the
ability of most Senators to block is-
sues from coming to the floor. If we are
going to talk about major campaign,
we must talk about fairness, we must
talk about equity, and we must talk
about the right of the citizen in free
speech and voluntarism.

So today I stand with pride in my de-
fense of the Constitution and the right
of the citizen. I will oppose cloture on
this bill, not out of an embarrassment
or not out of shame, but out of pride
for the system that can work when you
play by the law.

The PRESIDING OFFICER. The time
of the Senator has expired.

Mr. BUMPERS. Mr. President, let me
just say McCain-Feingold may be dead
as most people around here seem to be-
lieve. I have always believed the Amer-
ican people can have anything they
want any time they are unified. The
time is fast approaching when the
American people are going to demand
that we change a system that is rotten
to the core. McCain-Feingold goes a
long way in that direction. It doesn’t
go nearly far enough to please me per-
sonally, but at least it will be a begin-
ning.

The two things you can do to restore
people’s faith in the American Govern-
ment and Congress, the two things you
can do that will instill more confidence
than anything else would be to balance
the budget and change the way we fi-
nance campaigns.

I have heard all the sophistry about
the constitutionality of this bill. I just
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want to tell you, when it comes to free
speech, you can hang your hat on free
speech if you want to, but the thing
that makes this system rotten is that a
guy who can afford to belly up for
$100,000 gets a lot more free speech
than some guy giving $25. The reason
he doesn’t give $25 is because he knows
it gets him nothing—not even good
government.

So I plead with my colleagues, for
God’s sake, let’s do something that the
vast majority of the American people
want us to do—that is, to level the
playing field for all parties. You don’t
have a democracy when the people we
elect and the laws we pass depend on
how much money we raise for it.

I yield the floor.

f

CLOTURE MOTION

The PRESIDING OFFICER. Under
the previous order, the clerk will re-
port the motion to invoke cloture.

The assistant legislative clerk read
as follows:

CLOTURE MOTION

We, the undersigned Senators, in accord-
ance with the provisions of rule XXII of the
Standing Rules of the Senate, do hereby
move to bring to a close the debate on S. 25,
as modified, the campaign finance reform
bill:

Thomas A. Daschle, Carl Levin, Joseph I.
Lieberman, Wendell Ford, Byron L.
Dorgan, Barbara Boxer, Jack Reed,
Richard H. Bryan, Daniel K. Akaka,
Christopher J. Dodd, Kent Conrad, Rob-
ert G. Torricelli Charles S. Robb, Joe
Biden, Dale Bumpers, Carol Moseley-
Braun, John Kerry.

CALL OF THE ROLL

The PRESIDING OFFICER (Mr. SES-
SIONS). By unanimous consent, the
quorum call has been waived.

VOTE

The PRESIDING OFFICER. The
question is, Is it the sense of the Sen-
ate that debate on S. 25, a bill to re-
form the financing of Federal elec-
tions, shall be brought to a close?

The yeas and nays are required under
the rule.

The clerk will call the roll.
The legislative clerk called the roll.
Mr. NICKLES. I announce that the

Senator from Florida [Mr. MACK] is
necessarily absent.

The result was announced—yeas 52,
nays 47, as follows:

[Rollcall Vote No. 270 Leg.]

YEAS—52

Akaka
Baucus
Biden
Bingaman
Boxer
Breaux
Bryan
Bumpers
Byrd
Chafee
Cleland
Collins
Conrad
Daschle
Dodd
Dorgan
Durbin
Feingold

Feinstein
Ford
Glenn
Graham
Harkin
Hollings
Inouye
Jeffords
Johnson
Kennedy
Kerrey
Kerry
Kohl
Landrieu
Lautenberg
Leahy
Levin
Lieberman

McCain
Mikulski
Moseley-Braun
Moynihan
Murray
Reed
Reid
Robb
Rockefeller
Sarbanes
Snowe
Specter
Thompson
Torricelli
Wellstone
Wyden

NAYS—47

Abraham
Allard
Ashcroft
Bennett
Bond
Brownback
Burns
Campbell
Coats
Cochran
Coverdell
Craig
D’Amato
DeWine
Domenici
Enzi

Faircloth
Frist
Gorton
Gramm
Grams
Grassley
Gregg
Hagel
Hatch
Helms
Hutchinson
Hutchison
Inhofe
Kempthorne
Kyl
Lott

Lugar
McConnell
Murkowski
Nickles
Roberts
Roth
Santorum
Sessions
Shelby
Smith (NH)
Smith (OR)
Stevens
Thomas
Thurmond
Warner

NOT VOTING—1

Mack

The PRESIDING OFFICER. On this
vote, the yeas are 52, the nays are 47.
Three-fifths of the Senators duly cho-
sen and sworn not having voted in the
affirmative, the motion is rejected.

Mr. LOTT addressed the Chair.
The PRESIDING OFFICER. The ma-

jority leader.
f

INTERMODAL SURFACE TRANS-
PORTATION EFFICIENCY ACT OF
1997—MOTION TO PROCEED

Mr. LOTT. Mr. President, I move to
proceed to Calendar No. 188, S. 1173, the
so-called ISTEA legislation.

The PRESIDING OFFICER. The
question is on the motion. Is there de-
bate?

Mr. LAUTENBERG. Mr. President,
was that a unanimous-consent request?

Mr. LOTT. No. Mr. President, if the
Senator would yield, it is a motion.
But it is debatable. I understood the
Senator from New Jersey intended to
debate the motion.

Mr. LAUTENBERG. Yes.
Mr. LOTT. Could I inquire of the Sen-

ator from New Jersey how long he
thinks that he would need to do that?

Mr. LAUTENBERG. I can speak for
myself, I think, about the bill that I
want to explain but I can’t certainly
speak for any other colleagues.

Mr. LOTT. I am not asking for a spe-
cific hour, just some general—an hour
or two.

Mr. LAUTENBERG. It is not my in-
tention to tie the Senate up with this
for some indefinite period—not at all—
but I do want to discuss some of the
problems that I see with the bill.

Mr. LOTT. Does the Senator think an
hour is about what he is thinking
about?

Mr. LAUTENBERG. I am not going
to enter into a time agreement.

Mr. LOTT. I am not asking for an
agreement—just for the information of
all Senators so we know when there
might be some further action—just
some general idea of the time expected.

Mr. LAUTENBERG. In fairness to the
majority leader, who I have found to be
an understanding person, I would take
the time necessary; probably—I do not
know—an hour or so.

Mr. LOTT. That would be fine. Will
the Senator require a rollcall vote?

Mr. LAUTENBERG. No.
Mr. LOTT. I yield the floor, Mr.

President.

The PRESIDING OFFICER. Who
seeks recognition?

Ms. MOSELEY-BRAUN. Will the Sen-
ator yield?

Mr. LAUTENBERG addressed the
Chair.

The PRESIDING OFFICER. The Sen-
ator from New Jersey.

Mr. LAUTENBERG. Mr. President, if
we can achieve order in the Chamber,
it would be easier for us to commu-
nicate.

The PRESIDING OFFICER. Will the
Senate come to order?

The Senate will come to order.
The Senator from New Jersey.
Mr. LAUTENBERG. Mr. President, I

thank the Chair.
Mr. FORD. Mr. President, I make a

point of order that the Senate is not in
order.

The PRESIDING OFFICER (Mr.
GRAMS). The Senator from Kentucky is
correct. The Senate is not in order.

The Senator from New Jersey.
Mr. LAUTENBERG. Mr. President,

once again, I thank you.
Mr. President, we are about to con-

sider a radical departure from the
structure as we have known it to take
care of our highway and transportation
needs for the next 6 years. But I view
this approach as somewhat premature
and want to discuss what some of the
problems are with it. As a member of
the Environment and Public Works
Committee, and also, Mr. President, as
having been the chairman of the Sen-
ate Transportation Subcommittee of
Appropriations, and currently the
ranking member, I view it from a par-
ticular vantage point.

So I want to use this opportunity to
alert my colleagues to some of the
problems that I see with the bill and
those opportunities perhaps to change
it. I know, Mr. President, that when I
discuss concerns with this bill that I
also reflect——

Mr. BAUCUS. Mr. President, the Sen-
ate is not in order.

The PRESIDING OFFICER. Will the
Senate please come to order? The Sen-
ator from New Jersey has the floor and
has the right to be heard.

Mr. LAUTENBERG. Mr. President, I
thank you and the Senator from Mon-
tana.

Mr. BAUCUS. Mr. President, the Sen-
ate is still not in order.

The PRESIDING OFFICER. Will the
Senator from New Jersey hold for a
moment? Will those having conversa-
tions please take them to the Cloak-
room so we can hear the Senator from
New Jersey?

The Senator from New Jersey.
Mr. LAUTENBERG. Mr. President,

once again I thank you. I sense that
the excitement about the comments
that I want to make has just overtaken
the Senate and it is hard for people to
settle down. But if they will settle
down and listen, their fondest dreams
will be realized.

Mr. President, I think we ought to
take some time to pause before we talk
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about amendments to the bill known as
ISTEA to consider what it is that we
are about to discuss, and amendments
we will be offering once we are engaged
in debate about the bill. But before we
start that debate, again I want to point
out what I think are some of the seri-
ous discrepancies in its development.

I am not alone in my concerns about
it. As I have indicated, other States—I
know my friends and colleagues from
Illinois have distinct concerns about it.
I was particularly interested in a dis-
cussion that we had just a while ago in
a conference with some of the Demo-
cratic Members to learn some of the
facts about Illinois roads that I am
sure the senior Senator from Illinois
will want to discuss. Our colleagues
from Massachusetts have some mis-
givings about the bill. The Senators
from Maryland have also indicated the
fact that they are not happy with what
has been offered in this bill. My col-
leagues across the river in the State of
New York have indicated to me that
they are looking seriously at the bill,
as other States not exactly in the
Northeast corner have also indicated—
as I mentioned, the State of Illinois. I
know there are some concerns in the
State of California and some concerns
in the State of Pennsylvania. Again, I
will not speak for those Senators, but
those are the States where the formula
change wound up dealing with these
States in a fairly negative fashion.

So, Mr. President, as we begin to dis-
cuss bringing this bill to the floor for
discussion, it is time, I think, to begin
debating not simply the motion to pro-
ceed but the substance of the bill.

This 6-year authorization bill which
governs transportation spending and
planning is going to set the future of
every State’s transportation system
into the next century. As we go for-
ward with this debate, we better be
sure that the serious transportation
needs of the American people, of their
businesses, of their jobs, of their re-
gions, and their States are being met
by this bill.

Frankly, there is some good to be
said for this legislation. I have my
doubts that ultimately it achieves the
goal that the distinguished chairman
of the Environment and Public Works
Committee and the distinguished rank-
ing member are seeking. Those are not
the objectives that we see being met as
we discuss the reauthorization of
ISTEA.

Transportation, as we all know, is
not just about roads, rail, and bike
trails. It is about the economy. It is
about jobs. It is about moving goods ef-
ficiently and effectively. It is about
building better communities. It is
about a quality of life that surrounds
our transportation networks or, in
fact, is developed as a result of effi-
cient and competent transportation in-
frastructure. It is about smart invest-
ment. It is about protecting our envi-
ronment and human health. It is about
quality of life in its fullest expanse. It
is about making sure that we do what

we can to leave a clean environment
for future generations. It is about
being more independent and not simply
just asking other countries to supply
us with oil at whatever price they de-
termine the market will bear. We never
know when that changes, as we saw if
we look at history back just a couple of
decades.

So this is far more than simply,
again, roads and rails and waterways.
It is about quality of life. It also,
frankly, tells us what America is going
to be doing in the next century to be
more competitive in this global mar-
ketplace. That is a very serious ques-
tion for us, because as we see the Euro-
pean Union forming to establish its
economies, we know they are going to
be using the latest in technology. They
have far, far better rail and transit sys-
tems than we see typically in our coun-
try—high-speed rail. We see roads
where the pavement endures a far
greater period of time than do those in
our country and in our States.

So we have to think very long and
hard about how this Congress is going
to make its mark on transportation in-
vestments and policies for the next 6
years. The question is, Does this legis-
lation fully address the needs of the na-
tional transportation system and pro-
vide necessary funding and guidance
where it is most needed? Do we con-
sider transportation issues as if they
affect the whole country? Because
whether they are about roads in New
Jersey or roads in Illinois or roads
throughout the Northeast or North-
South, the fact is it has a bearing on
the way society functions, the way our
country’s economy produces.

Sometimes those issues get lost, Mr.
President, when we see the regional
differences kind of expand, when we see
that now suddenly in the closing period
when the original version of ISTEA
was produced, there is a change being
attempted in a very short period of
time to change formula, to change the
way we function. I do not care which
party is in power or which region of the
country has more seniority. The fact is
that we have to work together as a na-
tional enterprise because otherwise we
will pay a price that is not yet seen nor
understood.

When we talk about a transportation
bill, do we consider such critical fac-
tors as relieving choke points of con-
gestion, ensuring adequate infrastruc-
ture in ports and along corridors to ne-
cessitate the free flow of goods, provid-
ing sufficient access to remote areas of
the country. I know that we hear from
Senators whose States are more rural
than mine or some of the States that I
have named in my list, but that does
not mean that those people ought not
have available transportation facilities
so that they can get their children to
school or get to the marketplace or get
to their jobs. I am honestly concerned
about that. The Senators from the
more rural States know very well that
Senator FRANK LAUTENBERG from New
Jersey has tried to preserve things like

essential air service so that commu-
nities are not suddenly isolated and re-
moved and not able to communicate
with the rest of the world outside their
direct boundary.

Ms. MOSELEY-BRAUN. Will the Sen-
ator yield for a question?

Mr. LAUTENBERG. Does the bill en-
sure that the most heavily traveled
corridors and highways are fully main-
tained and upgraded to handle not only
the traffic of today but the expecta-
tions for traffic tomorrow? So as I said
at the beginning of my statement and
as we are seeing, I have my doubts.

Ms. MOSELEY-BRAUN. Will the Sen-
ator yield for a question?

Mr. LAUTENBERG. I will be happy
to yield for a question.

Ms. MOSELEY-BRAUN. I would like
to put a question to the Senator from
New Jersey. The Senator’s points are
very well taken and particularly the
point that the Senator makes with re-
gard to the synergies, if you will, be-
tween different types of transportation
modalities and how all of them come
together in this ISTEA legislation.

I would like to call to my colleague’s
attention a picture really that I shared
earlier this morning concerning the
pivotal role as almost a hub State that
Illinois plays in terms of national
transportation. Because our State, Illi-
nois, is situated kind of in the middle
of the country as it is and goes from
north to south, as it turns out, most of
the commodity flows—this is from
1993—as you can see, most of the com-
modity flows go through the State of
Illinois. Whether from California on
the west, Florida on the south, Florida-
Texas, or from the east coast, they
come together at the hub in Illinois.

Yet, having said that, it is also a fact
that Illinois right now is suffering from
inadequate attention to the conver-
gence of transportation and transit ac-
tivities in the State. We have seen in
my State real difficulties with road
funding to begin with. I have some
headlines here: ‘‘Illinois Roads in
Shambles,’’ and then it goes on with
report after report regarding the dis-
mal shape of Illinois roads. ‘‘Illinois
Roads Among the Worst in the Na-
tion.’’ That is on the road part of the
equation.

On the transit part of the equation, it
is also news back in my State that
there have been reductions in service
for public transportation, moving peo-
ple from place to place so as to give a
breadth, if you will, to the economic
activity in the State.

So with both the road aspect of fund-
ing as well as the transit function, Illi-
nois winds up being a hub State. Actu-
ally, in addition to being a hub State,
Illinois is a donor State. We wind up
contributing more to the funding of
our interstate highway program than
many other States. We are way down
there in terms of dollars sent to Wash-
ington and dollars received back.

My question to my colleague would
be whether or not the formula with re-
spect to highway funding takes into
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adequate account the importance of
the hub activities, of the convergence
of transportation modalities in a State
such as Illinois and whether or not this
legislation addresses the transpor-
tation needs of the country by failing
to adequately do so?

Mr. LAUTENBERG. I thank the Sen-
ator from Illinois for her question be-
cause it ties exactly into things that I
see. The situation is not dissimilar, as
I am sure the Senator is aware, from
my State of New Jersey. Much as Chi-
cago and environs in Illinois are just at
the crossroads where the traffic flows
east and west from the rich agricul-
tural sectors of our country to the ex-
port opportunities at the ports on the
east coast or the marketplaces on the
east coast and to the places where hab-
itation is large and the materials have
to move rapidly in order to get there at
an appropriate time for the product to
be effective in the marketplace, we
have the same thing. Our corridor is
north-south.

If one travels north-south in New
Jersey, it helps originate some of the
jokes that frankly I don’t like about,
‘‘You live in New Jersey. What exit?’’
People, trying to make jokes—again, I
think poor jokes—think of New Jersey
as a large highway with some occa-
sional rest stops along the way. But we
carry that traffic. We want to play our
role in the national being, in the na-
tional economy.

We try to make it convenient for the
trucks and the traffic to pass through
expeditiously, but we can’t do it unless
we have particular funding addressed
to those issues. Why should New Jersey
be the recipient of foul air created by
that incredible amount of vehicular
traffic when it is not ours? We do not
gouge the travelers at our service sta-
tions or towns. Our prices are in keep-
ing with the marketplace because we
want it to be a comfortable place. We
don’t want the trucks and everybody
else to wind up in traffic congestion,
spewing foul air. But we cannot pay for
it entirely by ourselves. We are being
asked to carry a load for the whole sec-
tor of the country. The Senator is right
on the mark, and I hope she will take
note of that as she evaluates this bill
that is being proposed.

Ms. MOSELEY-BRAUN. Will the Sen-
ator yield for another question? Is it
not a fact that the original ISTEA,
Intermodal Surface Transportation
Act, referred to the needs of local and
interstate commerce, the national and
civil defense? And, in so doing, makes
direct reference to the needs of the var-
ious States to work together to col-
laborate in behalf of our national inter-
est in commerce, in both local com-
merce and national commerce, as well
as our defense needs? And is it not also
a fact, therefore, that to the extent
that this legislation focuses in just on
miles of road as opposed to these goals
of the act, that it not only creates a
burden for the States so affected, but
also creates a burden for the country in
failing to meet the express goals of the
original legislation?

Mr. LAUTENBERG. We certainly
must consider that. If one looks back
to the origination of the highway sys-
tem, going back into the 1950’s, much
of that was designed to assure that, if
necessary, our defense capability was
strong, that we could move the traffic,
move the equipment, move the person-
nel rapidly through our society. And
that cannot be ignored. So that all of
these things relate to the same needs.

That emphasizes the fact—and once
again I am grateful to my colleague
and friend from Illinois—it emphasizes
the fact that this has to be considered
a national enterprise. And, suddenly,
one region’s gain against another’s
does little for the country. It may look
like a new sector is gaining something.
They gain nothing if they don’t have
the marketplace, if they don’t have the
access, if we can’t move our troops and
equipment, Heaven forbid at a critical
time, rapidly and efficiently. Then we
have lost a lot more than the simple
gain from an adjustment, untimely as
this one, frankly, seems to be.

Ms. MOSELEY-BRAUN. If the Sen-
ator will yield, I suggest the biggest
threshold challenge that we have to
overcome in this debate is a matter of
one’s perspective. If indeed this is seen
as pitting one State’s interest against
another State’s interest, then one can
arrive at a formula that rewards the
powerful and ‘‘who is on the commit-
tee,’’ and all kinds of factors that have
nothing to do with commerce, with our
national civil defense, with transpor-
tation or, indeed, our economy.

If, on the other hand, our perspective
is one of those larger goals that were
pointed to in the original act, then
that would lead to a formula in the
first instance that would produce a
very different result, or a different re-
sult than the one that we see here.

So I ask my colleague whether or not
it is his impression, since he has
worked so diligently and closely on
this matter over time, whether or not
the formula itself may be flawed in
that it sets up this competition among
and between the States instead of re-
quiring us to focus on what is in the in-
terests of our country, what is in our
national interests, what is in the inter-
ests of transportation as a generic
label for all the ways we move goods
and services and matters of interest
around, within the United States.

Mr. LAUTENBERG. My answer is
that if there was—and there has been—
a concern about the formulas by which
funds were distributed, that a review is
certainly in order. But the review, in
my view, ought to take place in an or-
derly fashion so it can be debated here
on the floor, so it can be debated in the
respective committees. There are sev-
eral committees that have jurisdiction
over parts of this. So it takes a little
bit of time to get this done.

Now, because we have procrastinated
so long in getting this done, it seems
we have to rush to put in the new bill.
Something that affects so much of the
way we function as a society I think

deserves more than a rush to judgment.
Frankly, my offhand suggestion would
be that we extend the current bill for a
period of time. And I think 6 months
would be a disaster; probably a year, so
that we can consider in a thoughtful
forum what we ought to be looking at.

The Senator mentioned something
very interesting. Right now there has
been a change in the manner, the phi-
losophy of the way this body operates.
Power has moved in a particular direc-
tion. But what goes around comes
around, as is said. Are we going to be
looking at changes in structure for
something as important as our trans-
portation infrastructure differently
every time there is a power shift? If it’s
Democrats one time and Republicans
the next; if it’s western one time and
eastern or southern or central the
next, will we therefore at that point in
time suddenly make changes that take
care of our region? Do you know what
that will produce? Everyone knows
what that will produce: Chaos. It will
produce competition at the worst level.

I see it now in State after State,
where some States are willing to mod-
ify their environmental requirements,
willing to modify their labor require-
ments, to try to steal business from an-
other State. What good does it do us in
the final analysis? It does us no good
because eventually the price is paid. I
am going to talk about that a little bit
later.

My State is a State that has pros-
pered. We benefited from some of the
ingenuity that went into the develop-
ment of the industrial revolution.
Much of it took place in the State of
New Jersey. Edison and his numerous
inventions were largely out of New Jer-
sey. We have a high-technology busi-
ness in pharmaceuticals and elec-
tronics and computers. As the Senator
knows, I was in the computer business
before I came to the Senate. Some
days, ruefully, I look back, especially
payday. But the fact of the matter is
that we are a high-technology State
and thus we have been able to create a
pretty good job market.

The result is that New Jersey is No.
50 among States—last—in getting a re-
turn on the tax dollars it sends here to
Washington. And I hear about it from
all of my constituents, let me tell you.
They don’t understand why it is we are
sending money down here and, where
we have a slight advantage, which has
been in ISTEA, the transportation bill,
suddenly now it is being taken away.
The question is being asked back home,
whether by a newspaper or in town
meetings or just individual discussions:
Are they after New Jersey again? Do
they want to make us pay more of our
tax dollars into the national interest
so States that are poverty stricken or
don’t have the job network or don’t
have the economic infrastructure that
we have, they want to take it again
from New Jersey? My answer, unfortu-
nately, has to be, ‘‘I think so.’’ Because
that is the way it looks, based on what
the formulas are.
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I want to see the day when we stand

on the floor of this U.S. Senate and we
talk about distributions of tax dollars
received here in Washington. Maybe
what we ought to do is put this under
an umbrella that says everybody gets
100 cents on the dollar. Every State,
send your money to Washington, you
get it back. We will see how the roads
that cross through some States func-
tion; and we will see how welfare, and
how education assistance, and nutri-
tion for children gets taken care of in
those States.

Ms. MOSELEY-BRAUN. If the Sen-
ator will yield for another question?

Mr. LAUTENBERG. Please.
Ms. MOSELEY-BRAUN. That seems

to me exactly the point. When you base
a formula on per capita income, what
happens then is, No. 1, just at the out-
set you wind up penalizing those States
that are contributing the most.

There is an interesting quote out of
the Advisory Committee on Intergov-
ernmental Relations, which I want to
call my colleague’s attention to, which
says, ‘‘Per capita income is not a proxy
for State wealth.’’

That is exactly what is happening,
using that as a proxy for State wealth.
It is much to the point. It is not just a
matter of sharing. Because, if any-
thing, I would encourage the Senator
from New Jersey and my colleagues to
think about this as something in which
we are called upon to share. We are
called upon to share resources in our
national interest to see to it that the
transportation needs of our country
are adequately addressed.

But what we have here, it seems to
me, is a formula that is flawed—No. 1,
in regards to the numbers that go un-
derneath it that are used to determine
State wealth, on the one hand. It seems
to be flawed also in not giving ade-
quate consideration to the use and
reuse and overuse, in some instances,
of transportation modalities, whether
they are roads or highways or transit
systems. The fact is, the more people
you have the more these systems are
going to be used. Just like any other
physical thing, the more that it is used
the more it deteriorates.

So we have a situation in which in-
frastructure, as a fundamental issue, is
addressed in this legislation based on a
series and a host of factors and consid-
erations that may not adequately com-
prehend that this infrastructure is in-
frastructure that serves all of our
needs. It’s not just New Jersey’s roads
or Illinois’ roads. It’s roads through
which American products will move,
roads over which Americans travel,
transportation that allows for an
American economy. All of us have an
investment and a stake in seeing to it
that all of the States that form the
crux of our economic mix get ade-
quately served by the allocation that
this formula represents.

So, my question to my colleague—
and this will be my last question to my
colleague—my question to my col-
league is whether or not he believes

that it will be possible for us to engage
with the committee and others—I am
not a member of the committee but at
the same time have tried to interact
with the committee that made this de-
cision—but whether or not, if we were
given the additional time to take up
these questions, in terms of whether
the formula presently being used to al-
locate resources actually meets the
needs of our country—if given addi-
tional time we might be able to re-
shape some of the integral parts of that
decisionmaking in way that it would
more closely serve the goals of the
Transportation Act?

Mr. LAUTENBERG. Once again, I say
to my colleague from Illinois, I agree
fully with the response that was elic-
ited, because of the nature of the ques-
tion. It is our Nation. It is a national
goal. It is a national objective and we
have to keep that in mind.

I know the Senator from Illinois
shares my view that when an emer-
gency comes in our country, and
whether it be floods or earthquakes or
tornadoes, our hearts are breaking
here. I say, this was across party lines,
both parties. When we saw the people
in North Dakota and South Dakota and
States like that during the flood, I
never voted against funding for FEMA,
for our Federal Emergency Manage-
ment Agency, or those actions that
were taken to get a community re-
stored after a natural disaster. It is
then and then only, it seems, that we
are reminded that we are a national
unit, that we are a national federation,
that we are one country.

Suddenly we will spring into action
when it comes to relieving the distress
that results from a natural disaster; a
consequence. We have to keep that in
mind when we look here at what we are
doing on the floor of the U.S. Senate
today. That is, ensuring that all States
in all parts of the country are treated
with a degree of fairness. I know we
will hear from other colleagues who
say: Well, New Jersey has been a donee
State, gotten back more than it has
sent down in gasoline tax.

I say yes, that is true. That is true.
It was the only place, as I mentioned
earlier, that we could make up for the
deficiency in return on our tax dollars
that we usually get from the trans-
missions that we make. So this is why
I am so intent on making sure that
this new piece of legislation, this reau-
thorization, this NEXTEA, or whatever
we want to call it, reflects the fact
that New Jersey is being shortchanged
here as are these other seven or eight
States, drastically shortchanged, and
that we want to try to restore it if he
we can and bring sense to the thing. We
will have an earnest debate, however
long that takes, to see that the adjust-
ments are properly made.

The Intermodal Surface Transpor-
tation Efficiency Act, known as
ISTEA, expired less than 2 weeks ago.
ISTEA in its origination was far-reach-
ing and visionary, and we ought to
keep that as a theme for what we are

doing now. It declared for the first
time that the interstate system was
complete and that transportation pol-
icy and planning should shift the focus
from building eight-lane highways to
improving the transportation systems
in our communities.

Earlier transportation policies spe-
cifically encouraged people to abandon
existing communities and cities in
favor of new development in previously
untouched green spaces—the suburbs.

(Mr. THOMAS assumed the chair.)
Mr. LAUTENBERG. Mr. President,

the suburbs have become the residen-
tial location of choice, and traffic pat-
terns have shifted accordingly. I have
seen it, once again, in my own State,
and I have seen it in bordering States,
where a new highway will be built
which is designed to serve traffic that
exists there and traffic that might de-
velop. Within no time—and I say this,
again, coming from the most densely
populated State in the Union—in no
time, there are traffic jams on those
highways, be it Highway 78, Highway 24
or Highway 80. I can give you the list of
highways that were built which looked
like they were the highways of the fu-
ture and, before you know it, they are
the highways of yesterday, because
people took advantage of the oppor-
tunity to move out of town: ‘‘Let’s get
out of here.’’

It hasn’t spoken very well of our
urban policy, I will tell you that, be-
cause what happened in the grand de-
sign that emerged in the early fifties
by my former commander in chief, also
the commander in chief of the Senator
from Rhode Island, then became Presi-
dent, was a system for national high-
way transportation that had an unfor-
tunate consequence. The distinguished
Senator from New York, Senator MOY-
NIHAN, often talks about how it enabled
people to leave the problems of the
cities behind, move out to the suburbs
and, as a consequence, we have had the
despair that has followed in the cities
because the revenue bases were taken
away from them.

We found out that that is not a par-
ticularly good policy for America and
that we have to make sure we have a
balanced transportation network, one
that permits a city dweller to get to
work in another part of the city or an-
other city, just as it does to aid the
rural resident in getting to his or her
place of work and the needs that each
of the families has.

A 1996 report conducted by the Eno
Transportation Foundation entitled
‘‘Commuting in America II,’’ found
that today, the dominant commuting
flow pattern is suburban, with 50 per-
cent of the Nation’s commuters living
in the suburbs and over 41 percent of
all jobs located there, up from 37 per-
cent in 1980. Suburban areas are now
the main destination of work trips. The
report also found there was a substan-
tial increase in reverse commuting,
central city to suburbs, commuting
rose from 9 percent share of growth
over the decade from 1970 to 1980 to 12
percent from 1980 to 1990.
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However, earlier transportation poli-

cies also discouraged land use plan-
ning, creating new and growing conges-
tion around new and growing commu-
nities. While our cities died, our metro-
politan areas grew too quickly and
overwhelmed the infrastructure. So
there is a paradox here: In one way, the
cities were falling moribund and, in an-
other way, suddenly these metropoli-
tan areas just grew around them and
became almost the definition of—cer-
tainly far more than a metropolis. The
suburban sprawl drew industry to the
suburbs and drained cities of income
and jobs. This trend continues today
and is even expanding.

The effect of this trend on such criti-
cal issues as quality of life, safety, the
environment and economic develop-
ment is undeniable. I want to read
from a study by the Surface Transpor-
tation Policy Project. It said:

One of the most far-reaching effects of our
transportation spending patterns is the in-
creasingly spread-out pattern of American
cities. The results of this new pattern range
from the loss of open space—

We know that happens regularly.
sprawl consumes a million and a half acres of
farmland each year—to more driving and the
problems it creates.

One study found that vehicle miles
traveled per household increased by 25
to 30 percent when residential density
is cut in half. Just think about it. Ve-
hicle miles traveled per person in-
creased by 25 to 30 percent when resi-
dential density was cut in half.

Do you know what that means, Mr.
President? Cars, cars, cars, cars, cars.
And how do you handle them effi-
ciently is a large question. We have
talked at times about the elimination
of Amtrak as a real possibility if we
don’t tend to its capital needs, the
elimination of our only major inter-
city passenger rail service in the coun-
try. Look at what happens if that dis-
appears.

If it disappears, the airspace between
Boston and Washington would require
that we put up 10,000 737 flights a year
or more. Can you imagine? Right now,
look at Newark Airport. It is beau-
tifully designed, a very progressive air-
port. Constant delays. Why? Because
the airspace above the airport cannot
accommodate the number of flights we
would require.

Look at the highways. It would put
hundreds of thousands of cars or more
per year on the highways between Bos-
ton, New York, and Washington. Not a
terribly good idea.

ISTEA was designed to try and grap-
ple with these problems in trends in a
fair, sound, and efficient manner. It
sought to employ sounder land-use
planning by incorporating commu-
nities into the process. It recognized
good transportation policy does not
mean simply pouring more concrete
and asphalt. Instead, it focused on
moving goods and people in a way that
makes the most sense for our Nation,
our States, our economy, and our com-
munities.

ISTEA increased planning and flexi-
bility and placed emphasis on local de-
cisionmaking, encouraged new tech-
nology and made environmental and
social needs a priority. I saw some of
that new technology in place yesterday
when a coalition of firms appeared in
the Capitol and showed us what might
be by way of new transportation oppor-
tunities with the use of technology.

They talked about an experiment
near San Diego, CA. A 7.2-mile section
of road was equipped with magnets. We
heard from someone from the Depart-
ment of Federal Highways about a ride
that she was taking at fairly high
speeds, the normal speed for this sec-
tion of the country on these highways.
She suddenly realized that her driver
was reading USA Today looking at the
sports section.

I asked if he got in the back seat and
she drove the car. She said, no, he was
still in the front seat behind the wheel,
and here he was reading a newspaper as
he was traveling along at 60 to 70 miles
per hour. They employed new tech-
nology, and when they equip the cars
with the appropriate transmission and
receiving response from the magnets
on the highways, they are able to move
along with the traffic. You can go to
sleep if you want to, and if the traffic
slows, the vehicle slows.

It is a wonderful thing, but it needs
investment. In order to do that, we
have to make sure that our transpor-
tation planning incorporates all of
these suggestions, as well as more
highways and more transportation op-
portunities are made available.

I know that in the New York-New
Jersey region, there is a new tech-
nology to pay tolls. It is relatively
painless until you get the bill, and then
you see it has been a daunting experi-
ence. But with just a little device put
on the windshield, you can ride
through tolls on the George Washing-
ton Bridge, and the other bridges and
highways around the New York area. It
is going to be expanded. It shows what
can happen when there is cooperation
among various agencies on a bi-State
basis. You can improve things without
impairing any State’s right to grow
and develop. It is working very well.
That is just a small precursor of what
we might expect in the future if we em-
ploy technology properly.

Those are the kinds of things that we
have to think about as we invest in our
transportation system.

ISTEA is where this regard for tech-
nology really developed. It was then
called Intelligent Vehicle Highway
Systems. I was the author of much of
that part of the bill. I tried something
different. I tried to develop what we
might call intelligent drivers. It was an
impossible task, Mr. President. So in-
stead, we tried to develop intelligent
technologies so that the car would take
over driving; it didn’t have to depend
on the driver’s emotion to keep it cool
and keep it straight.

It worked very well. The advances
are just beginning to develop. That is

so consistent with what our future
planning ought to be about that we
have to make sure that everything is
encompassed in this very important
piece of legislation.

ISTEA increased planning and flexi-
bility, placed emphasis on local deci-
sionmaking, encouraged new tech-
nology and made environment and so-
cial needs a priority.

ISTEA strongly reaffirmed the Fed-
eral commitment in transportation
planning and investment. While the
Nation’s existing infrastructure con-
tinues to decay and we face reduced
budgets, economic competition de-
mands ever increasing efficiency and
growth. Federal policy should continue
to emphasize these goals while empow-
ering local and regional governments
to make their own decisions on trans-
portation investment. As we approach
the close of the 20th century, we need
to build upon ISTEA’s successes to pre-
pare for more intense global economic
and technological competition.

Transportation investment has a di-
rect and indirect impact on our econ-
omy and society. Transportation by it-
self generates 20 percent of the gross
domestic product. Each billion dollars
invested in transportation produces
more than 25,000 construction-related
jobs. A sound, efficient, and innovative
transportation system will make a
major contribution to national efforts
to match the productivity of our trad-
ing partners.

As we begin to consider the next sur-
face transportation reauthorization
bill, we need to think more deeply
about what it is that we really want to
achieve. The most important goal is to
ensure a sound transportation system,
one that recognizes that commerce and
travel does not necessarily stop at a
State’s border. It recognizes that we
are a nation of States and not autono-
mous nation-States. Our economy de-
pends on the free and efficient flow of
goods. It depends on one sector taking
advantage of its natural opportunities,
be it agriculture or lumber or other
things, while another State takes care
of its availability of energy and an-
other takes advantage of its ability in
telecommunications and electronics.

That is what makes us the Nation
that we are. I have great respect for
the farming and agricultural popu-
lation of our country. The exchange of
opportunity for them is important to
me. I cooperate, as I said earlier, when
they need flood control measures or ir-
rigation opportunities. That then
ought to beget reciprocation from
those parts of the country when we
look at a State like New Jersey, an in-
dustrial State.

The distinguished occupant of the
chair is not at liberty to answer, but I
will pose a rhetorical question. That is,
which State has the most horses per
acre of any State in the country? I will
answer because I know that the occu-
pant of the chair, being a Senator from
Wyoming, would love to respond, but I
will take advantage of my position
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having the microphone to answer. It is
New Jersey. New Jersey has more
horses per acre than any other State in
the country.

That surprises people because they
think of us as having more smoke-
stacks than any other part of the coun-
try. Well, the fact is that New Jersey is
a place where people like to live,
horses like to live, and we raise them.
We do not have, I do not think, the
bucking bronco type that we see in Wy-
oming, but we have horses fleet of foot
and the headquarters of the equestrian
society in this country.

So we are interconnected, inter-
related. That is what intermodal talks
about. Simply put, that means the suc-
cess of our transportation policy can-
not always be measured by an evalua-
tion of dollar-for-dollar return on gas
consumption or other criteria that de-
nies real transportation problem solu-
tions and trends confronting the entire
Nation.

I would wager—and I have traveled
across most of this country, so that I
have seen small cities in less populated
States—one thing I have noticed is
that they all have something in com-
mon, the cities in my State and the
cities in other States. They have traf-
fic congestion at the wrong time—at
perhaps the right time, because that is
when people are commuting from work
and from school and from home and
shopping and all of those things.

Our policy should not be designed to
pit State against State but should be
designed for effective, efficient, and
economically sound transportation,
while at the same time it encourages
rational and reasonable planning and
new construction to meet anticipated
new growth.

As I have said, I fear that for all of
its good intention, this bill does not
succeed in accomplishing this goal. We
need one national transportation pol-
icy to promote a national system. In
an era of a shrinking budget, the least
we should do is prioritize our invest-
ments, the least that we should do is to
ensure that our existing transportation
system is adequately maintained and
preserved before there are significant
investments in new capacity.

Unfortunately, the incentive at the
State and local level is to build new
roads, complete with ribbon-cutting
ceremonies and all of the hoopla that
goes along with an occasion like that,
but to rather do that, it seems, than
the less glamorous job of investing in
the proper maintenance of existing
roads. That is a less glamorous pursuit
and does not get the same kind of in-
terest. But if you are driving along and
you are bouncing on potholes and you
can’t get by road construction projects,
it is quickly understood.

Since 1991, more than half of the
highway money available for repairs
and to be spent in metropolitan areas
has been diverted to State departments
of transportation to pay for the con-
struction of new highways. This, in my
judgment, is a bad way to invest.

Building a new road costs far more per
mile than repairing an existing one.

New roads in metropolitan areas
have been estimated to cost as much as
$1 billion a mile. And I can give a spe-
cific example in the New York metro-
politan area. In contrast, the Federal
Highway Administration estimates
that it costs approximately $1.26 mil-
lion for 1 mile of pavement reconstruc-
tion on urban highways.

Put another way, the way to fix what
we have in favor of building new capac-
ity also costs money. The FHWA esti-
mated the cost of routine maintenance
of pavement in good condition at about
8 cents per square foot, whereas the
cost of rehabilitating failed pavement
was closer to 80 cents per square foot—
10 times the amount that it would re-
quire if it was maintained in good con-
dition.

There is another thing, and we have
been reading a lot about it of late, and
that is the time that pavement lasts in
other countries, especially in Europe,
is far, far longer than we see in our
country. We ought to be looking at
that problem as we review our highway
needs to see whether we can get longer
use out of existing roads without hav-
ing, again, construction blockades and
things of that nature.

This bill as written abandons
ISTEA’s programs that place emphasis
on preservation and maintenance of
the existing infrastructure in favor of
laying new roadbed. In my opinion, we
are headed in the wrong direction. We
must first take care of what we have
rather than spend billions of dollars on
new paving.

Mr. President, I have not risen to
speak in order to deny new transpor-
tation needs. That is not my mission,
because I have had a long record of in-
volvement with transportation. I am in
the Senate now 15 years and have been
involved with transportation for all of
those years, because in my State trans-
portation is the lifeblood of our exist-
ence.

So I favor spending more money on
transportation infrastructure. I favor
the modality of rail and high-speed
trains and aviation and highways and
waterways. We are now seeing a pro-
liferation in the New York area of fer-
ries crossing the Hudson River and the
East River to get people from State to
State without having to wait for long
lines through tunnels and bridges and
congestion, and working very well.

So all of these things have to be con-
sidered. I want us to invest in all of
them. What I am talking about this
very day is to consider that these are
national obligations and we ought to
invest accordingly.

Any legislation we consider and pass
should recognize the fact that what we
face in critical transportation cor-
ridors is crumbling infrastructure,
roadways that are falling apart and un-
able to bear the load they carry.

My plea here is for prudence and
sound economic policy. What I am
talking about is ensuring that our tax

dollars are used wisely and well and
that our transportation policies will
meet the real needs of both today and
the next century.

We underinvest in our transportation
infrastructure, Mr. President. Our Na-
tion’s future standard of living depends
on our infrastructure. Yet, for many
years we have failed to make needed
investments, and Americans are paying
a price for this failure. In metropolitan
and suburban areas throughout our
country traffic congestion has become
a major problem. Commuters waste
hour after hour sitting in traffic. They
sit in their cars unproductive, tempers
running away from them, time lost,
time away from families, away from
spouses, away from children. It is a ter-
rible waste of time, and it is eroding
the quality of life for millions of Amer-
icans.

Our roads are not being maintained.
Potholes mar our streets and high-
ways. Bridges are deteriorating. Our
railroads and transit systems are not
being maintained sufficiently nor being
invested in sufficiently to take advan-
tage of new technologies.

Too many airports are under-
equipped, and delays are rampant. The
sky can be used far more efficiently
than we are using it. We get tied up
with weather delays in this country. In
other countries, some of them have fig-
ured out how to land in weather in
which it is almost ground zero. It is be-
cause the technology is available. We
do not use those techniques in our
country. The scope of these problems is
enormous, Mr. President.

In 1994, the Federal Highway Admin-
istration estimated that 57 percent of
all roads have been allowed to deterio-
rate into poor quality, into mediocre or
fair condition. They also estimated
that 30 percent of major urban roads
suffer from congestion.

According to the 1995 National Bridge
Inventory, there are 186,000 struc-
turally deficient or functionally obso-
lete bridges. That is a terrible condi-
tion. We have seen the bridge collapses.
We have seen tieups around bridges. We
have seen sudden emergency calls to
replace the bridges which cannot be
done in a hurry. We ought to be taking
care of the maintenance of these things
in a proper fashion.

Mr. President, failing to meet our
transportation infrastructure has real
economic needs. One study estimated
that congestive roads in our Nation’s 25
largest urban areas costs motorists $43
billion annually in wasted time and
fuel— $43 billion. I guess when it is said
like this, the impact isn’t real. When it
is translated into costs per person or
cost per family, it comes down to a sig-
nificant burden that we all have to
carry.

Another study estimates that Amer-
ican motorists spent an additional $21.5
billion in extra vehicle operating costs
in 1994 as a result of driving on roads in
poor or fair condition.

I will not identify the community,
but I was driving Friday night, it was
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after dark, about 8 o’clock at night,
and I hit a pothole that was so deep
that I thought the wheels fell off my
car. I got out to see if there was any
damage, and I could not see it. But this
thing was 11⁄2 feet deep. Imagine hitting
that if you are going 30 miles an hour
and suddenly—and it had to be 2 feet
wide, so it caught the wheel very, very
fully.

We see it all the time in all the
States across the country. I hear about
the condition of roads. The Senator
from Illinois held up a newspaper arti-
cle in which it said Illinois had among
the worst roadways in the country.
Well, I think that can be imagined by
lots of people as they travel the roads
in their own States. It is an inexplica-
ble condition that arises around when
we say that we want things to be better
but we are unwilling to make the in-
vestments in maintenance and care
that we ought to.

Meaning no slight to the auto and
truck repair industry, with statistics
like these it is clear that at least one
sector of our economy will continue to
prosper if these conditions are not ad-
dressed.

According to the Department of
Transportation, in 1994, $57 billion in
capital investment would have been re-
quired from all levels of Government
just to maintain—now that is in 1994,
$57 billion would have been required
just to maintain 1993 conditions in per-
formance. Imagine that. In 1 year we
created a need for $57 billion in capital
just to maintain the level of quality
that existed on our roads.

In 1993, by comparison, we spent only
$40 billion on highway and transit cap-
ital investment compared to the $57
billion that would have been required a
year later.

In other words, to simply maintain
current conditions and performance on
our highway and transit systems we
would have to have increased invest-
ments by over 40 percent. This kind of
dramatic underinvestment, Mr. Presi-
dent, simply cannot be sustained with-
out our entire country paying a severe
price in the long run. Keep in mind,
Mr. President, that what we need to do
more than simply maintain current
conditions of performance if America is
going to compete successfully in the
future, we need to make improvements,
as well. There is just no escaping the
need for a greater commitment of re-
sources.

For example, to invest in all those
highway improvements that would
yield greater benefits than costs, the
Department of Transportation esti-
mates we would have to invest $80 bil-
lion. In other words, to improve condi-
tions to optimal levels based on eco-
nomic and engineering factors, we have
to double our current capital invest-
ment in highway and transit.

We, in this body, often talk about the
importance of the marketplace in driv-
ing the economy. Well, Mr. President, I
have owned, started, and operated a
business and I know firsthand that in-

vestment in the long term is required.
The first question that we should ask
of any legislation that purports to ad-
dress transportation needs is whether
in the long term it is going to help or
hinder our Nation’s ability to compete
effectively in the global marketplace,
and whether it will meet the needs of
our citizens on a day-to-day and year-
to-year basis.

I feel especially strongly about the
importance of transportation because
in my State, as I said earlier, it is crit-
ical.

Mr. SARBANES. Will the Senator
yield?

Mr. LAUTENBERG. I am happy to
yield to the Senator.

Mr. SARBANES. This transportation
bill is critical to every Member of the
Senate. It is highly critical to every
State, is it not?

Mr. LAUTENBERG. It certainly is.
To answer the question of the Senator
even more broadly, the fact of the mat-
ter is that in this change in program
some States have had adjustments that
are as high as 48 or 50 percent over
their previous year, while other States
took a cut. So when the Senator asks
is it critical to every State, absolutely.

In a State like that of the Senator
from Maryland or my State, it has a
unique character because of the crowd-
ed conditions under which our people
live—densely populated States, metro-
politan States.

Mr. SARBANES. If the Senator will
yield further for a question, I simply
ask the Senator, in fact, my State is
the second-highest traffic density on
the urban interstates of any State in
the Nation. You may be No. 1. Now,
that makes a very important point.

The purpose of the Federal Highway
Program is to provide a high-quality
road system. I understand the claim of
donor States and I am not trying to
minimize that. I think attention has to
be paid to that.

On the other hand, I always thought
that the system was directed toward
the system’s needs. The purpose is to
construct an interstate highway sys-
tem that serves the entire country, and
I think if you are going to have real eq-
uity in the distribution of highway
funds you need to look at things like
urban areas of highway traffic density,
high volume of vehicle miles traveled
per lane mile, other systems that indi-
cate how heavily the infrastructure is
being used. I understand in rural
States they have a different kind of
problem and we need to take account
of that as well.

One of my difficulties with this bill,
and I ask the Senator whether it is the
same, if he has the same perception, is
that this aspect of developing an inter-
state highway system—of course, we
built the system. Much of it now needs
repair and rehabilitation

Mr. LAUTENBERG. Or maintenance.
Mr. SARBANES. In my State, we

have not yet finished the interstate
system. We have some very pressing
problems in the Western part of my

State with respect to certain inter-
changes. It was not done the way it
should have been done to begin with,
and we now have to address that prob-
lem.

I say to the Senator from New Jer-
sey, I take it it is your perception, as
well, that these considerations of sys-
tem need and the needs of the heavily
urban areas in which there is this very
heavy, heavy traffic, have not been
adequately addressed in this legisla-
tion.

Mr. LAUTENBERG. I could not agree
more.

What has happened is the proposed
formula is a much more mathematical
exercise. It says if you put in this dol-
lar’s worth of gas tax, that you have to
get back your dollar’s worth of invest-
ment in the highways.

On the other hand, States like yours
and States like mine get a far less re-
turn on our total tax dollars, those dol-
lars sent to the Federal Government,
than many or most States in the coun-
try. In my case, we happen to be num-
ber 50 in return on dollars that we send
down to Washington. This was one
place that there was an opportunity to
regain some of the advantage that was
rightfully ours, and it is being ignored.

So to answer the Senator’s question,
there are many conditions that ought
to be evaluated in terms of a national
transportation investment that go be-
yond simply the dollar-for-dollar re-
turn on gas tax. It ought to consider
what contribution does the State of
Maryland, does the State of Rhode Is-
land, does the State of New Jersey
make to the national economy, to the
national well-being as a result of hav-
ing its roads available and open and in
decent condition so that traffic that
goes from place to place—from the
market, from the farm to the port,
from the factory to the airport—what
kind of a return ought we to get for
that? What kind of compensation
ought we get for that?

Mr. SARBANES. If the Senator will
yield further, I think he is addressing a
very important point.

Let me give an example from my
State. Maryland has one of the highest
density levels on urban interstate in
the country, as I said before, second.
Apparently, New Jersey is first. The
Baltimore-Washington region inter-
states are the second most congested in
the Nation. Now, my colleagues can ap-
preciate this because they are here in
Washington and they have some experi-
ence with this highway network I am
talking about.

We are in the center of the I–95 cor-
ridor, the north to south corridor. This
corridor generates a huge amount of
commercial and passenger traffic. It is
adjacent to the Nation’s Capital which
generates additional commercial and
personal through traffic. We are serv-
ing not just our own needs but national
needs by having a first-rate interstate
system here. In fact, we have a dis-
proportionately large responsibility for
complex infrastructure projects that
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need maintenance and rehabilitation.
These projects—I–95, the Capitol belt-
way, the Baltimore beltway, I–70—all
carry through traffic generated outside
the State of Maryland. Now, there are
other States along the eastern cor-
ridor—New Jersey is an obvious exam-
ple—that are sort of through States. In
other words, a lot of highway traffic is
moving through those States, going
from one point to another point, and
neither point related to the State
through which they are passing.

Yes, we have to invest significant
amounts of money, not only the Fed-
eral share that we receive, but State
and local share as well, in order to
maintain this highway network if we
are going to maintain the existing in-
frastructure and have the efficient
movement of freight and passenger
traffic.

Now, my perception of this bill is it
does not adequately address that con-
sideration, that that is one of the
things that has not been focused on.

The formula allocation represents a
very significant drop for my State from
1.72 to 1.51. The amount of money now
that is provided for the interstate dis-
cretionary program, as I understand it
in this legislation, is severely limited.
As I understand it, and I ask the Sen-
ator from New Jersey, there is only
$140 million a year nationwide for both
interstate highways and bridges, is
that correct?

Mr. LAUTENBERG. That is correct,
and it is an appropriate deficiency to
note.

By the way, as the Senator talks
about the State of Maryland and a
change in formula, ours goes from 2.82
to 2.41. There is a difference of more
than 15 percent in just that change in
formula.

The Senator was not in the Chamber
when I talked about the fact that if
changes were necessitated in formula,
they should have been debated at
length. They should have had the ap-
propriate kind of committee reviews. I
know the Senator sits on the commit-
tee where transit needs are considered.
We have the Commerce Committee in-
volved with aviation and rail, we have
the Environment Committee on which
I sit and under whose auspice this bill
is presented for highway and road trav-
el. To suddenly change that formula
without considering the national as-
pects of the requirements that Mary-
land has imposed upon it or that New
Jersey has imposed upon it—Maryland
happens to be in a critical location in
terms of our defense needs. If there is
an emergency, we have to be able to
move troops and equipment through in
a hurry. That readiness costs some-
thing to maintain.

There is also a requirement, I know
the State of Maryland shares with New
Jersey an interest in having high-speed
rail service pass through your State
and commuter rail service. Look at the
success we have seen just with the es-
tablishment of WAMATA. The invest-
ments in those areas are critical if we

are going to have a national perspec-
tive.

Can you imagine a system to serve
the Capital and environs that isn’t con-
tributed to in significant measure by
the Federal Government? As it hap-
pens, it is, but it describes very poign-
antly the need that exists when you
participate in a national scheme.

Mr. CHAFEE. Could I make a correc-
tion? The Senator from Maryland was
in error in a statement.

Mr. LAUTENBERG. I am happy to
yield for a response.

Mr. CHAFEE. There was only $140
million available for interstate repair
and maintenance. That is in the Sec-
retary’s discretionary account and that
is exactly what he has under the cur-
rently existing ISTEA measure, but di-
vided among the States it is some $6
billion—with a ‘‘b’’ for billion.

So it is a long way from the $140 mil-
lion the Senator thought was all that
was available.

Mr. SARBANES. The amount that is
divided among the States, as I under-
stand it, is a formula allocation.

Mr. CHAFEE. That is right.
Mr. SARBANES. I recognize there is

a formula allocation. Here is the prob-
lem, and I am glad the Senator inter-
jected because I think it is very impor-
tant to focus on this problem. I under-
stand the committee’s problem. The
committee had to do a formula alloca-
tion, Members are at them from all
over the place, about the formula allo-
cation.

Now, I concur with the Senator from
New Jersey, and I appreciate his con-
tinuing to yield to me for a question.
We didn’t know what the formula fig-
ure was going to be until the commit-
tee came out with the formula figure,
and then we were presented with this
formula figure. So we take a strong hit
on the formula which I think does not
adequately recognize the kind of trans-
portation challenges with which we are
confronted which have a national im-
port.

Now, in addition to the formula allo-
cation, there are also other moneys
that are available in the legislation—
various discretionary programs. The
interstate discretionary program is
one, the public land highways is an-
other, the Appalachian regional high-
way program is yet another, and there
are others, as well, which can be used if
the committee is saying to us we can’t
do the formula allocation in a way that
takes into account all of these consid-
erations. Then the least the committee
should do is have these other programs
which can then be used to offset the
unfavorable impact of the formula allo-
cations. It is my perception that that
hasn’t been done, as well.

Now, we have one unique problem in
my State that I want to bring to peo-
ple’s attention, and that is, the Federal
Government owns the Woodrow Wilson
Bridge; it is federally owned. It is the
only facility on the interstate system
in which that is the case. Now, the
committee has provided $900 million,

and that is certainly an important step
forward, but it is barely over half of
what would be required to get a new
Woodrow Wilson Bridge, which every
expert agrees is necessary.

Now, the States have indicated that
once a new bridge is done, they are
willing to take over the responsibility
of maintaining it from then on out.
But it is clearly unfair to dump the re-
sponsibility upon them that was not
met by the Federal Government. There
is no way the States can pay for this
thing. Maryland receives, under the
formula allocation, a little over $300
million a year in Federal highway
money. We are going to need, for one
bridge, $1.6 to $1.8 billion, and this leg-
islation provides $900 million. I think it
is the Federal Government’s respon-
sibility, frankly, to deal with the prob-
lem of this bridge. They need to face up
and deal with that problem. Once they
have dealt with it, then it can be shift-
ed over to State responsibility. But
you ought not to dump this respon-
sibility, which the Federal Government
failed to meet, upon the State. So this
is a whole list of the kind of problems
we are talking about, which this legis-
lation fails to come to grips with.

(Mr. SANTORUM assumed the chair.)
Mr. CHAFEE. Well, if I might say to

the Senator from Maryland, $900 mil-
lion gets you a pretty good bridge, I
think, if the Senator is discouraged by
only $900 million for the bridge. I ap-
preciate their approach to that as well.
There have been some estimates that
go as high as $1.6 billion. But the Sen-
ator ought to be aware of what the
House proposal is.

Mr. SARBANES. I am aware of what
the House does. I am not arguing the
House bill.

Mr. CHAFEE. The House bill left it
entirely up to Virginia and Maryland.
So I would hope that the Senator
would be somewhat grateful for what
the Senate is doing.

Mr. SARBANES. Well, I think we in-
dicated that we understood the com-
mittee has done something. I am point-
ing out that it is not adequate to meet
the problem. This is a pressing problem
in the interstate system. The House ap-
proach would actually create a gaping
hole in the interstate system. I think
the committee recognized that problem
at least. But, again, I am talking about
this in the context of the other things
that are happening in this legislation.
If the committee came to me and said,
look, we have to redo a formula alloca-
tion, we understand the problems it
creates for you, we understand you
have some other pressing highway
needs, and we are trying to help you
address those, but that hasn’t hap-
pened. Any effort to try to get at that
hasn’t met with any success.

I understand the committee has a dif-
ficult job and I, frankly, have been sup-
portive of the effort to try to find more
money with which the committee can
work. I say to my friend from New Jer-
sey, isn’t it a fact that if more money
were available, it would be easier to
work out these problems?
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Mr. LAUTENBERG. Absolutely.
Mr. SARBANES. Some of us have

supported the committee in its effort
to find more money, and you come in
and you are confronted with a bill like
this.

Mr. LAUTENBERG. I had an oppor-
tunity earlier today to talk about that.
I will soon yield to my good friend
from Montana. I had an observation
earlier today in a discussion that we
had in miniconference out here that
more money is more money, except
that if more money comes and we con-
tinue to lose our share, it doesn’t do
what we think it ought to do, which is
to improve the system generally, but
not at the expense of our respective
States. That is really the nub of our
discussion.

If the Senator from Montana is ask-
ing if I will yield for a response, I am
happy to yield without losing my right
to the floor.

Mr. BAUCUS. I thank the Senator.
This is basically a discussion here on
the bill. Obviously, it is the goal of the
committee and the Senate to come up
with a fair highway bill. That is what
the Senator from Rhode Island is at-
tempting to do and the Senator from
Virginia, who was on the floor, the
Senator from Montana, and the two
Senators now speaking seek that same
goal. It is also true that we are in a
transition.

This country is changing. The coun-
try, in 1997, is not what it was in 1987,
not what it was in 1980. The fact is
that, in 1991, in an ISTEA bill, the
highway bill, this Congress essentially
did not update data. It just took the
1980 data. That is, lane and miles trav-
eled, vehicle miles traveled. We even
used a postal roads component which
was enacted maybe at the turn of the
century. We used very old data when
we wrote the ISTEA bill that we are
now currently operating under. It is
just unfortunate.

At the same time, in the earlier
ISTEA bills—not the one before us, but
current law and the earlier one—the
main effort was to complete construc-
tion of the interstate system. That was
the main purpose of the program in the
first place. The current ISTEA bill—
not the one on the floor, but current
law—based its formula essentially, as I
said, on old data and upon completion
of the interstate program, and that is
what we did.

In 1991, we just built upon the earlier
data, which was data for the comple-
tion of the interstate. And in this last
ISTEA, we then apportioned more dol-
lars to States which were completing
their interstate system, compared with
States that were not completing their
interstate system. And the current law
basically completes construction—not
maintenance, but construction—of the
interstate system. And so now, in 1997,
the new transportation bill we are
writing is one that recognizes that the
interstate system has been completed.
We are now moving toward mainte-
nance and intermodal systems, intel-

ligent highway systems, and other pro-
grams to modernize, update, and make
sure that the current transportation
bill is no longer based upon older data,
but rather is based upon current data.

That means that those States that
got a lot of interstate completion
money in the last several years are not
going to get the same additional dol-
lars in this bill for the very simple rea-
son that their interstates are com-
pleted. On top of that, many States
built their interstates financed with
tolls. That is, Federal dollars were not
sent to those States; rather, those
States charged their motorists tolls
and they built their own interstates,
feeling that either they wanted to do it
earlier or that way was a better way to
do it, et cetera. A lot of these States,
after completing construction of their
interstate systems, based upon tolls,
have now come back to the Congress—
in fact, in the last ISTEA bill, they
were able to convince this Congress
that they should get reimbursed again,
even though those interstate systems
were paid for by tolls. This Congress
paid Federal money again on top of the
completion of the interstate.

So we have some States with lots of
dollars in the last several years of the
interstate system—that is, States with
lots for interstate completion and
States with what is called interstate
reimbursement dollars going to those
States. I know this is not a com-
fortable position for some of these
States to be in when they look at only
the dollars because, obviously, those
States would like to have a percentage
increase again in the current years
over the past dollars they have been re-
ceiving, even though their interstate
construction, which is more expensive
in maintenance, is complete, and even
though those States got interstate re-
imbursement dollars on top of inter-
state systems that were financed by
toll roads.

So here we are trying to write a bill
which recognizes, again, the comple-
tion of interstate construction and
rather moves toward the current new
era which, as I mentioned, recognizes
the completion of the interstate con-
struction. Now, the Senators make a
very good statement and point when
they talk about congestion and the
number of miles—the amount of con-
gestion on I–95 or on the eastern cor-
ridor. In fact, as the Senator from
Maryland said, Maryland ranks second
in the Nation in urban congestion.
That is a fact. The State that ranks
No. 1 is California. New Jersey is not
too far down the list.

My thought here is that we have the
challenge before us of trying to address
what I think are legitimate concerns
and that is the congestion factor that
the Senators talk about. We are oper-
ating under very severe constraints;
that is, the amount of dollars in this
ISTEA bill is pretty tight, based upon
the budget resolution, the President’s
proposal to Congress, and the increase
in ISTEA dollars in this bill is not as

much as was the increase in ISTEA
dollars in the last ISTEA transpor-
tation bill. So it would be my thought
that we find a way to amend this bill
so that, in effect, if not this year, at
least next year, there are potentially
more dollars available, and in a way
that certainly it may recognize the
concerns of the Senators.

I am not prepared at this point to say
what that might be. There needs to be
more discussion to determine that. But
I think that if the amendment that we
know is going to come up is passed,
there might be a way to address that.
You certainly have the assurance of
this Senator to work in the context of
that amendment to see if we can poten-
tially address some of the concerns the
Senators have. But the main point is
that we are trying to work this all out.
We hear what you are saying. There
are many opportunities: there are
amendments, there is a conference, and
it is my hope that we can pass a bill
which is fair to all regions of the coun-
try. You have my assurance that I will
do all I can to achieve that goal.

Mr. LAUTENBERG. Mr. President, I
hear the Senator from Montana’s inter-
ests and concerns. I know that he is
sincere. We have worked together for
many years, as I had with the chair-
man of the committee. But if this bill
goes as it is, the chances for recovery,
I think, are pretty slim. And once in
place, we will be running uphill to try
and recover.

What I would rather see is some kind
of a consensus developed that includes
the States that are now disadvantaged.
I was looking at the States and I see
that percentage points in a State that
borders both of our States—Pennsylva-
nia—is down to 20-some percent from
its formula share from where it was
—22 percent, I think. We can’t deal in
this room, at the moment, with the
poor fate that befell Pennsylvania. I
don’t know how their Senators are
going to respond to it. I think if an ad-
justment is going to be made in the
formula, there has to be a period of
transition so that States are held
harmless from where they were as ad-
justments take place. This isn’t to sug-
gest that review is out of order, not at
all. I think reviews of the formula are
always in order. But I think the Sen-
ator from Maryland made an important
contribution to this debate when he
highlighted the national interests and
national obligations that some of our
States have, being corridor States, as
expressed earlier by the Senator from
Illinois. A corridor that runs east and
west produces a lot of traffic through
the State of Illinois.

Mr. SARBANES. Will the Senator
yield for a moment?

Mr. LAUTENBERG. Yes, I will.
(Mr. ALLARD assumed the chair.)
Mr. SARBANES. My State has one of

the Nation’s great ports, the Port of
Baltimore.

Mr. President, the road network from
that port to the West is critical for the
commerce of the Nation—not just for
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the commerce of Maryland, but for the
commerce of the Nation. A proper sys-
tem of access for the movement of
goods is extremely important to the
economic health of the country. So all
of this needs to be taken into account.
We are on a major corridor for the
movement of passengers and traffic
north and south, and because of the
port, we have a major corridor that
goes to the Midwest that is critical for
the economic activity in the Midwest.
In many respects it is more critical for
the economic activity in the Midwest
than in my own State. Those things
need to be considered in this legisla-
tion.

The Woodrow Wilson Bridge that we
talked about—and I think the chair-
man is right, they have certainly done
a better job than they have done in the
House. But we still have to get up to a
point where we can do this bridge, and
this level will not allow that to hap-
pen. That is a major link on the entire
interstate highway system. Every ex-
pert who has examined it says the
bridge needs to be replaced within the
next 5 to 6 years. We have to move on
that project.

Those are items that could be ad-
dressed I think in this legislation.

I also agree with the Senator from
New Jersey. If you are going to start
adjusting the formula in recognition
of, let’s say, population shifts, which is
what the argument is that is being
made, at the least—of course, I argue
that you have to look at system needs
in a much more significant way than I
think has been done in this legislation.
But leaving that to one side, at the
very least, the transition period has to,
in effect, cushion the impact of it so
that States don’t all of a sudden find
themselves unable to carry through on
committed transportation projects
which are essential for the vitality of
their economy. That is what the whole
issue is that we are discussing here.

Mr. LAUTENBERG. Mr. President,
the Senator is right. The fact of the
matter is that among the items that
have to be considered in establishing a
proper formula has to be the amount of
mileage recorded within the States’
roadbed systems. In my State we have
north-south I–95, east-west through to
I–80, and all kinds of cargo and mate-
rial pass over these roads and cause
enormous traffic congestion in New
Jersey. Our roads are beat up, with
heavy trucks taking more than their
fair share of the abuse. We stand there
and kind of grin and bear it. But it is
in the national interest.

If one wants to use an analogy, we
have to look at what happens in envi-
ronmental legislation. New Jersey,
being in the location that we are on
the east coast, is the unfortunate re-
cipient of material carried by the pre-
vailing winds from west to east. They
carry all of the pollutants and all of
the particulate that is thrown up by
stacks across the rust belt, or the iron
belt, or the steel belt in the mid-
western States. Some of that material

travels hundreds of miles to arrive at
its place of deposition, which is New
Jersey, Maryland, and New York, in
the eastern States.

So, as we consider environmental leg-
islation, we try to accommodate what
causes the problem. The problem is
caused by the energy and industrial na-
ture of things from the Midwest. That
is part of the formula. Here we are say-
ing, listen, as we create new formulas,
we ought to debate them more thor-
oughly and let’s talk about the conges-
tion on our roads that we receive as a
result of being a corridor State.

New Jersey is a corridor State. Com-
merce travels in the Northeast and the
rest of the country. Over 60 billion—
with a ‘‘b’’—vehicle miles are traveled
on my State’s roads annually. Our
State is the Garden State. It is one of
the most important links in our Na-
tion’s transportation system.

The Senator from Maryland talked
about the value of the port. I know
that the Senator from Rhode Island,
the chairman of the committee, is try-
ing valiantly to improve the efficiency
of the port outside of Providence by
making sure that there is rail access
and truck access that is good. I respect
him. And, frankly, I see it as a positive
thing for my State of New Jersey.
Could it be competitive? Of course, it
could be competitive. But I don’t look
at it that way. I think our country is
obligated to continue to produce to the
best of our ability to the maximum of
our capacity. So we need these facili-
ties.

So whether it is specifically located
in New Jersey or Maryland or Rhode
Island, the fact of the matter is that
what happens in the West, what hap-
pens in the South, and what happens in
the center of the country depends very
much on the capacity of our States in
the East to be able to help their export
market, which is such a big part of
things, and also the industrial market
because parts go from one place to an-
other and assemblies are done in dif-
ferent States often than where most of
the parts are manufactured. It is an es-
sential part of our national being. Ten
percent of the Nation’s total freight ei-
ther originates, terminates, or passes
through New Jersey. Almost 60 percent
of this tonnage is strictly through traf-
fic. Imagine that, 10 percent. Goods
traveling just 24 hours on a truck from
New Jersey will reach a market of 40
percent of the population of the United
States and Canada—over 100 million
people.

Mr. President, these aren’t just cars
from New Jersey; they are vehicles
from every State in the Nation, as well
as Canada, Mexico, and other nations.

In short, and to rephrase an old
joke—I don’t like jokes about my
State—but if you are traveling on the
east coast and you don’t go through
New Jersey, you just can’t get there
from here.

Millions of people travel along New
Jersey’s highways. They travel from
the South, the West, New York City,

Boston, and New England. People in
New York and New England on their
journeys travel to places like the sea
shore, Florida, Washington, DC, the
Eastern Shore, or trying to get to Long
Island Sound and sallying up out of
Rhode Island and those places. So we
have to make sure that our roads are
efficient and functioning, and that we
are not drowning in pollution.

Every day 324,000 tons of goods made
in my State of New Jersey are trans-
ported on New Jersey’s roads by 134,000
trucks. Many of these trucks are com-
ing from the ports of Newark and Eliz-
abeth. They are transporting cars and
other goods that arrive from countries
like South Korea, Great Britain, Ger-
many, Taiwan, and Indonesia. The en-
tire port of New York and New Jersey
is the busiest port on the east coast.
Despite the critical importance of New
Jersey’s infrastructure to the Nation,
it is in dismally poor shape and getting
worse by the hour, by the day, and by
the week. Nearly 20 percent of New Jer-
sey’s interstate mileage is in poor or
mediocre condition, and more than 45
percent of our bridges are in deficient
condition. They are functionally obso-
lete in many cases.

Mr. President, New Jersey’s roads
and bridges take an unbelievable
pounding in hot summers, and harsh
winters take a huge toll on our infra-
structure. Road salt in the winter and
ocean salt year round add to the dam-
age.

In addition, New Jerseyans and those
who travel through my State often face
unbearable congestion. Travelers in
cars and trucks struggle for hours
every day with New Jersey’s highway
stops and starts, and our heavily used
roads and bridges are badly in need of
additional maintenance.

Mr. President, the status of New Jer-
sey’s transportation infrastructure has
a direct effect on the State and the re-
gion’s economic vitality and on every
resident’s quality of life. But more im-
portantly, it affects the entire Nation’s
economic vitality. The future chal-
lenges to that infrastructure are omi-
nous. In the next 6 years there prob-
ably will be more travel on our roads,
more cargo coming into our ports, and
more rapid deterioration of our trans-
portation infrastructure. That is not a
particularly pleasant prospect, and I
think that we have to prepare for it in
the best possible way. The best possible
way is to recognize that States like
mine and those such as the State of
Maryland have unique conditions that
have to be met.

I once again would like to review and
restate the number of States that are
included—Maryland, New Jersey, Penn-
sylvania, Ohio, California, and Massa-
chusetts, to name but a few. There are
eight States in all that seem to have
the heaviest share of the load. Unfortu-
nately, the ISTEA bill before us does
not adequately respond to the chal-
lenge that we face. It doesn’t address
New Jersey’s growing needs.

Note that the highway title addresses
density on highways, or congestion.
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While it recognizes the particular situ-
ation of some States, when it comes to
heavily used, densely populated urban
States with significant commerce and
trade traffic, the bill is virtually si-
lent. If a State’s motorists choose to
not guzzle gas, either by using mass
transit, walking, or biking, this bill
will penalize them. Therefore, it has to
be improved. I am not saying that New
Jersey should get more than its fair
share. I am simply saying, Mr. Presi-
dent, that it should and must get its
fair share—nothing more, nothing less.
The bill just doesn’t do that.

Mr. President, there is another bit of
word and verbiage that goes into the
debate on highways. We talk about
donor States and donee States. The dis-
tinguished colleague of ours from Lou-
isiana said you can’t explain that to
the folks back home and said they
want to see whether or not their road
and their infrastructure is getting at-
tention, whether the potholes are being
filled, and whether the roads are being
maintained in a suitable fashion.

So I get tired of hearing complaints
that emanate from the so-called donor
States. To make it very simple for any
who might be listening or watching,
donor States are those that send down
more in tax revenues, gasoline taxes in
particular, than they get back. The
others are called donee States. The
donor States complain about how they
don’t get their fair share of highway
and transit funding. Many of those
donor States do quite well when one
examines the total of Federal return on
the dollar. Many of these States simply
don’t have the same needs as New Jer-
sey and other high-density transpor-
tation corridors.

Mr. President, when it comes to de-
fense spending, spending by the Inte-
rior Department, agriculture spending,
many urbanized, densely populated
States come out year after year after
year as big losers. But we have not said
yet that the Government must spend
as much on national parks in our re-
gion as we spend in western States. We
have not yet demanded an equal share
of the defense spending or an equal
share of agricultural spending. It is not
realistic. Those States that now have
these investments being made have
particular needs.

Those needs strike me as being part
of the national requirement. If there is
a national park in Colorado, I would
like to see it maintained because in
visits by my constituents or my family
or people from around the country, I
want them to be proud of it. I want
them to say, why, there is nothing
prettier than Estes Park and other
parks that exist in Colorado, and so it
should be. I want to make sure if air-
space is needed so that our airplanes
can fly and practice and train—our Air
Force Academy is in the State of Colo-
rado—we continue to invest in that and
in that skill we have. I think it is
going to be more required in the fu-
ture. But a large part of that invest-
ment vests in Colorado. So what. It is
part of my national interest.

Or an equal share of agriculture
spending. New Jersey is still called the
Garden State, and despite the density
of population that we have—the most
densely populated State in the coun-
try, I remind everybody—about 25 per-
cent of our State is still forested, and
that is really pleasant to see. I see it
often from airplanes. We have one re-
serve that is a million acres today. But
we are not looking for assistance with
our agriculture, even though our farm-
ers perform an important service for
the community, because these demands
are unrealistic. They do not take into
account the real needs of the entire Na-
tion. They do not consider that there is
a benefit for all Americans by strategi-
cally focusing resources to meet criti-
cal problems.

I said earlier and I repeat, when
floods took over the Dakotas and parts
of Minnesota or Missouri, I wanted us
as a country to help out, and I was very
vocal about it. I felt it was a respon-
sibility that we had, again, to confirm
that we are one nation.

The fact is each State has its own in-
dividual needs, and they change from
time to time. New Jerseyans send $15
billion more per year to Washington
than they receive in total Federal dol-
lar return—$15 billion more. The Fed-
eral Government’s job is to apportion
funding where need is greatest, and
sometimes we swallow hard and we
say, if one State has a higher need for
family spending, welfare, OK, we are
willing to take some share of that.

On the other hand, Mr. President,
when it is our turn, I think we ought to
get some consideration. The one area
where we are a donee State is transpor-
tation, and that is because there was
some recognition that so much of the
Nation’s traffic load was carried by the
State of New Jersey. But now the in-
tention is to change it. If I may say
so—and I do not mean to castigate
—the fact is that it was almost whim-
sical in its development, because
States like mine took some pretty big
hits.

Well, my State and my region’s needs
are largely in transportation. That is
our equivalent to agriculture for Iowa
and Nebraska and those States. We are
in the most densely populated part of
the country, with some of the most
highly traveled and congested roads.
Anyone who has driven the New Jersey
Turnpike, Route 1, Atlantic City Ex-
pressway, Interstate 80 can attest to
these needs. As I have already noted,
many of these vehicles on these high-
ways are from States other than New
Jersey. My kids used to love to play a
game when they were little. We would
write down the States from the license
plates that we saw, and we would get
pretty close to 49 besides ours because
there were so many. I didn’t always
enjoy being in the middle of that con-
fluence of traffic, but at least it kept
the kids seated.

Mr. President, New Jersey isn’t just
asking from the Federal Government
transportation dollars. We are invest-

ing our own funds in our infrastructure
as well. State and local governments in
New Jersey spend more highway dol-
lars per lane mile than any other State
in the Nation—our money, reinvested
in our infrastructure. We made this
commitment to transportation simply
because our needs were so great. But
that does not excuse getting our fair
share from the Federal Government.

There is nothing in any study, census
projection, or economic trend to indi-
cate that these needs will diminish in
the future. In fact, quite the opposite is
true. Some States are arguing that
they should get back at least 90 per-
cent of those payments they have made
into the highway trust fund. But I still
think that their needs have to be ex-
amined before that return is justified.
It is part of a contribution to the na-
tional well-being, and it makes no
sense to take away funds from regions
that have greater needs.

I remind everyone that we are a sin-
gle nation, one nation, and not a col-
lection of autonomous sovereignties.
Can you imagine what would have hap-
pened if at the Constitutional Conven-
tion our delegates included a clause in
the Constitution mandating that each
State must get back from the Federal
Government 90 percent of what it paid
in taxes? What would have happened to
our country? We have people now who
individually say, well, I don’t want to
pay for this. We have people from ex-
tremes on the right like militia who
say, I don’t want to pay for the kind of
liberal judicial system that we have, or
I do not want to pay for that program
or this program. Then we have people
on the other side who say, I am unwill-
ing to have my dollars go for defense
needs. But we say, too bad; you are an
American; you are part of American so-
ciety. You are part of a great nation.
You are part of a country the likes of
which has never existed on this Earth
before and perhaps never will again.
But we say, that’s your obligation. We
are one country. We are one people
with sometimes different actions, but
we come together when we have to.

Those of us old enough to have served
in World War II saw it, as did the dis-
tinguished chairman of the Environ-
ment Committee, who had a very dis-
tinguished war record. Mine was not so
distinguished, but I did what I had to
in Europe in World War II. We came to-
gether as a country. We sometimes for-
get that obligation, that we are one na-
tion and we ought not to pick at one
another’s opportunities or advantage
and say, OK, you’ve got this because
you are a donee State and therefore we
are going to take it away from you.

Unless the whole picture is examined,
it is not a complete one. We certainly
never could have maintained our great
national parks and forests; we could
never have saved thousands of family
farms from bankruptcy in difficult eco-
nomic times; we could never afford to
pay for emergency relief from earth-
quakes, floods or hurricanes; we would
certainly not have a national transpor-
tation system; some States would have
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paved roads and some States would
have dirt roads; there would be no
interstate highway system, no airports
in rural areas if we said it wasn’t part
of the national responsibility.

I repeat that I am a supporter of es-
sential air service for which the Fed-
eral Government pays a significant
subsidy. For every passenger that flies
into some of those airports, the Fed-
eral Government will pay two or three
times, four times the cost for the seat
because we do not want to see those
communities isolated. They are very
dependent. So we say, OK, it is part of
an obligation we have. We certainly
wouldn’t have a national passenger rail
system. It may be more regional than
national, but it travels through impor-
tant regions of the country. I don’t
know of any State, as infrequent as
Amtrak rail service might be, that
wants to give it up very quickly. We
would not have a space program; we
would not have a National Science
Foundation; we would not have the Na-
tional Institutes of Health; more im-
portantly, we probably would not exist
as a nation because we would have no
national defense, no Army, Navy, Na-
tional Guard, Air Force.

Thanks to the wisdom and fore-
thought of our Founders, there is no
minimum guarantee clause in the Con-
stitution except to protect the individ-
ual rights. Perhaps some in New Jersey
think we might be better off if there
were. We have a high per capita in-
come, but we ought not to be penalized
for it. We make our contribution in
many ways. The fact is our Nation is
stronger because Federal aid has been
provided to areas with the greatest
needs, and that is the way it ought to
be.

I want to talk for a moment about
another matter that is important to
my State, mass transit. Good public
transit increases the efficiencies of ex-
isting roadways, especially in con-
gested areas where many people live.
Transit is essential to rural, suburban
and urban residents. It is a cost-effec-
tive solution to health care access, a
key to successful welfare reform, and
an environmentally sensible way to
meet commuting needs. It is an in-
creasingly important service for the el-
derly, for persons with disabilities, for
students and those who cannot afford a
car.

Anyone who questions the necessity
for transit services only has to visit
some of the more populated States like
New Jersey or New York or California,
where they do not have enough public
transportation, or Maryland or the Dis-
trict of Columbia. The most densely
populated State in the Nation, New
Jersey has also the most vehicle den-
sity on its roads. Located between two
heavily populated metropolitan areas,
New Jersey is known as the corridor
State. Over 60 billion vehicle miles are
traveled on New Jersey’s roads annu-
ally. The ability of trucks and cars to
move freely on New Jersey’s roads di-
rectly affects our economy. It affects

the congestion, which has a dramatic
effect on the individuals living there.

It is also a primary commuter State.
Millions of New Jerseyans face serious
commuter problems each day. In many
areas of New Jersey there is nowhere
else to put a new road. Many of our
people work in New York City, and
their residences are in New Jersey. Or
in the southern part of our State, many
of our people work in the city of Phila-
delphia. They have to be able to get
back and forth to work. But we simply
can’t build ourselves out of congestion.
That is why my State is so heavily re-
liant on mass transportation. Nearly 10
percent of the New Jersey work force
uses mass transit.

We have a line just recently created
called the Midtown Direct, a project in
the urban core, which is a program
very successful thus far, designed to
bring together railroad connections
that exist throughout our State into
New York. Midtown Direct was one
part of it, and it was inaugurated 1
year ago. Within weeks, the ridership
doubled its projections.

Transit in New Jersey is well used
and well supported. Nationally, transit
has also proven to reduce congestion
and, of course, save dollars.

A 1996 report conducted by the Fed-
eral Transit Administration found that
the annual economic loss to U.S. busi-
ness caused by traffic congestion is $40
billion, and the additional annual eco-
nomic loss if all U.S. transit commut-
ers drove instead would be $15 billion.
So we are looking at huge differences
in our economy.

It is also obviously good for the envi-
ronment. According to the Federal
Transit Administration, transit use
saves 1.5 billion gallons of auto fuel in
our country each year, 1.5 billion gal-
lons. If one wants to worry about what
happens to America’s independence,
one need only look at the quantity of
imported oil that we are bringing into
the country. Transit is energy effi-
cient, and the less gasoline used the
less the United States is dependent on
foreign oil.

Americans also see direct public
health benefits from transit use. Ac-
cording to the Environmental Protec-
tion Agency, up to 110 million Ameri-
cans breathe air that is unhealthful.
The American Lung Association esti-
mates that the national health care
bill for air-pollution-related illness is
$40 billion a year. Transportation
sources cause 40 to 60 percent of pollu-
tion that produce ozone, and 70 to 80
percent of carbon monoxide emissions.
Nearly one-third of carbon dioxide
emissions, the most significant green-
house gas, comes from transportation
sources. And, on this debate, no matter
how detached or how unbelieving a per-
son might be, one cannot be uncon-
cerned about what we see happening
with our climate, what can be happen-
ing with our health in this country.
Much of the problem, in my view, ema-
nates from the fact that we have these
emissions in ever-increasing quantities

in this country, as much as we fight
against it.

The fastest growing source of carbon
dioxide emission is the transportation
sector. Transit produces real environ-
mental benefits. On average, riding
transit instead of driving cuts hydro-
carbon emissions that produce smog by
90 percent and carbon monoxide by
more than 75 percent. One person using
mass transit for a year instead of driv-
ing to work saves our environment 9
pounds of hydrocarbons, 62 pounds of
carbon monoxide, and 5 pounds of ni-
trogen oxides.

It doesn’t stop there. Over the past 30
years, the U.S. transit industry and its
riders have prevented the emission of
1.6 million tons of hydrocarbons, 10
million tons of carbon monoxide, and
275,000 tons of nitrogen oxides into the
air; the importation of 20 billion gal-
lons of gasoline; and the construction
and maintenance of the 20,000 lane-
miles of freeways and arterial roads
and 5 million parking places to meet
demands, saving at least $220 billion a
year.

Transit is an important part of our
Nation’s transportation system, and we
ought to ensure that it is afforded the
same priority as other modes of trans-
portation.

It is obvious, this bill also needs to
address a crucial safety question, and
one that I have worked on very hard
over the years. That is, in the pursuit
of safer highway travel we ought to do
what we can to get drunken drivers off
the road. This bill has to include a re-
duction in the blood alcohol measure,
from .10 to .08 as a national standard.
It is already, by the way, the standard
in 15 States.

Let me explain why we need this new
standard. In 1996, 17,000 people died in
alcohol-related traffic accidents; 17,000
people. By the way, if we examine the
history of the Vietnam war, where we
lost over 50,000 of our service people,
the high year was about 17,000 people
killed. Every year in America, 17,000
people die in alcohol-related traffic ac-
cidents. It is a national disgrace. Of
those, 3,700 people, almost 9 percent,
had alcohol levels below the .10 stand-
ard that most States enforce. Mr.
President, .08 BAC laws have proven to
have an effect on even heavy drinkers.
The beverage industry fights us, and
will continue to fight us on this. They
tell you that it will ruin business, that
the .08 law targets social drinkers and
makes criminals out of them. Nothing
could be further from the truth. When
I wrote the law that made the drinking
age across this country 21, the mini-
mum drinking age, the beverage and
the hospitality people said you are
going to ruin our business.

Ruin their business? We saved 10,000
kids from dying on the highways since
I wrote that law in 1983. Mr. President,
10,000 families don’t have to mourn the
loss of a young child. One can hardly
say that business in restaurants, tav-
erns, and social places has been bad.
They can’t say it now.
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To make the point, a man of my

height and weight could drink four
beers in an hour on an empty stomach
and still not hit .08. If I drank a fifth
beer, I would be over the .08 but I would
still be under .10. Should anyone be le-
gally entitled to drink that much alco-
hol and then get on the road? The ques-
tion answers itself. Of course not. Keep
this in mind, when you look at a group
of people in a bar or restaurant having
drinks, the .08 law would only affect
one of those people, and that is the per-
son driving a car.

We are not asking people to stop
drinking. This is not a morality play. I
am not telling people that they should
not drink to their pleasure. If someone
falls off a bar stool, as long as he
doesn’t fall on me it doesn’t hurt me.
But if he gets behind the wheel of a
car, Heaven forbid, he could take away
a child, a grandchild, mother, father,
brother, sister. It should not be al-
lowed. It’s a criminal act. It turns an
automobile from a thing of pleasure to
a lethal weapon.

We say just control your habits.
There is a point at which they need to
put the cork on the bottle for their
own safety and for the safety of every-
one else who shares the road with
them. Studies have shown that States
that have adopted .08 laws have had
significant drops in alcohol-related
traffic deaths and that a national .08
law could prevent up to at least 500 to
600 fatalities a year. Just that dif-
ference, from .08 to .10, could save 500
to 600 people a year from dying on the
highways.

In the State of Virginia, after it
adopted its .08 law, it saw a drop not
only in traffic deaths but in driving
under the influence arrests as well.

The Federal legislation that I intro-
duced years ago to make 21 the na-
tional drinking age engendered a heck
of a fight with the liquor lobby. But
the law has saved 10,000 lives, it is esti-
mated. I believe that .08 will save thou-
sands more in a period of time. If we
want confirmation whether or not we
are on the right track, the people who
support the .08 limit include the Amer-
ican Medical Association, the Amer-
ican Insurance Association, the Amer-
ican Trucking Association, the Na-
tional Safety Council, and the National
Sheriff’s Association.

Those who oppose .08, and I have to
ask why, are principally in the bev-
erage and hospitality area. We ought to
let them know that we don’t oppose so-
cial behavior of one’s choice in res-
taurants and public gatherings, but we
don’t want to add anything to the fa-
tality rate that can be prevented.

Another safety issue that we are
talking about in the legislation is big
trucks. Trucking companies are trying
to get Congress to allow bigger trucks
on the highways, double and triple
trailers. My view, and that of many
others, is no. Motorists in my home
State of New Jersey want relief from
the rising death toll of the past few
years. Consider what we are talking

about here. A triple trailer can be 120
feet long, longer than a Boeing 747 jet-
liner. And it can weigh 64 tons. That is
quite a behemoth on the highway. I am
sure if you let your imagination work,
and think about what the consequence
can be when you are driving on a high-
way on a dark night, it is raining,
doing about 55, maybe 60 miles an hour.
That’s a safe speed in these conditions.

Suddenly a line of trucks starts to
pass you. It is scary enough when the
truck is a standard 44-foot length. But
what is it like if a line of three of these
120 footers went by, each one of them
three times, practically, the size of the
single truck that has you worried in
the first place? It would be like driving
through an eclipse. For more than a
solid minute the trucks would block
your view of the road except for what
is directly in front of you. For more
than a minute your windshield would
be sprayed by the tire wash off 32 sets
of wheels.

Your heart jumps each time one of
those triple trailers weaves slightly
into your lane. You know this type of
truck needs at least 11⁄2 football fields
to come to a stop. Imagine that, 11⁄2
football fields. And it’s worse in the
rain. This kind of heart-thumping drive
would become more common if we al-
lowed triple trailers greater access to
highways. I know the people in my
State don’t want it. In 1994 to 1995,
fatal accidents involving trucks were
up 13 percent. Trucking accidents over-
all were up 16 percent, 84 people died in
each year, 1994 and 1995, and one
stretch of road in my State, route 287,
saw the numbers of accidents involving
trucks quadruple between 1988 and 1994.

I agree with them, the only cargo ve-
hicle this size should also have wings
and be racing down a runway, not bar-
reling down a highway.

Mr. President, the debate on ISTEA
is not only inevitable, it’s essential, be-
cause this is such an important piece of
legislation in our national structure. I
agree that the chairman of the Envi-
ronment Committee, the ranking mem-
ber of the Environment Committee,
wants to do the same things in their
objectives as I do, and almost everyone
else does. That is to continue to invest
in our infrastructure, our transpor-
tation infrastructure, making sure
that we develop and refine, to the best
of our ability, each of the modes of
transportation: Highways, aviation,
rail, transit, waterways. We want to
know that all of these things are oper-
ating in the safest manner that can ac-
commodate most of our people effi-
ciently.

The potential is there. I have been
working publicly and privately to help
meet that objective, as have my col-
leagues, but this bill just doesn’t do it.
I want to help bring a bill to the floor
that meets these needs.

(Mr. BROWNBACK assumed the
chair.)

Mr. LAUTENBERG. Mr. President, I
think our colleagues in the House have
the right idea, and that is to pass a

temporary extension. If we pass a tem-
porary extension, I think it has to be
based on the formula, upon the struc-
ture of ISTEA as it presently is, not a
newer version that changes things.
Then we can sit down and create a plan
that is fairer to all States in all re-
gions and addresses these crucial
needs. But it will take some significant
discussion.

This is a major, major change that is
contemplated, and because it was con-
centrated in ultimately a few hands
doesn’t mean that it didn’t pursue the
right path, but what it does mean is
that it has not fully considered all of
the needs of the country, as we see
from the resistance to this, opposed by
a number of us from States particu-
larly in the East, but not exclusively.

My proposal is to see if we can find,
not necessarily in order of importance,
A, a substitute; B, a program that in
transition will give States a chance to
make adjustment, will hold those
States that are being asked to take
less of the funding pie harmless from
year to year as the formula changes. I
think that is the fairest way to do it;
C, to listen carefully to what our col-
leagues in the House of Representa-
tives have to say about their version of
ISTEA. I am not talking about the 6-
month bill that we see out there, nec-
essarily, because I don’t see a 6-month
extension coming unless it proceeds
under the present formula and struc-
ture. But to take perhaps another year
in transition and try to develop a fairer
piece of legislation, try to develop a
piece of legislation that considers the
needs, not just the tax cash-flow that
results from gasoline taxes, because, to
be repetitive for emphasis, just because
a State sends down a dollars’ worth of
tax dollars doesn’t necessarily mean
that it ought to get a dollar in return
on transportation investments if it, in
fact, gets other returns that are far
greater than the tax dollars they send
down.

I call painful attention to the fact
that my State is 50th in return on the
Federal tax dollar. The State of New
Jersey is 50th. To make it abominably
simple, it means that if we send down
a dollar in taxes, we get 69 cents back—
69 cents; 31 cents of New Jersey tax-
payers’ contributions go to programs
that benefit other States, other regions
of the country.

We haven’t seen a tax revolt in New
Jersey. We swallow hard. We think we
ought to get more. We don’t have the
need for an agricultural subsidy, but
listen, if it is going to be given away,
we are going to want our share. If when
we do have some advantage because of
need, like transportation, and we are
not getting our fair share return on
that, then we are going to say, hey, lis-
ten, when I look at the defense bill—
and I sit on the Defense Subcommittee
of the Appropriations Committee—I
want to look at that bill to see if New
Jersey gets a fair share.

How absurd a conclusion that would
be. Can you imagine, someone looking
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at the defense bill and saying, ‘‘Wait a
second, does my State get its fair
share,’’ or is the question really, is my
country best protected? As silly as that
sounds, to say, well, give me my fair
share, that simply means spend the
money in my State, even though we
don’t accomplish the objective, I hope
that it will be out of consideration be-
cause it just doesn’t make any sense.

A bill that doesn’t take care of the
needs of my State, which I interpret as
the needs of the country, is equally un-
fair. So I hope as the discussion goes on
that those who agree with me that this
bill needs some further review—I real-
ize that this is not untimely to con-
sider reauthorizing the bill because the
other one has expired, but I would like
to make sure that we include the needs
that my State and others have.

I would like to reread the policy
statement that accompanied the origi-
nal ISTEA legislation. These are the
views of our distinguished colleague
and friend to just about everybody here
and one of the best-informed people on
transportation infrastructure. That is
Senator DANIEL PATRICK MOYNIHAN of
the Empire State, the State of New
York. Again, Senator MOYNIHAN has
studied the transportation needs of
this country. He knows so much about
the origins of parts of our transpor-
tation system, going from the early ca-
nals to the development of the Na-
tional Highway System. He said:

I am especially proud of the principles we
set out in ISTEA 6 years ago and wish to in-
clude them in this bill.

It is the policy of the United States to de-
velop a National Intermodal Transportation
System that is economically efficient and
environmentally sound, provides the founda-
tion for the Nation to compete in the global
economy, and will move people and goods in
an energy efficient manner.

The National Intermodal Transportation
System shall consist of all forms of transpor-
tation in a unified, interconnected manner,
including the transportation systems of the
future, to reduce energy consumption and air
pollution while promoting economic develop-
ment and supporting the Nation’s pre-
eminent position in international commerce.

I think it is fair to say that that
summarizes certainly the beginning
principles of ISTEA’s development, and
we are living off of what I would say is
a successful period of investment in
our transportation needs, intermodally
balanced, not quite perfect in every as-
pect, not quite sufficient funding.

When I see what we invest in our
transportation infrastructure in this
country, it saddens me because in some
cases we are ranked among the lesser
developed countries of the world in-
stead of the most developed countries
of the world. When I look at high-speed
rail passenger service, our per-capita
spending is way below the average, and
it is not right. This Nation ought to
have a transit that can move at 180
miles an hour on a consistent basis as
they have in France, or faster in
Japan. I saw the other day where a
train in Japan for a limited length of
travel was at over 300 miles an hour,
and they are looking to make it even

faster. It would relieve our skyways, it
would relieve our highways, and would
broaden the opportunity if we have the
investment in intercity rail that we
need.

So, Mr. President, I am sorry that we
have not come to an agreement on
what is an appropriate renewal or a
new version of ISTEA as it expires.
Again, I am hoping that we will have
time for debate on it. It is also my un-
derstanding that we are going to have
a discussion on the appropriateness of
continuing an affirmative action pro-
gram in ISTEA, and I welcome that de-
bate because I believe that DOT’s af-
firmative action program continues to
be necessary and could withstand con-
stitutional scrutiny under the stand-
ards set forth in the Adarand decision.

I have been told that the junior Sen-
ator from Kentucky may be offering an
amendment to strike the Disadvan-
taged Business Enterprise Program
from this legislation. Perhaps he is
content to believe that we are now in a
colorblind society, but I plan to oppose
that amendment because I don’t think
we are.

The Department of Transportation’s
Disadvantaged Business Enterprise
Program, or DBE Program, provides a
10-percent national contracting goal
for socially and economically disadvan-
taged small businesses. Congress cre-
ated this program in 1982 because mi-
norities and women were shut out of
transportation construction contracts,
shut out not because they were any
less able to perform the terms of the
construction contract, shut out not be-
cause their bids were higher than their
competitors, but shut out because they
were not white, in some cases they
were not men. We decided in the 1982
highway bill that the old boy network
was no longer acceptable in Federal
transportation construction contracts.
We were right then, and the chairman
of both the Transportation Sub-
committee and the full committee
were right to continue this program in
S. 1173.

I expect we will hear opponents of
the DBE Program say that it imposes a
quota or a set-aside for women- or mi-
nority-owned firms. It doesn’t do that.
The statute provides a 10-percent goal
which may be modified by the Sec-
retary of Transportation. States and
municipalities are able to set their own
goals which may be higher or lower
than 10 percent. If a State doesn’t
reach its goal, there is no adverse con-
sequence.

I repeat, Mr. President, because it is
an important point and one which the
opponents to the DBE Program may
not mention, the DBE Program pro-
vides a goal, and if States do not meet
this goal, DOT does not directly with-
hold transportation dollars. There is no
adverse consequence.

So why do we still need an affirma-
tive action program for Federal con-
struction contracts? Because we know
the private sector looks to the public
sector for leadership on this issue. If

we eliminate the DBE Program at this
time, we will return quickly to the
good old boy network that excludes
women and minorities. How do we
know that? Because several States
eliminated their versions of DOT’s DBE
Program, and within a matter of
months, minority- and women-owned
and controlled businesses received
fewer, if any, construction contracts.

Minorities comprise approximately
one-fifth of our population. Just under
10 percent of construction firms are mi-
nority owned and controlled, yet re-
ceive only 5 percent of construction re-
ceipts.

I will give you another statistic, Mr.
President. White business owners in
the construction industry receive over
50 times as many loan dollars of equity
capital as minority owners with the
same borrowing characteristics.

Mr. President, I ask opponents of the
DBE affirmative action program to ex-
plain why these numbers are so dis-
proportionate if we did, in fact, live in
a colorblind society.

I expect, Mr. President, we are going
to have a lengthy discussion about the
DBE program and whether or not it is
constitutional. Again, I look forward
to the debate because I believe after a
full discussion, the majority of my col-
leagues will agree that the DBE pro-
gram is constitutional under the
Adarand standard.

In the 1995 Adarand decision, seven of
the nine Supreme Court Justices recog-
nized the continuing need for affirma-
tive action programs to remedy the lin-
gering effects of racial discrimination.
After Adarand, affirmative action pro-
grams must serve a compelling govern-
mental interest and be narrowly tai-
lored to address that interest.

The first court to apply this strict
scrutiny standard set forth under
Adarand found that Congress met the
compelling-Government-interest com-
ponent. It disagreed that the DBE pro-
gram was narrowly tailored, but the
district court judge went far beyond
the Supreme Court’s holding by vir-
tually deciding that no affirmative ac-
tion program can be narrowly tailored.

The Justice Department is rightfully
appealing this decision.

Mr. President, there will be time to
discuss this matter further at a later
time. I look forward to that.

I am confident that the Senate will
accept the responsibility of looking at
this program calmly and rationally
rather than simply trying to fuel the
fires of passion and hatred which the
issue of affirmative action can ignite.
Should the junior Senator from Ken-
tucky offer this amendment, I hope my
colleagues will oppose it.

I suggest the absence of a quorum.
The PRESIDING OFFICER. The

clerk will call the roll.
The bill clerk proceeded to call the

roll.
Mr. BAUCUS. Madam President, I

ask unanimous consent that the order
for the quorum call be rescinded.

The PRESIDING OFFICER (Ms. COL-
LINS). Without objection, it is so or-
dered.
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Mr. CHAFEE. What is the question?
The PRESIDING OFFICER. The

question is on agreeing to the motion.
The motion was agreed to.
f

INTERMODAL SURFACE TRANS-
PORTATION EFFICIENCY ACT OF
1997

The PRESIDING OFFICER. The
clerk will report the bill.

The bill clerk read as follows:
A bill (S. 1173) to authorize funds for con-

struction of highways, for highway safety
programs, and for mass transit programs,
and for other purposes.

The Senate proceeded to consider the
bill, which had been reported from the
Committee on Environment and Public
Works, with amendments, as follows:

(The parts of the bill intended to be
stricken appear in black brackets and
the parts of the bill intended to be in-
serted are shown in italic.)

S. 1173
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in
Congress assembled,
SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as
the ‘‘Intermodal Surface Transportation Effi-
ciency Act of 1997’’.

(b) TABLE OF CONTENTS.—The table of con-
tents of this Act is as follows:
Sec. 1. Short title; table of contents.
Sec. 2. Definition.

TITLE I—SURFACE TRANSPORTATION
Sec. 1001. Short title.

Subtitle A—General Provisions
Sec. 1101. Authorizations.
Sec. 1102. Apportionments.
Sec. 1103. Obligation ceiling.
Sec. 1104. Obligation authority under sur-

face transportation program.
Sec. 1105. Emergency relief.
Sec. 1106. Federal lands highways program.
Sec. 1107. Recreational trails program.
Sec. 1108. Value pricing pilot program.
Sec. 1109. Highway use tax evasion projects.
Sec. 1110. Bicycle transportation and pedes-

trian walkways.
Sec. 1111. Disadvantaged business enter-

prises.
Sec. 1112. Federal share payable.
Sec. 1113. Studies and reports.
Sec. 1114. Definitions.
Sec. 1115. Cooperative Federal Lands Trans-

portation Program.
Sec. 1116. Trade corridor and border crossing

planning and border infrastruc-
ture.

Sec. 1117. Appalachian development highway
system.

Sec. 1118. Interstate 4R and bridge discre-
tionary program.

Sec. 1119. Magnetic levitation transpor-
tation technology deployment
program.

Sec. 1120. Woodrow Wilson Memorial Bridge.
Sec. 1121. National Highway System compo-

nents.
Sec. 1122. Highway bridge replacement and

rehabilitation.
Sec. 1123. Congestion mitigation and air

quality improvement program.
Sec. 1124. Safety belt use law requirements.
Sec. 1125. Sense of the Senate concerning reli-

ance on private enterprise.
Sec. 1126. Study of use of uniformed police offi-

cers on Federal-aid highway con-
struction projects.

Sec. 1127. Contracting for engineering and de-
sign services.

Subtitle B—Program Streamlining and
Flexibility

CHAPTER 1—GENERAL PROVISIONS

Sec. 1201. Administrative expenses.
Sec. 1202. Real property acquisition and cor-

ridor preservation.
Sec. 1203. Availability of funds.
Sec. 1204. Payments to States for construc-

tion.
Sec. 1205. Proceeds from the sale or lease of

real property.
Sec. 1206. Metric conversion at State option.
Sec. 1207. Report on obligations.
Sec. 1208. Terminations.
Sec. 1209. Interstate maintenance.

CHAPTER 2—PROJECT APPROVAL

Sec. 1221. Transfer of highway and transit
funds.

Sec. 1222. Project approval and oversight.
Sec. 1223. Surface transportation program.
Sec. 1224. Design-build contracting.
Sec. 1225. Integrated decisionmaking process.

CHAPTER 3—ELIGIBILITY AND FLEXIBILITY

Sec. 1231. Definition of operational improve-
ment.

Sec. 1232. Eligibility of ferry boats and ferry
terminal facilities.

Sec. 1233. Flexibility of safety programs.
Sec. 1234. Eligibility of projects on the Na-

tional Highway System.
Sec. 1235. Eligibility of projects under the

surface transportation pro-
gram.

Sec. 1236. Design flexibility.
Subtitle C—Finance

CHAPTER 1—GENERAL PROVISIONS

Sec. 1301. State infrastructure bank pro-
gram.

CHAPTER 2—TRANSPORTATION
INFRASTRUCTURE FINANCE AND INNOVATION

Sec. 1311. Short title.
Sec. 1312. Findings.
Sec. 1313. Definitions.
Sec. 1314. Determination of eligibility and

project selection.
Sec. 1315. Secured loans.
Sec. 1316. Lines of credit.
Sec. 1317. Project servicing.
Sec. 1318. Office of Infrastructure Finance.
Sec. 1319. State and local permits.
Sec. 1320. Regulations.
Sec. 1321. Funding.
Sec. 1322. Report to Congress.

Subtitle D—Safety

Sec. 1401. Operation lifesaver.
Sec. 1402. Railway-highway crossing hazard

elimination in high speed rail
corridors.

Sec. 1403. Railway-highway crossings.
Sec. 1404. Hazard elimination program.
Sec. 1405. Minimum penalties for repeat of-

fenders for driving while intoxi-
cated or driving under the in-
fluence.

Sec. 1406. Safety incentive grants for use of
seat belts.

Sec. 1407. Automatic crash protection unbelted
testing standard.

Subtitle E—Environment

Sec. 1501. National scenic byways program.
Sec. 1502. Public-private partnerships.
Sec. 1503. Wetland restoration pilot pro-

gram.

Subtitle F—Planning

Sec. 1601. Metropolitan planning.
Sec. 1602. Statewide planning.
Sec. 1603. Advanced travel forecasting proce-

dures program.
Sec. 1604. Transportation and community

and system preservation pilot
program.

Subtitle G—Technical Corrections

Sec. 1701. Federal-aid systems.

Sec. 1702. Miscellaneous technical correc-
tions.

Sec. 1703. Nondiscrimination.
Sec. 1704. State transportation department.

Subtitle H—Miscellaneous Provisions
Sec. 1801. Designation of portion of State Route

17 in New York and Pennsylvania
as Interstate Route 86.

TITLE II—RESEARCH AND TECHNOLOGY
Subtitle A—Research and Training

Sec. 2001. Strategic research plan.
Sec. 2002. Multimodal øtransportation re-

search and development pro-
gram¿ Transportation Research
and Development Program.

Sec. 2003. National university transpor-
tation centers.

Sec. 2004. Bureau of Transportation Statis-
tics.

Sec. 2005. Research and technology program.
Sec. 2006. Advanced research program.
Sec. 2007. Long-term pavement performance

program.
Sec. 2008. State planning and research pro-

gram.
Sec. 2009. Education and training.
Sec. 2010. International highway transpor-

tation outreach program.
Sec. 2011. National technology deployment

initiatives and partnerships
program.

Sec. 2012. Infrastructure investment needs
report.

Sec. 2013. Innovative bridge research and
construction program.

Sec. 2014. Use of Bureau of Indian Affairs ad-
ministrative funds.

Sec. 2015. Study of future strategic highway
research program.

Sec. 2016. Joint partnerships for advanced
vehicles, components, and in-
frastructure program.

Sec. 2017. Transportation and environment co-
operative research program.

Sec. 2018. Conforming amendments.
Subtitle B—Intelligent Transportation

Systems
Sec. 2101. Short title.
Sec. 2102. Findings.
Sec. 2103. Intelligent transportation sys-

tems.
Sec. 2104. Conforming amendment.

Subtitle C—Funding
Sec. 2201. Funding.
SEC. 2. DEFINITION.

In this Act, the term ‘‘Secretary’’ means
the Secretary of Transportation.

TITLE I—SURFACE TRANSPORTATION
SEC. 1001. SHORT TITLE.

This title may be cited as the ‘‘Surface
Transportation Act of 1997’’.

Subtitle A—General Provisions
SEC. 1101. AUTHORIZATIONS.

For the purpose of carrying out title 23,
United States Code, the following sums shall
be available from the Highway Trust Fund
(other than the Mass Transit Account):

(1) INTERSTATE AND NATIONAL HIGHWAY SYS-
TEM PROGRAM.—For the Interstate and Na-
tional Highway System program under sec-
tion 103 of that title $11,979,000,000 for fiscal
year 1998, $11,808,000,000 for fiscal year 1999,
$11,819,000,000 for fiscal year 2000,
$11,916,000,000 for fiscal year 2001,
$12,242,000,000 for fiscal year 2002, and
$12,776,000,000 for fiscal year 2003, of which—

(A) $4,600,000,000 for fiscal year 1998,
$4,609,000,000 for fiscal year 1999, $4,637,000,000
for fiscal year 2000, $4,674,000,000 for fiscal
year 2001, $4,773,000,000 for fiscal year 2002,
and $4,918,000,000 for fiscal year 2003 shall be
øused¿ available for the Interstate mainte-
nance component; and

(B) $1,400,000,000 for fiscal year 1998,
$1,403,000,000 for fiscal year 1999, $1,411,000,000
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for fiscal year 2000, $1,423,000,000 for fiscal
year 2001, $1,453,000,000 for fiscal year 2002,
and $1,497,000,000 for fiscal year 2003 shall be
øused¿ available for the Interstate bridge
component.

(2) SURFACE TRANSPORTATION PROGRAM.—
For the surface transportation program
under section 133 of that title $7,000,000,000
for fiscal year 1998, $7,014,000,000 for fiscal
year 1999, $7,056,000,000 for fiscal year 2000,
$7,113,000,000 for fiscal year 2001, $7,263,000,000
for fiscal year 2002, and $7,484,000,000 for fis-
cal year 2003.

(3) CONGESTION MITIGATION AND AIR QUALITY
IMPROVEMENT PROGRAM.—For the congestion
mitigation and air quality improvement pro-
gram under section 149 of that title
$1,150,000,000 for fiscal year 1998, $1,152,000,000
for fiscal year 1999, $1,159,000,000 for fiscal
year 2000, $1,169,000,000 for fiscal year 2001,
$1,193,000,000 for fiscal year 2002, and
$1,230,000,000 for fiscal year 2003.

(4) FEDERAL LANDS HIGHWAYS PROGRAM.—
(A) INDIAN RESERVATION ROADS.—For In-

dian reservation roads under section 204 of
that title $200,000,000 for each of fiscal years
1998 through 2003.

(B) PARKWAYS AND PARK ROADS.—For park-
ways and park roads under section 204 of
that title $90,000,000 for each of fiscal years
1998 through 2003.

(C) PUBLIC LANDS HIGHWAYS.—For public
lands highways under section 204 of that
title $172,000,000 for each of fiscal years 1998
through 2003.

(D) COOPERATIVE FEDERAL LANDS TRANSPOR-
TATION PROGRAM.—For the Cooperative Fed-
eral Lands Transportation Program under
section 207 of that title $74,000,000 for each of
fiscal years 1998 through 2003.
SEC. 1102. APPORTIONMENTS.

(a) IN GENERAL.—Section 104 of title 23,
United States Code, is amended by striking
subsection (b) and inserting the following:

‘‘(b) APPORTIONMENTS.—On October 1 of
each fiscal year, the Secretary, after making
the deduction authorized by subsection (a)
and the set-asides authorized by subsection
(f), shall apportion the remainder of the
sums authorized to be appropriated for ex-
penditure on the National Highway System,
the congestion mitigation and air quality
improvement program, and the surface
transportation program, for that fiscal year,
among the States in the following manner:

‘‘(1) INTERSTATE AND NATIONAL HIGHWAY
SYSTEM PROGRAM.—

‘‘(A) INTERSTATE MAINTENANCE COMPO-
NENT.—For resurfacing, restoring, rehabili-
tating, and reconstructing the Interstate
System—

‘‘(i) 50 percent in the ratio that—
‘‘(I) the total lane miles on Interstate Sys-

tem routes designated under—
‘‘(aa) section 103;
‘‘(bb) section 139(a) before March 9, 1984

(other than routes on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692)); and

‘‘(cc) section 139(c) (as in effect on the day
before the date of enactment of the Inter-
modal Surface Transportation Efficiency Act
of 1997);

in each State; bears to
‘‘(II) the total of all such lane miles in all

States; and
‘‘(ii) 50 percent in the ratio that—
‘‘(I) the total vehicle miles traveled on

lanes on Interstate System routes designated
under—

‘‘(aa) section 103;
‘‘(bb) section 139(a) before March 9, 1984

(other than routes on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692)); and

‘‘(cc) section 139(c) (as in effect on the day
before the date of enactment of the Inter-
modal Surface Transportation Efficiency Act
of 1997);

in each State; bears to
‘‘(II) the total of all such vehicle miles

traveled in all States.
‘‘(B) INTERSTATE BRIDGE COMPONENT.—For

resurfacing, restoring, rehabilitating, and re-
constructing bridges on the Interstate Sys-
tem, in the ratio that—

‘‘(i) the total square footage of struc-
turally deficient and functionally obsolete
bridges on the Interstate System (other than
bridges on toll roads not subject to a Sec-
retarial agreement under section 105 of the
Federal-Aid Highway Act of 1978 (92 Stat.
2692)) in each State; bears to

‘‘(ii) the total square footage of struc-
turally deficient and functionally obsolete
bridges on the Interstate System (other than
bridges on toll roads not subject to a Sec-
retarial agreement under section 105 of the
Federal-Aid Highway Act of 1978 (92 Stat.
2692)) in all States.

‘‘(C) OTHER NATIONAL HIGHWAY SYSTEM COM-
PONENT.—

‘‘(i) IN GENERAL.—For the National High-
way System (excluding øactivities for which¿
funds øare¿ apportioned under subparagraph
(A) or (B)), $36,400,000 for each fiscal year to
the Virgin Islands, Guam, American Samoa,
and the Commonwealth of Northern Mariana
Islands and the remainder apportioned as fol-
lows:

‘‘(I) 20 percent of the apportionments in
the ratio that—

‘‘(aa) the total lane miles of principal arte-
rial routes (excluding Interstate System
routes) in each State; bears to

‘‘(bb) the total lane miles of principal arte-
rial routes (excluding Interstate System
routes) in all States.

‘‘(II) 29 percent of the apportionments in
the ratio that—

‘‘(aa) the total vehicle miles traveled on
lanes on principal arterial routes (excluding
Interstate System routes) in each State;
bears to

‘‘(bb) the total vehicle miles traveled on
lanes on principal arterial routes (excluding
Interstate System routes) in all States.

‘‘(III) 18 percent of the apportionments in
the ratio that—

‘‘(aa) the total square footage of struc-
turally deficient and functionally obsolete
bridges on principal arterial routes (exclud-
ing bridges on Interstate System routes
(other than bridges on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692))) in each State; bears to

‘‘(bb) the total square footage of struc-
turally deficient and functionally obsolete
bridges on principal arterial routes (exclud-
ing bridges on Interstate System routes
(other than bridges on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692))) in all States.

‘‘(IV) 24 percent of the apportionments in
the ratio that—

‘‘(aa) the total diesel fuel used on highways
in each State; bears to

‘‘(bb) the total diesel fuel used on highways
in all States.

‘‘(V) 9 percent of the apportionments in the
ratio that—

‘‘(aa) the quotient obtained by dividing the
total lane miles on principal arterial high-
ways in each State by the total population of
the State; bears to

‘‘(bb) the quotient obtained by dividing the
total lane miles on principal arterial high-
ways in all States by the total population of
all States.

‘‘(ii) DATA.—Each calculation under clause
(i) shall be based on the latest available
data.

‘‘(D) MINIMUM APPORTIONMENT.—Notwith-
standing subparagraphs (A) through (C), each
State shall receive a minimum of 1⁄2 of 1 per-
cent of the funds apportioned under this
paragraph.

‘‘(2) CONGESTION MITIGATION AND AIR QUAL-
ITY IMPROVEMENT PROGRAM.—

‘‘(A) IN GENERAL.—For the congestion miti-
gation and air quality improvement pro-
gram, in the ratio that—

‘‘(i) the total of all weighted nonattain-
ment and maintenance area populations in
each State; bears to

‘‘(ii) the total of all weighted nonattain-
ment and maintenance area populations in
all States.

‘‘(B) CALCULATION OF WEIGHTED NONATTAIN-
MENT AND MAINTENANCE AREA POPULATION.—
Subject to subparagraph (C), for the purpose
of subparagraph (A), the weighted nonattain-
ment and maintenance area population shall
be calculated by multiplying the population
of each area in a State that was a nonattain-
ment area or maintenance area as described
in section 149(b) for ozone or carbon mon-
oxide by a factor of—

‘‘(i) 0.8 if—
‘‘(I) at the time of the apportionment, the

area is a maintenance area; or
‘‘(II) at the time of the apportionment, the

area is classified as a submarginal ozone
nonattainment area under øthat Act; or¿ the
Clean Air Act (42 U.S.C. 7401 et seq.);

ø‘‘(III) as of the date of enactment of the
Intermodal Transportation Act of 1997, the
area is considered by the Administrator of
the Environmental Protection Agency to be
a flexible attainment region;¿

‘‘(ii) 1.0 if, at the time of the apportion-
ment, the area is classified as a marginal
ozone nonattainment area under subpart 2 of
part D of title I of the Clean Air Act (42
U.S.C. 7511 et seq.);

‘‘(iii) 1.1 if, at the time of the apportion-
ment, the area is classified as a moderate
ozone nonattainment area under that sub-
part;

‘‘(iv) 1.2 if, at the time of the apportion-
ment, the area is classified as a serious ozone
nonattainment area under that subpart;

‘‘(v) 1.3 if, at the time of the apportion-
ment, the area is classified as a severe ozone
nonattainment area under that subpart;

‘‘(vi) 1.4 if, at the time of the apportion-
ment, the area is classified as an extreme
ozone nonattainment area under that sub-
part; or

‘‘(vii) 1.0 if, at the time of the apportion-
ment, the area is not a nonattainment or
maintenance area as described in section
149(b) for ozone, but is classified under sub-
part 3 of part D of title I of that Act (42
U.S.C. 7512 et seq.) as a nonattainment area
described in section 149(b) for carbon mon-
oxide.

‘‘(C) ADDITIONAL ADJUSTMENT FOR CARBON
MONOXIDE AREAS.—

‘‘(i) CARBON MONOXIDE NONATTAINMENT
AREAS.—If, in addition to being classified as
a nonattainment or maintenance area for
ozone, the area was also classified under sub-
part 3 of part D of title I of that Act (42
U.S.C. 7512 et seq.) as a nonattainment area
described in section 149(b) for carbon mon-
oxide, the weighted nonattainment or main-
tenance area population of the area, as de-
termined under clauses (i) through (vi) of
subparagraph (B), shall be further multiplied
by a factor of 1.2.

‘‘(ii) CARBON MONOXIDE MAINTENANCE
AREAS.—If, in addition to being classified as
a nonattainment or maintenance area for
ozone, the area was at one time also classi-
fied under subpart 3 of part D of title I of
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that Act (42 U.S.C. 7512 et seq.) as a non-
attainment area described in section 149(b)
for carbon monoxide but has been redesig-
nated as a maintenance area, the weighted
nonattainment or maintenance area popu-
lation of the area, as determined under
clauses (i) through (vi) of subparagraph (B),
shall be further multiplied by a factor of 1.1.

‘‘(D) MINIMUM APPORTIONMENT.—Notwith-
standing any other provision of this para-
graph, each State shall receive a minimum
of 1⁄2 of 1 percent of the funds apportioned
under this paragraph.

‘‘(E) DETERMINATIONS OF POPULATION.—In
determining population figures for the pur-
poses of this paragraph, the Secretary shall
use the latest available annual estimates
prepared by the Secretary of Commerce.

‘‘(3) SURFACE TRANSPORTATION PROGRAM.—
‘‘(A) IN GENERAL.—For the surface trans-

portation program, in accordance with the
following formula:

‘‘(i) 20 percent of the apportionments in
the ratio that—

‘‘(I) the total lane miles of Federal-aid
highways in each State; bears to

‘‘(II) the total lane miles of Federal-aid
highways in all States.

‘‘(ii) 30 percent of the apportionments in
the ratio that—

‘‘(I) the total vehicle miles traveled on
lanes on Federal-aid highways in each State;
bears to

‘‘(II) the total vehicle miles traveled on
lanes on Federal-aid highways in all States.

‘‘(iii) 25 percent of the apportionments in
the ratio that—

‘‘(I) the total square footage of struc-
turally deficient and functionally obsolete
bridges on Federal-aid highways (excluding
bridges described in subparagraphs (B) and
(C)(i)(III) of paragraph (1)) in each State;
bears to

‘‘(II) the total square footage of struc-
turally deficient and functionally obsolete
bridges on Federal-aid highways (excluding
bridges described in subparagraphs (B) and
(C)(i)(III) of paragraph (1)) in all States.

‘‘(iv) 25 percent of the apportionments in
the ratio that—

‘‘(I) the estimated tax payments attrib-
utable to highway users in each State paid
into the Highway Trust Fund (other than the
Mass Transit Account) in the latest fiscal
year for which data are available; bears to

‘‘(II) the estimated tax payments attrib-
utable to highway users in all States paid
into the Highway Trust Fund (other than the
Mass Transit Account) in the latest fiscal
year for which data are available.

‘‘(B) DATA.—Each calculation under sub-
paragraph (A) shall be based on the latest
available data.

‘‘(C) MINIMUM APPORTIONMENT.—Notwith-
standing subparagraph (A), each State shall
receive a minimum of 1⁄2 of 1 percent of the
funds apportioned under this paragraph.’’.

(b) EFFECT OF CERTAIN AMENDMENTS.—Sec-
tion 104 of title 23, United States Code, is
amended by striking subsection (h) and in-
serting the following:

‘‘(h) EFFECT OF CERTAIN AMENDMENTS.—
Notwithstanding any other provision of law,
deposits into the Highway Trust Fund result-
ing from the amendments made by section
901 of the Taxpayer Relief Act of 1997 shall
not be taken into account in determining the
apportionments and allocations that any
State shall be entitled to receive under the
Intermodal Surface Transportation Efficiency
Act of 1997 and this title ø23, United States
Code¿.’’.

(c) ISTEA TRANSITION.—
(1) IN GENERAL.—For each of fiscal years

1998 through 2003, the Secretary shall deter-
mine, with respect to each State—

(A) the total apportionments for the fiscal
year under section 104 of title 23, United

States Code, for the Interstate and National
Highway System program, the surface trans-
portation program, metropolitan planning,
and the congestion mitigation and air qual-
ity improvement program;

(B) the annual average of the total appor-
tionments during the period of fiscal years
1992 through 1997 for all Federal-aid highway
programs (as defined in section 101 of title 23,
United States Code), excluding apportion-
ments for the Federal lands highways pro-
gram under section 204 of that title;

(C) the annual average of the total appor-
tionments during the period of fiscal years
1992 through 1997 for all Federal-aid highway
programs (as defined in section 101 of title 23,
United States Code), excluding—

(i) apportionments authorized under sec-
tion 104 of that title for construction of the
Interstate System;

(ii) apportionments for the Interstate sub-
stitute program under section 103(e)(4) of
that title (as in effect on the day before the
date of enactment of this Act);

(iii) apportionments for the Federal lands
highways program under section 204 of that
title; and

(iv) adjustments to sums apportioned
under section 104 of that title due to the hold
harmless adjustment under section 1015(a) of
the Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 104 note; 105
Stat. 1943);

(D) the product obtained by multiplying—
(i) the annual average of the total appor-

tionments determined under subparagraph
(B); by

(ii) the applicable percentage determined
under paragraph (2); and

(E) the product obtained by multiplying—
(i) the annual average of the total appor-

tionments determined under subparagraph
(C); by

(ii) the applicable percentage determined
under paragraph (2).

(2) APPLICABLE PERCENTAGES.—
(A) FISCAL YEAR 1998.—For fiscal year 1998—
(i) the applicable percentage referred to in

paragraph (1)(D)(ii) shall be 145 percent; and
(ii) the applicable percentage referred to in

paragraph (1)(E)(ii) shall be 107 percent.
(B) FISCAL YEARS THEREAFTER.—For each

of fiscal years 1999 through 2003, the applica-
ble percentage referred to in paragraph
(1)(D)(ii) or (1)(E)(ii), respectively, shall be a
percentage equal to the product obtained by
multiplying—

(i) the percentage specified in clause (i) or
(ii), respectively, of subparagraph (A); by

(ii) the percentage that—
(I) the total contract authority made

available under this Act and title 23, United
States Code, for Federal-aid highway pro-
grams for the fiscal year; bears to

(II) the total contract authority made
available under this Act and title 23, United
States Code, for Federal-aid highway pro-
grams for fiscal year 1998.

(3) MAXIMUM TRANSITION.—
(A) IN GENERAL.—For each of fiscal years

1998 through 2003, in the case of each State
with respect to which the total apportion-
ments determined under paragraph (1)(A) is
greater than the product determined under
paragraph (1)(D), the Secretary shall reduce
proportionately the apportionments to the
State under section 104 of title 23, United
States Code, for the National Highway Sys-
tem component of the Interstate and Na-
tional Highway System program, the surface
transportation program, and the congestion
mitigation and air quality improvement pro-
gram so that the total of the apportionments
is equal to the product determined under
paragraph (1)(D).

(B) REDISTRIBUTION OF FUNDS.—
(i) IN GENERAL.—Subject to clause (ii),

funds made available under subparagraph (A)

shall be redistributed proportionately under
section 104 of title 23, United States Code, for
the Interstate and National Highway System
program, the surface transportation pro-
gram, and the congestion mitigation and air
quality improvement program, to States not
subject to a reduction under subparagraph
(A).

(ii) LIMITATION.—The ratio that—
(I) the total apportionments to a State

under section 104 of title 23, United States
Code, for the Interstate and National High-
way System program, the surface transpor-
tation program, metropolitan planning, and
the congestion mitigation and air quality
improvement program, after the application
of clause (i); bears to

(II) the annual average of the total appor-
tionments determined under paragraph (1)(B)
with respect to the State;
may not exceed, in the case of fiscal year
1998, 145 percent, and, in the case of each of
fiscal years 1999 through 2003, 145 percent as
adjusted in the manner described in para-
graph (2)(B).

(4) MINIMUM TRANSITION.—
(A) IN GENERAL.—For each of fiscal years

1998 through 2003, the Secretary shall appor-
tion to each State such additional amounts
as are necessary to ensure that—

(i) the total apportionments to the State
under section 104 of title 23, United States
Code, for the Interstate and National High-
way System program, the surface transpor-
tation program, metropolitan planning, and
the congestion mitigation and air quality
improvement program, after the application
of paragraph (3); is equal to

(ii) the greater of—
(I) the product determined with respect to

the State under paragraph (1)(E); or
(II) the total apportionments to the State

for fiscal year 1997 for all Federal-aid high-
way programs, excluding—

(aa) apportionments for the Federal lands
highways program under section 204 of title
23, United States Code;

(bb) adjustments to sums apportioned
under section 104 of that title due to the hold
harmless adjustment under section 1015(a) of
the Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 104 note; 105
Stat. 1943); and

(cc) demonstration projects under the
Intermodal Surface Transportation Effi-
ciency Act of 1991 (Public Law 102–240).

(B) OBLIGATION.—Amounts apportioned
under subparagraph (A)—

(i) shall be considered to be sums made
available for expenditure on the surface
transportation program, except that—

(I) the amounts shall not be subject to
paragraphs (1) and (2) of section 133(d) of
title 23, United States Code; and

(II) 50 percent of the amounts shall be sub-
ject to section 133(d)(3) of that title;

(ii) shall be available for any purpose eligi-
ble for funding under section 133 of that
title; and

(iii) shall remain available for obligation
for a period of 3 years after the last day of
the fiscal year for which the amounts are ap-
portioned.

(C) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(i) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) such sums as are
necessary to carry out this paragraph.

(ii) CONTRACT AUTHORITY.—Funds author-
ized under this subparagraph shall be avail-
able for obligation in the same manner as if
the funds were apportioned under chapter 1
of title 23, United States Code.

(d) MINIMUM GUARANTEE.—
(1) IN GENERAL.—Section 105 of title 23,

United States Code, is amended to read as
follows:
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‘‘§ 105. Minimum guarantee

‘‘(a) ADJUSTMENT.—
‘‘(1) IN GENERAL.—In fiscal year 1998 and

each fiscal year thereafter on October 1, or
as soon as practicable thereafter, the Sec-
retary shall allocate among the States
amounts sufficient to ensure that—

‘‘(A) the ratio that—
‘‘(i) each State’s percentage of the total

apportionments for the fiscal year—
‘‘(I) under section 104 for the Interstate

and National Highway System program, the
surface transportation program, metropoli-
tan planning, and the congestion mitigation
and air quality improvement program; and

‘‘(II) under this section and section 1102(c) of
the Intermodal Surface Transportation Effi-
ciency Act of 1997 for ISTEA transition; bears
to

‘‘(ii) each State’s percentage of estimated
tax payments attributable to highway users
in the State paid into the Highway Trust
Fund (other than the Mass Transit Account)
in the latest fiscal year for which data are
available;

is not less than 0.90; and
‘‘(B) in the case of a State specified in

paragraph (2), the State’s percentage of the
total apportionments for the fiscal year de-
scribed in subclauses (I) and (II) of subpara-
graph (A)(i) is—

‘‘(i) not less than the percentage specified
for the State in paragraph (2); but

‘‘(ii) not greater than the product deter-
mined for the State under section
1102(c)(1)(D) of the Intermodal Surface Trans-
portation Efficiency Act of 1997 for the fiscal
year.

‘‘(2) STATE PERCENTAGES.—The percentage
referred to in paragraph (1)(B) for a specified
State shall be determined in accordance with
the following table:
‘‘State Percentage

Alaska ......................................... 1.24
Arkansas ...................................... 1.33
Delaware ...................................... 0.47
Hawaii ......................................... 0.55
Idaho ............................................ 0.82
Montana ...................................... 1.06
Nevada ......................................... 0.73
New Hampshire ............................ 0.52
New Jersey .................................. 2.41
New Mexico .................................. 1.05
North Dakota .............................. 0.73
Rhode Island ................................ 0.58
South Dakota .............................. 0.78
Vermont ...................................... 0.47
Wyoming ...................................... 0.76.

‘‘(b) TREATMENT OF ALLOCATIONS.—
‘‘(1) OBLIGATION.—Amounts allocated under

subsection (a)—
‘‘(A) shall be available for obligation when

allocated and shall remain available for obli-
gation for a period of 3 years after the last
day of the fiscal year for which the amounts
are allocated; and

‘‘(B) shall be available for any purpose eli-
gible for funding under this title.

‘‘(2) SET-ASIDE.—Fifty percent of the
amounts allocated under subsection (a) shall
be subject to section 133(d)(3).

‘‘(c) TREATMENT OF WITHHELD APPORTION-
MENTS.—For the purpose of subsection (a),
any funds that, but for section 158(b) or any
other provision of law under which Federal-
aid highway funds are withheld from appor-
tionment, would be apportioned to a State
for a fiscal year under a section referred to
in subsection (a) shall be treated as being ap-
portioned in that fiscal year.

‘‘(d) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) such sums as are necessary to
carry out this section.’’.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,

is amended by striking the item relating to
section 105 and inserting the following:
‘‘105. Minimum guarantee.’’.

(e) AUDITS OF HIGHWAY TRUST FUND.—Sec-
tion 104 of title 23, United States Code, is
amended by striking subsection (i) and in-
serting the following:

‘‘(i) AUDITS OF HIGHWAY TRUST FUND.—
From available administrative funds de-
ducted under subsection (a), the Secretary
may reimburse the Office of Inspector Gen-
eral of the Department of Transportation for
the conduct of annual audits of financial
statements in accordance with section 3521
of title 31.’’.

(f) TECHNICAL AMENDMENTS.—Section 104 of
title 23, United States Code, is amended—

(1) in subsection (e)—
(A) by inserting ‘‘NOTIFICATION TO

STATES.—’’ after ‘‘(e)’’;
(B) in the first sentence—
(i) by striking ‘‘(other than under sub-

section (b)(5) of this section)’’; and
(ii) by striking ‘‘and research’’;
(C) by striking the second sentence; and
(D) in the last sentence, by striking ‘‘, ex-

cept that’’ and all that follows through
‘‘such funds’’; and

(2) in subsection (f)—
(A) by striking ‘‘(f)(1) On’’ and inserting

the following:
‘‘(f) METROPOLITAN PLANNING.—
‘‘(1) SET-ASIDE.—On’’;
(B) by striking ‘‘(2) These’’ and inserting

the following:
‘‘(2) APPORTIONMENT TO STATES OF SET-

ASIDE FUNDS.—These’’;
(C) by striking ‘‘(3) The’’ and inserting the

following:
‘‘(3) USE OF FUNDS.—The’’; and
(D) by striking ‘‘(4) The’’ and inserting the

following:
‘‘(4) DISTRIBUTION OF FUNDS WITHIN

STATES.—The’’.
(g) CONFORMING AMENDMENTS.—
(1) Section 146(a) of title 23, United States

Code, is amended in the first sentence by
striking ‘‘, 104(b)(2), and 104(b)(6)’’ and insert-
ing ‘‘and 104(b)(2)’’.

(2)(A) Section 150 of title 23, United States
Code, is repealed.

(B) The analysis for chapter 1 of title 23,
United States Code, is amended by striking
the item relating to section 150.

(3) Section 158 of title 23, United States
Code, is amended—

(A) in subsection (a)—
(i) by striking paragraph (1);
(ii) by redesignating paragraphs (2) and (3)

as paragraphs (1) and (2), respectively;
(iii) in paragraph (1) (as so redesignated)—
(I) by striking ‘‘AFTER THE FIRST YEAR’’

and inserting ‘‘IN GENERAL’’; and
(II) by striking ‘‘, 104(b)(2), 104(b)(5), and

104(b)(6)’’ and inserting ‘‘and 104(b)(2)’’; and
(iv) in paragraph (2) (as redesignated by

clause (ii)), by striking ‘‘paragraphs (1) and
(2) of this subsection’’ and inserting ‘‘para-
graph (1)’’; and

(B) by striking subsection (b) and inserting
the following:

‘‘(b) EFFECT OF WITHHOLDING OF FUNDS.—
No funds withheld under this section from
apportionment to any State after September
30, 1988, shall be available for apportionment
to that State.’’.

(4)(A) Section 157 of title 23, United States
Code, is repealed.

(B) The analysis for chapter 1 of title 23,
United States Code, is amended by striking
the item relating to section 157.

(5)(A) Section 115(b)(1) of title 23, United
States Code, is amended by striking ‘‘or
104(b)(5), as the case may be,’’.

(B) Section 137(f)(1) of title 23, United
States Code, is amended by striking ‘‘section
104(b)(5)(B) of this title’’ and inserting ‘‘sec-
tion 104(b)(1)(A)’’.

(C) Section 141(c) of title 23, United States
Code, is amended by striking ‘‘section
104(b)(5) of this title’’ each place it appears
and inserting ‘‘section 104(b)(1)(A)’’.

(D) Section 142(c) of title 23, United States
Code, is amended by striking ‘‘(other than
section 104(b)(5)(A))’’.

(E) Section 159 of title 23, United States
Code, is amended—

(i) by striking ‘‘(5) of’’ each place it ap-
pears and inserting ‘‘(5) (as in effect on the
day before the date of enactment of the
Intermodal Surface Transportation Efficiency
Act of 1997) of’’; and

(ii) in subsection (b)—
(I) in paragraphs (1)(A)(i) and (3)(A), by

striking ‘‘section 104(b)(5)(A)’’ each place it
appears and inserting ‘‘section 104(b)(5)(A)
(as in effect on the day before the date of en-
actment of the Intermodal Surface Transpor-
tation Efficiency Act of 1997)’’;

(II) in paragraph (1)(A)(ii), by striking
‘‘section 104(b)(5)(B)’’ and inserting ‘‘section
104(b)(5)(B) (as in effect on the day before the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997)’’;

(III) in paragraph (3)(B), by striking
‘‘(5)(B)’’ and inserting ‘‘(5)(B) (as in effect on
the day before the date of enactment of the
Intermodal Surface Transportation Efficiency
Act of 1997)’’; and

(IV) in paragraphs (3)ø(B)¿ and (4), by
striking ‘‘section 104(b)(5)’’ each place it ap-
pears and inserting ‘‘section 104(b)(5) (as in
effect on the day before the date of enact-
ment of the Intermodal Surface Transpor-
tation Efficiency Act of 1997)’’.

(F) Section 161(a) of title 23, United States
Code, is amended by striking ‘‘paragraphs
(1), (3), and (5)(B) of section 104(b)’’ each
place it appears and inserting ‘‘paragraphs
(1) and (3) of section 104(b)’’.

(6)(A) Section 104(g) of title 23, United
States Code, is amended—

(i) in the first sentence, by striking ‘‘sec-
tions 130, 144, and 152 of this title’’ and in-
serting ‘‘subsection (b)(1)(B) and sections 130
and 152’’;

(ii) in the first and second sentences—
(I) by striking ‘‘section’’ and inserting

‘‘provision’’; and
(II) by striking ‘‘such sections’’ and insert-

ing ‘‘those provisions’’; and
(iii) in the third sentence—
(I) by striking ‘‘section 144’’ and inserting

‘‘subsection (b)(1)(B)’’; and
(II) by striking ‘‘subsection (b)(1)’’ and in-

serting ‘‘subsection (b)(1)(C)’’.
(B) Section 115 of title 23, United States

Code, is amended—
(i) in subsection (a)(1)(A)(i), by striking

‘‘104(b)(2), 104(b)(3), 104(f), 144,’’ and inserting
‘‘104(b)(1)(B), 104(b)(2), 104(b)(3), 104(f),’’; and

(ii) in subsection (c), by striking ‘‘144,,’’.
(C) Section 120(e) of title 23, United States

Code, is amended in the last sentence by
striking ‘‘and in section 144 of this title’’.

(D) Section 151(d) of title 23, United States
Code, is amended by striking ‘‘section 104(a),
section 307(a), and section 144 of this title’’
and inserting ‘‘subsections (a) and (b)(1)(B) of
section 104 and section 307(a)’’.

(E) Section 204(c) of title 23, United States
Code, is amended in the first sentence by
striking ‘‘or section 144 of this title’’.

(F) Section 303(g) of title 23, United States
Code, is amended by striking ‘‘section 144 of
this title’’ and inserting ‘‘section
104(b)(1)(B)’’.
SEC. 1103. OBLIGATION CEILING.

(a) GENERAL LIMITATIONS.—Subject to the
other provisions of this section and notwith-
standing any other provision of law, the
total amount of all obligations for Federal-
aid highways and highway safety construc-
tion programs shall not exceed—

(1) $21,800,000,000 for fiscal year 1998;
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(2) $22,768,000,000 for fiscal year 1999;
(3) $22,901,000,000 for fiscal year 2000;
(4) $23,070,000,000 for fiscal year 2001;
(5) $23,511,000,000 for fiscal year 2002; and
(6) $24,259,000,000 for fiscal year 2003.
(b) EXCEPTIONS.—
(1) IN GENERAL.—The limitations under

subsection (a) shall not apply to obligations
of funds under—

ø(A) section 125 of title 23, United States
Code;

ø(B) section 105(a) of that title, excluding
amounts allocated under section 105(a)(1)(B)
of that title;¿

(A) section 105(a) of title 23, United States
Code, excluding amounts allocated under sec-
tion 105(a)(1)(B) of that title;

(B) section 125 of that title;
(C) section 157 of that title (as in effect on

the day before the date of enactment of this
Act);

(D) section 147 of the Surface Transpor-
tation Assistance Act of 1978 (23 U.S.C. 144
note; 92 Stat. 2714);

(E) section 9 of the Federal-Aid Highway
Act of 1981 (95 Stat. 1701);

(F) subsections (b) and (j) of section 131 of
the Surface Transportation Assistance Act
of 1982 (96 Stat. 2119);

(G) subsections (b) and (c) of section 149 of
the Surface Transportation and Uniform Re-
location Assistance Act of 1987 (101 Stat. 198);
and

(H) sections 1103 through 1108 of the Inter-
modal Surface Transportation Efficiency Act
of 1991 (105 Stat. 2027).

(2) EFFECT OF OTHER LAW.—A provision of
law establishing a limitation on obligations
for Federal-aid highways and highway safety
construction programs may not amend or
limit the applicability of this subsection, un-
less the provision specifically amends or lim-
its that applicability.

(c) APPLICABILITY TO TRANSPORTATION RE-
SEARCH PROGRAMS.—Obligation limitations
for Federal-aid highways and highway safety
construction programs established by sub-
section (a) shall apply to transportation re-
search programs carried out under chapter 5
of title 23, United States Code.

(d) OBLIGATION AUTHORITY.—Section 118 of
title 23, United States Code, is amended by
adding at the end the following:

‘‘(g) OBLIGATION AUTHORITY.—
‘‘(1) DISTRIBUTION.—For each fiscal year,

the Secretary shall—
‘‘(A) distribute the total amount of obliga-

tion authority for Federal-aid highways and
highway safety construction programs made
available for the fiscal year by allocation in
the ratio that—

‘‘(i) the total of the sums made available
for Federal-aid highways and highway safety
construction programs that are apportioned
or allocated to each State for the fiscal year;
bears to

‘‘(ii) the total of the sums made available
for Federal-aid highways and highway safety
construction programs that are apportioned
or allocated to all States for the fiscal year;

‘‘(B) provide all States with authority suf-
ficient to prevent lapses of sums authorized
to be appropriated for Federal-aid highways
that have been apportioned to a State; and

‘‘(C) not distribute—
‘‘(i) amounts deducted under section 104(a)

for administrative expenses;
‘‘(ii) amounts ømade available for the Fed-

eral lands highways program under section
204;¿ set aside under section 104(k) for Interstate
4R and bridge projects;

‘‘(iii) amounts made available under sections
143, 164, 165, 204, 206, 207, and 322;

‘‘(iv) amounts made available under section
111 of title 49;

‘‘(v) amounts made available under section
201 of the Appalachian Regional Development
Act of 1965 (40 U.S.C. App.);

‘‘(vi) amounts made available under section
1012(b) of the Intermodal Surface Transpor-
tation Efficiency Act of 1991 (23 U.S.C. 149 note;
105 Stat. 1938);

‘‘(vii) amounts made available under chapter
2 of subtitle C of title I, and sections 1503, 1603,
and 1604, of the Intermodal Surface Transpor-
tation Efficiency Act of 1997;

ø‘‘(iii)¿ ‘‘(viii) amounts made available
under section 149(d) of the Surface Transpor-
tation and Uniform Relocation Assistance
Act of 1987 (101 Stat. 201); and

ø‘‘(iv)¿ ‘‘(ix) amounts made available for
implementation of programs under chapter 5
of this title and sections 5222, 5232, and 5241
of title 49.

‘‘(2) REDISTRIBUTION.—Notwithstanding
paragraph (1), the Secretary shall, after Au-
gust 1 of each of fiscal years 1998 through
2003—

‘‘(A) revise a distribution of the funds
made available under paragraph (1) for the
fiscal year if a State will not obligate the
amount distributed during the fiscal year;
and

‘‘(B) redistribute sufficient amounts to
those States able to obligate amounts in ad-
dition to the amounts previously distributed
during the fiscal year, giving priority to
those States that have large unobligated bal-
ances of funds apportioned under section 104
and under section 144 (as in effect on the day
before the date of enactment of this øsub-
section¿ subparagraph).’’.

(e) APPLICABILITY OF OBLIGATION LIMITA-
TIONS.—An obligation limitation established
by a provision of any other Act shall not
apply to obligations under a program funded
under this Act or title 23, United States
Code, unless—

(1) the provision specifically amends or
limits the applicability of this subsection; or

(2) an obligation limitation is specified in
this Act with respect to the program.
SEC. 1104. OBLIGATION AUTHORITY UNDER SUR-

FACE TRANSPORTATION PROGRAM.
Section 133 of title 23, United States Code,

is amended by striking subsection (f) and in-
serting the following:

‘‘(f) OBLIGATION AUTHORITY.—
‘‘(1) IN GENERAL.—A State that is required

to obligate in an urbanized area with an ur-
banized area population of over 200,000 indi-
viduals under subsection (d) funds appor-
tioned to the State under section 104(b)(3)
shall make available during the 3-fiscal year
period of 1998 through 2000, and the 3-fiscal
year period of 2001 through 2003, an amount
of obligation authority distributed to the
State for Federal-aid highways and highway
safety construction programs for use in the
area that is equal to the amount obtained by
multiplying—

‘‘(A) the aggregate amount of funds that
the State is required to obligate in the area
under subsection (d) during each such period;
by

‘‘(B) the ratio that—
‘‘(i) the aggregate amount of obligation au-

thority distributed to the State for Federal-
aid highways and highway safety construc-
tion programs during the period; bears to

‘‘(ii) the total of the sums apportioned to
the State for Federal-aid highways and high-
way safety construction programs (excluding
sums not subject to an obligation limitation)
during the period.

‘‘(2) JOINT RESPONSIBILITY.—Each State,
each affected metropolitan planning organi-
zation, and the Secretary shall jointly en-
sure compliance with paragraph (1).’’.
SEC. 1105. EMERGENCY RELIEF.

(a) FEDERAL SHARE.—Section 120(e) of title
23, United States Code, is amended in the
first sentence by striking ‘‘highway system’’
and inserting ‘‘highway’’.

(b) ELIGIBILITY AND FUNDING.—Section 125
of title 23, United States Code, is amended—

(1) by striking subsection (a);
(2) by redesignating subsections (b), (c),

and (d) as subsections (d), (e), and (f), respec-
tively;

(3) by inserting after the section heading
the following:

‘‘(a) GENERAL ELIGIBILITY.—Subject to this
section and section 120, an emergency fund is
authorized for expenditure by the Secretary
for the repair or reconstruction of highways,
roads, and trails, in any part of the United
States, including Indian reservations, that
the Secretary finds have suffered serious
damage as a result of—

‘‘(1) natural disaster over a wide area, such
as by a flood, hurricane, tidal wave, earth-
quake, severe storm, or landslide; or

‘‘(2) catastrophic failure from any external
cause.

‘‘(b) RESTRICTION ON ELIGIBILITY.—In no
event shall funds be used pursuant to this
section for the repair or reconstruction of
bridges that have been permanently closed
to all vehicular traffic by the State or re-
sponsible local official because of imminent
danger of collapse due to a structural defi-
ciency or physical deterioration.

‘‘(c) FUNDING.—Subject to the following
limitations, there are hereby authorized to
be appropriated from the Highway Trust
Fund (other than the Mass Transit Account)
such sums as may be necessary to establish
the fund authorized by this section and to re-
plenish it on an annual basis:

‘‘(1) Not more than $100,000,000 is author-
ized to be obligated in any 1 fiscal year com-
mencing after September 30, 1980, to carry
out the provisions of this section, except
that, if in any fiscal year the total of all ob-
ligations under this section is less than the
amount authorized to be obligated in such
fiscal year, the unobligated balance of such
amount shall remain available until ex-
pended and shall be in addition to amounts
otherwise available to carry out this section
each year.

‘‘(2) Pending such appropriation or replen-
ishment, the Secretary may obligate from
any funds heretofore or hereafter appro-
priated for obligation in accordance with
this title, including existing Federal-aid ap-
propriations, such sums as may be necessary
for the immediate prosecution of the work
herein authorized, provided that such funds
are reimbursed from the appropriations au-
thorized in paragraph (1) of this subsection
when such appropriations are made.’’;

(4) in subsection (d) (as so redesignated), by
striking ‘‘subsection (c)’’ both places it ap-
pears and inserting ‘‘subsection (e)’’; and

(5) in subsection (e) (as so redesignated), by
striking ‘‘on any of the Federal-aid highway
systems’’ and inserting ‘‘Federal-aid high-
ways’’.

(c) SAN MATEO COUNTY, CALIFORNIA.—Not-
withstanding any other provision of law, a
project to repair or reconstruct any portion
of a Federal-aid primary route in San Mateo
County, California, that—

(1) was destroyed as a result of a combina-
tion of storms in the winter of 1982–1983 and
a mountain slide; and

ø(2) until its destruction, served as the
only reasonable access route between 2 cities
and as the designated emergency evacuation
route of 1 of the cities; and

ø(3) complies with the local coastal plan;
shall be eligible for assistance under section
125(a) of title 23, United States Code.¿

(2) until its destruction, served as the only
reasonable access route between 2 cities and as
the designated emergency evacuation route of 1
of the cities;

shall be eligible for assistance under section
125(a) of title 23, United States Code, if the
project complies with the local coastal plan.
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SEC. 1106. FEDERAL LANDS HIGHWAYS PRO-

GRAM.
(a) FEDERAL SHARE PAYABLE.—Section 120

of title 23, United States Code, is amended by
adding at the end the following:

‘‘(j) USE OF FEDERAL LAND MANAGEMENT
AGENCY FUNDS.—Notwithstanding any other
provision of law, the funds appropriated to
any Federal land management agency may
be used to pay the non-Federal share of the
cost of any Federal-aid highway project the
Federal share of which is funded under sec-
tion 104.

‘‘(k) USE OF FEDERAL LANDS HIGHWAYS
PROGRAM FUNDS.—Notwithstanding any
other provision of law, the funds made avail-
able to carry out the Federal lands highways
program under section 204 may be used to
pay the non-Federal share of the cost of any
project that is funded under section 104 and
that provides access to or within Federal or
Indian lands.’’.

(b) AVAILABILITY OF FUNDS.—Section 203 of
title 23, United States Code, is amended by
adding at the end the following: ‘‘Notwith-
standing any other provision of law, the au-
thorization by the Secretary of engineering
and related work for a Federal lands high-
ways program project, or the approval by the
Secretary of plans, specifications, and esti-
mates for construction of a Federal lands
highways program project, shall be deemed
to constitute a contractual obligation of the
Federal Government to the pay the Federal
share of the cost of the project.’’.

(c) PLANNING AND AGENCY COORDINATION.—
Section 204 of title 23, United States Code, is
amended—

(1) by striking subsection (a) and inserting
the following:

‘‘(a) ESTABLISHMENT.—
‘‘(1) IN GENERAL.—Recognizing the need for

all Federal roads that are public roads to be
treated under uniform policies similar to the
policies that apply to Federal-aid highways,
there is established a coordinated Federal
lands highways program that shall apply to
public lands highways, park roads and park-
ways, and Indian reservation roads and
bridges.

‘‘(2) TRANSPORTATION PLANNING PROCE-
DURES.—In consultation with the Secretary
of each appropriate Federal land manage-
ment agency, the Secretary shall develop, by
rule, transportation planning procedures
that are consistent with the metropolitan
and statewide planning processes required
under sections 134 and 135.

‘‘(3) APPROVAL OF TRANSPORTATION IM-
PROVEMENT PROGRAM.—The transportation
improvement program developed as a part of
the transportation planning process under
this section shall be approved by the Sec-
retary.

‘‘(4) INCLUSION IN OTHER PLANS.—All region-
ally significant Federal lands highways pro-
gram projects—

‘‘(A) shall be developed in cooperation with
States and metropolitan planning organiza-
tions; and

‘‘(B) shall be included in appropriate Fed-
eral lands highways program, State, and
metropolitan plans and transportation im-
provement programs.

‘‘(5) INCLUSION IN STATE PROGRAMS.—The
approved Federal lands highways program
transportation improvement program shall
be included in appropriate State and metro-
politan planning organization plans and pro-
grams without further action on the trans-
portation improvement program.

‘‘(6) DEVELOPMENT OF SYSTEMS.—The Sec-
retary and the Secretary of each appropriate
Federal land management agency shall, to
the extent appropriate, develop safety,
bridge, pavement, and congestion manage-
ment systems for roads funded under the
Federal lands highways program.’’;

(2) in subsection (b), by striking the first 3
sentences and inserting the following:
‘‘Funds available for public lands highways,
park roads and parkways, and Indian res-
ervation roads shall be used by the Secretary
and the Secretary of the appropriate Federal
land management agency to pay for the cost
of transportation planning, research, engi-
neering, and construction of the highways,
roads, and parkways, or of transit facilities
within public lands, national parks, and In-
dian reservations. In connection with activi-
ties under the preceding sentence, the Sec-
retary and the Secretary of the appropriate
Federal land management agency may enter
into construction contracts and other appro-
priate contracts with a State or civil sub-
division of a State or Indian tribe.’’;

(3) in the first sentence of subsection (e),
by striking ‘‘Secretary of the Interior’’ and
inserting ‘‘Secretary of the appropriate Fed-
eral land management agency’’;

(4) in subsection (h), by adding at the end
the following:

‘‘(8) A project to build a replacement of the
federally owned bridge over the Hoover Dam
in the Lake Mead National Recreation Area
between Nevada and Arizona.’’;

(5) by striking subsection (i) and inserting
the following:

‘‘(i) TRANSFERS OF COSTS TO SECRETARIES
OF FEDERAL LAND MANAGEMENT AGENCIES.—

‘‘(1) ADMINISTRATIVE COSTS.—The Secretary
shall transfer to the appropriate Federal
land management agency from amounts
made available for public lands highways
such amounts as are necessary to pay nec-
essary administrative costs of the agency in
connection with public lands highways.

‘‘(2) TRANSPORTATION PLANNING COSTS.—
The Secretary shall transfer to the appro-
priate Federal land management agency
from amounts made available for public
lands highways such amounts as are nec-
essary to pay the cost to the agency to con-
duct necessary transportation planning for
Federal lands, if funding for the planning is
not otherwise provided under this section.’’;
and

(6) in subsection (j), by striking the second
sentence and inserting the following: ‘‘The
Indian tribal government, in cooperation
with the Secretary of the Interior, and as ap-
propriate, with a State, local government, or
metropolitan planning organization, shall
carry out a transportation planning process
in accordance with subsection (a).’’.
SEC. 1107. RECREATIONAL TRAILS PROGRAM.

(a) IN GENERAL.—Chapter 2 of title 23,
United States Code, is amended by inserting
after section 205 the following:
‘‘§ 206. Recreational trails program

‘‘(a) DEFINITIONS.—
‘‘(1) MOTORIZED RECREATION.—The term

‘motorized recreation’ means off-road recre-
ation using any motor-powered vehicle, ex-
cept for a motorized wheelchair.

‘‘(2) RECREATIONAL TRAIL; TRAIL.—The term
‘recreational trail’ or ‘trail’ means a thor-
oughfare or track across land or snow, used
for recreational purposes such as—

‘‘(A) pedestrian activities, including wheel-
chair use;

‘‘(B) skating or skateboarding;
‘‘(C) equestrian activities, including car-

riage driving;
‘‘(D) nonmotorized snow trail activities,

including skiing;
‘‘(E) bicycling or use of other human-pow-

ered vehicles;
‘‘(F) aquatic or water activities; and
‘‘(G) motorized vehicular activities, includ-

ing all-terrain vehicle riding, motorcycling,
snowmobiling, use of off-road light trucks, or
use of other off-road motorized vehicles.

‘‘(b) PROGRAM.—In accordance with this
section, the Secretary, in consultation with

the Secretary of the Interior and the Sec-
retary of Agriculture, shall carry out a pro-
gram to provide and maintain recreational
trails (referred to in this section as the ‘pro-
gram’).

‘‘(c) STATE RESPONSIBILITIES.—To be eligi-
ble for apportionments under this section—

‘‘(1) a State may use apportionments re-
ceived under this section for construction of
new trails crossing Federal lands only if the
construction is—

‘‘(A) permissible under other law;
‘‘(B) necessary and required by a statewide

comprehensive outdoor recreation plan re-
quired by the Land and Water Conservation
Fund Act of 1965 (16 U.S.C. 460l–4 et seq.);

‘‘(C) approved by the administering agency
of the State designated under paragraph (2);
and

‘‘(D) approved by each Federal agency
charged with management of the affected
lands, which approval shall be contingent on
compliance by the Federal agency with all
applicable laws, including the National Envi-
ronmental Policy Act of 1969 (42 U.S.C. 4321
et seq.), the Forest and Rangeland Renew-
able Resources Planning Act of 1974 (16
U.S.C. 1600 et seq.), and the Federal Land
Policy and Management Act of 1976 (43
U.S.C. 1701 et seq.);

‘‘(2) the Governor of a State shall des-
ignate the State agency or agencies that will
be responsible for administering apportion-
ments received under this section; and

‘‘(3) the State shall establish within the
State a State trail advisory committee that
represents both motorized and nonmotorized
trail users.

‘‘(d) USE OF APPORTIONED FUNDS.—
‘‘(1) IN GENERAL.—Funds made available

under this section shall be obligated for
trails and trail-related projects that—

‘‘(A) have been planned and developed
under the laws, policies, and administrative
procedures of each State; and

‘‘(B) are identified in, or further a specific
goal of, a trail plan or trail plan element in-
cluded or referenced in a metropolitan trans-
portation plan required under section 134 or
a statewide transportation plan required
under section 135, consistent with the state-
wide comprehensive outdoor recreation plan
required by the Land and Water Conserva-
tion Fund Act of 1965 (16 U.S.C. 460l–4 et
seq.).

‘‘(2) PERMISSIBLE USES.—Permissible uses
of funds made available under this section
include—

‘‘(A) maintenance and restoration of exist-
ing trails;

‘‘(B) development and rehabilitation of
trailside and trailhead facilities and trail
linkages;

‘‘(C) purchase and lease of trail construc-
tion and maintenance equipment;

‘‘(D) construction of new trails;
‘‘(E) acquisition of easements and fee sim-

ple title to property for trails or trail cor-
ridors;

‘‘(F) payment of costs to the State incurred
in administering the program, but in an
amount not to exceed 7 percent of the appor-
tionment received by the State for a fiscal
year; and

‘‘(G) operation of educational programs to
promote safety and environmental protec-
tion as these objectives relate to the use of
trails.

‘‘(3) USE OF APPORTIONMENTS.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraphs (B), (C), and (D), of the appor-
tionments received for a fiscal year by a
State under this section—

‘‘(i) 40 percent shall be used for trail or
trail-related projects that facilitate diverse
recreational trail use within a trail corridor,
trailside, or trailhead, regardless of whether
the project is for diverse motorized use, for
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diverse nonmotorized use, or to accommo-
date both motorized and nonmotorized rec-
reational trail use;

‘‘(ii) 30 percent shall be used for uses relat-
ing to motorized recreation; and

‘‘(iii) 30 percent shall be used for uses re-
lating to nonmotorized recreation.

‘‘(B) SMALL STATE EXCLUSION.—Any State
with a total land area of less than 3,500,000
acres, and in which nonhighway recreational
fuel use accounts for less than 1 percent of
all such fuel use in the United States, shall
be exempted from the requirements of sub-
paragraph (A) upon application to the Sec-
retary by the State demonstrating that the
State meets the conditions of this subpara-
graph.

‘‘(C) WAIVER AUTHORITY.—Upon the request
of a State trail advisory committee estab-
lished under subsection (c)(3), the Secretary
may waive, in whole or in part, the require-
ments of subparagraph (A) with respect to
the State if the State certifies to the Sec-
retary that the State does not have suffi-
cient projects to meet the requirements of
subparagraph (A).

‘‘(D) STATE ADMINISTRATIVE COSTS.—State
administrative costs eligible for funding
under paragraph (2)(F) shall be exempt from
the requirements of subparagraph (A).

‘‘(e) ENVIRONMENTAL BENEFIT OR MITIGA-
TION.—To the extent practicable and consist-
ent with the other requirements of this sec-
tion, a State should give consideration to
project proposals that provide for the rede-
sign, reconstruction, nonroutine mainte-
nance, or relocation of trails to benefit the
natural environment or to mitigate and min-
imize the impact to the natural environ-
ment.

‘‘(f) FEDERAL SHARE.—
‘‘(1) IN GENERAL.—Subject to the other pro-

visions of this subsection, the Federal share
of the cost of a project under this section
shall not exceed 80 percent.

‘‘(2) FEDERAL AGENCY PROJECT SPONSOR.—
Notwithstanding any other provision of law,
a Federal agency that sponsors a project
under this section may contribute additional
Federal funds toward the cost of a project,
except that—

‘‘(A) the share attributable to the Sec-
retary of Transportation may not exceed 80
percent; and

‘‘(B) the share attributable to the Sec-
retary and the Federal agency jointly may
not exceed 95 percent.

‘‘(3) USE OF FUNDS FROM FEDERAL PROGRAMS
TO PROVIDE NON-FEDERAL SHARE.—Notwith-
standing any other provision of law,
amounts made available by the Federal Gov-
ernment under any Federal program that
are—

‘‘(A) expended in accordance with the re-
quirements of the Federal program relating
to activities funded and populations served;
and

‘‘(B) expended on a project that is eligible
for assistance under this section;
may be credited toward the non-Federal
share of the cost of the project.

‘‘(4) PROGRAMMATIC NON-FEDERAL SHARE.—
A State may allow adjustments to the non-
Federal share of an individual project under
this section if the Federal share of the cost
of all projects carried out by the State under
the program (excluding projects funded
under paragraph (2) or (3)) using funds appor-
tioned to the State for a fiscal year does not
exceed 80 percent.

‘‘(5) STATE ADMINISTRATIVE COSTS.—The
Federal share of the administrative costs of
a State under this subsection shall be deter-
mined in accordance with section 120(b).

‘‘(g) USES NOT PERMITTED.—A State may
not obligate funds apportioned under this
section for—

‘‘(1) condemnation of any kind of interest
in property;

‘‘(2) construction of any recreational trail
on National Forest System land for any mo-
torized use unless—

‘‘(A) the land has been apportioned for uses
other than wilderness by an approved forest
land and resource management plan or has
been released to uses other than wilderness
by an Act of Congress; and

‘‘(B) the construction is otherwise consist-
ent with the management direction in the
approved forest land and resource manage-
ment plan;

‘‘(3) construction of any recreational trail
on Bureau of Land Management land for any
motorized use unless the land—

‘‘(A) has been apportioned for uses other
than wilderness by an approved Bureau of
Land Management resource management
plan or has been released to øother¿ uses
other than wilderness by an Act of Congress;
and

‘‘(B) the construction is otherwise consist-
ent with the management direction in the
approved management plan; or

‘‘(4) upgrading, expanding, or otherwise fa-
cilitating motorized use or access to trails
predominantly used by nonmotorized trail
users and on which, as of May 1, 1991, motor-
ized use is prohibited or has not occurred.

‘‘(h) PROJECT ADMINISTRATION.—
‘‘(1) CREDIT FOR DONATIONS OF FUNDS, MATE-

RIALS, SERVICES, OR NEW RIGHT-OF-WAY.—
‘‘(A) IN GENERAL.—Nothing in this title or

other law shall prevent a project sponsor
from offering to donate funds, materials,
services, or a new right-of-way for the pur-
poses of a project eligible for assistance
under this section. Any funds, or the fair
market value of any materials, services, or
new right-of-way, may be donated by any
project sponsor and shall be credited to the
non-Federal share in accordance with sub-
section (f).

‘‘(B) FEDERAL PROJECT SPONSORS.—Any
funds or the fair market value of any mate-
rials or services may be provided by a Fed-
eral project sponsor and shall be credited to
the Federal agency’s share in accordance
with subsection (f).

‘‘(2) RECREATIONAL PURPOSE.—A project
funded under this section is intended to en-
hance recreational opportunity and is not
subject to section 138 of this title or section
303 of title 49.

‘‘(3) CONTINUING RECREATIONAL USE.—At the
option of each State, funds made available
under this section may be treated as Land
and Water Conservation Fund apportion-
ments for the purposes of section 6(f)(3) of
the Land and Water Conservation Fund Act
of 1965 (16 U.S.C. 460l–8(f)(3)).

‘‘(4) COOPERATION BY PRIVATE PERSONS.—
‘‘(A) WRITTEN ASSURANCES.—As a condition

of making available apportionments for
work on recreational trails that would affect
privately owned land, a State shall obtain
written assurances that the owner of the
øproperty¿ land will cooperate with the
State and participate as necessary in the ac-
tivities to be conducted.

‘‘(B) PUBLIC ACCESS.—Any use of the appor-
tionments to a State under this section on
privately owned land must be accompanied
by an easement or other legally binding
agreement that ensures public access to the
recreational trail improvements funded by
the apportionments.

‘‘(i) APPORTIONMENT.—
‘‘(1) DEFINITION OF ELIGIBLE STATE.—In this

subsection, the term ‘eligible State’ means a
State that meets the requirements of sub-
section (c).

‘‘(2) APPORTIONMENT.—Subject to sub-
section (j), for each fiscal year, the Sec-
retary shall apportion—

‘‘(A) 50 percent of the amounts made avail-
able to carry out this section equally among
eligible States; and

‘‘(B) 50 percent of the amounts made avail-
able to carry out this section among eligible
States in proportion to the quantity of non-
highway recreational fuel used in each eligi-
ble State during the preceding year.

‘‘(j) ADMINISTRATIVE COSTS.—
‘‘(1) IN GENERAL.—Whenever an apportion-

ment is made under subsection (i) of the
amounts made available to carry out this
section, the Secretary shall first deduct an
amount, not to exceed 1 percent of the au-
thorized amounts, to pay the costs to the
Secretary for administration of, and re-
search authorized under, the program.

‘‘(2) USE OF CONTRACTS.—To carry out re-
search funded under paragraph (1), the Sec-
retary may—

‘‘(A) enter into contracts with for-profit
organizations; and

‘‘(B) enter into contracts, partnerships, or
cooperative agreements with other govern-
ment agencies, institutions of higher learn-
ing, or nonprofit organizations.

‘‘(k) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $17,000,000 for fiscal year 1998,
$20,000,000 for fiscal year 1999, $22,000,000 for
fiscal year 2000, $23,000,000 for fiscal year
2001, $24,000,000 for fiscal year 2002, and
$25,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that the Federal share of the cost of a
project under this section shall be deter-
mined in accordance with this section.’’.

(b) CONFORMING AMENDMENTS.—
(1) The Intermodal Surface Transportation

Efficiency Act of 1991 is amended by striking
part B of title I (16 U.S.C. 1261 et seq.).

(2) The analysis for chapter 2 of title 23,
United States Code, is amended by striking
the item relating to section 206 and inserting
the following:
‘‘206. Recreational trails program.’’.
SEC. 1108. VALUE PRICING PILOT PROGRAM.

(a) IN GENERAL.—Section 1012(b) of the
Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 149 note; 105
Stat. 1938) is amended—

(1) in the subsection heading, by striking
‘‘CONGESTION’’ and inserting ‘‘VALUE’’; and

(2) in paragraph (1), by striking ‘‘conges-
tion’’ each place it appears and inserting
‘‘value’’.

(b) INCREASED NUMBER OF PROJECTS.—Sec-
tion 1012(b)(1) of the Intermodal Surface
Transportation Efficiency Act of 1991 (23
U.S.C. 149 note; 105 Stat. 1938) is amended in
the second sentence by striking ‘‘5’’ and in-
serting ‘‘15’’.

(c) ELIGIBILITY OF PREIMPLEMENTATION
COSTS.— Section 1012(b)(2) of the Intermodal
Surface Transportation Efficiency Act of
1991 (23 U.S.C. 149 note; 105 Stat. 1938) is
amended in the second sentence—

(1) by inserting after ‘‘Secretary shall
fund’’ the following: ‘‘all preimplementation
costs and project design, and’’; and

(2) by inserting after ‘‘Secretary may not
fund’’ the following: ‘‘the implementation
costs of’’.

(d) TOLLING.—Section 1012(b)(4) of the
Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 149 note; 105
Stat. 1938) is amended by striking ‘‘a pilot
program under this section, but not on more
than 3 of such programs’’ and inserting ‘‘any
value pricing pilot program under this sub-
section’’.
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(e) HOV PASSENGER REQUIREMENTS.—Sec-

tion 1012(b) of the Intermodal Surface Trans-
portation Efficiency Act of 1991 (23 U.S.C. 149
note; 105 Stat. 1938) is amended by striking
paragraph (6) and inserting the following:

‘‘(6) HOV PASSENGER REQUIREMENTS.—Not-
withstanding section ø102¿ 146(c) of title 23,
United States Code, a State may permit ve-
hicles with fewer than 2 occupants to operate
in high occupancy vehicle lanes if the vehi-
cles are part of a value pricing pilot program
under this subsection.’’.

(f) FUNDING.—Section 1012(b) of the Inter-
modal Surface Transportation Efficiency Act
of 1991 (23 U.S.C. 149 note; 105 Stat. 1938) is
amended by adding at the end the following:

‘‘(7) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $8,000,000 for each of fiscal years
1998 through 2003.

‘‘(B) AVAILABILITY.—
‘‘(i) IN GENERAL.—Funds allocated by the

Secretary to a State under this subsection
shall remain available for obligation by the
State for a period of 3 years after the last
day of the fiscal year for which the funds are
authorized.

‘‘(ii) USE OF UNALLOCATED FUNDS.—If the
total amount of funds made available from
the Highway Trust Fund under this sub-
section but not allocated exceeds $8,000,000 as
of September 30 of any year, the excess
amount—

‘‘(I) shall be apportioned in the following
fiscal year by the Secretary to all States in
accordance with section 104(b)(3) of title 23,
United States Code;

‘‘(II) shall be considered to be a sum made
available for expenditure on the surface
transportation program, except that the
amount shall not be subject to section 133(d)
of that title; and

‘‘(III) shall be available for any purpose eli-
gible for funding under section 133 of that
title.

‘‘(C) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of any project
under this subsection and the availability of
funds authorized by this paragraph shall be
determined in accordance with this sub-
section.’’.

(g) CONFORMING AMENDMENTS.—Section
1012(b) of the Intermodal Surface Transpor-
tation Efficiency Act of 1991 (23 U.S.C. 149
note; 105 Stat. 1938) is amended—

(1) in paragraph (1), by striking ‘‘projects’’
each place it appears and inserting ‘‘pro-
grams’’; and

(2) in paragraph (5)—
(A) by striking ‘‘projects’’ and inserting

‘‘programs’’; and
(B) by striking ‘‘traffic, volume’’ and in-

serting ‘‘traffic volume’’.
SEC. 1109. HIGHWAY USE TAX EVASION

PROJECTS.
(a) IN GENERAL.—Section 143 of title 23,

United States Code, is amended to read as
follows:
‘‘§ 143. Highway use tax evasion projects

‘‘(a) DEFINITION OF STATE.—In this section,
the term ‘State’ means the 50 States and the
District of Columbia.

‘‘(b) PROJECTS.—
‘‘(1) IN GENERAL.—The Secretary shall use

funds made available under paragraph (7) to
carry out highway use tax evasion projects
in accordance with this subsection.

‘‘(2) ALLOCATION OF FUNDS.—The funds may
be allocated to the Internal Revenue Service
and the States at the discretion of the Sec-
retary.

‘‘(3) CONDITIONS ON FUNDS ALLOCATED TO IN-
TERNAL REVENUE SERVICE.—The Secretary
shall not impose any condition on the use of
funds allocated to the Internal Revenue
Service under this subsection.

‘‘(4) LIMITATION ON USE OF FUNDS.—Funds
made available under paragraph (7) shall be
used only—

‘‘(A) to expand efforts to enhance motor
fuel tax enforcement;

‘‘(B) to fund additional Internal Revenue
Service staff, but only to carry out functions
described in this paragraph;

‘‘(C) to supplement motor fuel tax exami-
nations and criminal investigations;

‘‘(D) to develop automated data processing
tools to monitor motor fuel production and
sales;

‘‘(E) to evaluate and implement registra-
tion and reporting requirements for motor
fuel taxpayers;

‘‘(F) to reimburse State expenses that sup-
plement existing fuel tax compliance efforts;
and

‘‘(G) to analyze and implement programs
to reduce tax evasion associated with other
highway use taxes.

‘‘(5) MAINTENANCE OF EFFORT.—The Sec-
retary may not make an allocation to a
State under this subsection for a fiscal year
unless the State certifies that the aggregate
expenditure of funds of the State, exclusive
of Federal funds, for motor fuel tax enforce-
ment activities will be maintained at a level
that does not fall below the average level of
such expenditure for the preceding 2 fiscal
years of the State.

‘‘(6) FEDERAL SHARE.—The Federal share of
the cost of a project carried out under this
subsection shall be 100 percent.

‘‘(7) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
to the Secretary from the Highway Trust
Fund (other than the Mass Transit Account)
to carry out this subsection $5,000,000 for
each of fiscal years 1998 through 2003.

‘‘(B) AVAILABILITY OF FUNDS.—Funds au-
thorized under this paragraph shall remain
available for obligation for a period of 1 year
after the last day of the fiscal year for which
the funds are authorized.

‘‘(c) EXCISE FUEL REPORTING SYSTEM.—
‘‘(1) IN GENERAL.—Not later than April 1,

1998, the Secretary shall enter into a memo-
randum of understanding with the Commis-
sioner of the Internal Revenue Service for
the purposes of the development and mainte-
nance by the Internal Revenue Service of an
excise fuel reporting system (referred to in
this subsection as the ‘system’).

‘‘(2) ELEMENTS OF MEMORANDUM OF UNDER-
STANDING.—The memorandum of understand-
ing shall provide that—

‘‘(A) the Internal Revenue Service shall de-
velop and maintain the system through con-
tracts;

‘‘(B) the system shall be under the control
of the Internal Revenue Service; and

‘‘(C) the system shall be made available for
use by appropriate State and Federal reve-
nue, tax, or law enforcement authorities,
subject to section 6103 of the Internal Reve-
nue Code of 1986.

‘‘(3) AUTHORIZATION OF APPROPRIATIONS
FROM HIGHWAY TRUST FUND.—There are au-
thorized to be appropriated to the Secretary
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection—

‘‘(A) $8,000,000 for development of the sys-
tem; and

‘‘(B) $2,000,000 for each of fiscal years 1998
through 2003 for operation and maintenance
of the system.’’.

(b) CONFORMING AMENDMENTS.—
(1) The analysis for chapter 1 of title 23,

United States Code, is amended by striking

the item relating to section 143 and inserting
the following:
‘‘143. Highway use tax evasion projects.’’.

(2) Section 1040 of the Intermodal Surface
Transportation Efficiency Act of 1991 (23
U.S.C. 101 note; 105 Stat. 1992) is repealed.

(3) Section 8002 of the Intermodal Surface
Transportation Efficiency Act of 1991 (23
U.S.C. 101 note; 105 Stat. 220ø4¿3) is amend-
ed—

(A) in the first sentence of subsection (g),
by striking ‘‘section 1040 of this Act’’ and in-
serting ‘‘section 143 of title 23, United States
Code,’’; and

(B) by striking subsection (h).
SEC. 1110. BICYCLE TRANSPORTATION AND PE-

DESTRIAN WALKWAYS.
Section 217 of title 23, United States Code,

is amended—
(1) in subsection (b)—
(A) by inserting ‘‘pedestrian walkways

and’’ after ‘‘construction of’’; and
(B) by striking ‘‘(other than the Interstate

System)’’;
(2) in subsection (e), by striking ‘‘, other

than a highway access to which is fully con-
trolled,’’;

(3) by striking subsection (g) and inserting
the following:

‘‘(g) PLANNING AND DESIGN.—
‘‘(1) IN GENERAL.—Bicyclists and pedestri-

ans shall be given consideration in the com-
prehensive transportation plans developed by
each metropolitan planning organization and
State in accordance with sections 134 and
135, respectively.

‘‘(2) CONSTRUCTION.—Bicycle transpor-
tation facilities and pedestrian walkways
shall be considered, where appropriate, in
conjunction with all new construction and
reconstruction of transportation facilities,
except where bicycle and pedestrian use are
not permitted.

‘‘(3) SAFETY AND CONTIGUOUS ROUTES.—
Transportation plans and projects shall pro-
vide consideration for safety and contiguous
routes for bicyclists and pedestrians.’’;

(4) in subsection (h)—
(A) by striking ‘‘No motorized vehicles

shall’’ and inserting ‘‘Motorized vehicles
may not’’; and

(B) by striking paragraph (3) and inserting
the following:

‘‘(3) wheelchairs that are powered; and’’;
and

(5) by striking subsection (j) and inserting
the following:

‘‘(j) DEFINITIONS.—In this section:
‘‘(1) BICYCLE TRANSPORTATION FACILITY.—

The term ‘bicycle transportation facility’
means a new or improved lane, path, or
shoulder for use by bicyclists or a traffic
control device, shelter, or parking facility
for bicycles.

‘‘(2) PEDESTRIAN.—The term ‘pedestrian’
means any person traveling by foot or any
mobility impaired person using a wheelchair.

‘‘(3) WHEELCHAIR.—The term ‘wheelchair’
means a mobility aid, usable indoors, and de-
signed for and used by individuals with mo-
bility impairments, whether operated manu-
ally or powered.’’.
SEC. 1111. DISADVANTAGED BUSINESS ENTER-

PRISES.
(a) GENERAL RULE.—Except to the extent

that the Secretary determines otherwise, not
less than 10 percent of the amounts made
available for any program under titles I and
II of this Act shall be expended with small
business concerns owned and controlled by
socially and economically disadvantaged in-
dividuals.

(b) DEFINITIONS.—For purposes of this sec-
tion, the following definitions apply:

(1) SMALL BUSINESS CONCERN.—The term
‘‘small business concern’’ has the meaning
such term has under section 3 of the Small
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Business Act (15 U.S.C. 632); except that such
term shall not include any concern or group
of concerns controlled by the same socially
and economically disadvantaged individual
or individuals which has average annual
gross receipts over the preceding 3 fiscal
years in excess of $16,600,000, as adjusted by
the Secretary for inflation.

(2) SOCIALLY AND ECONOMICALLY DISADVAN-
TAGED INDIVIDUALS.—The term ‘‘socially and
economically disadvantaged individuals’’ has
the meaning such term has under section
8(d) of the Small Business Act (15 U.S.C.
637(d)) and relevant subcontracting regula-
tions promulgated pursuant thereto; except
that women shall be presumed to be socially
and economically disadvantaged individuals
for purposes of this section.

(c) ANNUAL LISTING OF DISADVANTAGED
BUSINESS ENTERPRISES.—Each State shall
annually survey and compile a list of the
small business concerns referred to in øpara-
graph (1)¿ subsection (a) and the location of
such concerns in the State and notify the
Secretary, in writing, of the percentage of
such concerns which are controlled by
women, by socially and economically dis-
advantaged individuals (other than women),
and by individuals who are women and are
otherwise socially and economically dis-
advantaged individuals.

(d) UNIFORM CERTIFICATION.—The Sec-
retary shall establish minimum uniform cri-
teria for State governments to use in certify-
ing whether a concern qualifies for purposes
of this section. Such minimum uniform cri-
teria shall include but not be limited to on-
site visits, personal interviews, licenses,
analysis of stock ownership, listing of equip-
ment, analysis of bonding capacity, listing of
work completed, resume of principal owners,
financial capacity, and type of work pre-
ferred.
SEC. 1112. FEDERAL SHARE PAYABLE.

Section 120 of title 23, United States Code
(as amended by section 1106(a)), is amended—

(1) in each of subsections (a) and (b), by
adding at the end the following: ‘‘In the case
of any project subject to this subsection, a
State may determine a lower Federal share
than the Federal share determined under the
preceding sentences of this subsection.’’; and

(2) by adding at the end the following:
‘‘(l) CREDIT FOR NON-FEDERAL SHARE.—
‘‘(1) ELIGIBILITY.—A State may use as a

credit toward the non-Federal share require-
ment for any program under the Intermodal
Surface Transportation Efficiency Act of
1991 (Public Law 102–240) or this title, other
than the emergency relief program author-
ized by section 125, toll revenues that are
generated and used by public, quasi-public,
and private agencies to build, improve, or
maintain, without the use of Federal funds,
highways, bridges, or tunnels that serve the
public purpose of interstate commerce.

‘‘(2) MAINTENANCE OF EFFORT.—
‘‘(A) IN GENERAL.—The credit toward any

non-Federal share under paragraph (1) shall
not reduce nor replace State funds required
to match Federal funds for any program
under this title.

‘‘(B) CONDITIONS ON RECEIPT OF CREDIT.—
‘‘(i) AGREEMENT WITH THE SECRETARY.—To

receive a credit under paragraph (1) for a fis-
cal year, a State shall enter into such agree-
ments as the Secretary may require to en-
sure that the State will maintain its non-
Federal transportation capital expenditures
at or above the average level of such expend-
itures for the preceding 3 fiscal years.

‘‘(ii) EXCEPTION.—Notwithstanding clause
(i), a State may receive a credit under para-
graph (1) for a fiscal year if, for any 1 of the
preceding 3 fiscal years, the non-Federal
transportation capital expenditures of the
State were at a level that was greater than

ø25¿ 30 percent of the average level of such
expenditures for the other 2 of the preceding
3 fiscal years.

‘‘(3) TREATMENT.—
‘‘(A) IN GENERAL.—Use of the credit toward

a non-Federal share under paragraph (1)
shall not expose the agencies from which the
credit is received to additional liability, ad-
ditional regulation, or additional adminis-
trative oversight.

‘‘(B) CHARTERED MULTISTATE AGENCIES.—
When credit is applied from a chartered
multistate agency under paragraph (1), the
credit shall be applied equally to all charter
States.

‘‘(C) NO ADDITIONAL STANDARDS.—øThe¿ A
public, quasi-public, øand¿ or private øagen-
cies¿ agency from which the credit for which
the non-Federal share is calculated under
paragraph (1) shall not be subject to any ad-
ditional Federal design standards or laws (in-
cluding regulations) as a result of providing
the credit beyond the standards and laws to
which the agency is already subject.’’.
SEC. 1113. STUDIES AND REPORTS.

(a) HIGHWAY ECONOMIC REQUIREMENT SYS-
TEM.—

(1) METHODOLOGY.—
(A) EVALUATION.—The Comptroller General

of the United States shall conduct an evalua-
tion of the methodology used by the Depart-
ment of Transportation to determine high-
way needs using the highway economic re-
quirement system (referred to in this sub-
section as the ‘‘model’’).

(B) REQUIRED ELEMENT.—The evaluation
shall include an assessment of the extent to
which the model estimates an optimal level
of highway infrastructure investment, in-
cluding an assessment as to when the model
may be overestimating or underestimating
investment requirements.

(C) REPORT TO CONGRESS.—Not later than 2
years after the date of enactment of this
Act, the Comptroller General shall submit a
report to Congress on the results of the eval-
uation.

(2) STATE INVESTMENT PLANS.—
(A) STUDY.—In consultation with State

transportation departments and other appro-
priate State and local officials, the Comp-
troller General of the United States shall
conduct a study on the extent to which the
highway economic requirement system of
the Federal Highway Administration can be
used to provide States with useful informa-
tion for developing State transportation in-
vestment plans and State infrastructure in-
vestment projections.

(B) REQUIRED ELEMENTS.—The study shall—
(i) identify any additional data that may

need to be collected beyond the data submit-
ted, prior to the date of enactment of this
Act, to the Federal Highway Administration
through the highway performance monitor-
ing system; and

(ii) identify what additional work, if any,
would be required of the Federal Highway
Administration and the States to make the
model useful at the State level.

(C) REPORT TO CONGRESS.—Not later than 3
years after the date of enactment of this
Act, the Comptroller General shall submit a
report to Congress on the results of the
study.

(b) INTERNATIONAL ROUGHNESS INDEX.—
(1) STUDY.—The Comptroller General of the

United States shall øsubmit a report to Con-
gress on¿ conduct a study on the inter-
national roughness index that is used as an
indicator of pavement quality on the Fed-
eral-aid highway system.

(2) REQUIRED ELEMENTS.—The study shall
specify the extent of usage of the index and
the extent to which the international rough-
ness index measurement is reliable across
different manufacturers and types of pave-
ment.

(3) REPORT TO CONGRESS.—Not later than 2
years after the date of enactment of this
Act, the Comptroller General shall submit a
report to Congress on the results of the
study.

(c) REPORTING OF RATES OF OBLIGATION.—
Section 104 of title 23, United States Code, is
amended—

(1) by redesignating subsection (j) as sub-
section (m); and

(2) by inserting after subsection (i) the fol-
lowing:

‘‘(j) REPORTING OF RATES OF OBLIGATION.—
On an annual basis, the Secretary shall pub-
lish or otherwise report rates of obligation of
funds apportioned or set aside under this sec-
tion and sections 103 and 133 according to—

‘‘(1) program;
‘‘(2) funding category or subcategory;
‘‘(3) type of improvement;
‘‘(4) State; and
‘‘(5) sub-State geographic area, including

urbanized and rural areas, on the basis of the
population of each such area.’’.
SEC. 1114. DEFINITIONS.

(a) FEDERAL-AID HIGHWAY FUNDS AND PRO-
GRAM.—

(1) IN GENERAL.—Section 101(a) of title 23,
United States Code, is amended by inserting
before the undesignated paragraph defining
‘‘Federal-aid highways’’ the following:

‘‘The term ‘Federal-aid highway funds’
means funds made available to carry out the
Federal-aid highway program.

‘‘The term ‘Federal-aid highway program’
means all programs authorized under chap-
ters 1, 3, and 5.’’.

(2) CONFORMING AMENDMENTS.—
(A) Section 101(d) of title 23, United States

Code, is amended by striking ‘‘the construc-
tion of Federal-aid highways or highway
planning, research, or development’’ and in-
serting ‘‘the Federal-aid highway program’’.

(B) Section 104(m)(1) of title 23, United
States Code (as redesignated by section
1113(c)(1)), is amended by striking ‘‘Federal-
aid highways and the highway safety con-
struction programs’’ and inserting ‘‘the Fed-
eral-aid highway program’’.

(C) Section 107(b) of title 23, United States
Code, is amended in the second sentence by
striking ‘‘Federal-aid highways’’ and insert-
ing ‘‘the Federal-aid highway program’’.

(b) ALPHABETIZATION OF DEFINITIONS.—Sec-
tion 101(a) of title 23, United States Code, is
amended by reordering the undesignated
paragraphs so that they are in alphabetical
order.
SEC. 1115. COOPERATIVE FEDERAL LANDS

TRANSPORTATION PROGRAM.
(a) IN GENERAL.—Chapter 2 of title 23,

United States Code (as amended by section
1107(a)), is amended by inserting after sec-
tion 206 the following:
‘‘§ 207. Cooperative Federal Lands Transpor-

tation Program
‘‘(a) IN GENERAL.—There is established the

Cooperative Federal Lands Transportation
Program (referred to in this section as the
‘program’). Funds available for the program
may be used for projects, or portions of
projects, on highways that are owned or
maintained by States or political subdivi-
sions of States and that cross, are adjacent
to, or lead to federally owned land or Indian
reservations (including Army Corps of Engi-
neers reservoirs), as determined by the State.
Such projects shall be proposed by a State
and selected by the Secretary. A project pro-
posed by a State under this section shall be
on a highway or bridge owned or maintained
by the State, or 1 or more political subdivi-
sions of the State, and may be a highway or
bridge construction or maintenance project
eligible under this title or any project of a
type described in section 204(h).

‘‘(b) DISTRIBUTION OF FUNDS FOR
PROJECTS.—
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‘‘(1) IN GENERAL.—
‘‘(A) IN GENERAL.—The Secretary—
‘‘(i) after consultation with the Adminis-

trator of General Services, the Secretary of
the Interior, and other agencies as appro-
priate (including the Army Corps of Engineers),
shall determine the percentage of the total
land in each State that is owned by the Fed-
eral Government or that is held by the Fed-
eral Government in trust;

‘‘(ii) shall determine the sum of the per-
centages determined under clause (i) for
States with respect to which the percentage
is 4.5 or greater; and

‘‘(iii) shall determine for each State in-
cluded in the determination under clause (ii)
the percentage obtained by dividing—

‘‘(I) the percentage for the State deter-
mined under clause (i); by

‘‘(II) the sum determined under clause (ii).
‘‘(B) ADJUSTMENT.—The Secretary shall—
‘‘(i) reduce any percentage determined

under subparagraph (A)(iii) that is greater
than 7.5 percent to 7.5 percent; and

‘‘(ii) redistribute the percentage points
equal to any reduction under clause (i)
among other States included in the deter-
mination under subparagraph (A)(ii) in pro-
portion to the percentages for those States
determined under subparagraph (A)(iii).

‘‘(2) AVAILABILITY TO STATES.—Except as
provided in paragraph (3), for each fiscal
year, the Secretary shall make funds avail-
able to carry out eligible projects in a State
in an amount equal to the amount obtained
by multiplying—

‘‘(A) the percentage for the State, if any,
determined under paragraph (1); by

‘‘(B) the funds made available for the pro-
gram for the fiscal year.

‘‘(3) SELECTION OF PROJECTS.—The Sec-
retary may establish deadlines for States to
submit proposed projects for funding under
this section, except that in the case of fiscal
year 1998 the deadline may not be earlier
than January 1, 1998. For each fiscal year, if
a State does not have pending, by that dead-
line, applications for projects with an esti-
mated cost equal to at least 3 times the
amount for the State determined under para-
graph (2), the Secretary may distribute, to 1
or more other States, at the Secretary’s dis-
cretion, 1⁄3 of the amount by which the esti-
mated cost of the State’s applications is less
than 3 times the amount for the State deter-
mined under paragraph (2).

‘‘(c) TRANSFERS.—
‘‘(1) IN GENERAL.—Notwithstanding any

other provision of law, a State and the Sec-
retary may agree to transfer amounts made
available to a State under this section to the
allocations of the State under section 202 for
use in carrying out projects on any Federal
lands highway that is located in the State.

‘‘(2) SPECIAL RULE.—This paragraph applies
to a State that contains a national park that
was visited by more than 2,500,000 people in
1996 and comprises more than 3,000 square
miles of land area, including surface water,
that is located in the State. For such a
State, 50 percent of the amount that would
otherwise be made available to the State for
each fiscal year under the program shall be
made available only for eligible highway
uses in the national park and within the bor-
ders of the State. For the purpose of making
allocations under section 202(c), the Sec-
retary may not take into account the past or
future availability, for use on park roads and
parkways in a national park, of funds made
available for use in a national park by this
paragraph.

‘‘(d) RIGHTS-OF-WAY ACROSS FEDERAL
LAND.—Nothing in this section affects any
claim for a right-of-way across Federal land.

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $74,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be ømade¿
available for obligation in the same manner
as if the funds were apportioned under chap-
ter 1.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 2 of title 23, United States Code,
is amended by striking the item relating to
section 207 and inserting the following:
‘‘207. Cooperative Federal Lands Transpor-

tation Program.’’.
SEC. 1116. TRADE CORRIDOR AND BORDER

CROSSING PLANNING AND BORDER
INFRASTRUCTURE.

(a) DEFINITIONS.—In this section:
(1) BORDER REGION.—The term ‘‘border re-

gion’’ means—
(A) the region located within 60 miles of

the United States border with Mexico; and
(B) the region located within 60 miles of

the United States border with Canada.
(2) BORDER STATE.—The term ‘‘border

State’’ means a State of the United States
that—

(A) is located along the border with Mex-
ico; or

(B) is located along the border with Can-
ada.

(3) BORDER STATION.—The term ‘‘border
station’’ means a controlled port of entry
into the United States located in the United
States at the border with Mexico or Canada,
consisting of land occupied by the station
and the buildings, roadways, and parking
lots on the land.

(4) FEDERAL INSPECTION AGENCY.—The term
‘‘Federal inspection agency’’ means a Fed-
eral agency responsible for the enforcement
of immigration laws (including regulations),
customs laws (including regulations), and ag-
riculture import restrictions, including the
United States Customs Service, the Immi-
gration and Naturalization Service, the Ani-
mal and Plant Health Inspection Service, the
Food and Drug Administration, the United
States Fish and Wildlife Service, and the De-
partment of State.

(5) GATEWAY.—The term ‘‘gateway’’ means
a grouping of border stations defined by
proximity and similarity of trade.

(6) NON-FEDERAL GOVERNMENTAL JURISDIC-
TION.—The term ‘‘non-Federal governmental
jurisdiction’’ means a regional, State, or
local authority involved in the planning, de-
velopment, provision, or funding of transpor-
tation infrastructure needs.

(b) BORDER CROSSING PLANNING INCENTIVE
GRANTS.—

(1) IN GENERAL.—The Secretary shall make
incentive grants to States and to metropoli-
tan planning organizations designated under
section 134 of title 23, United States Code.

(2) USE OF GRANTS.—The grants shall be
used to encourage joint transportation plan-
ning activities and to improve people and ve-
hicle movement into and through inter-
national gateways as a supplement to state-
wide and metropolitan transportation plan-
ning funding made available under other pro-
visions of this Act and under title 23, United
States Code.

(3) CONDITION OF GRANTS.—As a condition
of receiving a grant under paragraph (1), a
State transportation department or a metro-
politan planning organization shall certify
to the Secretary that it commits to be en-
gaged in joint planning with its counterpart
agency in Mexico or Canada.

(4) LIMITATION ON AMOUNT.—Each State
transportation department or metropolitan
planning organization may receive not more
than $100,000 under this subsection for any
fiscal year.

(5) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $1,400,000 for each of fiscal years
1998 through 2003.

(B) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of a project under
this subsection shall be determined in ac-
cordance with subsection (f).

(c) TRADE CORRIDOR PLANNING INCENTIVE

GRANTS.—
(1) GRANTS.—
(A) IN GENERAL.—The Secretary shall make

grants to States to encourage, within the
framework of the statewide transportation
planning process of the State under section
135 of title 23, United States Code, coopera-
tive multistate corridor analysis of, and
planning for, the safe and efficient move-
ment of goods along and within inter-
national or interstate trade corridors of na-
tional importance.

(B) IDENTIFICATION OF CORRIDORS.—Each
corridor referred to in subparagraph (A) shall
be cooperatively identified by the States
along the corridor.

(2) CORRIDOR PLANS.—
(A) IN GENERAL.—As a condition of receiv-

ing a grant under paragraph (1), a State shall
enter into an agreement with the Secretary
that specifies that, in cooperation with the
other States along the corridor, the State
will submit a plan for corridor improvements
to the Secretary not later than 2 years after
receipt of the grant.

(B) COORDINATION OF PLANNING.—Planning
with respect to a corridor under this sub-
section shall be coordinated with transpor-
tation planning being carried out by the
States and metropolitan planning organiza-
tions along the corridor and, to the extent
appropriate, with transportation planning
being carried out by Federal land manage-
ment agencies, by tribal governments, or by
government agencies in Mexico or Canada.

(3) MULTISTATE AGREEMENTS FOR TRADE
CORRIDOR PLANNING.—The consent of Con-
gress is granted to any 2 or more States—

(A) to enter into multistate agreements,
not in conflict with any law of the United
States, for cooperative efforts and mutual
assistance in support of interstate trade cor-
ridor planning activities; and

(B) to establish such agencies, joint or oth-
erwise, as the States may determine desir-
able to make the agreements effective.

(4) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $3,000,000 for each of fiscal years
1998 through 2003.

(B) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of a project under
this subsection shall be determined in ac-
cordance with subsection (f).

(d) FEDERAL ASSISTANCE FOR TRADE COR-
RIDORS AND BORDER INFRASTRUCTURE SAFETY

AND CONGESTION RELIEF.—
(1) APPLICATIONS FOR GRANTS.—The Sec-

retary shall make grants to States or metro-
politan planning organizations that submit
an application that—

(A) demonstrates need for assistance in
carrying out transportation projects that are
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necessary to relieve traffic congestion or im-
prove enforcement of motor carrier safety
laws; and

(B) includes strategies to involve both the
public and private sectors in the proposed
project.

(2) SELECTION OF STATES, METROPOLITAN

PLANNING ORGANIZATIONS, AND PROJECTS TO

RECEIVE GRANTS.—In selecting States, metro-
politan planning organizations, and projects
to receive grants under this subsection, the
Secretary shall consider—

(A) the annual volume of commercial vehi-
cle traffic at the border stations or ports of
entry of each State as compared to the an-
nual volume of commercial vehicle traffic at
the border stations or ports of entry of all
States;

(B) the extent to which commercial vehicle
traffic in each State has grown since the
date of enactment of the North American
Free Trade Agreement Implementation Act
(Public Law 103–182) as compared to the ex-
tent to which that traffic has grown in each
other State;

(C) the extent of border transportation im-
provements carried out by each State since
the date of enactment of that Act;

(D) the reduction in commercial and other
travel time through a major international
gateway expected as a result of the project;

(E) the extent of leveraging of Federal
funds provided under this subsection, includ-
ing—

(i) use of innovative financing;
(ii) combination with funding provided

under other sections of this Act and title 23,
United States Code; and

(iii) combination with other sources of
Federal, State, local, or private funding;

(F) improvements in vehicle and highway
safety and cargo security in and through the
gateway concerned;

(G) the degree of demonstrated coordina-
tion with Federal inspection agencies; øand¿

(H) the extent to which the innovative and
problem solving techniques of the proposed
project would be applicable to other border
stations or ports of entry;

(I) demonstrated local commitment to im-
plement and sustain continuing comprehen-
sive border planning processes and improve-
ment programs; and

(J) other factors to promote transport effi-
ciency and safety, as determined by the Sec-
retary.

(3) USE OF GRANTS.—
(A) IN GENERAL.—A grant under this sub-

section shall be used to develop project
plans, and implement coordinated and com-
prehensive programs of projects, to improve
efficiency and safety.

(B) TYPE OF PLANS AND PROGRAMS.—The
plans and programs may include—

(i) improvements to transport and support-
ing infrastructure;

(ii) improvements in operational strate-
gies, including electronic data interchange
and use of telecommunications to expedite
vehicle and cargo movement;

(iii) modifications to regulatory proce-
dures to expedite vehicle and cargo flow;

(iv) new infrastructure construction;
(v) purchase, installation, and mainte-

nance of weigh-in-motion devices and associ-
ated electronic equipment in Mexico or Can-
ada if real time data from the devices is pro-
vided to the nearest border station and to
State commercial vehicle enforcement facili-
ties that serve the border station; and

(vi) other institutional improvements,
such as coordination of binational planning,
programming, and border operation, with
special emphasis on coordination with—

(I) Federal inspection agencies; and
(II) their counterpart agencies in Mexico

and Canada.

(4) CONSTRUCTION OF TRANSPORTATION IN-
FRASTRUCTURE FOR LAW ENFORCEMENT PUR-
POSES.—At the request of the Administrator
of General Services, in consultation with the
Attorney General, the Secretary may trans-
fer, during the period of fiscal years 1998
through 2001, not more than $10,000,000 of the
amounts made available under paragraph (5)
to the Administrator of General Services for
the construction of transportation infra-
structure necessary for law enforcement in
border States.

(5) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this subsection $125,000,000 for each
of fiscal years 1998 through 2003.

(e) COORDINATION OF PLANNING.—
(1) PLANNING AND DEVELOPMENT OF BORDER

STATIONS.—The General Services Adminis-
tration shall be the coordinating Federal
agency in the planning and development of
new or expanded border stations.

(2) COOPERATIVE ACTIVITIES.—In carrying
out paragraph (1), the Administrator of Gen-
eral Services shall cooperate with Federal
inspection agencies and non-Federal govern-
mental jurisdictions to ensure that—

(A) improvements to border station facili-
ties take into account regional and local
conditions, including the alignment of high-
way systems and connecting roadways; and

(B) all facility requirements, associated
costs, and economic impacts are identified.

(f) COST SHARING.—A grant under this sec-
tion shall be used to pay the Federal share of
the cost of a project. The Federal share shall
not exceed 80 percent.

(g) USE OF UNALLOCATED FUNDS.—If the
total amount of funds made available from
the Highway Trust Fund under this section
but not allocated exceeds $4,000,000 as of Sep-
tember 30 of any year, the excess amount—

(1) shall be apportioned in the following
fiscal year by the Secretary to all States in
accordance with section 104(b)(3) of title 23,
United States Code;

(2) shall be considered to be a sum made
available for expenditure on the surface
transportation program, except that the
amount shall not be subject to section 133(d)
of that title; and

(3) shall be available for any purpose eligi-
ble for funding under section 133 of that
title.
SEC. 1117. APPALACHIAN DEVELOPMENT HIGH-

WAY SYSTEM.
(a) AVAILABILITY, RELEASE, AND REALLOCA-

TION OF FUNDS.—Section 201(a) of the Appa-
lachian Regional Development Act of 1965 (40
U.S.C. App.) is amended—

(1) in the second sentence, by inserting be-
fore the period at the end the following: ‘‘,
except that each allocation to a State shall
remain available for expenditure in the
State for the fiscal year in which the alloca-
tion is allocated and for the 3 following fis-
cal years’’; and

(2) by inserting after the second sentence
the following: ‘‘Funds authorized under this
section for fiscal year 1998 or a fiscal year
thereafter, and not expended by a State dur-
ing the 4 fiscal years referred to in the pre-
ceding sentence, shall be released to the
Commission for reallocation and shall remain
available until expended.’’.

(b) SUBSTITUTE CORRIDOR.—Section 201(b)
of the Appalachian Regional Development
Act of 1965 (40 U.S.C. App.) is amended—

(1) by redesignating paragraphs (1) through
(4) as subparagraphs (A) through (D), respec-
tively;

(2) by striking ‘‘(b) The Commission’’ and
inserting the following:

‘‘(b) DESIGNATIONS.—
‘‘(1) IN GENERAL.—The Commission’’; and
(3) by adding at the end the following:
‘‘(2) SUBSTITUTE CORRIDOR.—In lieu of Cor-

ridor H in Virginia, the Appalachian develop-

ment highway system shall include the Vir-
ginia portion of the segment identified in
section ø332(a)(29)¿ 1105(c)(29) of the øNa-
tional Highway System Designation Act of
1995 (Public Law 104–59;¿ Intermodal Surface
Transportation Efficiency Act of 1991 (109 Stat.
597).’’.

(c) FEDERAL SHARE FOR PREFINANCED
PROJECTS.—Section 201(h)(1) of the Appalach-
ian Regional Development Act of 1965 (40
U.S.C. App.) is amended by striking ‘‘70 per
centum’’ and inserting ‘‘80 percent’’.

(d) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—Section 201ø(g)¿ of the Appalachian Re-
gional Development Act of 1965 (40 U.S.C.
App.) is amended by striking subsection (g)
and inserting the following:

‘‘(g) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—
‘‘(A) FISCAL YEARS 1998 THROUGH 2003.—For

the continued construction of the Appalach-
ian development highway system approved
as of September 30, 1996, in accordance with
this section, there shall be available from
the Highway Trust Fund (other than the
Mass Transit Account) $40,000,000 for each of
fiscal years 1998 through 2000, $50,000,000 for
fiscal year 2001, $60,000,000 for fiscal year
2002, and $70,000,000 for fiscal year 2003.

‘‘(B) OBLIGATION AUTHORITY.—The Sec-
retary shall provide equivalent amounts of
obligation authority for the funds authorized
under subparagraph (A).

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share shall be determined in accord-
ance with this section and the funds shall re-
main available in accordance with sub-
section (a).’’.
SEC. 1118. INTERSTATE 4R AND BRIDGE DISCRE-

TIONARY PROGRAM.
(a) IN GENERAL.—Section 104 of title 23,

United States Code (as amended by section
1113(c)(1)), is amended by inserting after sub-
section (j) the following:

‘‘(k) SET-ASIDE FOR INTERSTATE 4R AND
BRIDGE PROJECTS.—

‘‘(1) IN GENERAL.—For each of fiscal years
1998 through 2003, before any apportionment
is made under subsection (b)(1), the Sec-
retary shall set aside $70,000,000 from
amounts to be apportioned under subsection
(b)(1)(A), and $70,000,000 from amounts to be
apportioned under subsection (b)(1)(B), for
allocation by the Secretary—

‘‘(A) for projects for resurfacing, restoring,
rehabilitating, or reconstructing any route
or portion of a route on the Interstate Sys-
tem (other than any highway designated as a
part of the Interstate System under section
103(c)(4) and any toll road on the Interstate
System that is not subject to an agreement
under section 119(e) (as in effect on Decem-
ber 17, 1991) or an agreement under section
129(a));

‘‘(B) for projects for a highway bridge the
replacement, øor¿ rehabilitation, or seismic
retrofit cost of which is more than $10,000,000;
and

‘‘(C) for projects for a highway bridge the
replacement, øor¿ rehabilitation, or seismic
retrofit cost of which is less than $10,000,000 if
the cost is at least twice the amount re-
served under section 144(c) by the State in
which the bridge is located for the fiscal year
in which application is made for øa grant¿ an
allocation for the bridge under this subsection.

‘‘(2) REQUIRED ALLOCATION.—
‘‘(A) IN GENERAL.—Subject to subparagraph

(B), for each of fiscal years 1998 through 2003,
the Secretary shall allocate on October 1, for use
for highway bridge projects, at least $20,000,000
of the amounts set aside under paragraph (1) to
any State that—
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‘‘(i) is apportioned for fiscal year 1998 under

paragraphs (1)(B), (1)(C)(i)(III), and (3)(A)(iii)
of subsection (b) an amount that is less than the
amount apportioned to the State for the high-
way bridge replacement and rehabilitation pro-
gram under section 144 for fiscal year 1997; and

‘‘(ii) was apportioned for that program for fis-
cal year 1997 an amount greater than
$125,000,000.

‘‘(B) EXCEPTION.—A State that transferred
funds from the highway bridge replacement and
rehabilitation program during any of fiscal
years 1995 through 1997 in an amount greater
than 10 percent of the apportionments for that
program for the fiscal year shall not be eligible
for an allocation under subparagraph (A).

‘‘(C) ADDITIONAL ALLOCATION.—An allocation
to a State under subparagraph (A) shall be in
addition to any allocation to the State under
paragraph (1).

ø‘‘(2)¿ ‘‘(3) AVAILABILITY TO STATES OF
INTERSTATE 4R FUNDS.—The Secretary may
grant the application of a State for funds
made available for a fiscal year for a project
described in paragraph (1)(A) if the Secretary
determines that—

‘‘(A) the State has obligated or dem-
onstrates that it will obligate for the fiscal
year all of the apportionments to the State
under subparagraphs (A) and (B) of sub-
section (b)(1) other than an amount that, by
itself, is insufficient to pay the Federal share
of the cost of a project described in para-
graph (1)(A) that has been submitted by the
State to the Secretary for approval; and

‘‘(B) the State is willing and able to—
‘‘(i) obligate the funds within 1 year after

the date on which the funds are made avail-
able;

‘‘(ii) apply the funds to a project that is
ready to be commenced; and

‘‘(iii) in the case of construction work,
begin work within 90 days after the date of
obligation of the funds.

‘‘(4) ELIGIBILITY OF CERTAIN BRIDGES.—
‘‘(A) IN GENERAL.—Notwithstanding any other

provision of law, any bridge that is owned and
operated by an agency that does not have tax-
ing powers and whose functions include operat-
ing a federally assisted public transit system
subsidized by toll revenues shall be eligible for
assistance under this subsection.

‘‘(B) LIMITATION.—The amount of assistance
under subparagraph (A) shall not exceed the cu-
mulative amount that the agency has expended
for capital and operating costs to subsidize the
transit system.

‘‘(C) DETERMINATION BY THE SECRETARY.—Be-
fore authorizing an expenditure of funds under
this paragraph, the Secretary shall make a de-
termination that the applicant agency has in-
sufficient reserves, surpluses, and projected rev-
enues (over and above those required for bridge
and transit capital and operating costs) to fund
the necessary bridge replacement, seismic retro-
fitting, or rehabilitation project.

‘‘(D) CREDITING OF NON-FEDERAL FUNDS.—Any
non-Federal funds expended for the seismic ret-
rofit of the bridge may be credited toward the
non-Federal share required as a condition of re-
ceipt of any Federal funds for seismic retrofit of
the bridge made available after the date of ex-
penditure.

‘‘ø(3)¿ (5) PERIOD OF AVAILABILITY OF DIS-
CRETIONARY FUNDS.—Amounts made avail-
able under this subsection shall remain
available until expended.’’.

(b) CONFORMING AMENDMENT.—Section 118
of title 23, United States Code, is amended by
striking subsection (c).
SEC. 1119. MAGNETIC LEVITATION TRANSPOR-

TATION TECHNOLOGY DEPLOYMENT
PROGRAM.

(a) IN GENERAL.—Chapter 3 of title 23,
United States Code, is amended by inserting
after section 321 the following:
‘‘§ 322. Magnetic levitation transportation

technology deployment program
‘‘(a) DEFINITIONS.—In this section:

‘‘(1) ELIGIBLE PROJECT COSTS.—The term
‘eligible project costs’ means the capital cost
of the fixed guideway infrastructure of a
MAGLEV project, including land, piers,
guideways, propulsion equipment and other
components attached to guideways, power
distribution facilities (including sub-
stations), control and communications fa-
cilities, access roads, and storage, repair,
and maintenance facilities, but not including
costs incurred for a new station.

‘‘(2) FULL PROJECT COSTS.—The term ‘full
project costs’ means the total capital costs
of a MAGLEV project, including eligible
project costs and the costs of stations, vehi-
cles, and equipment.

‘‘(3) MAGLEV.—The term ‘MAGLEV’
means transportation systems employing
magnetic levitation that would be capable of
safe use by the public at a speed in excess of
240 miles per hour.

‘‘(4) PARTNERSHIP POTENTIAL.—The term
‘partnership potential’ has the meaning
given the term in the commercial feasibility
study of high-speed ground transportation
conducted under section 1036 of the Inter-
modal Surface Transportation Efficiency Act
of 1991 (Public Law 102–240; 105 Stat. 1978).

‘‘(b) ASSISTANCE.—
‘‘(1) IN GENERAL.—The Secretary shall

make available financial assistance to pro-
vide the Federal share of full project costs of
eligible projects selected under this section.

‘‘(2) FEDERAL SHARE.—The Federal share of
full project costs under paragraph (1) shall be
not more than 2⁄3.

‘‘(3) USE OF ASSISTANCE.—Financial assist-
ance provided under paragraph (1) shall be
used only to pay eligible project costs of
projects selected under this section.

‘‘(c) SOLICITATION OF APPLICATIONS FOR AS-
SISTANCE.—Not later than 180 days after the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997, the
Secretary shall solicit applications from
States, or authorities designated by 1 or
more States, for financial assistance author-
ized by subsection (b) for planning, design,
and construction of eligible MAGLEV
projects.

‘‘(d) PROJECT ELIGIBILITY.—To be eligible
to receive financial assistance under sub-
section (b), a project shall—

‘‘(1) involve a segment or segments of a
high-speed ground transportation corridor
that exhibit partnership potential;

‘‘(2) require an amount of Federal funds for
project financing that will not exceed the
sum of—

‘‘(A) the amounts made available under
subsection (h)(1)(A); and

‘‘(B) the amounts made available by States
under subsection (h)(4);

‘‘(3) result in an operating transportation
facility that provides a revenue producing
service;

‘‘(4) be undertaken through a public and
private partnership, with at least 1⁄3 of full
project costs paid using non-Federal funds;

‘‘(5) satisfy applicable statewide and met-
ropolitan planning requirements;

‘‘(6) be approved by the Secretary based on
an application submitted to the Secretary by
a State or authority designated by 1 or more
States;

‘‘(7) to the extent that non-United States
MAGLEV technology is used within the
United States, be carried out as a technology
transfer project; and

‘‘(8) be carried out using materials at least
70 percent of which are manufactured in the
United States.

‘‘(e) PROJECT SELECTION CRITERIA.—Prior
to soliciting applications, the Secretary
shall establish criteria for selecting which
eligible projects under subsection (d) will re-
ceive financial assistance under subsection

(b). The criteria shall include the extent to
which—

‘‘(1) a project is nationally significant, in-
cluding the extent to which the project will
demonstrate the feasibility of deployment of
MAGLEV technology throughout the United
States;

‘‘(2) timely implementation of the project
will reduce congestion in other modes of
transportation and reduce the need for addi-
tional highway or airport construction;

‘‘(3) States, regions, and localities finan-
cially contribute to the project;

‘‘(4) implementation of the project will cre-
ate new jobs in traditional and emerging in-
dustries;

‘‘(5) the project will augment MAGLEV
networks identified as having partnership
potential;

‘‘(6) financial assistance would foster pub-
lic and private partnerships for infrastruc-
ture development and attract private debt or
equity investment;

‘‘(7) financial assistance would foster the
timely implementation of a project; and

‘‘(8) life-cycle costs in design and engineer-
ing are considered and enhanced.

‘‘(f) PROJECT SELECTION.—Not later than 90
days after a deadline established by the Sec-
retary for the receipt of applications, the
Secretary shall evaluate the eligible projects
in accordance with the selection criteria and
select 1 eligible project for financial assist-
ance.

‘‘(g) JOINT VENTURES.—A project under-
taken by a joint venture of United States
and non-United States persons (including a
project involving the deployment of non-
United States MAGLEV technology in the
United States) shall be eligible for financial
assistance under this section if the project is
eligible under subsection (d) and selected
under subsection (f).

‘‘(h) FUNDING.—
‘‘(1) IN GENERAL.—
‘‘(A) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—
‘‘(i) IN GENERAL.—There shall be available

from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $10,000,000 for fiscal year 1999 and
$20,000,000 for fiscal year 2000.

‘‘(ii) CONTRACT AUTHORITY.—Funds author-
ized under this subparagraph shall be avail-
able for obligation in the same manner as if
the funds were apportioned under chapter 1,
except that—

‘‘(I) the Federal share of the cost of a
project carried out under this section shall
be determined in accordance with subsection
(b); and

‘‘(II) the availability of the funds shall be
determined in accordance with paragraph (2).

‘‘(B) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated from
the Highway Trust Fund (other than the
Mass Transit Account) to carry out this sec-
tion $200,000,000 for each of fiscal years 2000
and 2001, $250,000,000 for fiscal year 2002, and
$300,000,000 for fiscal year 2003.

‘‘(2) AVAILABILITY OF FUNDS.—Funds made
available under paragraph (1) shall remain
available until expended.

‘‘(3) OTHER FEDERAL FUNDS.—Notwithstand-
ing any other provision of law, funds made
available to a State to carry out the surface
transportation program under section 133
and the congestion mitigation and air qual-
ity improvement program under section 149
may be used by the State to pay a portion of
the full project costs of an eligible project
selected under this section, without require-
ment for non-Federal funds.

‘‘(4) OTHER ASSISTANCE.—Notwithstanding
any other provision of law, an eligible
project selected under this section shall be
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eligible for other forms of financial assist-
ance provided under this title and the Trans-
portation Infrastructure Finance and Innova-
tion Act of 1997, including loans, loan guaran-
tees, and lines of credit.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 3 of title 23, United States Code,
is amended by inserting after the item relat-
ing to section 321 the following:
‘‘322. Magnetic levitation transportation

technology deployment pro-
gram.’’.

SEC. 1120. WOODROW WILSON MEMORIAL
BRIDGE.

(a) DEFINITIONS.—Section 404 of the Wood-
row Wilson Memorial Bridge Authority Act
of 1995 (109 Stat. 628) is amended—

(1) in paragraph (3), by striking ‘‘, includ-
ing approaches thereto’’; and

(2) in paragraph (5), by striking ‘‘to be de-
termined under section 407. Such’’ and all
that follows and inserting the following: ‘‘as
described in the record of decision executed
by the Secretary in compliance with the Na-
tional Environmental Policy Act of 1969 (42
U.S.C. 4321 et seq.). The term includes ongo-
ing short-term rehabilitation and repairs to
the Bridge.’’.

(b) OWNERSHIP OF BRIDGE.—
(1) CONVEYANCE BY THE SECRETARY.—Sec-

tion 407(a)(1) of the Woodrow Wilson Memo-
rial Bridge Authority Act of 1995 (109 Stat.
630) is amended by inserting ‘‘or any Capital
Region jurisdiction’’ after ‘‘Authority’’ each
place it appears.

(2) AGREEMENT.—Section 407 of the Wood-
row Wilson Memorial Bridge Authority Act
of 1995 (109 Stat. 630) is amended by striking
subsection (c) and inserting the following:

‘‘(c) AGREEMENT.—
‘‘(1) IN GENERAL.—The agreement referred

to in subsection (a) is an agreement concern-
ing the Project that is executed by the Sec-
retary and the Authority or any Capital Re-
gion jurisdiction that accepts ownership of
the Bridge.

‘‘(2) TERMS OF THE AGREEMENT.—The agree-
ment shall—

‘‘(A) identify whether the Authority or a
Capital Region jurisdiction will accept own-
ership of the Bridge;

‘‘(B) contain a financial plan satisfactory
to the Secretary, which shall be prepared be-
fore the execution of the agreement, that
specifies—

‘‘(i) the total cost of the Project, including
any cost-saving measures;

‘‘(ii) a schedule for implementation of the
Project, including whether any expedited de-
sign and construction techniques will be
used; and

‘‘(iii) the sources of funding that will be
used to cover any costs of the Project not
funded from funds made available under sec-
tion 412; and

‘‘(C) contain such other terms and condi-
tions as the Secretary determines to be ap-
propriate.’’.

(c) FEDERAL CONTRIBUTION.—The Woodrow
Wilson Memorial Bridge Authority Act of
1995 (109 Stat. 627) is amended by adding at
the end the following:
‘‘SEC. 412. FEDERAL CONTRIBUTION.

‘‘(a) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) $100,000,000 for fis-
cal year 1998, $100,000,000 for fiscal year 1999,
$125,000,000 for fiscal year 2000, $175,000,000 for
fiscal year 2001, $200,000,000 for fiscal year
2002, and $200,000,000 for fiscal year 2003, to
pay the costs of planning, preliminary engi-
neering and design, final engineering, acqui-
sition of rights-of-way, and construction of
the Project, except that the costs associated
with the Bridge shall be given priority over

other eligible costs, other than design costs,
of the Project.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that—

‘‘(A) the funds shall remain available until
expended and shall not be subject to any ob-
ligation limitation;

‘‘(B) the Federal share of the cost of the
Bridge component of the Project shall not
exceed 100 percent; and

‘‘(C) the Federal share of the cost of any
other component of the Project shall not ex-
ceed 80 percent.

‘‘(b) USE OF APPORTIONED FUNDS.—Nothing
in this øAct¿ title limits the authority of any
Capital Region jurisdiction to use funds ap-
portioned to the jurisdiction under para-
graph (1) or (3) of section 104(b) of title 23,
United States Code, in accordance with the
requirements for such funds, to pay any
costs of the Project.

‘‘(c) AVAILABILITY OF APPORTIONED
FUNDS.—None of the funds made available
under this section shall be available before
the execution of the agreement described in
section 407(c), except that the Secretary may
fund the maintenance and rehabilitation of
the Bridge and the design of the Project.’’.

(d) CONFORMING AMENDMENT.—Section
405(b)(1) of the Woodrow Wilson Memorial
Bridge Authority Act of 1995 (109 Stat. 629) is
amended by striking ‘‘the Signatories as to
the Federal share of the cost of the Project
and the terms and conditions related to the
timing of the transfer of the Bridge to’’.
SEC. 1121. NATIONAL HIGHWAY SYSTEM COMPO-

NENTS.
The National Highway System consists of

the routes and transportation facilities de-
picted on the map submitted by the Sec-
retary to Congress with the report entitled
‘‘Pulling Together: The National Highway
System and its Connections to Major Inter-
modal Terminals’’ and dated May 24, 1996.
SEC. 1122. HIGHWAY BRIDGE REPLACEMENT AND

REHABILITATION.
(a) IN GENERAL.—Section 144 of title 23,

United States Code, is amended—
(1) in the section heading, by striking

‘‘program’’;
(2) by striking subsections (a) through (n),

(p), and (q);
(3) by inserting after the section heading

the following:
‘‘(a) DEFINITION OF REHABILITATE.—In this

section, the term ‘rehabilitate’ (in any of its
forms), with respect to a bridge, means to
carry out major work necessary—

‘‘(1) to address the structural deficiencies,
functional obsolescence, or physical deterio-
ration of the bridge; or

‘‘(2) to correct a major safety defect of the
bridge, including seismic retrofitting.

‘‘(b) BRIDGE INVENTORY.—
‘‘(1) IN GENERAL.—In consultation with the

States, the Secretary shall—
‘‘(A) annually inventory all highway

bridges on public roads that cross water-
ways, other topographical barriers, other
highways, and railroads;

‘‘(B) classify each such bridge according to
serviceability, safety, and essentiality for
public use; and

‘‘(C) assign each such bridge a priority for
replacement or rehabilitation based on the
classification under subparagraph (B).

‘‘(2) CONSULTATION.—In preparing an inven-
tory of highway bridges on Indian reserva-
tion roads and park roads under paragraph
(1), the Secretary shall consult with the Sec-
retary of the Interior and the States.

‘‘(3) INVENTORY OF HISTORICAL BRIDGES.—At
the request of a State, the Secretary may in-
ventory highway bridges on public roads for
historical significance.

‘‘(c) CERTIFICATION BY THE STATE.—Not
later than 180 days after the end of each fis-
cal year beginning with fiscal year 1998, each
State shall certify to the Secretary, either
that—

‘‘(1) the State has reserved, from funds ap-
portioned to the State for the preceding fis-
cal year, to carry out bridge projects eligible
under sections 103(b)(5), 119, and 133(b), an
amount that is not less than the amount ap-
portioned to the State under this section for
fiscal year 1997; or

‘‘(2) the amount that the State will re-
serve, from funds apportioned to the State
for the period consisting of fiscal years 1998
through 2001, to carry out bridge projects eli-
gible under sections 103(b)(5), 119, and 133(b),
will be not less than 4 times the amount ap-
portioned to the State under this section for
fiscal year 1997.

‘‘(d) USE OF RESERVED FUNDS.—A State
may use funds reserved under subsection (c)
to replace, rehabilitate, reconstruct, seis-
mically retrofit, paint, apply calcium mag-
nesium acetate to, apply sodium acetate/for-
mate deicer to, or install scour counter-
measures on a highway bridge on a public
road that crosses a waterway, other topo-
graphical barrier, other highway, or railroad.

‘‘(e) OFF-SYSTEM BRIDGES.—
‘‘(1) REQUIRED EXPENDITURE.—For each fis-

cal year, an amount equal to not less than 15
percent of the amount apportioned to a
State under this section for fiscal year 1997
shall be expended by the State for projects to
replace, rehabilitate, reconstruct, seis-
mically retrofit, paint, apply calcium mag-
nesium acetate to, apply sodium acetate/for-
mate deicer to, or install scour counter-
measures on highway bridges located on pub-
lic roads that are functionally classified as
local roads or rural minor collectors.

‘‘(2) USE OF FUNDS TO MEET REQUIRED EX-
PENDITURE.—Funds reserved under sub-
section (c) and funds made available under
section 104(b)(1) for the National Highway
System or under section 104(b)(3) for the sur-
face transportation program may be used to
meet the requirement for expenditure under
paragraph (1).

‘‘(3) REDUCTION OF REQUIRED EXPENDI-
TURE.—After consultation with local and
State officials in a State, the Secretary may,
with respect to the State, reduce the require-
ment for expenditure under paragraph (1) if
the Secretary determines that the State has
inadequate needs to justify the expenditure.

‘‘(f) FEDERAL SHARE.—The Federal share of
the cost of a project under this section shall
be ø80 percent¿ as determined under section
120(b).

‘‘(g) BRIDGE PERMIT EXEMPTION.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

notwithstanding any other provision of law,
the General Bridge Act of 1946 (33 U.S.C. 525
et seq.) shall apply to each bridge authorized
to be replaced, in whole or in part, under this
section.

‘‘(2) EXCEPTION.—Section 502(b) of the Gen-
eral Bridge Act of 1946 (33 U.S.C. 525(b)) and
section 9 of the Act of March 3, 1899 (30 Stat.
1151, chapter 425; 33 U.S.C. 401), shall not
apply to any bridge constructed, recon-
structed, rehabilitated, or replaced with as-
sistance under this title if the bridge is over
waters that are—

‘‘(A) not used and not susceptible to use in
their natural condition or by reasonable im-
provement as a means to transport inter-
state or foreign commerce; and

‘‘(B)(i) not tidal; or
‘‘(ii) tidal but used only by recreational

boating, fishing, and other small vessels that
are less than 21 feet in length.

‘‘(h) INDIAN RESERVATION ROAD BRIDGES.—
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‘‘(1) NATIONWIDE PRIORITY PROGRAM.—The

Secretary shall establish a nationwide prior-
ity program for improving deficient Indian
reservation road bridges.

‘‘(2) RESERVATION OF FUNDS.—
‘‘(A) IN GENERAL.—Of the amounts author-

ized for Indian reservation roads for each fis-
cal year, the Secretary, in cooperation with
the Secretary of the Interior, shall reserve
not less than $9,000,000 for projects to re-
place, rehabilitate, seismically retrofit,
paint, apply calcium magnesium acetate to,
apply sodium acetate/formate deicer to, or in-
stall scour countermeasures for deficient In-
dian reservation road bridges, including mul-
tiple-pipe culverts.

‘‘(B) ELIGIBLE BRIDGES.—To be eligible to
receive funding under this subsection, a
bridge described in subparagraph (A) must—

‘‘(i) have an opening of 20 feet or more;
‘‘(ii) be on an Indian reservation road;
‘‘(iii) be unsafe because of structural defi-

ciencies, physical deterioration, or func-
tional obsolescence; and

‘‘(iv) be recorded in the national bridge in-
ventory administered by the Secretary under
subsection (b).

‘‘(3) APPROVAL REQUIREMENT.—Funds to
carry out Indian reservation road bridge
projects under this subsection shall be made
available only on approval of plans, speci-
fications, and estimates by the Secretary.’’;

(4) by redesignating subsection (o) as sub-
section (i); and

(5) in subsection (i) (as so redesignated)—
(A) in paragraph (1), by inserting ‘‘for al-

ternative transportation purposes (including
bikeway and walkway projects eligible for
funding under this title)’’ after ‘‘adaptive
reuse’’;

(B) in paragraph (3)—
(i) by inserting ‘‘(regardless of whether the

intended use is for motorized vehicular traf-
fic or for alternative public transportation
purposes)’’ after ‘‘intended use’’; and

(ii) by inserting ‘‘or for alternative public
transportation purposes’’ after ‘‘no longer
used for motorized vehicular traffic’’; and

(C) in the second sentence of paragraph
(4)—

(i) by inserting ‘‘for motorized vehicles, al-
ternative vehicular traffic, or alternative
public transportation’’ after ‘‘historic
bridge’’; and

(ii) by striking ‘‘up to an amount not to ex-
ceed the cost of demolition’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 144 and inserting the following:
‘‘144. Highway bridge replacement and reha-

bilitation.’’.
SEC. 1123. CONGESTION MITIGATION AND AIR

QUALITY IMPROVEMENT PROGRAM.
(a) ESTABLISHED PROGRAM.—Section 149(a)

of title 23, United States Code, is amended by
striking ‘‘ESTABLISHMENT.—The Secretary
shall establish’’ and inserting ‘‘IN GEN-
ERAL.—The Secretary shall carry out’’.

(b) ELIGIBLE PROJECTS.—Section 149(b) of
title 23, United States Code, is amended in
the first sentence—

(1) by striking ‘‘that was designated as a
nonattainment area under section 107(d) of
the Clean Air Act (42 U.S.C. 7407(d)) during
any part of fiscal year 1994’’ and inserting
‘‘that is designated as a nonattainment area
under section 107(d) of the Clean Air Act (42
U.S.C. 7407(d)) or classified as a submarginal
ozone nonattainment area under that Act, or
if the project or program is for a mainte-
nance øarea or an area that, as of the date of
enactment of the Intermodal Transportation
Act of 1997, is considered by the Adminis-
trator of the Environmental Protection
Agency to be a flexible attainment region’’;¿
area,’’;

(2) in paragraph (1)—
(A) in subparagraph (A), by striking

‘‘clauses (xii) and’’ and inserting ‘‘clause’’;
and

(B) in subparagraph (B), by striking ‘‘such
section’’ and inserting ‘‘section 108(f)(1)(A)
(other than clause (xvi)) of the Clean Air Act
(42 U.S.C. 7408(f)(1)(A))’’;

(3) in paragraph (2), by inserting ‘‘or main-
tenance’’ after ‘‘State implementation’’;

(4) in paragraph (3), by inserting ‘‘or main-
tenance of the standard’’ after ‘‘standard’’;
and

(5) in paragraph (4), by inserting ‘‘or main-
tenance’’ after ‘‘attainment’’.

(c) STATES RECEIVING MINIMUM APPORTION-
MENT.—Section 149 of title 23, United States
Code, is amended by striking subsection (c)
and inserting the following:

‘‘(c) STATES RECEIVING MINIMUM APPOR-
TIONMENT.—

‘‘(1) STATES WITHOUT A NONATTAINMENT
AREA.—If a State does not have, and never
has had, a nonattainment area designated
under the Clean Air Act (42 U.S.C. 7401 et
seq.), the State may use funds apportioned to
the State under section 104(b)(2) for any
project eligible under the surface transpor-
tation program under section 133.

‘‘(2) STATES WITH A NONATTAINMENT AREA.—
If a State has a nonattainment area or main-
tenance area and receives funds under sec-
tion 104(b)(2)(D) above the amount of funds
that the State would have received based on
its nonattainment and maintenance area
population under subparagraphs (B) and (C)
of section 104(b)(2), the State may use that
portion of the funds not øattributed to the¿
based on its nonattainment øor¿ and mainte-
nance area population under subparagraphs
(B) and (C) of section 104(b)(2) for any project
in the State eligible under section 133.’’.

(d) FEDERAL SHARE.—Section 120(c) of title
23, United States Code, is amended in the
first sentence by striking ‘‘The’’ and insert-
ing ‘‘Except in the case of a project funded
from sums apportioned under section
104(b)(2), the’’.

(e) CONFORMING AMENDMENTS.—
(1) Section 101(a) of title 23, United States

Code, is amended by inserting after the un-
designated paragraph defining ‘‘mainte-
nance’’ the following:

‘‘The term ‘maintenance area’ means an
area that was designated as a nonattainment
area, but was later redesignated by the Ad-
ministrator of the Environmental Protection
Agency as an attainment area, under section
107(d) of the Clean Air Act (42 U.S.C.
7407(d)).’’.

(2) Section 149(b)(1)(A)(ii) of title 23, United
States Code, is amended by striking ‘‘an
area’’ and all that follows and inserting ‘‘a
maintenance area; or’’.
SEC. 1124. SAFETY BELT USE LAW REQUIRE-

MENTS.
Section 355 of the National Highway Sys-

tem Designation Act of 1995 (109 Stat. 624) is
amended—

(1) in the section heading, by striking ‘‘and
maine’’;

(2) in subsection (a)—
(A) by striking ‘‘States of New Hampshire

and Maine shall each’’ and inserting ‘‘State
of New Hampshire shall’’; and

(B) in paragraph (1), by striking ‘‘and 1996’’
and inserting ‘‘through 2000’’; and

(3) by striking ‘‘or Maine’’ each place it ap-
pears.
SEC. 1125. SENSE OF THE SENATE CONCERNING

RELIANCE ON PRIVATE ENTERPRISE.
(a) IN GENERAL.—It is the sense of the Senate

that each agency authorized to expend funds
made available under this Act, or an amendment
made by this Act, or a recipient of any form of
a grant or other Federal assistance under this
Act, or an amendment made by this Act—

(1) should, in expending the funds or assist-
ance, rely on entities in the private enterprise
system to provide such goods and services as are
reasonably and expeditiously available through
ordinary business channels; and

(2) shall not duplicate or compete with entities
in the private enterprise system.

(b) PROCEDURES.—The Secretary should pro-
vide procedures to inform each agency that ad-
ministers this Act and each recipient of a grant
or other Federal assistance of the sense of the
Senate expressed in subsection (a).
SEC. 1126. STUDY OF USE OF UNIFORMED POLICE

OFFICERS ON FEDERAL-AID HIGH-
WAY CONSTRUCTION PROJECTS.

(a) IN GENERAL.—In consultation with the
States and State transportation departments,
the Secretary shall conduct a study on the ex-
tent and effectiveness of use by States of uni-
formed police officers on Federal-aid highway
construction projects.

(b) REPORT.—Not later than 2 years after the
date of enactment of this Act, the Secretary
shall submit to Congress a report on the results
of the study conducted under subsection (a), in-
cluding any legislative and administrative rec-
ommendations of the Secretary.
SEC. 1127. CONTRACTING FOR ENGINEERING AND

DESIGN SERVICES.
Section 112(b)(2) of title 23, United States

Code, is amended—
(1) in subparagraph (B)(i), by striking ‘‘, ex-

cept to’’ and all that follows through ‘‘serv-
ices’’;

(2) by striking subparagraph (C) and inserting
the following:

‘‘(C) SELECTION, PERFORMANCE, AND AUDITS.—
‘‘(i) IN GENERAL.—All requirements for archi-

tectural, engineering, and related services at
any phase of a highway project funded in whole
or in part with Federal-aid highway funds shall
be performed by a contract awarded in accord-
ance with subparagraph (A).

‘‘(ii) PROHIBITION ON STATE RESTRICTION.—A
State shall not impose any overhead restriction
that would preclude any qualified firm from
being eligible to compete for contracts awarded
in accordance with subparagraph (A).

‘‘(iii) COMPLIANCE WITH FEDERAL ACQUISITION
REGULATIONS.—The process for selection, award,
performance, administration, and audit of the
resulting contracts shall comply with the cost
principles and cost accounting principles of the
Federal Acquisition Regulations, including
parts 30, 31, and 36 of the Regulations.’’; and

(3) by adding at the end the following:
‘‘(H) COMPLIANCE.—
‘‘(i) IN GENERAL.—A State shall comply with

the qualifications-based selection process, con-
tracting based on the Federal Acquisition Regu-
lations, and the single audit procedures required
under this paragraph, or with an existing State
law or a statute enacted in accordance with the
legislative session exemption under subpara-
graph (G), with respect to any architecture, en-
gineering, or related service contract for any
phase of a Federal-aid highway project.

‘‘(ii) STATES WITH ALTERNATIVE PROCESS.—
Any State that, after November 28, 1995, enacted
legislation to establish an alternative State proc-
ess as a substitute for the contract administra-
tion and audit procedures required under this
paragraph or was granted a waiver under sub-
paragraph (G) shall submit the legislation to the
Secretary, not later than 60 days after the date
of enactment of this subparagraph, for certifi-
cation that the State legislation is in compliance
with the statutory timetable and substantive cri-
teria specified in subparagraph (G).’’.

Subtitle B—Program Streamlining and
Flexibility

CHAPTER 1—GENERAL PROVISIONS
SEC. 1201. ADMINISTRATIVE EXPENSES.

Section 104 of title 23, United States Code,
is amended by striking subsection (a) and in-
serting the following:

‘‘(a) ADMINISTRATIVE EXPENSES.—
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‘‘(1) IN GENERAL.—Whenever an apportion-

ment is made of the sums made available for
expenditure on the surface transportation
program under section 133, the congestion
mitigation and air quality improvement pro-
gram under section 149, or the Interstate and
National Highway System program under sec-
tion 103, the Secretary shall deduct a sum, in
an amount not to exceed 11⁄2 percent of all
sums so made available, as the Secretary de-
termines necessary to administer the provi-
sions of law to be financed from appropria-
tions for the Federal-aid highway program
and programs authorized under chapter 2.

‘‘(2) CONSIDERATION OF UNOBLIGATED BAL-
ANCES.—In making the determination de-
scribed in paragraph (1), the Secretary shall
take into account the unobligated balance of
any sums deducted under øthat paragraph¿
this subsection in prior fiscal years.

‘‘(3) AVAILABILITY.—The sum deducted
under paragraph (1) shall remain available
until expended.’’.
SEC. 1202. REAL PROPERTY ACQUISITION AND

CORRIDOR PRESERVATION.
(a) ADVANCE ACQUISITION OF REAL PROP-

ERTY.—Section 108 of title 23, United States
Code, is amended—

(1) by striking the section heading and in-
serting the following:
‘‘§ 108. Advance acquisition of real property’’;
and

(2) by striking subsection (a) and inserting
the following:

‘‘(a) IN GENERAL.—
‘‘(1) AVAILABILITY OF FUNDS.—For the pur-

pose of facilitating the timely and economi-
cal acquisition of real property for a trans-
portation improvement eligible for funding
under this title, the Secretary, upon the re-
quest of a State, may make available, for the
acquisition of real property, such funds ap-
portioned to the State as may be expended
on the transportation improvement, under
such rules and regulations as the Secretary
may issue.

‘‘(2) CONSTRUCTION.—The agreement be-
tween the Secretary and the State for the re-
imbursement of the cost of the real property
shall provide for the actual construction of
the transportation improvement within a pe-
riod not to exceed 20 years following the fis-
cal year for which the request is made, un-
less the Secretary determines that a longer
period is reasonable.’’.

(b) CREDIT FOR ACQUIRED LANDS.—Section
323(b) of title 23, United States Code, is
amended—

(1) in the subsection heading, by striking
‘‘DONATED’’ and inserting ‘‘ACQUIRED’’;

(2) by striking paragraphs (1) and (2) and
inserting the following:

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of this title, the State share
of the cost of a project with respect to which
Federal assistance is provided from the High-
way Trust Fund (other than the Mass Tran-
sit Account) may be credited in an amount
equal to the fair market value of any land
that—

‘‘(A) is obtained by the State, without vio-
lation of Federal law; and

‘‘(B) is incorporated into the project.
‘‘(2) ESTABLISHMENT OF FAIR MARKET

VALUE.—The fair market value of land incor-
porated into a project and credited under
paragraph (1) shall be established in the
manner determined by the Secretary, except
that—

‘‘(A) the fair market value shall not in-
clude any increase or decrease in the value of
donated property caused by the project; and

‘‘(B) the fair market value of donated land
shall be established as of the earlier of—

‘‘(i) the date on which the donation be-
comes effective; or

‘‘(ii) the date on which equitable title to
the land vests in the State.’’;

(3) by striking paragraph (3);
(4) in paragraph (4), by striking ‘‘to which

the donation is applied’’; and
(5) by redesignating paragraph (4) as para-

graph (3).
(c) CONFORMING AMENDMENT.—The analysis

for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 108 and inserting the following:
‘‘108. Advance acquisition of real property.’’.
SEC. 1203. AVAILABILITY OF FUNDS.

Section 118 of title 23, United States Code,
is amended by striking subsection (e) and in-
serting the following:

‘‘(e) AVAILABILITY OF FUNDS.—
‘‘(1) IN GENERAL.—Any Federal-aid highway

funds released by the final payment on a
project, or by the modification of a project
agreement, shall be credited to the same pro-
gram funding category for which the funds
were previously apportioned and shall be im-
mediately available for obligation.

‘‘(2) TRANSFER OF INTERSTATE CONSTRUC-
TION FUNDS.—Any Federal-aid highway funds
apportioned to a State under section
104(b)(5)(A) (as in effect on the day before the
date of enactment of this paragraph) and
credited under paragraph (1) may be trans-
ferred by the Secretary in accordance with
section 103(d).’’.
SEC. 1204. PAYMENTS TO STATES FOR CON-

STRUCTION.
Section 121 of title 23, United States Code,

is amended—
(1) in subsection (a), by striking the second

and third sentences and inserting the follow-
ing: ‘‘The payments may also be made for
the value of such materials as—

‘‘(1) have been stockpiled in the vicinity of
the construction in conformity to plans and
specifications for the projects; and

‘‘(2) are not in the vicinity of the construc-
tion if the Secretary determines that be-
cause of required fabrication at an off-site
location the materials cannot be stockpiled
in the vicinity.’’;

(2) by striking subsection (b) and inserting
the following:

‘‘(b) PROJECT AGREEMENTS.—
‘‘(1) PAYMENTS.—A payment under this

chapter may be made only for a project cov-
ered by a project agreement.

‘‘(2) SOURCE OF PAYMENTS.—After comple-
tion of a project in accordance with the
project agreement, a State shall be entitled
to payment, out of the appropriate sums ap-
portioned or allocated to the State, of the
unpaid balance of the Federal share of the
cost of the project.’’;

(3) by striking subsections (c) and (d); and
(4) by redesignating subsection (e) as sub-

section (c).
SEC. 1205. PROCEEDS FROM THE SALE OR LEASE

OF REAL PROPERTY.
(a) IN GENERAL.—Section 156 of title 23,

United States Code, is amended to read as
follows:
‘‘§ 156. Proceeds from the sale or lease of real

property
‘‘(a) MINIMUM CHARGE.—Subject to section

142(f), a State shall charge, at a minimum,
fair market value for the sale, use, lease, or
lease renewal (other than for utility use and
occupancy or for a transportation project el-
igible for assistance under this title) of real
property acquired with Federal assistance
made available from the Highway Trust
Fund (other than the Mass Transit Account).

‘‘(b) EXCEPTIONS.—The Secretary may
grant an exception to the requirement of
subsection (a) for a social, environmental, or
economic purpose.

‘‘(c) USE OF FEDERAL SHARE OF INCOME.—
The Federal share of net income from the
revenues obtained by a State under sub-
section (a) shall be used by the State for
projects eligible under this title.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 156 and inserting the following:
‘‘156. Proceeds from the sale or lease of real

property.’’.
SEC. 1206. METRIC CONVERSION AT STATE OP-

TION.
Section 205(c)(2) of the National Highway

System Designation Act of 1995 (23 U.S.C. 109
note; 109 Stat. 577) is amended by striking
‘‘Before September 30, 2000, the’’ and insert-
ing ‘‘The’’.
SEC. 1207. REPORT ON OBLIGATIONS.

Section 104(m) of title 23, United States
Code (as redesignated by section 1113(c)(1)),
is amended—

(1) by inserting ‘‘REPORT TO CONGRESS.—’’
before ‘‘The Secretary’’;

(2) by striking ‘‘not later than’’ and all
that follows through ‘‘a report’’ and insert-
ing ‘‘a report for each fiscal year’’;

(3) in paragraph (1), by striking ‘‘preceding
calendar month’’ and inserting ‘‘preceding
fiscal year’’;

(4) by striking paragraph (2);
(5) in paragraph (3), by striking ‘‘such pre-

ceding month’’ and inserting ‘‘that preceding
fiscal year’’; and

(6) by redesignating paragraphs (3) and (4)
as paragraphs (2) and (3), respectively.
SEC. 1208. TERMINATIONS.

(a) RIGHT-OF-WAY REVOLVING FUND.—Sec-
tion 108 of title 23, United States Code, is
amended by striking subsection (c) and in-
serting the following:

‘‘(c) TERMINATION OF RIGHT-OF-WAY RE-
VOLVING FUND.—

‘‘(1) IN GENERAL.—Funds apportioned and
advanced to a State by the Secretary from
the right-of-way revolving fund established
by this section prior to the date of enact-
ment of the Intermodal Surface Transpor-
tation Efficiency Act of 1997 shall remain
available to the State for use on the projects
for which the funds were advanced for a pe-
riod of 20 years from the date on which the
funds were advanced.

‘‘(2) CREDIT TO HIGHWAY TRUST FUND.—With
respect to a project for which funds have
been advanced from the right-of-way revolv-
ing fund, upon the termination of the 20-year
period referred to in paragraph (1), when ac-
tual construction is commenced, or upon ap-
proval by the Secretary of the plans, speci-
fications, and estimates for the actual con-
struction of the project on the right-of-way,
whichever occurs first—

‘‘(A) the Highway Trust Fund shall be
credited with an amount equal to the Fed-
eral share of the funds advanced, as provided
in section 120, out of any Federal-aid high-
way funds apportioned to the State in which
the project is located and available for obli-
gation for projects of the type funded; and

‘‘(B) the State shall reimburse the Sec-
retary in an amount equal to the non-Fed-
eral share of the funds advanced for deposit
in, and credit to, the Highway Trust Fund.’’.

(b) PILOT TOLL COLLECTION PROGRAM.—Sec-
tion 129 of title 23, United States Code, is
amended by striking subsection (d).

(c) NATIONAL RECREATIONAL TRAILS ADVI-
SORY COMMITTEE.—As soon as practicable
after the date of enactment of this Act, the
Secretary shall take such action as is nec-
essary for the termination of the National
Recreational Trails Advisory Committee es-
tablished by section 1303 of the Intermodal
Surface Transportation Efficiency Act of
1991 (16 U.S.C. 1262) (as in effect on the day
before the date of enactment of this Act).

(d) CONGRESSIONAL BRIDGE COMMISSIONS.—
Public Law 87–441 (76 Stat. 59) is repealed.
SEC. 1209. INTERSTATE MAINTENANCE.

(a) INTERSTATE FUNDS.—Section 119 of title
23, United States Code, is amended—
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(1) in subsection (a), by striking the second

sentence;
(2) by striking subsection (d); and
(3) by striking subsection (f) and inserting

the following:
‘‘(f) TRANSFERABILITY OF FUNDS.—
‘‘(1) UNCONDITIONAL.—A State may transfer

an amount not to exceed 30 percent of the
sums apportioned to the State under sub-
paragraphs (A) and (B) of section 104(b)(1) to
the apportionment of the State under para-
graphs (1)(C) and (3) of section 104(b).

‘‘(2) UPON ACCEPTANCE OF CERTIFICATION.—
If a State certifies to the Secretary that any
part of the sums apportioned to the State
under subparagraphs (A) and (B) of section
104(b)(1) is in excess of the needs of the State
for resurfacing, restoring, rehabilitating, or
reconstructing routes and bridges on the
Interstate System in the State and that the
State is adequately maintaining the routes
and bridges, and the Secretary accepts the
certification, the State may transfer, in ad-
dition to the amount authorized to be trans-
ferred under paragraph (1), an amount not to
exceed 20 percent of the sums apportioned to
the State under subparagraphs (A) and (B) of
section 104(b)(1) to the apportionment of the
State under paragraphs (1)(C) and (3) of sec-
tion 104(b).’’.

(b) ELIGIBILITY.—Section 119 of title 23,
United States Code, is amended—

(1) in the first sentence of subsection (a),
by striking ‘‘and rehabilitating’’ and insert-
ing ‘‘, rehabilitating, and reconstructing’’;

(2) by striking subsections (b), (c), (e), and
(g);

(3) by inserting after subsection (a) the fol-
lowing:

‘‘(b) ELIGIBLE ACTIVITIES.—
‘‘(1) IN GENERAL.—A State—
‘‘(A) may use funds apportioned under sub-

paragraph (A) or (B) of section 104(b)(1) for
resurfacing, restoring, rehabilitating, and re-
constructing routes on the Interstate Sys-
tem, including—

‘‘(i) resurfacing, restoring, rehabilitating,
and reconstructing bridges, interchanges,
and overcrossings;

‘‘(ii) acquiring rights-of-way; and
‘‘(iii) intelligent transportation system

capital improvements that are infrastruc-
ture-based to the extent that they improve
the performance of the Interstate System;
but

‘‘(B) may not use the funds for construc-
tion of new travel lanes other than high-oc-
cupancy vehicle lanes or auxiliary lanes.

‘‘(2) EXPANSION OF CAPACITY.—
‘‘(A) USING TRANSFERRED FUNDS.—Notwith-

standing paragraph (1), funds transferred
under subsection (c)(1) may be used for con-
struction to provide for expansion of the ca-
pacity of an Interstate System highway (in-
cluding a bridge).

‘‘(B) USING FUNDS NOT TRANSFERRED.—
‘‘(i) IN GENERAL.—In lieu of transferring

funds under subsection (c)(1) and using the
transferred funds for the purpose described
in subparagraph (A), a State may use an
amount of the sums apportioned to the State
under subparagraph (A) or (B) of section
104(b)(1) for the purpose described in subpara-
graph (A).

‘‘(ii) LIMITATION.—The sum of the amount
used under clause (i) and any amount trans-
ferred under subsection (c)(1) by a State may
not exceed 30 percent of the sums appor-
tioned to the State under subparagraphs (A)
and (B) of section 104(b)(1).’’; and

(4) by redesignating subsection (f) as sub-
section (c).

(c) CONFORMING AMENDMENTS.—
(1) Section 119(a) of title 23, United States

Code, is amended in the first sentence by
striking ‘‘; except that the Secretary may
only approve a project pursuant to this sub-
section on a toll road if such road is subject

to a Secretarial agreement provided for in
subsection (e)’’.

(2) Section 1009(c)(2) of the Intermodal Sur-
face Transportation Efficiency Act of 1991 (23
U.S.C. 119 note; 105 Stat. 193ø3¿4) is amended
by striking ‘‘section 119(f)(1)’’ and inserting
‘‘section 119(c)(1)’’.

CHAPTER 2—PROJECT APPROVAL
SEC. 1221. TRANSFER OF HIGHWAY AND TRANSIT

FUNDS.
Section 104 of title 23, United States Code

(as amended by section 1118), is amended by
inserting after subsection (k) the following:

‘‘(l) TRANSFER OF HIGHWAY AND TRANSIT
FUNDS.—

‘‘(1) TRANSFER OF HIGHWAY FUNDS.—Funds
made available under this title and trans-
ferred for transit projects shall be adminis-
tered by the Secretary in accordance with
chapter 53 of title 49, except that the provi-
sions of this title relating to the non-Federal
share shall apply to the transferred funds.

‘‘(2) TRANSFER OF TRANSIT FUNDS.—Funds
made available under chapter 53 of title 49
and transferred for highway projects shall be
administered by the Secretary in accordance
with this title, except that the provisions of
that chapter relating to the non-Federal
share shall apply to the transferred funds.

‘‘(3) TRANSFER TO AMTRAK AND PUBLICLY-
OWNED PASSENGER RAIL LINES.—Funds made
available under this title or chapter 53 of
title 49 and transferred to the National Rail-
road Passenger Corporation or to any pub-
licly-owned intercity or intracity passenger
rail line shall be administered by the Sec-
retary in accordance with subtitle V of title
49, except that the provisions of this title or
chapter 53 of title 49, as applicable, relating
to the non-Federal share shall apply to the
transferred funds.

‘‘(4) TRANSFER OF OBLIGATION AUTHORITY.—
Obligation authority provided for projects
described in paragraphs (1) through (3) shall
be transferred in the same manner and
amount as the funds for the projects are
transferred.’’.
SEC. 1222. PROJECT APPROVAL AND OVERSIGHT.

(a) IN GENERAL.—Section 106 of title 23,
United States Code, is amended—

(1) by striking the section heading and in-
serting the following:

‘‘§ 106. Project approval and oversight’’;
(2) by redesignating subsections (e) and (f)

as subsections (g) and (h), respectively;
(3) by striking subsections (a) through (d)

and inserting the following:
‘‘(a) IN GENERAL.—Except as otherwise pro-

vided in this section, the State transpor-
tation department shall submit to the Sec-
retary for approval such plans, specifica-
tions, and estimates for each proposed
project as the Secretary may require. The
Secretary shall act upon such plans, speci-
fications, and estimates as soon as prac-
ticable after they have been submitted, and
shall enter into a formal project agreement
with the State transportation department
formalizing the conditions of the project ap-
proval. The execution of such project agree-
ment shall be deemed a contractual obliga-
tion of the Federal Government for the pay-
ment of its proportional contribution there-
to. In taking such action, the Secretary shall
be guided by the provisions of section 109 of
this title.

‘‘(b) PROJECT AGREEMENT.—The project
agreement shall make provision for State
funds required for the State’s pro rata share
of the cost of construction of the project and
for the maintenance of the project after
completion of construction. The Secretary
may rely upon representations made by the
State transportation department with re-
spect to the arrangements or agreements
made by the State transportation depart-

ment and appropriate local officials where a
part of the project is to be constructed at the
expense of, or in cooperation with, local sub-
divisions of the State.

‘‘(c) SPECIAL RULES FOR PROJECT OVER-
SIGHT.—

‘‘(1) NHS PROJECTS.—Except as otherwise
provided in subsection (d) of this section, the
Secretary may discharge to the State any of
the Secretary’s responsibilities for the de-
sign, plans, specifications, estimates, con-
tract awards, and inspection of projects
under this title on the National Highway
System. Before discharging responsibilities
to the State, the Secretary shall reach
agreement with the State as to the extent to
which the State may assume the responsibil-
ities of the Secretary under this subsection.
The Secretary may not assume any greater
responsibility than the Secretary is per-
mitted under this title as of September 30,
1997, except upon agreement by the Sec-
retary and the State.

‘‘(2) NON-NHS PROJECTS.—For all projects
under this title that are off the National
Highway System, the State may request
that the Secretary no longer review and ap-
prove the design, plans, specifications, esti-
mates, contract awards, and inspection of
projects under this title. After receiving any
such request, the Secretary shall undertake
project review only as requested by the
State.

‘‘(d) RESPONSIBILITIES OF THE SECRETARY.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

nothing in this section, section 133, or sec-
tion 149 shall affect or discharge any respon-
sibility or obligation of the Secretary under
any Federal law other than this title.

‘‘(2) LIMITATION.—Any responsibility or ob-
ligation of the Secretary under sections 113
and 114 of this title shall not be affected and
may not be discharged under this section,
section 133, or section 149.

‘‘(e) VALUE ENGINEERING ANALYSIS.—In
such cases as the Secretary determines ad-
visable, plans, specifications, and estimates
for proposed projects on any Federal-aid
highway shall be accompanied by a value en-
gineering or other cost reduction analysis.

‘‘(f) FINANCIAL PLAN.—The Secretary shall
require a financial plan to be prepared for
any project with an estimated total cost of
$1,000,000,000 or more.’’.

(b) STANDARDS.—
(1) ELIMINATION OF GUIDELINES AND ANNUAL

CERTIFICATION REQUIREMENTS.—Section 109 of
title 23, United States Code, is amended—

(A) by striking subsection (m); and
(B) by redesignating subsections (n)

through (q) as subsections (m) through (p),
respectively.

(2) SAFETY STANDARDS.—Section 109 of title
23, United States Code (as amended by para-
graph (1)), is amended by adding at the end
the following:

‘‘(q) PHASE CONSTRUCTION.—Safety consid-
erations for a project under this title may be
met by phase construction.’’.

(c) PROGRAMS; PROJECT AGREEMENTS; CER-
TIFICATION ACCEPTANCE.—Sections 110 and 117
of title 23, United States Code, are repealed.

(d) CONFORMING AMENDMENTS.—
(1) The analysis for chapter 1 of title 23 is

amended—
(A) by striking the item relating to section

106 and inserting the following:
‘‘106. Project approval and oversight.’’;

and
(B) by striking the items relating to sec-

tions 110 and 117.
(2) Section 101(a) of title 23, United States

Code, is amended in the undesignated para-
graph defining ‘‘project agreement’’ by strik-
ing ‘‘the provisions of subsection (a) of sec-
tion 110 of this title’’ and inserting ‘‘section
106’’.
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(3) Section 114(a) of title 23, United States

Code, is amended in the second sentence by
striking ‘‘section 117 of this title’’ and in-
serting ‘‘section 106’’.
SEC. 1223. SURFACE TRANSPORTATION PRO-

GRAM.
(a) TRANSPORTATION ENHANCEMENT ACTIVI-

TIES.—Section 133 of title 23, United States
Code, is amended—

(1) in subsection (d)—
(A) in paragraph (2), by striking ‘‘10’’ and

inserting ‘‘8’’; and
(B) in the first sentence of paragraph

(3)(A), by striking ‘‘80’’ and inserting ‘‘82’’;
and

(2) in subsection (e)—
(A) in paragraph (3)(B)(i), by striking ‘‘if

the Secretary’’ and all that follows through
‘‘activities’’; and

(B) in paragraph (5), by adding at the end
the following:

‘‘(C) INNOVATIVE FINANCING.—
‘‘(i) IN GENERAL.—For each fiscal year, the

average annual non-Federal share of the
total cost of all projects to carry out trans-
portation enhancement activities in a State
shall be not less than the non-Federal share
authorized for the State under section 120(b).

‘‘(ii) EXCEPTION.—Subject to clause (i), not-
withstanding section 120, in the case of
projects to carry out transportation en-
hancement activities—

‘‘(I) funds from other Federal agencies, and
other contributions that the Secretary de-
termines are of value, may be credited to-
ward the non-Federal share of project costs;

‘‘(II) the non-Federal share may be cal-
culated on a project, multiple-project, or
program basis; and

‘‘(III) the Federal share of the cost of an
individual project subject to subclause (I) or
(II) may be equal to 100 percent.’’.

(b) PROGRAM APPROVAL.—Section 133(e) of
title 23, United States Code, is amended by
striking paragraph (2) and inserting the fol-
lowing:

‘‘(2) PROGRAM APPROVAL.—
‘‘(A) SUBMISSION OF PROJECT AGREEMENT.—

For each fiscal year, each State shall submit
a project agreement that—

‘‘(i) certifies that the State will meet all
the requirements of this section; and

‘‘(ii) notifies the Secretary of the amount
of obligations needed to carry out the pro-
gram under this section.

‘‘(B) REQUEST FOR ADJUSTMENTS OF
AMOUNTS.—As necessary, each State shall re-
quest from the Secretary adjustments to the
amount of obligations referred to in subpara-
graph (A)(ii).

‘‘(C) EFFECT OF APPROVAL BY THE SEC-
RETARY.—Approval by the Secretary of a
project agreement under subparagraph (A)
shall be deemed a contractual obligation of
the United States to pay surface transpor-
tation program funds made available under
this title.’’.

(c) PAYMENTS.—Section 133(e)(3)(A) of title
23, United States Code, is amended by strik-
ing the second sentence.
SEC. 1224. DESIGN-BUILD CONTRACTING.

(a) AUTHORITY.—Section 112(b) of title 23,
United States Code, is amended—

(1) in the first sentence of paragraph (1), by
striking ‘‘paragraph (2)’’ and inserting
‘‘paragraphs (2) and (3)’’;

(2) in paragraph (2)(A), by striking ‘‘Each’’
and inserting ‘‘Subject to paragraph (3),
each’’; and

(3) by adding at the end the following:
‘‘(3) DESIGN-BUILD CONTRACTING.—
‘‘(A) IN GENERAL.—A State transportation

department may award a contract for the de-
sign and construction of a qualified project
described in subparagraph (B) using competi-
tive selection procedures approved by the
Secretary.

‘‘(B) QUALIFIED PROJECTS.—A qualified
project referred to in subparagraph (A) is a
project under this chapter that involves in-
stallation of an intelligent transportation
system or that consists of a usable project
segment and for which—

‘‘(i) the Secretary has approved the use of
design-build contracting described in sub-
paragraph (A) under criteria specified in reg-
ulations promulgated by the Secretary; and

‘‘(ii) the total costs are estimated to ex-
ceed—

‘‘(I) in the case of a project that involves
installation of an intelligent transportation
system, ø$10,000,000¿ $5,000,000; and

‘‘(II) in the case of a usable project seg-
ment, $50,000,000.’’.

(b) COMPETITIVE BIDDING DEFINED.—Section
112 of title 23, United States Code, is amend-
ed by striking subsection (f) and inserting
the following:

‘‘(f) COMPETITIVE BIDDING DEFINED.—In this
section, the term ‘competitive bidding’
means the procedures used to award con-
tracts for engineering and design services
under subsection (b)(2) and design-build con-
tracts under subsection (b)(3).’’.

(c) REGULATIONS.—
(1) IN GENERAL.—Not later than the effec-

tive date specified in subsection (e), the Sec-
retary shall promulgate regulations to carry
out the amendments made by this section.

(2) CONTENTS.—The regulations shall—
(A) identify the criteria to be used by the

Secretary in approving the use by a State
transportation department of design-build
contracting; and

(B) establish the procedures to be followed
by a State transportation department for ob-
taining the Secretary’s approval of the use of
design-build contracting by the department
and the selection procedures used by the de-
partment.

(d) EFFECT ON EXPERIMENTAL PROGRAM.—
Nothing in this section or the amendments
made by this section affects the authority to
carry out, or any project carried out under,
any experimental program concerning de-
sign-build contracting that is being carried
out by the Secretary as of the date of enact-
ment of this Act.

(e) EFFECTIVE DATE FOR AMENDMENTS.—
The amendments made by this section take
effect 2 years after the date of enactment of
this Act.
SEC. 1225. INTEGRATED DECISIONMAKING PROC-

ESS.
(a) IN GENERAL.—Subchapter III of chapter 3

of title 49, United States Code, is amended by
adding at the end the following:
‘‘§ 354. Integrated decisionmaking process

‘‘(a) DEFINITIONS.—In this section:
‘‘(1) INTEGRATED DECISIONMAKING PROCESS.—

The term ‘integrated decisionmaking process’
means the integrated decisionmaking process es-
tablished with respect to a surface transpor-
tation project under subsection (b).

‘‘(2) NEPA PROCESS.—The term ‘NEPA proc-
ess’ means the process of complying with the re-
quirements of the National Environmental Pol-
icy Act of 1969 (42 U.S.C. 4321 et seq.) with re-
spect to a surface transportation project.

‘‘(3) SECRETARY.—The term ‘Secretary’ means
the Secretary of Transportation.

‘‘(4) SURFACE TRANSPORTATION PROJECT.—The
term ‘surface transportation project’ means—

‘‘(A) a highway construction project that is
subject to the approval of the Secretary under
title 23; and

‘‘(B) a capital project (as defined in section
5302(a)(1)).

‘‘(b) ESTABLISHMENT OF INTEGRATED DECI-
SIONMAKING PROCESSES FOR SURFACE TRANSPOR-
TATION PROJECTS.—The Secretary shall—

‘‘(1) establish an integrated decisionmaking
process for surface transportation projects that
designates major decision points likely to have

significant environmental effects and conflicts;
and

‘‘(2) integrate the requirements of the Na-
tional Environmental Policy Act of 1969 (42
U.S.C. 4321 et seq.) with the requirements estab-
lished by the Secretary for transportation plan-
ning and decisionmaking.

‘‘(c) INTEGRATED DECISIONMAKING GOALS.—
The integrated decisionmaking process for sur-
face transportation projects should, to the maxi-
mum extent practicable, accomplish the follow-
ing major goals:

‘‘(1) Integrate the NEPA process with the
planning, predesign stage, and decisionmaking
for surface transportation projects at the earli-
est possible time.

‘‘(2) Integrate all applicable Federal, State,
tribal, and local permitting requirements.

‘‘(3) Integrate national transportation, social,
safety, economic, and environmental goals with
State, tribal, and local land use and growth
management initiatives.

‘‘(4) Consolidate Federal, State, tribal, and
local decisionmaking to achieve the best overall
public interest according to an agreed schedule.

‘‘(d) STREAMLINING.—
‘‘(1) AVOIDANCE OF DELAYS, PREVENTION OF

CONFLICTS, AND ELIMINATION OF UNNECESSARY
DUPLICATION.—The Secretary shall design the
integrated decisionmaking process to avoid
delays in decisionmaking, prevent conflicts be-
tween cooperating agencies and members of the
public, and eliminate unnecessary duplication
of review and decisionmaking relating to surface
transportation projects.

‘‘(2) INTEGRATION; COMPREHENSIVE PROCESS.—
The NEPA process—

‘‘(A) shall be integrated with the transpor-
tation planning and decisionmaking of the Fed-
eral, State, tribal, and local transportation
agencies; and

‘‘(B) serve as a comprehensive decisionmaking
process.

‘‘(3) OTHER REQUIREMENTS.—
‘‘(A) IN GENERAL.—The Secretary shall—
‘‘(i) establish a concurrent transportation and

environmental coordination process to reduce
paperwork, combine review documents, and
eliminate duplicative reviews;

‘‘(ii) develop interagency agreements to
streamline and improve interagency coordina-
tion and processing time;

‘‘(iii) apply strategic and programmatic ap-
proaches to better integrate and expedite the
NEPA process and transportation decisionmak-
ing; and

‘‘(iv) ensure, in appropriate cases, by conduct-
ing concurrent reviews whenever possible, that
any analyses and reviews conducted by the Sec-
retary consider the needs of other reviewing
agencies.

‘‘(B) TIME SCHEDULES.—To comply with sub-
paragraph (A)(ii), time schedules shall be con-
sistent with sections 1501.8 and 1506.10 of title
40, Code of Federal Regulations (or any succes-
sor regulations).

‘‘(4) CONCURRENT PROCESSING.—
‘‘(A) IN GENERAL.—The integrated decision-

making process shall, to the extent practicable,
include a procedure to provide for concurrent
(rather than sequential) processing of all Fed-
eral, State, tribal, and local reviews and deci-
sions emanating from those reviews.

‘‘(B) INCONSISTENCY WITH OTHER REQUIRE-
MENTS.—Subparagraph (A) does not require
concurrent review if concurrent review would be
inconsistent with other statutory or regulatory
requirements.

‘‘(e) INTERAGENCY COOPERATION.—
‘‘(1) LEAD AND COOPERATING AGENCY CON-

CEPTS.—The lead and cooperating agency con-
cepts of section 1501 of title 40, Code of Federal
Regulations (or any successor regulation), shall
be considered essential elements to ensure inte-
gration of transportation decisionmaking.

‘‘(2) RESPONSIBILITIES.—The Secretary shall—
‘‘(A) not later than 60 days after the date on

which a surface transportation project is se-
lected for study by a State, identify each Fed-
eral agency that may be required to participate
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in the integrated decisionmaking process relat-
ing to the surface transportation project and no-
tify the agency of the surface transportation
project;

‘‘(B) afford State, regional, tribal, and local
governments with decisionmaking authority on
surface transportation projects the opportunity
to serve as cooperating agencies;

‘‘(C) provide cooperating agencies the results
of any analysis or other information related to
a surface transportation project;

‘‘(D) host an early scoping meeting for Fed-
eral agencies and, when appropriate, conduct
field reviews, as soon as practicable in the envi-
ronmental review process;

‘‘(E) solicit from each cooperating agency as
early as practicable the data and analyses nec-
essary to facilitate execution of the duties of
each cooperating agency;

‘‘(F) use, to the maximum extent possible, sci-
entific, technical, and environmental data and
analyses previously prepared by or for other
Federal, State, tribal, or local agencies, after an
independent evaluation by the Secretary of the
data and analyses;

‘‘(G) jointly, with the cooperating agencies,
host public meetings and other community par-
ticipation processes; and

‘‘(H) ensure that the NEPA process and docu-
mentation provide all necessary information for
the cooperating agency to—

‘‘(i) discharge the responsibilities of the co-
operating agency under the National Environ-
mental Policy Act of 1969 (42 U.S.C. 4321 et seq.)
and other law; and

‘‘(ii) grant approvals, permits, licenses, and
clearances.

‘‘(f) ENHANCED SCOPING PROCESS.—During the
scoping process for a surface transportation
project, in addition to other statutory and regu-
latory requirements, the Secretary shall, to the
extent practicable—

‘‘(1) provide the public with clearly under-
standable milestones that occur during an inte-
grated decisionmaking process;

‘‘(2) ensure that all agencies with jurisdiction
by law or with special expertise have sufficient
information and data to discharge their respon-
sibilities;

‘‘(3) ensure that all agencies with jurisdiction
by law or with special expertise, and the public,
are invited to participate in the initial scoping
process;

‘‘(4) coordinate with other agencies to ensure
that the agencies provide to the Secretary, not
later than 30 days after the first interagency
scoping meeting, any preliminary concerns
about how the proposed project may affect mat-
ters within their jurisdiction or special expertise
based on information available at the time of
the scoping meeting; and

‘‘(5) in cooperation with all cooperating agen-
cies, develop a schedule for conducting all nec-
essary environmental and other review proc-
esses.

‘‘(g) USE OF TITLE 23 FUNDS.—
‘‘(1) USE BY STATES.—A State may use funds

made available under section 104(b) or 105 of
title 23 or section 1102(c) of the Intermodal Sur-
face Transportation Efficiency Act of 1997 to
provide resources to Federal or State agencies
involved in the review or permitting process for
a surface transportation project in order to meet
a time schedule established under this section.

‘‘(2) USE AT SECRETARY’S DISCRETION.—At the
request of another Federal agency involved in
the review or permitting process for a surface
transportation project, the Secretary may pro-
vide funds under chapter 1 of title 23 to the
agency to provide resources necessary to meet
the time schedules established under this sec-
tion.

‘‘(2) AMOUNT.—Funds may be provided under
paragraph (1) in the amount by which the cost
to complete a environmental review in accord-
ance with a time schedule established under this
section exceeds the cost that would be incurred
if there were no such time schedule.

‘‘(3) NOT FINAL AGENCY ACTION.—The provi-
sion of funds under paragraph (1) does not con-
stitute a final agency action.

‘‘(h) STATE ROLE.—
‘‘(1) IN GENERAL.—For any project eligible for

assistance under chapter 1 of title 23, a State
may require, by law or agreement coordinating
with all related State agencies, that all State
agencies that—

‘‘(A) have jurisdiction by Federal or State law
over environmental, growth management, or
land-use related issues that may be affected by
a surface transportation project; or

‘‘(B) have responsibility for issuing any envi-
ronment related reviews, analyses, opinions, or
determinations;

be subject to the coordinated environmental re-
view process provided under this section in issu-
ing any analyses or approvals or taking any
other action relating to the project.

‘‘(2) ALL AGENCIES.—If a State requires that
any State agency participate in a coordinated
environmental review process, the State shall re-
quire all affected State agencies to participate.

‘‘(i) EARLY ACTION REGARDING POTENTIALLY
INSURMOUNTABLE OBSTACLES.—If, at any time
during the integrated decisionmaking process
for a proposed surface transportation project, a
cooperating agency determines that there is any
potentially insurmountable obstacle associated
with any of the alternative transportation
projects that might be undertaken to address the
obstacle, the Secretary shall—

‘‘(1) convene a meeting among the cooperating
agencies to address the obstacle;

‘‘(2) initiate conflict resolution efforts under
subsection (j); or

‘‘(3) eliminate from consideration the alter-
native transportation project with which the ob-
stacle is associated.

‘‘(j) CONFLICT RESOLUTION.—
‘‘(1) FORUM.—The NEPA process shall be used

as a forum to coordinate the actions of Federal,
State, regional, tribal, and local agencies, the
private sector, and the public to develop and
shape surface transportation projects.

‘‘(2) APPROACHES.—Collaborative, problem
solving, and consensus building approaches
shall be used (and, when appropriate, mediation
may be used) to implement the integrated deci-
sionmaking process with a goal of appropriately
considering factors relating to transportation
development, economic prosperity, protection of
public health and the environment, community
and neighborhood preservation, and quality of
life for present and future generations.

‘‘(3) UNRESOLVED ISSUES.—
‘‘(A) NOTIFICATION.—If, before the final trans-

portation NEPA document is approved—
‘‘(i) an issue remains unresolved between the

lead Federal agency and the cooperating agen-
cy; and

‘‘(ii) efforts have been exhausted to resolve the
issue at the field levels of each agency—

‘‘(I) within the applicable timeframe of the
interagency schedule established under sub-
section (f)(5); or

‘‘(II) if no timeframe is established, within 90
days;

the field level officer of the lead agency shall
notify the field level officer of the cooperating
agency that the field level officer of the lead
agency intends to bring the issue to the personal
attention of the heads of the agencies.

‘‘(B) EFFORTS BY THE AGENCY HEADS.—The
head of the lead agency shall contact the head
of the cooperating agency and attempt to resolve
the issue within 30 days after notification by the
field level officer of the unresolved issue.

‘‘(C) CONSULTATION WITH CEQ.—The heads of
the agencies are encouraged to consult with the
Chair of the Council on Environmental Quality
during the 30-day period under subparagraph
(B).

‘‘(D) FAILURE TO RESOLVE.—If the heads of
the agencies do not resolve the issue within the
time specified in subparagraph (B), the referral

process under part 1504 of title 40, Code of Fed-
eral Regulations (or any successor regulation),
shall be initiated with respect to the issue.

‘‘(k) JUDICIAL REVIEW.—Nothing in this sec-
tion affects the reviewability of any final agen-
cy action in a district court of the United States
or any State court.

‘‘(l) STATUTORY CONSTRUCTION.—Nothing in
this section affects—

‘‘(1) the applicability of the requirements of
the National Environmental Policy Act of 1969
(42 U.S.C. 4321 et seq.) or any other statute; or

‘‘(2) the responsibility of any Federal, State,
tribal, or local officer to comply with or enforce
any statute or regulation.’’.

(b) TIMETABLE; REPORT TO CONGRESS.—The
Secretary, in consultation with the Chair of the
Council on Environmental Quality and after no-
tice and opportunity for public comment—

(1) not later than 180 days after the date of
enactment of this Act, shall design the inte-
grated decisionmaking process required by the
amendment made by subsection (a);

(2) not later than 1 year after the date of en-
actment of this Act, shall promulgate a regula-
tion governing implementation of an integrated
decisionmaking process in accordance with the
amendment made by subsection (a); and

(3) not later than 2 years after the date of en-
actment of this Act, shall submit to Congress a
report identifying any additional legislative or
other solutions that would further enhance the
integrated decisionmaking process.

(c) CONFORMING AMENDMENT.—The analysis
for subchapter III of chapter 3 of title 49, United
States Code, is amended by adding at the end
the following:
‘‘354. Integrated decisionmaking process.’’.
CHAPTER 3—ELIGIBILITY AND

FLEXIBILITY
SEC. 1231. DEFINITION OF OPERATIONAL IM-

PROVEMENT.
Section 101(a) of title 23, United States

Code, is amended by striking the undesig-
nated paragraph defining ‘‘operational im-
provement’’ and inserting the following:

‘‘The term ‘operational improvement’
means the installation, operation, or mainte-
nance, in accordance with subchapter II of
chapter 5, of public infrastructure to support
intelligent transportation systems and in-
cludes the installation or operation of any
traffic management activity, communica-
tion system, or roadway weather informa-
tion and prediction system, and any other
improvement that the Secretary may des-
ignate that enhances roadway safety and
mobility during adverse weather.’’.
SEC. 1232. ELIGIBILITY OF FERRY BOATS AND

FERRY TERMINAL FACILITIES.
(a) IN GENERAL.—Section 129(c) of title 23,

United States Code, is amended by inserting
‘‘in accordance with sections 103, 133, and
149,’’ after ‘‘toll or free,’’.

(b) NATIONAL HIGHWAY SYSTEM.—Section
103(b)(5) of title 23, United States Code (as
amended by section 1234), is amended by add-
ing at the end the following:

‘‘(R) Construction of ferry boats and ferry
terminal facilities, if the conditions de-
scribed in section 129(c) are met.’’.

(c) SURFACE TRANSPORTATION PROGRAM.—
Section 133(b) of title 23, United States Code,
is amended by adding at the end the follow-
ing:

‘‘(12) Construction of ferry boats and ferry
terminal facilities, if the conditions de-
scribed in section 129(c) are met.’’.

(d) CONGESTION MITIGATION AND AIR QUAL-
ITY IMPROVEMENT PROGRAM.—Section 149(b)
of title 23, United States Code, is amended—

(1) in paragraph (3), by striking ‘‘or’’ at the
end;

(2) in paragraph (4), by striking the period
at the end and inserting ‘‘; or’’; and

(3) by øadding at the end¿ inserting after
paragraph (4) the following:
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‘‘(5) if the project or program is to con-

struct a ferry boat or ferry terminal facility
and if the conditions described in section
129(c) are met.’’.
SEC. 1233. FLEXIBILITY OF SAFETY PROGRAMS.

Section 133(d) of title 23, United States
Code, is amended by striking paragraph (1)
and inserting the following:

‘‘(1) SAFETY PROGRAMS.—
‘‘(A) IN GENERAL.—With respect to funds

apportioned for each of fiscal years 1998
through 2003—

‘‘(i) an amount equal to 2 percent of the
amount apportioned to a State under section
104(b)(3) shall be available only to carry out
activities eligible under section 130;

‘‘(ii) an amount equal to 2 percent of the
amount apportioned to a State under section
104(b)(3) shall be available only to carry out
activities eligible under section 152; and

‘‘(iii) an amount equal to 6 percent of the
amount apportioned to a State under section
104(b)(3) shall be available only to carry out
activities eligible under section 130 or 152.

‘‘(B) TRANSFER OF FUNDS.—If a State cer-
tifies to the Secretary that any part of the
amount set aside by the State under sub-
paragraph (A)(i) is in excess of the needs of
the State for activities under section 130 and
the Secretary accepts the certification, the
State may transfer that excess part to the
set-aside of the State under subparagraph
(A)(ii).

‘‘(C) TRANSFERS TO OTHER SAFETY PRO-
GRAMS.—A State may transfer funds set
aside under subparagraph (A)(iii) to the ap-
portionment of the State under section 402
or the allocation of the State under section
31104 of title 49.’’.
SEC. 1234. ELIGIBILITY OF PROJECTS ON THE NA-

TIONAL HIGHWAY SYSTEM.
Section 103(b) of title 23, United States

Code (as amended by section 1701(a)), is
amended by adding at the end the following:

‘‘(5) ELIGIBLE PROJECTS FOR NHS.—Subject
to approval by the Secretary, funds appor-
tioned to a State under section 104(b)(1)(C)
for the National Highway System may be ob-
ligated for any of the following:

‘‘(A) Construction, reconstruction, resur-
facing, restoration, and rehabilitation of seg-
ments of the National Highway System.

‘‘(B) Operational improvements for seg-
ments of the National Highway System.

‘‘(C) Construction of, and operational im-
provements for, a Federal-aid highway not
on the National Highway System, construc-
tion of a transit project eligible for assist-
ance under chapter 53 of title 49, and capital
improvements to any National Railroad Pas-
senger Corporation passenger rail line or any
publicly-owned intercity passenger rail line,
if—

‘‘(i) the highway, transit, or rail project is
in the same corridor as, and in proximity to,
a fully access-controlled highway designated
as a part of the National Highway System;

‘‘(ii) the construction or improvements
will improve the level of service on the fully
access-controlled highway described in
clause (i) and improve regional traffic flow;
and

‘‘(iii) the construction or improvements
are more cost-effective than an improvement
to the fully access-controlled highway de-
scribed in clause (i).

‘‘(D) Highway safety improvements for seg-
ments of the National Highway System.

‘‘(E) Transportation planning in accord-
ance with sections 134 and 135.

‘‘(F) Highway research and planning in ac-
cordance with chapter 5.

‘‘(G) Highway-related technology transfer
activities.

‘‘(H) Capital and operating costs for traffic
monitoring, management, and control facili-
ties and programs.

‘‘(I) Fringe and corridor parking facilities.
‘‘(J) Carpool and vanpool projects.
‘‘(K) Bicycle transportation and pedestrian

walkways in accordance with section 217.
‘‘(L) Development, establishment, and im-

plementation of management systems under
section 303.

‘‘(M) In accordance with all applicable Fed-
eral law (including regulations), participa-
tion in natural habitat and wetland mitiga-
tion efforts related to projects funded under
this title, which may include participation
in natural habitat and wetland mitigation
banks, contributions to statewide and re-
gional efforts to conserve, restore, enhance,
and create natural habitats and wetland, and
development of statewide and regional natu-
ral habitat and wetland conservation and
mitigation plans, including any such banks,
efforts, and plans authorized under the
Water Resources Development Act of 1990
(Public Law 101–640) (including crediting pro-
visions). Contributions to the mitigation ef-
forts described in the preceding sentence
may take place concurrent with or in ad-
vance of project construction, except that
contributions in advance of project construc-
tion may occur only if the efforts are con-
sistent with all applicable requirements of
Federal law (including regulations) and
State transportation planning processes.

‘‘(N) Publicly-owned intracity or intercity
passenger rail or bus terminals, including
terminals of the National Railroad Pas-
senger Corporation and publicly-owned inter-
modal surface freight transfer facilities,
other than seaports and airports, if the ter-
minals and facilities are located on or adja-
cent to National Highway System routes or
connections to the National Highway Sys-
tem selected in accordance with øsubsection
(b)¿ paragraph (2).

‘‘(O) Infrastructure-based intelligent trans-
portation systems capital improvements.

‘‘(P) In the Virgin Islands, Guam, Amer-
ican Samoa, and the Commonwealth of the
Northern Mariana Islands, any project eligi-
ble for funding under section 133, any air-
port, and any seaport.

‘‘(Q) Publicly owned components of mag-
netic levitation transportation systems.’’.
SEC. 1235. ELIGIBILITY OF PROJECTS UNDER

THE SURFACE TRANSPORTATION
PROGRAM.

Section 133(b) of title 23, United States
Code (as amended by section 1232(c)), is
amended—

(1) in paragraph (2), by striking ‘‘and pub-
licly owned intracity or intercity bus termi-
nals and facilities’’ and inserting ‘‘, includ-
ing vehicles and facilities, whether publicly
or privately owned, that are used to provide
intercity passenger service by bus or rail’’;

(2) in paragraph (3)—
(A) by striking ‘‘and bicycle’’ and inserting

‘‘bicycle’’; and
(B) by inserting before the period at the

end the following: ‘‘, and the modification of
public sidewalks to comply with the Ameri-
cans with Disabilities Act of 1990 (42 U.S.C.
12101 et seq.)’’;

(3) in paragraph (4)—
(A) by inserting ‘‘, publicly owned pas-

senger rail,’’ after ‘‘Highway’’;
(B) by inserting ‘‘infrastructure’’ after

‘‘safety’’; and
(C) by inserting before the period at the

end the following: ‘‘, and any other noninfra-
structure highway safety improvements’’;

(4) in the first sentence of paragraph (11)—
(A) by inserting ‘‘natural habitat and’’

after ‘‘participation in’’ each place it ap-
pears;

(B) by striking ‘‘enhance and create’’ and
inserting ‘‘enhance, and create natural habi-
tats and’’; and

(C) by inserting ‘‘natural habitat and’’ be-
fore ‘‘wetlands conservation’’; and

(5) by adding at the end the following:
‘‘(13) Publicly owned intercity passenger

rail infrastructure, including infrastructure
owned by the National Railroad Passenger
Corporation.

‘‘(14) Publicly owned passenger rail vehi-
cles, including vehicles owned by the Na-
tional Railroad Passenger Corporation.

‘‘(15) Infrastructure-based intelligent
transportation systems capital improve-
ments.

‘‘(16) Publicly owned components of mag-
netic levitation transportation øsystems.’’.¿
systems.

‘‘(17) Environmental restoration and pollution
abatement projects (including the retrofit or
construction of storm water treatment systems)
to address water pollution or environmental
degradation caused or contributed to by trans-
portation facilities, which projects shall be car-
ried out when the transportation facilities are
undergoing reconstruction, rehabilitation, re-
surfacing, or restoration; except that the ex-
penditure of funds under this section for any
such environmental restoration or pollution
abatement project shall not exceed 20 percent of
the total cost of the reconstruction, rehabilita-
tion, resurfacing, or restoration project.’’.
SEC. 1236. DESIGN FLEXIBILITY.

Section 109 of title 23, United States Code,
is amended by striking subsection (a) and in-
serting the following:

‘‘(a) IN GENERAL.—
‘‘(1) REQUIREMENTS FOR FACILITIES.—The

Secretary shall ensure that the plans and
specifications for each proposed highway
project under this chapter provide for a facil-
ity that will—

‘‘(A) adequately serve the existing traffic
of the highway in a manner that is conducive
to safety, durability, and economy of main-
tenance; and

‘‘(B) be designed and constructed in accord-
ance with criteria best suited to accomplish
the objectives described in subparagraph (A)
and to conform to the particular needs of
each locality.

‘‘(2) CONSIDERATION OF PLANNED FUTURE
TRAFFIC DEMANDS.—In carrying out para-
graph (1), the Secretary shall ensure the con-
sideration of the planned future traffic de-
mands of the facility.’’.

Subtitle C—Finance
CHAPTER 1—GENERAL PROVISIONS

SEC. 1301. STATE INFRASTRUCTURE BANK PRO-
GRAM.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code, is amended by adding at
the end the following:
‘‘§ 162. State infrastructure bank program

‘‘(a) DEFINITIONS.—In this section:
‘‘(1) OTHER ASSISTANCE.—The term ‘other

assistance’ includes any use of funds in an
infrastructure bank—

‘‘(A) to provide credit enhancements;
‘‘(B) to serve as a capital reserve for bond

or debt instrument financing;
‘‘(C) to subsidize interest rates;
‘‘(D) to ensure the issuance of letters of

credit and credit instruments;
‘‘(E) to finance purchase and lease agree-

ments with respect to transit projects;
‘‘(F) to provide bond or debt financing in-

strument security; and
‘‘(G) to provide other forms of debt financ-

ing and methods of leveraging funds that are
approved by the Secretary and that relate to
the project with respect to which the assist-
ance is being provided.

‘‘(2) STATE.—The term ‘State’ has the
meaning given the term under section 401.

‘‘(b) COOPERATIVE AGREEMENTS.—
‘‘(1) IN GENERAL.—
‘‘(A) PURPOSE OF AGREEMENTS.—Subject to

this section, the Secretary may enter into
cooperative agreements with States for the
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establishment of State infrastructure banks
and multistate infrastructure banks for
making loans and providing other assistance
to public and private entities carrying out or
proposing to carry out projects eligible for
assistance under this section.

‘‘(B) CONTENTS OF AGREEMENTS.—Each co-
operative agreement shall specify procedures
and guidelines for establishing, operating,
and providing assistance from the infrastruc-
ture bank.

‘‘(2) INTERSTATE COMPACTS.—If 2 or more
States enter into a cooperative agreement
under paragraph (1) with the Secretary for
the establishment of a multistate infrastruc-
ture bank, Congress grants consent to those
States to enter into an interstate compact
establishing the bank in accordance with
this section.

‘‘(c) FUNDING.—
‘‘(1) CONTRIBUTION.—Notwithstanding any

other provision of law, the Secretary may
allow, subject to subsection (h)(1), a State
that enters into a cooperative agreement
under this section to contribute to the infra-
structure bank established by the State not
to exceed—

‘‘(A)(i) the total amount of funds appor-
tioned to the State under each of paragraphs
(1) and (3) of section 104(b), excluding funds
set aside under paragraphs (1) and (2) of sec-
tion 133(d); and

‘‘(ii) the total amount of funds allocated to
the State under section 105 and under section
1102 of the Intermodal Surface Transpor-
tation Efficiency Act of 1997;

‘‘(B) the total amount of funds made avail-
able to the State or other Federal transit
grant recipient for capital projects (as de-
fined in section 5302 of title 49) under sec-
tions 5307, 5309, and 5311 of title 49; and

‘‘(C) the total amount of funds made avail-
able to the State under subtitle V of title 49.

‘‘(2) CAPITALIZATION GRANT.—For the pur-
poses of this section, Federal funds contrib-
uted to the infrastructure bank under this
subsection shall constitute a capitalization
grant for the infrastructure bank.

‘‘(3) SPECIAL RULE FOR URBANIZED AREAS OF
OVER 200,000.—Funds that are apportioned or
allocated to a State under section 104(b)(3)
and attributed to urbanized areas of a State
with a population of over 200,000 individuals
under section 133(d)(2) may be used to pro-
vide assistance from an infrastructure bank
under this section with respect to a project
only if the metropolitan planning organiza-
tion designated for the area concurs, in writ-
ing, with the provision of the assistance.

‘‘(d) FORMS OF ASSISTANCE FROM INFRA-
STRUCTURE BANKS.—

‘‘(1) IN GENERAL.—An infrastructure bank
established under this section may make
loans or provide other assistance to a public
or private entity in an amount equal to all
or part of the cost of carrying out a project
eligible for assistance under this section.

‘‘(2) SUBORDINATION OF LOANS.—The
amount of any loan or other assistance pro-
vided for the project may be subordinated to
any other debt financing for the project.

‘‘(3) INITIAL ASSISTANCE.—Initial assistance
provided with respect to a project from Fed-
eral funds contributed to an infrastructure
bank under this section shall not be made in
the form of a grant.

‘‘(e) QUALIFYING PROJECTS.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

øFederal¿ funds in an infrastructure bank es-
tablished under this section may be used
only to provide assistance with respect to
projects eligible for assistance under this
title, [or] for capital projects (as defined in
section 5302 of title 49), or for any other
project that the Secretary determines to be ap-
propriate.

‘‘(2) INTERSTATE FUNDS.—Funds contrib-
uted to an infrastructure bank from funds

apportioned to a State under subparagraph
(A) or (B) of section 104(b)(1) may be used
only to provide assistance with respect to
projects eligible for assistance under those
subparagraphs.

‘‘(3) RAIL PROGRAM FUNDS.—Funds contrib-
uted to an infrastructure bank from funds
made available to a State under subtitle V of
title 49 shall be used in a manner consistent
with any project description specified under
the law making the funds available to the
State.

‘‘(f) INFRASTRUCTURE BANK REQUIRE-
MENTS.—

‘‘(1) IN GENERAL.—Subject to paragraph (2),
in order to establish an infrastructure bank
under this section, each State establishing
such a bank shall—

‘‘(A) contribute, at a minimum, to the
bank from non-Federal sources an amount
equal to 25 percent of the amount of each
capitalization grant made to the State and
contributed to the bank under subsection (c);

‘‘(B) ensure that the bank maintains on a
continuing basis an investment grade rating
on its debt issuances and its ability to pay
claims under credit enhancement programs
of the bank;

‘‘(C) ensure that investment income gen-
erated by funds contributed to the bank will
be—

‘‘(i) credited to the bank;
‘‘(ii) available for use in providing loans

and other assistance to projects eligible for
assistance from the bank; and

‘‘(iii) invested in United States Treasury
securities, bank deposits, or such other fi-
nancing instruments as the Secretary may
approve to earn interest to enhance the
leveraging of projects assisted by the bank;

‘‘(D) ensure that any loan from the bank
will bear interest at or below market rates,
as determined by the State, to make the
project that is the subject of the loan fea-
sible;

‘‘(E) ensure that repayment of the loan
from the bank will commence not later than
5 years after the project has been completed
or, in the case of a highway project, the fa-
cility has opened to traffic, whichever is
later;

‘‘(F) ensure that the term for repaying any
loan will not exceed the lesser of—

‘‘(i) 35 years after the date of the first pay-
ment on the loan under subparagraph (E); or

‘‘(ii) the useful life of the investment; and
‘‘(G) require the bank to make a biennial

report to the Secretary and to make such
other reports as the Secretary may require
in guidelines.

‘‘(2) WAIVERS BY THE SECRETARY.—The Sec-
retary may waive a requirement of any of
subparagraphs (C) through (G) of paragraph
(1) with respect to an infrastructure bank if
the Secretary determines that the waiver is
consistent with the objectives of this sec-
tion.

‘‘(g) LIMITATION ON REPAYMENTS.—Not-
withstanding any other provision of law, the
repayment of a loan or other assistance pro-
vided from an infrastructure bank under this
section may not be credited toward the non-
Federal share of the cost of any project.

‘‘(h) SECRETARIAL REQUIREMENTS.—In ad-
ministering this section, the Secretary
shall—

‘‘(1) ensure that Federal disbursements
shall be at an annual rate of not more than
20 percent of the amount designated by the
State for State infrastructure bank capital-
ization under subsection (c)(1), except that
the Secretary may disburse funds to a State
in an amount needed to finance a specific
project; and

‘‘(2) revise cooperative agreements entered
into with States under section 350 of the Na-
tional Highway System Designation Act of

1995 (Public Law 104–59) to comply with this
section.

‘‘(i) APPLICABILITY OF FEDERAL LAW.—
‘‘(1) IN GENERAL.—The requirements of this

title or title 49 that would otherwise apply
to funds made available under that title and
projects assisted with those funds shall apply
to—

‘‘(A) funds made available under that title
and contributed to an infrastructure bank
established under this section, including the
non-Federal contribution required under sec-
tion (f); and

‘‘(B) projects assisted by the bank through
the use of the funds;
except to the extent that the Secretary de-
termines that any requirement of that title
(other than sections 113 and 114 of this title and
section 5333 of title 49) is not consistent with
the objectives of this section.

‘‘(2) REPAYMENTS.—The requirements of
this title or title 49 shall not apply to repay-
ments from non-Federal sources to an infra-
structure bank from projects assisted by the
bank. Such a repayment shall not be consid-
ered to be Federal funds.

‘‘(j) UNITED STATES NOT OBLIGATED.—
‘‘(1) IN GENERAL.—The contribution of Fed-

eral funds to an infrastructure bank estab-
lished under this section shall not be con-
strued as a commitment, guarantee, or obli-
gation on the part of the United States to
any third party. No third party shall have
any right against the United States for pay-
ment solely by virtue of the contribution.

‘‘(2) STATEMENT.—Any security or debt fi-
nancing instrument issued by the infrastruc-
ture bank shall expressly state that the se-
curity or instrument does not constitute a
commitment, guarantee, or obligation of the
United States.

‘‘(k) MANAGEMENT OF FEDERAL FUNDS.—
Sections 3335 and 6503 of title 31, United
States Code, shall not apply to funds con-
tributed under this section.

‘‘(l) PROGRAM ADMINISTRATION.—
‘‘(1) IN GENERAL.—A State may expend not

to exceed 2 percent of the Federal funds con-
tributed to an infrastructure bank estab-
lished by the State under this section to pay
the reasonable costs of administering the
bank.

‘‘(2) NON-FEDERAL FUNDS.—The limitation
described in paragraph (1) shall not apply to
non-Federal funds.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by adding at the end the follow-
ing:
‘‘162. State infrastructure bank program.’’.
CHAPTER 2—TRANSPORTATION INFRA-

STRUCTURE FINANCE AND INNOVATION
SEC. 1311. SHORT TITLE.

This chapter may be cited as the ‘‘Trans-
portation Infrastructure Finance and Inno-
vation Act of 1997’’.
SEC. 1312. FINDINGS.

Congress finds that—
(1) a well-developed system of transpor-

tation infrastructure is critical to the eco-
nomic well-being, health, and welfare of the
people of the United States;

(2) traditional public funding techniques
such as grant programs are unable to keep
pace with the infrastructure investment
needs of the United States because of budg-
etary constraints at the Federal, State, and
local levels of government;

(3) major transportation infrastructure fa-
cilities that address critical national needs,
such as intermodal facilities, border cross-
ings, and multistate trade corridors, are of a
scale that exceeds the capacity of Federal
and State assistance programs in effect on
the date of enactment of this Act;

(4) new investment capital can be attracted
to infrastructure projects that are capable of
generating their own revenue streams
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through user charges or other dedicated
funding sources; and

(5) a Federal credit program for projects of
national significance can complement exist-
ing funding resources by filling market gaps,
thereby leveraging substantial private co-in-
vestment.
SEC. 1313. DEFINITIONS.

In this chapter:
(1) ELIGIBLE PROJECT COSTS.—The term ‘‘el-

igible project costs’’ means amounts sub-
stantially all of which are paid by, or for the
account of, an obligor in connection with a
project, including the cost of—

(A) development phase activities, including
planning, feasibility analysis, revenue fore-
casting, environmental review, permitting,
preliminary engineering and design work,
and other preconstruction activities;

(B) construction, reconstruction, rehabili-
tation, replacement, and acquisition of real
property (including land related to the
project and improvements to land), environ-
mental mitigation, construction contin-
gencies, and acquisition of equipment; and

(C) interest during construction, reason-
ably required reserve funds, capital issuance
expenses, and other carrying costs during
construction.

(2) FEDERAL CREDIT INSTRUMENT.—The term
‘‘Federal credit instrument’’ means a se-
cured loan, loan guarantee, or line of credit
authorized to be made available under this
chapter with respect to a project.

(3) LENDER.—The term ‘‘lender’’ means any
non-Federal qualified institutional buyer (as
defined in section 230.144A(a) of title 17, Code
of Federal Regulations (or any successor reg-
ulation), known as Rule 144A(a) of the Secu-
rities and Exchange Commission and issued
under the Securities Act of 1933 (15 U.S.C. 77a
et seq.)), including—

(A) a qualified retirement plan (as defined
in section 4974(c) of the Internal Revenue
Code of 1986) that is a qualified institutional
buyer; and

(B) a governmental plan (as defined in sec-
tion 414(d) of the Internal Revenue Code of
1986) that is a qualified institutional buyer.

(4) LINE OF CREDIT.—The term ‘‘line of
credit’’ means an agreement entered into by
the Secretary with an obligor under section
1316 to provide a direct loan at a future date
upon the occurrence of certain events.

(5) LOAN GUARANTEE.—The term ‘‘loan
guarantee’’ means any guarantee or other
pledge by the Secretary to pay all or part of
the principal of and interest on a loan or
other debt obligation issued by an obligor
and funded by a lender.

(6) LOCAL SERVICER.—The term ‘‘local
servicer’’ means—

(A) a State infrastructure bank established
under title 23, United States Code; or

(B) a State or local government or any
agency of a State or local government that
is responsible for servicing a Federal credit
instrument on behalf of the Secretary.

(7) OBLIGOR.—The term ‘‘obligor’’ means a
party primarily liable for payment of the
principal of or interest on a Federal credit
instrument, which party may be a corpora-
tion, partnership, joint venture, trust, or
governmental entity, agency, or instrumen-
tality.

(8) PROJECT.—The term ‘‘project’’ means
any surface transportation project eligible
for Federal assistance under title 23 or chap-
ter 53 of title 49, United States Code.

(9) PROJECT OBLIGATION.—The term
‘‘project obligation’’ means any note, bond,
debenture, or other debt obligation issued by
an obligor in connection with the financing
of a project, other than a Federal credit in-
strument.

(10) SECURED LOAN.—The term ‘‘secured
loan’’ means a direct loan or other debt obli-

gation issued by an obligor and funded by
the Secretary in connection with the financ-
ing of a project under section 1315.

(11) STATE.—The term ‘‘State’’ has the
meaning given the term in section 101 of
title 23, United States Code.

(12) SUBSTANTIAL COMPLETION.—The term
‘‘substantial completion’’ means the opening
of a project to vehicular or passenger traffic.
SEC. 1314. DETERMINATION OF ELIGIBILITY AND

PROJECT SELECTION.

(a) ELIGIBILITY.—To be eligible to receive
financial assistance under this chapter, a
project shall meet the following criteria:

(1) INCLUSION IN TRANSPORTATION PLANS
AND PROGRAMS.—The project—

(A) shall be included in the State transpor-
tation plan required under section 135 of title
23, United States Code; and

(B) at such time as an agreement to make
available a Federal credit instrument is en-
tered into under this chapter, shall be in-
cluded in the approved State transportation
improvement program required under sec-
tion 134 of that title.

(2) APPLICATION.—A State, a local servicer
identified under section 1317(a), or the entity
undertaking the project shall submit a
project application to the Secretary.

(3) ELIGIBLE PROJECT COSTS.—
(A) IN GENERAL.—Except as provided in

subparagraph (B), to be eligible for assist-
ance under this chapter, a project shall have
eligible project costs that are reasonably an-
ticipated to equal or exceed the lesser of—

(i) $100,000,000; or
(ii) 50 percent of the amount of Federal-aid

highway funds apportioned for the most re-
cently-completed fiscal year under title 23,
United States Code, to the State in which
the project is located.

(B) INTELLIGENT TRANSPORTATION SYSTEM
PROJECTS.—In the case of a project involving
the installation of an intelligent transpor-
tation system, eligible project costs shall be
reasonably anticipated to equal or exceed
$30,000,000.

(4) DEDICATED REVENUE SOURCES.—Project
financing shall be repayable in whole or in
part by user charges or other dedicated reve-
nue sources.

(5) PUBLIC SPONSORSHIP OF PRIVATE ENTI-
TIES.—In the case of a project that is under-
taken by an entity that is not a State or
local government or an agency or instrumen-
tality of a State or local government, the
project that the entity is undertaking shall
be publicly sponsored as provided in para-
graphs (1) and (2).

(b) SELECTION AMONG ELIGIBLE PROJECTS.—
(1) ESTABLISHMENT.—The Secretary shall

establish criteria for selecting among
projects that meet the eligibility criteria
specified in subsection (a).

(2) SELECTION CRITERIA.—The selection cri-
teria shall include the following:

(A) The extent to which the project is na-
tionally or regionally significant, in terms of
generating economic benefits, supporting
international commerce, or otherwise en-
hancing the national transportation system.

(B) The creditworthiness of the project, in-
cluding a determination by the Secretary
that any financing for the project has appro-
priate security features, such as a rate cov-
enant, to ensure repayment. The Secretary
shall require each project applicant to pro-
vide a preliminary rating opinion letter from
a nationally recognized bond rating agency.

(C) The extent to which assistance under
this chapter would foster innovative public-
private partnerships and attract private debt
or equity investment.

(D) The likelihood that assistance under
this chapter would enable the project to pro-
ceed at an earlier date than the project
would otherwise be able to proceed.

(E) The extent to which the project uses
new technologies, including intelligent
transportation systems, that enhance the ef-
ficiency of the project.

(F) The amount of budget authority re-
quired to fund the Federal credit instrument
made available under this chapter.

(c) FEDERAL REQUIREMENTS.—The following
provisions of law shall apply to funds made
available under this chapter and projects as-
sisted with the funds:

ø(1) Section 113 of title 23, United States
Code.¿

ø(2)¿ (1) Title VI of the Civil Rights Act of
1964 (42 U.S.C. 2000d et seq.).

ø(3)¿ (2) The National Environmental Pol-
icy Act of 1969 (42 U.S.C. 4321 et seq.).

ø(4)¿ (3) The Uniform Relocation Assist-
ance and Real Property Acquisition Policies
Act of 1970 (42 U.S.C. 4601 et seq.).

ø(5) Section 5333 of title 49, United States
Code.¿

SEC. 1315. SECURED LOANS.

(a) IN GENERAL.—
(1) AGREEMENTS.—Subject to paragraphs (2)

and (3), the Secretary may enter into agree-
ments with 1 or more obligors to make se-
cured loans, the proceeds of which shall be
used—

(A) to finance eligible project costs; or
(B) to refinance interim construction fi-

nancing of eligible project costs;

of any project selected under section 1314.
(2) LIMITATION ON REFINANCING OF INTERIM

CONSTRUCTION FINANCING.—A loan under
paragraph (1) shall not refinance interim
construction financing under paragraph
(1)(B) later than 1 year after the date of sub-
stantial completion of the project.

(3) AUTHORIZATION PERIOD.—The Secretary
may enter into a loan agreement during any
of fiscal years 1998 through 2003.

(b) TERMS AND LIMITATIONS.—
(1) IN GENERAL.—A secured loan under this

section with respect to a project shall be on
such terms and conditions and contain such
covenants, representations, warranties, and
requirements (including requirements for au-
dits) as the Secretary determines appro-
priate.

(2) MAXIMUM AMOUNT.—The amount of the
secured loan shall not exceed 33 percent of
the reasonably anticipated eligible project
costs.

(3) PAYMENT.—The secured loan—
(A) shall be payable, in whole or in part,

from revenues generated by any rate cov-
enant, coverage requirement, or similar se-
curity feature supporting the project obliga-
tions or from a dedicated revenue stream;
and

(B) may have a lien on revenues described
in subparagraph (A) subject to any lien se-
curing project obligations.

(4) INTEREST RATE.—The interest rate on
the secured loan shall be equal to the yield
on marketable United States Treasury secu-
rities of a similar maturity to the maturity
of the secured loan on the date of execution
of the loan agreement.

(5) MATURITY DATE.—The final maturity
date of the secured loan shall be not later
than 35 years after the date of substantial
completion of the project.

(6) NONSUBORDINATION.—The secured loan
shall not be subordinated to the claims of
any holder of project obligations in the event
of bankruptcy, insolvency, or liquidation of
the obligor.

(7) FEES.—The Secretary may establish
fees at a level sufficient to cover the costs to
the Federal Government of making a secured
loan under this section.

(c) REPAYMENT.—
(1) SCHEDULE.—The Secretary shall estab-

lish a repayment schedule for each secured
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loan under this section based on the pro-
jected cash flow from project revenues and
other repayment sources.

(2) COMMENCEMENT.—Scheduled loan repay-
ments of principal or interest on a secured
loan under this section shall commence not
later than 5 years after the date of substan-
tial completion of the project.

(3) SOURCES OF REPAYMENT FUNDS.—The
sources of funds for scheduled loan repay-
ments under this section shall include tolls,
user fees, or other dedicated revenue sources.

(4) DEFERRED PAYMENTS.—
(A) AUTHORIZATION.—If, at any time during

the 10 years after the date of substantial
completion of the project, the project is un-
able to generate sufficient revenues to pay
scheduled principal and interest on the se-
cured loan, the Secretary may, pursuant to
established criteria for the project agreed to
by the entity undertaking the project and
the Secretary, allow the obligor to add un-
paid principal and interest to the outstand-
ing balance of the secured loan.

(B) INTEREST.—Any payment deferred
under subparagraph (A) shall—

(i) continue to accrue interest in accord-
ance with subsection (b)(4) until fully repaid;
and

(ii) be scheduled to be amortized over the
remaining term of the loan beginning not
later than 10 years after the date of substan-
tial completion of the project in accordance
with paragraph (1).

(5) PREPAYMENT.—
(A) USE OF EXCESS REVENUES.—Any excess

revenues that remain after satisfying sched-
uled debt service requirements on the
project obligations and secured loan and all
deposit requirements under the terms of any
trust agreement, bond resolution, or similar
agreement securing project obligations may
be applied annually to prepay the secured
loan without penalty.

(B) USE OF PROCEEDS OF REFINANCING.—The
secured loan may be prepaid at any time
without penalty from the proceeds of refi-
nancing from non-Federal funding sources.

(d) SALE OF SECURED LOANS.—As soon as
practicable after substantial completion of a
project, the Secretary shall sell to another
entity or reoffer into the capital markets a
secured loan for the project if the Secretary
determines that the sale or reoffering can be
made on favorable terms.

(e) LOAN GUARANTEES.—
(1) IN GENERAL.—The Secretary may pro-

vide a loan guarantee to a lender in lieu of
making a secured loan if the Secretary de-
termines that the budgetary cost of the loan
guarantee is substantially the same as that
of a secured loan.

(2) TERMS.—The terms of a guaranteed loan
shall be consistent with the terms set forth
in this section for a secured loan, except that
the rate on the guaranteed loan and any pre-
payment features shall be negotiated be-
tween the obligor and the lender, with the
consent of the Secretary.
SEC. 1316. LINES OF CREDIT.

(a) IN GENERAL.—
(1) AGREEMENTS.—The Secretary may enter

into agreements to make available lines of
credit to 1 or more obligors in the form of di-
rect loans to be made by the Secretary at fu-
ture dates on the occurrence of certain
events for any project selected under section
1314.

(2) USE OF PROCEEDS.—The proceeds of a
line of credit made available under this sec-
tion shall be available to pay debt service on
project obligations issued to finance eligible
project costs, extraordinary repair and re-
placement costs, operation and maintenance
expenses, and costs associated with unex-
pected Federal or State environmental re-
strictions.

(b) TERMS AND LIMITATIONS.—
(1) IN GENERAL.—A line of credit under this

section with respect to a project shall be on
such terms and conditions and contain such
covenants, representations, warranties, and
requirements (including requirements for au-
dits) as the Secretary determines appro-
priate.

(2) MAXIMUM AMOUNTS.—
(A) TOTAL AMOUNT.—The total amount of

the line of credit shall not exceed 33 percent
of the reasonably anticipated eligible project
costs.

(B) ONE-YEAR DRAWS.—The amount drawn
in any 1 year shall not exceed 20 percent of
the total amount of the line of credit.

(3) DRAWS.—Any draw on the line of credit
shall represent a direct loan and shall be
made only if net revenues from the project
(including capitalized interest, any debt
service reserve fund, and any other available
reserve) are insufficient to pay ødebt service
on project obligations¿ the costs specified in
subsection (a)(2).

(4) INTEREST RATE.—The interest rate on a
direct loan resulting from a draw on the line
of credit shall be øequal to¿ not less than the
yield on 30-year marketable United States
Treasury securities as of the date on which
the line of credit is obligated.

(5) SECURITY.—The line of credit—
(A) shall be made available only in connec-

tion with a project obligation secured, in
whole or in part, by a rate covenant, cov-
erage requirement, or similar security fea-
ture or from a dedicated revenue stream; and

(B) may have a lien on revenues described
in subparagraph (A) subject to any lien se-
curing project obligations.

(6) PERIOD OF AVAILABILITY.—The line of
credit shall be available during the period
beginning on the date of substantial comple-
tion of the project and ending not later than
10 years after that date.

(7) RIGHTS OF THIRD PARTY CREDITORS.—
(A) AGAINST FEDERAL GOVERNMENT.—A

third party creditor of the obligor shall not
have any right against the Federal Govern-
ment with respect to any draw on the line of
credit.

(B) ASSIGNMENT.—An obligor may assign
the line of credit to 1 or more lenders or to
a trustee on the lenders’ behalf.

(8) NONSUBORDINATION.—A direct loan
under this section shall not be subordinated
to the claims of any holder of project obliga-
tions in the event of bankruptcy, insolvency,
or liquidation of the obligor.

(9) FEES.—The Secretary may establish
fees at a level sufficient to cover the costs to
the Federal Government of providing a line
of credit under this section.

(10) RELATIONSHIP TO OTHER CREDIT INSTRU-
MENTS.—A line of credit under this section
shall not be issued for a project with respect
to which another Federal credit instrument
under this chapter is made available.

(c) REPAYMENT.—
(1) SCHEDULE.—The Secretary shall estab-

lish a repayment schedule for each direct
loan under this section based on the pro-
jected cash flow from project revenues and
other repayment sources.

(2) TIMING.—All scheduled repayments of
principal or interest on a direct loan under
this section shall commence not later than 5
years after øsubstantial completion of the
project¿ the end of the period of availability
specified in subsection (b)(6) and be fully re-
paid, with interest, by the date that is ø20¿
25 years after the end of the period of avail-
ability specified in subsection (b)(6).

(3) SOURCES OF REPAYMENT FUNDS.—The
sources of funds for scheduled loan repay-
ments under this section shall include tolls,
user fees, or other dedicated revenue sources.

SEC. 1317. PROJECT SERVICING.
(a) REQUIREMENT.—The State in which a

project that receives financial assistance
under this chapter is located may identify a
local servicer to assist the Secretary in serv-
icing the Federal credit instrument made
available under this chapter.

(b) AGENCY; FEES.—If a State identifies a
local servicer under subsection (a), the local
servicer—

(1) shall act as the agent for the Secretary;
and

(2) may receive a servicing fee, subject to
approval by the Secretary.

(c) LIABILITY.—A local servicer identified
under subsection (a) shall not be liable for
the obligations of the obligor to the Sec-
retary or any lender.

(d) ASSISTANCE FROM EXPERT FIRMS.—The
Secretary may retain the services of expert
firms in the field of municipal and project fi-
nance to assist in the underwriting and serv-
icing of Federal credit instruments.
SEC. 1318. OFFICE OF INFRASTRUCTURE FI-

NANCE.
(a) DUTIES OF THE SECRETARY.—Section 301

of title 49, United States Code, is amended—
(1) in paragraph (7), by striking ‘‘and’’ at

the end;
(2) in paragraph (8), by striking the period

at the end and inserting ‘‘; and’’; and
(3) by adding at the end the following:
‘‘(9) develop and coordinate Federal policy

on financing transportation infrastructure,
including the provision of direct Federal
credit assistance and other techniques used
to leverage Federal transportation funds.’’.

(b) OFFICE OF INFRASTRUCTURE FINANCE.—
(1) IN GENERAL.—Chapter 1 of title 49, Unit-

ed States Code, is amended by adding at the
end the following:
‘‘§ 113. Office of Infrastructure Finance

‘‘(a) ESTABLISHMENT.—The Secretary of
Transportation shall establish within the Of-
fice of the Secretary an Office of Infrastruc-
ture Finance.

‘‘(b) DIRECTOR.—The Office shall be headed
by a Director who shall be appointed by the
Secretary not later than 180 days after the
date of enactment of this section.

‘‘(c) FUNCTIONS.—The Director shall be re-
sponsible for—

‘‘(1) carrying out the responsibilities of the
Secretary described in section 301(9);

‘‘(2) carrying out research on financing
transportation infrastructure, including edu-
cational programs and other initiatives to
support Federal, State, and local govern-
ment efforts; and

‘‘(3) providing technical assistance to Fed-
eral, State, and local government agencies
and officials to facilitate the development
and use of alternative techniques for financ-
ing transportation infrastructure.’’.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 49, United States Code,
is amended by adding at the end the follow-
ing:
‘‘113. Office of Infrastructure Finance.’’.
SEC. 1319. STATE AND LOCAL PERMITS.

The provision of financial assistance under
this chapter with respect to a project shall
not—

(1) relieve any recipient of the assistance
of any obligation to obtain any required
State or local permit or approval with re-
spect to the project;

(2) limit the right of any unit of State or
local government to approve or regulate any
rate of return on private equity invested in
the project; or

(3) otherwise supersede any State or local
law (including any regulation) applicable to
the construction or operation of the project.
SEC. 1320. REGULATIONS.

The Secretary may issue such regulations
as the Secretary determines appropriate to
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carry out this chapter and the amendments
made by this chapter.
SEC. 1321. FUNDING.

(a) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
chapter—

(A) $60,000,000 for fiscal year 1998;
(B) $60,000,000 for fiscal year 1999;
(C) $90,000,000 for fiscal year 2000;
(D) $90,000,000 for fiscal year 2001;
(E) ø$100,000,000¿ $115,000,000 for fiscal year

2002; and
(F) ø$100,000,000¿ $115,000,000 for fiscal year

2003.
(2) ADMINISTRATIVE COSTS.—From funds

made available under paragraph (1), the Sec-
retary may use, for the administration of
this chapter, not more than $2,000,000 for
each of fiscal years 1998 through 2003.

(3) AVAILABILITY.—Amounts made avail-
able under paragraph (1) shall remain avail-
able until expended.

(b) CONTRACT AUTHORITY.—
(1) IN GENERAL.—Notwithstanding any

other provision of law, approval by the Sec-
retary of a Federal credit instrument that
uses funds made available under this chapter
shall be deemed to be acceptance by the
United States of a contractual obligation to
fund the Federal credit instrument.

(2) AVAILABILITY.—Amounts authorized
under this section for a fiscal year shall be
available for obligation on October 1 of the
fiscal year.

(c) LIMITATIONS ON CREDIT AMOUNTS.—For
each of fiscal years 1998 through 2003, prin-
cipal amounts of Federal credit instruments
made available under this chapter shall be
limited to the amounts specified in the fol-
lowing table:

Maximum amount
Fiscal year: of credit:

1998 ................................. $1,200,000,000
1999 ................................. $1,200,000,000
2000 ................................. $1,800,000,000
2001 ................................. $1,800,000,000
2002 ................................. $2,000,000,000
2003 ................................. $2,000,000,000.

SEC. 1322. REPORT TO CONGRESS.
Not later than 4 years after the date of en-

actment of this Act, the Secretary shall sub-
mit to Congress a report summarizing the fi-
nancial performance of the projects that are
receiving, or have received, assistance under
this chapter, including a recommendation as
to whether the objectives of this chapter are
best served—

(1) by continuing the program under the
authority of the Secretary;

(2) by establishing a Government corpora-
tion or Government-sponsored enterprise to
administer the program; or

(3) by phasing out the program and relying
on the capital markets to fund the types of
infrastructure investments assisted by this
chapter without Federal participation.

Subtitle D—Safety
SEC. 1401. OPERATION LIFESAVER.

Section 104 of title 23, United States Code
(as amended by section 1102(a)), is amended—

(1) in the matter preceding paragraph (1) of
subsection (b), by striking ‘‘subsection (f)’’
and inserting ‘‘subsections (d) and (f)’’; and

(2) in subsection (d), by striking paragraph
(1) and inserting the following:

‘‘(1) OPERATION LIFESAVER.—Before making
an apportionment of funds under subsection
(b)(3) for a fiscal year, the Secretary shall
set aside $500,000 of the funds authorized to
be appropriated for the surface transpor-
tation program for the fiscal year to carry
out a public information and education pro-
gram to help prevent and reduce motor vehi-

cle accidents, injuries, and fatalities and to
improve driver performance at railway-high-
way crossings.’’.
SEC. 1402. RAILWAY-HIGHWAY CROSSING HAZARD

ELIMINATION IN HIGH SPEED RAIL
CORRIDORS.

Section 104(d) of title 23, United States
Code, is amended by striking paragraphs (2)
and (3) and inserting the following:

‘‘(2) RAILWAY-HIGHWAY CROSSING HAZARD
ELIMINATION IN HIGH SPEED RAIL CORRIDORS.—

‘‘(A) IN GENERAL.—Before making an appor-
tionment of funds under subsection (b)(3) for
a fiscal year, the Secretary shall set aside
$5,000,000 of the funds authorized to be appro-
priated for the surface transportation pro-
gram for the fiscal year for elimination of
hazards of railway-highway crossings.

‘‘(B) ELIGIBLE CORRIDORS.—Funds made
available under subparagraph (A) shall be ex-
pended for projects in—

‘‘(i) 5 railway corridors selected by the Sec-
retary in accordance with this subsection (as
in effect on the day before the date of enact-
ment of this clause); and

‘‘(ii) 3 railway corridors selected by the
Secretary in accordance with subparagraphs
(C) and (D).

‘‘(C) REQUIRED INCLUSION OF HIGH SPEED
RAIL LINES.—A corridor selected by the Sec-
retary under subparagraph ø(A)¿ (B) shall in-
clude rail lines where railroad speeds of 90
miles or more per hour are occurring or can
reasonably be expected to occur in the fu-
ture.

‘‘(D) CONSIDERATIONS IN CORRIDOR SELEC-
TION.—In selecting corridors under subpara-
graph ø(A)¿ (B), the Secretary shall con-
sider—

‘‘(i) projected rail ridership volume in each
corridor;

‘‘(ii) the percentage of each corridor over
which a train will be capable of operating at
its maximum cruise speed taking into ac-
count such factors as topography and other
traffic on the line;

‘‘(iii) projected benefits to nonriders such
as congestion relief on other modes of trans-
portation serving each corridor (including
congestion in heavily traveled air passenger
corridors);

‘‘(iv) the amount of State and local finan-
cial support that can reasonably be antici-
pated for the improvement of the line and re-
lated facilities; and

‘‘(v) the cooperation of the owner of the
right-of-way that can reasonably be expected
in the operation of high speed rail passenger
service in each corridor.’’.
SEC. 1403. RAILWAY-HIGHWAY CROSSINGS.

Section 130 of title 23, United States Code,
is amended—

(1) in the first sentence of subsection (a)—
(A) by striking ‘‘structures, and’’ and in-

serting ‘‘structures,’’; and
(B) by inserting after ‘‘grade crossings,’’

the following: ‘‘trespassing countermeasures
in the immediate vicinity of a public railway-
highway grade crossing, railway-highway
crossing safety education, enforcement of
traffic laws relating to railway-highway
crossing safety, and projects at privately
owned railway-highway crossings if each
such project is publicly sponsored and the
Secretary determines that the project would
serve a public benefit,’’;

(2) in subsection (d), by adding at the end
the following: ‘‘In a manner established by
the Secretary, each State shall submit a re-
port that describes completed railway-high-
way crossing projects funded under this sec-
tion to the Department of Transportation for
inclusion in the National Grade Crossing In-
ventory prepared by the Department of
Transportation and the Association of Amer-
ican Railroads.’’; and

(3) by striking subsection (e).

SEC. 1404. HAZARD ELIMINATION PROGRAM.
(a) IN GENERAL.—Section 152 of title 23,

United States Code, is amended—
(1) in subsection (a), by inserting ‘‘,

bicyclists,’’ after ‘‘motorists’’;
(2) in subsection (b), by striking ‘‘highway

safety improvement project’’ and inserting
‘‘safety improvement project, including a
project described in subsection (a)’’; and

(3) in subsection (c), by striking ‘‘on any
public road (other than a highway on the
Interstate System).’’ and inserting the follow-
ing: ‘‘on—

‘‘(1) any public road;
‘‘(2) any public transportation vehicle or facil-

ity, any publicly owned bicycle or pedestrian
pathway or trail, or any other facility that the
Secretary determines to be appropriate; or

‘‘(3) any traffic calming measure.’’.
(b) CONFORMING AMENDMENTS.—
(1) Section 101(a) of title 23, United States

Code, is amended—
(A) in the undesignated paragraph defining

‘‘highway safety improvement project’’, by
striking ‘‘highway safety’’ and inserting
‘‘safety’’; and

(B) by moving that undesignated para-
graph to appear before the undesignated
paragraph defining ‘‘Secretary’’.

(2) Section 152 of title 23, United States
Code, is amended in subsections (f) and (g) by
striking ‘‘highway safety improvement
projects’’ each place it appears and inserting
‘‘safety improvement projects’’.
SEC. 1405. MINIMUM PENALTIES FOR REPEAT OF-

FENDERS FOR DRIVING WHILE IN-
TOXICATED OR DRIVING UNDER THE
INFLUENCE.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code (as amended by section
1301(a)), is amended by adding at the end the
following:
‘‘§ 163. Minimum penalties for repeat offend-

ers for driving while intoxicated or driving
under the influence
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) ALCOHOL CONCENTRATION.—The term

‘alcohol concentration’ means grams of alco-
hol per 100 milliliters of blood or grams of al-
cohol per 210 liters of breath.

‘‘(2) DRIVING WHILE INTOXICATED; DRIVING
UNDER THE INFLUENCE.—The terms ‘driving
while intoxicated’ and ‘driving under the in-
fluence’ mean driving or being in actual
physical control of a motor vehicle while
having an alcohol concentration above the
permitted limit as established by each State.

‘‘(3) LICENSE SUSPENSION.—The term ‘li-
cense suspension’ means the suspension of
all driving privileges.

‘‘(4) MOTOR VEHICLE.—The term ‘motor ve-
hicle’ means a vehicle driven or drawn by
mechanical power and manufactured pri-
marily for use on public highways, but does
not include a vehicle operated solely on a
rail line or a commercial vehicle.

‘‘(5) REPEAT INTOXICATED DRIVER LAW.—The
term ‘repeat intoxicated driver law’ means a
State law that provides, as a minimum pen-
alty, that an individual convicted of a second
or subsequent offense for driving while in-
toxicated or driving under the influence
within 5 years after a conviction for that of-
fense whose alcohol concentration with re-
spect to the second or subsequent offense
was determined on the basis of a chemical
test to be equal to or greater than 0.15 shall
receive—

‘‘(A) a license suspension for not less than
1 year;

‘‘(B) an assessment of the individual’s de-
gree of abuse of alcohol and treatment as ap-
propriate; and

‘‘(C) either—
‘‘(i) an assignment of 30 days of community

service; or
‘‘(ii) 5 days of imprisonment.
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‘‘(b) TRANSFER OF FUNDS.—
‘‘(1) FISCAL YEARS 2001 AND 2002.—
‘‘(A) IN GENERAL.—On October 1, 2000, and

October 1, 2001, if a State has not enacted or
is not enforcing a repeat intoxicated driver
law, the Secretary shall transfer an amount
equal to 11⁄2 percent of the funds apportioned
to the State on that date under paragraphs
(1) and (3) of section 104(b) to the apportion-
ment of the State under section 402 to be
used for alcohol-impaired driving programs.

‘‘(B) DERIVATION OF AMOUNT TO BE TRANS-
FERRED.—An amount transferred under sub-
paragraph (A) may be derived—

‘‘(i) from the apportionment of the State
under section 104(b)(1);

‘‘(ii) from the apportionment of the State
under section 104(b)(3); or

‘‘(iii) partially from the apportionment of
the State under section 104(b)(1) and par-
tially from the apportionment of the State
under section 104(b)(3).

‘‘(2) FISCAL YEAR 2003 AND FISCAL YEARS
THEREAFTER.—On October 1, 2002, and each
October 1 thereafter, if a State has not en-
acted or is not enforcing a repeat intoxicated
driver law, the Secretary shall transfer 3 per-
cent of the funds apportioned to the State on
that date under each of paragraphs (1) and (3)
of section 104(b) to the apportionment of the
State under section 402 to be used for alco-
hol-impaired driving programs.

‘‘(3) FEDERAL SHARE.—The Federal share of
the cost of a project carried out under sec-
tion 402 with funds transferred under para-
graph (1) or (2) shall be 100 percent.

‘‘(4) TRANSFER OF OBLIGATION AUTHORITY.—
‘‘(A) IN GENERAL.—If the Secretary trans-

fers under this subsection any funds to the
apportionment of a State under section 402
for a fiscal year, the Secretary shall transfer
an amount, determined under subparagraph
(B), of obligation authority distributed for
the fiscal year to the State for Federal-aid
highways and highway safety construction
programs for carrying out projects under
section 402.

‘‘(B) AMOUNT.—The amount of obligation
authority referred to in subparagraph (A)
shall be determined by multiplying—

‘‘(i) the amount of funds transferred under
subparagraph (A) to the apportionment of
the State under section 402 for the fiscal
year; by

‘‘(ii) the ratio that—
‘‘(I) the amount of obligation authority

distributed for the fiscal year to the State
for Federal-aid highways and highway safety
construction programs; bears to

‘‘(II) the total of the sums apportioned to
the State for Federal-aid highways and high-
way safety construction programs (excluding
sums not subject to any obligation limita-
tion) for the fiscal year.

‘‘(5) LIMITATION ON APPLICABILITY OF HIGH-
WAY SAFETY OBLIGATIONS.—Notwithstanding
any other provision of law, no limitation on
the total of obligations for highway safety
programs under section 402 shall apply to
funds transferred under this subsection to
the apportionment of a State under that sec-
tion.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code
(as amended by section 1301(b)), is amended
by adding at the end the following:
‘‘163. Minimum penalties for repeat offenders

for driving while intoxicated or
driving under the influence.’’.

SEC. 1406. SAFETY INCENTIVE GRANTS FOR USE
OF SEAT BELTS.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code (as amended by section
1405(a)), is amended by adding at the end the
following:
‘‘§ 164. Safety incentive grants for use of seat

belts
‘‘(a) DEFINITIONS.—In this section:

‘‘(1) MOTOR VEHICLE.—The term ‘motor ve-
hicle’ means a vehicle driven or drawn by
mechanical power and manufactured pri-
marily for use on public highways, but does
not include a vehicle operated solely on a
rail line.

‘‘(2) MULTIPURPOSE PASSENGER MOTOR VEHI-
CLE.—The term ‘multipurpose passenger
motor vehicle’ means a motor vehicle with
motive power (except a trailer), designed to
carry not more than 10 individuals, that is
constructed on a truck chassis or is con-
structed with special features for occasional
off-road operation.

‘‘(3) NATIONAL AVERAGE SEAT BELT USE
RATE.—The term ‘national average seat belt
use rate’ means, in the case of each of cal-
endar years 1995 through 2001, the national
average seat belt use rate for that year, as
determined by the Secretary.

‘‘(4) PASSENGER CAR.—The term ‘passenger
car’ means a motor vehicle with motive
power (except a multipurpose passenger
motor vehicle, motorcycle, or trailer) de-
signed to carry not more than 10 individuals.

‘‘(5) PASSENGER MOTOR VEHICLE.—The term
‘passenger motor vehicle’ means a passenger
car or a multipurpose passenger motor vehi-
cle.

‘‘(6) SAVINGS TO THE FEDERAL GOVERN-
MENT.—The term ‘savings to the Federal
Government’ means the amount of Federal
budget savings relating to Federal medical
costs (including savings under the medicare and
medicaid programs under titles XVIII and XIX
of the Social Security Act (42 U.S.C. 1395 et
seq.)), as determined by the Secretary.

‘‘(7) SEAT BELT.—The term ‘seat belt’
means—

‘‘(A) with respect to an open-body pas-
senger motor vehicle, including a convert-
ible, an occupant restraint system consisting
of a lap belt or a lap belt and a detachable
shoulder belt; and

‘‘(B) with respect to any other passenger
motor vehicle, an occupant restraint system
consisting of integrated lap and shoulder
belts.

‘‘(8) STATE SEAT BELT USE RATE.—The term
‘State seat belt use rate’ means the rate of
use of seat belts in passenger motor vehicles
in a State, as measured and submitted to the
Secretary—

‘‘(A) for each of calendar years 1995
through 1997, by the State, as adjusted by
the Secretary to ensure national consistency
in methods of measurement (as determined
by the Secretary); and

‘‘(B) for each of calendar years 1998
through 2001, by the State in a manner con-
sistent with the criteria established by the
Secretary under subsection (e).

‘‘(b) DETERMINATIONS BY THE SECRETARY.—
Not later than 30 days after the date of en-
actment of this section, and not later than
September 1 of each calendar year thereafter
through September 1, 2002, the Secretary
shall determine—

‘‘(1)(A) which States had, for each of the
previous calendar years (referred to in this
subsection as the ‘previous calendar year’)
and the year preceding the previous calendar
year, a State seat belt use rate greater than
the national average seat belt use rate for
that year; and

‘‘(B) in the case of each State described in
subparagraph (A), the amount that is equal
to the savings to the Federal Government
due to the amount by which the State seat
belt use rate for the previous calendar year
exceeds the national average seat belt use
rate for that year; and

‘‘(2) in the case of each State that is not a
State described in paragraph (1)(A)—

‘‘(A) the base seat belt use rate of the
State, which shall be equal to the highest
State seat belt use rate for the State for any
calendar year during the period of 1995

through the calendar year preceding the pre-
vious calendar year; and

‘‘(B) the amount that is equal to the sav-
ings to the Federal Government due to any
increase in the State seat belt use rate for
the previous calendar year over the base seat
belt use rate determined under subparagraph
(A).

‘‘(c) ALLOCATIONS.—
‘‘(1) STATES WITH GREATER THAN THE NA-

TIONAL AVERAGE SEAT BELT USE RATE.—Not
later than 30 days after the date of enact-
ment of this section, and not later than each
October 1 thereafter through October 1, 2002,
the Secretary shall allocate to each State
described in subsection (b)(1)(A) an amount
equal to the amount determined for the
State under subsection (b)(1)(B).

‘‘(2) OTHER STATES.—Not later than 30 days
after the date of enactment of this section,
and not later than each October 1 thereafter
through October 1, 2002, the Secretary shall
allocate to each State described in sub-
section (b)(2) an amount equal to the amount
determined for the State under subsection
(b)(2)(B).

‘‘(d) USE OF FUNDS.—For each fiscal year,
each State that is allocated an amount
under this section shall use the amount for
projects eligible for assistance under this
title.

‘‘(e) CRITERIA.—Not later than 180 days
after the date of enactment of the Inter-
modal Surface Transportation Efficiency Act
of 1997, the Secretary shall establish criteria
for the measurement of State seat belt use
rates by States to ensure that the measure-
ments are accurate and representative.

‘‘(f) FUNDING.—
‘‘(1) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this section
$60,000,000 for fiscal year 1998, $70,000,000 for
fiscal year 1999, $80,000,000 for fiscal year
2000, $90,000,000 for fiscal year 2001, and
$100,000,000 for each of fiscal years 2002 and
2003.

‘‘(2) PROPORTIONATE ADJUSTMENT.—If the
total amounts to be allocated under subsection
(c) for any fiscal year would exceed the amounts
authorized for the fiscal year under paragraph
(1), the allocation to each State under sub-
section (c) shall be reduced proportionately.

‘‘ø(2)¿ (3) USE OF UNALLOCATED FUNDS.—To
the extent that the amounts made available
for any fiscal year under paragraph (1) ex-
ceed the total amounts to be allocated under
subsection (c) for the fiscal year, the excess
amounts—

‘‘(A) shall be apportioned in accordance
with section 104(b)(3);

‘‘(B) shall be considered to be sums made
available for expenditure on the surface
transportation program, except that the
amounts shall not be subject to section
133(d); and

‘‘(C) shall be available for any purpose eli-
gible for funding under section 133.

‘‘ø(3)¿ (4) ADMINISTRATIVE EXPENSES.—Not
more than 2 percent of the funds made avail-
able to carry out this section may be used to
pay the necessary administrative expenses
incurred in carrying out this section.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code
(as amended by section 1405(b)), is amended
by adding at the end the following:
‘‘164. Safety incentive grants for use of seat

belts.’’.
SEC. 1407. AUTOMATIC CRASH PROTECTION

UNBELTED TESTING STANDARD.
(a) IN GENERAL.—
(1) TESTING WITH SIMULTANEOUS USE.—Begin-

ning on the date of enactment of this Act, for
the purpose of certification under section 30115
of title 49, United States Code, of compliance
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with the motor vehicle safety standards under
section 30111 of that title, a manufacturer or
distributor of a motor vehicle shall be deemed to
be in compliance with applicable performance
standards for occupant crash protection if the
motor vehicle meets the applicable requirements
for testing with the simultaneous use of both an
automatic restraint system and a manual seat
belt.

(2) PROHIBITION.—In no case shall a manufac-
turer or distributor use, for the purpose of the
certification referred to in paragraph (1), testing
that provides for the use of an automatic re-
straint system without the use of a manual seat
belt.

(b) REVISION OF STANDARDS.—The Secretary
shall issue such revised standards under section
30111 of title 49, United States Code, as are nec-
essary to conform to subsection (a).

Subtitle E—Environment
SEC. 1501. NATIONAL SCENIC BYWAYS PROGRAM.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code (as amended by section
1406(a)) is amended by adding at the end the
following:
‘‘§ 165. National scenic byways program

‘‘(a) DESIGNATION OF ROADS.—
‘‘(1) IN GENERAL.—The Secretary shall

carry out a national scenic byways program
that recognizes roads having outstanding
scenic, historic, cultural, natural, rec-
reational, and archaeological qualities by
designating the roads as National Scenic By-
ways or All-American Roads.

‘‘(2) CRITERIA.—The Secretary shall des-
ignate roads to be recognized under the na-
tional scenic byways program in accordance
with criteria developed by the Secretary.

‘‘(3) NOMINATION.—To be considered for the
designation, a road must be nominated by a
State or a Federal land management agency
and must first be designated as a State sce-
nic byway or, in the case of a road on Fed-
eral land, as a Federal land management
agency byway.

‘‘(b) GRANTS AND TECHNICAL ASSISTANCE.—
‘‘(1) IN GENERAL.—The Secretary shall

make grants and provide technical assist-
ance to States to—

‘‘(A) implement projects on highways des-
ignated as National Scenic Byways or All-
American Roads, or as State scenic byways;
and

‘‘(B) plan, design, and develop a State sce-
nic byway program.

‘‘(2) PRIORITIES.—In making grants, the
Secretary shall give priority to—

‘‘(A) each eligible project that is associ-
ated with a highway that has been des-
ignated as a National Scenic Byway or All-
American Road and that is consistent with
the corridor management plan for the
byway;

‘‘(B) each eligible project along a State-
designated scenic byway that is consistent
with the corridor management plan for the
byway, or is intended to foster the develop-
ment of such a plan, and is carried out to
make the byway eligible for designation as a
National Scenic Byway or All-American
Road; and

‘‘(C) each eligible project that is associated
with the development of a State scenic
byway program.

‘‘(c) ELIGIBLE PROJECTS.—The following are
projects that are eligible for Federal assist-
ance under this section:

‘‘(1) An activity related to the planning,
design, or development of a State scenic
byway program.

‘‘(2) Development and implementation of a
corridor management plan to maintain the
scenic, historical, recreational, cultural,
natural, and archaeological characteristics
of a byway corridor while providing for ac-
commodation of increased tourism and de-
velopment of related amenities.

‘‘(3) Safety improvements to a State scenic
byway, National Scenic Byway, or All-Amer-
ican Road to the extent that the improve-
ments are necessary to accommodate in-
creased traffic and changes in the types of
vehicles using the highway as a result of the
designation as a State scenic byway, Na-
tional Scenic Byway, or All-American Road.

‘‘(4) Construction along a scenic byway of
a facility for pedestrians and bicyclists, rest
area, turnout, highway shoulder improve-
ment, passing lane, overlook, or interpretive
facility.

‘‘(5) An improvement to a scenic byway
that will enhance access to an area for the
purpose of recreation, including water-relat-
ed recreation.

‘‘(6) Protection of scenic, historical, rec-
reational, cultural, natural, and archaeologi-
cal resources in an area adjacent to a scenic
byway.

‘‘(7) Development and provision of tourist
information to the public, including inter-
pretive information about a scenic byway.

‘‘(8) Development and implementation of a
scenic byways marketing program.

‘‘(d) LIMITATION.—The Secretary shall not
make a grant under this section for any
project that would not protect the scenic,
historical, recreational, cultural, natural,
and archaeological integrity of a highway
and adjacent areas.

‘‘(e) FEDERAL SHARE.—The Federal share of
the cost of carrying out a project under this
section shall be 80 percent, except that, in
the case of any scenic byways project along
a public road that provides access to or with-
in Federal or Indian land, a Federal land
management agency may use funds author-
ized for use by the agency as the non-Federal
share.

‘‘(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this section
$17,000,000 for fiscal year 1998, $17,000,000 for
fiscal year 1999, $19,000,000 for fiscal year
2000, $19,000,000 for fiscal year 2001, $21,000,000
for fiscal year 2002, and $23,000,000 for fiscal
year 2003.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code
(as amended by section 1406(b)), is amended
by adding at the end the following:
‘‘165. National scenic byways program.’’.
SEC. 1502. PUBLIC-PRIVATE PARTNERSHIPS.

Section 149 of title 23, United States Code,
is amended by adding at the end the follow-
ing:

‘‘(e) PARTNERSHIPS WITH NONGOVERN-
MENTAL ENTITIES.—

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of this title and in accord-
ance with this subsection, a metropolitan
planning organization, State transportation
department, or other project sponsor may
enter into an agreement with any public, pri-
vate, or nonprofit entity to cooperatively
implement any project carried out under this
section.

‘‘(2) FORMS OF PARTICIPATION BY ENTITIES.—
Participation by an entity under paragraph
(1) may consist of—

‘‘(A) ownership or operation of any land,
facility, vehicle, or other physical asset asso-
ciated with the project;

‘‘(B) cost sharing of any project expense;
‘‘(C) carrying out of øadministrative¿ ad-

ministration, construction management,
project management, project operation, or
any other management or operational duty
associated with the project; and

‘‘(D) any other form of participation ap-
proved by the Secretary.

‘‘(3) ALLOCATION TO ENTITIES.—A State may
allocate funds apportioned under section
104(b)(2) to an entity described in paragraph
(1).

‘‘(4) ALTERNATIVE FUEL PROJECTS.—In the
case of a project that will provide for the use
of alternative fuels by privately owned vehi-
cles or vehicle fleets, activities eligible for
funding under this subsection—

ø‘‘(A) shall include the incremental costs
of vehicle refueling infrastructure and other
capital investments associated with the
project; but

ø‘‘(B) shall not include the base cost of any
vehicle that would otherwise be borne by a
private party or the cost of any project ele-
ment that would otherwise be offset by any
other Federal, State, or local program.

ø‘‘(5) PROHIBITION ON FEDERAL PARTICIPA-
TION WITH RESPECT TO REQUIRED ACTIVITIES.—
A Federal participation payment under this
subsection may not be made with respect to
any activity that is required under the Clean
Air Act (42 U.S.C. 7401 et seq.) or any other
Federal law.’’.¿

‘‘(A) may include the costs of vehicle refueling
infrastructure and other capital investments as-
sociated with the project; and

‘‘(B) shall—
‘‘(i) include only the incremental cost of an

alternative fueled vehicle compared to a conven-
tionally fueled vehicle that would otherwise be
borne by a private party; and

‘‘(ii) apply other governmental financial pur-
chase contributions in the calculation of net in-
cremental cost.

‘‘(5) PROHIBITION ON FEDERAL PARTICIPATION
WITH RESPECT TO REQUIRED ACTIVITIES.—A Fed-
eral participation payment under this sub-
section may not be made to an entity to fund an
obligation imposed under the Clean Air Act (42
U.S.C. 7401 et seq.) or any other Federal law.’’.
SEC. 1503. WETLAND RESTORATION PILOT PRO-

GRAM.
(a) FINDINGS.—Congress finds that—
(1) surface transportation has unintended

but negative consequences for wetlands and
other water resources;

(2) in almost every State, construction and
other highway activities have reduced or
eliminated wetland functions and values,
such as wildlife habitat, ground water re-
charge, flood control, and water quality ben-
efits;

(3) the United States has lost more than 1⁄2
of the estimated 220,000,000 acres of wetlands
that existed during colonial times; and

(4) while the rate of human-induced de-
struction and conversion of wetlands has
slowed in recent years, the United States has
suffered unacceptable wetland losses as a re-
sult of highway projects.

(b) ESTABLISHMENT.—The Secretary shall
establish a national wetland restoration
pilot program (referred to in this section as
the ‘‘program’’) to fund mitigation projects
to offset the degradation of wetlands, or the
loss of functions and values of the aquatic
resource, resulting from projects carried out
before December 27, 1977, under title 23, Unit-
ed States Code (or similar projects as deter-
mined by the Secretary), for which mitiga-
tion has not been performed.

(c) APPLICATIONS.—To be eligible for fund-
ing under the program, a State shall submit
an application to the Secretary that in-
cludes—

(1) a description of the wetland proposed to
be restored by a mitigation project described
in subsection (b) (referred to in this section
as a ‘‘wetland restoration project’’) under
the program (including the size and quality
of the wetland);

(2) such information as is necessary to es-
tablish a nexus between—

(A) a project carried out under title 23,
United States Code (or a similar project as
determined by the Secretary); and

(B) the wetland values and functions pro-
posed to be restored by the wetland restora-
tion project;

(3) a description of the benefits expected
from the proposed wetland restoration
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project (including improvement of water
quality, improvement of wildlife habitat,
ground water recharge, and flood control);

(4) a description of the State’s level of
commitment to the proposed wetland res-
toration project (including the monetary
commitment of the State and any develop-
ment of a State or regional conservation
plan that includes the proposed wetland res-
toration); and

(5) the estimated total cost of the wetland
restoration project.

(d) SELECTION OF WETLAND RESTORATION
PROJECTS.—

(1) INTERAGENCY COUNCIL.—In consultation
with the Secretary of the Army, the Sec-
retary of the Interior, the Secretary of Agri-
culture, and the Administrator of the Envi-
ronmental Protection Agency, the Secretary
shall establish an interagency advisory coun-
cil to—

(A) review the submitted applications that
meet the requirements of subsection (c); and

(B) not later than 60 days after the applica-
tion deadline, select wetland restoration
projects for funding under the program.

(2) SELECTION CRITERIA FOR PRIORITY WET-
LAND RESTORATION PROJECTS.—In consulta-
tion with the Secretary of the Army, the
Secretary of the Interior, the Secretary of
Agriculture, and the Administrator of the
Environmental Protection Agency, the Sec-
retary shall give priority in funding under
this section to wetland restoration projects
that—

(A) provide for long-term monitoring and
maintenance of wetland resources;

(B) are managed by an entity, such as a na-
ture conservancy, with expertise in the long-
term monitoring and protection of wetland
resources; and

(C) have a high likelihood of success.
(e) REPORTS.—Not later than April 1, 2000,

and April 1, 2003, the Secretary shall submit
a report to Congress on the results of the
program.

(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $12,000,000 for fiscal year 1998,
$13,000,000 for fiscal year 1999, $14,000,000 for
fiscal year 2000, $17,000,000 for fiscal year
2001, $20,000,000 for fiscal year 2002, and
$24,000,000 for fiscal year 2003.

(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code.

Subtitle F—Planning
SEC. 1601. METROPOLITAN PLANNING.

(a) IN GENERAL.—Section 134 of title 23,
United States Code, is amended to read as
follows:
‘‘§ 134. Metropolitan planning

‘‘(a) GENERAL REQUIREMENTS.—
‘‘(1) FINDINGS.—Congress finds that it is in

the national interest to encourage and pro-
mote the safe and efficient management, op-
eration, and development of surface trans-
portation systems that will serve the mobil-
ity needs of people and freight within and
through urbanized areas, while minimizing
transportation-related fuel consumption and
air pollution.

‘‘(2) DEVELOPMENT OF PLANS AND PRO-
GRAMS.—To accomplish the objective stated
in paragraph (1), metropolitan planning or-
ganizations designated under subsection (b),
in cooperation with the State and public
transit operators, shall develop transpor-
tation plans and programs for urbanized
areas of the State.

‘‘(3) CONTENTS.—The plans and programs
for each metropolitan area shall provide for

the development and integrated manage-
ment and operation of transportation sys-
tems and facilities (including pedestrian
walkways and bicycle transportation facili-
ties) that will function as an intermodal
transportation system for the metropolitan
area and as an integral part of an intermodal
transportation system for the State and the
United States.

‘‘(4) PROCESS.—The process for developing
the plans and programs shall provide for con-
sideration of all modes of transportation and
shall be continuing, cooperative, and com-
prehensive to the degree appropriate, based
on the complexity of the transportation
problems to be addressed.

‘‘(b) DESIGNATION OF METROPOLITAN PLAN-
NING ORGANIZATIONS.—

‘‘(1) IN GENERAL.—To carry out the trans-
portation planning process required by this
section, a metropolitan planning organiza-
tion shall be designated for each urbanized
area with a population of more than 50,000
individuals—

‘‘(A) by agreement between the Governor
and units of general purpose local govern-
ment that together represent at least 75 per-
cent of the affected population (including
the central city or cities as defined by the
Bureau of the Census); or

‘‘(B) in accordance with procedures estab-
lished by applicable State or local law.

‘‘(2) REDESIGNATION.—A metropolitan plan-
ning organization may be redesignated by
agreement between the Governor and units
of general purpose local government that to-
gether represent at least 75 percent of the af-
fected population (including the central city
or cities as defined by the Bureau of the Cen-
sus) as appropriate to carry out this section.

‘‘(3) DESIGNATION OF MORE THAN 1 METRO-
POLITAN PLANNING ORGANIZATION.—More than
1 metropolitan planning organization may be
designated within an existing metropolitan
planning area only if the Governor and the
existing metropolitan planning organization
determine that the size and complexity of
the existing metropolitan planning area
make designation of more than 1 metropoli-
tan planning organization for the area appro-
priate.

‘‘(4) STRUCTURE.—Each policy board of a
metropolitan planning organization that
serves an area designated as a transportation
management area, when designated or redes-
ignated under this subsection, shall consist
of—

‘‘(A) local elected officials;
‘‘(B) officials of public agencies that ad-

minister or operate major modes of transpor-
tation in the metropolitan area (including
all transportation agencies included in the
metropolitan planning organization as of
June 1, 1991); and

‘‘(C) appropriate State officials.
‘‘(5) OTHER AUTHORITY.—Nothing in this

subsection interferes with the authority,
under any State law in effect on December
18, 1991, of a public agency with multimodal
transportation responsibilities to—

‘‘(A) develop plans and programs for adop-
tion by a metropolitan planning organiza-
tion; or

‘‘(B) develop long-range capital plans, co-
ordinate transit services and projects, and
carry out other activities under State law.

‘‘(c) METROPOLITAN PLANNING AREA BOUND-
ARIES.—

‘‘(1) IN GENERAL.—For the purposes of this
section, the boundaries of a metropolitan
planning area shall be determined by agree-
ment between the metropolitan planning or-
ganization and the Governor.

‘‘(2) INCLUDED AREA.—Each metropolitan
planning area—

‘‘(A) shall encompass at least the existing
urbanized area and the contiguous area ex-

pected to become urbanized within a 20-year
forecast period; and

‘‘(B) may encompass the entire metropoli-
tan statistical area or consolidated metro-
politan statistical area, as defined by the Bu-
reau of the Census.

‘‘(3) EXISTING METROPOLITAN PLANNING
AREAS IN NONATTAINMENT.—Notwithstanding
paragraph (2), in the case of an area des-
ignated as a nonattainment area for ozone or
carbon monoxide under the Clean Air Act (42
U.S.C. 7401 et seq.), the boundaries of the
metropolitan planning area in existence as
of the date of enactment of the Intermodal
Surface Transportation Efficiency Act of 1997,
shall be retained, except that the boundaries
may be adjusted by agreement of the af-
fected metropolitan planning organizations
and Governors in the manner described in
subsection (b)(2).

‘‘(4) NEW METROPOLITAN PLANNING AREAS IN
NONATTAINMENT.—In the case of an urbanized
area designated after the date of enactment
of the Intermodal Surface Transportation Ef-
ficiency Act of 1997 as a nonattainment area
for ozone or carbon monoxide, the bound-
aries of the metropolitan planning area—

‘‘(A) shall be established by agreement be-
tween the appropriate units of general pur-
pose local government (including the central
city) and the Governor;

‘‘(B) shall encompass at least the urbanized
area and the contiguous area expected to be-
come urbanized within a 20-year forecast pe-
riod;

‘‘(C) may encompass the entire metropoli-
tan statistical area or consolidated metro-
politan statistical area, as defined by the Bu-
reau of the Census; and

‘‘(D) may address any nonattainment area
identified under the Clean Air Act (42 U.S.C.
7401 et seq.) for ozone or carbon monoxide.

‘‘(d) COORDINATION IN MULTISTATE AREAS.—
‘‘(1) IN GENERAL.—The Secretary shall en-

courage each Governor with responsibility
for a portion of a multistate metropolitan
area and the appropriate metropolitan plan-
ning organizations to provide coordinated
transportation planning for the entire met-
ropolitan area.

‘‘(2) INTERSTATE COMPACTS.—The consent of
Congress is granted to any 2 or more
States—

‘‘(A) to enter into agreements or compacts,
not in conflict with any law of the United
States, for cooperative efforts and mutual
assistance in support of activities authorized
under this section as the activities pertain
to interstate areas and localities within the
States; and

‘‘(B) to establish such agencies, joint or
otherwise, as the States may determine de-
sirable for making the agreements and com-
pacts effective.

‘‘(e) COORDINATION OF METROPOLITAN PLAN-
NING ORGANIZATIONS.—If more than 1 metro-
politan planning organization has authority
within a metropolitan planning area or an
area that is designated as a nonattainment
area for ozone or carbon monoxide under the
Clean Air Act (42 U.S.C. 7401 et seq.), each
such metropolitan planning organization
shall consult with the other metropolitan
planning organizations designated for the
area and the State in the development of
plans and programs required by this section.

‘‘(f) SCOPE OF PLANNING PROCESS.—The
metropolitan transportation planning proc-
ess for a metropolitan area under this sec-
tion shall considerø, as appropriate,¿ the fol-
lowing:

‘‘(1) Supporting the economic vitality of
the metropolitan area, especially by ena-
bling global competitiveness, productivity,
and efficiency.

‘‘(2) Increasing the safety and security of
the transportation system for motorized and
nonmotorized users.
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‘‘(3) Increasing the accessibility and mobil-

ity options available to people and for
freight.

ø‘‘(4) Protecting and enhancing the envi-
ronment and promoting energy conservation
and improved quality of life.¿

‘‘(4) Protecting and enhancing the environ-
ment, promoting energy conservation, and im-
proving quality of life through land use plan-
ning.

‘‘(5) Enhancing the integration and
connectivity of the transportation system,
across and between modes, for people and
freight.

‘‘(6) Promoting efficient system manage-
ment and operation.

‘‘(7) Emphasizing the preservation of the
existing transportation system.

‘‘(g) DEVELOPMENT OF LONG-RANGE TRANS-
PORTATION PLAN.—

‘‘(1) IN GENERAL.—
‘‘(A) DEVELOPMENT.—In accordance with

this subsection, each metropolitan planning
organization shall develop, and update peri-
odically, according to a schedule that the
Secretary determines to be appropriate, a
long-range transportation plan for its metro-
politan area.

‘‘(B) FORECAST PERIOD.—In developing
long-range transportation plans, the metro-
politan planning process shall address—

‘‘(i) the considerations under subsection
(f); and

‘‘(ii) any State or local goals developed
within the cooperative metropolitan plan-
ning process;
as they relate to a 20-year forecast period
and to other forecast periods as determined
by the participants in the planning process.

‘‘(C) FUNDING ESTIMATES.—For the purpose
of developing the long-range transportation
plan, the State shall consult with the metro-
politan planning organization and each pub-
lic transit agency in developing estimates of
funds that are reasonably expected to be
available to support plan implementation.

‘‘(2) LONG-RANGE TRANSPORTATION PLAN.—A
long-range transportation plan under this
subsection shall, at a minimum, contain—

‘‘(A) an identification of transportation fa-
cilities (including major roadways and tran-
sit, multimodal, and intermodal facilities)
that should function as a future integrated
transportation system, giving emphasis to
those facilities that serve important na-
tional, regional, and metropolitan transpor-
tation functions;

‘‘(B) an identification of transportation
strategies necessary to—

‘‘(i) ensure preservation, including require-
ments for management, operation, mod-
ernization, and rehabilitation, of the exist-
ing and future transportation system; and

‘‘(ii) make the most efficient use of exist-
ing transportation facilities to relieve con-
gestion, to efficiently serve the mobility
needs of people and goods, and to enhance ac-
cess within the metropolitan planning area;
and

‘‘(C) a financial plan that demonstrates
how the long-range transportation plan can
be implemented, indicates total resources
from public and private sources that are rea-
sonably expected to be available to carry out
the plan (without any requirement for indi-
cating project-specific funding sources), and
recommends any additional financing strate-
gies for needed projects and programs.

‘‘(3) COORDINATION WITH CLEAN AIR ACT
AGENCIES.—In metropolitan areas that are in
nonattainment for ozone or carbon monoxide
under the Clean Air Act (42 U.S.C. 7401 et
seq.), the metropolitan planning organiza-
tion shall coordinate the development of a
long-range transportation plan with the
process for development of the transpor-
tation control measures of the State imple-
mentation plan required by that Act.

‘‘(4) PARTICIPATION BY INTERESTED PAR-
TIES.—Before adopting a long-range trans-
portation plan, each metropolitan planning
organization shall provide citizens, affected
public agencies, representatives of transpor-
tation agency employees, freight shippers,
private providers of transportation, and
other interested parties with a reasonable
opportunity to comment on the long-range
transportation plan.

‘‘(5) PUBLICATION OF LONG-RANGE TRANSPOR-
TATION PLAN.—Each long-range transpor-
tation plan prepared by a metropolitan plan-
ning organization shall be—

‘‘(A) published or otherwise made readily
available for public review; and

‘‘(B) submitted for information purposes to
the Governor at such times and in such man-
ner as the Secretary shall establish.

‘‘(h) METROPOLITAN TRANSPORTATION IM-
PROVEMENT PROGRAM.—

‘‘(1) DEVELOPMENT.—
‘‘(A) IN GENERAL.—In cooperation with the

State and any affected public transit opera-
tor, the metropolitan planning organization
designated for a metropolitan area shall de-
velop a transportation improvement pro-
gram for the area for which the organization
is designated.

‘‘(B) OPPORTUNITY FOR COMMENT.—In devel-
oping the program, the metropolitan plan-
ning organization, in cooperation with the
State and any affected public transit opera-
tor, shall provide citizens, affected public
agencies, representatives of transportation
agency employees, other affected employee
representatives, freight shippers, private
providers of transportation, and other inter-
ested parties with a reasonable opportunity
to comment on the proposed program.

‘‘(C) FUNDING ESTIMATES.—For the purpose
of developing the transportation improve-
ment program, the metropolitan planning
organization, public transit agency, and
State shall cooperatively develop estimates
of funds that are reasonably expected to be
available to support program implementa-
tion.

‘‘(D) UPDATING AND APPROVAL.—The pro-
gram shall be updated at least once every 2
years and shall be approved by the metro-
politan planning organization and the Gov-
ernor.

‘‘(2) CONTENTS.—The transportation im-
provement program shall include—

‘‘(A) a list, in order of priority, of proposed
federally supported øsurface transportation¿
projects and strategies to be carried out
within each 3-year-period after the initial
adoption of the transportation improvement
program; and

‘‘(B) a financial plan that—
‘‘(i) demonstrates how the transportation

improvement program can be implemented;
‘‘(ii) indicates resources from public and

private sources that are reasonably expected
to be available to carry out the program
(without any requirement for indicating
project-specific funding sources); and

‘‘(iii) identifies innovative financing tech-
niques to finance projects, programs, and
strategies (without any requirement for indi-
cating project-specific funding sources).

‘‘(3) INCLUDED PROJECTS.—
‘‘(A) CHAPTER 1 AND CHAPTER 53 PROJECTS.—

A transportation improvement program de-
veloped under this subsection for a metro-
politan area shall include the projects and
strategies within the area that are proposed
for funding under chapter 1 of this title and
chapter 53 of title 49.

‘‘(B) CHAPTER 2 PROJECTS.—
‘‘(i) REGIONALLY SIGNIFICANT PROJECTS.—

Regionally significant projects proposed for
funding under chapter 2 of this title shall be
identified individually in the transportation
improvement program.

‘‘(ii) OTHER PROJECTS.—Projects proposed
for funding under chapter 2 of this title that
are not determined to be regionally signifi-
cant shall be grouped in 1 line item or identi-
fied individually in the transportation im-
provement program.

‘‘(C) CONSISTENCY WITH LONG-RANGE TRANS-
PORTATION PLAN.—Each project shall be con-
sistent with the long-range transportation
plan developed under subsection (g) for the
area.

‘‘(D) REQUIREMENT OF ANTICIPATED FULL
FUNDING.—The program shall include a
project, or an identified phase of a project,
only if full funding can reasonably be antici-
pated to be available for the project within
the time period contemplated for completion
of the project.

‘‘(4) NOTICE AND COMMENT.—Before approv-
ing a transportation improvement program,
a metropolitan planning organization shall,
in cooperation with the State and any af-
fected public transit operator, provide citi-
zens, affected public agencies, representa-
tives of transportation agency employees,
private providers of transportation, and
other interested parties with reasonable no-
tice of and an opportunity to comment on
the proposed program.

‘‘(5) SELECTION OF PROJECTS.—
‘‘(A) IN GENERAL.—Except as otherwise pro-

vided in subsection (i)(4) and in addition to
the transportation improvement program de-
velopment required under paragraph (1), the
selection of federally funded projects for im-
plementation in metropolitan areas shall be
carried out, from the approved transpor-
tation improvement program—

‘‘(i) by—
‘‘(I) in the case of projects under chapter 1,

the State; and
‘‘(II) in the case of projects under chapter

53 of title 49, the designated transit funding
recipients; and

‘‘(ii) in cooperation with the metropolitan
planning organization.

‘‘(B) MODIFICATIONS TO PROJECT PRIORITY.—
Notwithstanding any other provision of law,
action by the Secretary shall not be required
to advance a project included in the ap-
proved transportation improvement program
in place of another project of higher priority
in the program.

‘‘(i) TRANSPORTATION MANAGEMENT
AREAS.—

‘‘(1) DESIGNATION.—
‘‘(A) REQUIRED DESIGNATIONS.—The Sec-

retary shall designate as a transportation
management area each urbanized area with a
population of over 200,000 individuals.

‘‘(B) DESIGNATIONS ON REQUEST.—The Sec-
retary shall designate any additional area as
a transportation management area on the re-
quest of the Governor and the metropolitan
planning organization designated for the
area.

‘‘(2) TRANSPORTATION PLANS AND PRO-
GRAMS.—Within a transportation manage-
ment area, transportation plans and pro-
grams shall be based on a continuing and
comprehensive transportation planning proc-
ess carried out by the metropolitan planning
organization in cooperation with the State
and any affected public transit operator.

‘‘(3) CONGESTION MANAGEMENT SYSTEM.—
Within a transportation management area,
the transportation planning process under
this section shall include a congestion man-
agement system that provides for effective
management of new and existing transpor-
tation facilities eligible for funding under
this title and chapter 53 of title 49 through
the use of travel demand reduction and oper-
ational management strategies.

‘‘(4) SELECTION OF PROJECTS.—
‘‘(A) IN GENERAL.—In addition to the trans-

portation improvement program develop-
ment required under subsection (h)(1), all
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federally funded projects carried out within
the boundaries of a transportation manage-
ment area under this title (excluding
projects carried out on the National High-
way System) or under chapter 53 of title 49
shall be selected for implementation from
the approved transportation improvement
program by the metropolitan planning orga-
nization designated for the area in consulta-
tion with the State and any affected public
transit operator.

‘‘(B) NATIONAL HIGHWAY SYSTEM
PROJECTS.—Projects carried out within the
boundaries of a transportation management
area on the National Highway System shall
be selected for implementation from the ap-
proved transportation improvement program
by the State in cooperation with the metro-
politan planning organization designated for
the area.

‘‘(5) CERTIFICATION.—
‘‘(A) IN GENERAL.—The Secretary shall—
‘‘(i) ensure that the metropolitan planning

process in each transportation management
area is being carried out in accordance with
applicable provisions of Federal law; and

‘‘(ii) subject to subparagraph (B), certify,
not less often than once every 3 years, that
the requirements of this paragraph are met
with respect to the transportation manage-
ment area.

‘‘(B) REQUIREMENTS FOR CERTIFICATION.—
The Secretary may make the certification
under subparagraph (A) if—

‘‘(i) the transportation planning process
complies with the requirements of this sec-
tion and other applicable requirements of
Federal law; and

‘‘(ii) there is a transportation improve-
ment program for the area that has been ap-
proved by the metropolitan planning organi-
zation and the Governor.

‘‘(C) EFFECT OF FAILURE TO CERTIFY.—
‘‘(i) WITHHOLDING OF FUNDS.—If a metro-

politan planning process is not certified, the
Secretary may withhold up to 20 percent of
the apportioned funds attributable to the
transportation management area under this
title and chapter 53 of title 49.

‘‘(ii) RESTORATION OF WITHHELD FUNDS.—
The withheld apportionments shall be re-
stored to the metropolitan area at such time
as the metropolitan planning organization is
certified by the Secretary.

‘‘(iii) FEASIBILITY OF PRIVATE ENTERPRISE
PARTICIPATION.—The Secretary shall not
withhold certification under this paragraph
based on the policies and criteria established
by a metropolitan planning organization or
transit grant recipient for determining the
feasibility of private enterprise participation
in accordance with section 5306(a) of title 49.

‘‘(j) ABBREVIATED PLANS AND PROGRAMS
FOR CERTAIN AREAS.—

‘‘(1) IN GENERAL.—Subject to paragraph (2),
in the case of a metropolitan area not des-
ignated as a transportation management
area under this section, the Secretary may
provide for the development of an abbre-
viated metropolitan transportation plan and
program that the Secretary determines is
appropriate to achieve the purposes of this
section, taking into account the complexity
of transportation problems in the area.

‘‘(2) NONATTAINMENT AREAS.—The Sec-
retary may not permit abbreviated plans or
programs for a metropolitan area that is in
nonattainment for ozone or carbon monoxide
under the Clean Air Act (42 U.S.C. 7401 et
seq.).

‘‘(k) ADDITIONAL REQUIREMENTS FOR CER-
TAIN NONATTAINMENT AREAS.—

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of this title or chapter 53 of
title 49, in the case of a transportation man-
agement area classified as nonattainment
for ozone or carbon monoxide under the
Clean Air Act (42 U.S.C. 7401 et seq.), Federal

funds may not be programmed in the area for
any highway project that will result in a sig-
nificant increase in carrying capacity for
single occupant vehicles unless the project
results from an approved congestion manage-
ment system.

‘‘(2) APPLICABILITY.—This subsection ap-
plies to a nonattainment area within the
metropolitan planning area boundaries de-
termined under subsection (c).

‘‘(l) LIMITATION.—Nothing in this section
confers on a metropolitan planning organiza-
tion the authority to impose any legal re-
quirement on any transportation facility,
provider, or project not eligible for assist-
ance under this title or chapter 53 of title 49.

‘‘(m) FUNDING.—
‘‘(1) IN GENERAL.—Funds set aside under

section 104(f) of this title and section 5303 of
title 49 shall be available to carry out this
section.

‘‘(2) UNUSED FUNDS.—Any funds that are
not used to carry out this section may be
made available by the metropolitan planning
organization to the State to fund activities
under section 135.’’.

(b) TECHNICAL AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 134 and inserting the following:
‘‘134. Metropolitan planning.’’.
SEC. 1602. STATEWIDE PLANNING.

Section 135 of title 23, United States Code,
is amended to read as follows:
‘‘§ 135. Statewide planning

‘‘(a) GENERAL REQUIREMENTS.—
‘‘(1) FINDINGS.—It is in the national inter-

est to encourage and promote the safe and
efficient management, operation, and devel-
opment of surface transportation systems
that will serve the mobility needs of people
and freight throughout each State.

‘‘(2) DEVELOPMENT OF PLANS AND PRO-
GRAMS.—Subject to section 134 of this title
and sections 5303 through 5305 of title 49,
each State shall develop transportation
plans and programs for all areas of the State.

‘‘(3) CONTENTS.—The plans and programs
for each State shall provide for the develop-
ment and integrated management and oper-
ation of transportation systems (including
pedestrian walkways and bicycle transpor-
tation facilities) that will function as an
intermodal State transportation system and
an integral part of the intermodal transpor-
tation system of the United States.

‘‘(4) PROCESS OF DEVELOPMENT.—The proc-
ess for developing the plans and programs
shall provide for consideration of all modes
of transportation and shall be continuing,
cooperative, and comprehensive to the de-
gree appropriate, based on the complexity of
the transportation problems to be addressed.

‘‘(b) SCOPE OF PLANNING PROCESS.—Each
State shall carry out a transportation plan-
ning process that shall considerø, as appro-
priate,¿ the following:

‘‘(1) Supporting the economic vitality of
the United States, the States, and metropoli-
tan areas, especially by enabling global com-
petitiveness, productivity, and efficiency.

‘‘(2) Increasing the safety and security of
the transportation system for motorized and
nonmotorized users.

‘‘(3) Increasing the accessibility and mobil-
ity options available to people and for
freight.

ø‘‘(4) Protecting and enhancing the envi-
ronment and promoting energy conservation
and improved quality of life.¿

‘‘(4) Protecting and enhancing the environ-
ment, promoting energy conservation, and im-
proving quality of life through land use plan-
ning.

‘‘(5) Enhancing the integration and
connectivity of the transportation system,
across and between modes throughout the
State, for people and freight.

‘‘(6) Promoting efficient system manage-
ment and operation.

‘‘(7) Emphasizing the preservation of the
existing transportation system.

‘‘(c) COORDINATION WITH METROPOLITAN
PLANNING; STATE IMPLEMENTATION PLAN.—In
carrying out planning under this section, a
State shall—

‘‘(1) coordinate the planning with the
transportation planning activities carried
out under section 134 for metropolitan areas
of the State; and

‘‘(2) carry out the responsibilities of the
State for the development of the transpor-
tation portion of the State air quality imple-
mentation plan to the extent required by the
Clean Air Act (42 U.S.C. 7401 et seq.).

‘‘(d) ADDITIONAL REQUIREMENTS.—In carry-
ing out planning under this section, each
State shall, at a minimum, consider—

‘‘(1) with respect to nonmetropolitan areas,
the concerns of local elected officials rep-
resenting units of general purpose local gov-
ernment;

‘‘(2) the concerns of Indian tribal govern-
ments and Federal land management agen-
cies that have jurisdiction over land within
the boundaries of the State; and

‘‘(3) coordination of transportation plans,
programs, and planning activities with relat-
ed planning activities being carried out out-
side of metropolitan planning areas.

‘‘(e) LONG-RANGE TRANSPORTATION PLAN.—
‘‘(1) DEVELOPMENT.—Each State shall de-

velop a long-range transportation plan, with
a minimum 20-year forecast period, for all
areas of the State, that provides for the de-
velopment and implementation of the inter-
modal transportation system of the State.

‘‘(2) CONSULTATION WITH GOVERNMENTS.—
‘‘(A) METROPOLITAN AREAS.—With respect

to each metropolitan area in the State, the
plan shall be developed in cooperation with
the metropolitan planning organization des-
ignated for the metropolitan area under sec-
tion 134 of this title and section 5305 of title
49.

‘‘(B) NONMETROPOLITAN AREAS.—With re-
spect to each nonmetropolitan area, the plan
shall be developed in consultation with local
elected officials representing units of general
purpose local government.

‘‘(C) INDIAN TRIBAL AREAS.—With respect to
each area of the State under the jurisdiction
of an Indian tribal government, the plan
shall be developed in consultation with the
tribal government and the Secretary of the
Interior.

‘‘(3) PARTICIPATION BY INTERESTED PAR-
TIES.—In developing the plan, the State
shall—

‘‘(A) provide citizens, affected public agen-
cies, representatives of transportation agen-
cy employees, other affected employee rep-
resentatives, freight shippers, private pro-
viders of transportation, and other inter-
ested parties with a reasonable opportunity
to comment on the proposed plan; and

‘‘(B) identify transportation strategies nec-
essary to efficiently serve the mobility needs
of people.

‘‘(f) STATE TRANSPORTATION IMPROVEMENT
PROGRAM.—

‘‘(1) DEVELOPMENT.—
‘‘(A) IN GENERAL.—The State shall develop

a transportation improvement program for
all areas of the State.

‘‘(B) CONSULTATION WITH GOVERNMENTS.—
‘‘(i) METROPOLITAN AREAS.—With respect to

each metropolitan area in the State, the pro-
gram shall be developed in cooperation with
the metropolitan planning organization des-
ignated for the metropolitan area under sec-
tion 134 of this title and section 5305 of title
49.

‘‘(ii) NONMETROPOLITAN AREAS.—With re-
spect to each nonmetropolitan area in the
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State, the program shall be developed in con-
sultation with units of general purpose local
government.

‘‘(iii) INDIAN TRIBAL AREAS.—With respect
to each area of the State under the jurisdic-
tion of an Indian tribal government, the pro-
gram shall be developed in consultation with
the tribal government and the Secretary of
the Interior.

‘‘(C) PARTICIPATION BY INTERESTED PAR-
TIES.—In developing the program, the Gov-
ernor shall provide citizens, affected public
agencies, representatives of transportation
agency employees, other affected employee
representatives, freight shippers, private
providers of transportation, and other inter-
ested parties with a reasonable opportunity
to comment on the proposed program.

‘‘(2) INCLUDED PROJECTS.—
‘‘(A) IN GENERAL.—A transportation im-

provement program developed under this
subsection for a State shall include federally
supported surface transportation expendi-
tures within the boundaries of the State.

‘‘(B) CHAPTER 2 PROJECTS.—
‘‘(i) REGIONALLY SIGNIFICANT PROJECTS.—

Regionally significant projects proposed for
funding under chapter 2 shall be identified
individually.

‘‘(ii) OTHER PROJECTS.—Projects proposed
for funding under chapter 2 that are not de-
termined to be regionally significant shall be
grouped in 1 line item or identified individ-
ually.

‘‘(C) CONSISTENCY WITH LONG-RANGE TRANS-
PORTATION PLAN.—Each project shall—

‘‘(i) be consistent with the long-range
transportation plan developed under this sec-
tion for the State;

‘‘(ii) be identical to the project as de-
scribed in an approved metropolitan trans-
portation improvement program; and

‘‘(iii) be in conformance with the applica-
ble State air quality implementation plan
developed under the Clean Air Act (42 U.S.C.
7401 et seq.), if the project is carried out in
an area designated as nonattainment for
ozone or carbon monoxide under that Act.

‘‘(D) REQUIREMENT OF ANTICIPATED FULL
FUNDING.—

‘‘(i) IN GENERAL.—The program shall in-
clude a project, or an identified phase of a
project, only if full funding can reasonably
be anticipated to be available for the project
within the time period contemplated for
completion of the project.

‘‘(ii) LIMITATION.—Clause (i) does not re-
quire the indication of project-specific fund-
ing sources.

‘‘(E) PRIORITIES.—The program shall re-
flect the priorities for programming and ex-
penditures of funds, including transportation
enhancements, required by this title.

‘‘(3) PROJECT SELECTION FOR AREAS OF LESS
THAN 50,000 POPULATION.—

‘‘(A) IN GENERAL.—Projects carried out in
areas with populations of less than 50,000 in-
dividuals (excluding projects carried out on
the National Highway System) shall be se-
lected, from the approved statewide trans-
portation improvement program, by the
State in cooperation with the affected local
officials.

‘‘(B) NATIONAL HIGHWAY SYSTEM
PROJECTS.—Projects carried out in areas de-
scribed in subparagraph (A) on the National
Highway System shall be selected, from the
approved statewide transportation improve-
ment program, by the State in consultation
with the affected local officials.

‘‘(4) BIENNIAL REVIEW AND APPROVAL.—A
transportation improvement program devel-
oped under this subsection shall be reviewed
and, on a finding that the planning process
through which the program was developed is
consistent with this section and section 134,
approved not less frequently than biennially
by the Secretary.

‘‘(5) MODIFICATIONS TO PROJECT PRIORITY.—
Notwithstanding any other provision of law,
action by the Secretary shall not be required
to advance a project included in the ap-
proved statewide transportation improve-
ment program in place of another project of
higher priority in the program.

‘‘(g) FUNDING.—Funds set aside under sec-
tion 505 of this title and section 5313(b) of
title 49 shall be available to carry out this
section.

‘‘(h) CONTINUATION OF CURRENT REVIEW
PRACTICE.—Since plans and programs de-
scribed in this section or section 134 are sub-
ject to a reasonable opportunity for public
comment, since individual projects included
in the plans and programs are subject to re-
view under the National Environmental Pol-
icy Act of 1969 (42 U.S.C. 4321 et seq.), and
since decisions by the Secretary concerning
plans and programs described in this section
have not been reviewed under that Act as of
January 1, 1997, any decision by the Sec-
retary concerning a plan or program de-
scribed in this section or section 134 shall
not be considered to be a Federal action sub-
ject to review under the National Environ-
mental Policy Act of 1969 (42 U.S.C. 4321 et
seq.).’’.
SEC. 1603. ADVANCED TRAVEL FORECASTING

PROCEDURES PROGRAM.
(a) ESTABLISHMENT.—The Secretary shall

establish an advanced travel forecasting pro-
cedures program—

(1) to provide for completion of the ad-
vanced transportation model developed
under the Transportation Analysis Simula-
tion System (referred to in this section as
‘‘TRANSIMS’’); and

(2) to provide support for early deployment
of the advanced transportation modeling
computer software and graphics package de-
veloped under TRANSIMS and the program
established under this section to States,
local governments, and metropolitan plan-
ning organizations with responsibility for
travel modeling.

(b) ELIGIBLE ACTIVITIES.—The Secretary
shall use funds made available under this
section to—

(1) provide funding for completion of core
development of the advanced transportation
model;

(2) develop user-friendly advanced trans-
portation modeling computer software and
graphics packages;

(3) provide training and technical assist-
ance with respect to the implementation and
application of the advanced transportation
model to States, local governments, and
metropolitan planning organizations with re-
sponsibility for travel modeling; and

(4) allocate funds to not more than 12 enti-
ties described in paragraph (3), representing a
diversity of populations and geographic regions,
for a pilot program to enable transportation
management areas designated under section
134(i) of title 23, United States Code, to con-
vert from the use of travel forecasting proce-
dures in use by the areas as of the date of en-
actment of this øsection¿ Act to the use of
the advanced transportation model.

(c) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $4,000,000 for fiscal year 1998,
$3,000,000 for fiscal year 1999, $6,500,000 for fis-
cal year 2000, $5,000,000 for fiscal year 2001,
$4,000,000 for fiscal year 2002, and $2,500,000
for fiscal year 2003.

(2) ALLOCATION OF FUNDS.—
(A) FISCAL YEARS 1998 AND 1999.—For each of

fiscal years 1998 and 1999, 100 percent of the
funds made available under paragraph (1)
shall be allocated to activities in described
in paragraphs (1), (2), and (3) of subsection
(b).

(B) FISCAL YEARS 2000 THROUGH 2003.—For
each of fiscal years 2000 through 2003, not
more than 50 percent of the funds made
available under paragraph (1) may be allo-
cated to activities described in subsection
(b)(4).

(3) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of—

(A) any activity described in paragraph (1),
(2), or (3) of subsection (b) shall not exceed
100 percent; and

(B) any activity described in subsection
(b)(4) shall not exceed 80 percent.
SEC. 1604. TRANSPORTATION AND COMMUNITY

AND SYSTEM PRESERVATION PILOT
PROGRAM.

(a) ESTABLISHMENT.—In cooperation with
appropriate State, regional, and local gov-
ernments, the Secretary shall establish a
comprehensive initiative to investigate and
address the relationships between transpor-
tation and community and system preserva-
tion.

(b) RESEARCH.—
(1) IN GENERAL.—In cooperation with ap-

propriate Federal agencies, State, regional,
and local governments, and other entities el-
igible for assistance under subsection (d), the
Secretary shall carry out a comprehensive
research program to investigate the relation-
ships between transportation, community
preservation, and the environment.

(2) REQUIRED ELEMENTS.—The program
shall provide for monitoring and analysis of
projects carried out with funds made avail-
able to carry out subsections (c) and (d).

(c) PLANNING.—
(1) IN GENERAL.—The Secretary ømay¿ shall

allocate funds made available to carry out
this subsection to States, metropolitan plan-
ning organizations, and local governments to
plan, develop, and implement strategies to
integrate transportation and community and
system preservation plans and practices.

(2) PURPOSES.—The purposes of the alloca-
tions shall be—

(A) to improve the efficiency of the trans-
portation system;

(B) to reduce the impacts of transportation
on the environment;

(C) to reduce the need for costly future in-
vestments in public infrastructure; and

(D) to provide efficient access to jobs, serv-
ices, and centers of trade.

(3) CRITERIA.—In allocating funds made
available to carry out this subsection, the
Secretary shall give priority to applicants
that—

(A) propose projects for funding that ad-
dress the purposes described in paragraph (2);

(B) demonstrate a commitment to public
involvement, including involvement of non-
traditional partners in the project team; and

(C) demonstrate a commitment of non-Fed-
eral resources to the proposed projects.

(d) ALLOCATION OF FUNDS FOR IMPLEMENTA-
TION.—

(1) IN GENERAL.—The Secretary ømay¿ shall
allocate funds made available to carry out
this subsection to States, metropolitan plan-
ning organizations, and local governments to
carry out projects to address transportation
efficiency and community and system pres-
ervation.

(2) CRITERIA.—In allocating funds made
available to carry out this subsection, the
Secretary shall give priority to applicants
that—

(A) have instituted preservation or devel-
opment plans and programs that—

(i) meet the requirements of title 23 and
chapter 53 of title 49, United States Code;
and

(ii) are—
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(I) coordinated with adopted preservation

or development plans; or
(II) intended to promote cost-effective and

strategic investments in transportation in-
frastructure that minimize adverse impacts on
the environment;

(B) have instituted other policies to inte-
grate transportation and community and
system preservation practices, such as—

(i) spending policies that direct funds to
high-growth areas;

(ii) urban growth boundaries to guide met-
ropolitan expansion;

(iii) ‘‘green corridors’’ programs that pro-
vide access to major highway corridors for
areas targeted for efficient and compact de-
velopment; or

(iv) other similar programs or policies as
determined by the Secretary;

(C) have preservation or development poli-
cies that include a mechanism for reducing
potential impacts of transportation activi-
ties on the environment; and

(D) propose projects for funding that ad-
dress the purposes described in subsection
(c)(2).

(3) EQUITABLE DISTRIBUTION.—In allocating
funds to carry out this subsection, the Secretary
shall ensure the equitable distribution of funds
to a diversity of populations and geographic re-
gions.

ø(3)¿ (4) USE OF ALLOCATED FUNDS.—
(A) IN GENERAL.—An allocation of funds

made available to carry out this subsection
shall be used by the recipient to implement
the projects proposed in the application to
the Secretary.

(B) TYPES OF PROJECTS.—The allocation of
funds shall be available for obligation for—

(i) any project eligible for funding under
title 23 or chapter 53 of title 49, United
States Code; or

(ii) any other activity relating to transpor-
tation and community and system preserva-
tion that the Secretary determines to be ap-
propriate, including corridor preservation
activities that are necessary to implement—

(I) transit-oriented development plans;
(II) traffic calming measures; or
(III) other coordinated transportation and

community and system preservation prac-
tices.

(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $20,000,000 for each of fiscal years 1998
through 2003.

(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code.

Subtitle G—Technical Corrections
SEC. 1701. FEDERAL-AID SYSTEMS.

(a) IN GENERAL.—Section 103 of title 23,
United States Code, is amended to read as
follows:
‘‘§ 103. Federal-aid systems

‘‘(a) IN GENERAL.—For the purposes of this
title, the Federal-aid systems are the Inter-
state System and the National Highway Sys-
tem.

‘‘(b) NATIONAL HIGHWAY SYSTEM.—
‘‘(1) DESCRIPTION.—The National Highway

System consists of an interconnected system
of major routes and connectors that—

‘‘(A) serve major population centers, inter-
national border crossings, ports, airports,
public transportation facilities, and other
intermodal transportation facilities and
other major travel destinations;

‘‘(B) meet national defense requirements;
and

‘‘(C) serve interstate and interregional
travel.

‘‘(2) COMPONENTS.—The National Highway
System consists of the following:

‘‘(A) The Interstate System described in
subsection (c).

‘‘(B) Other urban and rural principal arte-
rial routes.

‘‘(C) Other connector highways (including
toll facilities) that provide motor vehicle ac-
cess between arterial routes on the National
Highway System and a major intermodal
transportation facility.

‘‘(D) A strategic highway network consist-
ing of a network of highways that are impor-
tant to the United States strategic defense
policy and that provide defense access, con-
tinuity, and emergency capabilities for the
movement of personnel, materials, and
equipment in both peacetime and wartime.
The highways may be highways on or off the
Interstate System and shall be designated by
the Secretary in consultation with appro-
priate Federal agencies and the States.

‘‘(E) Major strategic highway network con-
nectors consisting of highways that provide
motor vehicle access between major military
installations and highways that are part of
the strategic highway network. The high-
ways shall be designated by the Secretary in
consultation with appropriate Federal agen-
cies and the States.

‘‘(3) MAXIMUM MILEAGE.—The mileage of
highways on the National Highway System
shall not exceed 178,250 miles.

‘‘(4) MODIFICATIONS TO NHS.—
‘‘(A) IN GENERAL.—The Secretary may

make any modification, including any modi-
fication consisting of a connector to a major
intermodal terminal, to the National High-
way System that is proposed by a State or
that is proposed by a State and revised by
the Secretary if the Secretary determines
that the modification—

‘‘(i) meets the criteria established for the
National Highway System under this title;
and

‘‘(ii) enhances the national transportation
characteristics of the National Highway Sys-
tem.

‘‘(B) COOPERATION.—
‘‘(i) IN GENERAL.—In proposing a modifica-

tion under this paragraph, a State shall co-
operate with local and regional officials.

‘‘(ii) URBANIZED AREAS.—In an urbanized
area, the local officials shall act through the
metropolitan planning organization des-
ignated for the area under section 134.

‘‘(c) INTERSTATE SYSTEM.—
‘‘(1) DESCRIPTION.—
‘‘(A) IN GENERAL.—The Dwight D. Eisen-

hower National System of Interstate and De-
fense Highways within the United States (in-
cluding the District of Columbia and Puerto
Rico), consists of highways—

‘‘(i) designed—
‘‘(I) in accordance with the standards of

section 109(b); or
‘‘(II) in the case of highways in Alaska and

Puerto Rico, in accordance with such geo-
metric and construction standards as are
adequate for current and probable future
traffic demands and the needs of the locality
of the highway; and

‘‘(ii) located so as—
‘‘(I) to connect by routes, as direct as prac-

ticable, the principal metropolitan areas,
cities, and industrial centers;

‘‘(II) to serve the national defense; and
‘‘(III) to the maximum extent practicable,

to connect at suitable border points with
routes of continental importance in Canada
and Mexico.

‘‘(B) SELECTION OF ROUTES.—To the maxi-
mum extent practicable, each route of the
Interstate System shall be selected by joint
action of the State transportation agencies
of the State in which the route is located
and the adjoining States, in cooperation

with local and regional officials, and subject
to the approval of the Secretary.

‘‘(2) MAXIMUM MILEAGE.—The mileage of
highways on the Interstate System shall not
exceed 43,000 miles, exclusive of designations
under paragraph (4).

‘‘(3) MODIFICATIONS.—The Secretary may
approve or require modifications to the
Interstate System in a manner consistent
with the policies and procedures established
under this subsection.

‘‘(4) INTERSTATE SYSTEM DESIGNATIONS.—
‘‘(A) ADDITIONS.—If the Secretary deter-

mines that a highway on the National High-
way System meets all standards of a high-
way on the Interstate System and that the
highway is a logical addition or connection
to the Interstate System, the Secretary
may, upon the affirmative recommendation
of the State or States in which the highway
is located, designate the highway as a route
on the Interstate System.

‘‘(B) DESIGNATIONS AS FUTURE INTERSTATE
SYSTEM ROUTES.—

‘‘(i) IN GENERAL.—If the Secretary deter-
mines that a highway on the National High-
way System would be a logical addition or
connection to the Interstate System and
would qualify for designation as a route on
the Interstate System under subparagraph
(A), the Secretary may, upon the affirmative
recommendation of the State or States in
which the highway is located, designate the
highway as a future Interstate System route.

‘‘(ii) WRITTEN AGREEMENT OF STATES.—A
designation under clause (i) shall be made
only upon the written agreement of the
State or States described in that clause that
the highway will be constructed to meet all
standards of a highway on the Interstate
System by the date that is 12 years after the
date of the agreement.

‘‘(iii) REMOVAL OF DESIGNATION.—
‘‘(I) IN GENERAL.—If the State or States de-

scribed in clause (i) have not substantially
completed the construction of a highway
designated under this subparagraph within
the time provided for in the agreement be-
tween the Secretary and the State or States
under clause (ii), the Secretary shall remove
the designation of the highway as a future
Interstate System route.

‘‘(II) EFFECT OF REMOVAL.—Removal of the
designation of a highway under subclause (I)
shall not preclude the Secretary from des-
ignating the highway as a route on the Inter-
state System under subparagraph (A) or
under any other provision of law providing
for addition to the Interstate System.

‘‘(iv) PROHIBITION ON REFERRAL AS INTER-
STATE SYSTEM ROUTE.—No law, rule, regula-
tion, map, document, or other record of the
United States, or of any State or political
subdivision of a State, shall refer to any
highway designated as a future Interstate
System route under this subparagraph, nor
shall any such highway be signed or marked,
as a highway on the Interstate System until
such time as the highway is constructed to
the geometric and construction standards for
the Interstate System and has been des-
ignated as a route on the Interstate System.

‘‘(C) FINANCIAL RESPONSIBILITY.—
‘‘(i) IN GENERAL.—Except as provided in

clause (ii), the designation of a highway
under this paragraph shall create no addi-
tional Federal financial responsibility with
respect to the highway.

‘‘(ii) CERTAIN HIGHWAYS.—Subject to sec-
tion 119(b)(1)(B), a State may use funds avail-
able to the State under paragraphs (1) and (3)
of section 104(b) for the resurfacing, restora-
tion, rehabilitation, and reconstruction of a
highway—

‘‘(I) designated before March 9, 1984, as a
route on the Interstate System under sub-
paragraph (A) or as a future Interstate Sys-
tem route under subparagraph (B); or
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‘‘(II) øin Alaska or Puerto Rico¿ designated

under subparagraph (A) and located in Alaska
or Puerto Rico.

‘‘(d) TRANSFER OF INTERSTATE CONSTRUC-
TION FUNDS.—

‘‘(1) INTERSTATE CONSTRUCTION FUNDS NOT
IN SURPLUS.—

‘‘(A) IN GENERAL.—Upon application by a
State and approval by the Secretary, the
Secretary may transfer to the apportion-
ment of the State under section 104(b)(1) any
amount of funds apportioned to the State
under section 104(b)(5)(A) (as in effect on the
day before the date of enactment of the
Intermodal Surface Transportation Efficiency
Act of 1997), if the amount does not exceed
the Federal share of the costs of construc-
tion of segments of the Interstate System in
the State included in the most recent Inter-
state System cost estimate.

‘‘(B) EFFECT OF TRANSFER.—Upon transfer
of an amount under subparagraph (A), the
construction on which the amount is based,
as included in the most recent Interstate
System cost estimate, shall be ineligible for
funding under section 104(b)(5)(A) (as in ef-
fect on the day before the date of enactment
of the Intermodal Surface Transportation Ef-
ficiency Act of 1997) or 104(k).

‘‘(2) SURPLUS INTERSTATE CONSTRUCTION
FUNDS.—Upon application by a State and ap-
proval by the Secretary, the Secretary may
transfer to the apportionment of the State
under section 104(b)(1) any amount of surplus
funds apportioned to the State under section
104(b)(5)(A) (as in effect on the day before the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997), if the
State has fully financed all work eligible
under the most recent Interstate System
cost estimate.

‘‘(3) APPLICABILITY OF CERTAIN LAWS.—
Funds transferred under this subsection
shall be subject to the laws (including regu-
lations, policies, and procedures) relating to
the apportionment to which the funds are
transferred.

‘‘(e) UNOBLIGATED BALANCES OF INTERSTATE
SUBSTITUTE FUNDS.—Unobligated balances of
funds apportioned to a State under section
103(e)(4)(H) (as in effect on the day before the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997) shall
be available for obligation by the State
under the law (including regulations, poli-
cies, and procedures) relating to the obliga-
tion and expenditure of the funds in effect on
that date.’’.

(b) CONFORMING AMENDMENTS.—
(1)(A) Section 101(a) of title 23, United

States Code, is amended in the undesignated
paragraph defining ‘‘Interstate System’’ by
striking ‘‘subsection (e) of section 103 of this
title’’ and inserting ‘‘section 103(c)’’.

(B) Section 104(f)(1) of title 23, United
States Code, is amended by striking ‘‘, ex-
cept that’’ and all that follows through ‘‘pro-
grams’’.

(C) Section 115(a) of title 23, United States
Code, is amended—

(i) in the subsection heading, by striking
‘‘SUBSTITUTE,’’; and

(ii) in paragraph (1)(A)(i), by striking
‘‘103(e)(4)(H),’’;

(D) Section 118 of title 23, United States
Code (as amended by section 1118(b)), is
amended—

(i) by striking subsection (d); and
(ii) by redesignating subsections (e), (f),

and (g) (as added by section 1103(d)) as sub-
sections (c), (d), and (e), respectively.

(E) Section 129(b) of title 23, United States
Code, is amended in the first sentence by
striking ‘‘which has been’’ and all that fol-
lows through ‘‘and has not’’ and inserting
‘‘which is a public road and has not’’.

(2)(A) Section 139 of title 23, United States
Code, is repealed.

(B) The analysis for chapter 1 of title 23,
United States Code, is amended by striking
the item relating to section 139.

(C) Section 119(a) of title 23, United States
Code, is amended in the first sentence—

(i) by striking ‘‘sections 103 and 139(c) of
this title’’ and inserting ‘‘section 103(c)(1)
and, in Alaska and Puerto Rico, under sec-
tion 103(c)(4)(A)’’; and

(ii) by striking ‘‘section 139 (a) and (b) of
this title’’ and inserting ‘‘subparagraphs (A)
and (B) of section 103(c)(4)’’.

(D) Section 127(f) of title 23, United States
Code, is amended by striking ‘‘section 139(a)’’
and inserting ‘‘section 103(c)(4)(A)’’.

(E) Section 1105(e)(5) of the Intermodal
Surface Transportation Efficiency Act of
1991 (109 Stat. 597) is amended by striking
subparagraph (B) and inserting the follow-
ing:

‘‘(B) TREATMENT OF SEGMENTS.—Subject to
subparagraph (C), segments designated as
parts of the Interstate System under this
paragraph shall be treated in the same man-
ner as segments designated under section
103(c)(4)(A) of title 23, United States Code.’’.
SEC. 1702. MISCELLANEOUS TECHNICAL CORREC-

TIONS.
(a) DEFINITIONS AND DECLARATION OF POL-

ICY.—
(1) CREATION OF POLICY SECTION.—Section

102 of title 23, United States Code, is amend-
ed—

(A) by striking the section heading and in-
serting the following:
‘‘§ 102. Declaration of policy’’;

(B) by redesignating subsection (a) as sub-
section (c) and moving that subsection to the
end of section 146; and

(C) by redesignating subsection (b) as sub-
section (f) and moving that subsection to the
end of section 118 (as amended by section
1701(b)(1)(D)(ii)).

(2) TRANSFER OF POLICY PROVISIONS.—Sec-
tion 101 of title 23, United States Code, is
amended—

(A) by striking the section heading and in-
serting the following:
‘‘§ 101. Definitions’’;

(B) in subsection (a), by striking ‘‘(a)’’;
(C) by striking subsection (b); and
(D) by redesignating subsections (c)

through (e) as subsections (a) through (c), re-
spectively, and moving those subsections to
section 102 (as amended by paragraph (1)).

(3) CONFORMING AMENDMENTS.—
(A) The analysis for chapter 1 of title 23,

United States Code, is amended by striking
the items relating to sections 101 and 102 and
inserting the following:
‘‘101. Definitions.
‘‘102. Declaration of policy.’’.

(B) Section 47107(j)(1)(B) of title 49, United
States Code, is amended by striking ‘‘section
101(a)’’ and inserting ‘‘section 101’’.

(b) ADVANCE CONSTRUCTION.—Section 115 of
title 23, United States Code, is amended—

(1) in subsection (b)—
(A) by striking ‘‘PROJECTS’’ and all that

follows through ‘‘When a State’’ and insert-
ing ‘‘PROJECTS.—When a State’’;

(B) by striking paragraphs (2) and (3); and
(C) by redesignating subparagraphs (A) and

(B) as paragraphs (1) and (2), respectively,
and indenting appropriately;

(2) by striking subsection (c);
(3) in subsection (d), by striking ‘‘section

135(f)’’ and inserting ‘‘section 135’’; and
(4) by redesignating subsection (d) as sub-

section (c).
(c) MAINTENANCE.—Section 116 of title 23,

United States Code, is amended—
(1) in subsection (a), by striking the second

sentence;
(2) by striking subsection (b);
(3) in subsection (c)—

(A) in the first sentence, by striking ‘‘he’’
and inserting ‘‘the Secretary’’; and

(B) in the second sentence, by striking
‘‘further projects’’ and inserting ‘‘further ex-
penditure of Federal-aid highway program
funds’’; and

(4) by redesignating subsections (c) and (d)
as subsections (b) and (c), respectively.

(d) INTERSTATE MAINTENANCE PROGRAM.—
Section 119(a) of title 23, United States Code,
is amended in the first sentence by striking
‘‘the date of enactment of this sentence’’ and
inserting ‘‘March 9, 1984’’.

(e) ADVANCES TO STATES.—Section 124 of
title 23, United States Code, is amended—

(1) by striking ‘‘(a)’’; and
(2) by striking subsection (b).
(f) DIVERSION.—
(1) IN GENERAL.—Section 126 of title 23,

United States Code, is repealed.
(2) CONFORMING AMENDMENT.—The analysis

for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 126.

(g) RAILWAY-HIGHWAY CROSSINGS.—Section
130(f) of title 23, United States Code, is
amended by striking ‘‘APPORTIONMENT’’ and
all that follows through the first sentence
and inserting ‘‘FEDERAL SHARE.—’’.

(h) SURFACE TRANSPORTATION PROGRAM.—
Section 133(a) of title 23, United States Code,
is amended by striking ‘‘ESTABLISHMENT.—
The Secretary shall establish’’ and inserting
‘‘IN GENERAL.—The Secretary shall carry
out’’.

(i) CONTROL OF JUNKYARDS.—Section 136 of
title 23, United States Code, is amended by
striking subsection (m) and inserting the fol-
lowing:

‘‘(m) PRIMARY SYSTEM DEFINED.—For pur-
poses of this section, the term ‘primary sys-
tem’ means the Federal-aid primary system
in existence on June 1, 1991, and any highway
which is not on such system but which is on
the National Highway System.’’.

(j) FRINGE AND CORRIDOR PARKING FACILI-
TIES.—Section 137(a) of title 23, United
States Code, is amended in the first sentence
by striking ‘‘on the Federal-aid urban sys-
tem’’ and inserting ‘‘on a Federal-aid high-
way’’.

(k) NONDISCRIMINATION.—Section 140 of
title 23, United States Code, is amended—

(1) in subsection (a)—
(A) in the first sentence, by striking ‘‘sub-

section (a) of section 105 of this title,’’ and
inserting ‘‘section 106(a),’’;

(B) by striking ‘‘he’’ each place it appears
and inserting ‘‘the Secretary’’;

(C) in the second sentence, by striking
‘‘He’’ and inserting ‘‘The Secretary’’;

(D) in the third sentence, by striking ‘‘In
approving programs for projects on any of
the Federal-aid systems,’’ and inserting ‘‘Be-
fore approving any project under section
106(a),’’; and

(E) in the last sentence, by striking ‘‘him’’
and inserting ‘‘the Secretary’’;

(2) by striking subsection (b);
(3) in the subsection heading of subsection

(d), by striking ‘‘AND CONTRACTING’’; and
(4) by redesignating subsections (c) and (d)

as subsections (b) and (c), respectively.
(l) PRIORITY PRIMARY ROUTES.—
(1) IN GENERAL.—Section 147 of title 23,

United States Code, is repealed.
(2) CONFORMING AMENDMENT.—The analysis

for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 147.

(m) DEVELOPMENT OF A NATIONAL SCENIC
AND RECREATIONAL HIGHWAY.—

(1) IN GENERAL.—Section 148 of title 23,
United States Code, is repealed.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 148.
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(n) HAZARD ELIMINATION PROGRAM.—Sec-

tion 152(e) of title 23, United States Code, is
amended by striking ‘‘apportioned to’’ in the
first sentence and all that follows through
‘‘shall be’’ in the second sentence.

(o) ACCESS HIGHWAYS TO PUBLIC RECRE-
ATION AREAS ON CERTAIN LAKES.—

(1) IN GENERAL.—Section 155 of title 23,
United States Code, is repealed.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 155.
SEC. 1703. NONDISCRIMINATION.

(a) IN GENERAL.—Section 324 of title 23,
United States Code, is amended—

(1) by inserting ‘‘(d) PROHIBITION OF DIS-
CRIMINATION ON THE BASIS OF SEX.—’’ before
‘‘No person’’; and

(2) by moving subsection (d) (as designated
by paragraph (1)) to the end of section 140 (as
amended by section 1702(k)).

(b) CONFORMING AMENDMENTS.—
(1) Section 324 of title 23, United States

Code, is repealed.
(2) The analysis for chapter 3 of title 23,

United States Code, is amended by striking
the item relating to section 324.
SEC. 1704. STATE TRANSPORTATION DEPART-

MENT.
(a) IN GENERAL.—Section 302 of title 23,

United States Code, is amended—
(1) in subsection (a)—
(A) by striking ‘‘(a)’’;
(B) by striking the second sentence; and
(C) by adding at the end the following:

‘‘Compliance with this section shall have no
effect on the eligibility of costs.’’; and

(2) by striking subsection (b).
(b) CONFORMING AMENDMENTS.—
(1) Title 23, United States Code, is amend-

ed—
(A) by striking ‘‘State highway depart-

ment’’ each place it appears and inserting
‘‘State transportation department’’; and

(B) by striking ‘‘State highway depart-
ments’’ each place it appears and inserting
‘‘State transportation departments’’.

(2) The analysis for chapter 3 of title 23,
United States Code, is amended in the item
relating to section 302 by striking ‘‘high-
way’’ and inserting ‘‘transportation’’.

(3) Section 302 of title 23, United States
Code, is amended in the section heading by
striking ‘‘highway’’ and inserting ‘‘transpor-
tation’’.

(4) Section 410(h)(5) of title 23, United
States Code, is amended in the paragraph
heading by striking ‘‘HIGHWAY’’ and inserting
‘‘TRANSPORTATION’’.

(5) Section 201(b) of the Appalachian Re-
gional Development Act of 1965 (40 U.S.C.
App.) is amended in the second sentence by
striking ‘‘State highway department’’ and
inserting ‘‘State transportation depart-
ment’’.

(6) Section 138(c) of the Surface Transpor-
tation Assistance Act of 1978 (40 U.S.C. App.
note to section 201 of the Appalachian Re-
gional Development Act of 1965; Public Law
95–599) is amended in the first sentence by
striking ‘‘State highway department’’ and
inserting ‘‘State transportation depart-
ment’’.

Subtitle H—Miscellaneous Provisions
SEC. 1801. DESIGNATION OF PORTION OF STATE

ROUTE 17 IN NEW YORK AND PENN-
SYLVANIA AS INTERSTATE ROUTE 86.

(a) IN GENERAL.—Subject to subsection (b)(2),
notwithstanding section 103(c), the portion of
State Route 17 located between the junction of
State Route 17 and Interstate Route 87 in Har-
riman, New York, and the junction of State
Route 17 and Interstate Route 90 near Erie,
Pennsylvania, is designated as Interstate Route
86.

(b) SUBSTANDARD FEATURES.—

(1) UPGRADING.—Each segment of State Route
17 described in subsection (a) that does not sub-
stantially meet the Interstate System design
standards under section 109(b) of title 23, United
States Code, in effect on the date of enactment
of this Act shall be upgraded in accordance with
plans and schedules developed by the applicable
State.

(2) DESIGNATION.—Each segment of State
Route 17 that on the date of enactment of this
Act is not at least 4 lanes wide, separated by a
median, access-controlled, and grade-separated
shall—

(A) be designated as a future Interstate Sys-
tem route; and

(B) become part of Interstate Route 86 at such
time as the Secretary determines that the seg-
ment substantially meets the Interstate System
design standards described in paragraph (1).

(c) TREATMENT OF ROUTE.—
(1) MILEAGE LIMITATION.—The mileage of

Interstate Route 86 designated under subsection
(a) shall not be charged against the limitation
established by section 103(c)(2) of title 23, United
States Code.

(2) FEDERAL FINANCIAL RESPONSIBILITY.—
(A) IN GENERAL.—Subject to subparagraph

(B), the designation of Interstate Route 86
under subsection (a) shall not create increased
Federal financial responsibility with respect to
the designated Route.

(B) USE OF CERTAIN FUNDS.—A State may use
funds available to the State under paragraphs
(1) and (3) of section 104(b) of title 23, United
States Code, to eliminate substandard features
of, and to resurface, restore, rehabilitate, or re-
construct, any portion of the designated Route.

TITLE II—RESEARCH AND TECHNOLOGY
Subtitle A—Research and Training

SEC. 2001. STRATEGIC RESEARCH PLAN.
Subtitle III of title 49, United States Code,

is amended—
(1) in the table of chapters, by inserting

after the item relating to chapter 51 the fol-
lowing:
‘‘52. RESEARCH AND DEVELOPMENT .... 5201’’;

and
(2) by inserting after chapter 51 the follow-

ing:
‘‘CHAPTER 52—RESEARCH AND

DEVELOPMENT
‘‘Sec.
‘‘5201. Definitions.

‘‘SUBCHAPTER I—GENERAL AND
ADMINISTRATIVE PROVISIONS

‘‘5211. Transactional authority.
‘‘SUBCHAPTER II—STRATEGIC

PLANNING
‘‘5221. Strategic planning.
‘‘5222. Authorization of øappropriations¿ con-

tract authority.
‘‘SUBCHAPTER III—MULTIMODAL

TRANSPORTATION RESEARCH AND DE-
VELOPMENT PROGRAM

‘‘5231. Multimodal Transportation Research
and Development Program.

‘‘5232. Authorization of øappropriations¿ con-
tract authority.

‘‘SUBCHAPTER IV—NATIONAL UNIVER-
SITY TRANSPORTATION CENTERS

‘‘5241. National university transportation
centers.

‘‘§ 5201. Definitions
‘‘In this chapter:
‘‘(1) DEPARTMENT.—The term ‘Department’

means the Department of Transportation.
‘‘(2) SECRETARY.—The term ‘Secretary’

means the Secretary of Transportation.
‘‘SUBCHAPTER I—GENERAL AND
ADMINISTRATIVE PROVISIONS

‘‘§ 5211. Transactional authority
‘‘To further the objectives of this chapter,

the Secretary may make grants to, and enter

into contracts, cooperative agreements, and
other transactions with—

‘‘(1) any person or any agency or instru-
mentality of the United States;

‘‘(2) any unit of State or local government;
‘‘(3) any educational institution; and
‘‘(4) any other entity.

‘‘SUBCHAPTER II—STRATEGIC
PLANNING

‘‘§ 5221. Strategic planning
‘‘(a) AUTHORITY.—The Secretary shall es-

tablish a strategic planning process to—
‘‘(1) determine national transportation re-

search, development, and technology deploy-
ment priorities, strategies, and milestones
over the next 5 years;

‘‘(2) coordinate Federal transportation re-
search, development, and technology deploy-
ment activities; and

‘‘(3) measure the impact of the research,
development, and technology investments
described in paragraph (2) on the perform-
ance of the transportation system of the
United States.

‘‘(b) CRITERIA.—In developing strategic
plans for intermodal, multimodal, and mode-
specific research, development, and tech-
nology deployment, the Secretary shall con-
sider the need to—

‘‘(1) coordinate and integrate Federal, re-
gional, State, and metropolitan planning re-
search, development, and technology activi-
ties in urban and rural areas;

‘‘(2) promote standards that facilitate a
seamless and interoperable transportation
system;

‘‘(3) encourage innovation;
‘‘(4) identify and facilitate initiatives and

partnerships to deploy technology with the
potential for improving transportation sys-
tems during the next 5-year and 10-year peri-
ods;

‘‘(5) identify core research to support the
long-term transportation technology and
system needs of urban and rural areas of the
United States, including safety;

‘‘(6) ensure the ability of the United States
to compete on a global basis; and

‘‘(7) provide a means of assessing the im-
pact of Federal research and technology in-
vestments on the performance of the trans-
portation system of the United States.

‘‘(c) IMPLEMENTATION.—
‘‘(1) IN GENERAL.—In carrying out sub-

section (a), the Secretary shall adopt such
policies and procedures as are appropriate—

‘‘(A) to provide for integrated planning, co-
ordination, and consultation among the Ad-
ministrators of the operating administra-
tions of the Department and other Federal
officials with responsibility for research, de-
velopment, and technology transfer impor-
tant to national transportation needs;

‘‘(B) to promote the exchange of informa-
tion on transportation-related research and
development activities among the operating
elements of the Department, other Federal
departments and agencies, State and local
governments, colleges and universities, in-
dustry, and other private and public sector
organizations engaged in the activities;

‘‘(C) to ensure that the research and devel-
opment programs of the Department do not
duplicate other Federal and, to the maxi-
mum extent practicable, private sector re-
search and development programs; and

‘‘(D) to ensure that the research and devel-
opment activities of the Department—

‘‘(i) make appropriate use of the talents,
skills, and abilities at the Federal labora-
tories; and

‘‘(ii) leverage, to the maximum extent
practicable, the research, development, and
technology transfer capabilities of institu-
tions of higher education and private indus-
try.
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‘‘(2) CONSULTATION.—The procedures and

policies adopted under paragraph (1) shall in-
clude consultation with State officials and
members of the private sector.

‘‘(d) REPORTS.—
‘‘(1) IN GENERAL.—Concurrent with the sub-

mission to Congress of the budget of the
President for each fiscal year, the Secretary
shall submit to the Committee on Environ-
ment and Public Works of the Senate and
the Committee on Transportation and Infra-
structure of the House of Representatives a
report on the strategic plans, goals, and
milestones developed under subsections (a)
and (b) to help guide research, development,
and technology transfer activities during the
5-year period beginning on the date of the re-
port.

‘‘(2) COMPARISON TO PREVIOUS REPORT.—The
report shall include a delineation of the
progress made with respect to each of the
plans, goals, and milestones specified in the
previous report.

‘‘(3) PROHIBITION ON OBLIGATION FOR FAIL-
URE TO SUBMIT REPORT.—Beginning on the
date of the submission to Congress of the
budget of the President for fiscal year 2000,
and on the date of the submission for each
fiscal year thereafter, none of the funds
made available under this chapter or chapter
5 of title 23 may be obligated until the report
required under paragraph (1) for that fiscal
year is submitted.
‘‘§ 5222. Authorization of contract authority

‘‘(a) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subchapter $1,500,000 for each of fiscal years
1998 through 2003.

‘‘(b) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, except that—

‘‘(1) any Federal share of the cost of an ac-
tivity under this subchapter shall be deter-
mined in accordance with this subchapter;
and

‘‘(2) the funds shall remain available for
obligation for a period of 2 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(c) USE OF UNALLOCATED FUNDS.—To the
extent that the amounts made available for
any fiscal year under subsection (a) exceed
the amounts used to carry out section 5221
for the fiscal year, the excess amounts—

‘‘(1) shall be apportioned in accordance
with section 104(b)(3) of title 23;

‘‘(2) shall be considered to be sums made
available for expenditure on the surface
transportation program, except that the
amounts shall not be subject to section
133(d) of that title; and

‘‘(3) shall be available for any purpose eli-
gible for funding under section 133 of that
title.’’.
SEC. 2002. MULTIMODAL TRANSPORTATION RE-

SEARCH AND DEVELOPMENT PRO-
GRAM.

Chapter 52 of title 49, United States Code
(as added by section 2001), is amended by
adding at the end the following:
‘‘SUBCHAPTER III—MULTIMODAL

TRANSPORTATION RESEARCH AND DE-
VELOPMENT PROGRAM

‘‘§ 5231. Multimodal Transportation Research
and Development Program
‘‘(a) ESTABLISHMENT.—The Secretary shall

establish a program to be known as the
‘Multimodal Transportation Research and
Development Program’.

‘‘(b) PURPOSES.—The purposes of the
Multimodal Transportation Research and
Development Program are to—

‘‘(1) enhance the capabilities of Federal
agencies to meet national transportation
needs, as defined by the missions of the agen-
cies, through support for long-term and ap-

plied research and development that would
benefit the various modes of transportation,
including research and development in safe-
ty, security, mobility, energy and the envi-
ronment, information and physical infra-
structure, and industrial design;

‘‘(2) identify and apply innovative research
performed by the Federal Government, aca-
demia, and the private sector to the inter-
modal and multimodal transportation re-
search, development, and deployment needs
of the Department and the transportation
enterprise of the United States;

‘‘(3) identify and leverage research, tech-
nologies, and other information developed by
the Federal Government for national defense
and nondefense purposes for the benefit of
the public, commercial, and defense trans-
portation sectors; and

‘‘(4) share information and analytical and
research capabilities among the Federal
Government, State and local governments,
colleges and universities, and private organi-
zations to advance their ability to meet
their transportation research, development,
and deployment needs.

‘‘(c) PROCESS FOR CONSULTATION.—To ad-
vise the Secretary in establishing priorities
within the Program, the Secretary shall es-
tablish a process for consultation among the
Administrators of the operating administra-
tions of the Department and other Federal
officials with responsibility for research.
‘‘§ 5232. Authorization of contract authority

‘‘(a) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subchapter $2,500,000 for each of fiscal years
1998 through 2003.

‘‘(b) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, except that—

‘‘(1) any Federal share of the cost of an ac-
tivity under this subchapter shall be deter-
mined in accordance with this subchapter;
and

‘‘(2) the funds shall remain available for
obligation for a period of 2 years after the
last day of the fiscal year for which the
funds are authorized.’’.
SEC. 2003. NATIONAL UNIVERSITY TRANSPOR-

TATION CENTERS.
(a) IN GENERAL.—Chapter 52 of title 49,

United States Code (as amended by section
2002), is amended by adding at the end the
following:
‘‘SUBCHAPTER IV—NATIONAL UNIVER-

SITY TRANSPORTATION CENTERS
‘‘§ 5241. National university transportation

centers
‘‘(a) øRegionally Based Centers¿ IN GEN-

ERAL.—The Secretary shall make grants to,
or enter into contracts with, the nonprofit
institutions of higher learning selected
under section 5317 (as in effect on the day be-
fore the date of enactment of this øsection)¿
section)—

‘‘(1) to operate 1 university transportation
center in each of the 10 Federal administra-
tive regions that comprise the Standard Fed-
eral Regional Boundary System; and

‘‘(2) to continue operation of university trans-
portation centers at the Mack-Blackwell Na-
tional Rural Transportation Study Center, the
National Center for Transportation and Indus-
trial Productivity, the Institute for Surface
Transportation Policy Studies, the Urban Tran-
sit Institute at the University of South Florida,
the National Center for Advanced Transpor-
tation Technology, and the University of Ala-
bama Transportation Research Center.

‘‘(b) ADDITIONAL CENTERS.—
‘‘(1) IN GENERAL.—The Secretary may make

grants to nonprofit institutions of higher
learning to establish and operate not more
than ø10¿ 4 additional university transpor-
tation centers to address—

‘‘(A) transportation management, re-
search, and development, with special atten-
tion to increasing the number of highly
skilled minority individuals and women en-
tering the transportation workforce;

‘‘(B) transportation and industrial produc-
tivity;

‘‘(C) rural transportation;
‘‘(D) advanced transportation technology;
‘‘(E) international transportation policy

studies;
‘‘(F) transportation infrastructure tech-

nology;
‘‘(G) urban transportation research;
‘‘(H) transportation and the environment;
‘‘(I) surface transportation safety; or
‘‘(J) infrastructure finance studies.
‘‘(2) SELECTION CRITERIA.—
‘‘(A) APPLICATION.—A nonprofit institution

of higher learning that desires to receive a
grant under paragraph (1) shall submit an
application to the Secretary in such manner
and containing such information as the Sec-
retary may require.

‘‘(B) SELECTION OF RECIPIENTS.—The Sec-
retary shall select each grant recipient
under paragraph (1) on the basis of—

‘‘(i) the demonstrated research and exten-
sion resources available to the recipient to
carry out this section;

‘‘(ii) the capability of the recipient to pro-
vide leadership in making national and re-
gional contributions to the solution of im-
mediate and long-term transportation prob-
lems;

‘‘(iii) the establishment by the recipient of
a surface transportation program that en-
compasses several modes of transportation;

‘‘(iv) the demonstrated ability of the recip-
ient to disseminate results of transportation
research and education programs through a
statewide or regionwide continuing edu-
cation program; øand¿

‘‘(v) the strategic plan that the recipient
proposes to carry out using the grant
øfunds.¿ funds; and

‘‘(vi) the extent to which private funds have
been committed to a university and public-pri-
vate partnerships established to fulfill the objec-
tives specified in paragraph (1).

‘‘(c) OBJECTIVES.—Each university trans-
portation center shall use grant funds under
subsection (a) or (b) to carry out—

‘‘(1) multimodal basic and applied re-
search, the products of which are judged by
peers or other experts in the field to advance
the body of knowledge in transportation;

‘‘(2) an education program that includes
multidisciplinary course work and participa-
tion in research; and

‘‘(3) an ongoing program of technology
transfer that makes research results avail-
able to potential users in a form that can be
readily implemented, used, or otherwise ap-
plied.

‘‘(d) MAINTENANCE OF EFFORT.—Before
making a grant under subsection (a) or (b),
the Secretary shall require the grant recipi-
ent to enter into an agreement with the Sec-
retary to ensure that the recipient will
maintain, during the period of the grant, a
level of total expenditures from all other
sources for establishing and operating a uni-
versity transportation center and carrying
out related research activities that is at
least equal to the average level of those ex-
penditures in the 2 fiscal years of the recipi-
ent prior to the award of a grant under sub-
section (a) or (b).

‘‘(e) ADDITIONAL GRANTS AND CONTRACTS.—
‘‘(1) GRANTS OR CONTRACTS.—In addition to

grants under subsection (a) or (b), the Sec-
retary may make grants to, or enter into
contracts with, university transportation
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centers without the need for a competitive
process.

‘‘(2) USE OF GRANTS OR CONTRACTS.—A non-
competitive grant or contract under para-
graph (1) shall be used for transportation re-
search, development, education, or training
consistent with the strategic plan approved
as part of the selection process for the cen-
ter.

‘‘(f) FEDERAL SHARE.—The Federal share of
the cost of establishing and operating a uni-
versity transportation center and carrying
out related research activities under this
section shall be not more than 50 percent.

‘‘(g) PROGRAM COORDINATION.—
‘‘(1) IN GENERAL.—The Secretary shall—
‘‘(A) coordinate research, education, train-

ing, and technology transfer activities car-
ried out by grant recipients under this sec-
tion;

‘‘(B) disseminate the results of the re-
search; and

‘‘(C) establish and operate a clearinghouse
for disseminating the results of the research.

‘‘(2) REVIEW AND EVALUATION.—
‘‘(A) IN GENERAL.—Not less often than an-

nually, the Secretary shall review and evalu-
ate programs carried out by grant recipients
under this section.

‘‘(B) NOTIFICATION OF DEFICIENCIES.—In car-
rying out subparagraph (A), if the Secretary
determines that a university transportation
center is deficient in meeting the objectives
of this section, the Secretary shall notify the
grant recipient operating the center of each
deficiency and provide specific recommenda-
tions of measures that should be taken to ad-
dress the deficiency.

‘‘(C) DISQUALIFICATION.—If, after the end of
the 180-day period that begins on the date of
notification to a grant recipient under sub-
paragraph (B) with respect to a center, the
Secretary determines that the recipient has
not corrected each deficiency identified
under subparagraph (B), the Secretary may,
after notifying the Committee on Environ-
ment and Public Works of the Senate and
the Committee on Transportation and Infra-
structure of the House of Representatives of
the determination—

‘‘(i) disqualify the university transpor-
tation center from further participation
under this section; and

‘‘(ii) make a grant for the establishment of
a new university transportation center, in
lieu of the disqualified center, under sub-
section (a) or (b), as applicable.

‘‘(3) FUNDING.—The Secretary may use not
more than 1 percent of Federal funds made
available under this section to carry out this
subsection.

‘‘(h) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $12,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be made
available for obligation in the same manner
as if the funds were apportioned under chap-
ter 1 of title 23, except that the Federal
share of the cost of a project under this sec-
tion shall be determined in accordance with
this section.

‘‘(3) TECHNOLOGY TRANSFER ACTIVITIES.—
For each fiscal year, not less than 5 percent
of the amounts made available to carry out
this section shall be available to carry out
technology transfer activities.

‘‘(i) LIMITATION ON AVAILABILITY OF
FUNDS.—Funds authorized under this section
shall remain available for obligation for a
period of 2 years after the last day of the fis-
cal year for which the funds are author-
ized.’’.

(b) CONFORMING AMENDMENTS.—

(1) Sections 5316 and 5317 of title 49, United
States Code, are repealed.

(2) The analysis for chapter 53 of title 49,
United States Code, is amended by striking
the items relating to sections 5316 and 5317.
SEC. 2004. BUREAU OF TRANSPORTATION STATIS-

TICS.

(a) IN GENERAL.—Section 111 of title 49,
United States Code, is amended—

(1) in subsection (b)(4), by striking the sec-
ond sentence;

(2) in subsection (c)—
(A) in paragraph (1)—
(i) in subparagraph (J), by striking ‘‘and’’

at the end;
(ii) in subparagraph (K), by striking the pe-

riod at the end and inserting ‘‘; and’’; and
(iii) by adding at the end the following:
‘‘(L) transportation-related variables that

influence global competitiveness.’’;
(B) in paragraph (2)—
(i) in the first sentence, by striking ‘‘na-

tional transportation system’’ and inserting
‘‘transportation systems of the United
States’’;

(ii) by striking subparagraph (A) and in-
serting the following:

‘‘(A) be coordinated with efforts to meas-
ure outputs and outcomes of the Department
of Transportation and the transportation
systems of the United States under the Gov-
ernment Performance and Results Act of 1993
(Public Law 103–62) and the amendments
made by that Act;’’; and

(iii) in subparagraph (C), by inserting ‘‘,
made relevant to the States and metropoli-
tan planning organizations,’’ after ‘‘accu-
racy’’;

(C) in paragraph (3), by adding at the end
the following: ‘‘The Bureau shall review and
report to the Secretary of Transportation on
the sources and reliability of the statistics
proposed by the heads of the operating ad-
ministrations of the Department to measure
outputs and outcomes as required by the
Government Performance and Results Act of
1993 (Public Law 103–62), and the amend-
ments made by that Act, and shall carry out
such other reviews of the sources and reli-
ability of other data collected by the heads
of the operating administrations of the De-
partment as shall be requested by the Sec-
retary.’’; and

(D) by adding at the end the following:
‘‘(7) SUPPORTING TRANSPORTATION DECISION-

MAKING.—Ensuring that the statistics com-
piled under paragraph (1) are relevant for
transportation decisionmaking by the Fed-
eral Government, State and local govern-
ments, transportation-related associations,
private businesses, and consumers.’’;

(3) by redesignating subsections (d), (e),
and (f) as subsections (h), (i), and (j), respec-
tively;

(4) by striking subsection (g);
(5) by inserting after subsection (c) the fol-

lowing:
‘‘(d) TRANSPORTATION DATA BASE.—
‘‘(1) IN GENERAL.—In consultation with the

Associate Deputy Secretary, the Assistant
Secretaries, and the heads of the operating
administrations of the Department of Trans-
portation, the Director shall establish and
maintain a transportation data base for all
modes of transportation.

‘‘(2) USE.—The data base shall be suitable
for analyses carried out by the Federal Gov-
ernment, the States, and metropolitan plan-
ning organizations.

‘‘(3) CONTENTS.—The data base shall in-
clude—

‘‘(A) information on the volumes and pat-
terns of movement of goods, including local,
interregional, and international movement,
by all modes of transportation and inter-
modal combinations, and by relevant classi-
fication;

‘‘(B) information on the volumes and pat-
terns of movement of people, including local,
interregional, and international movements,
by all modes of transportation (including bi-
cycle and pedestrian modes) and intermodal
combinations, and by relevant classification;

‘‘(C) information on the location and
connectivity of transportation facilities and
services; and

‘‘(D) a national accounting of expenditures
and capital stocks on each mode of transpor-
tation and intermodal combination.

‘‘(e) NATIONAL TRANSPORTATION LIBRARY.—
‘‘(1) IN GENERAL.—The Director shall estab-

lish and maintain a National Transportation
Library, which shall contain a collection of
statistical and other information needed for
transportation decisionmaking at the Fed-
eral, State, and local levels.

‘‘(2) ACCESS.—The Bureau shall facilitate
and promote access to the Library, with the
goal of improving the ability of the transpor-
tation community to share information and
the ability of the Bureau to make statistics
readily accessible under subsection (c)(5).

‘‘(3) COORDINATION.—The Bureau shall work
with other transportation libraries and other
transportation information providers, both
public and private, to achieve the goal speci-
fied in paragraph (2).

‘‘(f) NATIONAL TRANSPORTATION ATLAS
DATA BASE.—

‘‘(1) IN GENERAL.—The Director shall de-
velop and maintain geospatial data bases
that depict—

‘‘(A) transportation networks;
‘‘(B) flows of people, goods, vehicles, and

craft over the networks; and
‘‘(C) social, economic, and environmental

conditions that affect or are affected by the
networks.

‘‘(2) INTERMODAL NETWORK ANALYSIS.—The
data bases shall be able to support inter-
modal network analysis.

‘‘(g) RESEARCH AND DEVELOPMENT
GRANTS.—The Secretary may make grants
to, or enter into cooperative agreements or
contracts with, public and nonprofit private
entities (including State departments of
transportation, metropolitan planning orga-
nizations, and institutions of higher edu-
cation) for—

‘‘(1) investigation of the subjects specified
in subsection (c)(1) and research and develop-
ment of new methods of data collection,
management, integration, dissemination, in-
terpretation, and analysis;

‘‘(2) development of electronic clearing-
houses of transportation data and related in-
formation, as part of the National Transpor-
tation Library under subsection (e); and

‘‘(3) development and improvement of
methods for sharing geographic data, in sup-
port of the national transportation atlas
data base under subsection (f) and the Na-
tional Spatial Data Infrastructure developed
under Executive Order No. 12906.’’;

(6) by striking subsection (i) (as redesig-
nated by paragraph (3)) and inserting the fol-
lowing:

‘‘(i) PROHIBITION ON CERTAIN DISCLO-
SURES.—

‘‘(1) IN GENERAL.—An officer or employee of
the Bureau may not—

‘‘(A) make any disclosure in which the
data provided by an individual or organiza-
tion under subsection (c)(2) can be identified;

‘‘(B) use the information provided under
subsection (c)(2) for a nonstatistical purpose;
or

‘‘(C) permit anyone other than an individ-
ual authorized by the Director to examine
any individual report provided under sub-
section (c)(2).

‘‘(2) PROHIBITION ON REQUESTS FOR CERTAIN
DATA.—

‘‘(A) GOVERNMENT AGENCIES.—No depart-
ment, bureau, agency, officer, or employee of
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the United States (except the Director øof
the Bureau of Transportation Statistics¿ in
carrying out this section) may require, for
any reason, a copy of any report that has
been filed under subsection (c)(2) with the
Bureau øof Transportation Statistics¿ or re-
tained by an individual respondent.

‘‘(B) COURTS.—Any copy of a report de-
scribed in subparagraph (A) that has been re-
tained by an individual respondent or filed
with the Bureau or any of its employees,
contractors, or agents—

‘‘(i) shall be immune from legal process;
and

‘‘(ii) shall not, without the consent of the
individual concerned, be admitted as evi-
dence or used for any purpose in any action,
suit, or other judicial or administrative pro-
ceeding.

‘‘(C) APPLICABILITY.—This paragraph shall
apply only to information that permits in-
formation concerning an individual or orga-
nization to be reasonably inferred by direct
or indirect means.

‘‘(3) DATA COLLECTED FOR NONSTATISTICAL
PURPOSES.—In a case in which the Bureau is
authorized by statute to collect data or in-
formation for a nonstatistical purpose, the
Director shall clearly distinguish the collec-
tion of the data or information, by rule and
on the collection instrument, so as to inform
a respondent that is requested or required to
supply the data or information of the non-
statistical purpose.’’;

(7) in subsection (j) (as redesignated by
paragraph (3)), by striking ‘‘On or before
January 1, 1994, and annually thereafter,
the’’ and inserting ‘‘The’’; and

(8) by adding at the end the following:
‘‘(k) STUDY.—
‘‘(1) IN GENERAL.—The Director shall carry

out a study—
‘‘(A) to measure the ton-miles and value-miles

of international trade traffic carried by high-
way for each State;

‘‘(B) to evaluate the accuracy and reliability
of such measures for use in the formula for
highway apportionments;

‘‘(C) to evaluate the accuracy and reliability
of the use of diesel fuel data as a measure of
international trade traffic by State; and

‘‘(D) to identify needed improvements in long-
term data collection programs to provide accu-
rate and reliable measures of international traf-
fic for use in the formula for highway appor-
tionments.

‘‘(2) BASIS FOR EVALUATIONS.—The study
shall evaluate the accuracy and reliability of
measures for use as formula factors based on
statistical quality standards developed by the
Bureau in consultation with the Committee on
National Statistics of the National Academy of
Sciences.

‘‘(3) REPORT.—Not later than 3 years after the
date of enactment of this subsection, the Direc-
tor shall submit to the Committee on Environ-
ment and Public Works of the Senate and the
Committee on Transportation and Infrastruc-
ture of the House of Representatives a report on
the results of the study carried out under para-
graph (1), including recommendations for
changes in law necessary to implement the iden-
tified needs for improvements in long-term data
collection programs.

‘‘ø(k)¿ (l) PROCEEDS OF DATA PRODUCT
SALES.—Notwithstanding section 3302 of title
31, United States Code, funds received by the
Bureau øof Transportation Statistics¿ from
the sale of data products, for necessary ex-
penses incurred, may be credited to the
Highway Trust Fund (other than the Mass
Transit Account) for the purpose of reim-
bursing the Bureau for the expenses.

‘‘ø(l)¿ (m) AUTHORIZATION OF CONTRACT AU-
THORITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this

section $26,000,000 for fiscal year 1998,
$27,000,000 for fiscal year 1999, $28,000,000 for
fiscal year 2000, $29,000,000 for fiscal year
2001, $30,000,000 for fiscal year 2002, and
$31,000,000 for fiscal year 2003, except that not
more than $500,000 for each fiscal year may
be made available to carry out subsection
(g).

‘‘(2) AVAILABILITY.—Funds authorized
under this subsection shall remain available
for a period of 3 years after the last day of
the fiscal year for which the funds are au-
thorized.

‘‘(3) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23.’’.

(b) CONFORMING AMENDMENTS.—Section
5503 of title 49, United States Code, is amend-
ed—

(1) by striking subsection (d); and
(2) by redesignating subsections (e), (f), and

(g) as subsections (d), (e), and (f), respec-
tively.
SEC. 2005. RESEARCH AND TECHNOLOGY PRO-

GRAM.
Title 23, United States Code, is amended—
(1) in the table of chapters, by adding at

the end the following:
‘‘5. Research and Technology ............. 501’’;
and

(2) by adding at the end the following:
‘‘CHAPTER 5—RESEARCH AND

TECHNOLOGY
‘‘SUBCHAPTER I—RESEARCH AND

TRAINING
‘‘Sec.
‘‘501. Definition of safety.
‘‘502. Research and technology program.
‘‘503. Advanced research program.
‘‘504. Long-term pavement performance pro-

gram.
‘‘505. State planning and research program.
‘‘506. Education and training.
‘‘507. International highway transportation

outreach program.
‘‘508. National technology deployment initia-

tives and partnerships program.
‘‘509. Infrastructure investment needs report.
‘‘510. Innovative bridge research and con-

struction program.
‘‘511. Study of future strategic highway re-

search program.
‘‘512. Transportation and environment coopera-

tive research program.
‘‘SUBCHAPTER II—INTELLIGENT

TRANSPORTATION SYSTEMS
‘‘521. øFindings and p¿Purposes.
‘‘522. Definitions.
‘‘523. Cooperation, consultation, and analy-

sis.
‘‘524. Research, development, and training.
‘‘525. Intelligent transportation system inte-

gration program.
‘‘526. Integration program for rural areas.
‘‘527. Commercial vehicle intelligent trans-

portation system infrastruc-
ture.

‘‘528. Corridor development and coordination.
ø‘‘528¿ ‘‘529. Standards.
ø‘‘529¿ ‘‘530. Funding limitations.
‘‘531. Use of innovative financing.
ø‘‘530¿ ‘‘532. Advisory committees.

‘‘SUBCHAPTER III—FUNDING
‘‘541. Funding.

‘‘SUBCHAPTER I—RESEARCH AND
TRAINING

‘‘§ 501. Definition of safety
‘‘In this chapter, the term ‘safety’ includes

highway and traffic safety systems, research
and development relating to vehicle, high-
way, driver, passenger, bicyclist, and pedes-
trian characteristics, accident investiga-
tions, communications, emergency medical
care, and transportation of the injured.

‘‘§ 502. Research and technology program
‘‘(a) GENERAL AUTHORITY AND COLLABO-

RATIVE AGREEMENTS.—
‘‘(1) AUTHORITY OF THE SECRETARY.—
‘‘(A) IN GENERAL.—The Secretary—
‘‘(i) shall carry out research, development,

and technology transfer activities with re-
spect to—

‘‘(I) motor carrier transportation;
‘‘(II) all phases of transportation planning

and development (including construction,
operation, modernization, development, de-
sign, maintenance, safety, financing, and
traffic conditions); and

‘‘(III) the effect of State laws on the activi-
ties described in subclauses (I) and (II); and

‘‘(ii) may test, develop, or assist in testing
and developing any material, invention, pat-
ented article, or process.

‘‘(B) COOPERATION, GRANTS, AND CON-
TRACTS.—The Secretary may carry out this
section—

‘‘(i) independently;
‘‘(ii) in cooperation with other Federal de-

partments, agencies, and instrumentalities;
or

‘‘(iii) by making grants to, or entering into
contracts, cooperative agreements, and other
transactions with, the National Academy of
Sciences, the American Association of State
Highway and Transportation Officials, or
any State agency, authority, association, in-
stitution, for-profit or nonprofit corporation,
organization, foreign country, or person.

‘‘(C) TECHNICAL INNOVATION.—The Sec-
retary shall develop and carry out programs
to facilitate the application of such products
of research and technical innovations as will
improve the safety, efficiency, and effective-
ness of the transportation system.

‘‘(D) FUNDS.—
‘‘(i) IN GENERAL.—Except as otherwise spe-

cifically provided in other sections of this
chapter—

‘‘(I) to carry out this subsection, the Sec-
retary shall use—

‘‘(aa) funds made available under section
541 for research, technology, and training;
and

‘‘(bb) such funds as may be deposited by
any cooperating organization or person in a
special account of the Treasury established
for this purpose; and

‘‘(II) the funds described in item (aa) shall
remain available for obligation for a period
of 3 years after the last day of the fiscal year
for which the funds are authorized.

‘‘(ii) USE OF FUNDS.—The Secretary shall
use funds described in clause (i) to develop,
administer, communicate, and øachieve¿ pro-
mote the use of products of research, develop-
ment, and technology transfer programs
under this section.

‘‘(2) COLLABORATIVE RESEARCH AND DEVEL-
OPMENT.—

‘‘(A) IN GENERAL.—To encourage innovative
solutions to surface transportation problems
and stimulate the deployment of new tech-
nology, the Secretary may carry out, on a
cost-shared basis, collaborative research and
development with non-Federal entities, in-
cluding State and local governments, foreign
governments, colleges and universities, cor-
porations, institutions, partnerships, sole
proprietorships, and trade associations that
are incorporated or established under the
laws of any State.

‘‘(B) AGREEMENTS.—In carrying out this
paragraph, the Secretary may enter into co-
operative research and development agree-
ments (as defined in section 12 of the Steven-
son-Wydler Technology Innovation Act of
1980 (15 U.S.C. 3710a)).

‘‘(C) FEDERAL SHARE.—
‘‘(i) IN GENERAL.—The Federal share of the

cost of activities carried out under a cooper-
ative research and development agreement
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entered into under this paragraph shall not
exceed 50 percent, except that if there is sub-
stantial public interest or benefit, the Sec-
retary may approve a greater Federal share.

‘‘(ii) NON-FEDERAL SHARE.—All costs di-
rectly incurred by the non-Federal partners,
including personnel, travel, and hardware de-
velopment costs, shall be credited toward the
non-Federal share of the cost of the activi-
ties described in clause (i).

‘‘(D) USE OF TECHNOLOGY.—The research,
development, or use of a technology under a
cooperative research and development agree-
ment entered into under this paragraph, in-
cluding the terms under which the tech-
nology may be licensed and the resulting
royalties may be distributed, shall be subject
to the Stevenson-Wydler Technology Innova-
tion Act of 1980 (15 U.S.C. 3701 et seq.).

‘‘(3) WAIVER OF ADVERTISING REQUIRE-
MENTS.—Section 3709 of the Revised Statutes
(41 U.S.C. 5) shall not apply to a contract or
agreement entered into under this chapter.

‘‘(b) MANDATORY ELEMENTS OF PROGRAM.—
The Secretary shall include in the surface
transportation research, development, and
technology transfer programs under this sub-
section and as specified elsewhere in this
title—

‘‘(1) a coordinated long-term program of re-
search for the development, use, and dissemi-
nation of performance indicators to measure
the performance of the surface transpor-
tation systems of the United States, includ-
ing indicators for productivity, efficiency,
energy use, air quality, congestion, safety,
maintenance, and other factors that reflect
the overall performance of the system; and

‘‘(2) a program to strengthen and expand
surface transportation infrastructure re-
search, development, and technology trans-
fer, which shall include, at a minimum—

‘‘(A) methods and materials for improving
the durability of surface transportation in-
frastructure facilities and extending the life
of bridge structures, including new and inno-
vative technologies to reduce corrosion;

‘‘(B) a research and development program
directed toward the reduction of costs, and
the mitigation of impacts, associated with
the construction of highways and mass tran-
sit systems;

‘‘(C) a surface transportation research pro-
gram to develop nondestructive evaluation
equipment for use with existing infrastruc-
ture facilities and with next-generation in-
frastructure facilities that use advanced ma-
terials;

‘‘(D)(i) information technology, including
appropriate computer programs to collect
and analyze data on the status of infrastruc-
ture facilities described in subparagraph (C)
with respect to enhancing management,
growth, and capacity; and

‘‘(ii) dynamic simulation models of surface
transportation systems for—

‘‘(I) predicting capacity, safety, and infra-
structure durability problems;

‘‘(II) evaluating planned research projects;
and

‘‘(III) testing the strengths and weaknesses
of proposed revisions to surface transpor-
tation operation programs;

‘‘(E) new innovative technologies to en-
hance and facilitate field construction and
rehabilitation techniques for minimizing dis-
ruption during repair and maintenance of
structures;

‘‘(F) initiatives to improve the ability of
the United States to respond to emergencies
and natural disasters and to enhance na-
tional defense mobility; and

‘‘(G) an evaluation of traffic calming meas-
ures that promote community preservation,
transportation mode choice, and safety.

‘‘(c) REPORT ON GOALS, MILESTONES, AND
ACCOMPLISHMENTS.—The goals, milestones,
and accomplishments relevant to each of the

mandatory program elements described in
subsection (b) shall be specified in the report
required under section 5221(d) of title 49.’’.
SEC. 2006. ADVANCED RESEARCH PROGRAM.

Subchapter I of chapter 5 of title 23, United
States Code (as added by section 2005), is
amended by adding at the end the following:
‘‘§ 503. Advanced research program

‘‘(a) ESTABLISHMENT.—
‘‘(1) IN GENERAL.—The Secretary shall es-

tablish an advanced research program within
the Federal Highway Administration to ad-
dress longer-term, higher-risk research that
shows potential benefits for improving the
durability, mobility, efficiency, environ-
mental impact, productivity, and safety of
transportation systems.

‘‘(2) DEVELOPMENT OF PARTNERSHIPS.—In
carrying out the program, the Secretary
shall attempt to develop partnerships with
the public and private sectors.

‘‘(b) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—Under the program, the
Secretary may make grants and enter into
cooperative agreements and contracts for ad-
vanced research.

‘‘(c) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $5,000,000 for fiscal year 1998,
$7,000,000 for fiscal year 1999, $9,000,000 for fis-
cal year 2000, and $10,000,000 for each of fiscal
years 2001 through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that the Federal share of the cost of any
activity funded under this subsection shall
be determined by the Secretary.’’.
SEC. 2007. LONG-TERM PAVEMENT PERFORM-

ANCE PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2006), is
amended by adding at the end the following:
‘‘§ 504. Long-term pavement performance pro-

gram
‘‘(a) AUTHORITY.—The Secretary shall com-

plete the long-term pavement performance
program tests initiated under the strategic
highway research program established under
section 307(d) (as in effect on the day before
the date of enactment of this section) and
continued by the Intermodal Surface Trans-
portation Efficiency Act of 1991 (Public Law
102–240) through the midpoint of a planned
20-year life of the long-term pavement per-
formance program (referred to in this sec-
tion as the ‘program’).

‘‘(b) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—Under the program, the
Secretary shall make grants and enter into
cooperative agreements and contracts to—

‘‘(1) monitor, material-test, and evaluate
highway test sections in existence as of the
date of the grant, agreement, or contract;

‘‘(2) analyze the data obtained in carrying
out paragraph (1); and

‘‘(3) prepare products to fulfill program ob-
jectives and meet future pavement tech-
nology needs.

‘‘(c) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $15,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(A) the Federal share of the cost of any
activity funded under this section shall be
determined by the Secretary; and

‘‘(B) the funds shall remain available for
obligation for a period of 3 years after the
last day of the fiscal year for which the
funds are authorized.’’.
SEC. 2008. STATE PLANNING AND RESEARCH

PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2007), is
amended by adding at the end the following:
‘‘§ 505. State planning and research program

‘‘(a) IN GENERAL.—
‘‘(1) AVAILABILITY OF FUNDS.—Two percent

of the sums apportioned for fiscal year 1998
and each fiscal year thereafter to any State
under section 104 (except section 104(f)) and
any transfers or additions to the surface
transportation program under section 133
shall be available for expenditure by the
State transportation øagency¿ department, in
consultation with the Secretary, in accord-
ance with this section.

‘‘(2) USE OF FUNDS.—The sums referred to
in paragraph (1) shall be available only for—

‘‘(A) intermodal metropolitan, statewide,
and nonmetropolitan planning under sec-
tions 134 and 135;

‘‘(B) development and implementation of
management systems referred to in section
303;

‘‘(C) studies, research, development, and
technology transfer activities necessary for
the planning, design, construction, manage-
ment, operation, maintenance, regulation,
and taxation of the use of surface transpor-
tation systems, including training and ac-
creditation of inspection and testing on engi-
neering standards and construction mate-
rials for the systems; and

‘‘(D) studies of the economy, safety, and
convenience of surface transportation usage
and the desirable regulation and equitable
taxation of surface transportation usage.

‘‘(b) MINIMUM EXPENDITURES ON STUDIES,
RESEARCH, DEVELOPMENT, AND TECHNOLOGY
TRANSFER ACTIVITIES.—

‘‘(1) IN GENERAL.—For each fiscal year,
øN¿not less than 25 percent of the funds of a
State that are subject to subsection (a) shall
be expended by the State transportation
øagency¿ department for studies, research, de-
velopment, and technology transfer activi-
ties described in subparagraphs (C) and (D) of
subsection (a)(2) unless the State certifies to
the Secretary for the fiscal year that the
total expenditures by the State transpor-
tation øagency¿ department for transpor-
tation planning under sections 134 and 135
will exceed 75 percent of the amount of the
funds and the Secretary accepts the certifi-
cation.

‘‘(2) EXEMPTION FROM SMALL BUSINESS AS-
SESSMENT.—Funds expended under paragraph
(1) shall not be considered to be part of the
extramural budget of the agency for the pur-
pose of section 9 of the Small Business Act
(15 U.S.C. 638).

‘‘(c) FEDERAL SHARE.—The Federal share of
the cost of a project financed with funds re-
ferred to in subsection (a) shall be 80 percent
unless the Secretary determines that the in-
terests of the Federal-aid highway program
would be best served by decreasing or elimi-
nating the non-Federal share.

‘‘(d) ADMINISTRATION OF FUNDS.—Funds re-
ferred to in subsection (a) shall be combined
and administered by the Secretary as a sin-
gle fund, which shall be available for obliga-
tion for the same period as funds apportioned
under section 104(b)(1).’’.
SEC. 2009. EDUCATION AND TRAINING.

Subchapter I of chapter 5 of title 23, United
States Code (as amended by section 2008), is
amended by adding at the end the following:
‘‘§ 506. Education and training

‘‘(a) LOCAL TECHNICAL ASSISTANCE PRO-
GRAM.—
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‘‘(1) AUTHORITY.—The Secretary shall carry

out a transportation assistance program
that will provide access to modern highway
technology to—

‘‘(A) highway and transportation agencies
in urbanized areas with populations of be-
tween 50,000 and 1,000,000 individuals;

‘‘(B) highway and transportation agencies
in rural areas; and

‘‘(C) contractors that do work for the agen-
cies.

‘‘(2) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—The Secretary may make
grants and enter into cooperative agree-
ments and contracts to provide education
and training, technical assistance, and relat-
ed support services that will—

‘‘(A) assist rural, local transportation
agencies and tribal governments, and the
consultants and construction personnel
working for the agencies and governments,
to—

‘‘(i) develop and expand their expertise in
road and transportation areas (including
pavement, bridge, safety management sys-
tems, and traffic safety countermeasures);

‘‘(ii) improve roads and bridges;
‘‘(iii) enhance—
‘‘(I) programs for the movement of pas-

sengers and freight; and
‘‘(II) intergovernmental transportation

planning and project selection; and
‘‘(iv) deal effectively with special transpor-

tation-related problems by preparing and
providing training packages, manuals, guide-
lines, and technical resource materials;

‘‘(B) identify, package, and deliver trans-
portation technology and traffic safety infor-
mation to local jurisdictions to assist urban
transportation agencies in developing and
expanding their ability to deal effectively
with transportation-related problems;

‘‘(C) operate, in cooperation with State
transportation øagencies¿ departments and
universities—

‘‘(i) local technical assistance program
centers to provide transportation technology
transfer services to rural areas and to urban-
ized areas with populations of between 50,000
and 1,000,000 individuals; and

‘‘(ii) local technical assistance program
centers designated to provide transportation
technical assistance to Indian tribal govern-
ments; and

‘‘(D) allow local transportation agencies
and tribal governments, in cooperation with
the private sector, to enhance new tech-
nology implementation.

‘‘(3) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) $7,000,000 for fis-
cal year 1998, $7,000,000 for fiscal year 1999,
$7,000,000 for fiscal year 2000, $8,000,000 for fis-
cal year 2001, $8,000,000 for fiscal year 2002,
and $8,000,000 for fiscal year 2003 to be used to
develop and administer the program estab-
lished under this section and to provide tech-
nical and financial support for the centers
operated under paragraph (2)(C).

‘‘(B) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(i) the Federal share of the cost of any ac-
tivity under this subsection shall be deter-
mined by the Secretary; and

‘‘(ii) the funds shall remain available for
obligation for a period of 3 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(b) NATIONAL HIGHWAY INSTITUTE.—
‘‘(1) ESTABLISHMENT; DUTIES; PROGRAMS.—
‘‘(A) ESTABLISHMENT.—The Secretary shall

establish and operate in the Federal High-
way Administration a National Highway In-

stitute (referred to in this subsection as the
‘Institute’).

‘‘(B) DUTIES.—
‘‘(i) INSTITUTE.—In cooperation with State

transportation øagencies¿ departments, Unit-
ed States industry, and any national or
international entity, the Institute shall de-
velop and administer education and training
programs of instruction for—

‘‘(I) Federal Highway Administration,
State, and local transportation agency em-
ployees;

‘‘(II) regional, State, and metropolitan
planning organizations;

‘‘(III) State and local police, public safety,
and motor vehicle employees; and

‘‘(IV) United States citizens and foreign
nationals engaged or to be engaged in sur-
face transportation work of interest to the
United States.

‘‘(ii) SECRETARY.—The Secretary shall ad-
minister, through the Institute, the author-
ity vested in the Secretary by this title or by
any other law for the development and con-
duct of education and training programs re-
lating to highways.

‘‘(C) TYPES OF PROGRAMS.—Programs that
the Institute may develop and administer
may include courses in modern develop-
ments, techniques, methods, regulations,
management, and procedures relating to—

‘‘(i) surface transportation;
‘‘(ii) environmental factors;
‘‘(iii) acquisition of rights-of-way;
‘‘(iv) relocation assistance;
‘‘(v) engineering;
‘‘(vi) safety;
‘‘(vii) construction;
‘‘(viii) maintenance;
‘‘(ix) operations;
‘‘(x) contract administration;
‘‘(xi) motor carrier activities;
‘‘(xii) inspection; and
‘‘(xiii) highway finance.
‘‘(2) SET ASIDE; FEDERAL SHARE.—Not to ex-

ceed 1⁄4 of 1 percent of the funds apportioned
to a State under section 104(b)(3) for the sur-
face transportation program shall be avail-
able for expenditure by øtransportation
agencies of the State¿ the State transportation
department for the payment of not to exceed
80 percent of the cost of tuition and direct
educational expenses (excluding travel, sub-
sistence, or salaries) in connection with the
education and training of employees of State
and local transportation agencies in accord-
ance with this subsection.

‘‘(3) FEDERAL RESPONSIBILITY.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraph (B), education and training of
employees of Federal, State, and local trans-
portation (including highway) agencies au-
thorized under this subsection may be pro-
vided—

‘‘(i) by the Secretary at no cost to the
States and local governments if the Sec-
retary determines that provision at no cost
is in the public interest; or

‘‘(ii) by the State through grants, coopera-
tive agreements, and contracts with public
and private agencies, institutions, individ-
uals, and the Institute.

‘‘(B) PAYMENT OF FULL COST BY PRIVATE
PERSONS.—Private agencies, international or
foreign entities, and individuals shall pay
the full cost of any education and training
received by them unless the Secretary deter-
mines that a lower cost is of critical impor-
tance to the public interest.

‘‘(4) TRAINING FELLOWSHIPS; COOPERATION.—
The Institute may—

‘‘(A) engage in training activities author-
ized under this subsection, including the
granting of training fellowships; and

‘‘(B) carry out its authority independently
or in cooperation with any other branch of
the Federal Government or any State agen-
cy, authority, association, institution, for-

profit or nonprofit corporation, other na-
tional or international entity, or other per-
son.

‘‘(5) COLLECTION OF FEES.—
‘‘(A) GENERAL RULE.—In accordance with

this subsection, the Institute may assess and
collect fees solely to defray the costs of the
Institute in developing or administering edu-
cation and training programs under this sub-
section.

‘‘(B) LIMITATION.—Fees may be assessed
and collected under this subsection only in a
manner that may reasonably be expected to
result in the collection of fees during any fis-
cal year in an aggregate amount that does
not exceed the aggregate amount of the costs
referred to in subparagraph (A) for the fiscal
year.

‘‘(C) PERSONS SUBJECT TO FEES.—Fees may
be assessed and collected under this sub-
section only with respect to—

‘‘(i) persons and entities for whom edu-
cation or training programs are developed or
administered under this subsection; and

‘‘(ii) persons and entities to whom edu-
cation or training is provided under this sub-
section.

‘‘(D) AMOUNT OF FEES.—The fees assessed
and collected under this subsection shall be
established in a manner that ensures that
the liability of any person or entity for a fee
is reasonably based on the proportion of the
costs referred to in subparagraph (A) that re-
late to the person or entity.

‘‘(E) USE.—All fees collected under this
subsection shall be used to defray costs asso-
ciated with the development or administra-
tion of education and training programs au-
thorized under this subsection.

‘‘(6) FUNDING.—
‘‘(A) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this subsection
$5,000,000 for fiscal year 1998, $5,000,000 for fis-
cal year 1999, $5,000,000 for fiscal year 2000,
$6,000,000 for fiscal year 2001, $6,000,000 for fis-
cal year 2002, and $6,000,000 for fiscal year
2003.

‘‘(B) RELATION TO øOTHER¿ FEES.—The
funds provided under this paragraph may be
combined with or held separate from the fees
collected under paragraph (5).

‘‘(C) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(i) the Federal share of the cost of any ac-
tivity under this subsection shall be deter-
mined by the Secretary; and

‘‘(ii) the funds shall remain available for
obligation for a period of 1 year after the last
day of the fiscal year for which the funds are
authorized.

‘‘(7) CONTRACTS.—Section 3709 of the Re-
vised Statutes (41 U.S.C. 5) shall not apply to
a contract or agreement entered into under
this subsection.

‘‘(c) DWIGHT DAVID EISENHOWER TRANSPOR-
TATION FELLOWSHIP PROGRAM.—

‘‘(1) GENERAL AUTHORITY.—The Secretary,
acting independently or in cooperation with
other Federal departments, agencies, and in-
strumentalities, may make grants for fellow-
ships for any purpose for which research,
technology, or capacity building is author-
ized under this chapter.

‘‘(2) DWIGHT DAVID EISENHOWER TRANSPOR-
TATION FELLOWSHIP PROGRAM.—

‘‘(A) IN GENERAL.—The Secretary shall
carry out a transportation fellowship pro-
gram, to be known as the ‘Dwight David Ei-
senhower Transportation Fellowship Pro-
gram’, for the purpose of attracting qualified
students to the field of transportation.
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‘‘(B) TYPES OF FELLOWSHIPS.—The program

shall offer fellowships at the junior through
postdoctoral levels of college education.

‘‘(C) CITIZENSHIP.—Each recipient of a fel-
lowship under the program shall be a United
States citizen.

‘‘(3) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $2,000,000 for each of fiscal years
1998 through 2003.

‘‘(B) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(i) the Federal share of the cost of any ac-
tivity funded under this subsection shall be
determined by the Secretary; and

‘‘(ii) the funds shall remain available for
obligation for a period of 1 year after the last
day of the fiscal year for which the funds are
authorized.

‘‘(d) HIGHWAY CONSTRUCTION TRAINING PRO-
GRAMS.—

‘‘(1) USE OF FUNDS BY THE SECRETARY.—
‘‘(A) IN GENERAL.—The Secretary, in co-

operation with any other department or
agency of the Federal Government, State
agency, authority, association, institution,
Indian tribal government, for-profit or non-
profit corporation, or other organization or
person, may—

‘‘(i) develop, conduct, and administer high-
way construction and technology training,
including skill improvement, programs; and

‘‘(ii) develop and fund Summer Transpor-
tation Institutes.

‘‘(B) WAIVER OF ADVERTISING REQUIRE-
MENTS.—Section 3709 of the Revised Statutes
(41 U.S.C. 5) shall not apply to a contract or
agreement entered into by the Secretary
under this subsection.

‘‘(C) FUNDING.—
‘‘(i) IN GENERAL.—Before making appor-

tionments under section 104(b) for a fiscal
year, the Secretary shall deduct such sums
as the Secretary determines are necessary,
but not to exceed $10,000,000 for each fiscal
year, to carry out this subsection.

‘‘(ii) AVAILABILITY.—Sums deducted under
clause (i) shall remain available until ex-
pended.

‘‘(2) USE OF FUNDS APPORTIONED TO
STATES.—Notwithstanding any other provi-
sion of law, upon request of a State transpor-
tation department to the Secretary, not to
exceed 1⁄2 of 1 percent of the funds appor-
tioned to the State for a fiscal year under
paragraphs (1) and (3) of section 104(b) may
be made available to carry out this sub-
section.

‘‘(3) RESERVATION OF TRAINING POSITIONS
FOR INDIVIDUALS RECEIVING WELFARE ASSIST-
ANCE.—In carrying out this subsection, the
Secretary and States may reserve training
positions for individuals who receive welfare
assistance from a State.’’.
SEC. 2010. INTERNATIONAL HIGHWAY TRANSPOR-

TATION OUTREACH PROGRAM.
(a) IN GENERAL.—Title 23, United States

Code, is amended—
(1) by redesignating section 325 as section

507;
(2) by moving that section to appear at the

end of subchapter I of chapter 5 (as amended
by section 2009);

(3) in subsection (a) of that section, by in-
serting ‘‘, goods, and services’’ after ‘‘exper-
tise’’; and

(4) by striking subsection (c) of that sec-
tion and inserting the following:

‘‘(c) USE OF FUNDS.—
‘‘(1) FUNDS DEPOSITED IN SPECIAL AC-

COUNT.—Funds available to carry out this
section shall include funds deposited by any

cooperating organization or person in a spe-
cial account for the program established
under this section with the Secretary of the
Treasury.

‘‘(2) USE OF FUNDS.—The funds deposited in
the special account and other funds available
to carry out this section shall be available to
pay the cost of any activity eligible under
this section, including the cost of pro-
motional materials, travel, reception and
representation expenses, and salaries and
benefits of officers and employees of the De-
partment of Transportation.

‘‘(3) REIMBURSEMENTS.—Reimbursements
for the salaries and benefits of Federal High-
way Administration employees who provide
services under this section shall be credited
to the special account.

‘‘(d) ELIGIBLE USE OF STATE PLANNING AND
RESEARCH FUNDS.—A State, in coordination
with the Secretary, may obligate funds made
available to carry out section 505 for any ac-
tivity authorized under subsection (a).’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 3 of title 23, United States Code,
is amended by striking the item relating to
section 325.
SEC. 2011. NATIONAL TECHNOLOGY DEPLOY-

MENT INITIATIVES AND PARTNER-
SHIPS PROGRAM.

Subchapter I of chapter 5 of title 23, United
States Code (as amended by section 2010), is
amended by adding at the end the following:
‘‘§ 508. National technology deployment initia-

tives and partnerships program
‘‘(a) ESTABLISHMENT.—The Secretary shall

develop and administer a national tech-
nology deployment initiatives and partner-
ships program (referred to in this section as the
‘program’).

‘‘(b) PURPOSE.—The purpose of the program
is to significantly accelerate the adoption of
innovative technologies by the surface trans-
portation community.

‘‘(c) DEPLOYMENT GOALS.—
‘‘(1) ESTABLISHMENT.—Not later than 180

days after the date of enactment of this Act,
the Secretary shall establish not more than
5 deployment goals to carry out subsection
(a).

‘‘(2) DESIGN.—Each of the goals and the
program developed to achieve the goals shall
be designed to provide tangible benefits,
with respect to transportation systems, in
the areas of efficiency, safety, reliability,
service life, environmental protection, or
sustainability.

‘‘(3) STRATEGIES FOR ACHIEVEMENT.—For
each goal, the Secretary, in cooperation with
representatives of the transportation com-
munity such as States, local governments,
the private sector, and academia, shall use
domestic and international technology to de-
velop strategies and initiatives to achieve
the goal, including technical assistance in
deploying technology and mechanisms for
sharing information among program partici-
pants.

‘‘(d) CONTINUATION OF SHRP PARTNER-
SHIPS.—Under the program, the Secretary
shall continue the partnerships established
through the strategic highway research pro-
gram established under section 307(d) (as in
effect on the day before the date of enact-
ment of this section).

‘‘(e) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—Under the program, the
Secretary may make grants and enter into
cooperative agreements and contracts to fos-
ter alliances and support efforts to stimulate
advances in transportation technology, in-
cluding—

‘‘(1) the testing and evaluation of products
of the strategic highway research program;

‘‘(2) the further development and imple-
mentation of technology in areas such as the
Superpave system and the use of lithium

salts to prevent and mitigate alkali silica re-
activity; and

‘‘(3) the provision of support for long-term
pavement performance product implementa-
tion and technology access.

‘‘(f) REPORTS.—Not later than 18 months
after the date of enactment of this section,
and biennially thereafter, the Secretary
shall submit to the Committee on Environ-
ment and Public Works of the Senate and
the Committee on Transportation and Infra-
structure of the House of Representatives a
report on the progress and results of activi-
ties carried out under this section.

‘‘(g) FUNDING.—
‘‘(1) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this section
$50,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(A) the Federal share of the cost of any
activity under this section shall be deter-
mined by the Secretary; and

‘‘(B) the funds shall remain available for
obligation for a period of 3 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(3) ALLOCATION.—To the extent appro-
priate to achieve the goals established under
subsection (c), the Secretary may further al-
locate funds made available øto carry out¿
under this subsection to States for their
use.’’.
SEC. 2012. INFRASTRUCTURE INVESTMENT

NEEDS REPORT.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2011), is
amended by adding at the end the following:

‘‘§ 509. Infrastructure investment needs re-
port
‘‘Not later than January 31, 1999, and Janu-

ary 31 of every second year thereafter, the
Secretary shall report to the Committee on
Environment and Public Works of the Senate
and the Committee on Transportation and
Infrastructure of the House of Representa-
tives on estimates of the future highway and
bridge needs of the United States.’’.
SEC. 2013. INNOVATIVE BRIDGE RESEARCH AND

CONSTRUCTION PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2012), is
amended by adding at the end the following:

‘‘§ 510. Innovative bridge research and con-
struction program
‘‘(a) IN GENERAL.—The Secretary shall es-

tablish and carry out a program to dem-
onstrate the application of innovative mate-
rial technology in the construction of
bridges and other structures.

‘‘(b) GOALS.—The goals of the program
shall include—

‘‘(1) the development of new, cost-effective
innovative material highway bridge applica-
tions;

‘‘(2) the reduction of maintenance costs
and life-cycle costs of bridges, including the
costs of new construction, replacement, or
rehabilitation of deficient bridges;

‘‘(3) the development of construction tech-
niques to increase safety and reduce con-
struction time and traffic congestion;

‘‘(4) the development of engineering design
criteria for innovative products and mate-
rials for use in highway bridges and struc-
tures; and

‘‘(5) the development of highway bridges
and structures that will withstand natural
disasters, including alternative processes for
the seismic retrofit of bridges.



CONGRESSIONAL RECORD — SENATES10574 October 8, 1997
‘‘(c) GRANTS, COOPERATIVE AGREEMENTS,

AND CONTRACTS.—
‘‘(1) IN GENERAL.—Under the program, the

Secretary shall make grants to, and enter
into cooperative agreements and contracts
with—

‘‘(A) States, other Federal agencies, uni-
versities and colleges, private sector enti-
ties, and nonprofit organizations to pay the
Federal share of the cost of research, devel-
opment, and technology transfer concerning
innovative materials; and

‘‘(B) States to pay the Federal share of the
cost of repair, rehabilitation, replacement,
and new construction of bridges or struc-
tures that demonstrates the application of
innovative materials.

‘‘(2) GRANTS.—
‘‘(A) APPLICATIONS.—
‘‘(i) SUBMISSION.—To receive a grant under

this section, an entity described in para-
graph (1) shall submit an application to the
Secretary.

‘‘(ii) CONTENTS.—The application shall be
in such form and contain such information
as the Secretary may require.

‘‘(B) APPROVAL CRITERIA.—The Secretary
shall select and approve applications for
grants under this section based on whether
the project that is the subject of the grant
meets the goals of the program described in
subsection (b).

‘‘(d) TECHNOLOGY AND INFORMATION TRANS-
FER.—The Secretary shall take such action
as is necessary to ensure that the informa-
tion and technology resulting from research
conducted under subsection (c) is made
available to State and local transportation
departments and other interested parties as
specified by the Secretary.

‘‘(e) FEDERAL SHARE.—The Federal share of
the cost of a project under this section shall
be determined by the Secretary.

‘‘(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account)—

‘‘(A) to carry out subsection (c)(1)(A)
$1,000,000 for each of fiscal years 1998 through
2003; and

‘‘(B) to carry out subsection (c)(1)(B)—
‘‘(i) $10,000,000 for fiscal year 1998;
‘‘(ii) $15,000,000 for fiscal year 1999;
‘‘(iii) $17,000,000 for fiscal year 2000; and
‘‘(iv) $20,000,000 for each of fiscal years 2001

through 2003.
‘‘(2) CONTRACT AUTHORITY.—Funds author-

ized under this subsection shall be made
available for obligation in the same manner
as if the funds were apportioned under chap-
ter 1, except that the Federal share of the
cost of a project under this section shall be
determined in accordance with this sec-
tion.’’.
SEC. 2014. USE OF BUREAU OF INDIAN AFFAIRS

ADMINISTRATIVE FUNDS.
Section 204(b) of title 23, United States

Code, is amended in the last sentence by
striking ‘‘326’’ and inserting ‘‘506’’.
SEC. 2015. STUDY OF FUTURE STRATEGIC HIGH-

WAY RESEARCH PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2013), is
amended by adding at the end the following:
‘‘§ 511. Study of future strategic highway re-

search program
‘‘(a) STUDY.—
‘‘(1) IN GENERAL.—Not later than 120 days

after the date of enactment of this section,
the Secretary shall make a grant to, or enter
into a cooperative agreement or contract
with, the Transportation Research Board of
the National Academy of Sciences (referred
to in this section as the ‘Board’) to conduct
a study to determine the goals, purposes, re-
search agenda and projects, administrative

structure, and fiscal needs for a new strate-
gic highway research program to replace the
program established under section 307(d) (as
in effect on the day before the date of enact-
ment of this section), or a similar effort.

‘‘(2) CONSULTATION.—In conducting the
study, the Board shall consult with the
American Association of State Highway and
Transportation Officials and such other enti-
ties as the Board determines to be necessary
to the conduct of the study.

‘‘(b) REPORT.—Not later than 2 years after
making a grant or entering into a coopera-
tive agreement or contract under subsection
(a), the Board shall submit a final report on
the results of the study to the Secretary, the
Committee on Environment and Public
Works of the Senate, and the Committee on
Transportation and Infrastructure of the
House of Representatives.’’.
SEC. 2016. JOINT PARTNERSHIPS FOR ADVANCED

VEHICLES, COMPONENTS, AND IN-
FRASTRUCTURE PROGRAM.

(a) IN GENERAL.—Subchapter I of chapter 3
of subtitle I of title 49, United States Code,
is amended by adding at the end the follow-
ing:
‘‘§ 310. Joint partnerships for advanced vehi-

cles, components, and infrastructure pro-
gram
‘‘(a) PURPOSES.—The Secretary of Trans-

portation, in coordination with other gov-
ernment agencies and private consortia,
shall encourage and promote the research,
development, and deployment of transpor-
tation technologies that will use techno-
logical advances in multimodal vehicles, ve-
hicle components, environmental tech-
nologies, and related infrastructure to re-
move impediments to an efficient and cost-
effective national transportation system.

‘‘(b) DEFINITION OF ELIGIBLE CONSORTIUM.—
In this section, the term ‘eligible consor-
tium’ means a consortium that receives
funding under the Department of Defense
Appropriations Act, 1993 (Public Law 102–396;
106 Stat. 1876), and that comprises 2 or more
of the following entities:

‘‘(1) Businesses incorporated in the United
States.

‘‘(2) Public or private educational or re-
search organizations located in the United
States.

‘‘(3) Entities of State or local governments
in the United States.

‘‘(4) Federal laboratories.
‘‘(c) PROGRAM.—The Secretary shall enter

into contracts, cooperative agreements, and
other transactions as authorized by section
2371 of title 10 with, and make grants to, eli-
gible consortia to promote the development
and deployment of innovation in transpor-
tation technology services, management,
and operational practices.

‘‘(d) ELIGIBILITY CRITERIA.—To be eligible
to receive assistance under this section, an
eligible consortium shall—

‘‘(1) for a period of not less than the 3 years
preceding the date of a contract, cooperative
agreement, or other transaction, be orga-
nized on a statewide or multistate basis for
the purpose of designing, developing, and de-
ploying transportation technologies that ad-
dress identified technological impediments
in the transportation field;

‘‘(2) facilitate the participation in the con-
sortium of small- and medium-sized busi-
nesses, utilities, public laboratories and uni-
versities, and other relevant entities;

‘‘(3) be actively engaged in transportation
technology projects that address compliance
in ønon-attainment¿ nonattainment areas
under the Clean Air Act (42 U.S.C. 7401 et
seq.);

‘‘(4) be designed to use Federal and State
funding to attract private capital in the
form of grants or investments to carry out
this section; and

‘‘(5) ensure that at least 50 percent of the
funding for the consortium project will be
provided by non-Federal sources.

‘‘(e) PROPOSALS.—The Secretary shall pre-
scribe such terms and conditions as the Sec-
retary determines to be appropriate for the
content and structure of proposals submitted
for assistance under this section.

‘‘(f) REPORTING REQUIREMENTS.—At least
once each year, the Secretary shall submit
to the Committee on Transportation and In-
frastructure of the House of Representatives
and the Committee on Environment and
Public Works of the Senate a report on the
projects undertaken by the eligible consortia
and the progress made in advancing the pur-
poses of this section.

‘‘(g) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $50,000,000 for each of
fiscal years 1998 through 2003, to remain
available until expended.’’.

(b) CONFORMING AMENDMENT.—The analysis
for subchapter I of chapter 3 of subtitle I of
title 49, United States Code, is amended by
adding at the end the following:
‘‘310. Joint partnerships for advanced vehi-

cles, components, and infra-
structure program.’’.

øSEC. 2017. CONFORMING AMENDMENTS.¿
SEC. 2017. TRANSPORTATION AND ENVIRONMENT

COOPERATIVE RESEARCH PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2015), is
amended by adding at the end the following:
‘‘§ 512. Transportation and environment coop-

erative research program
‘‘(a) IN GENERAL.—The Secretary shall estab-

lish and carry out a transportation and envi-
ronment cooperative research program.

‘‘(b) ADVISORY BOARD.—
‘‘(1) ESTABLISHMENT.—In consultation with

the Secretary of Energy and the Administrator
of the Environmental Protection Agency, the
Secretary shall establish an advisory board to
recommend environmental and energy conserva-
tion research, technology, and technology trans-
fer activities related to surface transportation.

‘‘(2) MEMBERSHIP.—The advisory board shall
include—

‘‘(A) representatives of State transportation
and environmental agencies;

‘‘(B) transportation and environmental sci-
entists and engineers; and

‘‘(C) representatives of metropolitan planning
organizations, transit operating agencies, and
environmental organizations.

‘‘(3) DEVELOPMENT OF RESEARCH PRIORITIES.—
In developing recommendations for priorities for
research described in paragraph (1), the advi-
sory board shall consider the research rec-
ommendations of the National Research Council
report entitled ‘Environmental Research Needs
in Transportation’.

‘‘(4) APPLICABILITY OF FEDERAL ADVISORY
COMMITTEE ACT.—The Federal Advisory Com-
mittee Act (5 U.S.C. App.) shall not apply to the
advisory board.

‘‘(c) NATIONAL ACADEMY OF SCIENCES.—
‘‘(1) IN GENERAL.—The Secretary may make

grants to, and enter into cooperative agreements
with, the National Academy of Sciences to carry
out such activities related to the research, tech-
nology, and technology transfer activities de-
scribed in subsection (b)(1) as the Secretary de-
termines to be appropriate.

‘‘(2) ECOSYSTEM INTEGRITY STUDY.—
‘‘(A) IN GENERAL.—The Secretary shall give

priority to conducting a study of, and preparing
a report on, the relationship between highway
density and ecosystem integrity, including an
analysis of the habitat-level impacts of highway
density on the overall health of ecosystems.

‘‘(B) PROPOSAL OF RAPID ASSESSMENT METH-
ODOLOGY.—To aid transportation and regu-
latory agencies, the report shall propose a rapid
assessment methodology for determining the re-
lationship between highway density and eco-
system integrity.
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‘‘(d) AUTHORIZATION OF APPROPRIATIONS.—

There is authorized to be appropriated to carry
out this section $5,000,000 for each of fiscal
years 1998 through 2003.’’.
SEC. 2018. CONFORMING AMENDMENTS.

(a) Sections 307, 321, and 326 of title 23,
United States Code, are repealed.

(b) The analysis for chapter 3 of title 23,
United States Code, is amended by striking
the items relating to sections 307, 321, and
326.

(c) Section 115(a)(1)(A)(i) of title 23, United
States Code, is amended by striking ‘‘or 307’’
and inserting ‘‘or 505’’.

(d) Section 151(d) of title 23, United States
Code, is amended by striking ‘‘section
307(a),’’ and inserting ‘‘section 506,’’.

(e) Section 106 of Public Law 89–564 (23
U.S.C. 403 note) is amended in the third sen-
tence by striking ‘‘sections 307 and 403 of
title 23, United States Code,’’ and inserting
‘‘section 403 and chapter 5 of title 23, United
States Code,’’.

Subtitle B—Intelligent Transportation
Systems

SEC. 2101. SHORT TITLE.
This subtitle may be cited as the ‘‘Intel-

ligent Transportation Systems Act of 1997’’.
SEC. 2102. FINDINGS.

Congress finds that—
(1) numerous studies conducted on behalf

of the Department of Transportation docu-
ment that investment in intelligent trans-
portation systems offers substantial benefits
in relationship to costs;

(2) as a result of the investment authorized
by the Intelligent Transportation Systems
Act of 1991 (23 U.S.C. 307 note; 105 Stat. 2189),
progress has been made on each of the goals
set forth for the national intelligent trans-
portation system program in section 6052(b)
of that Act; and

(3) continued investment by the Depart-
ment of Transportation is needed to com-
plete implementation of those goals.
SEC. 2103. INTELLIGENT TRANSPORTATION SYS-

TEMS.
Chapter 5 of title 23, United States Code

(as added by section 2005), is amended by
adding at the end the following:

‘‘SUBCHAPTER II—INTELLIGENT
TRANSPORTATION SYSTEMS

‘‘§ 521. Purposes
‘‘The purposes of this subchapter are—
‘‘(1) to expedite deployment and integra-

tion of basic intelligent transportation sys-
tem services for consumers of passenger and
freight transportation across the United
States;

‘‘(2) to encourage the use of intelligent
transportation systems to enhance inter-
national trade and domestic economic pro-
ductivity;

‘‘(3) to encourage the use of intelligent
transportation systems to promote the
achievement of national environmental øand
safety¿ goals;

‘‘(4) to continue research, development,
testing, and evaluation activities to contin-
ually expand the state-of-the-art in intel-
ligent transportation systems;

‘‘(5) to provide financial and technical as-
sistance to State and local governments and
metropolitan planning organizations to en-
sure the integration of interoperable, inter-
modal, and cost-effective intelligent trans-
portation systems;

‘‘(6) to foster regional cooperation, stand-
ards implementation, and operations plan-
ning to maximize the benefits of integrated
and coordinated intelligent transportation
systems;

‘‘(7) to promote the consideration of intel-
ligent transportation systems in mainstream
transportation planning and investment de-
cisionmaking by ensuring that Federal and

State transportation officials have adequate,
working knowledge of intelligent transpor-
tation system technologies and applications
and by ensuring comprehensive funding eli-
gibility for the technologies and applica-
tions;

‘‘(8) to encourage intelligent transpor-
tation system training for, and technology
transfer to, State and local agencies;

‘‘(9) to promote the deployment of intel-
ligent transportation system services in
rural America so as to achieve safety bene-
fits, promote tourism, and improve quality
of life;

‘‘(10) to promote the innovative use of pri-
vate resources, such as through public-pri-
vate partnerships or other uses of private
sector investment, to support the develop-
ment and integration of intelligent transpor-
tation systems throughout the United
States;

‘‘(11) to complete the Federal investment
in the Commercial Vehicle Information Sys-
tems and Networks by September 30, 2003;
øand¿

‘‘(12) to facilitate intermodalism through
deployment of intelligent transportation
systems, including intelligent transportation
system technologies for transit systems to
improve safety, efficiency, capacity, and
utility for the øpublic.¿ public;

‘‘(13) to enhance the safe operation of motor
vehicles, including motorcycles, and non-
motorized vehicles on the surface transportation
systems of the United States, with a particular
emphasis on decreasing the number and severity
of collisions; and

‘‘(14) to accommodate the needs of all users of
the surface transportation systems of the United
States, including the operators of commercial ve-
hicles, passenger vehicles, and motorcycles.
‘‘§ 522. Definitions

‘‘In this subchapter:
‘‘(1) COMMERCIAL VEHICLE INFORMATION SYS-

TEMS AND NETWORKS.—The term ‘Commercial
Vehicle Information Systems and Networks’
means the information systems and commu-
nications networks that support commercial
vehicle operations.

‘‘(2) COMMERCIAL VEHICLE OPERATIONS.—The
term ‘commercial vehicle operations’—

‘‘(A) means motor carrier operations and
motor vehicle regulatory activities associ-
ated with the commercial movement of
goods, including hazardous materials, and
passengers; and

‘‘(B) with respect to the public sector, in-
cludes the issuance of operating credentials,
the administration of motor vehicle and fuel
taxes, and roadside safety and border cross-
ing inspection and regulatory compliance op-
erations.

‘‘(3) COMPLETED STANDARD.—The term
‘completed standard’ means a standard
adopted and published by the appropriate
standards-setting organization through a
voluntary consensus standardmaking proc-
ess.

‘‘(4) CORRIDOR.—The term ‘corridor’ means
any major transportation route that in-
cludes parallel limited access highways,
major arterials, or transit lines.

‘‘(5) INTELLIGENT TRANSPORTATION SYS-
TEM.—The term ‘intelligent transportation
system’ means electronics, communications,
or information processing used singly or in
combination to improve the efficiency or
safety of a surface transportation system.

‘‘(6) NATIONAL ARCHITECTURE.—The term
‘national architecture’ means the common
framework for interoperability adopted by
the Secretary that defines—

‘‘(A) the functions associated with intel-
ligent transportation system user services;

‘‘(B) the physical entities or subsystems
within which the functions reside;

‘‘(C) the data interfaces and information
flows between physical subsystems; and

‘‘(D) the communications requirements as-
sociated with the information flows.

‘‘(7) PROVISIONAL STANDARD.—The term
‘provisional standard’ means a provisional
standard established by the Secretary under
section ø528(c)¿ 529(c).

‘‘(8) STANDARD.—The term ‘standard’
means a document that—

‘‘(A) contains technical specifications or
other precise criteria for intelligent trans-
portation systems that are to be used con-
sistently as rules, guidelines, or definitions
of characteristics so as to ensure that mate-
rials, products, processes, and services are fit
for their purposes; and

‘‘(B) may support the national architecture
and promote—

‘‘(i) the widespread use and adoption of in-
telligent transportation system technology
as a component of the surface transportation
systems of the United States; and

‘‘(ii) interoperability among intelligent
transportation system technologies imple-
mented throughout the States.
‘‘§ 523. Cooperation, consultation, and analy-

sis
‘‘(a) COOPERATION.—In carrying out this

subchapter, the Secretary shall—
‘‘(1) foster enhanced operation and man-

agement of the surface transportation sys-
tems of the United States;

‘‘(2) promote the widespread deployment of
intelligent transportation systems; and

‘‘(3) advance emerging technologies, in co-
operation with State and local governments
and the private sector.

‘‘(b) CONSULTATION.—As appropriate, in
carrying out this subchapter, the Secretary
shall—

‘‘(1) consult with the heads of other inter-
ested Federal departments and agencies; and

‘‘(2) maximize the involvement of the Unit-
ed States private sector, colleges and univer-
sities, and State and local governments in
all aspects of carrying out this subchapter.

‘‘(c) PROCUREMENT METHODS.—To meet the
need for effective implementation of intel-
ligent transportation system projects, the
Secretary shall develop appropriate tech-
nical assistance and guidance to assist State
and local agencies in evaluating and select-
ing appropriate methods of procurement for
intelligent transportation system projects,
including innovative and nontraditional
methods of procurement.
‘‘§ 524. Research, development, and training

‘‘(a) IN GENERAL.—The Secretary shall
carry out a comprehensive program of intel-
ligent transportation system research, devel-
opment, operational testing, technical as-
sistance and training, national architecture
activities, standards development and imple-
mentation, and other similar activities that
are necessary to carry out the purposes of
this subchapter.

‘‘(b) INTELLIGENT VEHICLE AND INTELLIGENT
INFRASTRUCTURE PROGRAMS.—

‘‘(1) IN GENERAL.—
‘‘(A) PROGRAM.—The Secretary shall carry

out a program to conduct research, develop-
ment, and engineering designed to stimulate
and advance deployment of an integrated in-
telligent vehicle program and an integrated
intelligent infrastructure program, consist-
ing of—

‘‘(i) projects such as crash avoidance, auto-
mated highway systems, advanced vehicle
controls, and roadway safety and efficiency
systems linked to intelligent vehicles; and

‘‘(ii) projects that improve mobility and
the quality of the environment, including
projects for traffic management, incident
management, transit management, toll col-
lection, traveler information, and traffic
control systems.

‘‘(B) CONSIDERATION OF VEHICLE AND INFRA-
STRUCTURE ELEMENTS.—In carrying out sub-
paragraph (A), the Secretary may consider
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systems that include both vehicle and infra-
structure elements and determine the most
appropriate mix of those elements.

‘‘(2) NATIONAL ARCHITECTURE.—The pro-
gram carried out under paragraph (1) shall be
consistent with the national architecture.

‘‘(3) PRIORITIES.—In carrying out para-
graph (1), the Secretary shall give higher pri-
ority to activities that—

‘‘(A) assist motor vehicle drivers in avoid-
ing motor vehicle crashes;

‘‘(B) assist in the development of an auto-
mated highway system; or

‘‘(C) improve the integration of air bag
technology with other on-board safety sys-
tems and maximize the safety benefits of the si-
multaneous use of an automatic restraint system
and seat belts.

‘‘(4) COST SHARING.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraph (B), the Federal share of the
cost of a research project carried out in co-
operation with a non-Federal entity under a
program carried out under paragraph (1)
shall not exceed 80 percent.

‘‘(B) INNOVATIVE OR HIGH-RISK RESEARCH
PROJECTS.—The Federal share of the cost of
an innovative or high-risk research project
described in subparagraph (A) may, at the
discretion of the Secretary, be 100 percent.

‘‘(5) PLAN.—The Secretary shall—
‘‘(A) not later than 1 year after the date of

enactment of this subchapter, submit to
Congress a 6-year plan specifying the goals,
objectives, and milestones to be achieved by
each program carried out under paragraph
(1); and

‘‘(B) report biennially to Congress on the
progress in meeting the goals, objectives,
and milestones.

‘‘(c) EVALUATION.—
‘‘(1) GUIDELINES AND REQUIREMENTS.—
‘‘(A) IN GENERAL.—The Secretary shall es-

tablish guidelines and requirements for the
independent evaluation of field and related
operational tests, and, if necessary, deploy-
ment projects, carried out under this sub-
chapter.

‘‘(B) REQUIRED PROVISIONS.—The guidelines
and requirements established under subpara-
graph (A) shall include provisions to ensure
the objectivity and independence of the eval-
uator so as to avoid any real or apparent
conflict of interest or potential influence on
the outcome by parties to any such test or
deployment project or by any other formal
evaluation carried out under this sub-
chapter.

‘‘(2) FUNDING.—
‘‘(A) SMALL PROJECTS.—In the case of a

test or project with a cost of less than
$5,000,000, the Secretary may allocate not
more than 15 percent of the funds made
available to carry out the test or project for
an evaluation of the test or project.

‘‘(B) MODERATE PROJECTS.—In the case of a
test or project with a cost of $5,000,000 or
more, but less than $10,000,000, the Secretary
may allocate not more than 10 percent of the
funds made available to carry out the test or
project for an evaluation of the test or
project.

‘‘(C) LARGE PROJECTS.—In the case of a test
or project with a cost of $10,000,000 or more,
the Secretary may allocate not more than 5
percent of the funds made available to carry
out the test or project for an evaluation of
the test or project.

‘‘(3) INAPPLICABILITY OF PAPERWORK REDUC-
TION ACT.—Any survey, questionnaire, or
interview that the Secretary considers nec-
essary to carry out the evaluation of any
test or program assessment activity under
this subchapter shall not be subject to chap-
ter 35 of title 44.

‘‘(d) INFORMATION CLEARINGHOUSE.—
‘‘(1) IN GENERAL.—The Secretary shall—

‘‘(A) maintain a repository for technical
and safety data collected as a result of feder-
ally sponsored projects carried out under
this subchapter; and

‘‘(B) on request, make that information
(except for proprietary information and
data) readily available to all users of the re-
pository at an appropriate cost.

‘‘(2) DELEGATION OF AUTHORITY.—
‘‘(A) IN GENERAL.—The Secretary may dele-

gate the responsibility of the Secretary
under this subsection, with continuing over-
sight by the Secretary, to an appropriate en-
tity not within the Department of Transpor-
tation.

‘‘(B) FEDERAL ASSISTANCE.—If the Sec-
retary delegates the responsibility, the en-
tity to which the responsibility is delegated
shall be eligible for Federal assistance under
this section.

‘‘(e) TRAFFIC INCIDENT MANAGEMENT AND
RESPONSE.—The Secretary shall carry out a
program to advance traffic incident manage-
ment and response technologies, strategies,
and partnerships that are fully integrated
with intelligent transportation systems.

‘‘(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $120,000,000 for fiscal year 1998,
$125,000,000 for fiscal year 1999, $130,000,000 for
fiscal year 2000, $135,000,000 for fiscal year
2001, $140,000,000 for fiscal year 2002, and
$150,000,000 for fiscal year 2003, of which, for
each fiscal year—

‘‘(A) not less than $25,000,000 shall be avail-
able for activities that assist motor vehicle
drivers in avoiding motor vehicle crashes, in-
cluding activities that improve the integra-
tion of air bag technology with other on-
board safety systems;

‘‘(B) not less than $25,000,000 shall be avail-
able for activities that assist in the develop-
ment of an automated highway system; and

‘‘(C) not less than $3,000,000 shall be avail-
able for traffic incident management and re-
sponse.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1.
‘‘§ 525. Intelligent transportation system inte-

gration program
‘‘(a) IN GENERAL.—The Secretary shall con-

duct a comprehensive program (referred to
in this section as the ‘program’) to acceler-
ate the integration and interoperability of
intelligent transportation systems.

‘‘(b) SELECTION OF PROJECTS.—
‘‘(1) IN GENERAL.—Under the program, the

Secretary shall select for funding, through
competitive solicitation, projects that will
serve as models to improve transportation
efficiency, promote safety, increase traffic
flow, reduce emissions of air pollutants, im-
prove traveler information, or enhance alter-
native transportation modes.

‘‘(2) PRIORITIES.—Under the program, the
Secretary shall give higher priority to fund-
ing projects that—

‘‘(A) promote and foster integration strate-
gies and written agreements among local
governments, States, and other regional en-
tities;

‘‘(B) build on existing (as of the date of
project selection) intelligent transportation
system projects;

‘‘(C) deploy integrated intelligent trans-
portation system projects throughout metro-
politan areas;

‘‘(D) deploy integrated intelligent trans-
portation system projects that enhance safe
freight movement or coordinate intermodal
travel, including intermodal travel at ports
of entry into the United States; and

‘‘(E) advance intelligent transportation
system deployment projects that are consist-
ent with the national architecture and, as
appropriate, comply with required standards
as described in section ø528¿ 529.

‘‘(c) PRIVATE SECTOR INVOLVEMENT.—In
carrying out the program, the Secretary
shall encourage private sector involvement
and financial commitment, to the maximum
extent practicable, through innovative fi-
nancial arrangements, especially public-pri-
vate partnerships.

‘‘(d) FINANCING AND OPERATIONS PLANS.—As
a condition of receipt of funds under the pro-
gram, a recipient participating in a project
shall submit to the Secretary a multiyear fi-
nancing and operations plan that describes
how the project can be cost-effectively oper-
ated and maintained.

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $100,000,000 for fiscal year 1998,
$110,000,000 for fiscal year 1999, $115,000,000 for
fiscal year 2000, $130,000,000 for fiscal year
2001, $135,000,000 for fiscal year 2002, and
$145,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that, in the case of a project funded
under paragraph (1)—

‘‘(A) the Federal share of the cost of the
project payable from funds made available
under paragraph (1) shall not exceed 50 per-
cent; and

‘‘(B) the total Federal share of the cost of
the project payable from all eligible sources
(including paragraph (1)) shall not exceed 80
percent.
‘‘§ 526. Integration program for rural areas

‘‘(a) IN GENERAL.—The Secretary shall con-
duct a comprehensive program (referred to
in this section as the ‘program’) to acceler-
ate the integration or deployment of intel-
ligent transportation systems in rural areas.

‘‘(b) SELECTION OF PROJECTS.—Under the
program, the Secretary shall—

‘‘(1) select projects through competitive
solicitation; and

‘‘(2) give higher priority to funding
projects that—

‘‘(A) promote and foster integration strate-
gies and agreements among local govern-
ments, States, and other regional entities;

‘‘(B) deploy integrated intelligent trans-
portation system projects that improve mo-
bility, enhance the safety of the movement
of passenger vehicles and freight, or promote
tourism; or

‘‘(C) advance intelligent transportation
system deployment projects that are consist-
ent with the national architecture and com-
ply with required standards as described in
section ø528¿ 529.

‘‘(c) PRIVATE SECTOR INVOLVEMENT.—In
carrying out the program, the Secretary
shall encourage private sector involvement
and financial commitment, to the maximum
extent practicable, through innovative fi-
nancial arrangements, especially public-pri-
vate partnerships.

‘‘(d) FINANCING AND OPERATIONS PLANS.—As
a condition of receipt of funds under the pro-
gram, a recipient participating in a project
shall submit to the Secretary a multiyear fi-
nancing and operations plan that describes
how the project can be cost-effectively oper-
ated and maintained

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
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section $10,000,000 for fiscal year 1998,
$10,000,000 for fiscal year 1999, $15,000,000 for
fiscal year 2000, $15,000,000 for fiscal year
2001, $20,000,000 for fiscal year 2002, and
$20,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that, in the case of a project funded
under paragraph (1)—

‘‘(A) the Federal share of the cost of the
project payable from funds made available
under paragraph (1) shall not exceed 50 per-
cent; and

‘‘(B) the total Federal share of the cost of
the project payable from all eligible sources
(including paragraph (1)) shall not exceed 80
percent.
‘‘§ 527. Commercial vehicle intelligent trans-

portation system infrastructure
‘‘(a) IN GENERAL.—The Secretary shall

carry out a comprehensive program—
‘‘(1) to deploy intelligent transportation

systems that will promote the safety and
productivity of commercial vehicles and
drivers; and

‘‘(2) to reduce costs associated with com-
mercial vehicle operations and State and
Federal commercial vehicle regulatory re-
quirements.

‘‘(b) ELEMENTS OF PROGRAM.—
‘‘(1) SAFETY INFORMATION SYSTEMS AND NET-

WORKS.—
‘‘(A) IN GENERAL.—The program shall ad-

vance the technological capability and pro-
mote the deployment of commercial vehicle,
commercial driver, and carrier-specific safe-
ty information systems and networks and
other intelligent transportation system
technologies used to assist States in identi-
fying high-risk commercial operations and
in conducting other innovative safety strate-
gies, including the Commercial Vehicle In-
formation Systems and Networks.

‘‘(B) FOCUS OF PROJECTS.—Projects assisted
under the program shall focus on—

‘‘(i) identifying and eliminating unsafe and
illegal carriers, vehicles, and drivers in a
manner that does not unduly hinder the pro-
ductivity and efficiency of safe and legal
commercial operations;

‘‘(ii) enhancing the safe passage of com-
mercial vehicles across the United States
and across international borders;

‘‘(iii) reducing the numbers of violations of
out-of-service orders; and

‘‘(iv) complying with directives to address
other safety violations.

‘‘(2) MONITORING SYSTEMS.—The program
shall advance on-board driver and vehicle
safety monitoring systems, including fit-
ness-for-duty, brake, and other operational
monitoring technologies, that will facilitate
commercial vehicle safety, including inspec-
tion by motor carrier safety assistance pro-
gram officers and employees under chapter
311 of title 49.

‘‘(c) USE OF FEDERAL FUNDS.—
‘‘(1) IN GENERAL.—Federal funds used to

carry out the program shall be primarily
used to improve—

‘‘(A) commercial vehicle safety and the ef-
fectiveness and efficiency of enforcement ef-
forts conducted under the motor carrier safe-
ty assistance program under chapter 311 of
title 49;

‘‘(B) electronic processing of registration,
driver licensing, fuel tax, and other safety
information; and

‘‘(C) communication of the information de-
scribed in subparagraph (B) øto other¿ among
the States.

‘‘(2) LEVERAGING.—Federal funds used to
carry out the program shall, to the maxi-
mum extent practicable—

‘‘(A) be leveraged with non-Federal funds;
and

‘‘(B) be used for activities not carried out
through the use of private funds.

‘‘(d) FEDERAL SHARE.—The Federal share of
the cost of a project assisted under the pro-
gram shall be not more than 80 percent.

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $25,000,000 for fiscal year 1998,
$25,000,000 for fiscal year 1999, $25,000,000 for
fiscal year 2000, $35,000,000 for fiscal year
2001, $35,000,000 for fiscal year 2002, and
$40,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that, in the case of a project funded
under paragraph (1)—

‘‘(A) the Federal share of the cost of the
project payable from funds made available
under paragraph (1) shall not exceed 50 per-
cent; and

‘‘(B) the total Federal share of the cost of
the project payable from all eligible sources
(including paragraph (1)) shall not exceed 80
percent.
‘‘§ 528. Corridor development and coordina-

tion
‘‘(a) IN GENERAL.—The Secretary shall en-

courage multistate cooperative agreements, coa-
litions, or other arrangements intended to pro-
mote regional cooperation, planning, and
shared project implementation for intelligent
transportation system projects.

‘‘(b) FUNDING.—There shall be available to
carry out this section for each fiscal year not
more than—

‘‘(1) $3,000,000 of the amounts made available
under section 524(f); and

‘‘(2) $7,000,000 of the amounts made available
under section 525(e).
‘‘§ ø528¿ 529. Standards

‘‘(a) IN GENERAL.—
‘‘(1) DEVELOPMENT, IMPLEMENTATION, AND

MAINTENANCE.—The Secretary shall develop,
implement, and maintain a national archi-
tecture and supporting standards to promote
the widespread use and evaluation of intel-
ligent transportation system technology as a
component of the surface transportation sys-
tems of the United States.

‘‘(2) INTEROPERABILITY AND EFFICIENCY.—To
the maximum extent practicable, the stand-
ards shall promote interoperability among,
and efficiency of, intelligent transportation
system technologies implemented through-
out the States.

‘‘(3) USE OF STANDARDS-SETTING ORGANIZA-
TIONS.—In carrying out this section, the Sec-
retary may use the services of such stand-
ards-setting organizations as the Secretary
determines appropriate.

‘‘(b) REPORT.—
‘‘(1) IN GENERAL.—Not later than January

1, 1999, the Secretary shall submit a report
describing the status of all standards.

‘‘(2) CONTENTS.—The report shall—
‘‘(A) identify each standard that is needed

for operation of intelligent transportation
systems in the United States;

‘‘(B) specify the status of the development
of each standard;

‘‘(C) provide a timetable for achieving
agreement on each standard as described in
this section; and

‘‘(D) determine which standards are criti-
cal to ensuring national interoperability or
critical to the development of other stand-
ards.

‘‘(c) ESTABLISHMENT OF PROVISIONAL
STANDARDS.—

‘‘(1) ESTABLISHMENT.—Subject to sub-
section (d), if a standard determined to be
critical under subsection (b)(2)(D) is not

adopted and published by the appropriate
standards-setting organization by January 1,
2001, the Secretary shall establish a provi-
sional standard after consultation with af-
fected parties.

‘‘(2) PERIOD OF EFFECTIVENESS.—The provi-
sional standard shall—

‘‘(A) be published in the Federal Register;
‘‘(B) take effect not later than May 1, 2001;

and
‘‘(C) remain in effect until the appropriate

standards-setting organization adopts and
publishes a standard.

‘‘(d) WAIVER OF REQUIREMENT TO ESTABLISH
PROVISIONAL STANDARDS.—

‘‘(1) NOTICE.—The Secretary may waive the
requirement to establish a provisional stand-
ard by submitting, not later than January 1,
2001, to the Committee on Environment and
Public Works of the Senate and the Commit-
tee on Transportation and Infrastructure of
the House of Representatives, a notice that—

‘‘(A) specifies the provisional standard sub-
ject to the waiver;

‘‘(B) describes the history of the develop-
ment of the standard subject to the waiver;

‘‘(C) specifies the reasons why the require-
ment for the establishment of the provi-
sional standard is being waived;

‘‘(D) describes the impacts of delaying the
establishment of the standard subject to the
waiver, especially the impacts on the pur-
poses of this subchapter; and

‘‘(E) provides specific estimates as to when
the standard subject to the waiver is ex-
pected to be adopted and published by the
appropriate standards-setting organization.

‘‘(2) PROGRESS REPORTS.—
‘‘(A) IN GENERAL.—In the case of each

standard subject to a waiver by the Sec-
retary under paragraph (1), the Secretary
shall submit, in accordance with the sched-
ule specified in subparagraph (B), a report to
the Committee on Environment and Public
Works of the Senate and the Committee on
Transportation and Infrastructure of the
House of Representatives on the progress of
the adoption of a completed standard.

‘‘(B) SCHEDULE OF REPORTS.—The Secretary
shall submit a report under subparagraph (A)
with respect to a standard—

‘‘(i) not later than 180 days after the date
of submission of the notice under paragraph
(1) with respect to the standard; and

‘‘(ii) at the end of each 180-day period
thereafter until such time as a standard has
been adopted and published by the appro-
priate standards-setting organization or the
waiver is withdrawn under paragraph (3).

‘‘(C) CONSULTATION.—In developing each
progress report under subparagraph (A), the
Secretary shall consult with the standards-
setting organizations involved in the
standardmaking process for the standard.

‘‘(3) WITHDRAWAL OF WAIVER.—
‘‘(A) IN GENERAL.—At any time, the Sec-

retary may, through notification to the
Committee on Environment and Public
Works of the Senate and the Committee on
Transportation and Infrastructure of the
House of Representatives, withdraw a notice
of a waiver of the requirement to establish a
provisional standard.

‘‘(B) IMPLEMENTATION.—If the Secretary
submits notification under subparagraph (A)
with respect to a provisional standard, not
less than 30 days, but not more than 90 days,
after the date of the notification, the Sec-
retary shall implement the provisional
standard, unless, by the end of the 90-day pe-
riod beginning on the date of the notifica-
tion, a standard has been adopted and pub-
lished by the appropriate standards-setting
organization.

‘‘(e) REQUIREMENT FOR COMPLIANCE WITH
STANDARD.—

‘‘(1) IN GENERAL.—
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‘‘(A) STANDARD IN EXISTENCE.—Funds made

available from the Highway Trust Fund shall
not be used to deploy an intelligent trans-
portation system technology if the tech-
nology does not comply with each applicable
provisional standard or completed standard.

‘‘(B) NO STANDARD IN EXISTENCE.—In the
absence of a provisional standard or com-
pleted standard, Federal funds shall not be
used to deploy an intelligent transportation
system technology if the deployment is not
consistent with the interfaces to ensure
interoperability that are contained in the
national architecture.

‘‘(2) APPLICABILITY.—Paragraph (1) shall
not apply to—

‘‘(A) the operation or maintenance of an
intelligent transportation system in exist-
ence on the date of enactment of this sub-
chapter; or

‘‘(B) the upgrade or expansion of an intel-
ligent transportation system in existence on
the date of enactment of this subchapter if
the Secretary determines that the upgrade
or expansion—

‘‘(i) does not adversely affect the purposes
of this subchapter, especially the goal of na-
tional or regional interoperability;

‘‘(ii) is carried out before the end of the
useful life of the system; and

‘‘(iii) is cost effective as compared to alter-
natives that meet the compliance require-
ment of paragraph (1)(A) or the consistency
requirement of paragraph (1)(B).

‘‘(f) SPECTRUM.—
‘‘(1) CONSULTATION.—The Secretary shall

consult with the Secretary of Commerce, the
Secretary of Defense, and the Chairman of
the Federal Communications Commission to
determine the best means for securing the
necessary spectrum for the near-term estab-
lishment of a dedicated short-range vehicle-
to-wayside wireless standard and any other
spectrum that the Secretary determines to
be critical to the implementation of this
title.

‘‘(2) PROGRESS REPORT.—After consultation
under paragraph (1) and with other affected
agencies, but not later than 1 year after the
date of enactment of this subchapter, the
Secretary shall submit a report to Congress
on the progress made in securing the spec-
trum described in paragraph (1).

‘‘(3) DEADLINE FOR SECURING SPECTRUM.—
Notwithstanding any other provision of law,
not later than 2 years after the date of enact-
ment of this subchapter, the Secretary of
Commerce shall release to the Federal Com-
munications Commission, and the Federal
Communications Commission shall allocate,
the spectrum described in paragraph (1).

‘‘(g) FUNDING.—The Secretary shall use
funds made available under section 524 to
carry out this section.
‘‘§ ø529¿ 530. Funding limitations

‘‘(a) CONSISTENCY WITH NATIONAL ARCHI-
TECTURE.—The Secretary shall use funds
made available under this subchapter to de-
ploy intelligent transportation system tech-
nologies that are consistent with the na-
tional architecture.

‘‘(b) COMPETITION WITH PRIVATELY FUNDED
PROJECTS.—To the maximum extent prac-
ticable, the Secretary shall not fund any in-
telligent transportation system operational
test or deployment project that competes
with a similar privately funded project.

‘‘(c) INFRASTRUCTURE DEVELOPMENT.—
Funds made available under this subchapter
for operational tests and deployment
projects—

‘‘(1) shall be used primarily for the devel-
opment of intelligent transportation system
infrastructure; and

‘‘(2) to the maximum extent practicable,
shall not be used for the construction of
physical highway and transit infrastructure

unless the construction is incidental and
critically necessary to the implementation
of an intelligent transportation system
project.

‘‘(d) PUBLIC RELATIONS AND TRAINING.—For
each fiscal year, not more than $15,000,000 of
the funds made available under this sub-
chapter shall be used for intelligent trans-
portation system outreach, public relations,
training, mainstreaming, shareholder rela-
tions, or related activities.
‘‘§ 531. Use of innovative financing

‘‘(a) IN GENERAL.—The Secretary may use up
to 25 percent of the funds made available under
this subchapter and section 541 to make avail-
able loans, lines of credit, and loan guarantees
for projects that are eligible for assistance under
this title and that have significant intelligent
transportation system elements.

‘‘(b) CONSISTENCY WITH OTHER LAW.—Credit
assistance described in subsection (a) shall be
made available in a manner consistent with the
Transportation Infrastructure Finance and In-
novation Act of 1997.
‘‘§ ø530¿ 532. Advisory committees

‘‘(a) IN GENERAL.—In carrying out this sub-
chapter, the Secretary shall use 1 or more
advisory committees.

‘‘(b) APPLICABILITY OF FEDERAL ADVISORY
COMMITTEE ACT.—Any advisory committee
so used shall be subject to the Federal Advi-
sory Committee Act (5 U.S.C. App.).’’.
SEC. 2104. CONFORMING AMENDMENT.

The Intermodal Surface Transportation Ef-
ficiency Act of 1991 is amended by striking
part B of title VI (23 U.S.C. 307 note; 105 Stat.
2189).

Subtitle C—Funding
SEC. 2201. FUNDING.

Chapter 5 of title 23, United States Code
(as amended by section 2103), is amended by
adding at the end the following:

‘‘SUBCHAPTER III—FUNDING
‘‘§ 541. Funding

‘‘(a) RESEARCH, TECHNOLOGY, AND TRAIN-
ING.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out sections 502, 507,
509, and 511 $98,000,000 for fiscal year 1998,
$101,000,000 for fiscal year 1999, $104,000,000 for
fiscal year 2000, $107,000,000 for fiscal year
2001, $110,000,000 for fiscal year 2002, and
$114,000,000 for fiscal year 2003.

‘‘(b) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(1) any Federal share of the cost of an ac-
tivity under this chapter shall be determined
in accordance with this chapter; and

‘‘(2) the funds shall remain available for
obligation for a period of 4 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(c) LIMITATIONS ON OBLIGATIONS.—Not-
withstanding any other provision of law, the
total amount of all obligations under sub-
section (a) shall not exceed—

‘‘(1) $98,000,000 for fiscal year 1998;
‘‘(2) $101,000,000 for fiscal year 1999;
‘‘(3) $104,000,000 for fiscal year 2000;
‘‘(4) $107,000,000 for fiscal year 2001;
‘‘(5) $110,000,000 for fiscal year 2002; and
‘‘(6) $114,000,000 for fiscal year 2003.’’.

Mr. CHAFEE. I suggest the absence
of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The bill clerk proceeded to call the
roll.

Mr. CHAFEE. Madam President, I
ask unanimous consent that the order
for the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. CHAFEE. Madam President, am I
correct in assuming that the first com-
mittee amendment is the business
pending before the Senate?

The PRESIDING OFFICER. The Sen-
ator is correct.

MODIFICATION TO FIRST COMMITTEE
AMENDMENT

Mr. CHAFEE. In that case, on behalf
of the committee, I send to the desk a
modification to the first committee
amendment. I understand the commit-
tee has the right to modify its amend-
ment at this time.

The PRESIDING OFFICER. The
amendment is modified.

The modification follows:
Strike all after the first word and insert:
. SHORT TITLE; TABLE OF CONTENTS.
(a) SHORT TITLE.—This Act may be cited as

the ‘‘Intermodal Surface Transportation Ef-
ficiency Act of 1997’’.

(b) TABLE OF CONTENTS.—The table of con-
tents of this Act is as follows:
Sec. 1. Short title; table of contents.
Sec. 2. Definition.

TITLE I—SURFACE TRANSPORTATION
Sec. 1001. Short title.

Subtitle A—General Provisions
Sec. 1101. Authorizations.
Sec. 1102. Apportionments.
Sec. 1103. Obligation ceiling.
Sec. 1104. Obligation authority under sur-

face transportation program.
Sec. 1105. Emergency relief.
Sec. 1106. Federal lands highways program.
Sec. 1107. Recreational trails program.
Sec. 1108. Value pricing pilot program.
Sec. 1109. Highway use tax evasion projects.
Sec. 1110. Bicycle transportation and pedes-

trian walkways.
Sec. 1111. Disadvantaged business enter-

prises.
Sec. 1112. Federal share payable.
Sec. 1113. Studies and reports.
Sec. 1114. Definitions.
Sec. 1115. Cooperative Federal Lands Trans-

portation Program.
Sec. 1116. Trade corridor and border crossing

planning and border infrastruc-
ture.

Sec. 1117. Appalachian development highway
system.

Sec. 1118. Interstate 4R and bridge discre-
tionary program.

Sec. 1119. Magnetic levitation transpor-
tation technology deployment
program.

Sec. 1120. Woodrow Wilson Memorial Bridge.
Sec. 1121. National Highway System compo-

nents.
Sec. 1122. Highway bridge replacement and

rehabilitation.
Sec. 1123. Congestion mitigation and air

quality improvement program.
Sec. 1124. Safety belt use law requirements.
Sec. 1125. Sense of the Senate concerning re-

liance on private enterprise.
Sec. 1126. Study of use of uniformed police

officers on Federal-aid highway
construction projects.

Sec. 1127. Contracting for engineering and
design services.

Subtitle B—Program Streamlining and
Flexibility

CHAPTER 1—GENERAL PROVISIONS

Sec. 1201. Administrative expenses.
Sec. 1202. Real property acquisition and cor-

ridor preservation.
Sec. 1203. Availability of funds.
Sec. 1204. Payments to States for construc-

tion.
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Sec. 1205. Proceeds from the sale or lease of

real property.
Sec. 1206. Metric conversion at State option.
Sec. 1207. Report on obligations.
Sec. 1208. Terminations.
Sec. 1209. Interstate maintenance.

CHAPTER 2—PROJECT APPROVAL

Sec. 1221. Transfer of highway and transit
funds.

Sec. 1222. Project approval and oversight.
Sec. 1223. Surface transportation program.
Sec. 1224. Design-build contracting.
Sec. 1225. Integrated decisionmaking proc-

ess.
CHAPTER 3—ELIGIBILITY AND FLEXIBILITY

Sec. 1231. Definition of operational improve-
ment.

Sec. 1232. Eligibility of ferry boats and ferry
terminal facilities.

Sec. 1233. Flexibility of safety programs.
Sec. 1234. Eligibility of projects on the Na-

tional Highway System.
Sec. 1235. Eligibility of projects under the

surface transportation pro-
gram.

Sec. 1236. Design flexibility.
Subtitle C—Finance

CHAPTER 1—GENERAL PROVISIONS

Sec. 1301. State infrastructure bank pro-
gram.

CHAPTER 2—TRANSPORTATION
INFRASTRUCTURE FINANCE AND INNOVATION

Sec. 1311. Short title.
Sec. 1312. Findings.
Sec. 1313. Definitions.
Sec. 1314. Determination of eligibility and

project selection.
Sec. 1315. Secured loans.
Sec. 1316. Lines of credit.
Sec. 1317. Project servicing.
Sec. 1318. Office of Infrastructure Finance.
Sec. 1319. State and local permits.
Sec. 1320. Regulations.
Sec. 1321. Funding.
Sec. 1322. Report to Congress.

Subtitle D—Safety
Sec. 1401. Operation lifesaver.
Sec. 1402. Railway-highway crossing hazard

elimination in high speed rail
corridors.

Sec. 1403. Railway-highway crossings.
Sec. 1404. Hazard elimination program.
Sec. 1405. Minimum penalties for repeat of-

fenders for driving while intoxi-
cated or driving under the in-
fluence.

Sec. 1406. Safety incentive grants for use of
seat belts.

Sec. 1407. Automatic crash protection
unbelted testing standard.

Subtitle E—Environment
Sec. 1501. National scenic byways program.
Sec. 1502. Public-private partnerships.
Sec. 1503. Wetland restoration pilot pro-

gram.
Subtitle F—Planning

Sec. 1601. Metropolitan planning.
Sec. 1602. Statewide planning.
Sec. 1603. Advanced travel forecasting proce-

dures program.
Sec. 1604. Transportation and community

and system preservation pilot
program.

Subtitle G—Technical Corrections
Sec. 1701. Federal-aid systems.
Sec. 1702. Miscellaneous technical correc-

tions.
Sec. 1703. Nondiscrimination.
Sec. 1704. State transportation department.

Subtitle H—Miscellaneous Provisions
Sec. 1801. Designation of portion of State

Route 17 in New York and
Pennsylvania as Interstate
Route 86.

TITLE II—RESEARCH AND TECHNOLOGY
Subtitle A—Research and Training

Sec. 2001. Strategic research plan.
Sec. 2002. Multimodal Transportation Re-

search and Development Pro-
gram.

Sec. 2003. National university transpor-
tation centers.

Sec. 2004. Bureau of Transportation Statis-
tics.

Sec. 2005. Research and technology program.
Sec. 2006. Advanced research program.
Sec. 2007. Long-term pavement performance

program.
Sec. 2008. State planning and research pro-

gram.
Sec. 2009. Education and training.
Sec. 2010. International highway transpor-

tation outreach program.
Sec. 2011. National technology deployment

initiatives and partnerships
program.

Sec. 2012. Infrastructure investment needs
report.

Sec. 2013. Innovative bridge research and
construction program.

Sec. 2014. Use of Bureau of Indian Affairs ad-
ministrative funds.

Sec. 2015. Study of future strategic highway
research program.

Sec. 2016. Joint partnerships for advanced
vehicles, components, and in-
frastructure program.

Sec. 2017. Transportation and environment
cooperative research program.

Sec. 2018. Conforming amendments.
Subtitle B—Intelligent Transportation

Systems
Sec. 2101. Short title.
Sec. 2102. Findings.
Sec. 2103. Intelligent transportation sys-

tems.
Sec. 2104. Conforming amendment.

Subtitle C—Funding
Sec. 2201. Funding.
SEC. 2. DEFINITION.

In this Act, the term ‘‘Secretary’’ means
the Secretary of Transportation.

TITLE I—SURFACE TRANSPORTATION
SEC. 1001. SHORT TITLE.

This title may be cited as the ‘‘Surface
Transportation Act of 1997’’.

Subtitle A—General Provisions
SEC. 1101. AUTHORIZATIONS.

For the purpose of carrying out title 23,
United States Code, the following sums shall
be available from the Highway Trust Fund
(other than the Mass Transit Account):

(1) INTERSTATE AND NATIONAL HIGHWAY SYS-
TEM PROGRAM.—For the Interstate and Na-
tional Highway System program under sec-
tion 103 of that title $11,979,000,000 for fiscal
year 1998, $11,808,000,000 for fiscal year 1999,
$11,819,000,000 for fiscal year 2000,
$11,916,000,000 for fiscal year 2001,
$12,242,000,000 for fiscal year 2002, and
$12,776,000,000 for fiscal year 2003, of which—

(A) $4,600,000,000 for fiscal year 1998,
$4,609,000,000 for fiscal year 1999, $4,637,000,000
for fiscal year 2000, $4,674,000,000 for fiscal
year 2001, $4,773,000,000 for fiscal year 2002,
and $4,918,000,000 for fiscal year 2003 shall be
available for the Interstate maintenance
component; and

(B) $1,400,000,000 for fiscal year 1998,
$1,403,000,000 for fiscal year 1999, $1,411,000,000
for fiscal year 2000, $1,423,000,000 for fiscal
year 2001, $1,453,000,000 for fiscal year 2002,
and $1,497,000,000 for fiscal year 2003 shall be
available for the Interstate bridge compo-
nent.

(2) SURFACE TRANSPORTATION PROGRAM.—
For the surface transportation program
under section 133 of that title $7,000,000,000
for fiscal year 1998, $7,014,000,000 for fiscal

year 1999, $7,056,000,000 for fiscal year 2000,
$7,113,000,000 for fiscal year 2001, $7,263,000,000
for fiscal year 2002, and $7,484,000,000 for fis-
cal year 2003.

(3) CONGESTION MITIGATION AND AIR QUALITY
IMPROVEMENT PROGRAM.—For the congestion
mitigation and air quality improvement pro-
gram under section 149 of that title
$1,150,000,000 for fiscal year 1998, $1,152,000,000
for fiscal year 1999, $1,159,000,000 for fiscal
year 2000, $1,169,000,000 for fiscal year 2001,
$1,193,000,000 for fiscal year 2002, and
$1,230,000,000 for fiscal year 2003.

(4) FEDERAL LANDS HIGHWAYS PROGRAM.—
(A) INDIAN RESERVATION ROADS.—For In-

dian reservation roads under section 204 of
that title $200,000,000 for each of fiscal years
1998 through 2003.

(B) PARKWAYS AND PARK ROADS.—For park-
ways and park roads under section 204 of
that title $90,000,000 for each of fiscal years
1998 through 2003.

(C) PUBLIC LANDS HIGHWAYS.—For public
lands highways under section 204 of that
title $172,000,000 for each of fiscal years 1998
through 2003.

(D) COOPERATIVE FEDERAL LANDS TRANSPOR-
TATION PROGRAM.—For the Cooperative Fed-
eral Lands Transportation Program under
section 207 of that title $74,000,000 for each of
fiscal years 1998 through 2003.

SEC. 1102. APPORTIONMENTS.

(a) IN GENERAL.—Section 104 of title 23,
United States Code, is amended by striking
subsection (b) and inserting the following:

‘‘(b) APPORTIONMENTS.—On October 1 of
each fiscal year, the Secretary, after making
the deduction authorized by subsection (a)
and the set-asides authorized by subsection
(f), shall apportion the remainder of the
sums authorized to be appropriated for ex-
penditure on the National Highway System,
the congestion mitigation and air quality
improvement program, and the surface
transportation program, for that fiscal year,
among the States in the following manner:

‘‘(1) INTERSTATE AND NATIONAL HIGHWAY
SYSTEM PROGRAM.—

‘‘(A) INTERSTATE MAINTENANCE COMPO-
NENT.—For resurfacing, restoring, rehabili-
tating, and reconstructing the Interstate
System—

‘‘(i) 50 percent in the ratio that—
‘‘(I) the total lane miles on Interstate Sys-

tem routes designated under—
‘‘(aa) section 103;
‘‘(bb) section 139(a) before March 9, 1984

(other than routes on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692)); and

‘‘(cc) section 139(c) (as in effect on the day
before the date of enactment of the Inter-
modal Surface Transportation Efficiency Act
of 1997);

in each State; bears to
‘‘(II) the total of all such lane miles in all

States; and
‘‘(ii) 50 percent in the ratio that—
‘‘(I) the total vehicle miles traveled on

lanes on Interstate System routes designated
under—

‘‘(aa) section 103;
‘‘(bb) section 139(a) before March 9, 1984

(other than routes on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692)); and

‘‘(cc) section 139(c) (as in effect on the day
before the date of enactment of the Inter-
modal Surface Transportation Efficiency Act
of 1997);

in each State; bears to
‘‘(II) the total of all such vehicle miles

traveled in all States.
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‘‘(B) INTERSTATE BRIDGE COMPONENT.—For

resurfacing, restoring, rehabilitating, and re-
constructing bridges on the Interstate Sys-
tem, in the ratio that—

‘‘(i) the total square footage of struc-
turally deficient and functionally obsolete
bridges on the Interstate System (other than
bridges on toll roads not subject to a Sec-
retarial agreement under section 105 of the
Federal-Aid Highway Act of 1978 (92 Stat.
2692)) in each State; bears to

‘‘(ii) the total square footage of struc-
turally deficient and functionally obsolete
bridges on the Interstate System (other than
bridges on toll roads not subject to a Sec-
retarial agreement under section 105 of the
Federal-Aid Highway Act of 1978 (92 Stat.
2692)) in all States.

‘‘(C) OTHER NATIONAL HIGHWAY SYSTEM COM-
PONENT.—

‘‘(i) IN GENERAL.—For the National High-
way System (excluding funds apportioned
under subparagraph (A) or (B)), $36,400,000 for
each fiscal year to the Virgin Islands, Guam,
American Samoa, and the Commonwealth of
Northern Mariana Islands and the remainder
apportioned as follows:

‘‘(I) 20 percent of the apportionments in
the ratio that—

‘‘(aa) the total lane miles of principal arte-
rial routes (excluding Interstate System
routes) in each State; bears to

‘‘(bb) the total lane miles of principal arte-
rial routes (excluding Interstate System
routes) in all States.

‘‘(II) 29 percent of the apportionments in
the ratio that—

‘‘(aa) the total vehicle miles traveled on
lanes on principal arterial routes (excluding
Interstate System routes) in each State;
bears to

‘‘(bb) the total vehicle miles traveled on
lanes on principal arterial routes (excluding
Interstate System routes) in all States.

‘‘(III) 18 percent of the apportionments in
the ratio that—

‘‘(aa) the total square footage of struc-
turally deficient and functionally obsolete
bridges on principal arterial routes (exclud-
ing bridges on Interstate System routes
(other than bridges on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692))) in each State; bears to

‘‘(bb) the total square footage of struc-
turally deficient and functionally obsolete
bridges on principal arterial routes (exclud-
ing bridges on Interstate System routes
(other than bridges on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692))) in all States.

‘‘(IV) 24 percent of the apportionments in
the ratio that—

‘‘(aa) the total diesel fuel used on highways
in each State; bears to

‘‘(bb) the total diesel fuel used on highways
in all States.

‘‘(V) 9 percent of the apportionments in the
ratio that—

‘‘(aa) the quotient obtained by dividing the
total lane miles on principal arterial high-
ways in each State by the total population of
the State; bears to

‘‘(bb) the quotient obtained by dividing the
total lane miles on principal arterial high-
ways in all States by the total population of
all States.

‘‘(ii) DATA.—Each calculation under clause
(i) shall be based on the latest available
data.

‘‘(D) MINIMUM APPORTIONMENT.—Notwith-
standing subparagraphs (A) through (C), each
State shall receive a minimum of 1⁄2 of 1 per-
cent of the funds apportioned under this
paragraph.

‘‘(2) CONGESTION MITIGATION AND AIR QUAL-
ITY IMPROVEMENT PROGRAM.—

‘‘(A) IN GENERAL.—For the congestion miti-
gation and air quality improvement pro-
gram, in the ratio that—

‘‘(i) the total of all weighted nonattain-
ment and maintenance area populations in
each State; bears to

‘‘(ii) the total of all weighted nonattain-
ment and maintenance area populations in
all States.

‘‘(B) CALCULATION OF WEIGHTED NONATTAIN-
MENT AND MAINTENANCE AREA POPULATION.—
Subject to subparagraph (C), for the purpose
of subparagraph (A), the weighted nonattain-
ment and maintenance area population shall
be calculated by multiplying the population
of each area in a State that was a nonattain-
ment area or maintenance area as described
in section 149(b) for ozone or carbon mon-
oxide by a factor of—

‘‘(i) 0.8 if—
‘‘(I) at the time of the apportionment, the

area is a maintenance area; or
‘‘(II) at the time of the apportionment, the

area is classified as a submarginal ozone
nonattainment area under the Clean Air Act
(42 U.S.C. 7401 et seq.);

‘‘(ii) 1.0 if, at the time of the apportion-
ment, the area is classified as a marginal
ozone nonattainment area under subpart 2 of
part D of title I of the Clean Air Act (42
U.S.C. 7511 et seq.);

‘‘(iii) 1.1 if, at the time of the apportion-
ment, the area is classified as a moderate
ozone nonattainment area under that sub-
part;

‘‘(iv) 1.2 if, at the time of the apportion-
ment, the area is classified as a serious ozone
nonattainment area under that subpart;

‘‘(v) 1.3 if, at the time of the apportion-
ment, the area is classified as a severe ozone
nonattainment area under that subpart;

‘‘(vi) 1.4 if, at the time of the apportion-
ment, the area is classified as an extreme
ozone nonattainment area under that sub-
part; or

‘‘(vii) 1.0 if, at the time of the apportion-
ment, the area is not a nonattainment or
maintenance area as described in section
149(b) for ozone, but is classified under sub-
part 3 of part D of title I of that Act (42
U.S.C. 7512 et seq.) as a nonattainment area
described in section 149(b) for carbon mon-
oxide.

‘‘(C) ADDITIONAL ADJUSTMENT FOR CARBON
MONOXIDE AREAS.—

‘‘(i) CARBON MONOXIDE NONATTAINMENT
AREAS.—If, in addition to being classified as
a nonattainment or maintenance area for
ozone, the area was also classified under sub-
part 3 of part D of title I of that Act (42
U.S.C. 7512 et seq.) as a nonattainment area
described in section 149(b) for carbon mon-
oxide, the weighted nonattainment or main-
tenance area population of the area, as de-
termined under clauses (i) through (vi) of
subparagraph (B), shall be further multiplied
by a factor of 1.2.

‘‘(ii) CARBON MONOXIDE MAINTENANCE
AREAS.—If, in addition to being classified as
a nonattainment or maintenance area for
ozone, the area was at one time also classi-
fied under subpart 3 of part D of title I of
that Act (42 U.S.C. 7512 et seq.) as a non-
attainment area described in section 149(b)
for carbon monoxide but has been redesig-
nated as a maintenance area, the weighted
nonattainment or maintenance area popu-
lation of the area, as determined under
clauses (i) through (vi) of subparagraph (B),
shall be further multiplied by a factor of 1.1.

‘‘(D) MINIMUM APPORTIONMENT.—Notwith-
standing any other provision of this para-
graph, each State shall receive a minimum
of 1⁄2 of 1 percent of the funds apportioned
under this paragraph.

‘‘(E) DETERMINATIONS OF POPULATION.—In
determining population figures for the pur-
poses of this paragraph, the Secretary shall

use the latest available annual estimates
prepared by the Secretary of Commerce.

‘‘(3) SURFACE TRANSPORTATION PROGRAM.—
‘‘(A) IN GENERAL.—For the surface trans-

portation program, in accordance with the
following formula:

‘‘(i) 20 percent of the apportionments in
the ratio that—

‘‘(I) the total lane miles of Federal-aid
highways in each State; bears to

‘‘(II) the total lane miles of Federal-aid
highways in all States.

‘‘(ii) 30 percent of the apportionments in
the ratio that—

‘‘(I) the total vehicle miles traveled on
lanes on Federal-aid highways in each State;
bears to

‘‘(II) the total vehicle miles traveled on
lanes on Federal-aid highways in all States.

‘‘(iii) 25 percent of the apportionments in
the ratio that—

‘‘(I) the total square footage of struc-
turally deficient and functionally obsolete
bridges on Federal-aid highways (excluding
bridges described in subparagraphs (B) and
(C)(i)(III) of paragraph (1)) in each State;
bears to

‘‘(II) the total square footage of struc-
turally deficient and functionally obsolete
bridges on Federal-aid highways (excluding
bridges described in subparagraphs (B) and
(C)(i)(III) of paragraph (1)) in all States.

‘‘(iv) 25 percent of the apportionments in
the ratio that—

‘‘(I) the estimated tax payments attrib-
utable to highway users in each State paid
into the Highway Trust Fund (other than the
Mass Transit Account) in the latest fiscal
year for which data are available; bears to

‘‘(II) the estimated tax payments attrib-
utable to highway users in all States paid
into the Highway Trust Fund (other than the
Mass Transit Account) in the latest fiscal
year for which data are available.

‘‘(B) DATA.—Each calculation under sub-
paragraph (A) shall be based on the latest
available data.

‘‘(C) MINIMUM APPORTIONMENT.—Notwith-
standing subparagraph (A), each State shall
receive a minimum of 1⁄2 of 1 percent of the
funds apportioned under this paragraph.’’.

(b) EFFECT OF CERTAIN AMENDMENTS.—Sec-
tion 104 of title 23, United States Code, is
amended by striking subsection (h) and in-
serting the following:

‘‘(h) EFFECT OF CERTAIN AMENDMENTS.—
Notwithstanding any other provision of law,
deposits into the Highway Trust Fund result-
ing from the amendments made by section
901 of the Taxpayer Relief Act of 1997 shall
not be taken into account in determining the
apportionments and allocations that any
State shall be entitled to receive under the
Intermodal Surface Transportation Effi-
ciency Act of 1997 and this title .’’.

(c) ISTEA TRANSITION.—
(1) IN GENERAL.—For each of fiscal years

1998 through 2003, the Secretary shall deter-
mine, with respect to each State—

(A) the total apportionments for the fiscal
year under section 104 of title 23, United
States Code, for the Interstate and National
Highway System program, the surface trans-
portation program, metropolitan planning,
and the congestion mitigation and air qual-
ity improvement program;

(B) the annual average of the total appor-
tionments during the period of fiscal years
1992 through 1997 for all Federal-aid highway
programs (as defined in section 101 of title 23,
United States Code), excluding apportion-
ments for the Federal lands highways pro-
gram under section 204 of that title;

(C) the annual average of the total appor-
tionments during the period of fiscal years
1992 through 1997 for all Federal-aid highway
programs (as defined in section 101 of title 23,
United States Code), excluding—
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(i) apportionments authorized under sec-

tion 104 of that title for construction of the
Interstate System;

(ii) apportionments for the Interstate sub-
stitute program under section 103(e)(4) of
that title (as in effect on the day before the
date of enactment of this Act);

(iii) apportionments for the Federal lands
highways program under section 204 of that
title; and

(iv) adjustments to sums apportioned
under section 104 of that title due to the hold
harmless adjustment under section 1015(a) of
the Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 104 note; 105
Stat. 1943);

(D) the product obtained by multiplying—
(i) the annual average of the total appor-

tionments determined under subparagraph
(B); by

(ii) the applicable percentage determined
under paragraph (2); and

(E) the product obtained by multiplying—
(i) the annual average of the total appor-

tionments determined under subparagraph
(C); by

(ii) the applicable percentage determined
under paragraph (2).

(2) APPLICABLE PERCENTAGES.—
(A) FISCAL YEAR 1998.—For fiscal year 1998—
(i) the applicable percentage referred to in

paragraph (1)(D)(ii) shall be 145 percent; and
(ii) the applicable percentage referred to in

paragraph (1)(E)(ii) shall be 107 percent.
(B) FISCAL YEARS THEREAFTER.—For each

of fiscal years 1999 through 2003, the applica-
ble percentage referred to in paragraph
(1)(D)(ii) or (1)(E)(ii), respectively, shall be a
percentage equal to the product obtained by
multiplying—

(i) the percentage specified in clause (i) or
(ii), respectively, of subparagraph (A); by

(ii) the percentage that—
(I) the total contract authority made

available under this Act and title 23, United
States Code, for Federal-aid highway pro-
grams for the fiscal year; bears to

(II) the total contract authority made
available under this Act and title 23, United
States Code, for Federal-aid highway pro-
grams for fiscal year 1998.

(3) MAXIMUM TRANSITION.—
(A) IN GENERAL.—For each of fiscal years

1998 through 2003, in the case of each State
with respect to which the total apportion-
ments determined under paragraph (1)(A) is
greater than the product determined under
paragraph (1)(D), the Secretary shall reduce
proportionately the apportionments to the
State under section 104 of title 23, United
States Code, for the National Highway Sys-
tem component of the Interstate and Na-
tional Highway System program, the surface
transportation program, and the congestion
mitigation and air quality improvement pro-
gram so that the total of the apportionments
is equal to the product determined under
paragraph (1)(D).

(B) REDISTRIBUTION OF FUNDS.—
(i) IN GENERAL.—Subject to clause (ii),

funds made available under subparagraph (A)
shall be redistributed proportionately under
section 104 of title 23, United States Code, for
the Interstate and National Highway System
program, the surface transportation pro-
gram, and the congestion mitigation and air
quality improvement program, to States not
subject to a reduction under subparagraph
(A).

(ii) LIMITATION.—The ratio that—
(I) the total apportionments to a State

under section 104 of title 23, United States
Code, for the Interstate and National High-
way System program, the surface transpor-
tation program, metropolitan planning, and
the congestion mitigation and air quality
improvement program, after the application
of clause (i); bears to

(II) the annual average of the total appor-
tionments determined under paragraph (1)(B)
with respect to the State;

may not exceed, in the case of fiscal year
1998, 145 percent, and, in the case of each of
fiscal years 1999 through 2003, 145 percent as
adjusted in the manner described in para-
graph (2)(B).

(4) MINIMUM TRANSITION.—
(A) IN GENERAL.—For each of fiscal years

1998 through 2003, the Secretary shall appor-
tion to each State such additional amounts
as are necessary to ensure that—

(i) the total apportionments to the State
under section 104 of title 23, United States
Code, for the Interstate and National High-
way System program, the surface transpor-
tation program, metropolitan planning, and
the congestion mitigation and air quality
improvement program, after the application
of paragraph (3); is equal to

(ii) the greater of—
(I) the product determined with respect to

the State under paragraph (1)(E); or
(II) the total apportionments to the State

for fiscal year 1997 for all Federal-aid high-
way programs, excluding—

(aa) apportionments for the Federal lands
highways program under section 204 of title
23, United States Code;

(bb) adjustments to sums apportioned
under section 104 of that title due to the hold
harmless adjustment under section 1015(a) of
the Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 104 note; 105
Stat. 1943); and

(cc) demonstration projects under the
Intermodal Surface Transportation Effi-
ciency Act of 1991 (Public Law 102–240).

(B) OBLIGATION.—Amounts apportioned
under subparagraph (A)—

(i) shall be considered to be sums made
available for expenditure on the surface
transportation program, except that—

(I) the amounts shall not be subject to
paragraphs (1) and (2) of section 133(d) of
title 23, United States Code; and

(II) 50 percent of the amounts shall be sub-
ject to section 133(d)(3) of that title;

(ii) shall be available for any purpose eligi-
ble for funding under section 133 of that
title; and

(iii) shall remain available for obligation
for a period of 3 years after the last day of
the fiscal year for which the amounts are ap-
portioned.

(C) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(i) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) such sums as are
necessary to carry out this paragraph.

(ii) CONTRACT AUTHORITY.—Funds author-
ized under this subparagraph shall be avail-
able for obligation in the same manner as if
the funds were apportioned under chapter 1
of title 23, United States Code.

(d) MINIMUM GUARANTEE.—
(1) IN GENERAL.—Section 105 of title 23,

United States Code, is amended to read as
follows:

‘‘§ 105. Minimum guarantee

‘‘(a) ADJUSTMENT.—
‘‘(1) IN GENERAL.—In fiscal year 1998 and

each fiscal year thereafter on October 1, or
as soon as practicable thereafter, the Sec-
retary shall allocate among the States
amounts sufficient to ensure that—

‘‘(A) the ratio that—
‘‘(i) each State’s percentage of the total

apportionments for the fiscal year—
‘‘(I) under section 104 for the Interstate

and National Highway System program, the
surface transportation program, metropoli-
tan planning, and the congestion mitigation
and air quality improvement program; and

‘‘(II) under this section and section 1102(c)
of the Intermodal Surface Transportation Ef-
ficiency Act of 1997 for ISTEA transition;
bears to

‘‘(ii) each State’s percentage of estimated
tax payments attributable to highway users
in the State paid into the Highway Trust
Fund (other than the Mass Transit Account)
in the latest fiscal year for which data are
available;

is not less than 0.90; and
‘‘(B) in the case of a State specified in

paragraph (2), the State’s percentage of the
total apportionments for the fiscal year de-
scribed in subclauses (I) and (II) of subpara-
graph (A)(i) is—

‘‘(i) not less than the percentage specified
for the State in paragraph (2); but

‘‘(ii) not greater than the product deter-
mined for the State under section
1102(c)(1)(D) of the Intermodal Surface
Transportation Efficiency Act of 1997 for the
fiscal year.

‘‘(2) STATE PERCENTAGES.—The percentage
referred to in paragraph (1)(B) for a specified
State shall be determined in accordance with
the following table:
‘‘State Percentage

Alaska ......................................... 1.24
Arkansas ...................................... 1.33
Delaware ...................................... 0.47
Hawaii ......................................... 0.55
Idaho ............................................ 0.82
Montana ...................................... 1.06
Nevada ......................................... 0.73
New Hampshire ............................ 0.52
New Jersey .................................. 2.41
New Mexico .................................. 1.05
North Dakota .............................. 0.73
Rhode Island ................................ 0.58
South Dakota .............................. 0.78
Vermont ...................................... 0.47
Wyoming ...................................... 0.76.

‘‘(b) TREATMENT OF ALLOCATIONS.—
‘‘(1) OBLIGATION.—Amounts allocated under

subsection (a)—
‘‘(A) shall be available for obligation when

allocated and shall remain available for obli-
gation for a period of 3 years after the last
day of the fiscal year for which the amounts
are allocated; and

‘‘(B) shall be available for any purpose eli-
gible for funding under this title.

‘‘(2) SET-ASIDE.—Fifty percent of the
amounts allocated under subsection (a) shall
be subject to section 133(d)(3).

‘‘(c) TREATMENT OF WITHHELD APPORTION-
MENTS.—For the purpose of subsection (a),
any funds that, but for section 158(b) or any
other provision of law under which Federal-
aid highway funds are withheld from appor-
tionment, would be apportioned to a State
for a fiscal year under a section referred to
in subsection (a) shall be treated as being ap-
portioned in that fiscal year.

‘‘(d) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) such sums as are necessary to
carry out this section.’’.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 105 and inserting the following:
‘‘105. Minimum guarantee.’’.

(e) AUDITS OF HIGHWAY TRUST FUND.—Sec-
tion 104 of title 23, United States Code, is
amended by striking subsection (i) and in-
serting the following:

‘‘(i) AUDITS OF HIGHWAY TRUST FUND.—
From available administrative funds de-
ducted under subsection (a), the Secretary
may reimburse the Office of Inspector Gen-
eral of the Department of Transportation for
the conduct of annual audits of financial
statements in accordance with section 3521
of title 31.’’.
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(f) TECHNICAL AMENDMENTS.—Section 104 of

title 23, United States Code, is amended—
(1) in subsection (e)—
(A) by inserting ‘‘NOTIFICATION TO

STATES.—’’ after ‘‘(e)’’;
(B) in the first sentence—
(i) by striking ‘‘(other than under sub-

section (b)(5) of this section)’’; and
(ii) by striking ‘‘and research’’;
(C) by striking the second sentence; and
(D) in the last sentence, by striking ‘‘, ex-

cept that’’ and all that follows through
‘‘such funds’’; and

(2) in subsection (f)—
(A) by striking ‘‘(f)(1) On’’ and inserting

the following:
‘‘(f) METROPOLITAN PLANNING.—
‘‘(1) SET-ASIDE.—On’’;
(B) by striking ‘‘(2) These’’ and inserting

the following:
‘‘(2) APPORTIONMENT TO STATES OF SET-

ASIDE FUNDS.—These’’;
(C) by striking ‘‘(3) The’’ and inserting the

following:
‘‘(3) USE OF FUNDS.—The’’; and
(D) by striking ‘‘(4) The’’ and inserting the

following:
‘‘(4) DISTRIBUTION OF FUNDS WITHIN

STATES.—The’’.
(g) CONFORMING AMENDMENTS.—
(1) Section 146(a) of title 23, United States

Code, is amended in the first sentence by
striking ‘‘, 104(b)(2), and 104(b)(6)’’ and insert-
ing ‘‘and 104(b)(2)’’.

(2)(A) Section 150 of title 23, United States
Code, is repealed.

(B) The analysis for chapter 1 of title 23,
United States Code, is amended by striking
the item relating to section 150.

(3) Section 158 of title 23, United States
Code, is amended—

(A) in subsection (a)—
(i) by striking paragraph (1);
(ii) by redesignating paragraphs (2) and (3)

as paragraphs (1) and (2), respectively;
(iii) in paragraph (1) (as so redesignated)—
(I) by striking ‘‘AFTER THE FIRST YEAR’’

and inserting ‘‘IN GENERAL’’; and
(II) by striking ‘‘, 104(b)(2), 104(b)(5), and

104(b)(6)’’ and inserting ‘‘and 104(b)(2)’’; and
(iv) in paragraph (2) (as redesignated by

clause (ii)), by striking ‘‘paragraphs (1) and
(2) of this subsection’’ and inserting ‘‘para-
graph (1)’’; and

(B) by striking subsection (b) and inserting
the following:

‘‘(b) EFFECT OF WITHHOLDING OF FUNDS.—
No funds withheld under this section from
apportionment to any State after September
30, 1988, shall be available for apportionment
to that State.’’.

(4)(A) Section 157 of title 23, United States
Code, is repealed.

(B) The analysis for chapter 1 of title 23,
United States Code, is amended by striking
the item relating to section 157.

(5)(A) Section 115(b)(1) of title 23, United
States Code, is amended by striking ‘‘or
104(b)(5), as the case may be,’’.

(B) Section 137(f)(1) of title 23, United
States Code, is amended by striking ‘‘section
104(b)(5)(B) of this title’’ and inserting ‘‘sec-
tion 104(b)(1)(A)’’.

(C) Section 141(c) of title 23, United States
Code, is amended by striking ‘‘section
104(b)(5) of this title’’ each place it appears
and inserting ‘‘section 104(b)(1)(A)’’.

(D) Section 142(c) of title 23, United States
Code, is amended by striking ‘‘(other than
section 104(b)(5)(A))’’.

(E) Section 159 of title 23, United States
Code, is amended—

(i) by striking ‘‘(5) of’’ each place it ap-
pears and inserting ‘‘(5) (as in effect on the
day before the date of enactment of the
Intermodal Surface Transportation Effi-
ciency Act of 1997) of’’; and

(ii) in subsection (b)—

(I) in paragraphs (1)(A)(i) and (3)(A), by
striking ‘‘section 104(b)(5)(A)’’ each place it
appears and inserting ‘‘section 104(b)(5)(A)
(as in effect on the day before the date of en-
actment of the Intermodal Surface Transpor-
tation Efficiency Act of 1997)’’;

(II) in paragraph (1)(A)(ii), by striking
‘‘section 104(b)(5)(B)’’ and inserting ‘‘section
104(b)(5)(B) (as in effect on the day before the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997)’’;

(III) in paragraph (3)(B), by striking
‘‘(5)(B)’’ and inserting ‘‘(5)(B) (as in effect on
the day before the date of enactment of the
Intermodal Surface Transportation Effi-
ciency Act of 1997)’’; and

(IV) in paragraphs (3) and (4), by striking
‘‘section 104(b)(5)’’ each place it appears and
inserting ‘‘section 104(b)(5) (as in effect on
the day before the date of enactment of the
Intermodal Surface Transportation Effi-
ciency Act of 1997)’’.

(F) Section 161(a) of title 23, United States
Code, is amended by striking ‘‘paragraphs
(1), (3), and (5)(B) of section 104(b)’’ each
place it appears and inserting ‘‘paragraphs
(1) and (3) of section 104(b)’’.

(6)(A) Section 104(g) of title 23, United
States Code, is amended—

(i) in the first sentence, by striking ‘‘sec-
tions 130, 144, and 152 of this title’’ and in-
serting ‘‘subsection (b)(1)(B) and sections 130
and 152’’;

(ii) in the first and second sentences—
(I) by striking ‘‘section’’ and inserting

‘‘provision’’; and
(II) by striking ‘‘such sections’’ and insert-

ing ‘‘those provisions’’; and
(iii) in the third sentence—
(I) by striking ‘‘section 144’’ and inserting

‘‘subsection (b)(1)(B)’’; and
(II) by striking ‘‘subsection (b)(1)’’ and in-

serting ‘‘subsection (b)(1)(C)’’.
(B) Section 115 of title 23, United States

Code, is amended—
(i) in subsection (a)(1)(A)(i), by striking

‘‘104(b)(2), 104(b)(3), 104(f), 144,’’ and inserting
‘‘104(b)(1)(B), 104(b)(2), 104(b)(3), 104(f),’’; and

(ii) in subsection (c), by striking ‘‘144,,’’.
(C) Section 120(e) of title 23, United States

Code, is amended in the last sentence by
striking ‘‘and in section 144 of this title’’.

(D) Section 151(d) of title 23, United States
Code, is amended by striking ‘‘section 104(a),
section 307(a), and section 144 of this title’’
and inserting ‘‘subsections (a) and (b)(1)(B) of
section 104 and section 307(a)’’.

(E) Section 204(c) of title 23, United States
Code, is amended in the first sentence by
striking ‘‘or section 144 of this title’’.

(F) Section 303(g) of title 23, United States
Code, is amended by striking ‘‘section 144 of
this title’’ and inserting ‘‘section
104(b)(1)(B)’’.
SEC. 1103. OBLIGATION CEILING.

(a) GENERAL LIMITATIONS.—Subject to the
other provisions of this section and notwith-
standing any other provision of law, the
total amount of all obligations for Federal-
aid highways and highway safety construc-
tion programs shall not exceed—

(1) $21,800,000,000 for fiscal year 1998;
(2) $22,802,000,000 for fiscal year 1999;
(3) $22,939,000,000 for fiscal year 2000;
(4) $23,183,000,000 for fiscal year 2001;
(5) $23,699,000,000 for fiscal year 2002; and
(6) $24,548,000,000 for fiscal year 2003.
(b) EXCEPTIONS.—
(1) IN GENERAL.—The limitations under

subsection (a) shall not apply to obligations
of funds under—

(A) section 105(a) of title 23, United States
Code (but, for each of fiscal years 1998
through 2003, only in an amount equal to the
amount included for section 157 of title 23,
United States Code, in the baseline deter-
mined by the Congressional Budget Office for

the fiscal year 1998 budget), excluding
amounts allocated under section 105(a)(1)(B)
of that title;

(B) section 125 of that title;
(C) section 157 of that title (as in effect on

the day before the date of enactment of this
Act);

(D) section 147 of the Surface Transpor-
tation Assistance Act of 1978 (23 U.S.C. 144
note; 92 Stat. 2714);

(E) section 9 of the Federal-Aid Highway
Act of 1981 (95 Stat. 1701);

(F) subsections (b) and (j) of section 131 of
the Surface Transportation Assistance Act
of 1982 (96 Stat. 2119);

(G) subsections (b) and (c) of section 149 of
the Surface Transportation and Uniform Re-
location Assistance Act of 1987 (101 Stat. 198);
and

(H) sections 1103 through 1108 of the Inter-
modal Surface Transportation Efficiency Act
of 1991 (105 Stat. 2027).

(2) EFFECT OF OTHER LAW.—A provision of
law establishing a limitation on obligations
for Federal-aid highways and highway safety
construction programs may not amend or
limit the applicability of this subsection, un-
less the provision specifically amends or lim-
its that applicability.

(c) APPLICABILITY TO TRANSPORTATION RE-
SEARCH PROGRAMS.—Obligation limitations
for Federal-aid highways and highway safety
construction programs established by sub-
section (a) shall apply to transportation re-
search programs carried out under chapter 5
of title 23, United States Code.

(d) OBLIGATION AUTHORITY.—Section 118 of
title 23, United States Code, is amended by
adding at the end the following:

‘‘(g) OBLIGATION AUTHORITY.—
‘‘(1) DISTRIBUTION.—For each fiscal year,

the Secretary shall—
‘‘(A) distribute the total amount of obliga-

tion authority for Federal-aid highways and
highway safety construction programs made
available for the fiscal year by allocation in
the ratio that—

‘‘(i) the total of the sums made available
for Federal-aid highways and highway safety
construction programs that are apportioned
or allocated to each State for the fiscal year;
bears to

‘‘(ii) the total of the sums made available
for Federal-aid highways and highway safety
construction programs that are apportioned
or allocated to all States for the fiscal year;

‘‘(B) provide all States with authority suf-
ficient to prevent lapses of sums authorized
to be appropriated for Federal-aid highways
that have been apportioned to a State; and

‘‘(C) notwithstanding subparagraphs (A)
and (B), not distribute—

‘‘(i) amounts deducted under section 104(a)
for administrative expenses;

‘‘(ii) amounts set aside under section 104(k)
for Interstate 4R and bridge projects;

‘‘(iii) amounts made available under sec-
tions 143, 164, 165, 204, 206, 207, and 322;

‘‘(iv) amounts made available under sec-
tion 111 of title 49;

‘‘(v) amounts made available under section
201 of the Appalachian Regional Develop-
ment Act of 1965 (40 U.S.C. App.);

‘‘(vi) amounts made available under sec-
tion 1012(b) of the Intermodal Surface Trans-
portation Efficiency Act of 1991 (23 U.S.C. 149
note; 105 Stat. 1938);

‘‘(vii) amounts made available under sec-
tions 1503, 1603, and 1604 of the Intermodal
Surface Transportation Efficiency Act of
1997;

‘‘(viii) amounts made available under sec-
tion 149(d) of the Surface Transportation and
Uniform Relocation Assistance Act of 1987
(101 Stat. 201);

‘‘(ix) amounts made available under sec-
tion 105(a)(1)(A) to the extent that the
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amounts are subject to any obligation limi-
tation under section 1103(a) of the Inter-
modal Surface Transportation Efficiency Act
of 1997;

‘‘(x) amounts made available for imple-
mentation of programs under chapter 5 of
this title and sections 5222, 5232, and 5241 of
title 49; and

‘‘(xi) amounts made available under sec-
tion 412 of the Woodrow Wilson Memorial
Bridge Authority Act of 1995.

‘‘(2) REDISTRIBUTION.—Notwithstanding
paragraph (1), the Secretary shall, after Au-
gust 1 of each of fiscal years 1998 through
2003—

‘‘(A) revise a distribution of the funds
made available under paragraph (1) for the
fiscal year if a State will not obligate the
amount distributed during the fiscal year;
and

‘‘(B) redistribute sufficient amounts to
those States able to obligate amounts in ad-
dition to the amounts previously distributed
during the fiscal year, giving priority to
those States that have large unobligated bal-
ances of funds apportioned under section 104
and under section 144 (as in effect on the day
before the date of enactment of this subpara-
graph).’’.

(e) APPLICABILITY OF OBLIGATION LIMITA-
TIONS.—An obligation limitation established
by a provision of any other Act shall not
apply to obligations under a program funded
under this Act or title 23, United States
Code, unless—

(1) the provision specifically amends or
limits the applicability of this subsection; or

(2) an obligation limitation is specified in
this Act with respect to the program.
SEC. 1104. OBLIGATION AUTHORITY UNDER SUR-

FACE TRANSPORTATION PROGRAM.
Section 133 of title 23, United States Code,

is amended by striking subsection (f) and in-
serting the following:

‘‘(f) OBLIGATION AUTHORITY.—
‘‘(1) IN GENERAL.—A State that is required

to obligate in an urbanized area with an ur-
banized area population of over 200,000 indi-
viduals under subsection (d) funds appor-
tioned to the State under section 104(b)(3)
shall make available during the 3-fiscal year
period of 1998 through 2000, and the 3-fiscal
year period of 2001 through 2003, an amount
of obligation authority distributed to the
State for Federal-aid highways and highway
safety construction programs for use in the
area that is equal to the amount obtained by
multiplying—

‘‘(A) the aggregate amount of funds that
the State is required to obligate in the area
under subsection (d) during each such period;
by

‘‘(B) the ratio that—
‘‘(i) the aggregate amount of obligation au-

thority distributed to the State for Federal-
aid highways and highway safety construc-
tion programs during the period; bears to

‘‘(ii) the total of the sums apportioned to
the State for Federal-aid highways and high-
way safety construction programs (excluding
sums not subject to an obligation limitation)
during the period.

‘‘(2) JOINT RESPONSIBILITY.—Each State,
each affected metropolitan planning organi-
zation, and the Secretary shall jointly en-
sure compliance with paragraph (1).’’.
SEC. 1105. EMERGENCY RELIEF.

(a) FEDERAL SHARE.—Section 120(e) of title
23, United States Code, is amended in the
first sentence by striking ‘‘highway system’’
and inserting ‘‘highway’’.

(b) ELIGIBILITY AND FUNDING.—Section 125
of title 23, United States Code, is amended—

(1) by striking subsection (a);
(2) by redesignating subsections (b), (c),

and (d) as subsections (d), (e), and (f), respec-
tively;

(3) by inserting after the section heading
the following:

‘‘(a) GENERAL ELIGIBILITY.—Subject to this
section and section 120, an emergency fund is
authorized for expenditure by the Secretary
for the repair or reconstruction of highways,
roads, and trails, in any part of the United
States, including Indian reservations, that
the Secretary finds have suffered serious
damage as a result of—

‘‘(1) natural disaster over a wide area, such
as by a flood, hurricane, tidal wave, earth-
quake, severe storm, or landslide; or

‘‘(2) catastrophic failure from any external
cause.

‘‘(b) RESTRICTION ON ELIGIBILITY.—In no
event shall funds be used pursuant to this
section for the repair or reconstruction of
bridges that have been permanently closed
to all vehicular traffic by the State or re-
sponsible local official because of imminent
danger of collapse due to a structural defi-
ciency or physical deterioration.

‘‘(c) FUNDING.—Subject to the following
limitations, there are hereby authorized to
be appropriated from the Highway Trust
Fund (other than the Mass Transit Account)
such sums as may be necessary to establish
the fund authorized by this section and to re-
plenish it on an annual basis:

‘‘(1) Not more than $100,000,000 is author-
ized to be obligated in any 1 fiscal year com-
mencing after September 30, 1980, to carry
out the provisions of this section, except
that, if in any fiscal year the total of all ob-
ligations under this section is less than the
amount authorized to be obligated in such
fiscal year, the unobligated balance of such
amount shall remain available until ex-
pended and shall be in addition to amounts
otherwise available to carry out this section
each year.

‘‘(2) Pending such appropriation or replen-
ishment, the Secretary may obligate from
any funds heretofore or hereafter appro-
priated for obligation in accordance with
this title, including existing Federal-aid ap-
propriations, such sums as may be necessary
for the immediate prosecution of the work
herein authorized, provided that such funds
are reimbursed from the appropriations au-
thorized in paragraph (1) of this subsection
when such appropriations are made.’’;

(4) in subsection (d) (as so redesignated), by
striking ‘‘subsection (c)’’ both places it ap-
pears and inserting ‘‘subsection (e)’’; and

(5) in subsection (e) (as so redesignated), by
striking ‘‘on any of the Federal-aid highway
systems’’ and inserting ‘‘Federal-aid high-
ways’’.

(c) SAN MATEO COUNTY, CALIFORNIA.—Not-
withstanding any other provision of law, a
project to repair or reconstruct any portion
of a Federal-aid primary route in San Mateo
County, California, that—

(1) was destroyed as a result of a combina-
tion of storms in the winter of 1982–1983 and
a mountain slide; and

(2) until its destruction, served as the only
reasonable access route between 2 cities and
as the designated emergency evacuation
route of 1 of the cities;
shall be eligible for assistance under section
125(a) of title 23, United States Code, if the
project complies with the local coastal plan.
SEC. 1106. FEDERAL LANDS HIGHWAYS PRO-

GRAM.
(a) FEDERAL SHARE PAYABLE.—Section 120

of title 23, United States Code, is amended by
adding at the end the following:

‘‘(j) USE OF FEDERAL LAND MANAGEMENT
AGENCY FUNDS.—Notwithstanding any other
provision of law, the funds appropriated to
any Federal land management agency may
be used to pay the non-Federal share of the
cost of any Federal-aid highway project the
Federal share of which is funded under sec-
tion 104.

‘‘(k) USE OF FEDERAL LANDS HIGHWAYS

PROGRAM FUNDS.—Notwithstanding any
other provision of law, the funds made avail-
able to carry out the Federal lands highways
program under section 204 may be used to
pay the non-Federal share of the cost of any
project that is funded under section 104 and
that provides access to or within Federal or
Indian lands.’’.

(b) AVAILABILITY OF FUNDS.—Section 203 of
title 23, United States Code, is amended by
adding at the end the following: ‘‘Notwith-
standing any other provision of law, the au-
thorization by the Secretary of engineering
and related work for a Federal lands high-
ways program project, or the approval by the
Secretary of plans, specifications, and esti-
mates for construction of a Federal lands
highways program project, shall be deemed
to constitute a contractual obligation of the
Federal Government to the pay the Federal
share of the cost of the project.’’.

(c) PLANNING AND AGENCY COORDINATION.—
Section 204 of title 23, United States Code, is
amended—

(1) by striking subsection (a) and inserting
the following:

‘‘(a) ESTABLISHMENT.—
‘‘(1) IN GENERAL.—Recognizing the need for

all Federal roads that are public roads to be
treated under uniform policies similar to the
policies that apply to Federal-aid highways,
there is established a coordinated Federal
lands highways program that shall apply to
public lands highways, park roads and park-
ways, and Indian reservation roads and
bridges.

‘‘(2) TRANSPORTATION PLANNING PROCE-
DURES.—In consultation with the Secretary
of each appropriate Federal land manage-
ment agency, the Secretary shall develop, by
rule, transportation planning procedures
that are consistent with the metropolitan
and statewide planning processes required
under sections 134 and 135.

‘‘(3) APPROVAL OF TRANSPORTATION IM-
PROVEMENT PROGRAM.—The transportation
improvement program developed as a part of
the transportation planning process under
this section shall be approved by the Sec-
retary.

‘‘(4) INCLUSION IN OTHER PLANS.—All region-
ally significant Federal lands highways pro-
gram projects—

‘‘(A) shall be developed in cooperation with
States and metropolitan planning organiza-
tions; and

‘‘(B) shall be included in appropriate Fed-
eral lands highways program, State, and
metropolitan plans and transportation im-
provement programs.

‘‘(5) INCLUSION IN STATE PROGRAMS.—The
approved Federal lands highways program
transportation improvement program shall
be included in appropriate State and metro-
politan planning organization plans and pro-
grams without further action on the trans-
portation improvement program.

‘‘(6) DEVELOPMENT OF SYSTEMS.—The Sec-
retary and the Secretary of each appropriate
Federal land management agency shall, to
the extent appropriate, develop safety,
bridge, pavement, and congestion manage-
ment systems for roads funded under the
Federal lands highways program.’’;

(2) in subsection (b), by striking the first 3
sentences and inserting the following:
‘‘Funds available for public lands highways,
park roads and parkways, and Indian res-
ervation roads shall be used by the Secretary
and the Secretary of the appropriate Federal
land management agency to pay for the cost
of transportation planning, research, engi-
neering, and construction of the highways,
roads, and parkways, or of transit facilities
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within public lands, national parks, and In-
dian reservations. In connection with activi-
ties under the preceding sentence, the Sec-
retary and the Secretary of the appropriate
Federal land management agency may enter
into construction contracts and other appro-
priate contracts with a State or civil sub-
division of a State or Indian tribe.’’;

(3) in the first sentence of subsection (e),
by striking ‘‘Secretary of the Interior’’ and
inserting ‘‘Secretary of the appropriate Fed-
eral land management agency’’;

(4) in subsection (h), by adding at the end
the following:

‘‘(8) A project to build a replacement of the
federally owned bridge over the Hoover Dam
in the Lake Mead National Recreation Area
between Nevada and Arizona.’’;

(5) by striking subsection (i) and inserting
the following:

‘‘(i) TRANSFERS OF COSTS TO SECRETARIES
OF FEDERAL LAND MANAGEMENT AGENCIES.—

‘‘(1) ADMINISTRATIVE COSTS.—The Secretary
shall transfer to the appropriate Federal
land management agency from amounts
made available for public lands highways
such amounts as are necessary to pay nec-
essary administrative costs of the agency in
connection with public lands highways.

‘‘(2) TRANSPORTATION PLANNING COSTS.—
The Secretary shall transfer to the appro-
priate Federal land management agency
from amounts made available for public
lands highways such amounts as are nec-
essary to pay the cost to the agency to con-
duct necessary transportation planning for
Federal lands, if funding for the planning is
not otherwise provided under this section.’’;
and

(6) in subsection (j), by striking the second
sentence and inserting the following: ‘‘The
Indian tribal government, in cooperation
with the Secretary of the Interior, and as ap-
propriate, with a State, local government, or
metropolitan planning organization, shall
carry out a transportation planning process
in accordance with subsection (a).’’.
SEC. 1107. RECREATIONAL TRAILS PROGRAM.

(a) IN GENERAL.—Chapter 2 of title 23,
United States Code, is amended by inserting
after section 205 the following:
‘‘§ 206. Recreational trails program

‘‘(a) DEFINITIONS.—
‘‘(1) MOTORIZED RECREATION.—The term

‘motorized recreation’ means off-road recre-
ation using any motor-powered vehicle, ex-
cept for a motorized wheelchair.

‘‘(2) RECREATIONAL TRAIL; TRAIL.—The term
‘recreational trail’ or ‘trail’ means a thor-
oughfare or track across land or snow, used
for recreational purposes such as—

‘‘(A) pedestrian activities, including wheel-
chair use;

‘‘(B) skating or skateboarding;
‘‘(C) equestrian activities, including car-

riage driving;
‘‘(D) nonmotorized snow trail activities,

including skiing;
‘‘(E) bicycling or use of other human-pow-

ered vehicles;
‘‘(F) aquatic or water activities; and
‘‘(G) motorized vehicular activities, includ-

ing all-terrain vehicle riding, motorcycling,
snowmobiling, use of off-road light trucks, or
use of other off-road motorized vehicles.

‘‘(b) PROGRAM.—In accordance with this
section, the Secretary, in consultation with
the Secretary of the Interior and the Sec-
retary of Agriculture, shall carry out a pro-
gram to provide and maintain recreational
trails (referred to in this section as the ‘pro-
gram’).

‘‘(c) STATE RESPONSIBILITIES.—To be eligi-
ble for apportionments under this section—

‘‘(1) a State may use apportionments re-
ceived under this section for construction of
new trails crossing Federal lands only if the
construction is—

‘‘(A) permissible under other law;
‘‘(B) necessary and required by a statewide

comprehensive outdoor recreation plan re-
quired by the Land and Water Conservation
Fund Act of 1965 (16 U.S.C. 460l–4 et seq.);

‘‘(C) approved by the administering agency
of the State designated under paragraph (2);
and

‘‘(D) approved by each Federal agency
charged with management of the affected
lands, which approval shall be contingent on
compliance by the Federal agency with all
applicable laws, including the National Envi-
ronmental Policy Act of 1969 (42 U.S.C. 4321
et seq.), the Forest and Rangeland Renew-
able Resources Planning Act of 1974 (16
U.S.C. 1600 et seq.), and the Federal Land
Policy and Management Act of 1976 (43
U.S.C. 1701 et seq.);

‘‘(2) the Governor of a State shall des-
ignate the State agency or agencies that will
be responsible for administering apportion-
ments received under this section; and

‘‘(3) the State shall establish within the
State a State trail advisory committee that
represents both motorized and nonmotorized
trail users.

‘‘(d) USE OF APPORTIONED FUNDS.—
‘‘(1) IN GENERAL.—Funds made available

under this section shall be obligated for
trails and trail-related projects that—

‘‘(A) have been planned and developed
under the laws, policies, and administrative
procedures of each State; and

‘‘(B) are identified in, or further a specific
goal of, a trail plan or trail plan element in-
cluded or referenced in a metropolitan trans-
portation plan required under section 134 or
a statewide transportation plan required
under section 135, consistent with the state-
wide comprehensive outdoor recreation plan
required by the Land and Water Conserva-
tion Fund Act of 1965 (16 U.S.C. 460l–4 et
seq.).

‘‘(2) PERMISSIBLE USES.—Permissible uses
of funds made available under this section
include—

‘‘(A) maintenance and restoration of exist-
ing trails;

‘‘(B) development and rehabilitation of
trailside and trailhead facilities and trail
linkages;

‘‘(C) purchase and lease of trail construc-
tion and maintenance equipment;

‘‘(D) construction of new trails;
‘‘(E) acquisition of easements and fee sim-

ple title to property for trails or trail cor-
ridors;

‘‘(F) payment of costs to the State in-
curred in administering the program, but in
an amount not to exceed 7 percent of the ap-
portionment received by the State for a fis-
cal year; and

‘‘(G) operation of educational programs to
promote safety and environmental protec-
tion as these objectives relate to the use of
trails.

‘‘(3) USE OF APPORTIONMENTS.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraphs (B), (C), and (D), of the appor-
tionments received for a fiscal year by a
State under this section—

‘‘(i) 40 percent shall be used for trail or
trail-related projects that facilitate diverse
recreational trail use within a trail corridor,
trailside, or trailhead, regardless of whether
the project is for diverse motorized use, for
diverse nonmotorized use, or to accommo-
date both motorized and nonmotorized rec-
reational trail use;

‘‘(ii) 30 percent shall be used for uses relat-
ing to motorized recreation; and

‘‘(iii) 30 percent shall be used for uses re-
lating to nonmotorized recreation.

‘‘(B) SMALL STATE EXCLUSION.—Any State
with a total land area of less than 3,500,000
acres, and in which nonhighway recreational
fuel use accounts for less than 1 percent of

all such fuel use in the United States, shall
be exempted from the requirements of sub-
paragraph (A) upon application to the Sec-
retary by the State demonstrating that the
State meets the conditions of this subpara-
graph.

‘‘(C) WAIVER AUTHORITY.—Upon the request
of a State trail advisory committee estab-
lished under subsection (c)(3), the Secretary
may waive, in whole or in part, the require-
ments of subparagraph (A) with respect to
the State if the State certifies to the Sec-
retary that the State does not have suffi-
cient projects to meet the requirements of
subparagraph (A).

‘‘(D) STATE ADMINISTRATIVE COSTS.—State
administrative costs eligible for funding
under paragraph (2)(F) shall be exempt from
the requirements of subparagraph (A).

‘‘(e) ENVIRONMENTAL BENEFIT OR MITIGA-
TION.—To the extent practicable and consist-
ent with the other requirements of this sec-
tion, a State should give consideration to
project proposals that provide for the rede-
sign, reconstruction, nonroutine mainte-
nance, or relocation of trails to benefit the
natural environment or to mitigate and min-
imize the impact to the natural environ-
ment.

‘‘(f) FEDERAL SHARE.—
‘‘(1) IN GENERAL.—Subject to the other pro-

visions of this subsection, the Federal share
of the cost of a project under this section
shall not exceed 80 percent.

‘‘(2) FEDERAL AGENCY PROJECT SPONSOR.—
Notwithstanding any other provision of law,
a Federal agency that sponsors a project
under this section may contribute additional
Federal funds toward the cost of a project,
except that—

‘‘(A) the share attributable to the Sec-
retary of Transportation may not exceed 80
percent; and

‘‘(B) the share attributable to the Sec-
retary and the Federal agency jointly may
not exceed 95 percent.

‘‘(3) USE OF FUNDS FROM FEDERAL PROGRAMS
TO PROVIDE NON-FEDERAL SHARE.—Notwith-
standing any other provision of law,
amounts made available by the Federal Gov-
ernment under any Federal program that
are—

‘‘(A) expended in accordance with the re-
quirements of the Federal program relating
to activities funded and populations served;
and

‘‘(B) expended on a project that is eligible
for assistance under this section;
may be credited toward the non-Federal
share of the cost of the project.

‘‘(4) PROGRAMMATIC NON-FEDERAL SHARE.—
A State may allow adjustments to the non-
Federal share of an individual project under
this section if the Federal share of the cost
of all projects carried out by the State under
the program (excluding projects funded
under paragraph (2) or (3)) using funds appor-
tioned to the State for a fiscal year does not
exceed 80 percent.

‘‘(5) STATE ADMINISTRATIVE COSTS.—The
Federal share of the administrative costs of
a State under this subsection shall be deter-
mined in accordance with section 120(b).

‘‘(g) USES NOT PERMITTED.—A State may
not obligate funds apportioned under this
section for—

‘‘(1) condemnation of any kind of interest
in property;

‘‘(2) construction of any recreational trail
on National Forest System land for any mo-
torized use unless—

‘‘(A) the land has been apportioned for uses
other than wilderness by an approved forest
land and resource management plan or has
been released to uses other than wilderness
by an Act of Congress; and

‘‘(B) the construction is otherwise consist-
ent with the management direction in the
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approved forest land and resource manage-
ment plan;

‘‘(3) construction of any recreational trail
on Bureau of Land Management land for any
motorized use unless the land—

‘‘(A) has been apportioned for uses other
than wilderness by an approved Bureau of
Land Management resource management
plan or has been released to uses other than
wildernessK by an Act of Congress; and

‘‘(B) the construction is otherwise consist-
ent with the management direction in the
approved management plan; or

‘‘(4) upgrading, expanding, or otherwise fa-
cilitating motorized use or access to trails
predominantly used by nonmotorized trail
users and on which, as of May 1, 1991, motor-
ized use is prohibited or has not occurred.

‘‘(h) PROJECT ADMINISTRATION.—
‘‘(1) CREDIT FOR DONATIONS OF FUNDS, MATE-

RIALS, SERVICES, OR NEW RIGHT-OF-WAY.—
‘‘(A) IN GENERAL.—Nothing in this title or

other law shall prevent a project sponsor
from offering to donate funds, materials,
services, or a new right-of-way for the pur-
poses of a project eligible for assistance
under this section. Any funds, or the fair
market value of any materials, services, or
new right-of-way, may be donated by any
project sponsor and shall be credited to the
non-Federal share in accordance with sub-
section (f).

‘‘(B) FEDERAL PROJECT SPONSORS.—Any
funds or the fair market value of any mate-
rials or services may be provided by a Fed-
eral project sponsor and shall be credited to
the Federal agency’s share in accordance
with subsection (f).

‘‘(2) RECREATIONAL PURPOSE.—A project
funded under this section is intended to en-
hance recreational opportunity and is not
subject to section 138 of this title or section
303 of title 49.

‘‘(3) CONTINUING RECREATIONAL USE.—At the
option of each State, funds made available
under this section may be treated as Land
and Water Conservation Fund apportion-
ments for the purposes of section 6(f)(3) of
the Land and Water Conservation Fund Act
of 1965 (16 U.S.C. 460l–8(f)(3)).

‘‘(4) COOPERATION BY PRIVATE PERSONS.—
‘‘(A) WRITTEN ASSURANCES.—As a condition

of making available apportionments for
work on recreational trails that would affect
privately owned land, a State shall obtain
written assurances that the owner of the
land will cooperate with the State and par-
ticipate as necessary in the activities to be
conducted.

‘‘(B) PUBLIC ACCESS.—Any use of the appor-
tionments to a State under this section on
privately owned land must be accompanied
by an easement or other legally binding
agreement that ensures public access to the
recreational trail improvements funded by
the apportionments.

‘‘(i) APPORTIONMENT.—
‘‘(1) DEFINITION OF ELIGIBLE STATE.—In this

subsection, the term ‘eligible State’ means a
State that meets the requirements of sub-
section (c).

‘‘(2) APPORTIONMENT.—Subject to sub-
section (j), for each fiscal year, the Sec-
retary shall apportion—

‘‘(A) 50 percent of the amounts made avail-
able to carry out this section equally among
eligible States; and

‘‘(B) 50 percent of the amounts made avail-
able to carry out this section among eligible
States in proportion to the quantity of non-
highway recreational fuel used in each eligi-
ble State during the preceding year.

‘‘(j) ADMINISTRATIVE COSTS.—
‘‘(1) IN GENERAL.—Whenever an apportion-

ment is made under subsection (i) of the
amounts made available to carry out this
section, the Secretary shall first deduct an
amount, not to exceed 1 percent of the au-

thorized amounts, to pay the costs to the
Secretary for administration of, and re-
search authorized under, the program.

‘‘(2) USE OF CONTRACTS.—To carry out re-
search funded under paragraph (1), the Sec-
retary may—

‘‘(A) enter into contracts with for-profit
organizations; and

‘‘(B) enter into contracts, partnerships, or
cooperative agreements with other govern-
ment agencies, institutions of higher learn-
ing, or nonprofit organizations.

‘‘(k) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $17,000,000 for fiscal year 1998,
$20,000,000 for fiscal year 1999, $22,000,000 for
fiscal year 2000, $23,000,000 for fiscal year
2001, $24,000,000 for fiscal year 2002, and
$25,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that the Federal share of the cost of a
project under this section shall be deter-
mined in accordance with this section.’’.

(b) CONFORMING AMENDMENTS.—
(1) The Intermodal Surface Transportation

Efficiency Act of 1991 is amended by striking
part B of title I (16 U.S.C. 1261 et seq.).

(2) The analysis for chapter 2 of title 23,
United States Code, is amended by striking
the item relating to section 206 and inserting
the following:
‘‘206. Recreational trails program.’’.
SEC. 1108. VALUE PRICING PILOT PROGRAM.

(a) IN GENERAL.—Section 1012(b) of the
Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 149 note; 105
Stat. 1938) is amended—

(1) in the subsection heading, by striking
‘‘CONGESTION’’ and inserting ‘‘VALUE’’; and

(2) in paragraph (1), by striking ‘‘conges-
tion’’ each place it appears and inserting
‘‘value’’.

(b) INCREASED NUMBER OF PROJECTS.—Sec-
tion 1012(b)(1) of the Intermodal Surface
Transportation Efficiency Act of 1991 (23
U.S.C. 149 note; 105 Stat. 1938) is amended in
the second sentence by striking ‘‘5’’ and in-
serting ‘‘15’’.

(c) ELIGIBILITY OF PREIMPLEMENTATION
COSTS.— Section 1012(b)(2) of the Intermodal
Surface Transportation Efficiency Act of
1991 (23 U.S.C. 149 note; 105 Stat. 1938) is
amended in the second sentence—

(1) by inserting after ‘‘Secretary shall
fund’’ the following: ‘‘all preimplementation
costs and project design, and’’; and

(2) by inserting after ‘‘Secretary may not
fund’’ the following: ‘‘the implementation
costs of’’.

(d) TOLLING.—Section 1012(b)(4) of the
Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 149 note; 105
Stat. 1938) is amended by striking ‘‘a pilot
program under this section, but not on more
than 3 of such programs’’ and inserting ‘‘any
value pricing pilot program under this sub-
section’’.

(e) HOV PASSENGER REQUIREMENTS.—Sec-
tion 1012(b) of the Intermodal Surface Trans-
portation Efficiency Act of 1991 (23 U.S.C. 149
note; 105 Stat. 1938) is amended by striking
paragraph (6) and inserting the following:

‘‘(6) HOV PASSENGER REQUIREMENTS.—Not-
withstanding section 146(c) of title 23, United
States Code, a State may permit vehicles
with fewer than 2 occupants to operate in
high occupancy vehicle lanes if the vehicles
are part of a value pricing pilot program
under this subsection.’’.

(f) FUNDING.—Section 1012(b) of the Inter-
modal Surface Transportation Efficiency Act

of 1991 (23 U.S.C. 149 note; 105 Stat. 1938) is
amended by adding at the end the following:

‘‘(7) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $8,000,000 for each of fiscal years
1998 through 2003.

‘‘(B) AVAILABILITY.—
‘‘(i) IN GENERAL.—Funds allocated by the

Secretary to a State under this subsection
shall remain available for obligation by the
State for a period of 3 years after the last
day of the fiscal year for which the funds are
authorized.

‘‘(ii) USE OF UNALLOCATED FUNDS.—If the
total amount of funds made available from
the Highway Trust Fund under this sub-
section but not allocated exceeds $8,000,000 as
of September 30 of any year, the excess
amount—

‘‘(I) shall be apportioned in the following
fiscal year by the Secretary to all States in
accordance with section 104(b)(3) of title 23,
United States Code;

‘‘(II) shall be considered to be a sum made
available for expenditure on the surface
transportation program, except that the
amount shall not be subject to section 133(d)
of that title; and

‘‘(III) shall be available for any purpose eli-
gible for funding under section 133 of that
title.

‘‘(C) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of any project
under this subsection and the availability of
funds authorized by this paragraph shall be
determined in accordance with this sub-
section.’’.

(g) CONFORMING AMENDMENTS.—Section
1012(b) of the Intermodal Surface Transpor-
tation Efficiency Act of 1991 (23 U.S.C. 149
note; 105 Stat. 1938) is amended—

(1) in paragraph (1), by striking ‘‘projects’’
each place it appears and inserting ‘‘pro-
grams’’; and

(2) in paragraph (5)—
(A) by striking ‘‘projects’’ and inserting

‘‘programs’’; and
(B) by striking ‘‘traffic, volume’’ and in-

serting ‘‘traffic volume’’.
SEC. 1109. HIGHWAY USE TAX EVASION

PROJECTS.
(a) IN GENERAL.—Section 143 of title 23,

United States Code, is amended to read as
follows:
‘‘§ 143. Highway use tax evasion projects

‘‘(a) DEFINITION OF STATE.—In this section,
the term ‘State’ means the 50 States and the
District of Columbia.

‘‘(b) PROJECTS.—
‘‘(1) IN GENERAL.—The Secretary shall use

funds made available under paragraph (7) to
carry out highway use tax evasion projects
in accordance with this subsection.

‘‘(2) ALLOCATION OF FUNDS.—The funds may
be allocated to the Internal Revenue Service
and the States at the discretion of the Sec-
retary.

‘‘(3) CONDITIONS ON FUNDS ALLOCATED TO IN-
TERNAL REVENUE SERVICE.—The Secretary
shall not impose any condition on the use of
funds allocated to the Internal Revenue
Service under this subsection.

‘‘(4) LIMITATION ON USE OF FUNDS.—Funds
made available under paragraph (7) shall be
used only—

‘‘(A) to expand efforts to enhance motor
fuel tax enforcement;

‘‘(B) to fund additional Internal Revenue
Service staff, but only to carry out functions
described in this paragraph;
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‘‘(C) to supplement motor fuel tax exami-

nations and criminal investigations;
‘‘(D) to develop automated data processing

tools to monitor motor fuel production and
sales;

‘‘(E) to evaluate and implement registra-
tion and reporting requirements for motor
fuel taxpayers;

‘‘(F) to reimburse State expenses that sup-
plement existing fuel tax compliance efforts;
and

‘‘(G) to analyze and implement programs
to reduce tax evasion associated with other
highway use taxes.

‘‘(5) MAINTENANCE OF EFFORT.—The Sec-
retary may not make an allocation to a
State under this subsection for a fiscal year
unless the State certifies that the aggregate
expenditure of funds of the State, exclusive
of Federal funds, for motor fuel tax enforce-
ment activities will be maintained at a level
that does not fall below the average level of
such expenditure for the preceding 2 fiscal
years of the State.

‘‘(6) FEDERAL SHARE.—The Federal share of
the cost of a project carried out under this
subsection shall be 100 percent.

‘‘(7) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
to the Secretary from the Highway Trust
Fund (other than the Mass Transit Account)
to carry out this subsection $5,000,000 for
each of fiscal years 1998 through 2003.

‘‘(B) AVAILABILITY OF FUNDS.—Funds au-
thorized under this paragraph shall remain
available for obligation for a period of 1 year
after the last day of the fiscal year for which
the funds are authorized.

‘‘(c) EXCISE FUEL REPORTING SYSTEM.—
‘‘(1) IN GENERAL.—Not later than April 1,

1998, the Secretary shall enter into a memo-
randum of understanding with the Commis-
sioner of the Internal Revenue Service for
the purposes of the development and mainte-
nance by the Internal Revenue Service of an
excise fuel reporting system (referred to in
this subsection as the ‘system’).

‘‘(2) ELEMENTS OF MEMORANDUM OF UNDER-
STANDING.—The memorandum of understand-
ing shall provide that—

‘‘(A) the Internal Revenue Service shall de-
velop and maintain the system through con-
tracts;

‘‘(B) the system shall be under the control
of the Internal Revenue Service; and

‘‘(C) the system shall be made available for
use by appropriate State and Federal reve-
nue, tax, or law enforcement authorities,
subject to section 6103 of the Internal Reve-
nue Code of 1986.

‘‘(3) AUTHORIZATION OF APPROPRIATIONS
FROM HIGHWAY TRUST FUND.—There are au-
thorized to be appropriated to the Secretary
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection—

‘‘(A) $8,000,000 for development of the sys-
tem; and

‘‘(B) $2,000,000 for each of fiscal years 1998
through 2003 for operation and maintenance
of the system.’’.

(b) CONFORMING AMENDMENTS.—
(1) The analysis for chapter 1 of title 23,

United States Code, is amended by striking
the item relating to section 143 and inserting
the following:
‘‘143. Highway use tax evasion projects.’’.

(2) Section 1040 of the Intermodal Surface
Transportation Efficiency Act of 1991 (23
U.S.C. 101 note; 105 Stat. 1992) is repealed.

(3) Section 8002 of the Intermodal Surface
Transportation Efficiency Act of 1991 (23
U.S.C. 101 note; 105 Stat. 2203) is amended—

(A) in the first sentence of subsection (g),
by striking ‘‘section 1040 of this Act’’ and in-
serting ‘‘section 143 of title 23, United States
Code,’’; and

(B) by striking subsection (h).
SEC. 1110. BICYCLE TRANSPORTATION AND PE-

DESTRIAN WALKWAYS.
Section 217 of title 23, United States Code,

is amended—
(1) in subsection (b)—
(A) by inserting ‘‘pedestrian walkways

and’’ after ‘‘construction of’’; and
(B) by striking ‘‘(other than the Interstate

System)’’;
(2) in subsection (e), by striking ‘‘, other

than a highway access to which is fully con-
trolled,’’;

(3) by striking subsection (g) and inserting
the following:

‘‘(g) PLANNING AND DESIGN.—
‘‘(1) IN GENERAL.—Bicyclists and pedestri-

ans shall be given consideration in the com-
prehensive transportation plans developed by
each metropolitan planning organization and
State in accordance with sections 134 and
135, respectively.

‘‘(2) CONSTRUCTION.—Bicycle transpor-
tation facilities and pedestrian walkways
shall be considered, where appropriate, in
conjunction with all new construction and
reconstruction of transportation facilities,
except where bicycle and pedestrian use are
not permitted.

‘‘(3) SAFETY AND CONTIGUOUS ROUTES.—
Transportation plans and projects shall pro-
vide consideration for safety and contiguous
routes for bicyclists and pedestrians.’’;

(4) in subsection (h)—
(A) by striking ‘‘No motorized vehicles

shall’’ and inserting ‘‘Motorized vehicles
may not’’; and

(B) by striking paragraph (3) and inserting
the following:

‘‘(3) wheelchairs that are powered; and’’;
and

(5) by striking subsection (j) and inserting
the following:

‘‘(j) DEFINITIONS.—In this section:
‘‘(1) BICYCLE TRANSPORTATION FACILITY.—

The term ‘bicycle transportation facility’
means a new or improved lane, path, or
shoulder for use by bicyclists or a traffic
control device, shelter, or parking facility
for bicycles.

‘‘(2) PEDESTRIAN.—The term ‘pedestrian’
means any person traveling by foot or any
mobility impaired person using a wheelchair.

‘‘(3) WHEELCHAIR.—The term ‘wheelchair’
means a mobility aid, usable indoors, and de-
signed for and used by individuals with mo-
bility impairments, whether operated manu-
ally or powered.’’.
SEC. 1111. DISADVANTAGED BUSINESS ENTER-

PRISES.
(a) GENERAL RULE.—Except to the extent

that the Secretary determines otherwise, not
less than 10 percent of the amounts made
available for any program under titles I and
II of this Act shall be expended with small
business concerns owned and controlled by
socially and economically disadvantaged in-
dividuals.

(b) DEFINITIONS.—For purposes of this sec-
tion, the following definitions apply:

(1) SMALL BUSINESS CONCERN.—The term
‘‘small business concern’’ has the meaning
such term has under section 3 of the Small
Business Act (15 U.S.C. 632); except that such
term shall not include any concern or group
of concerns controlled by the same socially
and economically disadvantaged individual
or individuals which has average annual
gross receipts over the preceding 3 fiscal
years in excess of $16,600,000, as adjusted by
the Secretary for inflation.

(2) SOCIALLY AND ECONOMICALLY DISADVAN-
TAGED INDIVIDUALS.—The term ‘‘socially and
economically disadvantaged individuals’’ has
the meaning such term has under section
8(d) of the Small Business Act (15 U.S.C.
637(d)) and relevant subcontracting regula-

tions promulgated pursuant thereto; except
that women shall be presumed to be socially
and economically disadvantaged individuals
for purposes of this section.

(c) ANNUAL LISTING OF DISADVANTAGED
BUSINESS ENTERPRISES.—Each State shall
annually survey and compile a list of the
small business concerns referred to in sub-
section (a) and the location of such concerns
in the State and notify the Secretary, in
writing, of the percentage of such concerns
which are controlled by women, by socially
and economically disadvantaged individuals
(other than women), and by individuals who
are women and are otherwise socially and
economically disadvantaged individuals.

(d) UNIFORM CERTIFICATION.—The Sec-
retary shall establish minimum uniform cri-
teria for State governments to use in certify-
ing whether a concern qualifies for purposes
of this section. Such minimum uniform cri-
teria shall include but not be limited to on-
site visits, personal interviews, licenses,
analysis of stock ownership, listing of equip-
ment, analysis of bonding capacity, listing of
work completed, resume of principal owners,
financial capacity, and type of work pre-
ferred.
SEC. 1112. FEDERAL SHARE PAYABLE.

Section 120 of title 23, United States Code
(as amended by section 1106(a)), is amended—

(1) in each of subsections (a) and (b), by
adding at the end the following: ‘‘In the case
of any project subject to this subsection, a
State may determine a lower Federal share
than the Federal share determined under the
preceding sentences of this subsection.’’; and

(2) by adding at the end the following:
‘‘(l) CREDIT FOR NON-FEDERAL SHARE.—
‘‘(1) ELIGIBILITY.—A State may use as a

credit toward the non-Federal share require-
ment for any program under the Intermodal
Surface Transportation Efficiency Act of
1991 (Public Law 102–240) or this title, other
than the emergency relief program author-
ized by section 125, toll revenues that are
generated and used by public, quasi-public,
and private agencies to build, improve, or
maintain, without the use of Federal funds,
highways, bridges, or tunnels that serve the
public purpose of interstate commerce.

‘‘(2) MAINTENANCE OF EFFORT.—
‘‘(A) IN GENERAL.—The credit toward any

non-Federal share under paragraph (1) shall
not reduce nor replace State funds required
to match Federal funds for any program
under this title.

‘‘(B) CONDITIONS ON RECEIPT OF CREDIT.—
‘‘(i) AGREEMENT WITH THE SECRETARY.—To

receive a credit under paragraph (1) for a fis-
cal year, a State shall enter into such agree-
ments as the Secretary may require to en-
sure that the State will maintain its non-
Federal transportation capital expenditures
at or above the average level of such expend-
itures for the preceding 3 fiscal years.

‘‘(ii) EXCEPTION.—Notwithstanding clause
(i), a State may receive a credit under para-
graph (1) for a fiscal year if, for any 1 of the
preceding 3 fiscal years, the non-Federal
transportation capital expenditures of the
State were at a level that was greater than
30 percent of the average level of such ex-
penditures for the other 2 of the preceding 3
fiscal years.

‘‘(3) TREATMENT.—
‘‘(A) IN GENERAL.—Use of the credit toward

a non-Federal share under paragraph (1)
shall not expose the agencies from which the
credit is received to additional liability, ad-
ditional regulation, or additional adminis-
trative oversight.

‘‘(B) CHARTERED MULTISTATE AGENCIES.—
When credit is applied from a chartered
multistate agency under paragraph (1), the
credit shall be applied equally to all charter
States.
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‘‘(C) NO ADDITIONAL STANDARDS.—A public,

quasi-public, or private agency from which
the credit for which the non-Federal share is
calculated under paragraph (1) shall not be
subject to any additional Federal design
standards or laws (including regulations) as
a result of providing the credit beyond the
standards and laws to which the agency is al-
ready subject.’’.
SEC. 1113. STUDIES AND REPORTS.

(a) HIGHWAY ECONOMIC REQUIREMENT SYS-
TEM.—

(1) METHODOLOGY.—
(A) EVALUATION.—The Comptroller General

of the United States shall conduct an evalua-
tion of the methodology used by the Depart-
ment of Transportation to determine high-
way needs using the highway economic re-
quirement system (referred to in this sub-
section as the ‘‘model’’).

(B) REQUIRED ELEMENT.—The evaluation
shall include an assessment of the extent to
which the model estimates an optimal level
of highway infrastructure investment, in-
cluding an assessment as to when the model
may be overestimating or underestimating
investment requirements.

(C) REPORT TO CONGRESS.—Not later than 2
years after the date of enactment of this
Act, the Comptroller General shall submit a
report to Congress on the results of the eval-
uation.

(2) STATE INVESTMENT PLANS.—
(A) STUDY.—In consultation with State

transportation departments and other appro-
priate State and local officials, the Comp-
troller General of the United States shall
conduct a study on the extent to which the
highway economic requirement system of
the Federal Highway Administration can be
used to provide States with useful informa-
tion for developing State transportation in-
vestment plans and State infrastructure in-
vestment projections.

(B) REQUIRED ELEMENTS.—The study shall—
(i) identify any additional data that may

need to be collected beyond the data submit-
ted, prior to the date of enactment of this
Act, to the Federal Highway Administration
through the highway performance monitor-
ing system; and

(ii) identify what additional work, if any,
would be required of the Federal Highway
Administration and the States to make the
model useful at the State level.

(C) REPORT TO CONGRESS.—Not later than 3
years after the date of enactment of this
Act, the Comptroller General shall submit a
report to Congress on the results of the
study.

(b) INTERNATIONAL ROUGHNESS INDEX.—
(1) STUDY.—The Comptroller General of the

United States shall conduct a study on the
international roughness index that is used as
an indicator of pavement quality on the Fed-
eral-aid highway system.

(2) REQUIRED ELEMENTS.—The study shall
specify the extent of usage of the index and
the extent to which the international rough-
ness index measurement is reliable across
different manufacturers and types of pave-
ment.

(3) REPORT TO CONGRESS.—Not later than 2
years after the date of enactment of this
Act, the Comptroller General shall submit a
report to Congress on the results of the
study.

(c) REPORTING OF RATES OF OBLIGATION.—
Section 104 of title 23, United States Code, is
amended—

(1) by redesignating subsection (j) as sub-
section (m); and

(2) by inserting after subsection (i) the fol-
lowing:

‘‘(j) REPORTING OF RATES OF OBLIGATION.—
On an annual basis, the Secretary shall pub-
lish or otherwise report rates of obligation of

funds apportioned or set aside under this sec-
tion and sections 103 and 133 according to—

‘‘(1) program;
‘‘(2) funding category or subcategory;
‘‘(3) type of improvement;
‘‘(4) State; and
‘‘(5) sub-State geographic area, including

urbanized and rural areas, on the basis of the
population of each such area.’’.
SEC. 1114. DEFINITIONS.

(a) FEDERAL-AID HIGHWAY FUNDS AND PRO-
GRAM.—

(1) IN GENERAL.—Section 101(a) of title 23,
United States Code, is amended by inserting
before the undesignated paragraph defining
‘‘Federal-aid highways’’ the following:

‘‘The term ‘Federal-aid highway funds’
means funds made available to carry out the
Federal-aid highway program.

‘‘The term ‘Federal-aid highway program’
means all programs authorized under chap-
ters 1, 3, and 5.’’.

(2) CONFORMING AMENDMENTS.—
(A) Section 101(d) of title 23, United States

Code, is amended by striking ‘‘the construc-
tion of Federal-aid highways or highway
planning, research, or development’’ and in-
serting ‘‘the Federal-aid highway program’’.

(B) Section 104(m)(1) of title 23, United
States Code (as redesignated by section
1113(c)(1)), is amended by striking ‘‘Federal-
aid highways and the highway safety con-
struction programs’’ and inserting ‘‘the Fed-
eral-aid highway program’’.

(C) Section 107(b) of title 23, United States
Code, is amended in the second sentence by
striking ‘‘Federal-aid highways’’ and insert-
ing ‘‘the Federal-aid highway program’’.

(b) ALPHABETIZATION OF DEFINITIONS.—Sec-
tion 101(a) of title 23, United States Code, is
amended by reordering the undesignated
paragraphs so that they are in alphabetical
order.
SEC. 1115. COOPERATIVE FEDERAL LANDS

TRANSPORTATION PROGRAM.
(a) IN GENERAL.—Chapter 2 of title 23,

United States Code (as amended by section
1107(a)), is amended by inserting after sec-
tion 206 the following:
‘‘§ 207. Cooperative Federal Lands Transpor-

tation Program
‘‘(a) IN GENERAL.—There is established the

Cooperative Federal Lands Transportation
Program (referred to in this section as the
‘program’). Funds available for the program
may be used for projects, or portions of
projects, on highways that are owned or
maintained by States or political subdivi-
sions of States and that cross, are adjacent
to, or lead to federally owned land or Indian
reservations (including Army Corps of Engi-
neers reservoirs), as determined by the
State. Such projects shall be proposed by a
State and selected by the Secretary. A
project proposed by a State under this sec-
tion shall be on a highway or bridge owned
or maintained by the State, or 1 or more po-
litical subdivisions of the State, and may be
a highway or bridge construction or mainte-
nance project eligible under this title or any
project of a type described in section 204(h).

‘‘(b) DISTRIBUTION OF FUNDS FOR
PROJECTS.—

‘‘(1) IN GENERAL.—
‘‘(A) IN GENERAL.—The Secretary—
‘‘(i) after consultation with the Adminis-

trator of General Services, the Secretary of
the Interior, and other agencies as appro-
priate (including the Army Corps of Engi-
neers), shall determine the percentage of the
total land in each State that is owned by the
Federal Government or that is held by the
Federal Government in trust;

‘‘(ii) shall determine the sum of the per-
centages determined under clause (i) for
States with respect to which the percentage
is 4.5 or greater; and

‘‘(iii) shall determine for each State in-
cluded in the determination under clause (ii)
the percentage obtained by dividing—

‘‘(I) the percentage for the State deter-
mined under clause (i); by

‘‘(II) the sum determined under clause (ii).
‘‘(B) ADJUSTMENT.—The Secretary shall—
‘‘(i) reduce any percentage determined

under subparagraph (A)(iii) that is greater
than 7.5 percent to 7.5 percent; and

‘‘(ii) redistribute the percentage points
equal to any reduction under clause (i)
among other States included in the deter-
mination under subparagraph (A)(ii) in pro-
portion to the percentages for those States
determined under subparagraph (A)(iii).

‘‘(2) AVAILABILITY TO STATES.—Except as
provided in paragraph (3), for each fiscal
year, the Secretary shall make funds avail-
able to carry out eligible projects in a State
in an amount equal to the amount obtained
by multiplying—

‘‘(A) the percentage for the State, if any,
determined under paragraph (1); by

‘‘(B) the funds made available for the pro-
gram for the fiscal year.

‘‘(3) SELECTION OF PROJECTS.—The Sec-
retary may establish deadlines for States to
submit proposed projects for funding under
this section, except that in the case of fiscal
year 1998 the deadline may not be earlier
than January 1, 1998. For each fiscal year, if
a State does not have pending, by that dead-
line, applications for projects with an esti-
mated cost equal to at least 3 times the
amount for the State determined under para-
graph (2), the Secretary may distribute, to 1
or more other States, at the Secretary’s dis-
cretion, 1⁄3 of the amount by which the esti-
mated cost of the State’s applications is less
than 3 times the amount for the State deter-
mined under paragraph (2).

‘‘(c) TRANSFERS.—
‘‘(1) IN GENERAL.—Notwithstanding any

other provision of law, a State and the Sec-
retary may agree to transfer amounts made
available to a State under this section to the
allocations of the State under section 202 for
use in carrying out projects on any Federal
lands highway that is located in the State.

‘‘(2) SPECIAL RULE.—This paragraph applies
to a State that contains a national park that
was visited by more than 2,500,000 people in
1996 and comprises more than 3,000 square
miles of land area, including surface water,
that is located in the State. For such a
State, 50 percent of the amount that would
otherwise be made available to the State for
each fiscal year under the program shall be
made available only for eligible highway
uses in the national park and within the bor-
ders of the State. For the purpose of making
allocations under section 202(c), the Sec-
retary may not take into account the past or
future availability, for use on park roads and
parkways in a national park, of funds made
available for use in a national park by this
paragraph.

‘‘(d) RIGHTS-OF-WAY ACROSS FEDERAL
LAND.—Nothing in this section affects any
claim for a right-of-way across Federal land.

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $74,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 2 of title 23, United States Code,
is amended by striking the item relating to
section 207 and inserting the following:

‘‘207. Cooperative Federal Lands Transpor-
tation Program.’’.
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SEC. 1116. TRADE CORRIDOR AND BORDER

CROSSING PLANNING AND BORDER
INFRASTRUCTURE.

(a) DEFINITIONS.—In this section:
(1) BORDER REGION.—The term ‘‘border re-

gion’’ means—
(A) the region located within 60 miles of

the United States border with Mexico; and
(B) the region located within 60 miles of

the United States border with Canada.
(2) BORDER STATE.—The term ‘‘border

State’’ means a State of the United States
that—

(A) is located along the border with Mex-
ico; or

(B) is located along the border with Can-
ada.

(3) BORDER STATION.—The term ‘‘border
station’’ means a controlled port of entry
into the United States located in the United
States at the border with Mexico or Canada,
consisting of land occupied by the station
and the buildings, roadways, and parking
lots on the land.

(4) FEDERAL INSPECTION AGENCY.—The term
‘‘Federal inspection agency’’ means a Fed-
eral agency responsible for the enforcement
of immigration laws (including regulations),
customs laws (including regulations), and ag-
riculture import restrictions, including the
United States Customs Service, the Immi-
gration and Naturalization Service, the Ani-
mal and Plant Health Inspection Service, the
Food and Drug Administration, the United
States Fish and Wildlife Service, and the De-
partment of State.

(5) GATEWAY.—The term ‘‘gateway’’ means
a grouping of border stations defined by
proximity and similarity of trade.

(6) NON-FEDERAL GOVERNMENTAL JURISDIC-
TION.—The term ‘‘non-Federal governmental
jurisdiction’’ means a regional, State, or
local authority involved in the planning, de-
velopment, provision, or funding of transpor-
tation infrastructure needs.

(b) BORDER CROSSING PLANNING INCENTIVE
GRANTS.—

(1) IN GENERAL.—The Secretary shall make
incentive grants to States and to metropoli-
tan planning organizations designated under
section 134 of title 23, United States Code.

(2) USE OF GRANTS.—The grants shall be
used to encourage joint transportation plan-
ning activities and to improve people and ve-
hicle movement into and through inter-
national gateways as a supplement to state-
wide and metropolitan transportation plan-
ning funding made available under other pro-
visions of this Act and under title 23, United
States Code.

(3) CONDITION OF GRANTS.—As a condition
of receiving a grant under paragraph (1), a
State transportation department or a metro-
politan planning organization shall certify
to the Secretary that it commits to be en-
gaged in joint planning with its counterpart
agency in Mexico or Canada.

(4) LIMITATION ON AMOUNT.—Each State
transportation department or metropolitan
planning organization may receive not more
than $100,000 under this subsection for any
fiscal year.

(5) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $1,400,000 for each of fiscal years
1998 through 2003.

(B) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of a project under
this subsection shall be determined in ac-
cordance with subsection (f).

(c) TRADE CORRIDOR PLANNING INCENTIVE
GRANTS.—

(1) GRANTS.—
(A) IN GENERAL.—The Secretary shall make

grants to States to encourage, within the
framework of the statewide transportation
planning process of the State under section
135 of title 23, United States Code, coopera-
tive multistate corridor analysis of, and
planning for, the safe and efficient move-
ment of goods along and within inter-
national or interstate trade corridors of na-
tional importance.

(B) IDENTIFICATION OF CORRIDORS.—Each
corridor referred to in subparagraph (A) shall
be cooperatively identified by the States
along the corridor.

(2) CORRIDOR PLANS.—
(A) IN GENERAL.—As a condition of receiv-

ing a grant under paragraph (1), a State shall
enter into an agreement with the Secretary
that specifies that, in cooperation with the
other States along the corridor, the State
will submit a plan for corridor improvements
to the Secretary not later than 2 years after
receipt of the grant.

(B) COORDINATION OF PLANNING.—Planning
with respect to a corridor under this sub-
section shall be coordinated with transpor-
tation planning being carried out by the
States and metropolitan planning organiza-
tions along the corridor and, to the extent
appropriate, with transportation planning
being carried out by Federal land manage-
ment agencies, by tribal governments, or by
government agencies in Mexico or Canada.

(3) MULTISTATE AGREEMENTS FOR TRADE
CORRIDOR PLANNING.—The consent of Con-
gress is granted to any 2 or more States—

(A) to enter into multistate agreements,
not in conflict with any law of the United
States, for cooperative efforts and mutual
assistance in support of interstate trade cor-
ridor planning activities; and

(B) to establish such agencies, joint or oth-
erwise, as the States may determine desir-
able to make the agreements effective.

(4) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $3,000,000 for each of fiscal years
1998 through 2003.

(B) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of a project under
this subsection shall be determined in ac-
cordance with subsection (f).

(d) FEDERAL ASSISTANCE FOR TRADE COR-
RIDORS AND BORDER INFRASTRUCTURE SAFETY
AND CONGESTION RELIEF.—

(1) APPLICATIONS FOR GRANTS.—The Sec-
retary shall make grants to States or metro-
politan planning organizations that submit
an application that—

(A) demonstrates need for assistance in
carrying out transportation projects that are
necessary to relieve traffic congestion or im-
prove enforcement of motor carrier safety
laws; and

(B) includes strategies to involve both the
public and private sectors in the proposed
project.

(2) SELECTION OF STATES, METROPOLITAN
PLANNING ORGANIZATIONS, AND PROJECTS TO
RECEIVE GRANTS.—In selecting States, metro-
politan planning organizations, and projects
to receive grants under this subsection, the
Secretary shall consider—

(A) the annual volume of commercial vehi-
cle traffic at the border stations or ports of
entry of each State as compared to the an-
nual volume of commercial vehicle traffic at

the border stations or ports of entry of all
States;

(B) the extent to which commercial vehicle
traffic in each State has grown since the
date of enactment of the North American
Free Trade Agreement Implementation Act
(Public Law 103–182) as compared to the ex-
tent to which that traffic has grown in each
other State;

(C) the extent of border transportation im-
provements carried out by each State since
the date of enactment of that Act;

(D) the reduction in commercial and other
travel time through a major international
gateway expected as a result of the project;

(E) the extent of leveraging of Federal
funds provided under this subsection, includ-
ing—

(i) use of innovative financing;
(ii) combination with funding provided

under other sections of this Act and title 23,
United States Code; and

(iii) combination with other sources of
Federal, State, local, or private funding;

(F) improvements in vehicle and highway
safety and cargo security in and through the
gateway concerned;

(G) the degree of demonstrated coordina-
tion with Federal inspection agencies;

(H) the extent to which the innovative and
problem solving techniques of the proposed
project would be applicable to other border
stations or ports of entry;

(I) demonstrated local commitment to im-
plement and sustain continuing comprehen-
sive border planning processes and improve-
ment programs; and

(J) other factors to promote transport effi-
ciency and safety, as determined by the Sec-
retary.

(3) USE OF GRANTS.—
(A) IN GENERAL.—A grant under this sub-

section shall be used to develop project
plans, and implement coordinated and com-
prehensive programs of projects, to improve
efficiency and safety.

(B) TYPE OF PLANS AND PROGRAMS.—The
plans and programs may include—

(i) improvements to transport and support-
ing infrastructure;

(ii) improvements in operational strate-
gies, including electronic data interchange
and use of telecommunications to expedite
vehicle and cargo movement;

(iii) modifications to regulatory proce-
dures to expedite vehicle and cargo flow;

(iv) new infrastructure construction;
(v) purchase, installation, and mainte-

nance of weigh-in-motion devices and associ-
ated electronic equipment in Mexico or Can-
ada if real time data from the devices is pro-
vided to the nearest border station and to
State commercial vehicle enforcement facili-
ties that serve the border station; and

(vi) other institutional improvements,
such as coordination of binational planning,
programming, and border operation, with
special emphasis on coordination with—

(I) Federal inspection agencies; and
(II) their counterpart agencies in Mexico

and Canada.
(4) CONSTRUCTION OF TRANSPORTATION IN-

FRASTRUCTURE FOR LAW ENFORCEMENT PUR-
POSES.—At the request of the Administrator
of General Services, in consultation with the
Attorney General, the Secretary may trans-
fer, during the period of fiscal years 1998
through 2001, not more than $10,000,000 of the
amounts made available under paragraph (5)
to the Administrator of General Services for
the construction of transportation infra-
structure necessary for law enforcement in
border States.

(5) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this subsection $125,000,000 for each
of fiscal years 1998 through 2003.

(e) COORDINATION OF PLANNING.—
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(1) PLANNING AND DEVELOPMENT OF BORDER

STATIONS.—The General Services Adminis-
tration shall be the coordinating Federal
agency in the planning and development of
new or expanded border stations.

(2) COOPERATIVE ACTIVITIES.—In carrying
out paragraph (1), the Administrator of Gen-
eral Services shall cooperate with Federal
inspection agencies and non-Federal govern-
mental jurisdictions to ensure that—

(A) improvements to border station facili-
ties take into account regional and local
conditions, including the alignment of high-
way systems and connecting roadways; and

(B) all facility requirements, associated
costs, and economic impacts are identified.

(f) COST SHARING.—A grant under this sec-
tion shall be used to pay the Federal share of
the cost of a project. The Federal share shall
not exceed 80 percent.

(g) USE OF UNALLOCATED FUNDS.—If the
total amount of funds made available from
the Highway Trust Fund under this section
but not allocated exceeds $4,000,000 as of Sep-
tember 30 of any year, the excess amount—

(1) shall be apportioned in the following
fiscal year by the Secretary to all States in
accordance with section 104(b)(3) of title 23,
United States Code;

(2) shall be considered to be a sum made
available for expenditure on the surface
transportation program, except that the
amount shall not be subject to section 133(d)
of that title; and

(3) shall be available for any purpose eligi-
ble for funding under section 133 of that
title.
SEC. 1117. APPALACHIAN DEVELOPMENT HIGH-

WAY SYSTEM.
(a) AVAILABILITY, RELEASE, AND REALLOCA-

TION OF FUNDS.—Section 201(a) of the Appa-
lachian Regional Development Act of 1965 (40
U.S.C. App.) is amended—

(1) in the second sentence, by inserting be-
fore the period at the end the following: ‘‘,
except that each allocation to a State shall
remain available for expenditure in the
State for the fiscal year in which the alloca-
tion is allocated and for the 3 following fis-
cal years’’; and

(2) by inserting after the second sentence
the following: ‘‘Funds authorized under this
section for fiscal year 1998 or a fiscal year
thereafter, and not expended by a State dur-
ing the 4 fiscal years referred to in the pre-
ceding sentence, shall be released to the
Commission for reallocation and shall re-
main available until expended.’’.

(b) SUBSTITUTE CORRIDOR.—Section 201(b)
of the Appalachian Regional Development
Act of 1965 (40 U.S.C. App.) is amended—

(1) by redesignating paragraphs (1) through
(4) as subparagraphs (A) through (D), respec-
tively;

(2) by striking ‘‘(b) The Commission’’ and
inserting the following:

‘‘(b) DESIGNATIONS.—
‘‘(1) IN GENERAL.—The Commission’’; and
(3) by adding at the end the following:
‘‘(2) SUBSTITUTE CORRIDOR.—In lieu of Cor-

ridor H in Virginia, the Appalachian develop-
ment highway system shall include the Vir-
ginia portion of the segment identified in
section 1105(c)(29) of the Intermodal Surface
Transportation Efficiency Act of 1991 (109
Stat. 597).’’.

(c) FEDERAL SHARE FOR PREFINANCED
PROJECTS.—Section 201(h)(1) of the Appalach-
ian Regional Development Act of 1965 (40
U.S.C. App.) is amended by striking ‘‘70 per
centum’’ and inserting ‘‘80 percent’’.

(d) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—Section 201 of the Appalachian Re-
gional Development Act of 1965 (40 U.S.C.
App.) is amended by striking subsection (g)
and inserting the following:

‘‘(g) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—
‘‘(A) FISCAL YEARS 1998 THROUGH 2003.—For

the continued construction of the Appalach-
ian development highway system approved
as of September 30, 1996, in accordance with
this section, there shall be available from
the Highway Trust Fund (other than the
Mass Transit Account) $40,000,000 for each of
fiscal years 1998 through 2000, $50,000,000 for
fiscal year 2001, $60,000,000 for fiscal year
2002, and $70,000,000 for fiscal year 2003.

‘‘(B) OBLIGATION AUTHORITY.—The Sec-
retary shall provide equivalent amounts of
obligation authority for the funds authorized
under subparagraph (A).

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share shall be determined in accord-
ance with this section and the funds shall re-
main available in accordance with sub-
section (a).’’.
SEC. 1118. INTERSTATE 4R AND BRIDGE DISCRE-

TIONARY PROGRAM.

(a) IN GENERAL.—Section 104 of title 23,
United States Code (as amended by section
1113(c)(1)), is amended by inserting after sub-
section (j) the following:

‘‘(k) SET-ASIDE FOR INTERSTATE 4R AND
BRIDGE PROJECTS.—

‘‘(1) IN GENERAL.—For each of fiscal years
1998 through 2003, before any apportionment
is made under subsection (b)(1), the Sec-
retary shall set aside $70,000,000 from
amounts to be apportioned under subsection
(b)(1)(A), and $70,000,000 from amounts to be
apportioned under subsection (b)(1)(B), for
allocation by the Secretary—

‘‘(A) for projects for resurfacing, restoring,
rehabilitating, or reconstructing any route
or portion of a route on the Interstate Sys-
tem (other than any highway designated as a
part of the Interstate System under section
103(c)(4) and any toll road on the Interstate
System that is not subject to an agreement
under section 119(e) (as in effect on Decem-
ber 17, 1991) or an agreement under section
129(a));

‘‘(B) for projects for a highway bridge the
replacement, rehabilitation, or seismic ret-
rofit cost of which is more than $10,000,000;
and

‘‘(C) for projects for a highway bridge the
replacement, rehabilitation, or seismic ret-
rofit cost of which is less than $10,000,000 if
the cost is at least twice the amount re-
served under section 144(c) by the State in
which the bridge is located for the fiscal year
in which application is made for an alloca-
tion for the bridge under this subsection.

‘‘(2) REQUIRED ALLOCATION.—
‘‘(A) IN GENERAL.—Subject to subparagraph

(B), for each of fiscal years 1998 through 2003,
the Secretary shall allocate on October 1, for
use for highway bridge projects, at least
$20,000,000 of the amounts set aside under
paragraph (1) to any State that—

‘‘(i) is apportioned for fiscal year 1998
under paragraphs (1)(B), (1)(C)(i)(III), and
(3)(A)(iii) of subsection (b) an amount that is
less than the amount apportioned to the
State for the highway bridge replacement
and rehabilitation program under section 144
for fiscal year 1997; and

‘‘(ii) was apportioned for that program for
fiscal year 1997 an amount greater than
$125,000,000.

‘‘(B) EXCEPTION.—A State that transferred
funds from the highway bridge replacement
and rehabilitation program during any of fis-
cal years 1995 through 1997 in an amount
greater than 10 percent of the apportion-
ments for that program for the fiscal year
shall not be eligible for an allocation under
subparagraph (A).

‘‘(C) ADDITIONAL ALLOCATION.—An alloca-
tion to a State under subparagraph (A) shall
be in addition to any allocation to the State
under paragraph (1).

‘‘(3) AVAILABILITY TO STATES OF INTERSTATE
4R FUNDS.—The Secretary may grant the ap-
plication of a State for funds made available
for a fiscal year for a project described in
paragraph (1)(A) if the Secretary determines
that—

‘‘(A) the State has obligated or dem-
onstrates that it will obligate for the fiscal
year all of the apportionments to the State
under subparagraphs (A) and (B) of sub-
section (b)(1) other than an amount that, by
itself, is insufficient to pay the Federal share
of the cost of a project described in para-
graph (1)(A) that has been submitted by the
State to the Secretary for approval; and

‘‘(B) the State is willing and able to—
‘‘(i) obligate the funds within 1 year after

the date on which the funds are made avail-
able;

‘‘(ii) apply the funds to a project that is
ready to be commenced; and

‘‘(iii) in the case of construction work,
begin work within 90 days after the date of
obligation of the funds.

‘‘(4) ELIGIBILITY OF CERTAIN BRIDGES.—
‘‘(A) IN GENERAL.—Notwithstanding any

other provision of law, any bridge that is
owned and operated by an agency that does
not have taxing powers and whose functions
include operating a federally assisted public
transit system subsidized by toll revenues
shall be eligible for assistance under this
subsection.

‘‘(B) LIMITATION.—The amount of assist-
ance under subparagraph (A) shall not exceed
the cumulative amount that the agency has
expended for capital and operating costs to
subsidize the transit system.

‘‘(C) DETERMINATION BY THE SECRETARY.—
Before authorizing an expenditure of funds
under this paragraph, the Secretary shall
make a determination that the applicant
agency has insufficient reserves, surpluses,
and projected revenues (over and above those
required for bridge and transit capital and
operating costs) to fund the necessary bridge
replacement, seismic retrofitting, or reha-
bilitation project.

‘‘(D) CREDITING OF NON-FEDERAL FUNDS.—
Any non-Federal funds expended for the seis-
mic retrofit of the bridge may be credited to-
ward the non-Federal share required as a
condition of receipt of any Federal funds for
seismic retrofit of the bridge made available
after the date of expenditure.

‘‘(5) PERIOD OF AVAILABILITY OF DISCRE-
TIONARY FUNDS.—Amounts made available
under this subsection shall remain available
until expended.’’.

(b) CONFORMING AMENDMENT.—Section 118
of title 23, United States Code, is amended by
striking subsection (c).
SEC. 1119. MAGNETIC LEVITATION TRANSPOR-

TATION TECHNOLOGY DEPLOYMENT
PROGRAM.

(a) IN GENERAL.—Chapter 3 of title 23,
United States Code, is amended by inserting
after section 321 the following:
‘‘§ 322. Magnetic levitation transportation

technology deployment program
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) ELIGIBLE PROJECT COSTS.—The term

‘eligible project costs’ means the capital cost
of the fixed guideway infrastructure of a
MAGLEV project, including land, piers,
guideways, propulsion equipment and other
components attached to guideways, power
distribution facilities (including sub-
stations), control and communications fa-
cilities, access roads, and storage, repair,
and maintenance facilities, but not including
costs incurred for a new station.

‘‘(2) FULL PROJECT COSTS.—The term ‘full
project costs’ means the total capital costs
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of a MAGLEV project, including eligible
project costs and the costs of stations, vehi-
cles, and equipment.

‘‘(3) MAGLEV.—The term ‘MAGLEV’
means transportation systems employing
magnetic levitation that would be capable of
safe use by the public at a speed in excess of
240 miles per hour.

‘‘(4) PARTNERSHIP POTENTIAL.—The term
‘partnership potential’ has the meaning
given the term in the commercial feasibility
study of high-speed ground transportation
conducted under section 1036 of the Inter-
modal Surface Transportation Efficiency Act
of 1991 (Public Law 102–240; 105 Stat. 1978).

‘‘(b) ASSISTANCE.—
‘‘(1) IN GENERAL.—The Secretary shall

make available financial assistance to pro-
vide the Federal share of full project costs of
eligible projects selected under this section.

‘‘(2) FEDERAL SHARE.—The Federal share of
full project costs under paragraph (1) shall be
not more than 2⁄3.

‘‘(3) USE OF ASSISTANCE.—Financial assist-
ance provided under paragraph (1) shall be
used only to pay eligible project costs of
projects selected under this section.

‘‘(c) SOLICITATION OF APPLICATIONS FOR AS-
SISTANCE.—Not later than 180 days after the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997, the
Secretary shall solicit applications from
States, or authorities designated by 1 or
more States, for financial assistance author-
ized by subsection (b) for planning, design,
and construction of eligible MAGLEV
projects.

‘‘(d) PROJECT ELIGIBILITY.—To be eligible
to receive financial assistance under sub-
section (b), a project shall—

‘‘(1) involve a segment or segments of a
high-speed ground transportation corridor
that exhibit partnership potential;

‘‘(2) require an amount of Federal funds for
project financing that will not exceed the
sum of—

‘‘(A) the amounts made available under
subsection (h)(1)(A); and

‘‘(B) the amounts made available by States
under subsection (h)(4);

‘‘(3) result in an operating transportation
facility that provides a revenue producing
service;

‘‘(4) be undertaken through a public and
private partnership, with at least 1⁄3 of full
project costs paid using non-Federal funds;

‘‘(5) satisfy applicable statewide and met-
ropolitan planning requirements;

‘‘(6) be approved by the Secretary based on
an application submitted to the Secretary by
a State or authority designated by 1 or more
States;

‘‘(7) to the extent that non-United States
MAGLEV technology is used within the
United States, be carried out as a technology
transfer project; and

‘‘(8) be carried out using materials at least
70 percent of which are manufactured in the
United States.

‘‘(e) PROJECT SELECTION CRITERIA.—Prior
to soliciting applications, the Secretary
shall establish criteria for selecting which
eligible projects under subsection (d) will re-
ceive financial assistance under subsection
(b). The criteria shall include the extent to
which—

‘‘(1) a project is nationally significant, in-
cluding the extent to which the project will
demonstrate the feasibility of deployment of
MAGLEV technology throughout the United
States;

‘‘(2) timely implementation of the project
will reduce congestion in other modes of
transportation and reduce the need for addi-
tional highway or airport construction;

‘‘(3) States, regions, and localities finan-
cially contribute to the project;

‘‘(4) implementation of the project will cre-
ate new jobs in traditional and emerging in-
dustries;

‘‘(5) the project will augment MAGLEV
networks identified as having partnership
potential;

‘‘(6) financial assistance would foster pub-
lic and private partnerships for infrastruc-
ture development and attract private debt or
equity investment;

‘‘(7) financial assistance would foster the
timely implementation of a project; and

‘‘(8) life-cycle costs in design and engineer-
ing are considered and enhanced.

‘‘(f) PROJECT SELECTION.—Not later than 90
days after a deadline established by the Sec-
retary for the receipt of applications, the
Secretary shall evaluate the eligible projects
in accordance with the selection criteria and
select 1 eligible project for financial assist-
ance.

‘‘(g) JOINT VENTURES.—A project under-
taken by a joint venture of United States
and non-United States persons (including a
project involving the deployment of non-
United States MAGLEV technology in the
United States) shall be eligible for financial
assistance under this section if the project is
eligible under subsection (d) and selected
under subsection (f).

‘‘(h) FUNDING.—
‘‘(1) IN GENERAL.—
‘‘(A) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—
‘‘(i) IN GENERAL.—There shall be available

from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $10,000,000 for fiscal year 1999 and
$20,000,000 for fiscal year 2000.

‘‘(ii) CONTRACT AUTHORITY.—Funds author-
ized under this subparagraph shall be avail-
able for obligation in the same manner as if
the funds were apportioned under chapter 1,
except that—

‘‘(I) the Federal share of the cost of a
project carried out under this section shall
be determined in accordance with subsection
(b); and

‘‘(II) the availability of the funds shall be
determined in accordance with paragraph (2).

‘‘(B) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated from
the Highway Trust Fund (other than the
Mass Transit Account) to carry out this sec-
tion $200,000,000 for each of fiscal years 2000
and 2001, $250,000,000 for fiscal year 2002, and
$300,000,000 for fiscal year 2003.

‘‘(2) AVAILABILITY OF FUNDS.—Funds made
available under paragraph (1) shall remain
available until expended.

‘‘(3) OTHER FEDERAL FUNDS.—Notwithstand-
ing any other provision of law, funds made
available to a State to carry out the surface
transportation program under section 133
and the congestion mitigation and air qual-
ity improvement program under section 149
may be used by the State to pay a portion of
the full project costs of an eligible project
selected under this section, without require-
ment for non-Federal funds.

‘‘(4) OTHER ASSISTANCE.—Notwithstanding
any other provision of law, an eligible
project selected under this section shall be
eligible for other forms of financial assist-
ance provided under this title and the Trans-
portation Infrastructure Finance and Inno-
vation Act of 1997, including loans, loan
guarantees, and lines of credit.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 3 of title 23, United States Code,
is amended by inserting after the item relat-
ing to section 321 the following:

‘‘322. Magnetic levitation transportation
technology deployment pro-
gram.’’.

SEC. 1120. WOODROW WILSON MEMORIAL
BRIDGE.

(a) DEFINITIONS.—Section 404 of the Wood-
row Wilson Memorial Bridge Authority Act
of 1995 (109 Stat. 628) is amended—

(1) in paragraph (3), by striking ‘‘, includ-
ing approaches thereto’’; and

(2) in paragraph (5), by striking ‘‘to be de-
termined under section 407. Such’’ and all
that follows and inserting the following: ‘‘as
described in the record of decision executed
by the Secretary in compliance with the Na-
tional Environmental Policy Act of 1969 (42
U.S.C. 4321 et seq.). The term includes ongo-
ing short-term rehabilitation and repairs to
the Bridge.’’.

(b) OWNERSHIP OF BRIDGE.—
(1) CONVEYANCE BY THE SECRETARY.—Sec-

tion 407(a)(1) of the Woodrow Wilson Memo-
rial Bridge Authority Act of 1995 (109 Stat.
630) is amended by inserting ‘‘or any Capital
Region jurisdiction’’ after ‘‘Authority’’ each
place it appears.

(2) AGREEMENT.—Section 407 of the Wood-
row Wilson Memorial Bridge Authority Act
of 1995 (109 Stat. 630) is amended by striking
subsection (c) and inserting the following:

‘‘(c) AGREEMENT.—
‘‘(1) IN GENERAL.—The agreement referred

to in subsection (a) is an agreement concern-
ing the Project that is executed by the Sec-
retary and the Authority or any Capital Re-
gion jurisdiction that accepts ownership of
the Bridge.

‘‘(2) TERMS OF THE AGREEMENT.—The agree-
ment shall—

‘‘(A) identify whether the Authority or a
Capital Region jurisdiction will accept own-
ership of the Bridge;

‘‘(B) contain a financial plan satisfactory
to the Secretary, which shall be prepared be-
fore the execution of the agreement, that
specifies—

‘‘(i) the total cost of the Project, including
any cost-saving measures;

‘‘(ii) a schedule for implementation of the
Project, including whether any expedited de-
sign and construction techniques will be
used; and

‘‘(iii) the sources of funding that will be
used to cover any costs of the Project not
funded from funds made available under sec-
tion 412; and

‘‘(C) contain such other terms and condi-
tions as the Secretary determines to be ap-
propriate.’’.

(c) FEDERAL CONTRIBUTION.—The Woodrow
Wilson Memorial Bridge Authority Act of
1995 (109 Stat. 627) is amended by adding at
the end the following:
‘‘SEC. 412. FEDERAL CONTRIBUTION.

‘‘(a) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) $100,000,000 for fis-
cal year 1998, $100,000,000 for fiscal year 1999,
$125,000,000 for fiscal year 2000, $175,000,000 for
fiscal year 2001, $200,000,000 for fiscal year
2002, and $200,000,000 for fiscal year 2003, to
pay the costs of planning, preliminary engi-
neering and design, final engineering, acqui-
sition of rights-of-way, and construction of
the Project, except that the costs associated
with the Bridge shall be given priority over
other eligible costs, other than design costs,
of the Project.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that—

‘‘(A) the funds shall remain available until
expended;

‘‘(B) the Federal share of the cost of the
Bridge component of the Project shall not
exceed 100 percent; and
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‘‘(C) the Federal share of the cost of any

other component of the Project shall not ex-
ceed 80 percent.

‘‘(b) USE OF APPORTIONED FUNDS.—Nothing
in this title limits the authority of any Cap-
ital Region jurisdiction to use funds appor-
tioned to the jurisdiction under paragraph
(1) or (3) of section 104(b) of title 23, United
States Code, in accordance with the require-
ments for such funds, to pay any costs of the
Project.

‘‘(c) AVAILABILITY OF APPORTIONED
FUNDS.—None of the funds made available
under this section shall be available before
the execution of the agreement described in
section 407(c), except that the Secretary may
fund the maintenance and rehabilitation of
the Bridge and the design of the Project.’’.

(d) CONFORMING AMENDMENT.—Section
405(b)(1) of the Woodrow Wilson Memorial
Bridge Authority Act of 1995 (109 Stat. 629) is
amended by striking ‘‘the Signatories as to
the Federal share of the cost of the Project
and the terms and conditions related to the
timing of the transfer of the Bridge to’’.
SEC. 1121. NATIONAL HIGHWAY SYSTEM COMPO-

NENTS.
The National Highway System consists of

the routes and transportation facilities de-
picted on the map submitted by the Sec-
retary to Congress with the report entitled
‘‘Pulling Together: The National Highway
System and its Connections to Major Inter-
modal Terminals’’ and dated May 24, 1996.
SEC. 1122. HIGHWAY BRIDGE REPLACEMENT AND

REHABILITATION.
(a) IN GENERAL.—Section 144 of title 23,

United States Code, is amended—
(1) in the section heading, by striking

‘‘program’’;
(2) by striking subsections (a) through (n),

(p), and (q);
(3) by inserting after the section heading

the following:
‘‘(a) DEFINITION OF REHABILITATE.—In this

section, the term ‘rehabilitate’ (in any of its
forms), with respect to a bridge, means to
carry out major work necessary—

‘‘(1) to address the structural deficiencies,
functional obsolescence, or physical deterio-
ration of the bridge; or

‘‘(2) to correct a major safety defect of the
bridge, including seismic retrofitting.

‘‘(b) BRIDGE INVENTORY.—
‘‘(1) IN GENERAL.—In consultation with the

States, the Secretary shall—
‘‘(A) annually inventory all highway

bridges on public roads that cross water-
ways, other topographical barriers, other
highways, and railroads;

‘‘(B) classify each such bridge according to
serviceability, safety, and essentiality for
public use; and

‘‘(C) assign each such bridge a priority for
replacement or rehabilitation based on the
classification under subparagraph (B).

‘‘(2) CONSULTATION.—In preparing an inven-
tory of highway bridges on Indian reserva-
tion roads and park roads under paragraph
(1), the Secretary shall consult with the Sec-
retary of the Interior and the States.

‘‘(3) INVENTORY OF HISTORICAL BRIDGES.—At
the request of a State, the Secretary may in-
ventory highway bridges on public roads for
historical significance.

‘‘(c) CERTIFICATION BY THE STATE.—Not
later than 180 days after the end of each fis-
cal year beginning with fiscal year 1998, each
State shall certify to the Secretary, either
that—

‘‘(1) the State has reserved, from funds ap-
portioned to the State for the preceding fis-
cal year, to carry out bridge projects eligible
under sections 103(b)(5), 119, and 133(b), an
amount that is not less than the amount ap-
portioned to the State under this section for
fiscal year 1997; or

‘‘(2) the amount that the State will re-
serve, from funds apportioned to the State
for the period consisting of fiscal years 1998
through 2001, to carry out bridge projects eli-
gible under sections 103(b)(5), 119, and 133(b),
will be not less than 4 times the amount ap-
portioned to the State under this section for
fiscal year 1997.

‘‘(d) USE OF RESERVED FUNDS.—A State
may use funds reserved under subsection (c)
to replace, rehabilitate, reconstruct, seis-
mically retrofit, paint, apply calcium mag-
nesium acetate to, apply sodium acetate/for-
mate deicer to, or install scour counter-
measures on a highway bridge on a public
road that crosses a waterway, other topo-
graphical barrier, other highway, or railroad.

‘‘(e) OFF-SYSTEM BRIDGES.—
‘‘(1) REQUIRED EXPENDITURE.—For each fis-

cal year, an amount equal to not less than 15
percent of the amount apportioned to a
State under this section for fiscal year 1997
shall be expended by the State for projects to
replace, rehabilitate, reconstruct, seis-
mically retrofit, paint, apply calcium mag-
nesium acetate to, apply sodium acetate/for-
mate deicer to, or install scour counter-
measures on highway bridges located on pub-
lic roads that are functionally classified as
local roads or rural minor collectors.

‘‘(2) USE OF FUNDS TO MEET REQUIRED EX-
PENDITURE.—Funds reserved under sub-
section (c) and funds made available under
section 104(b)(1) for the National Highway
System or under section 104(b)(3) for the sur-
face transportation program may be used to
meet the requirement for expenditure under
paragraph (1).

‘‘(3) REDUCTION OF REQUIRED EXPENDI-
TURE.—After consultation with local and
State officials in a State, the Secretary may,
with respect to the State, reduce the require-
ment for expenditure under paragraph (1) if
the Secretary determines that the State has
inadequate needs to justify the expenditure.

‘‘(f) FEDERAL SHARE.—The Federal share of
the cost of a project under this section shall
be as determined under section 120(b).

‘‘(g) BRIDGE PERMIT EXEMPTION.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

notwithstanding any other provision of law,
the General Bridge Act of 1946 (33 U.S.C. 525
et seq.) shall apply to each bridge authorized
to be replaced, in whole or in part, under this
section.

‘‘(2) EXCEPTION.—Section 502(b) of the Gen-
eral Bridge Act of 1946 (33 U.S.C. 525(b)) and
section 9 of the Act of March 3, 1899 (30 Stat.
1151, chapter 425; 33 U.S.C. 401), shall not
apply to any bridge constructed, recon-
structed, rehabilitated, or replaced with as-
sistance under this title if the bridge is over
waters that are—

‘‘(A) not used and not susceptible to use in
their natural condition or by reasonable im-
provement as a means to transport inter-
state or foreign commerce; and

‘‘(B)(i) not tidal; or
‘‘(ii) tidal but used only by recreational

boating, fishing, and other small vessels that
are less than 21 feet in length.

‘‘(h) INDIAN RESERVATION ROAD BRIDGES.—
‘‘(1) NATIONWIDE PRIORITY PROGRAM.—The

Secretary shall establish a nationwide prior-
ity program for improving deficient Indian
reservation road bridges.

‘‘(2) RESERVATION OF FUNDS.—
‘‘(A) IN GENERAL.—Of the amounts author-

ized for Indian reservation roads for each fis-
cal year, the Secretary, in cooperation with
the Secretary of the Interior, shall reserve
not less than $9,000,000 for projects to re-
place, rehabilitate, seismically retrofit,
paint, apply calcium magnesium acetate to,
apply sodium acetate/formate deicer to, or
install scour countermeasures for deficient
Indian reservation road bridges, including
multiple-pipe culverts.

‘‘(B) ELIGIBLE BRIDGES.—To be eligible to
receive funding under this subsection, a
bridge described in subparagraph (A) must—

‘‘(i) have an opening of 20 feet or more;
‘‘(ii) be on an Indian reservation road;
‘‘(iii) be unsafe because of structural defi-

ciencies, physical deterioration, or func-
tional obsolescence; and

‘‘(iv) be recorded in the national bridge in-
ventory administered by the Secretary under
subsection (b).

‘‘(3) APPROVAL REQUIREMENT.—Funds to
carry out Indian reservation road bridge
projects under this subsection shall be made
available only on approval of plans, speci-
fications, and estimates by the Secretary.’’;

(4) by redesignating subsection (o) as sub-
section (i); and

(5) in subsection (i) (as so redesignated)—
(A) in paragraph (1), by inserting ‘‘for al-

ternative transportation purposes (including
bikeway and walkway projects eligible for
funding under this title)’’ after ‘‘adaptive
reuse’’;

(B) in paragraph (3)—
(i) by inserting ‘‘(regardless of whether the

intended use is for motorized vehicular traf-
fic or for alternative public transportation
purposes)’’ after ‘‘intended use’’; and

(ii) by inserting ‘‘or for alternative public
transportation purposes’’ after ‘‘no longer
used for motorized vehicular traffic’’; and

(C) in the second sentence of paragraph
(4)—

(i) by inserting ‘‘for motorized vehicles, al-
ternative vehicular traffic, or alternative
public transportation’’ after ‘‘historic
bridge’’; and

(ii) by striking ‘‘up to an amount not to ex-
ceed the cost of demolition’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 144 and inserting the following:
‘‘144. Highway bridge replacement and reha-

bilitation.’’.
SEC. 1123. CONGESTION MITIGATION AND AIR

QUALITY IMPROVEMENT PROGRAM.
(a) ESTABLISHED PROGRAM.—Section 149(a)

of title 23, United States Code, is amended by
striking ‘‘ESTABLISHMENT.—The Secretary
shall establish’’ and inserting ‘‘IN GEN-
ERAL.—The Secretary shall carry out’’.

(b) ELIGIBLE PROJECTS.—Section 149(b) of
title 23, United States Code, is amended in
the first sentence—

(1) by striking ‘‘that was designated as a
nonattainment area under section 107(d) of
the Clean Air Act (42 U.S.C. 7407(d)) during
any part of fiscal year 1994’’ and inserting
‘‘that is designated as a nonattainment area
under section 107(d) of the Clean Air Act (42
U.S.C. 7407(d)) or classified as a submarginal
ozone nonattainment area under that Act, or
if the project or program is for a mainte-
nance area,’’;

(2) in paragraph (1)—
(A) in subparagraph (A), by striking

‘‘clauses (xii) and’’ and inserting ‘‘clause’’;
and

(B) in subparagraph (B), by striking ‘‘such
section’’ and inserting ‘‘section 108(f)(1)(A)
(other than clause (xvi)) of the Clean Air Act
(42 U.S.C. 7408(f)(1)(A))’’;

(3) in paragraph (2), by inserting ‘‘or main-
tenance’’ after ‘‘State implementation’’;

(4) in paragraph (3), by inserting ‘‘or main-
tenance of the standard’’ after ‘‘standard’’;
and

(5) in paragraph (4), by inserting ‘‘or main-
tenance’’ after ‘‘attainment’’.

(c) STATES RECEIVING MINIMUM APPORTION-
MENT.—Section 149 of title 23, United States
Code, is amended by striking subsection (c)
and inserting the following:

‘‘(c) STATES RECEIVING MINIMUM APPOR-
TIONMENT.—
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‘‘(1) STATES WITHOUT A NONATTAINMENT

AREA.—If a State does not have, and never
has had, a nonattainment area designated
under the Clean Air Act (42 U.S.C. 7401 et
seq.), the State may use funds apportioned to
the State under section 104(b)(2) for any
project eligible under the surface transpor-
tation program under section 133.

‘‘(2) STATES WITH A NONATTAINMENT AREA.—
If a State has a nonattainment area or main-
tenance area and receives funds under sec-
tion 104(b)(2)(D) above the amount of funds
that the State would have received based on
its nonattainment and maintenance area
population under subparagraphs (B) and (C)
of section 104(b)(2), the State may use that
portion of the funds not based on its non-
attainment and maintenance area popu-
lation under subparagraphs (B) and (C) of
section 104(b)(2) for any project in the State
eligible under section 133.’’.

(d) FEDERAL SHARE.—Section 120(c) of title
23, United States Code, is amended in the
first sentence by striking ‘‘The’’ and insert-
ing ‘‘Except in the case of a project funded
from sums apportioned under section
104(b)(2), the’’.

(e) CONFORMING AMENDMENTS.—
(1) Section 101(a) of title 23, United States

Code, is amended by inserting after the un-
designated paragraph defining ‘‘mainte-
nance’’ the following:

‘‘The term ‘maintenance area’ means an
area that was designated as a nonattainment
area, but was later redesignated by the Ad-
ministrator of the Environmental Protection
Agency as an attainment area, under section
107(d) of the Clean Air Act (42 U.S.C.
7407(d)).’’.

(2) Section 149(b)(1)(A)(ii) of title 23, United
States Code, is amended by striking ‘‘an
area’’ and all that follows and inserting ‘‘a
maintenance area; or’’.
SEC. 1124. SAFETY BELT USE LAW REQUIRE-

MENTS.
Section 355 of the National Highway Sys-

tem Designation Act of 1995 (109 Stat. 624) is
amended—

(1) in the section heading, by striking
‘‘AND MAINE’’;

(2) in subsection (a)—
(A) by striking ‘‘States of New Hampshire

and Maine shall each’’ and inserting ‘‘State
of New Hampshire shall’’; and

(B) in paragraph (1), by striking ‘‘and 1996’’
and inserting ‘‘through 2000’’; and

(3) by striking ‘‘or Maine’’ each place it ap-
pears.
SEC. 1125. SENSE OF THE SENATE CONCERNING

RELIANCE ON PRIVATE ENTER-
PRISE.

(a) IN GENERAL.—It is the sense of the Sen-
ate that each agency authorized to expend
funds made available under this Act, or an
amendment made by this Act, or a recipient
of any form of a grant or other Federal as-
sistance under this Act, or an amendment
made by this Act—

(1) should, in expending the funds or assist-
ance, rely on entities in the private enter-
prise system to provide such goods and serv-
ices as are reasonably and expeditiously
available through ordinary business chan-
nels; and

(2) shall not duplicate or compete with en-
tities in the private enterprise system.

(b) PROCEDURES.—The Secretary should
provide procedures to inform each agency
that administers this Act and each recipient
of a grant or other Federal assistance of the
sense of the Senate expressed in subsection
(a).
SEC. 1126. STUDY OF USE OF UNIFORMED POLICE

OFFICERS ON FEDERAL-AID HIGH-
WAY CONSTRUCTION PROJECTS.

(a) IN GENERAL.—In consultation with the
States and State transportation depart-
ments, the Secretary shall conduct a study

on the extent and effectiveness of use by
States of uniformed police officers on Fed-
eral-aid highway construction projects.

(b) REPORT.—Not later than 2 years after
the date of enactment of this Act, the Sec-
retary shall submit to Congress a report on
the results of the study conducted under sub-
section (a), including any legislative and ad-
ministrative recommendations of the Sec-
retary.
SEC. 1127. CONTRACTING FOR ENGINEERING AND

DESIGN SERVICES.
Section 112(b)(2) of title 23, United States

Code, is amended—
(1) in subparagraph (B)(i), by striking ‘‘,

except to’’ and all that follows through
‘‘services’’;

(2) by striking subparagraph (C) and insert-
ing the following:

‘‘(C) SELECTION, PERFORMANCE, AND AU-
DITS.—

‘‘(i) IN GENERAL.—All requirements for ar-
chitectural, engineering, and related services
at any phase of a highway project funded in
whole or in part with Federal-aid highway
funds shall be performed by a contract
awarded in accordance with subparagraph
(A).

‘‘(ii) PROHIBITION ON STATE RESTRICTION.—A
State shall not impose any overhead restric-
tion that would preclude any qualified firm
from being eligible to compete for contracts
awarded in accordance with subparagraph
(A).

‘‘(iii) COMPLIANCE WITH FEDERAL ACQUISI-
TION REGULATIONS.—The process for selec-
tion, award, performance, administration,
and audit of the resulting contracts shall
comply with the cost principles and cost ac-
counting principles of the Federal Acquisi-
tion Regulations, including parts 30, 31, and
36 of the Regulations.’’; and

(3) by adding at the end the following:
‘‘(H) COMPLIANCE.—
‘‘(i) IN GENERAL.—A State shall comply

with the qualifications-based selection proc-
ess, contracting based on the Federal Acqui-
sition Regulations, and the single audit pro-
cedures required under this paragraph, or
with an existing State law or a statute en-
acted in accordance with the legislative ses-
sion exemption under subparagraph (G), with
respect to any architecture, engineering, or
related service contract for any phase of a
Federal-aid highway project.

‘‘(ii) STATES WITH ALTERNATIVE PROCESS.—
Any State that, after November 28, 1995, en-
acted legislation to establish an alternative
State process as a substitute for the contract
administration and audit procedures re-
quired under this paragraph or was granted a
waiver under subparagraph (G) shall submit
the legislation to the Secretary, not later
than 60 days after the date of enactment of
this subparagraph, for certification that the
State legislation is in compliance with the
statutory timetable and substantive criteria
specified in subparagraph (G).’’.

Subtitle B—Program Streamlining and
Flexibility

CHAPTER 1—GENERAL PROVISIONS
SEC. 1201. ADMINISTRATIVE EXPENSES.

Section 104 of title 23, United States Code,
is amended by striking subsection (a) and in-
serting the following:

‘‘(a) ADMINISTRATIVE EXPENSES.—
‘‘(1) IN GENERAL.—Whenever an apportion-

ment is made of the sums made available for
expenditure on the surface transportation
program under section 133, the congestion
mitigation and air quality improvement pro-
gram under section 149, or the Interstate and
National Highway System program under
section 103, the Secretary shall deduct a
sum, in an amount not to exceed 11⁄2 percent
of all sums so made available, as the Sec-
retary determines necessary to administer

the provisions of law to be financed from ap-
propriations for the Federal-aid highway
program and programs authorized under
chapter 2.

‘‘(2) CONSIDERATION OF UNOBLIGATED BAL-
ANCES.—In making the determination de-
scribed in paragraph (1), the Secretary shall
take into account the unobligated balance of
any sums deducted under this subsection in
prior fiscal years.

‘‘(3) AVAILABILITY.—The sum deducted
under paragraph (1) shall remain available
until expended.’’.
SEC. 1202. REAL PROPERTY ACQUISITION AND

CORRIDOR PRESERVATION.
(a) ADVANCE ACQUISITION OF REAL PROP-

ERTY.—Section 108 of title 23, United States
Code, is amended—

(1) by striking the section heading and in-
serting the following:
‘‘§ 108. Advance acquisition of real property’’;
and

(2) by striking subsection (a) and inserting
the following:

‘‘(a) IN GENERAL.—
‘‘(1) AVAILABILITY OF FUNDS.—For the pur-

pose of facilitating the timely and economi-
cal acquisition of real property for a trans-
portation improvement eligible for funding
under this title, the Secretary, upon the re-
quest of a State, may make available, for the
acquisition of real property, such funds ap-
portioned to the State as may be expended
on the transportation improvement, under
such rules and regulations as the Secretary
may issue.

‘‘(2) CONSTRUCTION.—The agreement be-
tween the Secretary and the State for the re-
imbursement of the cost of the real property
shall provide for the actual construction of
the transportation improvement within a pe-
riod not to exceed 20 years following the fis-
cal year for which the request is made, un-
less the Secretary determines that a longer
period is reasonable.’’.

(b) CREDIT FOR ACQUIRED LANDS.—Section
323(b) of title 23, United States Code, is
amended—

(1) in the subsection heading, by striking
‘‘DONATED’’ and inserting ‘‘ACQUIRED’’;

(2) by striking paragraphs (1) and (2) and
inserting the following:

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of this title, the State share
of the cost of a project with respect to which
Federal assistance is provided from the High-
way Trust Fund (other than the Mass Tran-
sit Account) may be credited in an amount
equal to the fair market value of any land
that—

‘‘(A) is obtained by the State, without vio-
lation of Federal law; and

‘‘(B) is incorporated into the project.
‘‘(2) ESTABLISHMENT OF FAIR MARKET

VALUE.—The fair market value of land incor-
porated into a project and credited under
paragraph (1) shall be established in the
manner determined by the Secretary, except
that—

‘‘(A) the fair market value shall not in-
clude any increase or decrease in the value of
donated property caused by the project; and

‘‘(B) the fair market value of donated land
shall be established as of the earlier of—

‘‘(i) the date on which the donation be-
comes effective; or

‘‘(ii) the date on which equitable title to
the land vests in the State.’’;

(3) by striking paragraph (3);
(4) in paragraph (4), by striking ‘‘to which

the donation is applied’’; and
(5) by redesignating paragraph (4) as para-

graph (3).
(c) CONFORMING AMENDMENT.—The analysis

for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 108 and inserting the following:
‘‘108. Advance acquisition of real property.’’.
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SEC. 1203. AVAILABILITY OF FUNDS.

Section 118 of title 23, United States Code,
is amended by striking subsection (e) and in-
serting the following:

‘‘(e) AVAILABILITY OF FUNDS.—
‘‘(1) IN GENERAL.—Any Federal-aid highway

funds released by the final payment on a
project, or by the modification of a project
agreement, shall be credited to the same pro-
gram funding category for which the funds
were previously apportioned and shall be im-
mediately available for obligation.

‘‘(2) TRANSFER OF INTERSTATE CONSTRUC-
TION FUNDS.—Any Federal-aid highway funds
apportioned to a State under section
104(b)(5)(A) (as in effect on the day before the
date of enactment of this paragraph) and
credited under paragraph (1) may be trans-
ferred by the Secretary in accordance with
section 103(d).’’.
SEC. 1204. PAYMENTS TO STATES FOR CON-

STRUCTION.
Section 121 of title 23, United States Code,

is amended—
(1) in subsection (a), by striking the second

and third sentences and inserting the follow-
ing: ‘‘The payments may also be made for
the value of such materials as—

‘‘(1) have been stockpiled in the vicinity of
the construction in conformity to plans and
specifications for the projects; and

‘‘(2) are not in the vicinity of the construc-
tion if the Secretary determines that be-
cause of required fabrication at an off-site
location the materials cannot be stockpiled
in the vicinity.’’;

(2) by striking subsection (b) and inserting
the following:

‘‘(b) PROJECT AGREEMENTS.—
‘‘(1) PAYMENTS.—A payment under this

chapter may be made only for a project cov-
ered by a project agreement.

‘‘(2) SOURCE OF PAYMENTS.—After comple-
tion of a project in accordance with the
project agreement, a State shall be entitled
to payment, out of the appropriate sums ap-
portioned or allocated to the State, of the
unpaid balance of the Federal share of the
cost of the project.’’;

(3) by striking subsections (c) and (d); and
(4) by redesignating subsection (e) as sub-

section (c).
SEC. 1205. PROCEEDS FROM THE SALE OR LEASE

OF REAL PROPERTY.
(a) IN GENERAL.—Section 156 of title 23,

United States Code, is amended to read as
follows:
‘‘§ 156. Proceeds from the sale or lease of real

property
‘‘(a) MINIMUM CHARGE.—Subject to section

142(f), a State shall charge, at a minimum,
fair market value for the sale, use, lease, or
lease renewal (other than for utility use and
occupancy or for a transportation project el-
igible for assistance under this title) of real
property acquired with Federal assistance
made available from the Highway Trust
Fund (other than the Mass Transit Account).

‘‘(b) EXCEPTIONS.—The Secretary may
grant an exception to the requirement of
subsection (a) for a social, environmental, or
economic purpose.

‘‘(c) USE OF FEDERAL SHARE OF INCOME.—
The Federal share of net income from the
revenues obtained by a State under sub-
section (a) shall be used by the State for
projects eligible under this title.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 156 and inserting the following:
‘‘156. Proceeds from the sale or lease of real

property.’’.
SEC. 1206. METRIC CONVERSION AT STATE OP-

TION.
Section 205(c)(2) of the National Highway

System Designation Act of 1995 (23 U.S.C. 109

note; 109 Stat. 577) is amended by striking
‘‘Before September 30, 2000, the’’ and insert-
ing ‘‘The’’.
SEC. 1207. REPORT ON OBLIGATIONS.

Section 104(m) of title 23, United States
Code (as redesignated by section 1113(c)(1)),
is amended—

(1) by inserting ‘‘REPORT TO CONGRESS.—’’
before ‘‘The Secretary’’;

(2) by striking ‘‘not later than’’ and all
that follows through ‘‘a report’’ and insert-
ing ‘‘a report for each fiscal year’’;

(3) in paragraph (1), by striking ‘‘preceding
calendar month’’ and inserting ‘‘preceding
fiscal year’’;

(4) by striking paragraph (2);
(5) in paragraph (3), by striking ‘‘such pre-

ceding month’’ and inserting ‘‘that preceding
fiscal year’’; and

(6) by redesignating paragraphs (3) and (4)
as paragraphs (2) and (3), respectively.
SEC. 1208. TERMINATIONS.

(a) RIGHT-OF-WAY REVOLVING FUND.—Sec-
tion 108 of title 23, United States Code, is
amended by striking subsection (c) and in-
serting the following:

‘‘(c) TERMINATION OF RIGHT-OF-WAY RE-
VOLVING FUND.—

‘‘(1) IN GENERAL.—Funds apportioned and
advanced to a State by the Secretary from
the right-of-way revolving fund established
by this section prior to the date of enact-
ment of the Intermodal Surface Transpor-
tation Efficiency Act of 1997 shall remain
available to the State for use on the projects
for which the funds were advanced for a pe-
riod of 20 years from the date on which the
funds were advanced.

‘‘(2) CREDIT TO HIGHWAY TRUST FUND.—With
respect to a project for which funds have
been advanced from the right-of-way revolv-
ing fund, upon the termination of the 20-year
period referred to in paragraph (1), when ac-
tual construction is commenced, or upon ap-
proval by the Secretary of the plans, speci-
fications, and estimates for the actual con-
struction of the project on the right-of-way,
whichever occurs first—

‘‘(A) the Highway Trust Fund shall be
credited with an amount equal to the Fed-
eral share of the funds advanced, as provided
in section 120, out of any Federal-aid high-
way funds apportioned to the State in which
the project is located and available for obli-
gation for projects of the type funded; and

‘‘(B) the State shall reimburse the Sec-
retary in an amount equal to the non-Fed-
eral share of the funds advanced for deposit
in, and credit to, the Highway Trust Fund.’’.

(b) PILOT TOLL COLLECTION PROGRAM.—Sec-
tion 129 of title 23, United States Code, is
amended by striking subsection (d).

(c) NATIONAL RECREATIONAL TRAILS ADVI-
SORY COMMITTEE.—As soon as practicable
after the date of enactment of this Act, the
Secretary shall take such action as is nec-
essary for the termination of the National
Recreational Trails Advisory Committee es-
tablished by section 1303 of the Intermodal
Surface Transportation Efficiency Act of
1991 (16 U.S.C. 1262) (as in effect on the day
before the date of enactment of this Act).

(d) CONGRESSIONAL BRIDGE COMMISSIONS.—
Public Law 87–441 (76 Stat. 59) is repealed.
SEC. 1209. INTERSTATE MAINTENANCE.

(a) INTERSTATE FUNDS.—Section 119 of title
23, United States Code, is amended—

(1) in subsection (a), by striking the second
sentence;

(2) by striking subsection (d); and
(3) by striking subsection (f) and inserting

the following:
‘‘(f) TRANSFERABILITY OF FUNDS.—
‘‘(1) UNCONDITIONAL.—A State may transfer

an amount not to exceed 30 percent of the
sums apportioned to the State under sub-
paragraphs (A) and (B) of section 104(b)(1) to

the apportionment of the State under para-
graphs (1)(C) and (3) of section 104(b).

‘‘(2) UPON ACCEPTANCE OF CERTIFICATION.—
If a State certifies to the Secretary that any
part of the sums apportioned to the State
under subparagraphs (A) and (B) of section
104(b)(1) is in excess of the needs of the State
for resurfacing, restoring, rehabilitating, or
reconstructing routes and bridges on the
Interstate System in the State and that the
State is adequately maintaining the routes
and bridges, and the Secretary accepts the
certification, the State may transfer, in ad-
dition to the amount authorized to be trans-
ferred under paragraph (1), an amount not to
exceed 20 percent of the sums apportioned to
the State under subparagraphs (A) and (B) of
section 104(b)(1) to the apportionment of the
State under paragraphs (1)(C) and (3) of sec-
tion 104(b).’’.

(b) ELIGIBILITY.—Section 119 of title 23,
United States Code, is amended—

(1) in the first sentence of subsection (a),
by striking ‘‘and rehabilitating’’ and insert-
ing ‘‘, rehabilitating, and reconstructing’’;

(2) by striking subsections (b), (c), (e), and
(g);

(3) by inserting after subsection (a) the fol-
lowing:

‘‘(b) ELIGIBLE ACTIVITIES.—
‘‘(1) IN GENERAL.—A State—
‘‘(A) may use funds apportioned under sub-

paragraph (A) or (B) of section 104(b)(1) for
resurfacing, restoring, rehabilitating, and re-
constructing routes on the Interstate Sys-
tem, including—

‘‘(i) resurfacing, restoring, rehabilitating,
and reconstructing bridges, interchanges,
and overcrossings;

‘‘(ii) acquiring rights-of-way; and
‘‘(iii) intelligent transportation system

capital improvements that are infrastruc-
ture-based to the extent that they improve
the performance of the Interstate System;
but

‘‘(B) may not use the funds for construc-
tion of new travel lanes other than high-oc-
cupancy vehicle lanes or auxiliary lanes.

‘‘(2) EXPANSION OF CAPACITY.—
‘‘(A) USING TRANSFERRED FUNDS.—Notwith-

standing paragraph (1), funds transferred
under subsection (c)(1) may be used for con-
struction to provide for expansion of the ca-
pacity of an Interstate System highway (in-
cluding a bridge).

‘‘(B) USING FUNDS NOT TRANSFERRED.—
‘‘(i) IN GENERAL.—In lieu of transferring

funds under subsection (c)(1) and using the
transferred funds for the purpose described
in subparagraph (A), a State may use an
amount of the sums apportioned to the State
under subparagraph (A) or (B) of section
104(b)(1) for the purpose described in subpara-
graph (A).

‘‘(ii) LIMITATION.—The sum of the amount
used under clause (i) and any amount trans-
ferred under subsection (c)(1) by a State may
not exceed 30 percent of the sums appor-
tioned to the State under subparagraphs (A)
and (B) of section 104(b)(1).’’; and

(4) by redesignating subsection (f) as sub-
section (c).

(c) CONFORMING AMENDMENTS.—
(1) Section 119(a) of title 23, United States

Code, is amended in the first sentence by
striking ‘‘; except that the Secretary may
only approve a project pursuant to this sub-
section on a toll road if such road is subject
to a Secretarial agreement provided for in
subsection (e)’’.

(2) Section 1009(c)(2) of the Intermodal Sur-
face Transportation Efficiency Act of 1991 (23
U.S.C. 119 note; 105 Stat. 1934) is amended by
striking ‘‘section 119(f)(1)’’ and inserting
‘‘section 119(c)(1)’’.
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CHAPTER 2—PROJECT APPROVAL

SEC. 1221. TRANSFER OF HIGHWAY AND TRANSIT
FUNDS.

Section 104 of title 23, United States Code
(as amended by section 1118), is amended by
inserting after subsection (k) the following:

‘‘(l) TRANSFER OF HIGHWAY AND TRANSIT
FUNDS.—

‘‘(1) TRANSFER OF HIGHWAY FUNDS.—Funds
made available under this title and trans-
ferred for transit projects shall be adminis-
tered by the Secretary in accordance with
chapter 53 of title 49, except that the provi-
sions of this title relating to the non-Federal
share shall apply to the transferred funds.

‘‘(2) TRANSFER OF TRANSIT FUNDS.—Funds
made available under chapter 53 of title 49
and transferred for highway projects shall be
administered by the Secretary in accordance
with this title, except that the provisions of
that chapter relating to the non-Federal
share shall apply to the transferred funds.

‘‘(3) TRANSFER TO AMTRAK AND PUBLICLY-
OWNED PASSENGER RAIL LINES.—Funds made
available under this title or chapter 53 of
title 49 and transferred to the National Rail-
road Passenger Corporation or to any pub-
licly-owned intercity or intracity passenger
rail line shall be administered by the Sec-
retary in accordance with subtitle V of title
49, except that the provisions of this title or
chapter 53 of title 49, as applicable, relating
to the non-Federal share shall apply to the
transferred funds.

‘‘(4) TRANSFER OF OBLIGATION AUTHORITY.—
Obligation authority provided for projects
described in paragraphs (1) through (3) shall
be transferred in the same manner and
amount as the funds for the projects are
transferred.’’.
SEC. 1222. PROJECT APPROVAL AND OVERSIGHT.

(a) IN GENERAL.—Section 106 of title 23,
United States Code, is amended—

(1) by striking the section heading and in-
serting the following:
‘‘§ 106. Project approval and oversight’’;

(2) by redesignating subsections (e) and (f)
as subsections (g) and (h), respectively;

(3) by striking subsections (a) through (d)
and inserting the following:

‘‘(a) IN GENERAL.—Except as otherwise pro-
vided in this section, the State transpor-
tation department shall submit to the Sec-
retary for approval such plans, specifica-
tions, and estimates for each proposed
project as the Secretary may require. The
Secretary shall act upon such plans, speci-
fications, and estimates as soon as prac-
ticable after they have been submitted, and
shall enter into a formal project agreement
with the State transportation department
formalizing the conditions of the project ap-
proval. The execution of such project agree-
ment shall be deemed a contractual obliga-
tion of the Federal Government for the pay-
ment of its proportional contribution there-
to. In taking such action, the Secretary shall
be guided by the provisions of section 109 of
this title.

‘‘(b) PROJECT AGREEMENT.—The project
agreement shall make provision for State
funds required for the State’s pro rata share
of the cost of construction of the project and
for the maintenance of the project after
completion of construction. The Secretary
may rely upon representations made by the
State transportation department with re-
spect to the arrangements or agreements
made by the State transportation depart-
ment and appropriate local officials where a
part of the project is to be constructed at the
expense of, or in cooperation with, local sub-
divisions of the State.

‘‘(c) SPECIAL RULES FOR PROJECT OVER-
SIGHT.—

‘‘(1) NHS PROJECTS.—Except as otherwise
provided in subsection (d) of this section, the

Secretary may discharge to the State any of
the Secretary’s responsibilities for the de-
sign, plans, specifications, estimates, con-
tract awards, and inspection of projects
under this title on the National Highway
System. Before discharging responsibilities
to the State, the Secretary shall reach
agreement with the State as to the extent to
which the State may assume the responsibil-
ities of the Secretary under this subsection.
The Secretary may not assume any greater
responsibility than the Secretary is per-
mitted under this title as of September 30,
1997, except upon agreement by the Sec-
retary and the State.

‘‘(2) NON-NHS PROJECTS.—For all projects
under this title that are off the National
Highway System, the State may request
that the Secretary no longer review and ap-
prove the design, plans, specifications, esti-
mates, contract awards, and inspection of
projects under this title. After receiving any
such request, the Secretary shall undertake
project review only as requested by the
State.

‘‘(d) RESPONSIBILITIES OF THE SECRETARY.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

nothing in this section, section 133, or sec-
tion 149 shall affect or discharge any respon-
sibility or obligation of the Secretary under
any Federal law other than this title.

‘‘(2) LIMITATION.—Any responsibility or ob-
ligation of the Secretary under sections 113
and 114 of this title shall not be affected and
may not be discharged under this section,
section 133, or section 149.

‘‘(e) VALUE ENGINEERING ANALYSIS.—In
such cases as the Secretary determines ad-
visable, plans, specifications, and estimates
for proposed projects on any Federal-aid
highway shall be accompanied by a value en-
gineering or other cost reduction analysis.

‘‘(f) FINANCIAL PLAN.—The Secretary shall
require a financial plan to be prepared for
any project with an estimated total cost of
$1,000,000,000 or more.’’.

(b) STANDARDS.—
(1) ELIMINATION OF GUIDELINES AND ANNUAL

CERTIFICATION REQUIREMENTS.—Section 109 of
title 23, United States Code, is amended—

(A) by striking subsection (m); and
(B) by redesignating subsections (n)

through (q) as subsections (m) through (p),
respectively.

(2) SAFETY STANDARDS.—Section 109 of title
23, United States Code (as amended by para-
graph (1)), is amended by adding at the end
the following:

‘‘(q) PHASE CONSTRUCTION.—Safety consid-
erations for a project under this title may be
met by phase construction.’’.

(c) PROGRAMS; PROJECT AGREEMENTS; CER-
TIFICATION ACCEPTANCE.—Sections 110 and 117
of title 23, United States Code, are repealed.

(d) CONFORMING AMENDMENTS.—
(1) The analysis for chapter 1 of title 23 is

amended—
(A) by striking the item relating to section

106 and inserting the following:
‘‘106. Project approval and oversight.’’;

and
(B) by striking the items relating to sec-

tions 110 and 117.
(2) Section 101(a) of title 23, United States

Code, is amended in the undesignated para-
graph defining ‘‘project agreement’’ by strik-
ing ‘‘the provisions of subsection (a) of sec-
tion 110 of this title’’ and inserting ‘‘section
106’’.

(3) Section 114(a) of title 23, United States
Code, is amended in the second sentence by
striking ‘‘section 117 of this title’’ and in-
serting ‘‘section 106’’.
SEC. 1223. SURFACE TRANSPORTATION PRO-

GRAM.
(a) TRANSPORTATION ENHANCEMENT ACTIVI-

TIES.—Section 133 of title 23, United States
Code, is amended—

(1) in subsection (d)—
(A) in paragraph (2), by striking ‘‘10’’ and

inserting ‘‘8’’; and
(B) in the first sentence of paragraph

(3)(A), by striking ‘‘80’’ and inserting ‘‘82’’;
and

(2) in subsection (e)—
(A) in paragraph (3)(B)(i), by striking ‘‘if

the Secretary’’ and all that follows through
‘‘activities’’; and

(B) in paragraph (5), by adding at the end
the following:

‘‘(C) INNOVATIVE FINANCING.—
‘‘(i) IN GENERAL.—For each fiscal year, the

average annual non-Federal share of the
total cost of all projects to carry out trans-
portation enhancement activities in a State
shall be not less than the non-Federal share
authorized for the State under section 120(b).

‘‘(ii) EXCEPTION.—Subject to clause (i), not-
withstanding section 120, in the case of
projects to carry out transportation en-
hancement activities—

‘‘(I) funds from other Federal agencies, and
other contributions that the Secretary de-
termines are of value, may be credited to-
ward the non-Federal share of project costs;

‘‘(II) the non-Federal share may be cal-
culated on a project, multiple-project, or
program basis; and

‘‘(III) the Federal share of the cost of an
individual project subject to subclause (I) or
(II) may be equal to 100 percent.’’.

(b) PROGRAM APPROVAL.—Section 133(e) of
title 23, United States Code, is amended by
striking paragraph (2) and inserting the fol-
lowing:

‘‘(2) PROGRAM APPROVAL.—
‘‘(A) SUBMISSION OF PROJECT AGREEMENT.—

For each fiscal year, each State shall submit
a project agreement that—

‘‘(i) certifies that the State will meet all
the requirements of this section; and

‘‘(ii) notifies the Secretary of the amount
of obligations needed to carry out the pro-
gram under this section.

‘‘(B) REQUEST FOR ADJUSTMENTS OF
AMOUNTS.—As necessary, each State shall re-
quest from the Secretary adjustments to the
amount of obligations referred to in subpara-
graph (A)(ii).

‘‘(C) EFFECT OF APPROVAL BY THE SEC-
RETARY.—Approval by the Secretary of a
project agreement under subparagraph (A)
shall be deemed a contractual obligation of
the United States to pay surface transpor-
tation program funds made available under
this title.’’.

(c) PAYMENTS.—Section 133(e)(3)(A) of title
23, United States Code, is amended by strik-
ing the second sentence.
SEC. 1224. DESIGN-BUILD CONTRACTING.

(a) AUTHORITY.—Section 112(b) of title 23,
United States Code, is amended—

(1) in the first sentence of paragraph (1), by
striking ‘‘paragraph (2)’’ and inserting
‘‘paragraphs (2) and (3)’’;

(2) in paragraph (2)(A), by striking ‘‘Each’’
and inserting ‘‘Subject to paragraph (3),
each’’; and

(3) by adding at the end the following:
‘‘(3) DESIGN-BUILD CONTRACTING.—
‘‘(A) IN GENERAL.—A State transportation

department may award a contract for the de-
sign and construction of a qualified project
described in subparagraph (B) using competi-
tive selection procedures approved by the
Secretary.

‘‘(B) QUALIFIED PROJECTS.—A qualified
project referred to in subparagraph (A) is a
project under this chapter that involves in-
stallation of an intelligent transportation
system or that consists of a usable project
segment and for which—

‘‘(i) the Secretary has approved the use of
design-build contracting described in sub-
paragraph (A) under criteria specified in reg-
ulations promulgated by the Secretary; and
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‘‘(ii) the total costs are estimated to ex-

ceed—
‘‘(I) in the case of a project that involves

installation of an intelligent transportation
system, $5,000,000; and

‘‘(II) in the case of a usable project seg-
ment, $50,000,000.’’.

(b) COMPETITIVE BIDDING DEFINED.—Section
112 of title 23, United States Code, is amend-
ed by striking subsection (f) and inserting
the following:

‘‘(f) COMPETITIVE BIDDING DEFINED.—In this
section, the term ‘competitive bidding’
means the procedures used to award con-
tracts for engineering and design services
under subsection (b)(2) and design-build con-
tracts under subsection (b)(3).’’.

(c) REGULATIONS.—
(1) IN GENERAL.—Not later than the effec-

tive date specified in subsection (e), the Sec-
retary shall promulgate regulations to carry
out the amendments made by this section.

(2) CONTENTS.—The regulations shall—
(A) identify the criteria to be used by the

Secretary in approving the use by a State
transportation department of design-build
contracting; and

(B) establish the procedures to be followed
by a State transportation department for ob-
taining the Secretary’s approval of the use of
design-build contracting by the department
and the selection procedures used by the de-
partment.

(d) EFFECT ON EXPERIMENTAL PROGRAM.—
Nothing in this section or the amendments
made by this section affects the authority to
carry out, or any project carried out under,
any experimental program concerning de-
sign-build contracting that is being carried
out by the Secretary as of the date of enact-
ment of this Act.

(e) EFFECTIVE DATE FOR AMENDMENTS.—
The amendments made by this section take
effect 2 years after the date of enactment of
this Act.
SEC. 1225. INTEGRATED DECISIONMAKING PROC-

ESS.
(a) IN GENERAL.—Subchapter III of chapter

3 of title 49, United States Code, is amended
by adding at the end the following:
‘‘§ 354. Integrated decisionmaking process

‘‘(a) DEFINITIONS.—In this section:
‘‘(1) INTEGRATED DECISIONMAKING PROC-

ESS.—The term ‘integrated decisionmaking
process’ means the integrated decisionmak-
ing process established with respect to a sur-
face transportation project under subsection
(b).

‘‘(2) NEPA PROCESS.—The term ‘NEPA
process’ means the process of complying
with the requirements of the National Envi-
ronmental Policy Act of 1969 (42 U.S.C. 4321
et seq.) with respect to a surface transpor-
tation project.

‘‘(3) SECRETARY.—The term ‘Secretary’
means the Secretary of Transportation.

‘‘(4) SURFACE TRANSPORTATION PROJECT.—
The term ‘surface transportation project’
means—

‘‘(A) a highway construction project that
is subject to the approval of the Secretary
under title 23; and

‘‘(B) a capital project (as defined in section
5302(a)(1)).

‘‘(b) ESTABLISHMENT OF INTEGRATED DECI-
SIONMAKING PROCESSES FOR SURFACE TRANS-
PORTATION PROJECTS.—The Secretary shall—

‘‘(1) establish an integrated decisionmak-
ing process for surface transportation
projects that designates major decision
points likely to have significant environ-
mental effects and conflicts; and

‘‘(2) integrate the requirements of the Na-
tional Environmental Policy Act of 1969 (42
U.S.C. 4321 et seq.) with the requirements es-
tablished by the Secretary for transpor-
tation planning and decisionmaking.

‘‘(c) INTEGRATED DECISIONMAKING GOALS.—
The integrated decisionmaking process for
surface transportation projects should, to
the maximum extent practicable, accomplish
the following major goals:

‘‘(1) Integrate the NEPA process with the
planning, predesign stage, and decisionmak-
ing for surface transportation projects at the
earliest possible time.

‘‘(2) Integrate all applicable Federal, State,
tribal, and local permitting requirements.

‘‘(3) Integrate national transportation, so-
cial, safety, economic, and environmental
goals with State, tribal, and local land use
and growth management initiatives.

‘‘(4) Consolidate Federal, State, tribal, and
local decisionmaking to achieve the best
overall public interest according to an
agreed schedule.

‘‘(d) STREAMLINING.—
‘‘(1) AVOIDANCE OF DELAYS, PREVENTION OF

CONFLICTS, AND ELIMINATION OF UNNECESSARY
DUPLICATION.—The Secretary shall design the
integrated decisionmaking process to avoid
delays in decisionmaking, prevent conflicts
between cooperating agencies and members
of the public, and eliminate unnecessary du-
plication of review and decisionmaking re-
lating to surface transportation projects.

‘‘(2) INTEGRATION; COMPREHENSIVE PROC-
ESS.—The NEPA process—

‘‘(A) shall be integrated with the transpor-
tation planning and decisionmaking of the
Federal, State, tribal, and local transpor-
tation agencies; and

‘‘(B) serve as a comprehensive decision-
making process.

‘‘(3) OTHER REQUIREMENTS.—
‘‘(A) IN GENERAL.—The Secretary shall—
‘‘(i) establish a concurrent transportation

and environmental coordination process to
reduce paperwork, combine review docu-
ments, and eliminate duplicative reviews;

‘‘(ii) develop interagency agreements to
streamline and improve interagency coordi-
nation and processing time;

‘‘(iii) apply strategic and programmatic
approaches to better integrate and expedite
the NEPA process and transportation deci-
sionmaking; and

‘‘(iv) ensure, in appropriate cases, by con-
ducting concurrent reviews whenever pos-
sible, that any analyses and reviews con-
ducted by the Secretary consider the needs
of other reviewing agencies.

‘‘(B) TIME SCHEDULES.—To comply with
subparagraph (A)(ii), time schedules shall be
consistent with sections 1501.8 and 1506.10 of
title 40, Code of Federal Regulations (or any
successor regulations).

‘‘(4) CONCURRENT PROCESSING.—
‘‘(A) IN GENERAL.—The integrated decision-

making process shall, to the extent prac-
ticable, include a procedure to provide for
concurrent (rather than sequential) process-
ing of all Federal, State, tribal, and local re-
views and decisions emanating from those
reviews.

‘‘(B) INCONSISTENCY WITH OTHER REQUIRE-
MENTS.—Subparagraph (A) does not require
concurrent review if concurrent review
would be inconsistent with other statutory
or regulatory requirements.

‘‘(e) INTERAGENCY COOPERATION.—
‘‘(1) LEAD AND COOPERATING AGENCY CON-

CEPTS.—The lead and cooperating agency
concepts of section 1501 of title 40, Code of
Federal Regulations (or any successor regu-
lation), shall be considered essential ele-
ments to ensure integration of transpor-
tation decisionmaking.

‘‘(2) RESPONSIBILITIES.—The Secretary
shall—

‘‘(A) not later than 60 days after the date
on which a surface transportation project is
selected for study by a State, identify each
Federal agency that may be required to par-
ticipate in the integrated decisionmaking

process relating to the surface transpor-
tation project and notify the agency of the
surface transportation project;

‘‘(B) afford State, regional, tribal, and
local governments with decisionmaking au-
thority on surface transportation projects
the opportunity to serve as cooperating
agencies;

‘‘(C) provide cooperating agencies the re-
sults of any analysis or other information re-
lated to a surface transportation project;

‘‘(D) host an early scoping meeting for
Federal agencies and, when appropriate, con-
duct field reviews, as soon as practicable in
the environmental review process;

‘‘(E) solicit from each cooperating agency
as early as practicable the data and analyses
necessary to facilitate execution of the du-
ties of each cooperating agency;

‘‘(F) use, to the maximum extent possible,
scientific, technical, and environmental data
and analyses previously prepared by or for
other Federal, State, tribal, or local agen-
cies, after an independent evaluation by the
Secretary of the data and analyses;

‘‘(G) jointly, with the cooperating agen-
cies, host public meetings and other commu-
nity participation processes; and

‘‘(H) ensure that the NEPA process and
documentation provide all necessary infor-
mation for the cooperating agency to—

‘‘(i) discharge the responsibilities of the
cooperating agency under the National Envi-
ronmental Policy Act of 1969 (42 U.S.C. 4321
et seq.) and other law; and

‘‘(ii) grant approvals, permits, licenses, and
clearances.

‘‘(f) ENHANCED SCOPING PROCESS.—During
the scoping process for a surface transpor-
tation project, in addition to other statutory
and regulatory requirements, the Secretary
shall, to the extent practicable—

‘‘(1) provide the public with clearly under-
standable milestones that occur during an
integrated decisionmaking process;

‘‘(2) ensure that all agencies with jurisdic-
tion by law or with special expertise have
sufficient information and data to discharge
their responsibilities;

‘‘(3) ensure that all agencies with jurisdic-
tion by law or with special expertise, and the
public, are invited to participate in the ini-
tial scoping process;

‘‘(4) coordinate with other agencies to en-
sure that the agencies provide to the Sec-
retary, not later than 30 days after the first
interagency scoping meeting, any prelimi-
nary concerns about how the proposed
project may affect matters within their ju-
risdiction or special expertise based on infor-
mation available at the time of the scoping
meeting; and

‘‘(5) in cooperation with all cooperating
agencies, develop a schedule for conducting
all necessary environmental and other re-
view processes.

‘‘(g) USE OF TITLE 23 FUNDS.—
‘‘(1) USE BY STATES.—A State may use

funds made available under section 104(b) or
105 of title 23 or section 1102(c) of the Inter-
modal Surface Transportation Efficiency Act
of 1997 to provide resources to Federal or
State agencies involved in the review or per-
mitting process for a surface transportation
project in order to meet a time schedule es-
tablished under this section.

‘‘(2) USE AT SECRETARY’S DISCRETION.—At
the request of another Federal agency in-
volved in the review or permitting process
for a surface transportation project, the Sec-
retary may provide funds under chapter 1 of
title 23 to the agency to provide resources
necessary to meet the time schedules estab-
lished under this section.

‘‘(2) AMOUNT.—Funds may be provided
under paragraph (1) in the amount by which
the cost to complete a environmental review



CONGRESSIONAL RECORD — SENATES10596 October 8, 1997
in accordance with a time schedule estab-
lished under this section exceeds the cost
that would be incurred if there were no such
time schedule.

‘‘(3) NOT FINAL AGENCY ACTION.—The provi-
sion of funds under paragraph (1) does not
constitute a final agency action.

‘‘(h) STATE ROLE.—
‘‘(1) IN GENERAL.—For any project eligible

for assistance under chapter 1 of title 23, a
State may require, by law or agreement co-
ordinating with all related State agencies,
that all State agencies that—

‘‘(A) have jurisdiction by Federal or State
law over environmental, growth manage-
ment, or land-use related issues that may be
affected by a surface transportation project;
or

‘‘(B) have responsibility for issuing any en-
vironment related reviews, analyses, opin-
ions, or determinations;

be subject to the coordinated environmental
review process provided under this section in
issuing any analyses or approvals or taking
any other action relating to the project.

‘‘(2) ALL AGENCIES.—If a State requires
that any State agency participate in a co-
ordinated environmental review process, the
State shall require all affected State agen-
cies to participate.

‘‘(i) EARLY ACTION REGARDING POTENTIALLY
INSURMOUNTABLE OBSTACLES.—If, at any
time during the integrated decisionmaking
process for a proposed surface transportation
project, a cooperating agency determines
that there is any potentially insurmountable
obstacle associated with any of the alter-
native transportation projects that might be
undertaken to address the obstacle, the Sec-
retary shall—

‘‘(1) convene a meeting among the cooper-
ating agencies to address the obstacle;

‘‘(2) initiate conflict resolution efforts
under subsection (j); or

‘‘(3) eliminate from consideration the al-
ternative transportation project with which
the obstacle is associated.

‘‘(j) CONFLICT RESOLUTION.—
‘‘(1) FORUM.—The NEPA process shall be

used as a forum to coordinate the actions of
Federal, State, regional, tribal, and local
agencies, the private sector, and the public
to develop and shape surface transportation
projects.

‘‘(2) APPROACHES.—Collaborative, problem
solving, and consensus building approaches
shall be used (and, when appropriate, medi-
ation may be used) to implement the inte-
grated decisionmaking process with a goal of
appropriately considering factors relating to
transportation development, economic pros-
perity, protection of public health and the
environment, community and neighborhood
preservation, and quality of life for present
and future generations.

‘‘(3) UNRESOLVED ISSUES.—
‘‘(A) NOTIFICATION.—If, before the final

transportation NEPA document is ap-
proved—

‘‘(i) an issue remains unresolved between
the lead Federal agency and the cooperating
agency; and

‘‘(ii) efforts have been exhausted to resolve
the issue at the field levels of each agency—

‘‘(I) within the applicable timeframe of the
interagency schedule established under sub-
section (f)(5); or

‘‘(II) if no timeframe is established, within
90 days;

the field level officer of the lead agency shall
notify the field level officer of the cooperat-
ing agency that the field level officer of the
lead agency intends to bring the issue to the
personal attention of the heads of the agen-
cies.

‘‘(B) EFFORTS BY THE AGENCY HEADS.—The
head of the lead agency shall contact the

head of the cooperating agency and attempt
to resolve the issue within 30 days after noti-
fication by the field level officer of the unre-
solved issue.

‘‘(C) CONSULTATION WITH CEQ.—The heads of
the agencies are encouraged to consult with
the Chair of the Council on Environmental
Quality during the 30-day period under sub-
paragraph (B).

‘‘(D) FAILURE TO RESOLVE.—If the heads of
the agencies do not resolve the issue within
the time specified in subparagraph (B), the
referral process under part 1504 of title 40,
Code of Federal Regulations (or any succes-
sor regulation), shall be initiated with re-
spect to the issue.

‘‘(k) JUDICIAL REVIEW.—Nothing in this
section affects the reviewability of any final
agency action in a district court of the Unit-
ed States or any State court.

‘‘(l) STATUTORY CONSTRUCTION.—Nothing in
this section affects—

‘‘(1) the applicability of the requirements
of the National Environmental Policy Act of
1969 (42 U.S.C. 4321 et seq.) or any other stat-
ute; or

‘‘(2) the responsibility of any Federal,
State, tribal, or local officer to comply with
or enforce any statute or regulation.’’.

(b) TIMETABLE; REPORT TO CONGRESS.—The
Secretary, in consultation with the Chair of
the Council on Environmental Quality and
after notice and opportunity for public com-
ment—

(1) not later than 180 days after the date of
enactment of this Act, shall design the inte-
grated decisionmaking process required by
the amendment made by subsection (a);

(2) not later than 1 year after the date of
enactment of this Act, shall promulgate a
regulation governing implementation of an
integrated decisionmaking process in accord-
ance with the amendment made by sub-
section (a); and

(3) not later than 2 years after the date of
enactment of this Act, shall submit to Con-
gress a report identifying any additional leg-
islative or other solutions that would further
enhance the integrated decisionmaking proc-
ess.

(c) CONFORMING AMENDMENT.—The analysis
for subchapter III of chapter 3 of title 49,
United States Code, is amended by adding at
the end the following:
‘‘354. Integrated decisionmaking process.’’.

CHAPTER 3—ELIGIBILITY AND
FLEXIBILITY

SEC. 1231. DEFINITION OF OPERATIONAL IM-
PROVEMENT.

Section 101(a) of title 23, United States
Code, is amended by striking the undesig-
nated paragraph defining ‘‘operational im-
provement’’ and inserting the following:

‘‘The term ‘operational improvement’
means the installation, operation, or mainte-
nance, in accordance with subchapter II of
chapter 5, of public infrastructure to support
intelligent transportation systems and in-
cludes the installation or operation of any
traffic management activity, communica-
tion system, or roadway weather informa-
tion and prediction system, and any other
improvement that the Secretary may des-
ignate that enhances roadway safety and
mobility during adverse weather.’’.
SEC. 1232. ELIGIBILITY OF FERRY BOATS AND

FERRY TERMINAL FACILITIES.
(a) IN GENERAL.—Section 129(c) of title 23,

United States Code, is amended by inserting
‘‘in accordance with sections 103, 133, and
149,’’ after ‘‘toll or free,’’.

(b) NATIONAL HIGHWAY SYSTEM.—Section
103(b)(5) of title 23, United States Code (as
amended by section 1234), is amended by add-
ing at the end the following:

‘‘(R) Construction of ferry boats and ferry
terminal facilities, if the conditions de-
scribed in section 129(c) are met.’’.

(c) SURFACE TRANSPORTATION PROGRAM.—
Section 133(b) of title 23, United States Code,
is amended by adding at the end the follow-
ing:

‘‘(12) Construction of ferry boats and ferry
terminal facilities, if the conditions de-
scribed in section 129(c) are met.’’.

(d) CONGESTION MITIGATION AND AIR QUAL-
ITY IMPROVEMENT PROGRAM.—Section 149(b)
of title 23, United States Code, is amended—

(1) in paragraph (3), by striking ‘‘or’’ at the
end;

(2) in paragraph (4), by striking the period
at the end and inserting ‘‘; or’’; and

(3) by inserting after paragraph (4) the fol-
lowing:

‘‘(5) if the project or program is to con-
struct a ferry boat or ferry terminal facility
and if the conditions described in section
129(c) are met.’’.
SEC. 1233. FLEXIBILITY OF SAFETY PROGRAMS.

Section 133(d) of title 23, United States
Code, is amended by striking paragraph (1)
and inserting the following:

‘‘(1) SAFETY PROGRAMS.—
‘‘(A) IN GENERAL.—With respect to funds

apportioned for each of fiscal years 1998
through 2003—

‘‘(i) an amount equal to 2 percent of the
amount apportioned to a State under section
104(b)(3) shall be available only to carry out
activities eligible under section 130;

‘‘(ii) an amount equal to 2 percent of the
amount apportioned to a State under section
104(b)(3) shall be available only to carry out
activities eligible under section 152; and

‘‘(iii) an amount equal to 6 percent of the
amount apportioned to a State under section
104(b)(3) shall be available only to carry out
activities eligible under section 130 or 152.

‘‘(B) TRANSFER OF FUNDS.—If a State cer-
tifies to the Secretary that any part of the
amount set aside by the State under sub-
paragraph (A)(i) is in excess of the needs of
the State for activities under section 130 and
the Secretary accepts the certification, the
State may transfer that excess part to the
set-aside of the State under subparagraph
(A)(ii).

‘‘(C) TRANSFERS TO OTHER SAFETY PRO-
GRAMS.—A State may transfer funds set
aside under subparagraph (A)(iii) to the ap-
portionment of the State under section 402
or the allocation of the State under section
31104 of title 49.’’.
SEC. 1234. ELIGIBILITY OF PROJECTS ON THE NA-

TIONAL HIGHWAY SYSTEM.
Section 103(b) of title 23, United States

Code (as amended by section 1701(a)), is
amended by adding at the end the following:

‘‘(5) ELIGIBLE PROJECTS FOR NHS.—Subject
to approval by the Secretary, funds appor-
tioned to a State under section 104(b)(1)(C)
for the National Highway System may be ob-
ligated for any of the following:

‘‘(A) Construction, reconstruction, resur-
facing, restoration, and rehabilitation of seg-
ments of the National Highway System.

‘‘(B) Operational improvements for seg-
ments of the National Highway System.

‘‘(C) Construction of, and operational im-
provements for, a Federal-aid highway not
on the National Highway System, construc-
tion of a transit project eligible for assist-
ance under chapter 53 of title 49, and capital
improvements to any National Railroad Pas-
senger Corporation passenger rail line or any
publicly-owned intercity passenger rail line,
if—

‘‘(i) the highway, transit, or rail project is
in the same corridor as, and in proximity to,
a fully access-controlled highway designated
as a part of the National Highway System;

‘‘(ii) the construction or improvements
will improve the level of service on the fully
access-controlled highway described in
clause (i) and improve regional traffic flow;
and
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‘‘(iii) the construction or improvements

are more cost-effective than an improvement
to the fully access-controlled highway de-
scribed in clause (i).

‘‘(D) Highway safety improvements for seg-
ments of the National Highway System.

‘‘(E) Transportation planning in accord-
ance with sections 134 and 135.

‘‘(F) Highway research and planning in ac-
cordance with chapter 5.

‘‘(G) Highway-related technology transfer
activities.

‘‘(H) Capital and operating costs for traffic
monitoring, management, and control facili-
ties and programs.

‘‘(I) Fringe and corridor parking facilities.
‘‘(J) Carpool and vanpool projects.
‘‘(K) Bicycle transportation and pedestrian

walkways in accordance with section 217.
‘‘(L) Development, establishment, and im-

plementation of management systems under
section 303.

‘‘(M) In accordance with all applicable Fed-
eral law (including regulations), participa-
tion in natural habitat and wetland mitiga-
tion efforts related to projects funded under
this title, which may include participation
in natural habitat and wetland mitigation
banks, contributions to statewide and re-
gional efforts to conserve, restore, enhance,
and create natural habitats and wetland, and
development of statewide and regional natu-
ral habitat and wetland conservation and
mitigation plans, including any such banks,
efforts, and plans authorized under the
Water Resources Development Act of 1990
(Public Law 101–640) (including crediting pro-
visions). Contributions to the mitigation ef-
forts described in the preceding sentence
may take place concurrent with or in ad-
vance of project construction, except that
contributions in advance of project construc-
tion may occur only if the efforts are con-
sistent with all applicable requirements of
Federal law (including regulations) and
State transportation planning processes.

‘‘(N) Publicly-owned intracity or intercity
passenger rail or bus terminals, including
terminals of the National Railroad Pas-
senger Corporation and publicly-owned inter-
modal surface freight transfer facilities,
other than seaports and airports, if the ter-
minals and facilities are located on or adja-
cent to National Highway System routes or
connections to the National Highway Sys-
tem selected in accordance with paragraph
(2).

‘‘(O) Infrastructure-based intelligent trans-
portation systems capital improvements.

‘‘(P) In the Virgin Islands, Guam, Amer-
ican Samoa, and the Commonwealth of the
Northern Mariana Islands, any project eligi-
ble for funding under section 133, any air-
port, and any seaport.

‘‘(Q) Publicly owned components of mag-
netic levitation transportation systems.’’.

SEC. 1235. ELIGIBILITY OF PROJECTS UNDER
THE SURFACE TRANSPORTATION
PROGRAM.

Section 133(b) of title 23, United States
Code (as amended by section 1232(c)), is
amended—

(1) in paragraph (2), by striking ‘‘and pub-
licly owned intracity or intercity bus termi-
nals and facilities’’ and inserting ‘‘, includ-
ing vehicles and facilities, whether publicly
or privately owned, that are used to provide
intercity passenger service by bus or rail’’;

(2) in paragraph (3)—
(A) by striking ‘‘and bicycle’’ and inserting

‘‘bicycle’’; and
(B) by inserting before the period at the

end the following: ‘‘, and the modification of
public sidewalks to comply with the Ameri-
cans with Disabilities Act of 1990 (42 U.S.C.
12101 et seq.)’’;

(3) in paragraph (4)—

(A) by inserting ‘‘, publicly owned pas-
senger rail,’’ after ‘‘Highway’’;

(B) by inserting ‘‘infrastructure’’ after
‘‘safety’’; and

(C) by inserting before the period at the
end the following: ‘‘, and any other noninfra-
structure highway safety improvements’’;

(4) in the first sentence of paragraph (11)—
(A) by inserting ‘‘natural habitat and’’

after ‘‘participation in’’ each place it ap-
pears;

(B) by striking ‘‘enhance and create’’ and
inserting ‘‘enhance, and create natural habi-
tats and’’; and

(C) by inserting ‘‘natural habitat and’’ be-
fore ‘‘wetlands conservation’’; and

(5) by adding at the end the following:
‘‘(13) Publicly owned intercity passenger

rail infrastructure, including infrastructure
owned by the National Railroad Passenger
Corporation.

‘‘(14) Publicly owned passenger rail vehi-
cles, including vehicles owned by the Na-
tional Railroad Passenger Corporation.

‘‘(15) Infrastructure-based intelligent
transportation systems capital improve-
ments.

‘‘(16) Publicly owned components of mag-
netic levitation transportation systems.

‘‘(17) Environmental restoration and pollu-
tion abatement projects (including the retro-
fit or construction of storm water treatment
systems) to address water pollution or envi-
ronmental degradation caused or contributed
to by transportation facilities, which
projects shall be carried out when the trans-
portation facilities are undergoing recon-
struction, rehabilitation, resurfacing, or res-
toration; except that the expenditure of
funds under this section for any such envi-
ronmental restoration or pollution abate-
ment project shall not exceed 20 percent of
the total cost of the reconstruction, rehabili-
tation, resurfacing, or restoration project.’’.
SEC. 1236. DESIGN FLEXIBILITY.

Section 109 of title 23, United States Code,
is amended by striking subsection (a) and in-
serting the following:

‘‘(a) IN GENERAL.—
‘‘(1) REQUIREMENTS FOR FACILITIES.—The

Secretary shall ensure that the plans and
specifications for each proposed highway
project under this chapter provide for a facil-
ity that will—

‘‘(A) adequately serve the existing traffic
of the highway in a manner that is conducive
to safety, durability, and economy of main-
tenance; and

‘‘(B) be designed and constructed in accord-
ance with criteria best suited to accomplish
the objectives described in subparagraph (A)
and to conform to the particular needs of
each locality.

‘‘(2) CONSIDERATION OF PLANNED FUTURE
TRAFFIC DEMANDS.—In carrying out para-
graph (1), the Secretary shall ensure the con-
sideration of the planned future traffic de-
mands of the facility.’’.

Subtitle C—Finance
CHAPTER 1—GENERAL PROVISIONS

SEC. 1301. STATE INFRASTRUCTURE BANK PRO-
GRAM.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code, is amended by adding at
the end the following:
‘‘§ 162. State infrastructure bank program

‘‘(a) DEFINITIONS.—In this section:
‘‘(1) OTHER ASSISTANCE.—The term ‘other

assistance’ includes any use of funds in an
infrastructure bank—

‘‘(A) to provide credit enhancements;
‘‘(B) to serve as a capital reserve for bond

or debt instrument financing;
‘‘(C) to subsidize interest rates;
‘‘(D) to ensure the issuance of letters of

credit and credit instruments;

‘‘(E) to finance purchase and lease agree-
ments with respect to transit projects;

‘‘(F) to provide bond or debt financing in-
strument security; and

‘‘(G) to provide other forms of debt financ-
ing and methods of leveraging funds that are
approved by the Secretary and that relate to
the project with respect to which the assist-
ance is being provided.

‘‘(2) STATE.—The term ‘State’ has the
meaning given the term under section 401.

‘‘(b) COOPERATIVE AGREEMENTS.—
‘‘(1) IN GENERAL.—
‘‘(A) PURPOSE OF AGREEMENTS.—Subject to

this section, the Secretary may enter into
cooperative agreements with States for the
establishment of State infrastructure banks
and multistate infrastructure banks for
making loans and providing other assistance
to public and private entities carrying out or
proposing to carry out projects eligible for
assistance under this section.

‘‘(B) CONTENTS OF AGREEMENTS.—Each co-
operative agreement shall specify procedures
and guidelines for establishing, operating,
and providing assistance from the infrastruc-
ture bank.

‘‘(2) INTERSTATE COMPACTS.—If 2 or more
States enter into a cooperative agreement
under paragraph (1) with the Secretary for
the establishment of a multistate infrastruc-
ture bank, Congress grants consent to those
States to enter into an interstate compact
establishing the bank in accordance with
this section.

‘‘(c) FUNDING.—
‘‘(1) CONTRIBUTION.—Notwithstanding any

other provision of law, the Secretary may
allow, subject to subsection (h)(1), a State
that enters into a cooperative agreement
under this section to contribute to the infra-
structure bank established by the State not
to exceed—

‘‘(A)(i) the total amount of funds appor-
tioned to the State under each of paragraphs
(1) and (3) of section 104(b), excluding funds
set aside under paragraphs (1) and (2) of sec-
tion 133(d); and

‘‘(ii) the total amount of funds allocated to
the State under section 105 and under section
1102 of the Intermodal Surface Transpor-
tation Efficiency Act of 1997;

‘‘(B) the total amount of funds made avail-
able to the State or other Federal transit
grant recipient for capital projects (as de-
fined in section 5302 of title 49) under sec-
tions 5307, 5309, and 5311 of title 49; and

‘‘(C) the total amount of funds made avail-
able to the State under subtitle V of title 49.

‘‘(2) CAPITALIZATION GRANT.—For the pur-
poses of this section, Federal funds contrib-
uted to the infrastructure bank under this
subsection shall constitute a capitalization
grant for the infrastructure bank.

‘‘(3) SPECIAL RULE FOR URBANIZED AREAS OF
OVER 200,000.—Funds that are apportioned or
allocated to a State under section 104(b)(3)
and attributed to urbanized areas of a State
with a population of over 200,000 individuals
under section 133(d)(2) may be used to pro-
vide assistance from an infrastructure bank
under this section with respect to a project
only if the metropolitan planning organiza-
tion designated for the area concurs, in writ-
ing, with the provision of the assistance.

‘‘(d) FORMS OF ASSISTANCE FROM INFRA-
STRUCTURE BANKS.—

‘‘(1) IN GENERAL.—An infrastructure bank
established under this section may make
loans or provide other assistance to a public
or private entity in an amount equal to all
or part of the cost of carrying out a project
eligible for assistance under this section.

‘‘(2) SUBORDINATION OF LOANS.—The
amount of any loan or other assistance pro-
vided for the project may be subordinated to
any other debt financing for the project.
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‘‘(3) INITIAL ASSISTANCE.—Initial assistance

provided with respect to a project from Fed-
eral funds contributed to an infrastructure
bank under this section shall not be made in
the form of a grant.

‘‘(e) QUALIFYING PROJECTS.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

funds in an infrastructure bank established
under this section may be used only to pro-
vide assistance with respect to projects eligi-
ble for assistance under this title, for capital
projects (as defined in section 5302 of title
49), or for any other project that the Sec-
retary determines to be appropriate.

‘‘(2) INTERSTATE FUNDS.—Funds contrib-
uted to an infrastructure bank from funds
apportioned to a State under subparagraph
(A) or (B) of section 104(b)(1) may be used
only to provide assistance with respect to
projects eligible for assistance under those
subparagraphs.

‘‘(3) RAIL PROGRAM FUNDS.—Funds contrib-
uted to an infrastructure bank from funds
made available to a State under subtitle V of
title 49 shall be used in a manner consistent
with any project description specified under
the law making the funds available to the
State.

‘‘(f) INFRASTRUCTURE BANK REQUIRE-
MENTS.—

‘‘(1) IN GENERAL.—Subject to paragraph (2),
in order to establish an infrastructure bank
under this section, each State establishing
such a bank shall—

‘‘(A) contribute, at a minimum, to the
bank from non-Federal sources an amount
equal to 25 percent of the amount of each
capitalization grant made to the State and
contributed to the bank under subsection (c);

‘‘(B) ensure that the bank maintains on a
continuing basis an investment grade rating
on its debt issuances and its ability to pay
claims under credit enhancement programs
of the bank;

‘‘(C) ensure that investment income gen-
erated by funds contributed to the bank will
be—

‘‘(i) credited to the bank;
‘‘(ii) available for use in providing loans

and other assistance to projects eligible for
assistance from the bank; and

‘‘(iii) invested in United States Treasury
securities, bank deposits, or such other fi-
nancing instruments as the Secretary may
approve to earn interest to enhance the
leveraging of projects assisted by the bank;

‘‘(D) ensure that any loan from the bank
will bear interest at or below market rates,
as determined by the State, to make the
project that is the subject of the loan fea-
sible;

‘‘(E) ensure that repayment of the loan
from the bank will commence not later than
5 years after the project has been completed
or, in the case of a highway project, the fa-
cility has opened to traffic, whichever is
later;

‘‘(F) ensure that the term for repaying any
loan will not exceed the lesser of—

‘‘(i) 35 years after the date of the first pay-
ment on the loan under subparagraph (E); or

‘‘(ii) the useful life of the investment; and
‘‘(G) require the bank to make a biennial

report to the Secretary and to make such
other reports as the Secretary may require
in guidelines.

‘‘(2) WAIVERS BY THE SECRETARY.—The Sec-
retary may waive a requirement of any of
subparagraphs (C) through (G) of paragraph
(1) with respect to an infrastructure bank if
the Secretary determines that the waiver is
consistent with the objectives of this sec-
tion.

‘‘(g) LIMITATION ON REPAYMENTS.—Not-
withstanding any other provision of law, the
repayment of a loan or other assistance pro-
vided from an infrastructure bank under this

section may not be credited toward the non-
Federal share of the cost of any project.

‘‘(h) SECRETARIAL REQUIREMENTS.—In ad-
ministering this section, the Secretary
shall—

‘‘(1) ensure that Federal disbursements
shall be at an annual rate of not more than
20 percent of the amount designated by the
State for State infrastructure bank capital-
ization under subsection (c)(1), except that
the Secretary may disburse funds to a State
in an amount needed to finance a specific
project; and

‘‘(2) revise cooperative agreements entered
into with States under section 350 of the Na-
tional Highway System Designation Act of
1995 (Public Law 104–59) to comply with this
section.

‘‘(i) APPLICABILITY OF FEDERAL LAW.—
‘‘(1) IN GENERAL.—The requirements of this

title or title 49 that would otherwise apply
to funds made available under that title and
projects assisted with those funds shall apply
to—

‘‘(A) funds made available under that title
and contributed to an infrastructure bank
established under this section, including the
non-Federal contribution required under sec-
tion (f); and

‘‘(B) projects assisted by the bank through
the use of the funds;

except to the extent that the Secretary de-
termines that any requirement of that title
(other than sections 113 and 114 of this title
and section 5333 of title 49) is not consistent
with the objectives of this section.

‘‘(2) REPAYMENTS.—The requirements of
this title or title 49 shall not apply to repay-
ments from non-Federal sources to an infra-
structure bank from projects assisted by the
bank. Such a repayment shall not be consid-
ered to be Federal funds.

‘‘(j) UNITED STATES NOT OBLIGATED.—
‘‘(1) IN GENERAL.—The contribution of Fed-

eral funds to an infrastructure bank estab-
lished under this section shall not be con-
strued as a commitment, guarantee, or obli-
gation on the part of the United States to
any third party. No third party shall have
any right against the United States for pay-
ment solely by virtue of the contribution.

‘‘(2) STATEMENT.—Any security or debt fi-
nancing instrument issued by the infrastruc-
ture bank shall expressly state that the se-
curity or instrument does not constitute a
commitment, guarantee, or obligation of the
United States.

‘‘(k) MANAGEMENT OF FEDERAL FUNDS.—
Sections 3335 and 6503 of title 31, United
States Code, shall not apply to funds con-
tributed under this section.

‘‘(l) PROGRAM ADMINISTRATION.—
‘‘(1) IN GENERAL.—A State may expend not

to exceed 2 percent of the Federal funds con-
tributed to an infrastructure bank estab-
lished by the State under this section to pay
the reasonable costs of administering the
bank.

‘‘(2) NON-FEDERAL FUNDS.—The limitation
described in paragraph (1) shall not apply to
non-Federal funds.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by adding at the end the follow-
ing:
‘‘162. State infrastructure bank program.’’.
CHAPTER 2—TRANSPORTATION INFRA-

STRUCTURE FINANCE AND INNOVATION
SEC. 1311. SHORT TITLE.

This chapter may be cited as the ‘‘Trans-
portation Infrastructure Finance and Inno-
vation Act of 1997’’.
SEC. 1312. FINDINGS.

Congress finds that—
(1) a well-developed system of transpor-

tation infrastructure is critical to the eco-

nomic well-being, health, and welfare of the
people of the United States;

(2) traditional public funding techniques
such as grant programs are unable to keep
pace with the infrastructure investment
needs of the United States because of budg-
etary constraints at the Federal, State, and
local levels of government;

(3) major transportation infrastructure fa-
cilities that address critical national needs,
such as intermodal facilities, border cross-
ings, and multistate trade corridors, are of a
scale that exceeds the capacity of Federal
and State assistance programs in effect on
the date of enactment of this Act;

(4) new investment capital can be attracted
to infrastructure projects that are capable of
generating their own revenue streams
through user charges or other dedicated
funding sources; and

(5) a Federal credit program for projects of
national significance can complement exist-
ing funding resources by filling market gaps,
thereby leveraging substantial private co-in-
vestment.
SEC. 1313. DEFINITIONS.

In this chapter:
(1) ELIGIBLE PROJECT COSTS.—The term ‘‘el-

igible project costs’’ means amounts sub-
stantially all of which are paid by, or for the
account of, an obligor in connection with a
project, including the cost of—

(A) development phase activities, including
planning, feasibility analysis, revenue fore-
casting, environmental review, permitting,
preliminary engineering and design work,
and other preconstruction activities;

(B) construction, reconstruction, rehabili-
tation, replacement, and acquisition of real
property (including land related to the
project and improvements to land), environ-
mental mitigation, construction contin-
gencies, and acquisition of equipment; and

(C) interest during construction, reason-
ably required reserve funds, capital issuance
expenses, and other carrying costs during
construction.

(2) FEDERAL CREDIT INSTRUMENT.—The term
‘‘Federal credit instrument’’ means a se-
cured loan, loan guarantee, or line of credit
authorized to be made available under this
chapter with respect to a project.

(3) LENDER.—The term ‘‘lender’’ means any
non-Federal qualified institutional buyer (as
defined in section 230.144A(a) of title 17, Code
of Federal Regulations (or any successor reg-
ulation), known as Rule 144A(a) of the Secu-
rities and Exchange Commission and issued
under the Securities Act of 1933 (15 U.S.C. 77a
et seq.)), including—

(A) a qualified retirement plan (as defined
in section 4974(c) of the Internal Revenue
Code of 1986) that is a qualified institutional
buyer; and

(B) a governmental plan (as defined in sec-
tion 414(d) of the Internal Revenue Code of
1986) that is a qualified institutional buyer.

(4) LINE OF CREDIT.—The term ‘‘line of
credit’’ means an agreement entered into by
the Secretary with an obligor under section
1316 to provide a direct loan at a future date
upon the occurrence of certain events.

(5) LOAN GUARANTEE.—The term ‘‘loan
guarantee’’ means any guarantee or other
pledge by the Secretary to pay all or part of
the principal of and interest on a loan or
other debt obligation issued by an obligor
and funded by a lender.

(6) LOCAL SERVICER.—The term ‘‘local
servicer’’ means—

(A) a State infrastructure bank established
under title 23, United States Code; or

(B) a State or local government or any
agency of a State or local government that
is responsible for servicing a Federal credit
instrument on behalf of the Secretary.

(7) OBLIGOR.—The term ‘‘obligor’’ means a
party primarily liable for payment of the
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principal of or interest on a Federal credit
instrument, which party may be a corpora-
tion, partnership, joint venture, trust, or
governmental entity, agency, or instrumen-
tality.

(8) PROJECT.—The term ‘‘project’’ means
any surface transportation project eligible
for Federal assistance under title 23 or chap-
ter 53 of title 49, United States Code.

(9) PROJECT OBLIGATION.—The term
‘‘project obligation’’ means any note, bond,
debenture, or other debt obligation issued by
an obligor in connection with the financing
of a project, other than a Federal credit in-
strument.

(10) SECURED LOAN.—The term ‘‘secured
loan’’ means a direct loan or other debt obli-
gation issued by an obligor and funded by
the Secretary in connection with the financ-
ing of a project under section 1315.

(11) STATE.—The term ‘‘State’’ has the
meaning given the term in section 101 of
title 23, United States Code.

(12) SUBSTANTIAL COMPLETION.—The term
‘‘substantial completion’’ means the opening
of a project to vehicular or passenger traffic.
SEC. 1314. DETERMINATION OF ELIGIBILITY AND

PROJECT SELECTION.
(a) ELIGIBILITY.—To be eligible to receive

financial assistance under this chapter, a
project shall meet the following criteria:

(1) INCLUSION IN TRANSPORTATION PLANS
AND PROGRAMS.—The project—

(A) shall be included in the State transpor-
tation plan required under section 135 of title
23, United States Code; and

(B) at such time as an agreement to make
available a Federal credit instrument is en-
tered into under this chapter, shall be in-
cluded in the approved State transportation
improvement program required under sec-
tion 134 of that title.

(2) APPLICATION.—A State, a local servicer
identified under section 1317(a), or the entity
undertaking the project shall submit a
project application to the Secretary.

(3) ELIGIBLE PROJECT COSTS.—
(A) IN GENERAL.—Except as provided in

subparagraph (B), to be eligible for assist-
ance under this chapter, a project shall have
eligible project costs that are reasonably an-
ticipated to equal or exceed the lesser of—

(i) $100,000,000; or
(ii) 50 percent of the amount of Federal-aid

highway funds apportioned for the most re-
cently-completed fiscal year under title 23,
United States Code, to the State in which
the project is located.

(B) INTELLIGENT TRANSPORTATION SYSTEM
PROJECTS.—In the case of a project involving
the installation of an intelligent transpor-
tation system, eligible project costs shall be
reasonably anticipated to equal or exceed
$30,000,000.

(4) DEDICATED REVENUE SOURCES.—Project
financing shall be repayable in whole or in
part by user charges or other dedicated reve-
nue sources.

(5) PUBLIC SPONSORSHIP OF PRIVATE ENTI-
TIES.—In the case of a project that is under-
taken by an entity that is not a State or
local government or an agency or instrumen-
tality of a State or local government, the
project that the entity is undertaking shall
be publicly sponsored as provided in para-
graphs (1) and (2).

(b) SELECTION AMONG ELIGIBLE PROJECTS.—
(1) ESTABLISHMENT.—The Secretary shall

establish criteria for selecting among
projects that meet the eligibility criteria
specified in subsection (a).

(2) SELECTION CRITERIA.—The selection cri-
teria shall include the following:

(A) The extent to which the project is na-
tionally or regionally significant, in terms of
generating economic benefits, supporting
international commerce, or otherwise en-
hancing the national transportation system.

(B) The creditworthiness of the project, in-
cluding a determination by the Secretary
that any financing for the project has appro-
priate security features, such as a rate cov-
enant, to ensure repayment. The Secretary
shall require each project applicant to pro-
vide a preliminary rating opinion letter from
a nationally recognized bond rating agency.

(C) The extent to which assistance under
this chapter would foster innovative public-
private partnerships and attract private debt
or equity investment.

(D) The likelihood that assistance under
this chapter would enable the project to pro-
ceed at an earlier date than the project
would otherwise be able to proceed.

(E) The extent to which the project uses
new technologies, including intelligent
transportation systems, that enhance the ef-
ficiency of the project.

(F) The amount of budget authority re-
quired to fund the Federal credit instrument
made available under this chapter.

(c) FEDERAL REQUIREMENTS.—The following
provisions of law shall apply to funds made
available under this chapter and projects as-
sisted with the funds:

(1) Title VI of the Civil Rights Act of 1964
(42 U.S.C. 2000d et seq.).

(2) The National Environmental Policy Act
of 1969 (42 U.S.C. 4321 et seq.).

(3) The Uniform Relocation Assistance and
Real Property Acquisition Policies Act of
1970 (42 U.S.C. 4601 et seq.).
SEC. 1315. SECURED LOANS.

(a) IN GENERAL.—
(1) AGREEMENTS.—Subject to paragraphs (2)

and (3), the Secretary may enter into agree-
ments with 1 or more obligors to make se-
cured loans, the proceeds of which shall be
used—

(A) to finance eligible project costs; or
(B) to refinance interim construction fi-

nancing of eligible project costs;
of any project selected under section 1314.

(2) LIMITATION ON REFINANCING OF INTERIM
CONSTRUCTION FINANCING.—A loan under
paragraph (1) shall not refinance interim
construction financing under paragraph
(1)(B) later than 1 year after the date of sub-
stantial completion of the project.

(3) AUTHORIZATION PERIOD.—The Secretary
may enter into a loan agreement during any
of fiscal years 1998 through 2003.

(b) TERMS AND LIMITATIONS.—
(1) IN GENERAL.—A secured loan under this

section with respect to a project shall be on
such terms and conditions and contain such
covenants, representations, warranties, and
requirements (including requirements for au-
dits) as the Secretary determines appro-
priate.

(2) MAXIMUM AMOUNT.—The amount of the
secured loan shall not exceed 33 percent of
the reasonably anticipated eligible project
costs.

(3) PAYMENT.—The secured loan—
(A) shall be payable, in whole or in part,

from revenues generated by any rate cov-
enant, coverage requirement, or similar se-
curity feature supporting the project obliga-
tions or from a dedicated revenue stream;
and

(B) may have a lien on revenues described
in subparagraph (A) subject to any lien se-
curing project obligations.

(4) INTEREST RATE.—The interest rate on
the secured loan shall be equal to the yield
on marketable United States Treasury secu-
rities of a similar maturity to the maturity
of the secured loan on the date of execution
of the loan agreement.

(5) MATURITY DATE.—The final maturity
date of the secured loan shall be not later
than 35 years after the date of substantial
completion of the project.

(6) NONSUBORDINATION.—The secured loan
shall not be subordinated to the claims of

any holder of project obligations in the event
of bankruptcy, insolvency, or liquidation of
the obligor.

(7) FEES.—The Secretary may establish
fees at a level sufficient to cover the costs to
the Federal Government of making a secured
loan under this section.

(c) REPAYMENT.—
(1) SCHEDULE.—The Secretary shall estab-

lish a repayment schedule for each secured
loan under this section based on the pro-
jected cash flow from project revenues and
other repayment sources.

(2) COMMENCEMENT.—Scheduled loan repay-
ments of principal or interest on a secured
loan under this section shall commence not
later than 5 years after the date of substan-
tial completion of the project.

(3) SOURCES OF REPAYMENT FUNDS.—The
sources of funds for scheduled loan repay-
ments under this section shall include tolls,
user fees, or other dedicated revenue sources.

(4) DEFERRED PAYMENTS.—
(A) AUTHORIZATION.—If, at any time during

the 10 years after the date of substantial
completion of the project, the project is un-
able to generate sufficient revenues to pay
scheduled principal and interest on the se-
cured loan, the Secretary may, pursuant to
established criteria for the project agreed to
by the entity undertaking the project and
the Secretary, allow the obligor to add un-
paid principal and interest to the outstand-
ing balance of the secured loan.

(B) INTEREST.—Any payment deferred
under subparagraph (A) shall—

(i) continue to accrue interest in accord-
ance with subsection (b)(4) until fully repaid;
and

(ii) be scheduled to be amortized over the
remaining term of the loan beginning not
later than 10 years after the date of substan-
tial completion of the project in accordance
with paragraph (1).

(5) PREPAYMENT.—
(A) USE OF EXCESS REVENUES.—Any excess

revenues that remain after satisfying sched-
uled debt service requirements on the
project obligations and secured loan and all
deposit requirements under the terms of any
trust agreement, bond resolution, or similar
agreement securing project obligations may
be applied annually to prepay the secured
loan without penalty.

(B) USE OF PROCEEDS OF REFINANCING.—The
secured loan may be prepaid at any time
without penalty from the proceeds of refi-
nancing from non-Federal funding sources.

(d) SALE OF SECURED LOANS.—As soon as
practicable after substantial completion of a
project, the Secretary shall sell to another
entity or reoffer into the capital markets a
secured loan for the project if the Secretary
determines that the sale or reoffering can be
made on favorable terms.

(e) LOAN GUARANTEES.—
(1) IN GENERAL.—The Secretary may pro-

vide a loan guarantee to a lender in lieu of
making a secured loan if the Secretary de-
termines that the budgetary cost of the loan
guarantee is substantially the same as that
of a secured loan.

(2) TERMS.—The terms of a guaranteed loan
shall be consistent with the terms set forth
in this section for a secured loan, except that
the rate on the guaranteed loan and any pre-
payment features shall be negotiated be-
tween the obligor and the lender, with the
consent of the Secretary.
SEC. 1316. LINES OF CREDIT.

(a) IN GENERAL.—
(1) AGREEMENTS.—The Secretary may enter

into agreements to make available lines of
credit to 1 or more obligors in the form of di-
rect loans to be made by the Secretary at fu-
ture dates on the occurrence of certain
events for any project selected under section
1314.
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(2) USE OF PROCEEDS.—The proceeds of a

line of credit made available under this sec-
tion shall be available to pay debt service on
project obligations issued to finance eligible
project costs, extraordinary repair and re-
placement costs, operation and maintenance
expenses, and costs associated with unex-
pected Federal or State environmental re-
strictions.

(b) TERMS AND LIMITATIONS.—
(1) IN GENERAL.—A line of credit under this

section with respect to a project shall be on
such terms and conditions and contain such
covenants, representations, warranties, and
requirements (including requirements for au-
dits) as the Secretary determines appro-
priate.

(2) MAXIMUM AMOUNTS.—
(A) TOTAL AMOUNT.—The total amount of

the line of credit shall not exceed 33 percent
of the reasonably anticipated eligible project
costs.

(B) ONE-YEAR DRAWS.—The amount drawn
in any 1 year shall not exceed 20 percent of
the total amount of the line of credit.

(3) DRAWS.—Any draw on the line of credit
shall represent a direct loan and shall be
made only if net revenues from the project
(including capitalized interest, any debt
service reserve fund, and any other available
reserve) are insufficient to pay the costs
specified in subsection (a)(2).

(4) INTEREST RATE.—The interest rate on a
direct loan resulting from a draw on the line
of credit shall be not less than the yield on
30-year marketable United States Treasury
securities as of the date on which the line of
credit is obligated.

(5) SECURITY.—The line of credit—
(A) shall be made available only in connec-

tion with a project obligation secured, in
whole or in part, by a rate covenant, cov-
erage requirement, or similar security fea-
ture or from a dedicated revenue stream; and

(B) may have a lien on revenues described
in subparagraph (A) subject to any lien se-
curing project obligations.

(6) PERIOD OF AVAILABILITY.—The line of
credit shall be available during the period
beginning on the date of substantial comple-
tion of the project and ending not later than
10 years after that date.

(7) RIGHTS OF THIRD PARTY CREDITORS.—
(A) AGAINST FEDERAL GOVERNMENT.—A

third party creditor of the obligor shall not
have any right against the Federal Govern-
ment with respect to any draw on the line of
credit.

(B) ASSIGNMENT.—An obligor may assign
the line of credit to 1 or more lenders or to
a trustee on the lenders’ behalf.

(8) NONSUBORDINATION.—A direct loan
under this section shall not be subordinated
to the claims of any holder of project obliga-
tions in the event of bankruptcy, insolvency,
or liquidation of the obligor.

(9) FEES.—The Secretary may establish
fees at a level sufficient to cover the costs to
the Federal Government of providing a line
of credit under this section.

(10) RELATIONSHIP TO OTHER CREDIT INSTRU-
MENTS.—A line of credit under this section
shall not be issued for a project with respect
to which another Federal credit instrument
under this chapter is made available.

(c) REPAYMENT.—
(1) SCHEDULE.—The Secretary shall estab-

lish a repayment schedule for each direct
loan under this section based on the pro-
jected cash flow from project revenues and
other repayment sources.

(2) TIMING.—All scheduled repayments of
principal or interest on a direct loan under
this section shall commence not later than 5
years after the end of the period of availabil-
ity specified in subsection (b)(6) and be fully
repaid, with interest, by the date that is 25

years after the end of the period of availabil-
ity specified in subsection (b)(6).

(3) SOURCES OF REPAYMENT FUNDS.—The
sources of funds for scheduled loan repay-
ments under this section shall include tolls,
user fees, or other dedicated revenue sources.
SEC. 1317. PROJECT SERVICING.

(a) REQUIREMENT.—The State in which a
project that receives financial assistance
under this chapter is located may identify a
local servicer to assist the Secretary in serv-
icing the Federal credit instrument made
available under this chapter.

(b) AGENCY; FEES.—If a State identifies a
local servicer under subsection (a), the local
servicer—

(1) shall act as the agent for the Secretary;
and

(2) may receive a servicing fee, subject to
approval by the Secretary.

(c) LIABILITY.—A local servicer identified
under subsection (a) shall not be liable for
the obligations of the obligor to the Sec-
retary or any lender.

(d) ASSISTANCE FROM EXPERT FIRMS.—The
Secretary may retain the services of expert
firms in the field of municipal and project fi-
nance to assist in the underwriting and serv-
icing of Federal credit instruments.
SEC. 1318. OFFICE OF INFRASTRUCTURE FI-

NANCE.
(a) DUTIES OF THE SECRETARY.—Section 301

of title 49, United States Code, is amended—
(1) in paragraph (7), by striking ‘‘and’’ at

the end;
(2) in paragraph (8), by striking the period

at the end and inserting ‘‘; and’’; and
(3) by adding at the end the following:
‘‘(9) develop and coordinate Federal policy

on financing transportation infrastructure,
including the provision of direct Federal
credit assistance and other techniques used
to leverage Federal transportation funds.’’.

(b) OFFICE OF INFRASTRUCTURE FINANCE.—
(1) IN GENERAL.—Chapter 1 of title 49, Unit-

ed States Code, is amended by adding at the
end the following:
‘‘§ 113. Office of Infrastructure Finance

‘‘(a) ESTABLISHMENT.—The Secretary of
Transportation shall establish within the Of-
fice of the Secretary an Office of Infrastruc-
ture Finance.

‘‘(b) DIRECTOR.—The Office shall be headed
by a Director who shall be appointed by the
Secretary not later than 180 days after the
date of enactment of this section.

‘‘(c) FUNCTIONS.—The Director shall be re-
sponsible for—

‘‘(1) carrying out the responsibilities of the
Secretary described in section 301(9);

‘‘(2) carrying out research on financing
transportation infrastructure, including edu-
cational programs and other initiatives to
support Federal, State, and local govern-
ment efforts; and

‘‘(3) providing technical assistance to Fed-
eral, State, and local government agencies
and officials to facilitate the development
and use of alternative techniques for financ-
ing transportation infrastructure.’’.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 49, United States Code,
is amended by adding at the end the follow-
ing:
‘‘113. Office of Infrastructure Finance.’’.
SEC. 1319. STATE AND LOCAL PERMITS.

The provision of financial assistance under
this chapter with respect to a project shall
not—

(1) relieve any recipient of the assistance
of any obligation to obtain any required
State or local permit or approval with re-
spect to the project;

(2) limit the right of any unit of State or
local government to approve or regulate any
rate of return on private equity invested in
the project; or

(3) otherwise supersede any State or local
law (including any regulation) applicable to
the construction or operation of the project.
SEC. 1320. REGULATIONS.

The Secretary may issue such regulations
as the Secretary determines appropriate to
carry out this chapter and the amendments
made by this chapter.
SEC. 1321. FUNDING.

(a) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
chapter—

(A) $60,000,000 for fiscal year 1998;
(B) $60,000,000 for fiscal year 1999;
(C) $90,000,000 for fiscal year 2000;
(D) $90,000,000 for fiscal year 2001;
(E) $115,000,000 for fiscal year 2002; and
(F) $115,000,000 for fiscal year 2003.
(2) ADMINISTRATIVE COSTS.—From funds

made available under paragraph (1), the Sec-
retary may use, for the administration of
this chapter, not more than $2,000,000 for
each of fiscal years 1998 through 2003.

(3) AVAILABILITY.—Amounts made avail-
able under paragraph (1) shall remain avail-
able until expended.

(b) CONTRACT AUTHORITY.—
(1) IN GENERAL.—Notwithstanding any

other provision of law, approval by the Sec-
retary of a Federal credit instrument that
uses funds made available under this chapter
shall be deemed to be acceptance by the
United States of a contractual obligation to
fund the Federal credit instrument.

(2) AVAILABILITY.—Amounts authorized
under this section for a fiscal year shall be
available for obligation on October 1 of the
fiscal year.

(c) LIMITATIONS ON CREDIT AMOUNTS.—For
each of fiscal years 1998 through 2003, prin-
cipal amounts of Federal credit instruments
made available under this chapter shall be
limited to the amounts specified in the fol-
lowing table:

Maximum amount
Fiscal year: of credit:

1998 ................................. $1,200,000,000
1999 ................................. $1,200,000,000
2000 ................................. $1,800,000,000
2001 ................................. $1,800,000,000
2002 ................................. $2,000,000,000
2003 ................................. $2,000,000,000.
(d) LIMITATIONS ON OBLIGATIONS.—Notwith-

standing any other provision of law, the
total amount of all obligations under sub-
section (a) shall not exceed—

(1) $60,000,000 for fiscal year 1998;
(2) $60,000,000 for fiscal year 1999;
(3) $90,000,000 for fiscal year 2000;
(4) $90,000,000 for fiscal year 2001;
(5) $115,000,000 for fiscal year 2002; and
(6) $115,000,000 for fiscal year 2003.

SEC. 1322. REPORT TO CONGRESS.
Not later than 4 years after the date of en-

actment of this Act, the Secretary shall sub-
mit to Congress a report summarizing the fi-
nancial performance of the projects that are
receiving, or have received, assistance under
this chapter, including a recommendation as
to whether the objectives of this chapter are
best served—

(1) by continuing the program under the
authority of the Secretary;

(2) by establishing a Government corpora-
tion or Government-sponsored enterprise to
administer the program; or

(3) by phasing out the program and relying
on the capital markets to fund the types of
infrastructure investments assisted by this
chapter without Federal participation.

Subtitle D—Safety
SEC. 1401. OPERATION LIFESAVER.

Section 104 of title 23, United States Code
(as amended by section 1102(a)), is amended—
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(1) in the matter preceding paragraph (1) of

subsection (b), by striking ‘‘subsection (f)’’
and inserting ‘‘subsections (d) and (f)’’; and

(2) in subsection (d), by striking paragraph
(1) and inserting the following:

‘‘(1) OPERATION LIFESAVER.—Before making
an apportionment of funds under subsection
(b)(3) for a fiscal year, the Secretary shall
set aside $500,000 of the funds authorized to
be appropriated for the surface transpor-
tation program for the fiscal year to carry
out a public information and education pro-
gram to help prevent and reduce motor vehi-
cle accidents, injuries, and fatalities and to
improve driver performance at railway-high-
way crossings.’’.
SEC. 1402. RAILWAY-HIGHWAY CROSSING HAZARD

ELIMINATION IN HIGH SPEED RAIL
CORRIDORS.

Section 104(d) of title 23, United States
Code, is amended by striking paragraphs (2)
and (3) and inserting the following:

‘‘(2) RAILWAY-HIGHWAY CROSSING HAZARD
ELIMINATION IN HIGH SPEED RAIL CORRIDORS.—

‘‘(A) IN GENERAL.—Before making an appor-
tionment of funds under subsection (b)(3) for
a fiscal year, the Secretary shall set aside
$5,000,000 of the funds authorized to be appro-
priated for the surface transportation pro-
gram for the fiscal year for elimination of
hazards of railway-highway crossings.

‘‘(B) ELIGIBLE CORRIDORS.—Funds made
available under subparagraph (A) shall be ex-
pended for projects in—

‘‘(i) 5 railway corridors selected by the Sec-
retary in accordance with this subsection (as
in effect on the day before the date of enact-
ment of this clause); and

‘‘(ii) 3 railway corridors selected by the
Secretary in accordance with subparagraphs
(C) and (D).

‘‘(C) REQUIRED INCLUSION OF HIGH SPEED
RAIL LINES.—A corridor selected by the Sec-
retary under subparagraph (B) shall include
rail lines where railroad speeds of 90 miles or
more per hour are occurring or can reason-
ably be expected to occur in the future.

‘‘(D) CONSIDERATIONS IN CORRIDOR SELEC-
TION.—In selecting corridors under subpara-
graph (B), the Secretary shall consider—

‘‘(i) projected rail ridership volume in each
corridor;

‘‘(ii) the percentage of each corridor over
which a train will be capable of operating at
its maximum cruise speed taking into ac-
count such factors as topography and other
traffic on the line;

‘‘(iii) projected benefits to nonriders such
as congestion relief on other modes of trans-
portation serving each corridor (including
congestion in heavily traveled air passenger
corridors);

‘‘(iv) the amount of State and local finan-
cial support that can reasonably be antici-
pated for the improvement of the line and re-
lated facilities; and

‘‘(v) the cooperation of the owner of the
right-of-way that can reasonably be expected
in the operation of high speed rail passenger
service in each corridor.’’.
SEC. 1403. RAILWAY-HIGHWAY CROSSINGS.

Section 130 of title 23, United States Code,
is amended—

(1) in the first sentence of subsection (a)—
(A) by striking ‘‘structures, and’’ and in-

serting ‘‘structures,’’; and
(B) by inserting after ‘‘grade crossings,’’

the following: ‘‘trespassing countermeasures
in the immediate vicinity of a public rail-
way-highway grade crossing, railway-high-
way crossing safety education, enforcement
of traffic laws relating to railway-highway
crossing safety, and projects at privately
owned railway-highway crossings if each
such project is publicly sponsored and the
Secretary determines that the project would
serve a public benefit,’’;

(2) in subsection (d), by adding at the end
the following: ‘‘In a manner established by
the Secretary, each State shall submit a re-
port that describes completed railway-high-
way crossing projects funded under this sec-
tion to the Department of Transportation for
inclusion in the National Grade Crossing In-
ventory prepared by the Department of
Transportation and the Association of Amer-
ican Railroads.’’; and

(3) by striking subsection (e).
SEC. 1404. HAZARD ELIMINATION PROGRAM.

(a) IN GENERAL.—Section 152 of title 23,
United States Code, is amended—

(1) in subsection (a), by inserting ‘‘,
bicyclists,’’ after ‘‘motorists’’;

(2) in subsection (b), by striking ‘‘highway
safety improvement project’’ and inserting
‘‘safety improvement project, including a
project described in subsection (a)’’; and

(3) in subsection (c), by striking ‘‘on any
public road (other than a highway on the
Interstate System).’’ and inserting the fol-
lowing: ‘‘on—

‘‘(1) any public road;
‘‘(2) any public transportation vehicle or

facility, any publicly owned bicycle or pedes-
trian pathway or trail, or any other facility
that the Secretary determines to be appro-
priate; or

‘‘(3) any traffic calming measure.’’.
(b) CONFORMING AMENDMENTS.—
(1) Section 101(a) of title 23, United States

Code, is amended—
(A) in the undesignated paragraph defining

‘‘highway safety improvement project’’, by
striking ‘‘highway safety’’ and inserting
‘‘safety’’; and

(B) by moving that undesignated para-
graph to appear before the undesignated
paragraph defining ‘‘Secretary’’.

(2) Section 152 of title 23, United States
Code, is amended in subsections (f) and (g) by
striking ‘‘highway safety improvement
projects’’ each place it appears and inserting
‘‘safety improvement projects’’.
SEC. 1405. MINIMUM PENALTIES FOR REPEAT OF-

FENDERS FOR DRIVING WHILE IN-
TOXICATED OR DRIVING UNDER THE
INFLUENCE.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code (as amended by section
1301(a)), is amended by adding at the end the
following:
‘‘§ 163. Minimum penalties for repeat offend-

ers for driving while intoxicated or driving
under the influence
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) ALCOHOL CONCENTRATION.—The term

‘alcohol concentration’ means grams of alco-
hol per 100 milliliters of blood or grams of al-
cohol per 210 liters of breath.

‘‘(2) DRIVING WHILE INTOXICATED; DRIVING
UNDER THE INFLUENCE.—The terms ‘driving
while intoxicated’ and ‘driving under the in-
fluence’ mean driving or being in actual
physical control of a motor vehicle while
having an alcohol concentration above the
permitted limit as established by each State.

‘‘(3) LICENSE SUSPENSION.—The term ‘li-
cense suspension’ means the suspension of
all driving privileges.

‘‘(4) MOTOR VEHICLE.—The term ‘motor ve-
hicle’ means a vehicle driven or drawn by
mechanical power and manufactured pri-
marily for use on public highways, but does
not include a vehicle operated solely on a
rail line or a commercial vehicle.

‘‘(5) REPEAT INTOXICATED DRIVER LAW.—The
term ‘repeat intoxicated driver law’ means a
State law that provides, as a minimum pen-
alty, that an individual convicted of a second
or subsequent offense for driving while in-
toxicated or driving under the influence
within 5 years after a conviction for that of-
fense whose alcohol concentration with re-
spect to the second or subsequent offense

was determined on the basis of a chemical
test to be equal to or greater than 0.15 shall
receive—

‘‘(A) a license suspension for not less than
1 year;

‘‘(B) an assessment of the individual’s de-
gree of abuse of alcohol and treatment as ap-
propriate; and

‘‘(C) either—
‘‘(i) an assignment of 30 days of community

service; or
‘‘(ii) 5 days of imprisonment.
‘‘(b) TRANSFER OF FUNDS.—
‘‘(1) FISCAL YEARS 2001 AND 2002.—
‘‘(A) IN GENERAL.—On October 1, 2000, and

October 1, 2001, if a State has not enacted or
is not enforcing a repeat intoxicated driver
law, the Secretary shall transfer an amount
equal to 11⁄2 percent of the funds apportioned
to the State on that date under paragraphs
(1) and (3) of section 104(b) to the apportion-
ment of the State under section 402 to be
used for alcohol-impaired driving programs.

‘‘(B) DERIVATION OF AMOUNT TO BE TRANS-
FERRED.—An amount transferred under sub-
paragraph (A) may be derived—

‘‘(i) from the apportionment of the State
under section 104(b)(1);

‘‘(ii) from the apportionment of the State
under section 104(b)(3); or

‘‘(iii) partially from the apportionment of
the State under section 104(b)(1) and par-
tially from the apportionment of the State
under section 104(b)(3).

‘‘(2) FISCAL YEAR 2003 AND FISCAL YEARS
THEREAFTER.—On October 1, 2002, and each
October 1 thereafter, if a State has not en-
acted or is not enforcing a repeat intoxicated
driver law, the Secretary shall transfer 3 per-
cent of the funds apportioned to the State on
that date under each of paragraphs (1) and (3)
of section 104(b) to the apportionment of the
State under section 402 to be used for alco-
hol-impaired driving programs.

‘‘(3) FEDERAL SHARE.—The Federal share of
the cost of a project carried out under sec-
tion 402 with funds transferred under para-
graph (1) or (2) shall be 100 percent.

‘‘(4) TRANSFER OF OBLIGATION AUTHORITY.—
‘‘(A) IN GENERAL.—If the Secretary trans-

fers under this subsection any funds to the
apportionment of a State under section 402
for a fiscal year, the Secretary shall transfer
an amount, determined under subparagraph
(B), of obligation authority distributed for
the fiscal year to the State for Federal-aid
highways and highway safety construction
programs for carrying out projects under
section 402.

‘‘(B) AMOUNT.—The amount of obligation
authority referred to in subparagraph (A)
shall be determined by multiplying—

‘‘(i) the amount of funds transferred under
subparagraph (A) to the apportionment of
the State under section 402 for the fiscal
year; by

‘‘(ii) the ratio that—
‘‘(I) the amount of obligation authority

distributed for the fiscal year to the State
for Federal-aid highways and highway safety
construction programs; bears to

‘‘(II) the total of the sums apportioned to
the State for Federal-aid highways and high-
way safety construction programs (excluding
sums not subject to any obligation limita-
tion) for the fiscal year.

‘‘(5) LIMITATION ON APPLICABILITY OF HIGH-
WAY SAFETY OBLIGATIONS.—Notwithstanding
any other provision of law, no limitation on
the total of obligations for highway safety
programs under section 402 shall apply to
funds transferred under this subsection to
the apportionment of a State under that sec-
tion.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code
(as amended by section 1301(b)), is amended
by adding at the end the following:
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‘‘163. Minimum penalties for repeat offenders

for driving while intoxicated or
driving under the influence.’’.

SEC. 1406. SAFETY INCENTIVE GRANTS FOR USE
OF SEAT BELTS.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code (as amended by section
1405(a)), is amended by adding at the end the
following:
‘‘§ 164. Safety incentive grants for use of seat

belts
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) MOTOR VEHICLE.—The term ‘motor ve-

hicle’ means a vehicle driven or drawn by
mechanical power and manufactured pri-
marily for use on public highways, but does
not include a vehicle operated solely on a
rail line.

‘‘(2) MULTIPURPOSE PASSENGER MOTOR VEHI-
CLE.—The term ‘multipurpose passenger
motor vehicle’ means a motor vehicle with
motive power (except a trailer), designed to
carry not more than 10 individuals, that is
constructed on a truck chassis or is con-
structed with special features for occasional
off-road operation.

‘‘(3) NATIONAL AVERAGE SEAT BELT USE
RATE.—The term ‘national average seat belt
use rate’ means, in the case of each of cal-
endar years 1995 through 2001, the national
average seat belt use rate for that year, as
determined by the Secretary.

‘‘(4) PASSENGER CAR.—The term ‘passenger
car’ means a motor vehicle with motive
power (except a multipurpose passenger
motor vehicle, motorcycle, or trailer) de-
signed to carry not more than 10 individuals.

‘‘(5) PASSENGER MOTOR VEHICLE.—The term
‘passenger motor vehicle’ means a passenger
car or a multipurpose passenger motor vehi-
cle.

‘‘(6) SAVINGS TO THE FEDERAL GOVERN-
MENT.—The term ‘savings to the Federal
Government’ means the amount of Federal
budget savings relating to Federal medical
costs (including savings under the medicare
and medicaid programs under titles XVIII
and XIX of the Social Security Act (42 U.S.C.
1395 et seq.)), as determined by the Sec-
retary.

‘‘(7) SEAT BELT.—The term ‘seat belt’
means—

‘‘(A) with respect to an open-body pas-
senger motor vehicle, including a convert-
ible, an occupant restraint system consisting
of a lap belt or a lap belt and a detachable
shoulder belt; and

‘‘(B) with respect to any other passenger
motor vehicle, an occupant restraint system
consisting of integrated lap and shoulder
belts.

‘‘(8) STATE SEAT BELT USE RATE.—The term
‘State seat belt use rate’ means the rate of
use of seat belts in passenger motor vehicles
in a State, as measured and submitted to the
Secretary—

‘‘(A) for each of calendar years 1995
through 1997, by the State, as adjusted by
the Secretary to ensure national consistency
in methods of measurement (as determined
by the Secretary); and

‘‘(B) for each of calendar years 1998
through 2001, by the State in a manner con-
sistent with the criteria established by the
Secretary under subsection (e).

‘‘(b) DETERMINATIONS BY THE SECRETARY.—
Not later than 30 days after the date of en-
actment of this section, and not later than
September 1 of each calendar year thereafter
through September 1, 2002, the Secretary
shall determine—

‘‘(1)(A) which States had, for each of the
previous calendar years (referred to in this
subsection as the ‘previous calendar year’)
and the year preceding the previous calendar
year, a State seat belt use rate greater than
the national average seat belt use rate for
that year; and

‘‘(B) in the case of each State described in
subparagraph (A), the amount that is equal
to the savings to the Federal Government
due to the amount by which the State seat
belt use rate for the previous calendar year
exceeds the national average seat belt use
rate for that year; and

‘‘(2) in the case of each State that is not a
State described in paragraph (1)(A)—

‘‘(A) the base seat belt use rate of the
State, which shall be equal to the highest
State seat belt use rate for the State for any
calendar year during the period of 1995
through the calendar year preceding the pre-
vious calendar year; and

‘‘(B) the amount that is equal to the sav-
ings to the Federal Government due to any
increase in the State seat belt use rate for
the previous calendar year over the base seat
belt use rate determined under subparagraph
(A).

‘‘(c) ALLOCATIONS.—
‘‘(1) STATES WITH GREATER THAN THE NA-

TIONAL AVERAGE SEAT BELT USE RATE.—Not
later than 30 days after the date of enact-
ment of this section, and not later than each
October 1 thereafter through October 1, 2002,
the Secretary shall allocate to each State
described in subsection (b)(1)(A) an amount
equal to the amount determined for the
State under subsection (b)(1)(B).

‘‘(2) OTHER STATES.—Not later than 30 days
after the date of enactment of this section,
and not later than each October 1 thereafter
through October 1, 2002, the Secretary shall
allocate to each State described in sub-
section (b)(2) an amount equal to the amount
determined for the State under subsection
(b)(2)(B).

‘‘(d) USE OF FUNDS.—For each fiscal year,
each State that is allocated an amount
under this section shall use the amount for
projects eligible for assistance under this
title.

‘‘(e) CRITERIA.—Not later than 180 days
after the date of enactment of the Inter-
modal Surface Transportation Efficiency Act
of 1997, the Secretary shall establish criteria
for the measurement of State seat belt use
rates by States to ensure that the measure-
ments are accurate and representative.

‘‘(f) FUNDING.—
‘‘(1) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this section
$60,000,000 for fiscal year 1998, $70,000,000 for
fiscal year 1999, $80,000,000 for fiscal year
2000, $90,000,000 for fiscal year 2001, and
$100,000,000 for each of fiscal years 2002 and
2003.

‘‘(2) PROPORTIONATE ADJUSTMENT.—If the
total amounts to be allocated under sub-
section (c) for any fiscal year would exceed
the amounts authorized for the fiscal year
under paragraph (1), the allocation to each
State under subsection (c) shall be reduced
proportionately.

‘‘(3) USE OF UNALLOCATED FUNDS.—To the
extent that the amounts made available for
any fiscal year under paragraph (1) exceed
the total amounts to be allocated under sub-
section (c) for the fiscal year, the excess
amounts—

‘‘(A) shall be apportioned in accordance
with section 104(b)(3);

‘‘(B) shall be considered to be sums made
available for expenditure on the surface
transportation program, except that the
amounts shall not be subject to section
133(d); and

‘‘(C) shall be available for any purpose eli-
gible for funding under section 133.

‘‘(4) ADMINISTRATIVE EXPENSES.—Not more
than 2 percent of the funds made available to
carry out this section may be used to pay the
necessary administrative expenses incurred
in carrying out this section.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code
(as amended by section 1405(b)), is amended
by adding at the end the following:

‘‘164. Safety incentive grants for use of seat
belts.’’.

SEC. 1407. AUTOMATIC CRASH PROTECTION
UNBELTED TESTING STANDARD.

(a) IN GENERAL.—
(1) TESTING WITH SIMULTANEOUS USE.—Be-

ginning on the date of enactment of this Act,
for the purpose of certification under section
30115 of title 49, United States Code, of com-
pliance with the motor vehicle safety stand-
ards under section 30111 of that title, a man-
ufacturer or distributor of a motor vehicle
shall be deemed to be in compliance with ap-
plicable performance standards for occupant
crash protection if the motor vehicle meets
the applicable requirements for testing with
the simultaneous use of both an automatic
restraint system and a manual seat belt.

(2) PROHIBITION.—In no case shall a manu-
facturer or distributor use, for the purpose of
the certification referred to in paragraph (1),
testing that provides for the use of an auto-
matic restraint system without the use of a
manual seat belt.

(b) REVISION OF STANDARDS.—The Sec-
retary shall issue such revised standards
under section 30111 of title 49, United States
Code, as are necessary to conform to sub-
section (a).

Subtitle E—Environment
SEC. 1501. NATIONAL SCENIC BYWAYS PROGRAM.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code (as amended by section
1406(a)) is amended by adding at the end the
following:

‘‘§ 165. National scenic byways program
‘‘(a) DESIGNATION OF ROADS.—
‘‘(1) IN GENERAL.—The Secretary shall

carry out a national scenic byways program
that recognizes roads having outstanding
scenic, historic, cultural, natural, rec-
reational, and archaeological qualities by
designating the roads as National Scenic By-
ways or All-American Roads.

‘‘(2) CRITERIA.—The Secretary shall des-
ignate roads to be recognized under the na-
tional scenic byways program in accordance
with criteria developed by the Secretary.

‘‘(3) NOMINATION.—To be considered for the
designation, a road must be nominated by a
State or a Federal land management agency
and must first be designated as a State sce-
nic byway or, in the case of a road on Fed-
eral land, as a Federal land management
agency byway.

‘‘(b) GRANTS AND TECHNICAL ASSISTANCE.—
‘‘(1) IN GENERAL.—The Secretary shall

make grants and provide technical assist-
ance to States to—

‘‘(A) implement projects on highways des-
ignated as National Scenic Byways or All-
American Roads, or as State scenic byways;
and

‘‘(B) plan, design, and develop a State sce-
nic byway program.

‘‘(2) PRIORITIES.—In making grants, the
Secretary shall give priority to—

‘‘(A) each eligible project that is associ-
ated with a highway that has been des-
ignated as a National Scenic Byway or All-
American Road and that is consistent with
the corridor management plan for the
byway;

‘‘(B) each eligible project along a State-
designated scenic byway that is consistent
with the corridor management plan for the
byway, or is intended to foster the develop-
ment of such a plan, and is carried out to
make the byway eligible for designation as a
National Scenic Byway or All-American
Road; and
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‘‘(C) each eligible project that is associated

with the development of a State scenic
byway program.

‘‘(c) ELIGIBLE PROJECTS.—The following are
projects that are eligible for Federal assist-
ance under this section:

‘‘(1) An activity related to the planning,
design, or development of a State scenic
byway program.

‘‘(2) Development and implementation of a
corridor management plan to maintain the
scenic, historical, recreational, cultural,
natural, and archaeological characteristics
of a byway corridor while providing for ac-
commodation of increased tourism and de-
velopment of related amenities.

‘‘(3) Safety improvements to a State scenic
byway, National Scenic Byway, or All-Amer-
ican Road to the extent that the improve-
ments are necessary to accommodate in-
creased traffic and changes in the types of
vehicles using the highway as a result of the
designation as a State scenic byway, Na-
tional Scenic Byway, or All-American Road.

‘‘(4) Construction along a scenic byway of
a facility for pedestrians and bicyclists, rest
area, turnout, highway shoulder improve-
ment, passing lane, overlook, or interpretive
facility.

‘‘(5) An improvement to a scenic byway
that will enhance access to an area for the
purpose of recreation, including water-relat-
ed recreation.

‘‘(6) Protection of scenic, historical, rec-
reational, cultural, natural, and archaeologi-
cal resources in an area adjacent to a scenic
byway.

‘‘(7) Development and provision of tourist
information to the public, including inter-
pretive information about a scenic byway.

‘‘(8) Development and implementation of a
scenic byways marketing program.

‘‘(d) LIMITATION.—The Secretary shall not
make a grant under this section for any
project that would not protect the scenic,
historical, recreational, cultural, natural,
and archaeological integrity of a highway
and adjacent areas.

‘‘(e) FEDERAL SHARE.—The Federal share of
the cost of carrying out a project under this
section shall be 80 percent, except that, in
the case of any scenic byways project along
a public road that provides access to or with-
in Federal or Indian land, a Federal land
management agency may use funds author-
ized for use by the agency as the non-Federal
share.

‘‘(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this section
$17,000,000 for fiscal year 1998, $17,000,000 for
fiscal year 1999, $19,000,000 for fiscal year
2000, $19,000,000 for fiscal year 2001, $21,000,000
for fiscal year 2002, and $23,000,000 for fiscal
year 2003.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code
(as amended by section 1406(b)), is amended
by adding at the end the following:
‘‘165. National scenic byways program.’’.
SEC. 1502. PUBLIC-PRIVATE PARTNERSHIPS.

Section 149 of title 23, United States Code,
is amended by adding at the end the follow-
ing:

‘‘(e) PARTNERSHIPS WITH NONGOVERN-
MENTAL ENTITIES.—

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of this title and in accord-
ance with this subsection, a metropolitan
planning organization, State transportation
department, or other project sponsor may
enter into an agreement with any public, pri-
vate, or nonprofit entity to cooperatively
implement any project carried out under this
section.

‘‘(2) FORMS OF PARTICIPATION BY ENTITIES.—
Participation by an entity under paragraph
(1) may consist of—

‘‘(A) ownership or operation of any land,
facility, vehicle, or other physical asset asso-
ciated with the project;

‘‘(B) cost sharing of any project expense;
‘‘(C) carrying out of administration, con-

struction management, project management,
project operation, or any other management
or operational duty associated with the
project; and

‘‘(D) any other form of participation ap-
proved by the Secretary.

‘‘(3) ALLOCATION TO ENTITIES.—A State may
allocate funds apportioned under section
104(b)(2) to an entity described in paragraph
(1).

‘‘(4) ALTERNATIVE FUEL PROJECTS.—In the
case of a project that will provide for the use
of alternative fuels by privately owned vehi-
cles or vehicle fleets, activities eligible for
funding under this subsection—

‘‘(A) may include the costs of vehicle re-
fueling infrastructure and other capital in-
vestments associated with the project; and

‘‘(B) shall—
‘‘(i) include only the incremental cost of an

alternative fueled vehicle compared to a con-
ventionally fueled vehicle that would other-
wise be borne by a private party; and

‘‘(ii) apply other governmental financial
purchase contributions in the calculation of
net incremental cost.

‘‘(5) PROHIBITION ON FEDERAL PARTICIPATION
WITH RESPECT TO REQUIRED ACTIVITIES.—A
Federal participation payment under this
subsection may not be made to an entity to
fund an obligation imposed under the Clean
Air Act (42 U.S.C. 7401 et seq.) or any other
Federal law.’’.
SEC. 1503. WETLAND RESTORATION PILOT PRO-

GRAM.

(a) FINDINGS.—Congress finds that—
(1) surface transportation has unintended

but negative consequences for wetlands and
other water resources;

(2) in almost every State, construction and
other highway activities have reduced or
eliminated wetland functions and values,
such as wildlife habitat, ground water re-
charge, flood control, and water quality ben-
efits;

(3) the United States has lost more than 1⁄2
of the estimated 220,000,000 acres of wetlands
that existed during colonial times; and

(4) while the rate of human-induced de-
struction and conversion of wetlands has
slowed in recent years, the United States has
suffered unacceptable wetland losses as a re-
sult of highway projects.

(b) ESTABLISHMENT.—The Secretary shall
establish a national wetland restoration
pilot program (referred to in this section as
the ‘‘program’’) to fund mitigation projects
to offset the degradation of wetlands, or the
loss of functions and values of the aquatic
resource, resulting from projects carried out
before December 27, 1977, under title 23, Unit-
ed States Code (or similar projects as deter-
mined by the Secretary), for which mitiga-
tion has not been performed.

(c) APPLICATIONS.—To be eligible for fund-
ing under the program, a State shall submit
an application to the Secretary that in-
cludes—

(1) a description of the wetland proposed to
be restored by a mitigation project described
in subsection (b) (referred to in this section
as a ‘‘wetland restoration project’’) under
the program (including the size and quality
of the wetland);

(2) such information as is necessary to es-
tablish a nexus between—

(A) a project carried out under title 23,
United States Code (or a similar project as
determined by the Secretary); and

(B) the wetland values and functions pro-
posed to be restored by the wetland restora-
tion project;

(3) a description of the benefits expected
from the proposed wetland restoration
project (including improvement of water
quality, improvement of wildlife habitat,
ground water recharge, and flood control);

(4) a description of the State’s level of
commitment to the proposed wetland res-
toration project (including the monetary
commitment of the State and any develop-
ment of a State or regional conservation
plan that includes the proposed wetland res-
toration); and

(5) the estimated total cost of the wetland
restoration project.

(d) SELECTION OF WETLAND RESTORATION
PROJECTS.—

(1) INTERAGENCY COUNCIL.—In consultation
with the Secretary of the Army, the Sec-
retary of the Interior, the Secretary of Agri-
culture, and the Administrator of the Envi-
ronmental Protection Agency, the Secretary
shall establish an interagency advisory coun-
cil to—

(A) review the submitted applications that
meet the requirements of subsection (c); and

(B) not later than 60 days after the applica-
tion deadline, select wetland restoration
projects for funding under the program.

(2) SELECTION CRITERIA FOR PRIORITY WET-
LAND RESTORATION PROJECTS.—In consulta-
tion with the Secretary of the Army, the
Secretary of the Interior, the Secretary of
Agriculture, and the Administrator of the
Environmental Protection Agency, the Sec-
retary shall give priority in funding under
this section to wetland restoration projects
that—

(A) provide for long-term monitoring and
maintenance of wetland resources;

(B) are managed by an entity, such as a na-
ture conservancy, with expertise in the long-
term monitoring and protection of wetland
resources; and

(C) have a high likelihood of success.
(e) REPORTS.—Not later than April 1, 2000,

and April 1, 2003, the Secretary shall submit
a report to Congress on the results of the
program.

(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $12,000,000 for fiscal year 1998,
$13,000,000 for fiscal year 1999, $14,000,000 for
fiscal year 2000, $17,000,000 for fiscal year
2001, $20,000,000 for fiscal year 2002, and
$24,000,000 for fiscal year 2003.

(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code.

Subtitle F—Planning
SEC. 1601. METROPOLITAN PLANNING.

(a) IN GENERAL.—Section 134 of title 23,
United States Code, is amended to read as
follows:
‘‘§ 134. Metropolitan planning

‘‘(a) GENERAL REQUIREMENTS.—
‘‘(1) FINDINGS.—Congress finds that it is in

the national interest to encourage and pro-
mote the safe and efficient management, op-
eration, and development of surface trans-
portation systems that will serve the mobil-
ity needs of people and freight within and
through urbanized areas, while minimizing
transportation-related fuel consumption and
air pollution.

‘‘(2) DEVELOPMENT OF PLANS AND PRO-
GRAMS.—To accomplish the objective stated
in paragraph (1), metropolitan planning or-
ganizations designated under subsection (b),
in cooperation with the State and public
transit operators, shall develop transpor-
tation plans and programs for urbanized
areas of the State.
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‘‘(3) CONTENTS.—The plans and programs

for each metropolitan area shall provide for
the development and integrated manage-
ment and operation of transportation sys-
tems and facilities (including pedestrian
walkways and bicycle transportation facili-
ties) that will function as an intermodal
transportation system for the metropolitan
area and as an integral part of an intermodal
transportation system for the State and the
United States.

‘‘(4) PROCESS.—The process for developing
the plans and programs shall provide for con-
sideration of all modes of transportation and
shall be continuing, cooperative, and com-
prehensive to the degree appropriate, based
on the complexity of the transportation
problems to be addressed.

‘‘(b) DESIGNATION OF METROPOLITAN PLAN-
NING ORGANIZATIONS.—

‘‘(1) IN GENERAL.—To carry out the trans-
portation planning process required by this
section, a metropolitan planning organiza-
tion shall be designated for each urbanized
area with a population of more than 50,000
individuals—

‘‘(A) by agreement between the Governor
and units of general purpose local govern-
ment that together represent at least 75 per-
cent of the affected population (including
the central city or cities as defined by the
Bureau of the Census); or

‘‘(B) in accordance with procedures estab-
lished by applicable State or local law.

‘‘(2) REDESIGNATION.—A metropolitan plan-
ning organization may be redesignated by
agreement between the Governor and units
of general purpose local government that to-
gether represent at least 75 percent of the af-
fected population (including the central city
or cities as defined by the Bureau of the Cen-
sus) as appropriate to carry out this section.

‘‘(3) DESIGNATION OF MORE THAN 1 METRO-
POLITAN PLANNING ORGANIZATION.—More than
1 metropolitan planning organization may be
designated within an existing metropolitan
planning area only if the Governor and the
existing metropolitan planning organization
determine that the size and complexity of
the existing metropolitan planning area
make designation of more than 1 metropoli-
tan planning organization for the area appro-
priate.

‘‘(4) STRUCTURE.—Each policy board of a
metropolitan planning organization that
serves an area designated as a transportation
management area, when designated or redes-
ignated under this subsection, shall consist
of—

‘‘(A) local elected officials;
‘‘(B) officials of public agencies that ad-

minister or operate major modes of transpor-
tation in the metropolitan area (including
all transportation agencies included in the
metropolitan planning organization as of
June 1, 1991); and

‘‘(C) appropriate State officials.
‘‘(5) OTHER AUTHORITY.—Nothing in this

subsection interferes with the authority,
under any State law in effect on December
18, 1991, of a public agency with multimodal
transportation responsibilities to—

‘‘(A) develop plans and programs for adop-
tion by a metropolitan planning organiza-
tion; or

‘‘(B) develop long-range capital plans, co-
ordinate transit services and projects, and
carry out other activities under State law.

‘‘(c) METROPOLITAN PLANNING AREA BOUND-
ARIES.—

‘‘(1) IN GENERAL.—For the purposes of this
section, the boundaries of a metropolitan
planning area shall be determined by agree-
ment between the metropolitan planning or-
ganization and the Governor.

‘‘(2) INCLUDED AREA.—Each metropolitan
planning area—

‘‘(A) shall encompass at least the existing
urbanized area and the contiguous area ex-
pected to become urbanized within a 20-year
forecast period; and

‘‘(B) may encompass the entire metropoli-
tan statistical area or consolidated metro-
politan statistical area, as defined by the Bu-
reau of the Census.

‘‘(3) EXISTING METROPOLITAN PLANNING
AREAS IN NONATTAINMENT.—Notwithstanding
paragraph (2), in the case of an area des-
ignated as a nonattainment area for ozone or
carbon monoxide under the Clean Air Act (42
U.S.C. 7401 et seq.), the boundaries of the
metropolitan planning area in existence as
of the date of enactment of the Intermodal
Surface Transportation Efficiency Act of
1997, shall be retained, except that the
boundaries may be adjusted by agreement of
the affected metropolitan planning organiza-
tions and Governors in the manner described
in subsection (b)(2).

‘‘(4) NEW METROPOLITAN PLANNING AREAS IN
NONATTAINMENT.—In the case of an urbanized
area designated after the date of enactment
of the Intermodal Surface Transportation Ef-
ficiency Act of 1997 as a nonattainment area
for ozone or carbon monoxide, the bound-
aries of the metropolitan planning area—

‘‘(A) shall be established by agreement be-
tween the appropriate units of general pur-
pose local government (including the central
city) and the Governor;

‘‘(B) shall encompass at least the urbanized
area and the contiguous area expected to be-
come urbanized within a 20-year forecast pe-
riod;

‘‘(C) may encompass the entire metropoli-
tan statistical area or consolidated metro-
politan statistical area, as defined by the Bu-
reau of the Census; and

‘‘(D) may address any nonattainment area
identified under the Clean Air Act (42 U.S.C.
7401 et seq.) for ozone or carbon monoxide.

‘‘(d) COORDINATION IN MULTISTATE AREAS.—
‘‘(1) IN GENERAL.—The Secretary shall en-

courage each Governor with responsibility
for a portion of a multistate metropolitan
area and the appropriate metropolitan plan-
ning organizations to provide coordinated
transportation planning for the entire met-
ropolitan area.

‘‘(2) INTERSTATE COMPACTS.—The consent of
Congress is granted to any 2 or more
States—

‘‘(A) to enter into agreements or compacts,
not in conflict with any law of the United
States, for cooperative efforts and mutual
assistance in support of activities authorized
under this section as the activities pertain
to interstate areas and localities within the
States; and

‘‘(B) to establish such agencies, joint or
otherwise, as the States may determine de-
sirable for making the agreements and com-
pacts effective.

‘‘(e) COORDINATION OF METROPOLITAN PLAN-
NING ORGANIZATIONS.—If more than 1 metro-
politan planning organization has authority
within a metropolitan planning area or an
area that is designated as a nonattainment
area for ozone or carbon monoxide under the
Clean Air Act (42 U.S.C. 7401 et seq.), each
such metropolitan planning organization
shall consult with the other metropolitan
planning organizations designated for the
area and the State in the development of
plans and programs required by this section.

‘‘(f) SCOPE OF PLANNING PROCESS.—The
metropolitan transportation planning proc-
ess for a metropolitan area under this sec-
tion shall consider the following:

‘‘(1) Supporting the economic vitality of
the metropolitan area, especially by ena-
bling global competitiveness, productivity,
and efficiency.

‘‘(2) Increasing the safety and security of
the transportation system for motorized and
nonmotorized users.

‘‘(3) Increasing the accessibility and mobil-
ity options available to people and for
freight.

‘‘(4) Protecting and enhancing the environ-
ment, promoting energy conservation, and
improving quality of life through land use
planning.

‘‘(5) Enhancing the integration and
connectivity of the transportation system,
across and between modes, for people and
freight.

‘‘(6) Promoting efficient system manage-
ment and operation.

‘‘(7) Emphasizing the preservation of the
existing transportation system.

‘‘(g) DEVELOPMENT OF LONG-RANGE TRANS-
PORTATION PLAN.—

‘‘(1) IN GENERAL.—
‘‘(A) DEVELOPMENT.—In accordance with

this subsection, each metropolitan planning
organization shall develop, and update peri-
odically, according to a schedule that the
Secretary determines to be appropriate, a
long-range transportation plan for its metro-
politan area.

‘‘(B) FORECAST PERIOD.—In developing
long-range transportation plans, the metro-
politan planning process shall address—

‘‘(i) the considerations under subsection
(f); and

‘‘(ii) any State or local goals developed
within the cooperative metropolitan plan-
ning process;
as they relate to a 20-year forecast period
and to other forecast periods as determined
by the participants in the planning process.

‘‘(C) FUNDING ESTIMATES.—For the purpose
of developing the long-range transportation
plan, the State shall consult with the metro-
politan planning organization and each pub-
lic transit agency in developing estimates of
funds that are reasonably expected to be
available to support plan implementation.

‘‘(2) LONG-RANGE TRANSPORTATION PLAN.—A
long-range transportation plan under this
subsection shall, at a minimum, contain—

‘‘(A) an identification of transportation fa-
cilities (including major roadways and tran-
sit, multimodal, and intermodal facilities)
that should function as a future integrated
transportation system, giving emphasis to
those facilities that serve important na-
tional, regional, and metropolitan transpor-
tation functions;

‘‘(B) an identification of transportation
strategies necessary to—

‘‘(i) ensure preservation, including require-
ments for management, operation, mod-
ernization, and rehabilitation, of the exist-
ing and future transportation system; and

‘‘(ii) make the most efficient use of exist-
ing transportation facilities to relieve con-
gestion, to efficiently serve the mobility
needs of people and goods, and to enhance ac-
cess within the metropolitan planning area;
and

‘‘(C) a financial plan that demonstrates
how the long-range transportation plan can
be implemented, indicates total resources
from public and private sources that are rea-
sonably expected to be available to carry out
the plan (without any requirement for indi-
cating project-specific funding sources), and
recommends any additional financing strate-
gies for needed projects and programs.

‘‘(3) COORDINATION WITH CLEAN AIR ACT
AGENCIES.—In metropolitan areas that are in
nonattainment for ozone or carbon monoxide
under the Clean Air Act (42 U.S.C. 7401 et
seq.), the metropolitan planning organiza-
tion shall coordinate the development of a
long-range transportation plan with the
process for development of the transpor-
tation control measures of the State imple-
mentation plan required by that Act.
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‘‘(4) PARTICIPATION BY INTERESTED PAR-

TIES.—Before adopting a long-range trans-
portation plan, each metropolitan planning
organization shall provide citizens, affected
public agencies, representatives of transpor-
tation agency employees, freight shippers,
private providers of transportation, and
other interested parties with a reasonable
opportunity to comment on the long-range
transportation plan.

‘‘(5) PUBLICATION OF LONG-RANGE TRANSPOR-
TATION PLAN.—Each long-range transpor-
tation plan prepared by a metropolitan plan-
ning organization shall be—

‘‘(A) published or otherwise made readily
available for public review; and

‘‘(B) submitted for information purposes to
the Governor at such times and in such man-
ner as the Secretary shall establish.

‘‘(h) METROPOLITAN TRANSPORTATION IM-
PROVEMENT PROGRAM.—

‘‘(1) DEVELOPMENT.—
‘‘(A) IN GENERAL.—In cooperation with the

State and any affected public transit opera-
tor, the metropolitan planning organization
designated for a metropolitan area shall de-
velop a transportation improvement pro-
gram for the area for which the organization
is designated.

‘‘(B) OPPORTUNITY FOR COMMENT.—In devel-
oping the program, the metropolitan plan-
ning organization, in cooperation with the
State and any affected public transit opera-
tor, shall provide citizens, affected public
agencies, representatives of transportation
agency employees, other affected employee
representatives, freight shippers, private
providers of transportation, and other inter-
ested parties with a reasonable opportunity
to comment on the proposed program.

‘‘(C) FUNDING ESTIMATES.—For the purpose
of developing the transportation improve-
ment program, the metropolitan planning
organization, public transit agency, and
State shall cooperatively develop estimates
of funds that are reasonably expected to be
available to support program implementa-
tion.

‘‘(D) UPDATING AND APPROVAL.—The pro-
gram shall be updated at least once every 2
years and shall be approved by the metro-
politan planning organization and the Gov-
ernor.

‘‘(2) CONTENTS.—The transportation im-
provement program shall include—

‘‘(A) a list, in order of priority, of proposed
federally supported projects and strategies
to be carried out within each 3-year-period
after the initial adoption of the transpor-
tation improvement program; and

‘‘(B) a financial plan that—
‘‘(i) demonstrates how the transportation

improvement program can be implemented;
‘‘(ii) indicates resources from public and

private sources that are reasonably expected
to be available to carry out the program
(without any requirement for indicating
project-specific funding sources); and

‘‘(iii) identifies innovative financing tech-
niques to finance projects, programs, and
strategies (without any requirement for indi-
cating project-specific funding sources).

‘‘(3) INCLUDED PROJECTS.—
‘‘(A) CHAPTER 1 AND CHAPTER 53 PROJECTS.—

A transportation improvement program de-
veloped under this subsection for a metro-
politan area shall include the projects and
strategies within the area that are proposed
for funding under chapter 1 of this title and
chapter 53 of title 49.

‘‘(B) CHAPTER 2 PROJECTS.—
‘‘(i) REGIONALLY SIGNIFICANT PROJECTS.—

Regionally significant projects proposed for
funding under chapter 2 of this title shall be
identified individually in the transportation
improvement program.

‘‘(ii) OTHER PROJECTS.—Projects proposed
for funding under chapter 2 of this title that

are not determined to be regionally signifi-
cant shall be grouped in 1 line item or identi-
fied individually in the transportation im-
provement program.

‘‘(C) CONSISTENCY WITH LONG-RANGE TRANS-
PORTATION PLAN.—Each project shall be con-
sistent with the long-range transportation
plan developed under subsection (g) for the
area.

‘‘(D) REQUIREMENT OF ANTICIPATED FULL
FUNDING.—The program shall include a
project, or an identified phase of a project,
only if full funding can reasonably be antici-
pated to be available for the project within
the time period contemplated for completion
of the project.

‘‘(4) NOTICE AND COMMENT.—Before approv-
ing a transportation improvement program,
a metropolitan planning organization shall,
in cooperation with the State and any af-
fected public transit operator, provide citi-
zens, affected public agencies, representa-
tives of transportation agency employees,
private providers of transportation, and
other interested parties with reasonable no-
tice of and an opportunity to comment on
the proposed program.

‘‘(5) SELECTION OF PROJECTS.—
‘‘(A) IN GENERAL.—Except as otherwise pro-

vided in subsection (i)(4) and in addition to
the transportation improvement program de-
velopment required under paragraph (1), the
selection of federally funded projects for im-
plementation in metropolitan areas shall be
carried out, from the approved transpor-
tation improvement program—

‘‘(i) by—
‘‘(I) in the case of projects under chapter 1,

the State; and
‘‘(II) in the case of projects under chapter

53 of title 49, the designated transit funding
recipients; and

‘‘(ii) in cooperation with the metropolitan
planning organization.

‘‘(B) MODIFICATIONS TO PROJECT PRIORITY.—
Notwithstanding any other provision of law,
action by the Secretary shall not be required
to advance a project included in the ap-
proved transportation improvement program
in place of another project of higher priority
in the program.

‘‘(i) TRANSPORTATION MANAGEMENT
AREAS.—

‘‘(1) DESIGNATION.—
‘‘(A) REQUIRED DESIGNATIONS.—The Sec-

retary shall designate as a transportation
management area each urbanized area with a
population of over 200,000 individuals.

‘‘(B) DESIGNATIONS ON REQUEST.—The Sec-
retary shall designate any additional area as
a transportation management area on the re-
quest of the Governor and the metropolitan
planning organization designated for the
area.

‘‘(2) TRANSPORTATION PLANS AND PRO-
GRAMS.—Within a transportation manage-
ment area, transportation plans and pro-
grams shall be based on a continuing and
comprehensive transportation planning proc-
ess carried out by the metropolitan planning
organization in cooperation with the State
and any affected public transit operator.

‘‘(3) CONGESTION MANAGEMENT SYSTEM.—
Within a transportation management area,
the transportation planning process under
this section shall include a congestion man-
agement system that provides for effective
management of new and existing transpor-
tation facilities eligible for funding under
this title and chapter 53 of title 49 through
the use of travel demand reduction and oper-
ational management strategies.

‘‘(4) SELECTION OF PROJECTS.—
‘‘(A) IN GENERAL.—In addition to the trans-

portation improvement program develop-
ment required under subsection (h)(1), all
federally funded projects carried out within
the boundaries of a transportation manage-

ment area under this title (excluding
projects carried out on the National High-
way System) or under chapter 53 of title 49
shall be selected for implementation from
the approved transportation improvement
program by the metropolitan planning orga-
nization designated for the area in consulta-
tion with the State and any affected public
transit operator.

‘‘(B) NATIONAL HIGHWAY SYSTEM
PROJECTS.—Projects carried out within the
boundaries of a transportation management
area on the National Highway System shall
be selected for implementation from the ap-
proved transportation improvement program
by the State in cooperation with the metro-
politan planning organization designated for
the area.

‘‘(5) CERTIFICATION.—
‘‘(A) IN GENERAL.—The Secretary shall—
‘‘(i) ensure that the metropolitan planning

process in each transportation management
area is being carried out in accordance with
applicable provisions of Federal law; and

‘‘(ii) subject to subparagraph (B), certify,
not less often than once every 3 years, that
the requirements of this paragraph are met
with respect to the transportation manage-
ment area.

‘‘(B) REQUIREMENTS FOR CERTIFICATION.—
The Secretary may make the certification
under subparagraph (A) if—

‘‘(i) the transportation planning process
complies with the requirements of this sec-
tion and other applicable requirements of
Federal law; and

‘‘(ii) there is a transportation improve-
ment program for the area that has been ap-
proved by the metropolitan planning organi-
zation and the Governor.

‘‘(C) EFFECT OF FAILURE TO CERTIFY.—
‘‘(i) WITHHOLDING OF FUNDS.—If a metro-

politan planning process is not certified, the
Secretary may withhold up to 20 percent of
the apportioned funds attributable to the
transportation management area under this
title and chapter 53 of title 49.

‘‘(ii) RESTORATION OF WITHHELD FUNDS.—
The withheld apportionments shall be re-
stored to the metropolitan area at such time
as the metropolitan planning organization is
certified by the Secretary.

‘‘(iii) FEASIBILITY OF PRIVATE ENTERPRISE
PARTICIPATION.—The Secretary shall not
withhold certification under this paragraph
based on the policies and criteria established
by a metropolitan planning organization or
transit grant recipient for determining the
feasibility of private enterprise participation
in accordance with section 5306(a) of title 49.

‘‘(j) ABBREVIATED PLANS AND PROGRAMS
FOR CERTAIN AREAS.—

‘‘(1) IN GENERAL.—Subject to paragraph (2),
in the case of a metropolitan area not des-
ignated as a transportation management
area under this section, the Secretary may
provide for the development of an abbre-
viated metropolitan transportation plan and
program that the Secretary determines is
appropriate to achieve the purposes of this
section, taking into account the complexity
of transportation problems in the area.

‘‘(2) NONATTAINMENT AREAS.—The Sec-
retary may not permit abbreviated plans or
programs for a metropolitan area that is in
nonattainment for ozone or carbon monoxide
under the Clean Air Act (42 U.S.C. 7401 et
seq.).

‘‘(k) ADDITIONAL REQUIREMENTS FOR CER-
TAIN NONATTAINMENT AREAS.—

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of this title or chapter 53 of
title 49, in the case of a transportation man-
agement area classified as nonattainment
for ozone or carbon monoxide under the
Clean Air Act (42 U.S.C. 7401 et seq.), Federal
funds may not be programmed in the area for
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any highway project that will result in a sig-
nificant increase in carrying capacity for
single occupant vehicles unless the project
results from an approved congestion manage-
ment system.

‘‘(2) APPLICABILITY.—This subsection ap-
plies to a nonattainment area within the
metropolitan planning area boundaries de-
termined under subsection (c).

‘‘(l) LIMITATION.—Nothing in this section
confers on a metropolitan planning organiza-
tion the authority to impose any legal re-
quirement on any transportation facility,
provider, or project not eligible for assist-
ance under this title or chapter 53 of title 49.

‘‘(m) FUNDING.—
‘‘(1) IN GENERAL.—Funds set aside under

section 104(f) of this title and section 5303 of
title 49 shall be available to carry out this
section.

‘‘(2) UNUSED FUNDS.—Any funds that are
not used to carry out this section may be
made available by the metropolitan planning
organization to the State to fund activities
under section 135.’’.

(b) TECHNICAL AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 134 and inserting the following:
‘‘134. Metropolitan planning.’’.
SEC. 1602. STATEWIDE PLANNING.

Section 135 of title 23, United States Code,
is amended to read as follows:
‘‘§ 135. Statewide planning

‘‘(a) GENERAL REQUIREMENTS.—
‘‘(1) FINDINGS.—It is in the national inter-

est to encourage and promote the safe and
efficient management, operation, and devel-
opment of surface transportation systems
that will serve the mobility needs of people
and freight throughout each State.

‘‘(2) DEVELOPMENT OF PLANS AND PRO-
GRAMS.—Subject to section 134 of this title
and sections 5303 through 5305 of title 49,
each State shall develop transportation
plans and programs for all areas of the State.

‘‘(3) CONTENTS.—The plans and programs
for each State shall provide for the develop-
ment and integrated management and oper-
ation of transportation systems (including
pedestrian walkways and bicycle transpor-
tation facilities) that will function as an
intermodal State transportation system and
an integral part of the intermodal transpor-
tation system of the United States.

‘‘(4) PROCESS OF DEVELOPMENT.—The proc-
ess for developing the plans and programs
shall provide for consideration of all modes
of transportation and shall be continuing,
cooperative, and comprehensive to the de-
gree appropriate, based on the complexity of
the transportation problems to be addressed.

‘‘(b) SCOPE OF PLANNING PROCESS.—Each
State shall carry out a transportation plan-
ning process that shall consider the follow-
ing:

‘‘(1) Supporting the economic vitality of
the United States, the States, and metropoli-
tan areas, especially by enabling global com-
petitiveness, productivity, and efficiency.

‘‘(2) Increasing the safety and security of
the transportation system for motorized and
nonmotorized users.

‘‘(3) Increasing the accessibility and mobil-
ity options available to people and for
freight.

‘‘(4) Protecting and enhancing the environ-
ment, promoting energy conservation, and
improving quality of life through land use
planning.

‘‘(5) Enhancing the integration and
connectivity of the transportation system,
across and between modes throughout the
State, for people and freight.

‘‘(6) Promoting efficient system manage-
ment and operation.

‘‘(7) Emphasizing the preservation of the
existing transportation system.

‘‘(c) COORDINATION WITH METROPOLITAN
PLANNING; STATE IMPLEMENTATION PLAN.—In
carrying out planning under this section, a
State shall—

‘‘(1) coordinate the planning with the
transportation planning activities carried
out under section 134 for metropolitan areas
of the State; and

‘‘(2) carry out the responsibilities of the
State for the development of the transpor-
tation portion of the State air quality imple-
mentation plan to the extent required by the
Clean Air Act (42 U.S.C. 7401 et seq.).

‘‘(d) ADDITIONAL REQUIREMENTS.—In carry-
ing out planning under this section, each
State shall, at a minimum, consider—

‘‘(1) with respect to nonmetropolitan areas,
the concerns of local elected officials rep-
resenting units of general purpose local gov-
ernment;

‘‘(2) the concerns of Indian tribal govern-
ments and Federal land management agen-
cies that have jurisdiction over land within
the boundaries of the State; and

‘‘(3) coordination of transportation plans,
programs, and planning activities with relat-
ed planning activities being carried out out-
side of metropolitan planning areas.

‘‘(e) LONG-RANGE TRANSPORTATION PLAN.—
‘‘(1) DEVELOPMENT.—Each State shall de-

velop a long-range transportation plan, with
a minimum 20-year forecast period, for all
areas of the State, that provides for the de-
velopment and implementation of the inter-
modal transportation system of the State.

‘‘(2) CONSULTATION WITH GOVERNMENTS.—
‘‘(A) METROPOLITAN AREAS.—With respect

to each metropolitan area in the State, the
plan shall be developed in cooperation with
the metropolitan planning organization des-
ignated for the metropolitan area under sec-
tion 134 of this title and section 5305 of title
49.

‘‘(B) NONMETROPOLITAN AREAS.—With re-
spect to each nonmetropolitan area, the plan
shall be developed in consultation with local
elected officials representing units of general
purpose local government.

‘‘(C) INDIAN TRIBAL AREAS.—With respect to
each area of the State under the jurisdiction
of an Indian tribal government, the plan
shall be developed in consultation with the
tribal government and the Secretary of the
Interior.

‘‘(3) PARTICIPATION BY INTERESTED PAR-
TIES.—In developing the plan, the State
shall—

‘‘(A) provide citizens, affected public agen-
cies, representatives of transportation agen-
cy employees, other affected employee rep-
resentatives, freight shippers, private pro-
viders of transportation, and other inter-
ested parties with a reasonable opportunity
to comment on the proposed plan; and

‘‘(B) identify transportation strategies nec-
essary to efficiently serve the mobility needs
of people.

‘‘(f) STATE TRANSPORTATION IMPROVEMENT
PROGRAM.—

‘‘(1) DEVELOPMENT.—
‘‘(A) IN GENERAL.—The State shall develop

a transportation improvement program for
all areas of the State.

‘‘(B) CONSULTATION WITH GOVERNMENTS.—
‘‘(i) METROPOLITAN AREAS.—With respect to

each metropolitan area in the State, the pro-
gram shall be developed in cooperation with
the metropolitan planning organization des-
ignated for the metropolitan area under sec-
tion 134 of this title and section 5305 of title
49.

‘‘(ii) NONMETROPOLITAN AREAS.—With re-
spect to each nonmetropolitan area in the
State, the program shall be developed in con-
sultation with units of general purpose local
government.

‘‘(iii) INDIAN TRIBAL AREAS.—With respect
to each area of the State under the jurisdic-

tion of an Indian tribal government, the pro-
gram shall be developed in consultation with
the tribal government and the Secretary of
the Interior.

‘‘(C) PARTICIPATION BY INTERESTED PAR-
TIES.—In developing the program, the Gov-
ernor shall provide citizens, affected public
agencies, representatives of transportation
agency employees, other affected employee
representatives, freight shippers, private
providers of transportation, and other inter-
ested parties with a reasonable opportunity
to comment on the proposed program.

‘‘(2) INCLUDED PROJECTS.—
‘‘(A) IN GENERAL.—A transportation im-

provement program developed under this
subsection for a State shall include federally
supported surface transportation expendi-
tures within the boundaries of the State.

‘‘(B) CHAPTER 2 PROJECTS.—
‘‘(i) REGIONALLY SIGNIFICANT PROJECTS.—

Regionally significant projects proposed for
funding under chapter 2 shall be identified
individually.

‘‘(ii) OTHER PROJECTS.—Projects proposed
for funding under chapter 2 that are not de-
termined to be regionally significant shall be
grouped in 1 line item or identified individ-
ually.

‘‘(C) CONSISTENCY WITH LONG-RANGE TRANS-
PORTATION PLAN.—Each project shall—

‘‘(i) be consistent with the long-range
transportation plan developed under this sec-
tion for the State;

‘‘(ii) be identical to the project as de-
scribed in an approved metropolitan trans-
portation improvement program; and

‘‘(iii) be in conformance with the applica-
ble State air quality implementation plan
developed under the Clean Air Act (42 U.S.C.
7401 et seq.), if the project is carried out in
an area designated as nonattainment for
ozone or carbon monoxide under that Act.

‘‘(D) REQUIREMENT OF ANTICIPATED FULL

FUNDING.—
‘‘(i) IN GENERAL.—The program shall in-

clude a project, or an identified phase of a
project, only if full funding can reasonably
be anticipated to be available for the project
within the time period contemplated for
completion of the project.

‘‘(ii) LIMITATION.—Clause (i) does not re-
quire the indication of project-specific fund-
ing sources.

‘‘(E) PRIORITIES.—The program shall re-
flect the priorities for programming and ex-
penditures of funds, including transportation
enhancements, required by this title.

‘‘(3) PROJECT SELECTION FOR AREAS OF LESS

THAN 50,000 POPULATION.—
‘‘(A) IN GENERAL.—Projects carried out in

areas with populations of less than 50,000 in-
dividuals (excluding projects carried out on
the National Highway System) shall be se-
lected, from the approved statewide trans-
portation improvement program, by the
State in cooperation with the affected local
officials.

‘‘(B) NATIONAL HIGHWAY SYSTEM

PROJECTS.—Projects carried out in areas de-
scribed in subparagraph (A) on the National
Highway System shall be selected, from the
approved statewide transportation improve-
ment program, by the State in consultation
with the affected local officials.

‘‘(4) BIENNIAL REVIEW AND APPROVAL.—A
transportation improvement program devel-
oped under this subsection shall be reviewed
and, on a finding that the planning process
through which the program was developed is
consistent with this section and section 134,
approved not less frequently than biennially
by the Secretary.

‘‘(5) MODIFICATIONS TO PROJECT PRIORITY.—
Notwithstanding any other provision of law,
action by the Secretary shall not be required
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to advance a project included in the ap-
proved statewide transportation improve-
ment program in place of another project of
higher priority in the program.

‘‘(g) FUNDING.—Funds set aside under sec-
tion 505 of this title and section 5313(b) of
title 49 shall be available to carry out this
section.

‘‘(h) CONTINUATION OF CURRENT REVIEW
PRACTICE.—Since plans and programs de-
scribed in this section or section 134 are sub-
ject to a reasonable opportunity for public
comment, since individual projects included
in the plans and programs are subject to re-
view under the National Environmental Pol-
icy Act of 1969 (42 U.S.C. 4321 et seq.), and
since decisions by the Secretary concerning
plans and programs described in this section
have not been reviewed under that Act as of
January 1, 1997, any decision by the Sec-
retary concerning a plan or program de-
scribed in this section or section 134 shall
not be considered to be a Federal action sub-
ject to review under the National Environ-
mental Policy Act of 1969 (42 U.S.C. 4321 et
seq.).’’.
SEC. 1603. ADVANCED TRAVEL FORECASTING

PROCEDURES PROGRAM.
(a) ESTABLISHMENT.—The Secretary shall

establish an advanced travel forecasting pro-
cedures program—

(1) to provide for completion of the ad-
vanced transportation model developed
under the Transportation Analysis Simula-
tion System (referred to in this section as
‘‘TRANSIMS’’); and

(2) to provide support for early deployment
of the advanced transportation modeling
computer software and graphics package de-
veloped under TRANSIMS and the program
established under this section to States,
local governments, and metropolitan plan-
ning organizations with responsibility for
travel modeling.

(b) ELIGIBLE ACTIVITIES.—The Secretary
shall use funds made available under this
section to—

(1) provide funding for completion of core
development of the advanced transportation
model;

(2) develop user-friendly advanced trans-
portation modeling computer software and
graphics packages;

(3) provide training and technical assist-
ance with respect to the implementation and
application of the advanced transportation
model to States, local governments, and
metropolitan planning organizations with re-
sponsibility for travel modeling; and

(4) allocate funds to not more than 12 enti-
ties described in paragraph (3), representing
a diversity of populations and geographic re-
gions, for a pilot program to enable transpor-
tation management areas designated under
section 134(i) of title 23, United States Code,
to convert from the use of travel forecasting
procedures in use by the areas as of the date
of enactment of this Act to the use of the ad-
vanced transportation model.

(c) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $4,000,000 for fiscal year 1998,
$3,000,000 for fiscal year 1999, $6,500,000 for fis-
cal year 2000, $5,000,000 for fiscal year 2001,
$4,000,000 for fiscal year 2002, and $2,500,000
for fiscal year 2003.

(2) ALLOCATION OF FUNDS.—
(A) FISCAL YEARS 1998 AND 1999.—For each of

fiscal years 1998 and 1999, 100 percent of the
funds made available under paragraph (1)
shall be allocated to activities in described
in paragraphs (1), (2), and (3) of subsection
(b).

(B) FISCAL YEARS 2000 THROUGH 2003.—For
each of fiscal years 2000 through 2003, not

more than 50 percent of the funds made
available under paragraph (1) may be allo-
cated to activities described in subsection
(b)(4).

(3) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of—

(A) any activity described in paragraph (1),
(2), or (3) of subsection (b) shall not exceed
100 percent; and

(B) any activity described in subsection
(b)(4) shall not exceed 80 percent.
SEC. 1604. TRANSPORTATION AND COMMUNITY

AND SYSTEM PRESERVATION PILOT
PROGRAM.

(a) ESTABLISHMENT.—In cooperation with
appropriate State, regional, and local gov-
ernments, the Secretary shall establish a
comprehensive initiative to investigate and
address the relationships between transpor-
tation and community and system preserva-
tion.

(b) RESEARCH.—
(1) IN GENERAL.—In cooperation with ap-

propriate Federal agencies, State, regional,
and local governments, and other entities el-
igible for assistance under subsection (d), the
Secretary shall carry out a comprehensive
research program to investigate the relation-
ships between transportation, community
preservation, and the environment.

(2) REQUIRED ELEMENTS.—The program
shall provide for monitoring and analysis of
projects carried out with funds made avail-
able to carry out subsections (c) and (d).

(c) PLANNING.—
(1) IN GENERAL.—The Secretary shall allo-

cate funds made available to carry out this
subsection to States, metropolitan planning
organizations, and local governments to
plan, develop, and implement strategies to
integrate transportation and community and
system preservation plans and practices.

(2) PURPOSES.—The purposes of the alloca-
tions shall be—

(A) to improve the efficiency of the trans-
portation system;

(B) to reduce the impacts of transportation
on the environment;

(C) to reduce the need for costly future in-
vestments in public infrastructure; and

(D) to provide efficient access to jobs, serv-
ices, and centers of trade.

(3) CRITERIA.—In allocating funds made
available to carry out this subsection, the
Secretary shall give priority to applicants
that—

(A) propose projects for funding that ad-
dress the purposes described in paragraph (2);

(B) demonstrate a commitment to public
involvement, including involvement of non-
traditional partners in the project team; and

(C) demonstrate a commitment of non-Fed-
eral resources to the proposed projects.

(d) ALLOCATION OF FUNDS FOR IMPLEMENTA-
TION.—

(1) IN GENERAL.—The Secretary shall allo-
cate funds made available to carry out this
subsection to States, metropolitan planning
organizations, and local governments to
carry out projects to address transportation
efficiency and community and system pres-
ervation.

(2) CRITERIA.—In allocating funds made
available to carry out this subsection, the
Secretary shall give priority to applicants
that—

(A) have instituted preservation or devel-
opment plans and programs that—

(i) meet the requirements of title 23 and
chapter 53 of title 49, United States Code;
and

(ii) are—
(I) coordinated with adopted preservation

or development plans; or

(II) intended to promote cost-effective and
strategic investments in transportation in-
frastructure that minimize adverse impacts
on the environment;

(B) have instituted other policies to inte-
grate transportation and community and
system preservation practices, such as—

(i) spending policies that direct funds to
high-growth areas;

(ii) urban growth boundaries to guide met-
ropolitan expansion;

(iii) ‘‘green corridors’’ programs that pro-
vide access to major highway corridors for
areas targeted for efficient and compact de-
velopment; or

(iv) other similar programs or policies as
determined by the Secretary;

(C) have preservation or development poli-
cies that include a mechanism for reducing
potential impacts of transportation activi-
ties on the environment; and

(D) propose projects for funding that ad-
dress the purposes described in subsection
(c)(2).

(3) EQUITABLE DISTRIBUTION.—In allocating
funds to carry out this subsection, the Sec-
retary shall ensure the equitable distribu-
tion of funds to a diversity of populations
and geographic regions.

(4) USE OF ALLOCATED FUNDS.—
(A) IN GENERAL.—An allocation of funds

made available to carry out this subsection
shall be used by the recipient to implement
the projects proposed in the application to
the Secretary.

(B) TYPES OF PROJECTS.—The allocation of
funds shall be available for obligation for—

(i) any project eligible for funding under
title 23 or chapter 53 of title 49, United
States Code; or

(ii) any other activity relating to transpor-
tation and community and system preserva-
tion that the Secretary determines to be ap-
propriate, including corridor preservation
activities that are necessary to implement—

(I) transit-oriented development plans;
(II) traffic calming measures; or
(III) other coordinated transportation and

community and system preservation prac-
tices.

(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $20,000,000 for each of fiscal years 1998
through 2003.

(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code.

Subtitle G—Technical Corrections
SEC. 1701. FEDERAL-AID SYSTEMS.

(a) IN GENERAL.—Section 103 of title 23,
United States Code, is amended to read as
follows:
‘‘§ 103. Federal-aid systems

‘‘(a) IN GENERAL.—For the purposes of this
title, the Federal-aid systems are the Inter-
state System and the National Highway Sys-
tem.

‘‘(b) NATIONAL HIGHWAY SYSTEM.—
‘‘(1) DESCRIPTION.—The National Highway

System consists of an interconnected system
of major routes and connectors that—

‘‘(A) serve major population centers, inter-
national border crossings, ports, airports,
public transportation facilities, and other
intermodal transportation facilities and
other major travel destinations;

‘‘(B) meet national defense requirements;
and

‘‘(C) serve interstate and interregional
travel.

‘‘(2) COMPONENTS.—The National Highway
System consists of the following:



CONGRESSIONAL RECORD — SENATES10608 October 8, 1997
‘‘(A) The Interstate System described in

subsection (c).
‘‘(B) Other urban and rural principal arte-

rial routes.
‘‘(C) Other connector highways (including

toll facilities) that provide motor vehicle ac-
cess between arterial routes on the National
Highway System and a major intermodal
transportation facility.

‘‘(D) A strategic highway network consist-
ing of a network of highways that are impor-
tant to the United States strategic defense
policy and that provide defense access, con-
tinuity, and emergency capabilities for the
movement of personnel, materials, and
equipment in both peacetime and wartime.
The highways may be highways on or off the
Interstate System and shall be designated by
the Secretary in consultation with appro-
priate Federal agencies and the States.

‘‘(E) Major strategic highway network con-
nectors consisting of highways that provide
motor vehicle access between major military
installations and highways that are part of
the strategic highway network. The high-
ways shall be designated by the Secretary in
consultation with appropriate Federal agen-
cies and the States.

‘‘(3) MAXIMUM MILEAGE.—The mileage of
highways on the National Highway System
shall not exceed 178,250 miles.

‘‘(4) MODIFICATIONS TO NHS.—
‘‘(A) IN GENERAL.—The Secretary may

make any modification, including any modi-
fication consisting of a connector to a major
intermodal terminal, to the National High-
way System that is proposed by a State or
that is proposed by a State and revised by
the Secretary if the Secretary determines
that the modification—

‘‘(i) meets the criteria established for the
National Highway System under this title;
and

‘‘(ii) enhances the national transportation
characteristics of the National Highway Sys-
tem.

‘‘(B) COOPERATION.—
‘‘(i) IN GENERAL.—In proposing a modifica-

tion under this paragraph, a State shall co-
operate with local and regional officials.

‘‘(ii) URBANIZED AREAS.—In an urbanized
area, the local officials shall act through the
metropolitan planning organization des-
ignated for the area under section 134.

‘‘(c) INTERSTATE SYSTEM.—
‘‘(1) DESCRIPTION.—
‘‘(A) IN GENERAL.—The Dwight D. Eisen-

hower National System of Interstate and De-
fense Highways within the United States (in-
cluding the District of Columbia and Puerto
Rico), consists of highways—

‘‘(i) designed—
‘‘(I) in accordance with the standards of

section 109(b); or
‘‘(II) in the case of highways in Alaska and

Puerto Rico, in accordance with such geo-
metric and construction standards as are
adequate for current and probable future
traffic demands and the needs of the locality
of the highway; and

‘‘(ii) located so as—
‘‘(I) to connect by routes, as direct as prac-

ticable, the principal metropolitan areas,
cities, and industrial centers;

‘‘(II) to serve the national defense; and
‘‘(III) to the maximum extent practicable,

to connect at suitable border points with
routes of continental importance in Canada
and Mexico.

‘‘(B) SELECTION OF ROUTES.—To the maxi-
mum extent practicable, each route of the
Interstate System shall be selected by joint
action of the State transportation agencies
of the State in which the route is located
and the adjoining States, in cooperation
with local and regional officials, and subject
to the approval of the Secretary.

‘‘(2) MAXIMUM MILEAGE.—The mileage of
highways on the Interstate System shall not
exceed 43,000 miles, exclusive of designations
under paragraph (4).

‘‘(3) MODIFICATIONS.—The Secretary may
approve or require modifications to the
Interstate System in a manner consistent
with the policies and procedures established
under this subsection.

‘‘(4) INTERSTATE SYSTEM DESIGNATIONS.—
‘‘(A) ADDITIONS.—If the Secretary deter-

mines that a highway on the National High-
way System meets all standards of a high-
way on the Interstate System and that the
highway is a logical addition or connection
to the Interstate System, the Secretary
may, upon the affirmative recommendation
of the State or States in which the highway
is located, designate the highway as a route
on the Interstate System.

‘‘(B) DESIGNATIONS AS FUTURE INTERSTATE
SYSTEM ROUTES.—

‘‘(i) IN GENERAL.—If the Secretary deter-
mines that a highway on the National High-
way System would be a logical addition or
connection to the Interstate System and
would qualify for designation as a route on
the Interstate System under subparagraph
(A), the Secretary may, upon the affirmative
recommendation of the State or States in
which the highway is located, designate the
highway as a future Interstate System route.

‘‘(ii) WRITTEN AGREEMENT OF STATES.—A
designation under clause (i) shall be made
only upon the written agreement of the
State or States described in that clause that
the highway will be constructed to meet all
standards of a highway on the Interstate
System by the date that is 12 years after the
date of the agreement.

‘‘(iii) REMOVAL OF DESIGNATION.—
‘‘(I) IN GENERAL.—If the State or States de-

scribed in clause (i) have not substantially
completed the construction of a highway
designated under this subparagraph within
the time provided for in the agreement be-
tween the Secretary and the State or States
under clause (ii), the Secretary shall remove
the designation of the highway as a future
Interstate System route.

‘‘(II) EFFECT OF REMOVAL.—Removal of the
designation of a highway under subclause (I)
shall not preclude the Secretary from des-
ignating the highway as a route on the Inter-
state System under subparagraph (A) or
under any other provision of law providing
for addition to the Interstate System.

‘‘(iv) PROHIBITION ON REFERRAL AS INTER-
STATE SYSTEM ROUTE.—No law, rule, regula-
tion, map, document, or other record of the
United States, or of any State or political
subdivision of a State, shall refer to any
highway designated as a future Interstate
System route under this subparagraph, nor
shall any such highway be signed or marked,
as a highway on the Interstate System until
such time as the highway is constructed to
the geometric and construction standards for
the Interstate System and has been des-
ignated as a route on the Interstate System.

‘‘(C) FINANCIAL RESPONSIBILITY.—
‘‘(i) IN GENERAL.—Except as provided in

clause (ii), the designation of a highway
under this paragraph shall create no addi-
tional Federal financial responsibility with
respect to the highway.

‘‘(ii) CERTAIN HIGHWAYS.—Subject to sec-
tion 119(b)(1)(B), a State may use funds avail-
able to the State under paragraphs (1) and (3)
of section 104(b) for the resurfacing, restora-
tion, rehabilitation, and reconstruction of a
highway—

‘‘(I) designated before March 9, 1984, as a
route on the Interstate System under sub-
paragraph (A) or as a future Interstate Sys-
tem route under subparagraph (B); or

‘‘(II) designated under subparagraph (A)
and located in Alaska or Puerto Rico.

‘‘(d) TRANSFER OF INTERSTATE CONSTRUC-
TION FUNDS.—

‘‘(1) INTERSTATE CONSTRUCTION FUNDS NOT
IN SURPLUS.—

‘‘(A) IN GENERAL.—Upon application by a
State and approval by the Secretary, the
Secretary may transfer to the apportion-
ment of the State under section 104(b)(1) any
amount of funds apportioned to the State
under section 104(b)(5)(A) (as in effect on the
day before the date of enactment of the
Intermodal Surface Transportation Effi-
ciency Act of 1997), if the amount does not
exceed the Federal share of the costs of con-
struction of segments of the Interstate Sys-
tem in the State included in the most recent
Interstate System cost estimate.

‘‘(B) EFFECT OF TRANSFER.—Upon transfer
of an amount under subparagraph (A), the
construction on which the amount is based,
as included in the most recent Interstate
System cost estimate, shall be ineligible for
funding under section 104(b)(5)(A) (as in ef-
fect on the day before the date of enactment
of the Intermodal Surface Transportation Ef-
ficiency Act of 1997) or 104(k).

‘‘(2) SURPLUS INTERSTATE CONSTRUCTION
FUNDS.—Upon application by a State and ap-
proval by the Secretary, the Secretary may
transfer to the apportionment of the State
under section 104(b)(1) any amount of surplus
funds apportioned to the State under section
104(b)(5)(A) (as in effect on the day before the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997), if the
State has fully financed all work eligible
under the most recent Interstate System
cost estimate.

‘‘(3) APPLICABILITY OF CERTAIN LAWS.—
Funds transferred under this subsection
shall be subject to the laws (including regu-
lations, policies, and procedures) relating to
the apportionment to which the funds are
transferred.

‘‘(e) UNOBLIGATED BALANCES OF INTERSTATE
SUBSTITUTE FUNDS.—Unobligated balances of
funds apportioned to a State under section
103(e)(4)(H) (as in effect on the day before the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997) shall
be available for obligation by the State
under the law (including regulations, poli-
cies, and procedures) relating to the obliga-
tion and expenditure of the funds in effect on
that date.’’.

(b) CONFORMING AMENDMENTS.—
(1)(A) Section 101(a) of title 23, United

States Code, is amended in the undesignated
paragraph defining ‘‘Interstate System’’ by
striking ‘‘subsection (e) of section 103 of this
title’’ and inserting ‘‘section 103(c)’’.

(B) Section 104(f)(1) of title 23, United
States Code, is amended by striking ‘‘, ex-
cept that’’ and all that follows through ‘‘pro-
grams’’.

(C) Section 115(a) of title 23, United States
Code, is amended—

(i) in the subsection heading, by striking
‘‘SUBSTITUTE,’’; and

(ii) in paragraph (1)(A)(i), by striking
‘‘103(e)(4)(H),’’;

(D) Section 118 of title 23, United States
Code (as amended by section 1118(b)), is
amended—

(i) by striking subsection (d); and
(ii) by redesignating subsections (e), (f),

and (g) (as added by section 1103(d)) as sub-
sections (c), (d), and (e), respectively.

(E) Section 129(b) of title 23, United States
Code, is amended in the first sentence by
striking ‘‘which has been’’ and all that fol-
lows through ‘‘and has not’’ and inserting
‘‘which is a public road and has not’’.

(2)(A) Section 139 of title 23, United States
Code, is repealed.

(B) The analysis for chapter 1 of title 23,
United States Code, is amended by striking
the item relating to section 139.



CONGRESSIONAL RECORD — SENATE S10609October 8, 1997
(C) Section 119(a) of title 23, United States

Code, is amended in the first sentence—
(i) by striking ‘‘sections 103 and 139(c) of

this title’’ and inserting ‘‘section 103(c)(1)
and, in Alaska and Puerto Rico, under sec-
tion 103(c)(4)(A)’’; and

(ii) by striking ‘‘section 139 (a) and (b) of
this title’’ and inserting ‘‘subparagraphs (A)
and (B) of section 103(c)(4)’’.

(D) Section 127(f) of title 23, United States
Code, is amended by striking ‘‘section 139(a)’’
and inserting ‘‘section 103(c)(4)(A)’’.

(E) Section 1105(e)(5) of the Intermodal
Surface Transportation Efficiency Act of
1991 (109 Stat. 597) is amended by striking
subparagraph (B) and inserting the follow-
ing:

‘‘(B) TREATMENT OF SEGMENTS.—Subject to
subparagraph (C), segments designated as
parts of the Interstate System under this
paragraph shall be treated in the same man-
ner as segments designated under section
103(c)(4)(A) of title 23, United States Code.’’.
SEC. 1702. MISCELLANEOUS TECHNICAL CORREC-

TIONS.
(a) DEFINITIONS AND DECLARATION OF POL-

ICY.—
(1) CREATION OF POLICY SECTION.—Section

102 of title 23, United States Code, is amend-
ed—

(A) by striking the section heading and in-
serting the following:
‘‘§ 102. Declaration of policy’’;

(B) by redesignating subsection (a) as sub-
section (c) and moving that subsection to the
end of section 146; and

(C) by redesignating subsection (b) as sub-
section (f) and moving that subsection to the
end of section 118 (as amended by section
1701(b)(1)(D)(ii)).

(2) TRANSFER OF POLICY PROVISIONS.—Sec-
tion 101 of title 23, United States Code, is
amended—

(A) by striking the section heading and in-
serting the following:
‘‘§ 101. Definitions’’;

(B) in subsection (a), by striking ‘‘(a)’’;
(C) by striking subsection (b); and
(D) by redesignating subsections (c)

through (e) as subsections (a) through (c), re-
spectively, and moving those subsections to
section 102 (as amended by paragraph (1)).

(3) CONFORMING AMENDMENTS.—
(A) The analysis for chapter 1 of title 23,

United States Code, is amended by striking
the items relating to sections 101 and 102 and
inserting the following:
‘‘101. Definitions.
‘‘102. Declaration of policy.’’.

(B) Section 47107(j)(1)(B) of title 49, United
States Code, is amended by striking ‘‘section
101(a)’’ and inserting ‘‘section 101’’.

(b) ADVANCE CONSTRUCTION.—Section 115 of
title 23, United States Code, is amended—

(1) in subsection (b)—
(A) by striking ‘‘PROJECTS’’ and all that

follows through ‘‘When a State’’ and insert-
ing ‘‘PROJECTS.—When a State’’;

(B) by striking paragraphs (2) and (3); and
(C) by redesignating subparagraphs (A) and

(B) as paragraphs (1) and (2), respectively,
and indenting appropriately;

(2) by striking subsection (c);
(3) in subsection (d), by striking ‘‘section

135(f)’’ and inserting ‘‘section 135’’; and
(4) by redesignating subsection (d) as sub-

section (c).
(c) MAINTENANCE.—Section 116 of title 23,

United States Code, is amended—
(1) in subsection (a), by striking the second

sentence;
(2) by striking subsection (b);
(3) in subsection (c)—
(A) in the first sentence, by striking ‘‘he’’

and inserting ‘‘the Secretary’’; and
(B) in the second sentence, by striking

‘‘further projects’’ and inserting ‘‘further ex-

penditure of Federal-aid highway program
funds’’; and

(4) by redesignating subsections (c) and (d)
as subsections (b) and (c), respectively.

(d) INTERSTATE MAINTENANCE PROGRAM.—
Section 119(a) of title 23, United States Code,
is amended in the first sentence by striking
‘‘the date of enactment of this sentence’’ and
inserting ‘‘March 9, 1984’’.

(e) ADVANCES TO STATES.—Section 124 of
title 23, United States Code, is amended—

(1) by striking ‘‘(a)’’; and
(2) by striking subsection (b).
(f) DIVERSION.—
(1) IN GENERAL.—Section 126 of title 23,

United States Code, is repealed.
(2) CONFORMING AMENDMENT.—The analysis

for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 126.

(g) RAILWAY-HIGHWAY CROSSINGS.—Section
130(f) of title 23, United States Code, is
amended by striking ‘‘APPORTIONMENT’’ and
all that follows through the first sentence
and inserting ‘‘FEDERAL SHARE.—’’.

(h) SURFACE TRANSPORTATION PROGRAM.—
Section 133(a) of title 23, United States Code,
is amended by striking ‘‘ESTABLISHMENT.—
The Secretary shall establish’’ and inserting
‘‘IN GENERAL.—The Secretary shall carry
out’’.

(i) CONTROL OF JUNKYARDS.—Section 136 of
title 23, United States Code, is amended by
striking subsection (m) and inserting the fol-
lowing:

‘‘(m) PRIMARY SYSTEM DEFINED.—For pur-
poses of this section, the term ‘primary sys-
tem’ means the Federal-aid primary system
in existence on June 1, 1991, and any highway
which is not on such system but which is on
the National Highway System.’’.

(j) FRINGE AND CORRIDOR PARKING FACILI-
TIES.—Section 137(a) of title 23, United
States Code, is amended in the first sentence
by striking ‘‘on the Federal-aid urban sys-
tem’’ and inserting ‘‘on a Federal-aid high-
way’’.

(k) NONDISCRIMINATION.—Section 140 of
title 23, United States Code, is amended—

(1) in subsection (a)—
(A) in the first sentence, by striking ‘‘sub-

section (a) of section 105 of this title,’’ and
inserting ‘‘section 106(a),’’;

(B) by striking ‘‘he’’ each place it appears
and inserting ‘‘the Secretary’’;

(C) in the second sentence, by striking
‘‘He’’ and inserting ‘‘The Secretary’’;

(D) in the third sentence, by striking ‘‘In
approving programs for projects on any of
the Federal-aid systems,’’ and inserting ‘‘Be-
fore approving any project under section
106(a),’’; and

(E) in the last sentence, by striking ‘‘him’’
and inserting ‘‘the Secretary’’;

(2) by striking subsection (b);
(3) in the subsection heading of subsection

(d), by striking ‘‘AND CONTRACTING’’; and
(4) by redesignating subsections (c) and (d)

as subsections (b) and (c), respectively.
(l) PRIORITY PRIMARY ROUTES.—
(1) IN GENERAL.—Section 147 of title 23,

United States Code, is repealed.
(2) CONFORMING AMENDMENT.—The analysis

for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 147.

(m) DEVELOPMENT OF A NATIONAL SCENIC
AND RECREATIONAL HIGHWAY.—

(1) IN GENERAL.—Section 148 of title 23,
United States Code, is repealed.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 148.

(n) HAZARD ELIMINATION PROGRAM.—Sec-
tion 152(e) of title 23, United States Code, is
amended by striking ‘‘apportioned to’’ in the
first sentence and all that follows through
‘‘shall be’’ in the second sentence.

(o) ACCESS HIGHWAYS TO PUBLIC RECRE-
ATION AREAS ON CERTAIN LAKES.—

(1) IN GENERAL.—Section 155 of title 23,
United States Code, is repealed.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 155.
SEC. 1703. NONDISCRIMINATION.

(a) IN GENERAL.—Section 324 of title 23,
United States Code, is amended—

(1) by inserting ‘‘(d) PROHIBITION OF DIS-
CRIMINATION ON THE BASIS OF SEX.—’’ before
‘‘No person’’; and

(2) by moving subsection (d) (as designated
by paragraph (1)) to the end of section 140 (as
amended by section 1702(k)).

(b) CONFORMING AMENDMENTS.—
(1) Section 324 of title 23, United States

Code, is repealed.
(2) The analysis for chapter 3 of title 23,

United States Code, is amended by striking
the item relating to section 324.
SEC. 1704. STATE TRANSPORTATION DEPART-

MENT.
(a) IN GENERAL.—Section 302 of title 23,

United States Code, is amended—
(1) in subsection (a)—
(A) by striking ‘‘(a)’’;
(B) by striking the second sentence; and
(C) by adding at the end the following:

‘‘Compliance with this section shall have no
effect on the eligibility of costs.’’; and

(2) by striking subsection (b).
(b) CONFORMING AMENDMENTS.—
(1) Title 23, United States Code, is amend-

ed—
(A) by striking ‘‘State highway depart-

ment’’ each place it appears and inserting
‘‘State transportation department’’; and

(B) by striking ‘‘State highway depart-
ments’’ each place it appears and inserting
‘‘State transportation departments’’.

(2) The analysis for chapter 3 of title 23,
United States Code, is amended in the item
relating to section 302 by striking ‘‘high-
way’’ and inserting ‘‘transportation’’.

(3) Section 302 of title 23, United States
Code, is amended in the section heading by
striking ‘‘highway’’ and inserting ‘‘transpor-
tation’’.

(4) Section 410(h)(5) of title 23, United
States Code, is amended in the paragraph
heading by striking ‘‘HIGHWAY’’ and inserting
‘‘TRANSPORTATION’’.

(5) Section 201(b) of the Appalachian Re-
gional Development Act of 1965 (40 U.S.C.
App.) is amended in the second sentence by
striking ‘‘State highway department’’ and
inserting ‘‘State transportation depart-
ment’’.

(6) Section 138(c) of the Surface Transpor-
tation Assistance Act of 1978 (40 U.S.C. App.
note to section 201 of the Appalachian Re-
gional Development Act of 1965; Public Law
95–599) is amended in the first sentence by
striking ‘‘State highway department’’ and
inserting ‘‘State transportation depart-
ment’’.

Subtitle H—Miscellaneous Provisions
SEC. 1801. DESIGNATION OF PORTION OF STATE

ROUTE 17 IN NEW YORK AND PENN-
SYLVANIA AS INTERSTATE ROUTE 86.

(a) IN GENERAL.—Subject to subsection
(b)(2), notwithstanding section 103(c), the
portion of State Route 17 located between
the junction of State Route 17 and Interstate
Route 87 in Harriman, New York, and the
junction of State Route 17 and Interstate
Route 90 near Erie, Pennsylvania, is des-
ignated as Interstate Route 86.

(b) SUBSTANDARD FEATURES.—
(1) UPGRADING.—Each segment of State

Route 17 described in subsection (a) that
does not substantially meet the Interstate
System design standards under section 109(b)
of title 23, United States Code, in effect on
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the date of enactment of this Act shall be
upgraded in accordance with plans and
schedules developed by the applicable State.

(2) DESIGNATION.—Each segment of State
Route 17 that on the date of enactment of
this Act is not at least 4 lanes wide, sepa-
rated by a median, access-controlled, and
grade-separated shall—

(A) be designated as a future Interstate
System route; and

(B) become part of Interstate Route 86 at
such time as the Secretary determines that
the segment substantially meets the Inter-
state System design standards described in
paragraph (1).

(c) TREATMENT OF ROUTE.—
(1) MILEAGE LIMITATION.—The mileage of

Interstate Route 86 designated under sub-
section (a) shall not be charged against the
limitation established by section 103(c)(2) of
title 23, United States Code.

(2) FEDERAL FINANCIAL RESPONSIBILITY.—
(A) IN GENERAL.—Subject to subparagraph

(B), the designation of Interstate Route 86
under subsection (a) shall not create in-
creased Federal financial responsibility with
respect to the designated Route.

(B) USE OF CERTAIN FUNDS.—A State may
use funds available to the State under para-
graphs (1) and (3) of section 104(b) of title 23,
United States Code, to eliminate sub-
standard features of, and to resurface, re-
store, rehabilitate, or reconstruct, any por-
tion of the designated Route.

TITLE II—RESEARCH AND TECHNOLOGY
Subtitle A—Research and Training

SEC. 2001. STRATEGIC RESEARCH PLAN.
Subtitle III of title 49, United States Code,

is amended—
(1) in the table of chapters, by inserting

after the item relating to chapter 51 the fol-
lowing:
‘‘52. RESEARCH AND DEVELOPMENT .... 5201’’;

and
(2) by inserting after chapter 51 the follow-

ing:
‘‘CHAPTER 52—RESEARCH AND

DEVELOPMENT
‘‘Sec.
‘‘5201. Definitions.

‘‘SUBCHAPTER I—GENERAL AND
ADMINISTRATIVE PROVISIONS

‘‘5211. Transactional authority.
‘‘SUBCHAPTER II—STRATEGIC

PLANNING
‘‘5221. Strategic planning.
‘‘5222. Authorization of contract authority.
‘‘SUBCHAPTER III—MULTIMODAL

TRANSPORTATION RESEARCH AND DE-
VELOPMENT PROGRAM

‘‘5231. Multimodal Transportation Research
and Development Program.

‘‘5232. Authorization of contract authority.
‘‘SUBCHAPTER IV—NATIONAL UNIVER-

SITY TRANSPORTATION CENTERS
‘‘5241. National university transportation

centers.
‘‘§ 5201. Definitions

‘‘In this chapter:
‘‘(1) DEPARTMENT.—The term ‘Department’

means the Department of Transportation.
‘‘(2) SECRETARY.—The term ‘Secretary’

means the Secretary of Transportation.
‘‘SUBCHAPTER I—GENERAL AND
ADMINISTRATIVE PROVISIONS

‘‘§ 5211. Transactional authority
‘‘To further the objectives of this chapter,

the Secretary may make grants to, and enter
into contracts, cooperative agreements, and
other transactions with—

‘‘(1) any person or any agency or instru-
mentality of the United States;

‘‘(2) any unit of State or local government;

‘‘(3) any educational institution; and
‘‘(4) any other entity.

‘‘SUBCHAPTER II—STRATEGIC
PLANNING

‘‘§ 5221. Strategic planning
‘‘(a) AUTHORITY.—The Secretary shall es-

tablish a strategic planning process to—
‘‘(1) determine national transportation re-

search, development, and technology deploy-
ment priorities, strategies, and milestones
over the next 5 years;

‘‘(2) coordinate Federal transportation re-
search, development, and technology deploy-
ment activities; and

‘‘(3) measure the impact of the research,
development, and technology investments
described in paragraph (2) on the perform-
ance of the transportation system of the
United States.

‘‘(b) CRITERIA.—In developing strategic
plans for intermodal, multimodal, and mode-
specific research, development, and tech-
nology deployment, the Secretary shall con-
sider the need to—

‘‘(1) coordinate and integrate Federal, re-
gional, State, and metropolitan planning re-
search, development, and technology activi-
ties in urban and rural areas;

‘‘(2) promote standards that facilitate a
seamless and interoperable transportation
system;

‘‘(3) encourage innovation;
‘‘(4) identify and facilitate initiatives and

partnerships to deploy technology with the
potential for improving transportation sys-
tems during the next 5-year and 10-year peri-
ods;

‘‘(5) identify core research to support the
long-term transportation technology and
system needs of urban and rural areas of the
United States, including safety;

‘‘(6) ensure the ability of the United States
to compete on a global basis; and

‘‘(7) provide a means of assessing the im-
pact of Federal research and technology in-
vestments on the performance of the trans-
portation system of the United States.

‘‘(c) IMPLEMENTATION.—
‘‘(1) IN GENERAL.—In carrying out sub-

section (a), the Secretary shall adopt such
policies and procedures as are appropriate—

‘‘(A) to provide for integrated planning, co-
ordination, and consultation among the Ad-
ministrators of the operating administra-
tions of the Department and other Federal
officials with responsibility for research, de-
velopment, and technology transfer impor-
tant to national transportation needs;

‘‘(B) to promote the exchange of informa-
tion on transportation-related research and
development activities among the operating
elements of the Department, other Federal
departments and agencies, State and local
governments, colleges and universities, in-
dustry, and other private and public sector
organizations engaged in the activities;

‘‘(C) to ensure that the research and devel-
opment programs of the Department do not
duplicate other Federal and, to the maxi-
mum extent practicable, private sector re-
search and development programs; and

‘‘(D) to ensure that the research and devel-
opment activities of the Department—

‘‘(i) make appropriate use of the talents,
skills, and abilities at the Federal labora-
tories; and

‘‘(ii) leverage, to the maximum extent
practicable, the research, development, and
technology transfer capabilities of institu-
tions of higher education and private indus-
try.

‘‘(2) CONSULTATION.—The procedures and
policies adopted under paragraph (1) shall in-
clude consultation with State officials and
members of the private sector.

‘‘(d) REPORTS.—
‘‘(1) IN GENERAL.—Concurrent with the sub-

mission to Congress of the budget of the

President for each fiscal year, the Secretary
shall submit to the Committee on Environ-
ment and Public Works of the Senate and
the Committee on Transportation and Infra-
structure of the House of Representatives a
report on the strategic plans, goals, and
milestones developed under subsections (a)
and (b) to help guide research, development,
and technology transfer activities during the
5-year period beginning on the date of the re-
port.

‘‘(2) COMPARISON TO PREVIOUS REPORT.—The
report shall include a delineation of the
progress made with respect to each of the
plans, goals, and milestones specified in the
previous report.

‘‘(3) PROHIBITION ON OBLIGATION FOR FAIL-
URE TO SUBMIT REPORT.—Beginning on the
date of the submission to Congress of the
budget of the President for fiscal year 2000,
and on the date of the submission for each
fiscal year thereafter, none of the funds
made available under this chapter or chapter
5 of title 23 may be obligated until the report
required under paragraph (1) for that fiscal
year is submitted.
‘‘§ 5222. Authorization of contract authority

‘‘(a) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subchapter $1,500,000 for each of fiscal years
1998 through 2003.

‘‘(b) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, except that—

‘‘(1) any Federal share of the cost of an ac-
tivity under this subchapter shall be deter-
mined in accordance with this subchapter;
and

‘‘(2) the funds shall remain available for
obligation for a period of 2 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(c) USE OF UNALLOCATED FUNDS.—To the
extent that the amounts made available for
any fiscal year under subsection (a) exceed
the amounts used to carry out section 5221
for the fiscal year, the excess amounts—

‘‘(1) shall be apportioned in accordance
with section 104(b)(3) of title 23;

‘‘(2) shall be considered to be sums made
available for expenditure on the surface
transportation program, except that the
amounts shall not be subject to section
133(d) of that title; and

‘‘(3) shall be available for any purpose eli-
gible for funding under section 133 of that
title.’’.
SEC. 2002. MULTIMODAL TRANSPORTATION RE-

SEARCH AND DEVELOPMENT PRO-
GRAM.

Chapter 52 of title 49, United States Code
(as added by section 2001), is amended by
adding at the end the following:
‘‘SUBCHAPTER III—MULTIMODAL

TRANSPORTATION RESEARCH AND DE-
VELOPMENT PROGRAM

‘‘§ 5231. Multimodal Transportation Research
and Development Program
‘‘(a) ESTABLISHMENT.—The Secretary shall

establish a program to be known as the
‘Multimodal Transportation Research and
Development Program’.

‘‘(b) PURPOSES.—The purposes of the
Multimodal Transportation Research and
Development Program are to—

‘‘(1) enhance the capabilities of Federal
agencies to meet national transportation
needs, as defined by the missions of the agen-
cies, through support for long-term and ap-
plied research and development that would
benefit the various modes of transportation,
including research and development in safe-
ty, security, mobility, energy and the envi-
ronment, information and physical infra-
structure, and industrial design;
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‘‘(2) identify and apply innovative research

performed by the Federal Government, aca-
demia, and the private sector to the inter-
modal and multimodal transportation re-
search, development, and deployment needs
of the Department and the transportation
enterprise of the United States;

‘‘(3) identify and leverage research, tech-
nologies, and other information developed by
the Federal Government for national defense
and nondefense purposes for the benefit of
the public, commercial, and defense trans-
portation sectors; and

‘‘(4) share information and analytical and
research capabilities among the Federal
Government, State and local governments,
colleges and universities, and private organi-
zations to advance their ability to meet
their transportation research, development,
and deployment needs.

‘‘(c) PROCESS FOR CONSULTATION.—To ad-
vise the Secretary in establishing priorities
within the Program, the Secretary shall es-
tablish a process for consultation among the
Administrators of the operating administra-
tions of the Department and other Federal
officials with responsibility for research.
‘‘§ 5232. Authorization of contract authority

‘‘(a) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subchapter $2,500,000 for each of fiscal years
1998 through 2003.

‘‘(b) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, except that—

‘‘(1) any Federal share of the cost of an ac-
tivity under this subchapter shall be deter-
mined in accordance with this subchapter;
and

‘‘(2) the funds shall remain available for
obligation for a period of 2 years after the
last day of the fiscal year for which the
funds are authorized.’’.
SEC. 2003. NATIONAL UNIVERSITY TRANSPOR-

TATION CENTERS.
(a) IN GENERAL.—Chapter 52 of title 49,

United States Code (as amended by section
2002), is amended by adding at the end the
following:
‘‘SUBCHAPTER IV—NATIONAL UNIVER-

SITY TRANSPORTATION CENTERS
‘‘§ 5241. National university transportation

centers
‘‘(a) IN GENERAL.—The Secretary shall

make grants to, or enter into contracts with,
the nonprofit institutions of higher learning
selected under section 5317 (as in effect on
the day before the date of enactment of this
section)—

‘‘(1) to operate 1 university transportation
center in each of the 10 Federal administra-
tive regions that comprise the Standard Fed-
eral Regional Boundary System; and

‘‘(2) to continue operation of university
transportation centers at the Mack-
Blackwell National Rural Transportation
Study Center, the National Center for Trans-
portation and Industrial Productivity, the
Institute for Surface Transportation Policy
Studies, the Urban Transit Institute at the
University of South Florida, the National
Center for Advanced Transportation Tech-
nology, and the University of Alabama
Transportation Research Center.

‘‘(b) ADDITIONAL CENTERS.—
‘‘(1) IN GENERAL.—The Secretary may make

grants to nonprofit institutions of higher
learning to establish and operate not more
than 4 additional university transportation
centers to address—

‘‘(A) transportation management, re-
search, and development, with special atten-
tion to increasing the number of highly

skilled minority individuals and women en-
tering the transportation workforce;

‘‘(B) transportation and industrial produc-
tivity;

‘‘(C) rural transportation;
‘‘(D) advanced transportation technology;
‘‘(E) international transportation policy

studies;
‘‘(F) transportation infrastructure tech-

nology;
‘‘(G) urban transportation research;
‘‘(H) transportation and the environment;
‘‘(I) surface transportation safety; or
‘‘(J) infrastructure finance studies.
‘‘(2) SELECTION CRITERIA.—
‘‘(A) APPLICATION.—A nonprofit institution

of higher learning that desires to receive a
grant under paragraph (1) shall submit an
application to the Secretary in such manner
and containing such information as the Sec-
retary may require.

‘‘(B) SELECTION OF RECIPIENTS.—The Sec-
retary shall select each grant recipient
under paragraph (1) on the basis of—

‘‘(i) the demonstrated research and exten-
sion resources available to the recipient to
carry out this section;

‘‘(ii) the capability of the recipient to pro-
vide leadership in making national and re-
gional contributions to the solution of im-
mediate and long-term transportation prob-
lems;

‘‘(iii) the establishment by the recipient of
a surface transportation program that en-
compasses several modes of transportation;

‘‘(iv) the demonstrated ability of the recip-
ient to disseminate results of transportation
research and education programs through a
statewide or regionwide continuing edu-
cation program;

‘‘(v) the strategic plan that the recipient
proposes to carry out using the grant funds;
and

‘‘(vi) the extent to which private funds
have been committed to a university and
public-private partnerships established to
fulfill the objectives specified in paragraph
(1).

‘‘(c) OBJECTIVES.—Each university trans-
portation center shall use grant funds under
subsection (a) or (b) to carry out—

‘‘(1) multimodal basic and applied re-
search, the products of which are judged by
peers or other experts in the field to advance
the body of knowledge in transportation;

‘‘(2) an education program that includes
multidisciplinary course work and participa-
tion in research; and

‘‘(3) an ongoing program of technology
transfer that makes research results avail-
able to potential users in a form that can be
readily implemented, used, or otherwise ap-
plied.

‘‘(d) MAINTENANCE OF EFFORT.—Before
making a grant under subsection (a) or (b),
the Secretary shall require the grant recipi-
ent to enter into an agreement with the Sec-
retary to ensure that the recipient will
maintain, during the period of the grant, a
level of total expenditures from all other
sources for establishing and operating a uni-
versity transportation center and carrying
out related research activities that is at
least equal to the average level of those ex-
penditures in the 2 fiscal years of the recipi-
ent prior to the award of a grant under sub-
section (a) or (b).

‘‘(e) ADDITIONAL GRANTS AND CONTRACTS.—
‘‘(1) GRANTS OR CONTRACTS.—In addition to

grants under subsection (a) or (b), the Sec-
retary may make grants to, or enter into
contracts with, university transportation
centers without the need for a competitive
process.

‘‘(2) USE OF GRANTS OR CONTRACTS.—A non-
competitive grant or contract under para-
graph (1) shall be used for transportation re-
search, development, education, or training

consistent with the strategic plan approved
as part of the selection process for the cen-
ter.

‘‘(f) FEDERAL SHARE.—The Federal share of
the cost of establishing and operating a uni-
versity transportation center and carrying
out related research activities under this
section shall be not more than 50 percent.

‘‘(g) PROGRAM COORDINATION.—
‘‘(1) IN GENERAL.—The Secretary shall—
‘‘(A) coordinate research, education, train-

ing, and technology transfer activities car-
ried out by grant recipients under this sec-
tion;

‘‘(B) disseminate the results of the re-
search; and

‘‘(C) establish and operate a clearinghouse
for disseminating the results of the research.

‘‘(2) REVIEW AND EVALUATION.—
‘‘(A) IN GENERAL.—Not less often than an-

nually, the Secretary shall review and evalu-
ate programs carried out by grant recipients
under this section.

‘‘(B) NOTIFICATION OF DEFICIENCIES.—In car-
rying out subparagraph (A), if the Secretary
determines that a university transportation
center is deficient in meeting the objectives
of this section, the Secretary shall notify the
grant recipient operating the center of each
deficiency and provide specific recommenda-
tions of measures that should be taken to ad-
dress the deficiency.

‘‘(C) DISQUALIFICATION.—If, after the end of
the 180-day period that begins on the date of
notification to a grant recipient under sub-
paragraph (B) with respect to a center, the
Secretary determines that the recipient has
not corrected each deficiency identified
under subparagraph (B), the Secretary may,
after notifying the Committee on Environ-
ment and Public Works of the Senate and
the Committee on Transportation and Infra-
structure of the House of Representatives of
the determination—

‘‘(i) disqualify the university transpor-
tation center from further participation
under this section; and

‘‘(ii) make a grant for the establishment of
a new university transportation center, in
lieu of the disqualified center, under sub-
section (a) or (b), as applicable.

‘‘(3) FUNDING.—The Secretary may use not
more than 1 percent of Federal funds made
available under this section to carry out this
subsection.

‘‘(h) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $12,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be made
available for obligation in the same manner
as if the funds were apportioned under chap-
ter 1 of title 23, except that the Federal
share of the cost of a project under this sec-
tion shall be determined in accordance with
this section.

‘‘(3) TECHNOLOGY TRANSFER ACTIVITIES.—
For each fiscal year, not less than 5 percent
of the amounts made available to carry out
this section shall be available to carry out
technology transfer activities.

‘‘(i) LIMITATION ON AVAILABILITY OF
FUNDS.—Funds authorized under this section
shall remain available for obligation for a
period of 2 years after the last day of the fis-
cal year for which the funds are author-
ized.’’.

(b) CONFORMING AMENDMENTS.—
(1) Sections 5316 and 5317 of title 49, United

States Code, are repealed.
(2) The analysis for chapter 53 of title 49,

United States Code, is amended by striking
the items relating to sections 5316 and 5317.
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SEC. 2004. BUREAU OF TRANSPORTATION STATIS-

TICS.
(a) IN GENERAL.—Section 111 of title 49,

United States Code, is amended—
(1) in subsection (b)(4), by striking the sec-

ond sentence;
(2) in subsection (c)—
(A) in paragraph (1)—
(i) in subparagraph (J), by striking ‘‘and’’

at the end;
(ii) in subparagraph (K), by striking the pe-

riod at the end and inserting ‘‘; and’’; and
(iii) by adding at the end the following:
‘‘(L) transportation-related variables that

influence global competitiveness.’’;
(B) in paragraph (2)—
(i) in the first sentence, by striking ‘‘na-

tional transportation system’’ and inserting
‘‘transportation systems of the United
States’’;

(ii) by striking subparagraph (A) and in-
serting the following:

‘‘(A) be coordinated with efforts to meas-
ure outputs and outcomes of the Department
of Transportation and the transportation
systems of the United States under the Gov-
ernment Performance and Results Act of 1993
(Public Law 103–62) and the amendments
made by that Act;’’; and

(iii) in subparagraph (C), by inserting ‘‘,
made relevant to the States and metropoli-
tan planning organizations,’’ after ‘‘accu-
racy’’;

(C) in paragraph (3), by adding at the end
the following: ‘‘The Bureau shall review and
report to the Secretary of Transportation on
the sources and reliability of the statistics
proposed by the heads of the operating ad-
ministrations of the Department to measure
outputs and outcomes as required by the
Government Performance and Results Act of
1993 (Public Law 103–62), and the amend-
ments made by that Act, and shall carry out
such other reviews of the sources and reli-
ability of other data collected by the heads
of the operating administrations of the De-
partment as shall be requested by the Sec-
retary.’’; and

(D) by adding at the end the following:
‘‘(7) SUPPORTING TRANSPORTATION DECISION-

MAKING.—Ensuring that the statistics com-
piled under paragraph (1) are relevant for
transportation decisionmaking by the Fed-
eral Government, State and local govern-
ments, transportation-related associations,
private businesses, and consumers.’’;

(3) by redesignating subsections (d), (e),
and (f) as subsections (h), (i), and (j), respec-
tively;

(4) by striking subsection (g);
(5) by inserting after subsection (c) the fol-

lowing:
‘‘(d) TRANSPORTATION DATA BASE.—
‘‘(1) IN GENERAL.—In consultation with the

Associate Deputy Secretary, the Assistant
Secretaries, and the heads of the operating
administrations of the Department of Trans-
portation, the Director shall establish and
maintain a transportation data base for all
modes of transportation.

‘‘(2) USE.—The data base shall be suitable
for analyses carried out by the Federal Gov-
ernment, the States, and metropolitan plan-
ning organizations.

‘‘(3) CONTENTS.—The data base shall in-
clude—

‘‘(A) information on the volumes and pat-
terns of movement of goods, including local,
interregional, and international movement,
by all modes of transportation and inter-
modal combinations, and by relevant classi-
fication;

‘‘(B) information on the volumes and pat-
terns of movement of people, including local,
interregional, and international movements,
by all modes of transportation (including bi-
cycle and pedestrian modes) and intermodal
combinations, and by relevant classification;

‘‘(C) information on the location and
connectivity of transportation facilities and
services; and

‘‘(D) a national accounting of expenditures
and capital stocks on each mode of transpor-
tation and intermodal combination.

‘‘(e) NATIONAL TRANSPORTATION LIBRARY.—
‘‘(1) IN GENERAL.—The Director shall estab-

lish and maintain a National Transportation
Library, which shall contain a collection of
statistical and other information needed for
transportation decisionmaking at the Fed-
eral, State, and local levels.

‘‘(2) ACCESS.—The Bureau shall facilitate
and promote access to the Library, with the
goal of improving the ability of the transpor-
tation community to share information and
the ability of the Bureau to make statistics
readily accessible under subsection (c)(5).

‘‘(3) COORDINATION.—The Bureau shall work
with other transportation libraries and other
transportation information providers, both
public and private, to achieve the goal speci-
fied in paragraph (2).

‘‘(f) NATIONAL TRANSPORTATION ATLAS
DATA BASE.—

‘‘(1) IN GENERAL.—The Director shall de-
velop and maintain geospatial data bases
that depict—

‘‘(A) transportation networks;
‘‘(B) flows of people, goods, vehicles, and

craft over the networks; and
‘‘(C) social, economic, and environmental

conditions that affect or are affected by the
networks.

‘‘(2) INTERMODAL NETWORK ANALYSIS.—The
data bases shall be able to support inter-
modal network analysis.

‘‘(g) RESEARCH AND DEVELOPMENT
GRANTS.—The Secretary may make grants
to, or enter into cooperative agreements or
contracts with, public and nonprofit private
entities (including State departments of
transportation, metropolitan planning orga-
nizations, and institutions of higher edu-
cation) for—

‘‘(1) investigation of the subjects specified
in subsection (c)(1) and research and develop-
ment of new methods of data collection,
management, integration, dissemination, in-
terpretation, and analysis;

‘‘(2) development of electronic clearing-
houses of transportation data and related in-
formation, as part of the National Transpor-
tation Library under subsection (e); and

‘‘(3) development and improvement of
methods for sharing geographic data, in sup-
port of the national transportation atlas
data base under subsection (f) and the Na-
tional Spatial Data Infrastructure developed
under Executive Order No. 12906.’’;

(6) by striking subsection (i) (as redesig-
nated by paragraph (3)) and inserting the fol-
lowing:

‘‘(i) PROHIBITION ON CERTAIN DISCLO-
SURES.—

‘‘(1) IN GENERAL.—An officer or employee of
the Bureau may not—

‘‘(A) make any disclosure in which the
data provided by an individual or organiza-
tion under subsection (c)(2) can be identified;

‘‘(B) use the information provided under
subsection (c)(2) for a nonstatistical purpose;
or

‘‘(C) permit anyone other than an individ-
ual authorized by the Director to examine
any individual report provided under sub-
section (c)(2).

‘‘(2) PROHIBITION ON REQUESTS FOR CERTAIN
DATA.—

‘‘(A) GOVERNMENT AGENCIES.—No depart-
ment, bureau, agency, officer, or employee of
the United States (except the Director in
carrying out this section) may require, for
any reason, a copy of any report that has
been filed under subsection (c)(2) with the
Bureau or retained by an individual respond-
ent.

‘‘(B) COURTS.—Any copy of a report de-
scribed in subparagraph (A) that has been re-
tained by an individual respondent or filed
with the Bureau or any of its employees,
contractors, or agents—

‘‘(i) shall be immune from legal process;
and

‘‘(ii) shall not, without the consent of the
individual concerned, be admitted as evi-
dence or used for any purpose in any action,
suit, or other judicial or administrative pro-
ceeding.

‘‘(C) APPLICABILITY.—This paragraph shall
apply only to information that permits in-
formation concerning an individual or orga-
nization to be reasonably inferred by direct
or indirect means.

‘‘(3) DATA COLLECTED FOR NONSTATISTICAL
PURPOSES.—In a case in which the Bureau is
authorized by statute to collect data or in-
formation for a nonstatistical purpose, the
Director shall clearly distinguish the collec-
tion of the data or information, by rule and
on the collection instrument, so as to inform
a respondent that is requested or required to
supply the data or information of the non-
statistical purpose.’’;

(7) in subsection (j) (as redesignated by
paragraph (3)), by striking ‘‘On or before
January 1, 1994, and annually thereafter,
the’’ and inserting ‘‘The’’; and

(8) by adding at the end the following:
‘‘(k) STUDY.—
‘‘(1) IN GENERAL.—The Director shall carry

out a study—
‘‘(A) to measure the ton-miles and value-

miles of international trade traffic carried
by highway for each State;

‘‘(B) to evaluate the accuracy and reliabil-
ity of such measures for use in the formula
for highway apportionments;

‘‘(C) to evaluate the accuracy and reliabil-
ity of the use of diesel fuel data as a measure
of international trade traffic by State; and

‘‘(D) to identify needed improvements in
long-term data collection programs to pro-
vide accurate and reliable measures of inter-
national traffic for use in the formula for
highway apportionments.

‘‘(2) BASIS FOR EVALUATIONS.—The study
shall evaluate the accuracy and reliability of
measures for use as formula factors based on
statistical quality standards developed by
the Bureau in consultation with the Com-
mittee on National Statistics of the National
Academy of Sciences.

‘‘(3) REPORT.—Not later than 3 years after
the date of enactment of this subsection, the
Director shall submit to the Committee on
Environment and Public Works of the Senate
and the Committee on Transportation and
Infrastructure of the House of Representa-
tives a report on the results of the study car-
ried out under paragraph (1), including rec-
ommendations for changes in law necessary
to implement the identified needs for im-
provements in long-term data collection pro-
grams.

‘‘(l) PROCEEDS OF DATA PRODUCT SALES.—
Notwithstanding section 3302 of title 31,
United States Code, funds received by the
Bureau from the sale of data products, for
necessary expenses incurred, may be credited
to the Highway Trust Fund (other than the
Mass Transit Account) for the purpose of re-
imbursing the Bureau for the expenses.

‘‘(m) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $26,000,000 for fiscal year 1998,
$27,000,000 for fiscal year 1999, $28,000,000 for
fiscal year 2000, $29,000,000 for fiscal year
2001, $30,000,000 for fiscal year 2002, and
$31,000,000 for fiscal year 2003, except that not
more than $500,000 for each fiscal year may
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be made available to carry out subsection
(g).

‘‘(2) AVAILABILITY.—Funds authorized
under this subsection shall remain available
for a period of 3 years after the last day of
the fiscal year for which the funds are au-
thorized.

‘‘(3) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23.’’.

(b) CONFORMING AMENDMENTS.—Section
5503 of title 49, United States Code, is amend-
ed—

(1) by striking subsection (d); and
(2) by redesignating subsections (e), (f), and

(g) as subsections (d), (e), and (f), respec-
tively.
SEC. 2005. RESEARCH AND TECHNOLOGY PRO-

GRAM.
Title 23, United States Code, is amended—
(1) in the table of chapters, by adding at

the end the following:
‘‘5. Research and Technology ............. 501’’;
and

(2) by adding at the end the following:
‘‘CHAPTER 5—RESEARCH AND

TECHNOLOGY
‘‘SUBCHAPTER I—RESEARCH AND

TRAINING
‘‘Sec.
‘‘501. Definition of safety.
‘‘502. Research and technology program.
‘‘503. Advanced research program.
‘‘504. Long-term pavement performance pro-

gram.
‘‘505. State planning and research program.
‘‘506. Education and training.
‘‘507. International highway transportation

outreach program.
‘‘508. National technology deployment initia-

tives and partnerships program.
‘‘509. Infrastructure investment needs report.
‘‘510. Innovative bridge research and con-

struction program.
‘‘511. Study of future strategic highway re-

search program.
‘‘512. Transportation and environment coop-

erative research program.

‘‘SUBCHAPTER II—INTELLIGENT
TRANSPORTATION SYSTEMS

‘‘521. Purposes.
‘‘522. Definitions.
‘‘523. Cooperation, consultation, and analy-

sis.
‘‘524. Research, development, and training.
‘‘525. Intelligent transportation system inte-

gration program.
‘‘526. Integration program for rural areas.
‘‘527. Commercial vehicle intelligent trans-

portation system infrastruc-
ture.

‘‘528. Corridor development and coordination.
‘‘529. Standards.
‘‘530. Funding limitations.
‘‘531. Use of innovative financing.
‘‘532. Advisory committees.

‘‘SUBCHAPTER III—FUNDING

‘‘541. Funding.

‘‘SUBCHAPTER I—RESEARCH AND
TRAINING

‘‘§ 501. Definition of safety
‘‘In this chapter, the term ‘safety’ includes

highway and traffic safety systems, research
and development relating to vehicle, high-
way, driver, passenger, bicyclist, and pedes-
trian characteristics, accident investiga-
tions, communications, emergency medical
care, and transportation of the injured.

‘‘§ 502. Research and technology program
‘‘(a) GENERAL AUTHORITY AND COLLABO-

RATIVE AGREEMENTS.—
‘‘(1) AUTHORITY OF THE SECRETARY.—

‘‘(A) IN GENERAL.—The Secretary—
‘‘(i) shall carry out research, development,

and technology transfer activities with re-
spect to—

‘‘(I) motor carrier transportation;
‘‘(II) all phases of transportation planning

and development (including construction,
operation, modernization, development, de-
sign, maintenance, safety, financing, and
traffic conditions); and

‘‘(III) the effect of State laws on the activi-
ties described in subclauses (I) and (II); and

‘‘(ii) may test, develop, or assist in testing
and developing any material, invention, pat-
ented article, or process.

‘‘(B) COOPERATION, GRANTS, AND CON-
TRACTS.—The Secretary may carry out this
section—

‘‘(i) independently;
‘‘(ii) in cooperation with other Federal de-

partments, agencies, and instrumentalities;
or

‘‘(iii) by making grants to, or entering into
contracts, cooperative agreements, and other
transactions with, the National Academy of
Sciences, the American Association of State
Highway and Transportation Officials, or
any State agency, authority, association, in-
stitution, for-profit or nonprofit corporation,
organization, foreign country, or person.

‘‘(C) TECHNICAL INNOVATION.—The Sec-
retary shall develop and carry out programs
to facilitate the application of such products
of research and technical innovations as will
improve the safety, efficiency, and effective-
ness of the transportation system.

‘‘(D) FUNDS.—
‘‘(i) IN GENERAL.—Except as otherwise spe-

cifically provided in other sections of this
chapter—

‘‘(I) to carry out this subsection, the Sec-
retary shall use—

‘‘(aa) funds made available under section
541 for research, technology, and training;
and

‘‘(bb) such funds as may be deposited by
any cooperating organization or person in a
special account of the Treasury established
for this purpose; and

‘‘(II) the funds described in item (aa) shall
remain available for obligation for a period
of 3 years after the last day of the fiscal year
for which the funds are authorized.

‘‘(ii) USE OF FUNDS.—The Secretary shall
use funds described in clause (i) to develop,
administer, communicate, and promote the
use of products of research, development,
and technology transfer programs under this
section.

‘‘(2) COLLABORATIVE RESEARCH AND DEVEL-
OPMENT.—

‘‘(A) IN GENERAL.—To encourage innovative
solutions to surface transportation problems
and stimulate the deployment of new tech-
nology, the Secretary may carry out, on a
cost-shared basis, collaborative research and
development with non-Federal entities, in-
cluding State and local governments, foreign
governments, colleges and universities, cor-
porations, institutions, partnerships, sole
proprietorships, and trade associations that
are incorporated or established under the
laws of any State.

‘‘(B) AGREEMENTS.—In carrying out this
paragraph, the Secretary may enter into co-
operative research and development agree-
ments (as defined in section 12 of the Steven-
son-Wydler Technology Innovation Act of
1980 (15 U.S.C. 3710a)).

‘‘(C) FEDERAL SHARE.—
‘‘(i) IN GENERAL.—The Federal share of the

cost of activities carried out under a cooper-
ative research and development agreement
entered into under this paragraph shall not
exceed 50 percent, except that if there is sub-
stantial public interest or benefit, the Sec-
retary may approve a greater Federal share.

‘‘(ii) NON-FEDERAL SHARE.—All costs di-
rectly incurred by the non-Federal partners,
including personnel, travel, and hardware de-
velopment costs, shall be credited toward the
non-Federal share of the cost of the activi-
ties described in clause (i).

‘‘(D) USE OF TECHNOLOGY.—The research,
development, or use of a technology under a
cooperative research and development agree-
ment entered into under this paragraph, in-
cluding the terms under which the tech-
nology may be licensed and the resulting
royalties may be distributed, shall be subject
to the Stevenson-Wydler Technology Innova-
tion Act of 1980 (15 U.S.C. 3701 et seq.).

‘‘(3) WAIVER OF ADVERTISING REQUIRE-
MENTS.—Section 3709 of the Revised Statutes
(41 U.S.C. 5) shall not apply to a contract or
agreement entered into under this chapter.

‘‘(b) MANDATORY ELEMENTS OF PROGRAM.—
The Secretary shall include in the surface
transportation research, development, and
technology transfer programs under this sub-
section and as specified elsewhere in this
title—

‘‘(1) a coordinated long-term program of re-
search for the development, use, and dissemi-
nation of performance indicators to measure
the performance of the surface transpor-
tation systems of the United States, includ-
ing indicators for productivity, efficiency,
energy use, air quality, congestion, safety,
maintenance, and other factors that reflect
the overall performance of the system; and

‘‘(2) a program to strengthen and expand
surface transportation infrastructure re-
search, development, and technology trans-
fer, which shall include, at a minimum—

‘‘(A) methods and materials for improving
the durability of surface transportation in-
frastructure facilities and extending the life
of bridge structures, including new and inno-
vative technologies to reduce corrosion;

‘‘(B) a research and development program
directed toward the reduction of costs, and
the mitigation of impacts, associated with
the construction of highways and mass tran-
sit systems;

‘‘(C) a surface transportation research pro-
gram to develop nondestructive evaluation
equipment for use with existing infrastruc-
ture facilities and with next-generation in-
frastructure facilities that use advanced ma-
terials;

‘‘(D)(i) information technology, including
appropriate computer programs to collect
and analyze data on the status of infrastruc-
ture facilities described in subparagraph (C)
with respect to enhancing management,
growth, and capacity; and

‘‘(ii) dynamic simulation models of surface
transportation systems for—

‘‘(I) predicting capacity, safety, and infra-
structure durability problems;

‘‘(II) evaluating planned research projects;
and

‘‘(III) testing the strengths and weaknesses
of proposed revisions to surface transpor-
tation operation programs;

‘‘(E) new innovative technologies to en-
hance and facilitate field construction and
rehabilitation techniques for minimizing dis-
ruption during repair and maintenance of
structures;

‘‘(F) initiatives to improve the ability of
the United States to respond to emergencies
and natural disasters and to enhance na-
tional defense mobility; and

‘‘(G) an evaluation of traffic calming meas-
ures that promote community preservation,
transportation mode choice, and safety.

‘‘(c) REPORT ON GOALS, MILESTONES, AND
ACCOMPLISHMENTS.—The goals, milestones,
and accomplishments relevant to each of the
mandatory program elements described in
subsection (b) shall be specified in the report
required under section 5221(d) of title 49.’’.
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SEC. 2006. ADVANCED RESEARCH PROGRAM.

Subchapter I of chapter 5 of title 23, United
States Code (as added by section 2005), is
amended by adding at the end the following:
‘‘§ 503. Advanced research program

‘‘(a) ESTABLISHMENT.—
‘‘(1) IN GENERAL.—The Secretary shall es-

tablish an advanced research program within
the Federal Highway Administration to ad-
dress longer-term, higher-risk research that
shows potential benefits for improving the
durability, mobility, efficiency, environ-
mental impact, productivity, and safety of
transportation systems.

‘‘(2) DEVELOPMENT OF PARTNERSHIPS.—In
carrying out the program, the Secretary
shall attempt to develop partnerships with
the public and private sectors.

‘‘(b) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—Under the program, the
Secretary may make grants and enter into
cooperative agreements and contracts for ad-
vanced research.

‘‘(c) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $5,000,000 for fiscal year 1998,
$7,000,000 for fiscal year 1999, $9,000,000 for fis-
cal year 2000, and $10,000,000 for each of fiscal
years 2001 through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that the Federal share of the cost of any
activity funded under this subsection shall
be determined by the Secretary.’’.
SEC. 2007. LONG-TERM PAVEMENT PERFORM-

ANCE PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2006), is
amended by adding at the end the following:
‘‘§ 504. Long-term pavement performance pro-

gram
‘‘(a) AUTHORITY.—The Secretary shall com-

plete the long-term pavement performance
program tests initiated under the strategic
highway research program established under
section 307(d) (as in effect on the day before
the date of enactment of this section) and
continued by the Intermodal Surface Trans-
portation Efficiency Act of 1991 (Public Law
102–240) through the midpoint of a planned
20-year life of the long-term pavement per-
formance program (referred to in this sec-
tion as the ‘program’).

‘‘(b) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—Under the program, the
Secretary shall make grants and enter into
cooperative agreements and contracts to—

‘‘(1) monitor, material-test, and evaluate
highway test sections in existence as of the
date of the grant, agreement, or contract;

‘‘(2) analyze the data obtained in carrying
out paragraph (1); and

‘‘(3) prepare products to fulfill program ob-
jectives and meet future pavement tech-
nology needs.

‘‘(c) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $15,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(A) the Federal share of the cost of any
activity funded under this section shall be
determined by the Secretary; and

‘‘(B) the funds shall remain available for
obligation for a period of 3 years after the

last day of the fiscal year for which the
funds are authorized.’’.
SEC. 2008. STATE PLANNING AND RESEARCH

PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2007), is
amended by adding at the end the following:
‘‘§ 505. State planning and research program

‘‘(a) IN GENERAL.—
‘‘(1) AVAILABILITY OF FUNDS.—Two percent

of the sums apportioned for fiscal year 1998
and each fiscal year thereafter to any State
under section 104 (except section 104(f)) and
any transfers or additions to the surface
transportation program under section 133
shall be available for expenditure by the
State transportation department, in con-
sultation with the Secretary, in accordance
with this section.

‘‘(2) USE OF FUNDS.—The sums referred to
in paragraph (1) shall be available only for—

‘‘(A) intermodal metropolitan, statewide,
and nonmetropolitan planning under sec-
tions 134 and 135;

‘‘(B) development and implementation of
management systems referred to in section
303;

‘‘(C) studies, research, development, and
technology transfer activities necessary for
the planning, design, construction, manage-
ment, operation, maintenance, regulation,
and taxation of the use of surface transpor-
tation systems, including training and ac-
creditation of inspection and testing on engi-
neering standards and construction mate-
rials for the systems; and

‘‘(D) studies of the economy, safety, and
convenience of surface transportation usage
and the desirable regulation and equitable
taxation of surface transportation usage.

‘‘(b) MINIMUM EXPENDITURES ON STUDIES,
RESEARCH, DEVELOPMENT, AND TECHNOLOGY
TRANSFER ACTIVITIES.—

‘‘(1) IN GENERAL.—For each fiscal year, not
less than 25 percent of the funds of a State
that are subject to subsection (a) shall be ex-
pended by the State transportation depart-
ment for studies, research, development, and
technology transfer activities described in
subparagraphs (C) and (D) of subsection (a)(2)
unless the State certifies to the Secretary
for the fiscal year that the total expendi-
tures by the State transportation depart-
ment for transportation planning under sec-
tions 134 and 135 will exceed 75 percent of the
amount of the funds and the Secretary ac-
cepts the certification.

‘‘(2) EXEMPTION FROM SMALL BUSINESS AS-
SESSMENT.—Funds expended under paragraph
(1) shall not be considered to be part of the
extramural budget of the agency for the pur-
pose of section 9 of the Small Business Act
(15 U.S.C. 638).

‘‘(c) FEDERAL SHARE.—The Federal share of
the cost of a project financed with funds re-
ferred to in subsection (a) shall be 80 percent
unless the Secretary determines that the in-
terests of the Federal-aid highway program
would be best served by decreasing or elimi-
nating the non-Federal share.

‘‘(d) ADMINISTRATION OF FUNDS.—Funds re-
ferred to in subsection (a) shall be combined
and administered by the Secretary as a sin-
gle fund, which shall be available for obliga-
tion for the same period as funds apportioned
under section 104(b)(1).’’.
SEC. 2009. EDUCATION AND TRAINING.

Subchapter I of chapter 5 of title 23, United
States Code (as amended by section 2008), is
amended by adding at the end the following:
‘‘§ 506. Education and training

‘‘(a) LOCAL TECHNICAL ASSISTANCE PRO-
GRAM.—

‘‘(1) AUTHORITY.—The Secretary shall carry
out a transportation assistance program
that will provide access to modern highway
technology to—

‘‘(A) highway and transportation agencies
in urbanized areas with populations of be-
tween 50,000 and 1,000,000 individuals;

‘‘(B) highway and transportation agencies
in rural areas; and

‘‘(C) contractors that do work for the agen-
cies.

‘‘(2) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—The Secretary may make
grants and enter into cooperative agree-
ments and contracts to provide education
and training, technical assistance, and relat-
ed support services that will—

‘‘(A) assist rural, local transportation
agencies and tribal governments, and the
consultants and construction personnel
working for the agencies and governments,
to—

‘‘(i) develop and expand their expertise in
road and transportation areas (including
pavement, bridge, safety management sys-
tems, and traffic safety countermeasures);

‘‘(ii) improve roads and bridges;
‘‘(iii) enhance—
‘‘(I) programs for the movement of pas-

sengers and freight; and
‘‘(II) intergovernmental transportation

planning and project selection; and
‘‘(iv) deal effectively with special transpor-

tation-related problems by preparing and
providing training packages, manuals, guide-
lines, and technical resource materials;

‘‘(B) identify, package, and deliver trans-
portation technology and traffic safety infor-
mation to local jurisdictions to assist urban
transportation agencies in developing and
expanding their ability to deal effectively
with transportation-related problems;

‘‘(C) operate, in cooperation with State
transportation departments and univer-
sities—

‘‘(i) local technical assistance program
centers to provide transportation technology
transfer services to rural areas and to urban-
ized areas with populations of between 50,000
and 1,000,000 individuals; and

‘‘(ii) local technical assistance program
centers designated to provide transportation
technical assistance to Indian tribal govern-
ments; and

‘‘(D) allow local transportation agencies
and tribal governments, in cooperation with
the private sector, to enhance new tech-
nology implementation.

‘‘(3) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) $7,000,000 for fis-
cal year 1998, $7,000,000 for fiscal year 1999,
$7,000,000 for fiscal year 2000, $8,000,000 for fis-
cal year 2001, $8,000,000 for fiscal year 2002,
and $8,000,000 for fiscal year 2003 to be used to
develop and administer the program estab-
lished under this section and to provide tech-
nical and financial support for the centers
operated under paragraph (2)(C).

‘‘(B) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(i) the Federal share of the cost of any ac-
tivity under this subsection shall be deter-
mined by the Secretary; and

‘‘(ii) the funds shall remain available for
obligation for a period of 3 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(b) NATIONAL HIGHWAY INSTITUTE.—
‘‘(1) ESTABLISHMENT; DUTIES; PROGRAMS.—
‘‘(A) ESTABLISHMENT.—The Secretary shall

establish and operate in the Federal High-
way Administration a National Highway In-
stitute (referred to in this subsection as the
‘Institute’).

‘‘(B) DUTIES.—
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‘‘(i) INSTITUTE.—In cooperation with State

transportation departments, United States
industry, and any national or international
entity, the Institute shall develop and ad-
minister education and training programs of
instruction for—

‘‘(I) Federal Highway Administration,
State, and local transportation agency em-
ployees;

‘‘(II) regional, State, and metropolitan
planning organizations;

‘‘(III) State and local police, public safety,
and motor vehicle employees; and

‘‘(IV) United States citizens and foreign
nationals engaged or to be engaged in sur-
face transportation work of interest to the
United States.

‘‘(ii) SECRETARY.—The Secretary shall ad-
minister, through the Institute, the author-
ity vested in the Secretary by this title or by
any other law for the development and con-
duct of education and training programs re-
lating to highways.

‘‘(C) TYPES OF PROGRAMS.—Programs that
the Institute may develop and administer
may include courses in modern develop-
ments, techniques, methods, regulations,
management, and procedures relating to—

‘‘(i) surface transportation;
‘‘(ii) environmental factors;
‘‘(iii) acquisition of rights-of-way;
‘‘(iv) relocation assistance;
‘‘(v) engineering;
‘‘(vi) safety;
‘‘(vii) construction;
‘‘(viii) maintenance;
‘‘(ix) operations;
‘‘(x) contract administration;
‘‘(xi) motor carrier activities;
‘‘(xii) inspection; and
‘‘(xiii) highway finance.
‘‘(2) SET ASIDE; FEDERAL SHARE.—Not to ex-

ceed 1⁄4 of 1 percent of the funds apportioned
to a State under section 104(b)(3) for the sur-
face transportation program shall be avail-
able for expenditure by the State transpor-
tation department for the payment of not to
exceed 80 percent of the cost of tuition and
direct educational expenses (excluding trav-
el, subsistence, or salaries) in connection
with the education and training of employ-
ees of State and local transportation agen-
cies in accordance with this subsection.

‘‘(3) FEDERAL RESPONSIBILITY.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraph (B), education and training of
employees of Federal, State, and local trans-
portation (including highway) agencies au-
thorized under this subsection may be pro-
vided—

‘‘(i) by the Secretary at no cost to the
States and local governments if the Sec-
retary determines that provision at no cost
is in the public interest; or

‘‘(ii) by the State through grants, coopera-
tive agreements, and contracts with public
and private agencies, institutions, individ-
uals, and the Institute.

‘‘(B) PAYMENT OF FULL COST BY PRIVATE
PERSONS.—Private agencies, international or
foreign entities, and individuals shall pay
the full cost of any education and training
received by them unless the Secretary deter-
mines that a lower cost is of critical impor-
tance to the public interest.

‘‘(4) TRAINING FELLOWSHIPS; COOPERATION.—
The Institute may—

‘‘(A) engage in training activities author-
ized under this subsection, including the
granting of training fellowships; and

‘‘(B) carry out its authority independently
or in cooperation with any other branch of
the Federal Government or any State agen-
cy, authority, association, institution, for-
profit or nonprofit corporation, other na-
tional or international entity, or other per-
son.

‘‘(5) COLLECTION OF FEES.—

‘‘(A) GENERAL RULE.—In accordance with
this subsection, the Institute may assess and
collect fees solely to defray the costs of the
Institute in developing or administering edu-
cation and training programs under this sub-
section.

‘‘(B) LIMITATION.—Fees may be assessed
and collected under this subsection only in a
manner that may reasonably be expected to
result in the collection of fees during any fis-
cal year in an aggregate amount that does
not exceed the aggregate amount of the costs
referred to in subparagraph (A) for the fiscal
year.

‘‘(C) PERSONS SUBJECT TO FEES.—Fees may
be assessed and collected under this sub-
section only with respect to—

‘‘(i) persons and entities for whom edu-
cation or training programs are developed or
administered under this subsection; and

‘‘(ii) persons and entities to whom edu-
cation or training is provided under this sub-
section.

‘‘(D) AMOUNT OF FEES.—The fees assessed
and collected under this subsection shall be
established in a manner that ensures that
the liability of any person or entity for a fee
is reasonably based on the proportion of the
costs referred to in subparagraph (A) that re-
late to the person or entity.

‘‘(E) USE.—All fees collected under this
subsection shall be used to defray costs asso-
ciated with the development or administra-
tion of education and training programs au-
thorized under this subsection.

‘‘(6) FUNDING.—
‘‘(A) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this subsection
$5,000,000 for fiscal year 1998, $5,000,000 for fis-
cal year 1999, $5,000,000 for fiscal year 2000,
$6,000,000 for fiscal year 2001, $6,000,000 for fis-
cal year 2002, and $6,000,000 for fiscal year
2003.

‘‘(B) RELATION TO FEES.—The funds pro-
vided under this paragraph may be combined
with or held separate from the fees collected
under paragraph (5).

‘‘(C) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(i) the Federal share of the cost of any ac-
tivity under this subsection shall be deter-
mined by the Secretary; and

‘‘(ii) the funds shall remain available for
obligation for a period of 1 year after the last
day of the fiscal year for which the funds are
authorized.

‘‘(7) CONTRACTS.—Section 3709 of the Re-
vised Statutes (41 U.S.C. 5) shall not apply to
a contract or agreement entered into under
this subsection.

‘‘(c) DWIGHT DAVID EISENHOWER TRANSPOR-
TATION FELLOWSHIP PROGRAM.—

‘‘(1) GENERAL AUTHORITY.—The Secretary,
acting independently or in cooperation with
other Federal departments, agencies, and in-
strumentalities, may make grants for fellow-
ships for any purpose for which research,
technology, or capacity building is author-
ized under this chapter.

‘‘(2) DWIGHT DAVID EISENHOWER TRANSPOR-
TATION FELLOWSHIP PROGRAM.—

‘‘(A) IN GENERAL.—The Secretary shall
carry out a transportation fellowship pro-
gram, to be known as the ‘Dwight David Ei-
senhower Transportation Fellowship Pro-
gram’, for the purpose of attracting qualified
students to the field of transportation.

‘‘(B) TYPES OF FELLOWSHIPS.—The program
shall offer fellowships at the junior through
postdoctoral levels of college education.

‘‘(C) CITIZENSHIP.—Each recipient of a fel-
lowship under the program shall be a United
States citizen.

‘‘(3) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $2,000,000 for each of fiscal years
1998 through 2003.

‘‘(B) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(i) the Federal share of the cost of any ac-
tivity funded under this subsection shall be
determined by the Secretary; and

‘‘(ii) the funds shall remain available for
obligation for a period of 1 year after the last
day of the fiscal year for which the funds are
authorized.

‘‘(d) HIGHWAY CONSTRUCTION TRAINING PRO-
GRAMS.—

‘‘(1) USE OF FUNDS BY THE SECRETARY.—
‘‘(A) IN GENERAL.—The Secretary, in co-

operation with any other department or
agency of the Federal Government, State
agency, authority, association, institution,
Indian tribal government, for-profit or non-
profit corporation, or other organization or
person, may—

‘‘(i) develop, conduct, and administer high-
way construction and technology training,
including skill improvement, programs; and

‘‘(ii) develop and fund Summer Transpor-
tation Institutes.

‘‘(B) WAIVER OF ADVERTISING REQUIRE-
MENTS.—Section 3709 of the Revised Statutes
(41 U.S.C. 5) shall not apply to a contract or
agreement entered into by the Secretary
under this subsection.

‘‘(C) FUNDING.—
‘‘(i) IN GENERAL.—Before making appor-

tionments under section 104(b) for a fiscal
year, the Secretary shall deduct such sums
as the Secretary determines are necessary,
but not to exceed $10,000,000 for each fiscal
year, to carry out this subsection.

‘‘(ii) AVAILABILITY.—Sums deducted under
clause (i) shall remain available until ex-
pended.

‘‘(2) USE OF FUNDS APPORTIONED TO
STATES.—Notwithstanding any other provi-
sion of law, upon request of a State transpor-
tation department to the Secretary, not to
exceed 1⁄2 of 1 percent of the funds appor-
tioned to the State for a fiscal year under
paragraphs (1) and (3) of section 104(b) may
be made available to carry out this sub-
section.

‘‘(3) RESERVATION OF TRAINING POSITIONS
FOR INDIVIDUALS RECEIVING WELFARE ASSIST-
ANCE.—In carrying out this subsection, the
Secretary and States may reserve training
positions for individuals who receive welfare
assistance from a State.’’.
SEC. 2010. INTERNATIONAL HIGHWAY TRANSPOR-

TATION OUTREACH PROGRAM.
(a) IN GENERAL.—Title 23, United States

Code, is amended—
(1) by redesignating section 325 as section

507;
(2) by moving that section to appear at the

end of subchapter I of chapter 5 (as amended
by section 2009);

(3) in subsection (a) of that section, by in-
serting ‘‘, goods, and services’’ after ‘‘exper-
tise’’; and

(4) by striking subsection (c) of that sec-
tion and inserting the following:

‘‘(c) USE OF FUNDS.—
‘‘(1) FUNDS DEPOSITED IN SPECIAL AC-

COUNT.—Funds available to carry out this
section shall include funds deposited by any
cooperating organization or person in a spe-
cial account for the program established
under this section with the Secretary of the
Treasury.

‘‘(2) USE OF FUNDS.—The funds deposited in
the special account and other funds available
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to carry out this section shall be available to
pay the cost of any activity eligible under
this section, including the cost of pro-
motional materials, travel, reception and
representation expenses, and salaries and
benefits of officers and employees of the De-
partment of Transportation.

‘‘(3) REIMBURSEMENTS.—Reimbursements
for the salaries and benefits of Federal High-
way Administration employees who provide
services under this section shall be credited
to the special account.

‘‘(d) ELIGIBLE USE OF STATE PLANNING AND
RESEARCH FUNDS.—A State, in coordination
with the Secretary, may obligate funds made
available to carry out section 505 for any ac-
tivity authorized under subsection (a).’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 3 of title 23, United States Code,
is amended by striking the item relating to
section 325.
SEC. 2011. NATIONAL TECHNOLOGY DEPLOY-

MENT INITIATIVES AND PARTNER-
SHIPS PROGRAM.

Subchapter I of chapter 5 of title 23, United
States Code (as amended by section 2010), is
amended by adding at the end the following:
‘‘§ 508. National technology deployment initia-

tives and partnerships program
‘‘(a) ESTABLISHMENT.—The Secretary shall

develop and administer a national tech-
nology deployment initiatives and partner-
ships program (referred to in this section as
the ‘program’).

‘‘(b) PURPOSE.—The purpose of the program
is to significantly accelerate the adoption of
innovative technologies by the surface trans-
portation community.

‘‘(c) DEPLOYMENT GOALS.—
‘‘(1) ESTABLISHMENT.—Not later than 180

days after the date of enactment of this Act,
the Secretary shall establish not more than
5 deployment goals to carry out subsection
(a).

‘‘(2) DESIGN.—Each of the goals and the
program developed to achieve the goals shall
be designed to provide tangible benefits,
with respect to transportation systems, in
the areas of efficiency, safety, reliability,
service life, environmental protection, or
sustainability.

‘‘(3) STRATEGIES FOR ACHIEVEMENT.—For
each goal, the Secretary, in cooperation with
representatives of the transportation com-
munity such as States, local governments,
the private sector, and academia, shall use
domestic and international technology to de-
velop strategies and initiatives to achieve
the goal, including technical assistance in
deploying technology and mechanisms for
sharing information among program partici-
pants.

‘‘(d) CONTINUATION OF SHRP PARTNER-
SHIPS.—Under the program, the Secretary
shall continue the partnerships established
through the strategic highway research pro-
gram established under section 307(d) (as in
effect on the day before the date of enact-
ment of this section).

‘‘(e) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—Under the program, the
Secretary may make grants and enter into
cooperative agreements and contracts to fos-
ter alliances and support efforts to stimulate
advances in transportation technology, in-
cluding—

‘‘(1) the testing and evaluation of products
of the strategic highway research program;

‘‘(2) the further development and imple-
mentation of technology in areas such as the
Superpave system and the use of lithium
salts to prevent and mitigate alkali silica re-
activity; and

‘‘(3) the provision of support for long-term
pavement performance product implementa-
tion and technology access.

‘‘(f) REPORTS.—Not later than 18 months
after the date of enactment of this section,

and biennially thereafter, the Secretary
shall submit to the Committee on Environ-
ment and Public Works of the Senate and
the Committee on Transportation and Infra-
structure of the House of Representatives a
report on the progress and results of activi-
ties carried out under this section.

‘‘(g) FUNDING.—
‘‘(1) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this section
$50,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(A) the Federal share of the cost of any
activity under this section shall be deter-
mined by the Secretary; and

‘‘(B) the funds shall remain available for
obligation for a period of 3 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(3) ALLOCATION.—To the extent appro-
priate to achieve the goals established under
subsection (c), the Secretary may further al-
locate funds made available under this sub-
section to States for their use.’’.
SEC. 2012. INFRASTRUCTURE INVESTMENT

NEEDS REPORT.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2011), is
amended by adding at the end the following:

‘‘§ 509. Infrastructure investment needs re-
port
‘‘Not later than January 31, 1999, and Janu-

ary 31 of every second year thereafter, the
Secretary shall report to the Committee on
Environment and Public Works of the Senate
and the Committee on Transportation and
Infrastructure of the House of Representa-
tives on estimates of the future highway and
bridge needs of the United States.’’.
SEC. 2013. INNOVATIVE BRIDGE RESEARCH AND

CONSTRUCTION PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2012), is
amended by adding at the end the following:

‘‘§ 510. Innovative bridge research and con-
struction program
‘‘(a) IN GENERAL.—The Secretary shall es-

tablish and carry out a program to dem-
onstrate the application of innovative mate-
rial technology in the construction of
bridges and other structures.

‘‘(b) GOALS.—The goals of the program
shall include—

‘‘(1) the development of new, cost-effective
innovative material highway bridge applica-
tions;

‘‘(2) the reduction of maintenance costs
and life-cycle costs of bridges, including the
costs of new construction, replacement, or
rehabilitation of deficient bridges;

‘‘(3) the development of construction tech-
niques to increase safety and reduce con-
struction time and traffic congestion;

‘‘(4) the development of engineering design
criteria for innovative products and mate-
rials for use in highway bridges and struc-
tures; and

‘‘(5) the development of highway bridges
and structures that will withstand natural
disasters, including alternative processes for
the seismic retrofit of bridges.

‘‘(c) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—

‘‘(1) IN GENERAL.—Under the program, the
Secretary shall make grants to, and enter
into cooperative agreements and contracts
with—

‘‘(A) States, other Federal agencies, uni-
versities and colleges, private sector enti-

ties, and nonprofit organizations to pay the
Federal share of the cost of research, devel-
opment, and technology transfer concerning
innovative materials; and

‘‘(B) States to pay the Federal share of the
cost of repair, rehabilitation, replacement,
and new construction of bridges or struc-
tures that demonstrates the application of
innovative materials.

‘‘(2) GRANTS.—
‘‘(A) APPLICATIONS.—
‘‘(i) SUBMISSION.—To receive a grant under

this section, an entity described in para-
graph (1) shall submit an application to the
Secretary.

‘‘(ii) CONTENTS.—The application shall be
in such form and contain such information
as the Secretary may require.

‘‘(B) APPROVAL CRITERIA.—The Secretary
shall select and approve applications for
grants under this section based on whether
the project that is the subject of the grant
meets the goals of the program described in
subsection (b).

‘‘(d) TECHNOLOGY AND INFORMATION TRANS-
FER.—The Secretary shall take such action
as is necessary to ensure that the informa-
tion and technology resulting from research
conducted under subsection (c) is made
available to State and local transportation
departments and other interested parties as
specified by the Secretary.

‘‘(e) FEDERAL SHARE.—The Federal share of
the cost of a project under this section shall
be determined by the Secretary.

‘‘(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account)—

‘‘(A) to carry out subsection (c)(1)(A)
$1,000,000 for each of fiscal years 1998 through
2003; and

‘‘(B) to carry out subsection (c)(1)(B)—
‘‘(i) $10,000,000 for fiscal year 1998;
‘‘(ii) $15,000,000 for fiscal year 1999;
‘‘(iii) $17,000,000 for fiscal year 2000; and
‘‘(iv) $20,000,000 for each of fiscal years 2001

through 2003.
‘‘(2) CONTRACT AUTHORITY.—Funds author-

ized under this subsection shall be made
available for obligation in the same manner
as if the funds were apportioned under chap-
ter 1, except that the Federal share of the
cost of a project under this section shall be
determined in accordance with this sec-
tion.’’.
SEC. 2014. USE OF BUREAU OF INDIAN AFFAIRS

ADMINISTRATIVE FUNDS.
Section 204(b) of title 23, United States

Code, is amended in the last sentence by
striking ‘‘326’’ and inserting ‘‘506’’.
SEC. 2015. STUDY OF FUTURE STRATEGIC HIGH-

WAY RESEARCH PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2013), is
amended by adding at the end the following:
‘‘§ 511. Study of future strategic highway re-

search program
‘‘(a) STUDY.—
‘‘(1) IN GENERAL.—Not later than 120 days

after the date of enactment of this section,
the Secretary shall make a grant to, or enter
into a cooperative agreement or contract
with, the Transportation Research Board of
the National Academy of Sciences (referred
to in this section as the ‘Board’) to conduct
a study to determine the goals, purposes, re-
search agenda and projects, administrative
structure, and fiscal needs for a new strate-
gic highway research program to replace the
program established under section 307(d) (as
in effect on the day before the date of enact-
ment of this section), or a similar effort.

‘‘(2) CONSULTATION.—In conducting the
study, the Board shall consult with the
American Association of State Highway and
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Transportation Officials and such other enti-
ties as the Board determines to be necessary
to the conduct of the study.

‘‘(b) REPORT.—Not later than 2 years after
making a grant or entering into a coopera-
tive agreement or contract under subsection
(a), the Board shall submit a final report on
the results of the study to the Secretary, the
Committee on Environment and Public
Works of the Senate, and the Committee on
Transportation and Infrastructure of the
House of Representatives.’’.
SEC. 2016. JOINT PARTNERSHIPS FOR ADVANCED

VEHICLES, COMPONENTS, AND IN-
FRASTRUCTURE PROGRAM.

(a) IN GENERAL.—Subchapter I of chapter 3
of subtitle I of title 49, United States Code,
is amended by adding at the end the follow-
ing:
‘‘§ 310. Joint partnerships for advanced vehi-

cles, components, and infrastructure pro-
gram
‘‘(a) PURPOSES.—The Secretary of Trans-

portation, in coordination with other gov-
ernment agencies and private consortia,
shall encourage and promote the research,
development, and deployment of transpor-
tation technologies that will use techno-
logical advances in multimodal vehicles, ve-
hicle components, environmental tech-
nologies, and related infrastructure to re-
move impediments to an efficient and cost-
effective national transportation system.

‘‘(b) DEFINITION OF ELIGIBLE CONSORTIUM.—
In this section, the term ‘eligible consor-
tium’ means a consortium that receives
funding under the Department of Defense
Appropriations Act, 1993 (Public Law 102–396;
106 Stat. 1876), and that comprises 2 or more
of the following entities:

‘‘(1) Businesses incorporated in the United
States.

‘‘(2) Public or private educational or re-
search organizations located in the United
States.

‘‘(3) Entities of State or local governments
in the United States.

‘‘(4) Federal laboratories.
‘‘(c) PROGRAM.—The Secretary shall enter

into contracts, cooperative agreements, and
other transactions as authorized by section
2371 of title 10 with, and make grants to, eli-
gible consortia to promote the development
and deployment of innovation in transpor-
tation technology services, management,
and operational practices.

‘‘(d) ELIGIBILITY CRITERIA.—To be eligible
to receive assistance under this section, an
eligible consortium shall—

‘‘(1) for a period of not less than the 3 years
preceding the date of a contract, cooperative
agreement, or other transaction, be orga-
nized on a statewide or multistate basis for
the purpose of designing, developing, and de-
ploying transportation technologies that ad-
dress identified technological impediments
in the transportation field;

‘‘(2) facilitate the participation in the con-
sortium of small- and medium-sized busi-
nesses, utilities, public laboratories and uni-
versities, and other relevant entities;

‘‘(3) be actively engaged in transportation
technology projects that address compliance
in nonattainment areas under the Clean Air
Act (42 U.S.C. 7401 et seq.);

‘‘(4) be designed to use Federal and State
funding to attract private capital in the
form of grants or investments to carry out
this section; and

‘‘(5) ensure that at least 50 percent of the
funding for the consortium project will be
provided by non-Federal sources.

‘‘(e) PROPOSALS.—The Secretary shall pre-
scribe such terms and conditions as the Sec-
retary determines to be appropriate for the
content and structure of proposals submitted
for assistance under this section.

‘‘(f) REPORTING REQUIREMENTS.—At least
once each year, the Secretary shall submit
to the Committee on Transportation and In-
frastructure of the House of Representatives
and the Committee on Environment and
Public Works of the Senate a report on the
projects undertaken by the eligible consortia
and the progress made in advancing the pur-
poses of this section.

‘‘(g) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $50,000,000 for each of
fiscal years 1998 through 2003, to remain
available until expended.’’.

(b) CONFORMING AMENDMENT.—The analysis
for subchapter I of chapter 3 of subtitle I of
title 49, United States Code, is amended by
adding at the end the following:
‘‘310. Joint partnerships for advanced vehi-

cles, components, and infra-
structure program.’’.

SEC. 2017. TRANSPORTATION AND ENVIRONMENT
COOPERATIVE RESEARCH PRO-
GRAM.

Subchapter I of chapter 5 of title 23, United
States Code (as amended by section 2015), is
amended by adding at the end the following:
‘‘§ 512. Transportation and environment coop-

erative research program
‘‘(a) IN GENERAL.—The Secretary shall es-

tablish and carry out a transportation and
environment cooperative research program.

‘‘(b) ADVISORY BOARD.—
‘‘(1) ESTABLISHMENT.—In consultation with

the Secretary of Energy and the Adminis-
trator of the Environmental Protection
Agency, the Secretary shall establish an ad-
visory board to recommend environmental
and energy conservation research, tech-
nology, and technology transfer activities
related to surface transportation.

‘‘(2) MEMBERSHIP.—The advisory board
shall include—

‘‘(A) representatives of State transpor-
tation and environmental agencies;

‘‘(B) transportation and environmental sci-
entists and engineers; and

‘‘(C) representatives of metropolitan plan-
ning organizations, transit operating agen-
cies, and environmental organizations.

‘‘(3) DEVELOPMENT OF RESEARCH PRIOR-
ITIES.—In developing recommendations for
priorities for research described in paragraph
(1), the advisory board shall consider the re-
search recommendations of the National Re-
search Council report entitled ‘Environ-
mental Research Needs in Transportation’.

‘‘(4) APPLICABILITY OF FEDERAL ADVISORY
COMMITTEE ACT.—The Federal Advisory Com-
mittee Act (5 U.S.C. App.) shall not apply to
the advisory board.

‘‘(c) NATIONAL ACADEMY OF SCIENCES.—
‘‘(1) IN GENERAL.—The Secretary may make

grants to, and enter into cooperative agree-
ments with, the National Academy of
Sciences to carry out such activities related
to the research, technology, and technology
transfer activities described in subsection
(b)(1) as the Secretary determines to be ap-
propriate.

‘‘(2) ECOSYSTEM INTEGRITY STUDY.—
‘‘(A) IN GENERAL.—The Secretary shall give

priority to conducting a study of, and pre-
paring a report on, the relationship between
highway density and ecosystem integrity, in-
cluding an analysis of the habitat-level im-
pacts of highway density on the overall
health of ecosystems.

‘‘(B) PROPOSAL OF RAPID ASSESSMENT METH-
ODOLOGY.—To aid transportation and regu-
latory agencies, the report shall propose a
rapid assessment methodology for determin-
ing the relationship between highway den-
sity and ecosystem integrity.

‘‘(d) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $5,000,000 for each of
fiscal years 1998 through 2003.’’.

SEC. 2018. CONFORMING AMENDMENTS.
(a) Sections 307, 321, and 326 of title 23,

United States Code, are repealed.
(b) The analysis for chapter 3 of title 23,

United States Code, is amended by striking
the items relating to sections 307, 321, and
326.

(c) Section 115(a)(1)(A)(i) of title 23, United
States Code, is amended by striking ‘‘or 307’’
and inserting ‘‘or 505’’.

(d) Section 151(d) of title 23, United States
Code, is amended by striking ‘‘section
307(a),’’ and inserting ‘‘section 506,’’.

(e) Section 106 of Public Law 89–564 (23
U.S.C. 403 note) is amended in the third sen-
tence by striking ‘‘sections 307 and 403 of
title 23, United States Code,’’ and inserting
‘‘section 403 and chapter 5 of title 23, United
States Code,’’.

Subtitle B—Intelligent Transportation
Systems

SEC. 2101. SHORT TITLE.
This subtitle may be cited as the ‘‘Intel-

ligent Transportation Systems Act of 1997’’.
SEC. 2102. FINDINGS.

Congress finds that—
(1) numerous studies conducted on behalf

of the Department of Transportation docu-
ment that investment in intelligent trans-
portation systems offers substantial benefits
in relationship to costs;

(2) as a result of the investment authorized
by the Intelligent Transportation Systems
Act of 1991 (23 U.S.C. 307 note; 105 Stat. 2189),
progress has been made on each of the goals
set forth for the national intelligent trans-
portation system program in section 6052(b)
of that Act; and

(3) continued investment by the Depart-
ment of Transportation is needed to com-
plete implementation of those goals.
SEC. 2103. INTELLIGENT TRANSPORTATION SYS-

TEMS.
Chapter 5 of title 23, United States Code

(as added by section 2005), is amended by
adding at the end the following:

‘‘SUBCHAPTER II—INTELLIGENT
TRANSPORTATION SYSTEMS

‘‘§ 521. Purposes
‘‘The purposes of this subchapter are—
‘‘(1) to expedite deployment and integra-

tion of basic intelligent transportation sys-
tem services for consumers of passenger and
freight transportation across the United
States;

‘‘(2) to encourage the use of intelligent
transportation systems to enhance inter-
national trade and domestic economic pro-
ductivity;

‘‘(3) to encourage the use of intelligent
transportation systems to promote the
achievement of national environmental
goals;

‘‘(4) to continue research, development,
testing, and evaluation activities to contin-
ually expand the state-of-the-art in intel-
ligent transportation systems;

‘‘(5) to provide financial and technical as-
sistance to State and local governments and
metropolitan planning organizations to en-
sure the integration of interoperable, inter-
modal, and cost-effective intelligent trans-
portation systems;

‘‘(6) to foster regional cooperation, stand-
ards implementation, and operations plan-
ning to maximize the benefits of integrated
and coordinated intelligent transportation
systems;

‘‘(7) to promote the consideration of intel-
ligent transportation systems in mainstream
transportation planning and investment de-
cisionmaking by ensuring that Federal and
State transportation officials have adequate,
working knowledge of intelligent transpor-
tation system technologies and applications
and by ensuring comprehensive funding eli-
gibility for the technologies and applica-
tions;
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‘‘(8) to encourage intelligent transpor-

tation system training for, and technology
transfer to, State and local agencies;

‘‘(9) to promote the deployment of intel-
ligent transportation system services in
rural America so as to achieve safety bene-
fits, promote tourism, and improve quality
of life;

‘‘(10) to promote the innovative use of pri-
vate resources, such as through public-pri-
vate partnerships or other uses of private
sector investment, to support the develop-
ment and integration of intelligent transpor-
tation systems throughout the United
States;

‘‘(11) to complete the Federal investment
in the Commercial Vehicle Information Sys-
tems and Networks by September 30, 2003;

‘‘(12) to facilitate intermodalism through
deployment of intelligent transportation
systems, including intelligent transportation
system technologies for transit systems to
improve safety, efficiency, capacity, and
utility for the public;

‘‘(13) to enhance the safe operation of
motor vehicles, including motorcycles, and
nonmotorized vehicles on the surface trans-
portation systems of the United States, with
a particular emphasis on decreasing the
number and severity of collisions; and

‘‘(14) to accommodate the needs of all users
of the surface transportation systems of the
United States, including the operators of
commercial vehicles, passenger vehicles, and
motorcycles.
‘‘§ 522. Definitions

‘‘In this subchapter:
‘‘(1) COMMERCIAL VEHICLE INFORMATION SYS-

TEMS AND NETWORKS.—The term ‘Commercial
Vehicle Information Systems and Networks’
means the information systems and commu-
nications networks that support commercial
vehicle operations.

‘‘(2) COMMERCIAL VEHICLE OPERATIONS.—The
term ‘commercial vehicle operations’—

‘‘(A) means motor carrier operations and
motor vehicle regulatory activities associ-
ated with the commercial movement of
goods, including hazardous materials, and
passengers; and

‘‘(B) with respect to the public sector, in-
cludes the issuance of operating credentials,
the administration of motor vehicle and fuel
taxes, and roadside safety and border cross-
ing inspection and regulatory compliance op-
erations.

‘‘(3) COMPLETED STANDARD.—The term
‘completed standard’ means a standard
adopted and published by the appropriate
standards-setting organization through a
voluntary consensus standardmaking proc-
ess.

‘‘(4) CORRIDOR.—The term ‘corridor’ means
any major transportation route that in-
cludes parallel limited access highways,
major arterials, or transit lines.

‘‘(5) INTELLIGENT TRANSPORTATION SYS-
TEM.—The term ‘intelligent transportation
system’ means electronics, communications,
or information processing used singly or in
combination to improve the efficiency or
safety of a surface transportation system.

‘‘(6) NATIONAL ARCHITECTURE.—The term
‘national architecture’ means the common
framework for interoperability adopted by
the Secretary that defines—

‘‘(A) the functions associated with intel-
ligent transportation system user services;

‘‘(B) the physical entities or subsystems
within which the functions reside;

‘‘(C) the data interfaces and information
flows between physical subsystems; and

‘‘(D) the communications requirements as-
sociated with the information flows.

‘‘(7) PROVISIONAL STANDARD.—The term
‘provisional standard’ means a provisional
standard established by the Secretary under
section 529(c).

‘‘(8) STANDARD.—The term ‘standard’
means a document that—

‘‘(A) contains technical specifications or
other precise criteria for intelligent trans-
portation systems that are to be used con-
sistently as rules, guidelines, or definitions
of characteristics so as to ensure that mate-
rials, products, processes, and services are fit
for their purposes; and

‘‘(B) may support the national architecture
and promote—

‘‘(i) the widespread use and adoption of in-
telligent transportation system technology
as a component of the surface transportation
systems of the United States; and

‘‘(ii) interoperability among intelligent
transportation system technologies imple-
mented throughout the States.
‘‘§ 523. Cooperation, consultation, and analy-

sis
‘‘(a) COOPERATION.—In carrying out this

subchapter, the Secretary shall—
‘‘(1) foster enhanced operation and man-

agement of the surface transportation sys-
tems of the United States;

‘‘(2) promote the widespread deployment of
intelligent transportation systems; and

‘‘(3) advance emerging technologies, in co-
operation with State and local governments
and the private sector.

‘‘(b) CONSULTATION.—As appropriate, in
carrying out this subchapter, the Secretary
shall—

‘‘(1) consult with the heads of other inter-
ested Federal departments and agencies; and

‘‘(2) maximize the involvement of the Unit-
ed States private sector, colleges and univer-
sities, and State and local governments in
all aspects of carrying out this subchapter.

‘‘(c) PROCUREMENT METHODS.—To meet the
need for effective implementation of intel-
ligent transportation system projects, the
Secretary shall develop appropriate tech-
nical assistance and guidance to assist State
and local agencies in evaluating and select-
ing appropriate methods of procurement for
intelligent transportation system projects,
including innovative and nontraditional
methods of procurement.
‘‘§ 524. Research, development, and training

‘‘(a) IN GENERAL.—The Secretary shall
carry out a comprehensive program of intel-
ligent transportation system research, devel-
opment, operational testing, technical as-
sistance and training, national architecture
activities, standards development and imple-
mentation, and other similar activities that
are necessary to carry out the purposes of
this subchapter.

‘‘(b) INTELLIGENT VEHICLE AND INTELLIGENT
INFRASTRUCTURE PROGRAMS.—

‘‘(1) IN GENERAL.—
‘‘(A) PROGRAM.—The Secretary shall carry

out a program to conduct research, develop-
ment, and engineering designed to stimulate
and advance deployment of an integrated in-
telligent vehicle program and an integrated
intelligent infrastructure program, consist-
ing of—

‘‘(i) projects such as crash avoidance, auto-
mated highway systems, advanced vehicle
controls, and roadway safety and efficiency
systems linked to intelligent vehicles; and

‘‘(ii) projects that improve mobility and
the quality of the environment, including
projects for traffic management, incident
management, transit management, toll col-
lection, traveler information, and traffic
control systems.

‘‘(B) CONSIDERATION OF VEHICLE AND INFRA-
STRUCTURE ELEMENTS.—In carrying out sub-
paragraph (A), the Secretary may consider
systems that include both vehicle and infra-
structure elements and determine the most
appropriate mix of those elements.

‘‘(2) NATIONAL ARCHITECTURE.—The pro-
gram carried out under paragraph (1) shall be
consistent with the national architecture.

‘‘(3) PRIORITIES.—In carrying out para-
graph (1), the Secretary shall give higher pri-
ority to activities that—

‘‘(A) assist motor vehicle drivers in avoid-
ing motor vehicle crashes;

‘‘(B) assist in the development of an auto-
mated highway system; or

‘‘(C) improve the integration of air bag
technology with other on-board safety sys-
tems and maximize the safety benefits of the
simultaneous use of an automatic restraint
system and seat belts.

‘‘(4) COST SHARING.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraph (B), the Federal share of the
cost of a research project carried out in co-
operation with a non-Federal entity under a
program carried out under paragraph (1)
shall not exceed 80 percent.

‘‘(B) INNOVATIVE OR HIGH-RISK RESEARCH
PROJECTS.—The Federal share of the cost of
an innovative or high-risk research project
described in subparagraph (A) may, at the
discretion of the Secretary, be 100 percent.

‘‘(5) PLAN.—The Secretary shall—
‘‘(A) not later than 1 year after the date of

enactment of this subchapter, submit to
Congress a 6-year plan specifying the goals,
objectives, and milestones to be achieved by
each program carried out under paragraph
(1); and

‘‘(B) report biennially to Congress on the
progress in meeting the goals, objectives,
and milestones.

‘‘(c) EVALUATION.—
‘‘(1) GUIDELINES AND REQUIREMENTS.—
‘‘(A) IN GENERAL.—The Secretary shall es-

tablish guidelines and requirements for the
independent evaluation of field and related
operational tests, and, if necessary, deploy-
ment projects, carried out under this sub-
chapter.

‘‘(B) REQUIRED PROVISIONS.—The guidelines
and requirements established under subpara-
graph (A) shall include provisions to ensure
the objectivity and independence of the eval-
uator so as to avoid any real or apparent
conflict of interest or potential influence on
the outcome by parties to any such test or
deployment project or by any other formal
evaluation carried out under this sub-
chapter.

‘‘(2) FUNDING.—
‘‘(A) SMALL PROJECTS.—In the case of a

test or project with a cost of less than
$5,000,000, the Secretary may allocate not
more than 15 percent of the funds made
available to carry out the test or project for
an evaluation of the test or project.

‘‘(B) MODERATE PROJECTS.—In the case of a
test or project with a cost of $5,000,000 or
more, but less than $10,000,000, the Secretary
may allocate not more than 10 percent of the
funds made available to carry out the test or
project for an evaluation of the test or
project.

‘‘(C) LARGE PROJECTS.—In the case of a test
or project with a cost of $10,000,000 or more,
the Secretary may allocate not more than 5
percent of the funds made available to carry
out the test or project for an evaluation of
the test or project.

‘‘(3) INAPPLICABILITY OF PAPERWORK REDUC-
TION ACT.—Any survey, questionnaire, or
interview that the Secretary considers nec-
essary to carry out the evaluation of any
test or program assessment activity under
this subchapter shall not be subject to chap-
ter 35 of title 44.

‘‘(d) INFORMATION CLEARINGHOUSE.—
‘‘(1) IN GENERAL.—The Secretary shall—
‘‘(A) maintain a repository for technical

and safety data collected as a result of feder-
ally sponsored projects carried out under
this subchapter; and

‘‘(B) on request, make that information
(except for proprietary information and
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data) readily available to all users of the re-
pository at an appropriate cost.

‘‘(2) DELEGATION OF AUTHORITY.—
‘‘(A) IN GENERAL.—The Secretary may dele-

gate the responsibility of the Secretary
under this subsection, with continuing over-
sight by the Secretary, to an appropriate en-
tity not within the Department of Transpor-
tation.

‘‘(B) FEDERAL ASSISTANCE.—If the Sec-
retary delegates the responsibility, the en-
tity to which the responsibility is delegated
shall be eligible for Federal assistance under
this section.

‘‘(e) TRAFFIC INCIDENT MANAGEMENT AND
RESPONSE.—The Secretary shall carry out a
program to advance traffic incident manage-
ment and response technologies, strategies,
and partnerships that are fully integrated
with intelligent transportation systems.

‘‘(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $120,000,000 for fiscal year 1998,
$125,000,000 for fiscal year 1999, $130,000,000 for
fiscal year 2000, $135,000,000 for fiscal year
2001, $140,000,000 for fiscal year 2002, and
$150,000,000 for fiscal year 2003, of which, for
each fiscal year—

‘‘(A) not less than $25,000,000 shall be avail-
able for activities that assist motor vehicle
drivers in avoiding motor vehicle crashes, in-
cluding activities that improve the integra-
tion of air bag technology with other on-
board safety systems;

‘‘(B) not less than $25,000,000 shall be avail-
able for activities that assist in the develop-
ment of an automated highway system; and

‘‘(C) not less than $3,000,000 shall be avail-
able for traffic incident management and re-
sponse.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1.
‘‘§ 525. Intelligent transportation system inte-

gration program
‘‘(a) IN GENERAL.—The Secretary shall con-

duct a comprehensive program (referred to
in this section as the ‘program’) to acceler-
ate the integration and interoperability of
intelligent transportation systems.

‘‘(b) SELECTION OF PROJECTS.—
‘‘(1) IN GENERAL.—Under the program, the

Secretary shall select for funding, through
competitive solicitation, projects that will
serve as models to improve transportation
efficiency, promote safety, increase traffic
flow, reduce emissions of air pollutants, im-
prove traveler information, or enhance alter-
native transportation modes.

‘‘(2) PRIORITIES.—Under the program, the
Secretary shall give higher priority to fund-
ing projects that—

‘‘(A) promote and foster integration strate-
gies and written agreements among local
governments, States, and other regional en-
tities;

‘‘(B) build on existing (as of the date of
project selection) intelligent transportation
system projects;

‘‘(C) deploy integrated intelligent trans-
portation system projects throughout metro-
politan areas;

‘‘(D) deploy integrated intelligent trans-
portation system projects that enhance safe
freight movement or coordinate intermodal
travel, including intermodal travel at ports
of entry into the United States; and

‘‘(E) advance intelligent transportation
system deployment projects that are consist-
ent with the national architecture and, as
appropriate, comply with required standards
as described in section 529.

‘‘(c) PRIVATE SECTOR INVOLVEMENT.—In
carrying out the program, the Secretary

shall encourage private sector involvement
and financial commitment, to the maximum
extent practicable, through innovative fi-
nancial arrangements, especially public-pri-
vate partnerships.

‘‘(d) FINANCING AND OPERATIONS PLANS.—As
a condition of receipt of funds under the pro-
gram, a recipient participating in a project
shall submit to the Secretary a multiyear fi-
nancing and operations plan that describes
how the project can be cost-effectively oper-
ated and maintained.

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $100,000,000 for fiscal year 1998,
$110,000,000 for fiscal year 1999, $115,000,000 for
fiscal year 2000, $130,000,000 for fiscal year
2001, $135,000,000 for fiscal year 2002, and
$145,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that, in the case of a project funded
under paragraph (1)—

‘‘(A) the Federal share of the cost of the
project payable from funds made available
under paragraph (1) shall not exceed 50 per-
cent; and

‘‘(B) the total Federal share of the cost of
the project payable from all eligible sources
(including paragraph (1)) shall not exceed 80
percent.
‘‘§ 526. Integration program for rural areas

‘‘(a) IN GENERAL.—The Secretary shall con-
duct a comprehensive program (referred to
in this section as the ‘program’) to acceler-
ate the integration or deployment of intel-
ligent transportation systems in rural areas.

‘‘(b) SELECTION OF PROJECTS.—Under the
program, the Secretary shall—

‘‘(1) select projects through competitive
solicitation; and

‘‘(2) give higher priority to funding
projects that—

‘‘(A) promote and foster integration strate-
gies and agreements among local govern-
ments, States, and other regional entities;

‘‘(B) deploy integrated intelligent trans-
portation system projects that improve mo-
bility, enhance the safety of the movement
of passenger vehicles and freight, or promote
tourism; or

‘‘(C) advance intelligent transportation
system deployment projects that are consist-
ent with the national architecture and com-
ply with required standards as described in
section 529.

‘‘(c) PRIVATE SECTOR INVOLVEMENT.—In
carrying out the program, the Secretary
shall encourage private sector involvement
and financial commitment, to the maximum
extent practicable, through innovative fi-
nancial arrangements, especially public-pri-
vate partnerships.

‘‘(d) FINANCING AND OPERATIONS PLANS.—As
a condition of receipt of funds under the pro-
gram, a recipient participating in a project
shall submit to the Secretary a multiyear fi-
nancing and operations plan that describes
how the project can be cost-effectively oper-
ated and maintained

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $10,000,000 for fiscal year 1998,
$10,000,000 for fiscal year 1999, $15,000,000 for
fiscal year 2000, $15,000,000 for fiscal year
2001, $20,000,000 for fiscal year 2002, and
$20,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available

for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that, in the case of a project funded
under paragraph (1)—

‘‘(A) the Federal share of the cost of the
project payable from funds made available
under paragraph (1) shall not exceed 50 per-
cent; and

‘‘(B) the total Federal share of the cost of
the project payable from all eligible sources
(including paragraph (1)) shall not exceed 80
percent.
‘‘§ 527. Commercial vehicle intelligent trans-

portation system infrastructure
‘‘(a) IN GENERAL.—The Secretary shall

carry out a comprehensive program—
‘‘(1) to deploy intelligent transportation

systems that will promote the safety and
productivity of commercial vehicles and
drivers; and

‘‘(2) to reduce costs associated with com-
mercial vehicle operations and State and
Federal commercial vehicle regulatory re-
quirements.

‘‘(b) ELEMENTS OF PROGRAM.—
‘‘(1) SAFETY INFORMATION SYSTEMS AND NET-

WORKS.—
‘‘(A) IN GENERAL.—The program shall ad-

vance the technological capability and pro-
mote the deployment of commercial vehicle,
commercial driver, and carrier-specific safe-
ty information systems and networks and
other intelligent transportation system
technologies used to assist States in identi-
fying high-risk commercial operations and
in conducting other innovative safety strate-
gies, including the Commercial Vehicle In-
formation Systems and Networks.

‘‘(B) FOCUS OF PROJECTS.—Projects assisted
under the program shall focus on—

‘‘(i) identifying and eliminating unsafe and
illegal carriers, vehicles, and drivers in a
manner that does not unduly hinder the pro-
ductivity and efficiency of safe and legal
commercial operations;

‘‘(ii) enhancing the safe passage of com-
mercial vehicles across the United States
and across international borders;

‘‘(iii) reducing the numbers of violations of
out-of-service orders; and

‘‘(iv) complying with directives to address
other safety violations.

‘‘(2) MONITORING SYSTEMS.—The program
shall advance on-board driver and vehicle
safety monitoring systems, including fit-
ness-for-duty, brake, and other operational
monitoring technologies, that will facilitate
commercial vehicle safety, including inspec-
tion by motor carrier safety assistance pro-
gram officers and employees under chapter
311 of title 49.

‘‘(c) USE OF FEDERAL FUNDS.—
‘‘(1) IN GENERAL.—Federal funds used to

carry out the program shall be primarily
used to improve—

‘‘(A) commercial vehicle safety and the ef-
fectiveness and efficiency of enforcement ef-
forts conducted under the motor carrier safe-
ty assistance program under chapter 311 of
title 49;

‘‘(B) electronic processing of registration,
driver licensing, fuel tax, and other safety
information; and

‘‘(C) communication of the information de-
scribed in subparagraph (B) among the
States.

‘‘(2) LEVERAGING.—Federal funds used to
carry out the program shall, to the maxi-
mum extent practicable—

‘‘(A) be leveraged with non-Federal funds;
and

‘‘(B) be used for activities not carried out
through the use of private funds.

‘‘(d) FEDERAL SHARE.—The Federal share of
the cost of a project assisted under the pro-
gram shall be not more than 80 percent.

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—
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‘‘(1) IN GENERAL.—There shall be available

from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $25,000,000 for fiscal year 1998,
$25,000,000 for fiscal year 1999, $25,000,000 for
fiscal year 2000, $35,000,000 for fiscal year
2001, $35,000,000 for fiscal year 2002, and
$40,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that, in the case of a project funded
under paragraph (1)—

‘‘(A) the Federal share of the cost of the
project payable from funds made available
under paragraph (1) shall not exceed 50 per-
cent; and

‘‘(B) the total Federal share of the cost of
the project payable from all eligible sources
(including paragraph (1)) shall not exceed 80
percent.
‘‘§ 528. Corridor development and coordina-

tion
‘‘(a) IN GENERAL.—The Secretary shall en-

courage multistate cooperative agreements,
coalitions, or other arrangements intended
to promote regional cooperation, planning,
and shared project implementation for intel-
ligent transportation system projects.

‘‘(b) FUNDING.—There shall be available to
carry out this section for each fiscal year
not more than—

‘‘(1) $3,000,000 of the amounts made avail-
able under section 524(f); and

‘‘(2) $7,000,000 of the amounts made avail-
able under section 525(e).
‘‘§ 529. Standards

‘‘(a) IN GENERAL.—
‘‘(1) DEVELOPMENT, IMPLEMENTATION, AND

MAINTENANCE.—The Secretary shall develop,
implement, and maintain a national archi-
tecture and supporting standards to promote
the widespread use and evaluation of intel-
ligent transportation system technology as a
component of the surface transportation sys-
tems of the United States.

‘‘(2) INTEROPERABILITY AND EFFICIENCY.—To
the maximum extent practicable, the stand-
ards shall promote interoperability among,
and efficiency of, intelligent transportation
system technologies implemented through-
out the States.

‘‘(3) USE OF STANDARDS-SETTING ORGANIZA-
TIONS.—In carrying out this section, the Sec-
retary may use the services of such stand-
ards-setting organizations as the Secretary
determines appropriate.

‘‘(b) REPORT.—
‘‘(1) IN GENERAL.—Not later than January

1, 1999, the Secretary shall submit a report
describing the status of all standards.

‘‘(2) CONTENTS.—The report shall—
‘‘(A) identify each standard that is needed

for operation of intelligent transportation
systems in the United States;

‘‘(B) specify the status of the development
of each standard;

‘‘(C) provide a timetable for achieving
agreement on each standard as described in
this section; and

‘‘(D) determine which standards are criti-
cal to ensuring national interoperability or
critical to the development of other stand-
ards.

‘‘(c) ESTABLISHMENT OF PROVISIONAL
STANDARDS.—

‘‘(1) ESTABLISHMENT.—Subject to sub-
section (d), if a standard determined to be
critical under subsection (b)(2)(D) is not
adopted and published by the appropriate
standards-setting organization by January 1,
2001, the Secretary shall establish a provi-
sional standard after consultation with af-
fected parties.

‘‘(2) PERIOD OF EFFECTIVENESS.—The provi-
sional standard shall—

‘‘(A) be published in the Federal Register;
‘‘(B) take effect not later than May 1, 2001;

and
‘‘(C) remain in effect until the appropriate

standards-setting organization adopts and
publishes a standard.

‘‘(d) WAIVER OF REQUIREMENT TO ESTABLISH
PROVISIONAL STANDARDS.—

‘‘(1) NOTICE.—The Secretary may waive the
requirement to establish a provisional stand-
ard by submitting, not later than January 1,
2001, to the Committee on Environment and
Public Works of the Senate and the Commit-
tee on Transportation and Infrastructure of
the House of Representatives, a notice that—

‘‘(A) specifies the provisional standard sub-
ject to the waiver;

‘‘(B) describes the history of the develop-
ment of the standard subject to the waiver;

‘‘(C) specifies the reasons why the require-
ment for the establishment of the provi-
sional standard is being waived;

‘‘(D) describes the impacts of delaying the
establishment of the standard subject to the
waiver, especially the impacts on the pur-
poses of this subchapter; and

‘‘(E) provides specific estimates as to when
the standard subject to the waiver is ex-
pected to be adopted and published by the
appropriate standards-setting organization.

‘‘(2) PROGRESS REPORTS.—
‘‘(A) IN GENERAL.—In the case of each

standard subject to a waiver by the Sec-
retary under paragraph (1), the Secretary
shall submit, in accordance with the sched-
ule specified in subparagraph (B), a report to
the Committee on Environment and Public
Works of the Senate and the Committee on
Transportation and Infrastructure of the
House of Representatives on the progress of
the adoption of a completed standard.

‘‘(B) SCHEDULE OF REPORTS.—The Secretary
shall submit a report under subparagraph (A)
with respect to a standard—

‘‘(i) not later than 180 days after the date
of submission of the notice under paragraph
(1) with respect to the standard; and

‘‘(ii) at the end of each 180-day period
thereafter until such time as a standard has
been adopted and published by the appro-
priate standards-setting organization or the
waiver is withdrawn under paragraph (3).

‘‘(C) CONSULTATION.—In developing each
progress report under subparagraph (A), the
Secretary shall consult with the standards-
setting organizations involved in the
standardmaking process for the standard.

‘‘(3) WITHDRAWAL OF WAIVER.—
‘‘(A) IN GENERAL.—At any time, the Sec-

retary may, through notification to the
Committee on Environment and Public
Works of the Senate and the Committee on
Transportation and Infrastructure of the
House of Representatives, withdraw a notice
of a waiver of the requirement to establish a
provisional standard.

‘‘(B) IMPLEMENTATION.—If the Secretary
submits notification under subparagraph (A)
with respect to a provisional standard, not
less than 30 days, but not more than 90 days,
after the date of the notification, the Sec-
retary shall implement the provisional
standard, unless, by the end of the 90-day pe-
riod beginning on the date of the notifica-
tion, a standard has been adopted and pub-
lished by the appropriate standards-setting
organization.

‘‘(e) REQUIREMENT FOR COMPLIANCE WITH
STANDARD.—

‘‘(1) IN GENERAL.—
‘‘(A) STANDARD IN EXISTENCE.—Funds made

available from the Highway Trust Fund shall
not be used to deploy an intelligent trans-
portation system technology if the tech-
nology does not comply with each applicable
provisional standard or completed standard.

‘‘(B) NO STANDARD IN EXISTENCE.—In the
absence of a provisional standard or com-

pleted standard, Federal funds shall not be
used to deploy an intelligent transportation
system technology if the deployment is not
consistent with the interfaces to ensure
interoperability that are contained in the
national architecture.

‘‘(2) APPLICABILITY.—Paragraph (1) shall
not apply to—

‘‘(A) the operation or maintenance of an
intelligent transportation system in exist-
ence on the date of enactment of this sub-
chapter; or

‘‘(B) the upgrade or expansion of an intel-
ligent transportation system in existence on
the date of enactment of this subchapter if
the Secretary determines that the upgrade
or expansion—

‘‘(i) does not adversely affect the purposes
of this subchapter, especially the goal of na-
tional or regional interoperability;

‘‘(ii) is carried out before the end of the
useful life of the system; and

‘‘(iii) is cost effective as compared to alter-
natives that meet the compliance require-
ment of paragraph (1)(A) or the consistency
requirement of paragraph (1)(B).

‘‘(f) SPECTRUM.—
‘‘(1) CONSULTATION.—The Secretary shall

consult with the Secretary of Commerce, the
Secretary of Defense, and the Chairman of
the Federal Communications Commission to
determine the best means for securing the
necessary spectrum for the near-term estab-
lishment of a dedicated short-range vehicle-
to-wayside wireless standard and any other
spectrum that the Secretary determines to
be critical to the implementation of this
title.

‘‘(2) PROGRESS REPORT.—After consultation
under paragraph (1) and with other affected
agencies, but not later than 1 year after the
date of enactment of this subchapter, the
Secretary shall submit a report to Congress
on the progress made in securing the spec-
trum described in paragraph (1).

‘‘(3) DEADLINE FOR SECURING SPECTRUM.—
Notwithstanding any other provision of law,
not later than 2 years after the date of enact-
ment of this subchapter, the Secretary of
Commerce shall release to the Federal Com-
munications Commission, and the Federal
Communications Commission shall allocate,
the spectrum described in paragraph (1).

‘‘(g) FUNDING.—The Secretary shall use
funds made available under section 524 to
carry out this section.
‘‘§ 530. Funding limitations

‘‘(a) CONSISTENCY WITH NATIONAL ARCHI-
TECTURE.—The Secretary shall use funds
made available under this subchapter to de-
ploy intelligent transportation system tech-
nologies that are consistent with the na-
tional architecture.

‘‘(b) COMPETITION WITH PRIVATELY FUNDED
PROJECTS.—To the maximum extent prac-
ticable, the Secretary shall not fund any in-
telligent transportation system operational
test or deployment project that competes
with a similar privately funded project.

‘‘(c) INFRASTRUCTURE DEVELOPMENT.—
Funds made available under this subchapter
for operational tests and deployment
projects—

‘‘(1) shall be used primarily for the devel-
opment of intelligent transportation system
infrastructure; and

‘‘(2) to the maximum extent practicable,
shall not be used for the construction of
physical highway and transit infrastructure
unless the construction is incidental and
critically necessary to the implementation
of an intelligent transportation system
project.

‘‘(d) PUBLIC RELATIONS AND TRAINING.—For
each fiscal year, not more than $15,000,000 of
the funds made available under this sub-
chapter shall be used for intelligent trans-
portation system outreach, public relations,
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training, mainstreaming, shareholder rela-
tions, or related activities.
‘‘§ 531. Use of innovative financing

‘‘(a) IN GENERAL.—The Secretary may use
up to 25 percent of the funds made available
under this subchapter and section 541 to
make available loans, lines of credit, and
loan guarantees for projects that are eligible
for assistance under this title and that have
significant intelligent transportation system
elements.

‘‘(b) CONSISTENCY WITH OTHER LAW.—Cred-
it assistance described in subsection (a) shall
be made available in a manner consistent
with the Transportation Infrastructure Fi-
nance and Innovation Act of 1997.
‘‘§ 532. Advisory committees

‘‘(a) IN GENERAL.—In carrying out this sub-
chapter, the Secretary shall use 1 or more
advisory committees.

‘‘(b) APPLICABILITY OF FEDERAL ADVISORY
COMMITTEE ACT.—Any advisory committee
so used shall be subject to the Federal Advi-
sory Committee Act (5 U.S.C. App.).’’.
SEC. 2104. CONFORMING AMENDMENT.

The Intermodal Surface Transportation Ef-
ficiency Act of 1991 is amended by striking
part B of title VI (23 U.S.C. 307 note; 105 Stat.
2189).

Subtitle C—Funding
SEC. 2201. FUNDING.

Chapter 5 of title 23, United States Code
(as amended by section 2103), is amended by
adding at the end the following:

‘‘SUBCHAPTER III—FUNDING
‘‘§ 541. Funding

‘‘(a) RESEARCH, TECHNOLOGY, AND TRAIN-
ING.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out sections 502, 507,
509, and 511 $98,000,000 for fiscal year 1998,
$101,000,000 for fiscal year 1999, $104,000,000 for
fiscal year 2000, $107,000,000 for fiscal year
2001, $110,000,000 for fiscal year 2002, and
$114,000,000 for fiscal year 2003.

‘‘(b) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(1) any Federal share of the cost of an ac-
tivity under this chapter shall be determined
in accordance with this chapter; and

‘‘(2) the funds shall remain available for
obligation for a period of 4 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(c) LIMITATIONS ON OBLIGATIONS.—Not-
withstanding any other provision of law, the
total amount of all obligations under sub-
section (a) shall not exceed—

‘‘(1) $98,000,000 for fiscal year 1998;
‘‘(2) $101,000,000 for fiscal year 1999;
‘‘(3) $104,000,000 for fiscal year 2000;
‘‘(4) $107,000,000 for fiscal year 2001;
‘‘(5) $110,000,000 for fiscal year 2002; and
‘‘(6) $114,000,000 for fiscal year 2003.’’.

Mr. CHAFEE. The amendment I am
submitting, Madam President, is a sub-
stitute for the text of the bill.

REMAINING COMMITTEE AMENDMENTS
WITHDRAWN

Mr. CHAFEE. On behalf of the com-
mittee, I therefore now withdraw all of
the other committee amendments, save
the amendment I have just sent to the
desk.

The PRESIDING OFFICER. The
amendments are withdrawn.

The remaining committee amend-
ments were withdrawn.

Mr. CHAFEE. I explain to the Senate
this amendment was made necessary to

correct certain provisions that are in
technical violation of the Budget Act.
The bill reported by the committee
stays within the overall spending limi-
tations imposed by the budget resolu-
tion, but not every dollar is in the
right category. We have made adjust-
ments in this substitute amendment
that correct those deficiencies. The ad-
justments do not affect the allocation
of the dollars to any State nor the cer-
tainty that those dollars will be deliv-
ered by the formula in the bill.

The amendment does not affect the
substantive provisions of the bill in
any other respect, but puts some of the
spending authorized by the bill under
the obligation limitation to ensure
that we meet the technical require-
ments of the Budget Act.

It is my understanding the commit-
tee has a right to modify its amend-
ments in this way. I polled the commit-
tee yesterday, and a majority of the
members agreed to this modification.
The substitute amendment now is the
only committee amendment and is
open to amendment by any Senator
and will be the vehicle for conducting
debate on this bill.

AMENDMENTS NOS. 1310 AND 1311, EN BLOC

Mr. CHAFEE. Now, Madam Presi-
dent, I ask unanimous consent two
amendments that I now send to the
desk be considered as read and agreed
to and the motion to reconsider be laid
upon the table.

I have discussed this with the rank-
ing member.

Mr. BAUCUS. Madam President, re-
serving the right to object, I ask the
Senator if he could temporarily with-
draw that request—I don’t foresee any
problems—until it is, in fact, cleared
on this side.

Mr. CHAFEE. I think, perhaps if we
went into a brief quorum call.

Madam President, I suggest the ab-
sence of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The assistant legislative clerk pro-
ceeded to call the roll.

Mr. CHAFEE. Madam President, I
ask unanimous consent that the order
for the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. CHAFEE. Madam President, it is
my understanding that the unanimous-
consent request I made is agreeable.

Mr. BAUCUS. Madam President, no
objection.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The clerk will report.
The assistant legislative clerk read

as follows:
The Senator from Rhode Island [Mr.

CHAFEE] proposes en bloc amendments num-
bered 1310 and 1311.

Mr. CHAFEE. Madam President, I
ask unanimous consent reading of the
amendment be dispensed with.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The amendments (Nos. 1310 and 1311)
are as follows:

AMENDMENT NO. 1310

(Purpose: To prohibit the use of proceeds
from the issuance by any State or local
government of tax-exempt bonds for any
project financing, prepayments, or repay-
ments under the Transportation Infra-
structure Finance and Innovation Act of
1997)
On page 195, line 1, strike ‘‘The’’ and insert

‘‘Other than for purposes of section 149 of the
Internal Revenue Code of 1986, the’’.

On page 202, strike lines 13 through 15 and
insert the following:

(4) DEDICATED REVENUE SOURCES.—
(A) IN GENERAL.—Except as provided in

subparagraph (B), project financing shall be
repayable in whole or in part by user charges
or other dedicated revenue sources.

(B) USE OF PROCEEDS FROM TAX-EXEMPT FI-
NANCING PROHIBITED.—For the purposes of
this section and sections 1315 and 1316, the
direct or indirect use of proceeds from the is-
suance by any State or local government of
tax-exempt bonds for any portion of any
project financing, prepayments, or repay-
ments is prohibited.

On page 210, line 5, insert ‘‘taxable’’ before
‘‘project obligations’’.

AMENDMENT NO. 1311

(Purpose: To modify the exclusion from the
general obligation limitations for the min-
imum guarantee program)
On page 39, line 15, after ‘‘budget’’ insert

the following ‘‘(as specified in the letter
from the Director of the Congressional Budg-
et Office to the Chairman of the Senate Com-
mittee on Environment and Public Works,
dated October 6, 1997’’.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ments.

The amendments (Nos. 1310 and 1311)
are agreed to en bloc.

AMENDMENT NO. 1312

Mr. CHAFEE. I send an amendment
to the desk with a new amendment and
ask for its immediate consideration.

The PRESIDING OFFICER. The
clerk will report.

The assistant legislative clerk read
as follows:

The Senator from Rhode Island [Mr.
CHAFEE], for himself and Mr. WARNER, pro-
poses an amendment numbered 1312.

The amendment is as follows:
On page 250, between lines 18 and 19, insert

the following:
‘‘(6) CONTINUING DESIGNATION.—A designa-

tion of a metropolitan planning organization
under this subsection or any other provision
of law shall remain in effect until the metro-
politan planning organization is redesig-
nated under paragraph (2).

AMENDMENT NO. 1313

Mr. CHAFEE. I send to the desk an
amendment to the text to be stricken.

The PRESIDING OFFICER. The
clerk will report.

The assistant legislative clerk read
as follows:

The Senator from Rhode Island [Mr.
CHAFEE], for himself and Mr WARNER, pro-
poses an amendment numbered 1313.

The PRESIDING OFFICER. I ask
unanimous consent reading of the
amendment be dispensed with.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The amendment is as follows:
On page 9, line 21, after ‘‘139(a)’’, insert the

following: ‘‘(as in effect on the day before the
date of enactment)’’.
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Mr. CHAFEE. I ask for the yeas and

nays.
The PRESIDING OFFICER. Is there a

sufficient second? There is a sufficient
second.

The yeas and nays were ordered.
AMENDMENT NO. 1314 TO AMENDMENT NO. 1313

Mr. CHAFEE. Madam President, I
send an amendment to the desk to my
amendment to the stricken text and
ask for its immediate consideration.

The PRESIDING OFFICER. The
clerk will report.

The assistant legislative clerk read
as follows:

The Senator from Rhode Island [Mr.
CHAFEE], for himself and Mr. WARNER, pro-
poses an amendment numbered 1314 to
amendment No. 1313.

Mr. CHAFEE. I now move to recom-
mit the bill to the——

Mr. BYRD. I ask that the amendment
be read.

The PRESIDING OFFICER. The
clerk will continue reading.

The assistant legislative clerk read
as follows:

At the end of the amendment add the fol-
lowing: ‘‘of the Intermodal Surface Trans-
portation Efficiency Act of 1997)’’.

Mr. BYRD addressed the Chair.
Mr. CHAFEE. I believe I have the

floor.
The PRESIDING OFFICER. The Sen-

ator has lost the floor by offering an
amendment.
f

QUORUM CALL

Mr. BYRD. Madam President, I sug-
gest the absence of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The assistant legislative clerk pro-
ceeded to call the roll.

Mr. LOTT. Madam President, I ask
unanimous consent that the order for
the quorum call be rescinded.

Mr. DORGAN. Madam President, I
object.

The PRESIDING OFFICER. Objec-
tion is heard.

The clerk will resume the call of the
roll.

The legislative clerk resumed the
call of the roll and the following Sen-
ators entered the Chamber and an-
swered to their names.

[Quorum No. 4 Leg.]

Chafee
Collins
Daschle

Dorgan
Faircloth
Lott

Warner

The PRESIDING OFFICER (Mr.
FAIRCLOTH). A quorum is not present.
The clerk will call the names of the ab-
sent Senators.

The legislative clerk resumed the
call of the roll

Mr. CHAFEE addressed the Chair.
The PRESIDING OFFICER. The

Chair recognizes the distinguished Sen-
ator from Rhode Island.

Mr. CHAFEE. Mr. President, I move
to instruct the Sergeant at Arms to re-
quest the presence of absent Senators.

I ask for the yeas and nays.
The PRESIDING OFFICER. Is there a

sufficient second? There is a sufficient
second.

The yeas and nays were ordered.
The PRESIDING OFFICER. The

question is on agreeing to the motion
to instruct. The yeas and nays have
been ordered.

The clerk will call the roll.
The legislative clerk called the roll.
Mr. NICKLES. I announce that the

Senator from Florida [Mr. MACK] is
necessarily absent.

Mr. FORD. I announce that the Sen-
ator from Delaware [Mr. BIDEN] is nec-
essarily absent.

The result was announced—yeas 94,
nays 4, as follows:

[Rollcall Vote No. 271 Leg.]

YEAS—94

Abraham
Akaka
Allard
Ashcroft
Baucus
Bingaman
Bond
Boxer
Breaux
Brownback
Bryan
Bumpers
Burns
Byrd
Campbell
Chafee
Cleland
Coats
Cochran
Collins
Conrad
Coverdell
Craig
Daschle
DeWine
Dodd
Domenici
Dorgan
Durbin
Enzi
Faircloth
Feingold

Feinstein
Ford
Frist
Glenn
Gorton
Graham
Grams
Grassley
Gregg
Hagel
Harkin
Hatch
Helms
Hollings
Hutchinson
Hutchison
Inhofe
Inouye
Jeffords
Johnson
Kempthorne
Kennedy
Kerrey
Kerry
Kohl
Kyl
Landrieu
Lautenberg
Leahy
Levin
Lieberman
Lott

Lugar
McConnell
Mikulski
Moseley-Braun
Moynihan
Murkowski
Murray
Nickles
Reed
Reid
Robb
Roberts
Rockefeller
Roth
Santorum
Sarbanes
Sessions
Shelby
Smith (NH)
Smith (OR)
Snowe
Specter
Stevens
Thomas
Thompson
Thurmond
Torricelli
Warner
Wellstone
Wyden

NAYS—4

Bennett
D’Amato

Gramm
McCain

NOT VOTING—2

Biden Mack

The motion was agreed to.
The PRESIDING OFFICER. With the

addition of Senators voting who did
not answer the quorum call, a quorum
is now present.

Mr. LOTT addressed the Chair.
The PRESIDING OFFICER. The

Chair recognizes the distinguished ma-
jority leader, the Senator from Mis-
sissippi.

MOTION TO RECOMMIT WITH INSTRUCTIONS

Mr. LOTT. Mr. President, a quorum
being established, I now move to re-
commit the bill to the Environment
and Public Works Committee with in-
structions to report back forthwith.

The PRESIDING OFFICER. Can we
have order in the Chamber?

Mr. LOTT. I will repeat. I now move
to recommit the bill, S. 1173, to the En-
vironment and Public Works Commit-
tee with instructions to report back
forthwith. And I ask for the yeas and
nays on the motion.

The PRESIDING OFFICER. Is there a
sufficient second?

There is a sufficient second.
The yeas and nays were ordered.

AMENDMENT NO. 1317

(Purpose: To provide a complete substitute)
Mr. LOTT. Mr. President, I send an

amendment to the desk to the instruc-
tions.

The PRESIDING OFFICER. The
clerk will report the amendment.

The legislative clerk read as follows:
The Senator from Mississippi [Mr. LOTT]

proposes an amendment numbered 1317 to
the instructions of the motion to recommit.

Mr. LOTT. I ask unanimous consent
that further reading of the amendment
be dispensed with. And I ask for the
yeas and nays.

The PRESIDING OFFICER. Without
objection, it is so ordered.

(The text of the amendment is print-
ed in today’s RECORD under ‘‘Amend-
ments Submitted.’’)

The PRESIDING OFFICER. Is there a
sufficient second? There is a sufficient
second.

The yeas and nays were ordered.
AMENDMENT NO. 1318 TO AMENDMENT NO. 1317

Mr. LOTT. I send an amendment to
my amendment to the desk.

The PRESIDING OFFICER. The
clerk will report the second-degree
amendment.

The legislative clerk read as follows:
The Senator from Mississippi [Mr. LOTT],

for himself, Mr. CHAFEE and Mr. WARNER,
proposes an amendment numbered 1318 to
amendment No. 1317.

Mr. LOTT. I ask unanimous consent
that further reading of the amendment
be dispensed with.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The amendment is as follows:
On page 44, strike line 6 and insert the fol-

lowing:
(e) LIMITATIONS ON OBLIGATIONS FOR ADMIN-

ISTRATIVE EXPENSES.—Notwithstanding any
other provision of law, the total amount of
all obligations under section 104(a) of title
23, United States Code, shall not exceed—

(1) $301,905,000 for fiscal year 1998;
(2) $301,725,000 for fiscal year 1999;
(3) $302,055,000 for fiscal year 2000;
(4) $303,480,000 for fiscal year 2001;
(5) $310,470,000 for fiscal year 2002; and
(6) $320,595,000 for fiscal year 2003.
(f) APPLICABILITY OF OBLIGATION LIMITA-

TIONS.—

Mr. LOTT. For the information of all
Senators, this exercise, unfortunately,
is necessary to keep the Senate’s focus
on the vital legislation to reauthorize
our Nation’s surface transportation
programs for the next 6 years.

Really good work has been done by
the Environment and Public Works
Committee. In fact, I believe it was re-
ported by a vote of 18 to 0—unanimous.
While there are obviously some con-
cerns—at any time you have concerns
on a major transportation bill of this
magnitude, there will be Senators on
both sides of the aisle who will have
amendments that will need to be of-
fered and debated and voted on. And I
am sure they will have support on both
sides of the aisle.

In accordance with all Senate rules, I
have now completed the amendment
process with relevant and needed
changes to the bill. It is the intention



CONGRESSIONAL RECORD — SENATE S10623October 8, 1997
of the manager to eventually have
these necessary amendments agreed to
by the Senate. However, in the mean-
time, these amendments will remain
pending and the manager will agree to
a consent that will lay aside amend-
ment No. 1312 at any time any Member
desires to offer a relevant transpor-
tation amendment.

We have been in touch with Members
who have relevant amendments they
would like to offer. We will have Sen-
ators prepared to begin offering amend-
ments this afternoon, and we will con-
tinue on that tomorrow.

I look forward to making progress on
this bill prior to our recess at the end
of the week. I thank all colleagues for
their cooperation. We do have coopera-
tion from Senator BAUCUS, who has
been working on this with Senator
CHAFEE from the committee and Sen-
ator WARNER and others on both sides.

I know that there has been an agree-
ment reached on some amendments
coming up later on after we come back
from the religious holiday and the Co-
lumbus Day recess, but we will have
full time for debate.

I think this is perhaps the most im-
portant bill left that we need to get
done before we go out for the year
sometime later on this month or early
in November. So my intent would be to
stay on it and try to make progress.

I do not intend for this to become a
campaign finance reform forum. There
will be votes on that issue tomorrow.
They are already scheduled. There will
be other opportunities to debate this
issue. But I think that the transpor-
tation bill is a very important bill, and
we have a limited amount of time. The
Senate is leading the way on this legis-
lation, so we need to go ahead and get
the process underway. I am prepared to
give as much time as it takes to try to
get it completed.

Now, I might say for the information
of all Senators, there is the possibility
of at least one more vote. I had hoped
we could clear the HUD-VA appropria-
tions conference report. The chairman
and the ranking member are ready to
go but don’t have the papers yet, so ap-
parently we are not going to be able to
do that tonight. We hope to do that to-
morrow. Then, if we cannot work it
out, we may even have to have a re-
corded vote to go out for the night.

Now, we do not know exactly what
time that would come. But I presume
around 6 or 6:30. Perhaps it will not be
necessary. But the Members should be
on notice there is at this point the
likelihood of one more vote tonight.

Several Senators addressed the
Chair.

Mr. BYRD. I do not want to go ahead
of my own leader here. I prefer he go
ahead of me.

Mr. LOTT. I will be glad to yield the
floor or respond to questions.

Mr. BYRD. I want my own leader
first. And then I would like to——

Mr. DASCHLE. Mr. President, if I
could just respond, I appreciate very
much the consideration of the distin-

guished senior Senator from West Vir-
ginia.

Let me just say, I regret that we are
back into a situation very similar to
that which we were in during the de-
bate on campaign finance reform. The
leader, as is his right, has chosen to
now fill the tree once more. In so
doing, it will now require his consent
before anybody has the opportunity to
offer an amendment. He has the right.
That is the prerogative of the majority
leader. But he will determine the rel-
evancy of any amendment.

I will say that it is our right to pro-
vide the unanimous consent required to
move off this legislation for any other
purpose. We will certainly invoke that
right as the situation warrants. I re-
gret that this is necessary.

I regret that we could not take these
issues up one by one and resolve them,
as I know many colleagues on both
sides of the aisle would like to do. We
are precluded from that. So we are now
faced with a very difficult set of cir-
cumstances. I am hopeful that we can
find a way to address it.

The majority leader has indicated
this is an important bill. And certainly
it is. I give great credit to the chair-
man and the ranking member for their
work in committee to bring us to this
point. There is a lot of work that needs
to be done, and I hope we can get it
done.

But it isn’t the only important bill.
There is another very important bill
that we have been precluded from hav-
ing a good debate on, and that is cam-
paign finance. At least for the moment
we are precluded under these cir-
cumstances. But, again, I repeat what I
have said before. This is a temporary
set of circumstances that will be ad-
dressed successfully before we move on
conclusively.

I yield the floor. Again, I thank the
senior Senator from West Virginia for
his willingness to allow me to make
my comments.

Mr. LOTT. Mr. President, if I could
just respond. I am glad to hear the mi-
nority leader’s comments. As the lead-
er of the Democrats, certainly he has
an obligation to represent their views.

I agree this is certainly important
legislation, and we should continue to
look for ways that we can have it free-
ly debated and amended and move for-
ward. We will keep talking, and maybe
we will find a way to do that. It is my
preference to have every Senator have
a chance to make his case.

I would like to get out of the process
we are in, but I want us to stay on the
transportation bill and not have this
become another debate on campaign fi-
nance reform. There are other ways
that will be done. There are other op-
portunities that I am sure will come
along, but we are trying to keep the
focus on the highway bill.

I have discussed with other Senators
amendments they have in mind. I am
going to do everything I can to assure
every Senator, he or she, who has an
amendment will be able to offer it. I

would prefer it not be done in this
process, if we can work out some kind
of arrangement whereby we would not
go with this, where any Senator, as is
usually the case, can get up and offer
an amendment.

I know Senator BYRD, Senator
GRAMM, and others are working on an
amendment that there will be a lot of
interest in. I want to make sure that
amendment has a freestanding oppor-
tunity to be fully debated and voted
upon. I do not think we can ever com-
plete this legislation without that oc-
curring. I would like for a lot of other
amendments that you have—this is im-
portant to every Senator. Every State
will be affected by this, by the formula
and by various parts of this bill—urban
mass transportation. It is not some-
thing that is partisan. It is not some-
thing that is regional. It cuts all kinds
of different ways.

So if we can come up with a way over
a period of time—I am not rushing to
judgment, but I do want us to get on—
I promised the chairman and the rank-
ing member a week ago or more—and
we had met earlier—that we would
begin this bill today, the 8th of Octo-
ber. So I am trying to fulfill that com-
mitment. I think we will find a way to
get it done in a way that will allow us
to complete our work, and then hope-
fully the House will follow our leader-
ship on this.

I would be glad to yield to the Sen-
ator from West Virginia.

Mr. BYRD. Are you finished?
Mr. LOTT. As a matter of fact, I will

yield the floor.
Mr. BYRD. No, I do not suggest you

yield the floor.
I just wanted the recognition to state

for the record that I do have a measure
to the bill, to the ISTEA bill. I wanted
all Senators to be aware of that. I
would like them to take a look at my
amendment when it is ready. Before
they make any judgment to go with
anybody else’s amendment, I have an
amendment that I think will appeal to
them, to every State. But the leader
has already stated that I have an
amendment, so that takes care of that
situation.

Secondly, I just want to say that
whenever we can do our conference re-
ports on appropriations, I would like to
do them. They are privileged. I would
like to get as many of those bills down
as we can get down so we do not have
to include them in a continuing resolu-
tion.

If the President is going to item veto
any of them, I want him to do that in
ample time for us to offer a resolution
to put those items right back on his
desk. If he wants to veto that, OK. He
has that right under the Constitution.
We, likewise, have the right to either
override or sustain. But I would like
for him to have time to veto those.

I hate that item veto with a passion.
But it is there, until the Supreme
Court knocks it down. I cannot see how
the Supreme Court can avoid knocking
that—killing that bill which most Sen-
ators voted for, which most Members
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voted for, but it is coming home to
roost now.

Mr. LOTT. If the Senator will yield
for a comment, I think there are prob-
ably more Senators and House Mem-
bers that would agree with you this
week than last week, I say to the Sen-
ator.

Mr. BYRD. Well, I am heartened by
that. I thank the leader.

Mr. LOTT. I yield the floor, Mr.
President.

Mr. McCAIN addressed the Chair.
The PRESIDING OFFICER. The Sen-

ator from Arizona.
Mr. McCAIN. Mr. President, I will be

very brief. In my discussions with the
majority leader over a period of discus-
sions of the campaign finance reform
bill, I told him that I would come back
with an amendment that I wanted an
up-or-down vote on. I want to repeat
again my intentions to have that. I do
not desire to tie up the Senate. I do not
desire to cause problems with ISTEA
or other pieces of legislation between
now and when we go out, but I will
have an amendment that I believe is
important and one that I think should
be considered by the Senate. This issue
should be resolved, I hope, before we go
to recess.

I yield the floor.
Mr. LEAHY addressed the Chair.
The PRESIDING OFFICER. The

Chair recognizes the distinguished Sen-
ator from Vermont.

Mr. LEAHY. I thank the Chair.
Mr. President, I just want to make

reference to the comments just made
by the distinguished senior Senator
from West Virginia, my friend and col-
league of 23 years. He has served here
much longer than that. I have had the
opportunity to serve with him for now
almost 23 years.

Mr. President, I have made it very
clear in speeches on the floor and com-
ments to the public and people back in
my home State of Vermont that I com-
pletely agree with the distinguished
Senator from West Virginia on the
question of the line-item veto.

I was one of those, as he knows, who
voted against the line-item veto. I re-
call when he first came trying to say
something to me about it. He may well
recall this: I said, ‘‘You don’t even
have to lay out the arguments. I can’t
imagine why anybody in any legisla-
tive body would want to give up the
power of the purse strings to the Exec-
utive.’’

Again, I do not blame the Executive
for asking for it. If any Executive
thought that the legislative body
would be foolish enough to just hand
over the most significant part of their
power to them, well, few Executives
could resist the temptation.

Mr. BYRD. George Washington took
the viewpoint that he had to veto the
entire bill or sign it or let it become
law without his signature. He could not
do it piecemeal. Now the Senate and
House have made it possible for any
President to do just that. I do not
think George Washington would have
done that.

Mr. LEAHY. I say to my good friend
from West Virginia, who has as strong
and abiding history as any person I
have had the privilege of serving with,
that it goes back to George Washing-
ton, that more of us should say we
want to go back to George Washington.

Unfortunately, we have a lot of peo-
ple who give discussions about what
were the Founders’ intention, what was
in the Constitution. I sometimes won-
der if they have read either the Con-
stitution, the Federalist Papers, or any
history less recent than their latest
poll.

I say this because I heard some Mem-
bers say in the last couple days that
they wonder whether they made the
right decision in voting for that line-
item veto but did not go on to say,
‘‘But it was so popular in the polls’’—
so popular in the polls.

My good friend from West Virginia
has read much on decisions made by
those who were at the drafting and in-
troduction of the Magna Carta, has cer-
tainly read The Federalist Papers more
than anybody else here. He has read
the decisions that have been made at
very difficult times in our history. And
I suspect at most of those nobody was
doing any polling.

I do not think that the Founders in
Philadelphia—I do not think there
were many polls being taken. There
were certainly discussions among peo-
ple who had a great sense of not only
history but the history they were cre-
ating and the country they were put-
ting together.

I suspect also, and my friend from
West Virginia would probably agree
with this, I suspect also there were
many, many there who read, as the dis-
tinguished Senator from West Virginia
knows, what happened to the Roman
Senate. Caesar was given the power of
the purse.

I think it is an interesting thing be-
cause shortly after the breakup of the
Soviet Union, we had many visits here
from parliamentarians coming to see
how to set up a democracy. I am still
struck by one group from Russia who
sat in my office asking, how do you do
some of these things? Suppose your
President said, ‘‘No, we will build this
weapon and we will do that,’’ and you
said, ‘‘No,’’ how could you stop him? I
said we would not give him the money,
and they said, ‘‘You mean you can do
that?’’ That is why, after 200 years of
being the most powerful nation on
Earth, we are still a democracy. We are
not a dictatorship because there is that
check and balance.

I hope some who feel set upon be-
cause their own projects may have
been vetoed, if they would go back and
read history and think not just to be
concerned because they are discomfited
for the moment, but be more concerned
that they put an enormous hole in the
walls that set up the checks and bal-
ances in our Nation.

Does a Congress always use the
power of the purse wisely? Of course
not. I can point to times I have been on

the losing end in battles on appropria-
tions and spending bills. The distin-
guished Senator from West Virginia
rarely loses, but can still think, I am
sure, of times he may have. But it was
the Senate working its will. It was the
other House working its will. And then,
if the President doesn’t like it, veto it,
veto the bill.

I might say, and my friend from West
Virginia will remember, we have had a
number of times in appropriations bills
that we pass where the President really
was against one particular point, and
we sent it down, and he vetoed it. Then
we entered into a process of negotia-
tion and the bill gets passed again, and
maybe that item, that one item he
wanted out, was taken out. But he had
to make that whole decision of think-
ing they lost the whole bill in doing it,
and we had to, too. It is a two-way
street up and down Pennsylvania Ave-
nue. Now we just send it to the other
end of Pennsylvania Avenue.

I say to my friends here in the Sen-
ate, don’t always jump to what is popu-
lar in the polls, especially if it hurts
the country. The most popular part of
the Contract With America, the most
popular part, was term limits. Now,
that struck so close to the bone that
those who would sign the Contract
With America made darn sure no term-
length-limit bills went through.

There were five or six different ver-
sions, so everybody could vote for
something, but no one version would
pass. That struck close to home so that
went through. Things that strike close
to home like that are pay raises and
what not.

What I say is, think about the coun-
try itself. The line-item veto is not a
way in any democracy for a parliamen-
tary party to give up its powers.

I thank my friend from West Virginia
for raising the point. I yield the floor.
f

MORNING BUSINESS

(During today’s session of the Sen-
ate, the following morning business
was transacted.)
f

EXPLANATION OF ABSENCE

Mr. BIDEN. Mr. President, I rise very
briefly to explain my absence on roll-
call vote No. 271. This was a procedural
vote to instruct the Sergeant at Arms.
I was attending a conference with Am-
bassador Richard Holbrooke and was
involved in a discussion of Bosnia and
the enforcement of the Dayton Peace
accords. I was unable to return to the
Senate for the vote.
f

THE VERY BAD DEBT BOXSCORE

Mr. HELMS. Mr. President, at the
close of business yesterday, Tuesday,
October 7, 1997, the Federal debt stood
at $5,415,085,048,979.17. (Five trillion,
four hundred fifteen billion, eighty-five
million, forty-eight thousand, nine
hundred seventy-nine dollars and sev-
enteen cents)
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One year ago, October 7, 1996, the

Federal debt stood at $5,221,842,000,000.
(Five trillion, two hundred twenty-one
billion, eight hundred forty-two mil-
lion)

Five years ago, October 7, 1992, the
Federal debt stood at $4,061,155,000,000.
(Four trillion, sixty-one billion, one
hundred fifty-five million)

Ten years ago, October 7, 1987, the
Federal debt stood at $2,377,991,000,000.
(Two trillion, three hundred seventy-
seven billion, nine hundred ninety-one
million)

Fifteen years ago, October 7, 1982, the
Federal debt stood at $1,131,630,000,000
(One trillion, one hundred thirty-one
billion, six hundred thirty million)
which reflects a debt increase of more
than $4 trillion—$4,283,455,048,979.17
(Four trillion, two hundred eighty-
three billion, four hundred fifty-five
million, forty-eight thousand, nine
hundred seventy-nine dollars and sev-
enteen cents) during the past 15 years.
f

U.S. FOREIGN OIL CONSUMPTION
FOR WEEK ENDING OCTOBER 3

Mr. HELMS. Mr. President, the
American Petroleum Institute reports
that for the week ending October 3, the
United States imported 9,492,000 barrels
of oil each day, 1,607,000 barrels more
than the 7,885,000 imported each day
during the same week a year ago.

Americans relied on foreign oil for
59.9 percent of their needs last week,
and there are no signs that the upward
spiral will abate. Before the Persian
Gulf war, the United States obtained
approximately 45 percent of its oil sup-
ply from foreign countries. During the
Arab oil embargo in the 1970’s, foreign
oil accounted for only 35 percent of
America’s oil supply.

Anybody else interested in restoring
domestic production of oil by U.S. pro-
ducers using American workers?

Politicians had better ponder the
economic calamity sure to occur in
America if and when foreign producers
shut off our supply—or double the al-
ready enormous cost of imported oil
flowing into the United States—now
9,492,000 barrels a day.
f

MESSAGES FROM THE PRESIDENT

Messages from the President of the
United States were communicated to
the Senate by Mr. Williams, one of his
secretaries.

EXECUTIVE MESSAGES REFERRED

As in executive session the Presiding
Officer laid before the Senate messages
from the President of the United
States submitting sundry nominations
which were referred to the appropriate
committees.

(The nominations received today are
printed at the end of the Senate pro-
ceedings.)
f

MESSAGES FROM THE HOUSE

At 12:01 p.m., a message from the
House of Representatives, delivered by

Mr. Hays, one of its reading clerks, an-
nounced that the House has passed the
following bills, in which it requests the
concurrence of the Senate:

H.R. 629. An act to grant the consent of the
Congress to the Texas Low-Level Radio-
active Waste Disposal Compact.

H.R. 998. An act for the relief of Lloyd B.
Gamble.

H.R. 1127. An act to amend the Antiquities
Act regarding the establishment by the
President of certain national monuments.

H.R. 1211. An act for the relief of Global
Exploration and Development Corporation,
Kerr-McGee Corporation, and Kerr-McGee
Chemical Corporation.

H.R. 1313. An act for the relief of Nancy B.
Wilson.

At 2:13 p.m., a message from the
House of Representatives, delivered by
Mr. Hays, one of its reading clerks, an-
nounced that the House agrees to the
amendments of the Senate to the bill
(H.R. 1122) to amend title 18, United
States Code, to ban partial-birth abor-
tions.

ENROLLED BILLS AND JOINT RESOLUTION
SIGNED

At 2:50 p.m., a message from the
House of Representatives, delivered by
Mr. Hays, one of its reading clerks, an-
nounced that the Speaker has signed
the following bills and joint resolution:

S. 1000. An act to designate the United
States courthouse at 500 State Avenue in
Kansas City, Kansas, as the ‘‘Robert J. Dole
United States Courthouse.’’

H.R. 1122. An act to amend title 18, United
States Code, to ban partial-birth abortions.

H.J. Res. 75. Joint resolution to confer sta-
tus as an honorary veteran of the United
States Armed Forces on Leslie Townes (Bob)
Hope.

The enrolled bills and joint resolu-
tion were signed subsequently by the
President pro tempore [Mr. THUR-
MOND].

At 4:46 p.m., a message from the
House of Representatives, delivered by
Ms. Goetz, one of its reading clerks, an-
nounced that the House agrees to the
report of the committee of conference
on the disagreeing votes of the two
Houses on the amendment of the Sen-
ate to the bill (H.R. 2158) making ap-
propriations for the Departments of
Veterans Affairs and Housing and
Urban Development, and for sundry
independent agencies, commissions,
corporations, and offices for the fiscal
year ending September 30, 1998, and for
other purposes.

At 5:50 p.m., a message from the
House of Representatives, delivered by
Ms. Goetz, one of its reading clerks, an-
nounced that the House has agreed to
the following concurrent resolution, in
which it requests the concurrence of
the Senate:

H. Con. Res. 169. Concurrent resolution
providing for an adjournment of the two
Houses.

f

MEASURES REFERRED

The following bills were read the first
and second times by unanimous con-
sent and referred as indicated:

H.R. 998. An act for the relief of Lloyd B.
Gamble; to the Committee on the Judiciary.

H.R. 1127. An act to amend the Antiquities
Act regarding the establishment by the
President of certain national monuments; to
the Committee on Energy and Natural Re-
sources.

H.R. 1211. An act for the relief of Global
Exploration and Development Corporation,
Kerr-McGee Corporation, and Kerr-McGee
Chemical Corporation; to the Committee on
the Judiciary.

H.R. 1313. An act for the relief of Nancy B.
Wilson; to the Committee on the Judiciary.

f

MEASURE PLACED ON THE
CALENDAR

The following measure was read the
first and second times by unanimous
consent and placed on the calendar:

H.R. 629. An act to grant the consent of the
Congress to the Texas Low-Level Radio-
active Waste Disposal Compact.

f

REPORTS OF COMMITTEES

The following reports of committees
were submitted:

By Mr. ROTH, from the Committee on Fi-
nance, without amendment:

S. 1269. An original bill to establish objec-
tives for negotiating and procedures for im-
plementing certain trade agreements (Rept.
No. 105–102).

By Mr. D’AMATO, from the Committee on
Banking, Housing, and Urban Affairs, with-
out amendment:

S. 1271. An original bill to reauthorize the
mass transit programs of the Federal Gov-
ernment, and for other purposes (Rept. No.
105–103).

By Mr. HELMS, from the Committee on
Foreign Relations, without amendment and
with a preamble:

S. Res. 112. A resolution condemning the
most recent outbreak of violence in the Re-
public of Congo and recognizing the threat
such violence poses to the prospects for a
stable democratic form of government in
that country.

By Mr. HELMS, from the Committee on
Foreign Relations, with an amendment in
the nature of a substitute and an amendment
to the title and with a preamble:

S. Con. Res. 37. A concurrent resolution ex-
pressing the sense of the Congress that Lit-
tle League Baseball Incorporated was estab-
lished to support and develop Little League
baseball worldwide and should be entitled to
all of the benefits and privils available to
nongovernmental international organiza-
tions.

f

EXECUTIVE REPORTS OF
COMMITTEES

The following executive reports of
committees were submitted:

By Mr. D’AMATO, from the Committee on
Banking, Housing, and Urban Affairs:

Ellen Seidman, of the District of Colum-
bia, to be Director of the Office of Thrift Su-
pervision for a term of five years.

Edward M. Gramlich, of Virginia, to be a
Member of the Board of Governors of the
Federal Reserve System for the unexpired
term of fourteen years from February 1, 1994.

Roger Walton Ferguson, of Massachusetts,
to be a Member of the Board of Governors of
the Federal Reserve System for the
unexpired term of fourteen years from Feb-
ruary 1, 1986.

Dennis Dollar, of Mississippi, to be a Mem-
ber of the National Credit Union Administra-
tion Board for a term expiring April 10, 2003.
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Paul R. Carey, of New York, to be a Mem-

ber of the Securities and Exchange Commis-
sion for the term expiring June 5, 2002.

Laura S. Unger, of New York, to be a Mem-
ber of the Securities and Exchange Commis-
sion for the term expiring June 5, 2001.

(The above nominations were re-
ported with the recommendation that
they be confirmed, subject to the nomi-
nees’ commitment to respond to re-
quests to appear and testify before any
duly constituted committee of the Sen-
ate.)

By Mr. MCCAIN, from the Committee on
Commerce, Science, and Transportation:

George W. Black, Jr., of Georgia, to be a
Member of the National Transportation
Safety Board for a term expiring December
31, 2001. (Reappointment)

Harold W. Furchtgott-Roth, of the District
of Columbia, to be a Member of the Federal
Communications Commission for a term of
five years from July 1, 1995.

William E. Kennard, of California, to be a
Member of the Federal Communications
Commission for a term of five years from
July 1, 1996.

Michael K. Powell, of Virginia, to be a
Member of the Federal Communications
Commission for a term of five years from
July 1, 1997.

John Arthur Hammerschmidt, of Arkan-
sas, to be a Member of the National Trans-
portation Safety Board for a term expiring
December 31, 2000. (Reappointment)

Gloria Tristani, of New Mexico, to be a
Member of the Federal Communications
Commission for the remainder of the term
expiring June 30, 1998.

Gloria Tristani, of New Mexico, to be a
Member of the Federal Communications
Commission for a term of five years from
July 1, 1998. (Reappointment)

James E. Hall, of Tennessee, to be a Mem-
ber of the National Transportation Safety
Board for a term expiring December 31, 2002.
(Reappointment)

(The above nominations were re-
ported with the recommendation that
they be confirmed, subject to the nomi-
nees’ commitment to respond to re-
quests to appear and testify before any
duly constituted committee of the Sen-
ate.)

By Mr. HELMS, from the Committee on
Foreign Relations:

Martin S. Indyk, of the District of Colum-
bia, to be an Assistant Secretary of State.

Alphonse F. La Porta of New York, a Ca-
reer Member of the Senior Foreign Service,
Class of Minister-Counselor, to be Ambas-
sador Extraordinary and Plenipotentiary of
the United States of America to Mongolia.

Nominee: Alphonse F. La Porta.
Post: Ulaan Baatar.
The following is a list of all members of

my immediate family and their spouses. I
have asked each of these persons to inform
me of the pertinent contributions made by
them. To the best of my knowledge, the in-
formation contained in this report is com-
plete and accurate.
Contributions: Amount, date, and donee

1. Self: none.
2. Spouse: Katherine A. Winget La Porta,

none.
3. Children: Katherine Grace and Andrew

Francis, none.
4. Parents: deceased.
5. Grandparents: deceased.
6. Brothers: none.
7. Sisters: Grace (deceased 1978); Sandra La

Porta, none.

Stephen W. Bosworth, of Connecticut, to
be Ambassador Extraordinary and Pleni-

potentiary of the United States of America
to the Republic of Korea.

Nominee: Stephen W. Bosworth.
Post: Republic of Korea.
The following is a list of all members of

my immediate family and their spouses. I
have asked each of these persons to inform
me of the pertinent contributions made by
them. To the best of my knowledge, the in-
formation contained in this report is com-
plete and accurate.
Contributions: Amount, date, and donee

1. Self: none.
2. Spouse: $1,000, 11/95, Clinton-Gore.
3. Children and Spouses: Andrew, Allison/

Andre Spinard, none.
4. Parents: Mina Bosworth, none.
5. Grandparents: deceased.
6. Brothers and Spouses:
Barry/Nancy Bosworth: $100, 10/95, Mary-

land Democratic Party.
Brian Bosworth/Hilary Pennington: Less

than $250, 1996, Clinton-Gore; Less than $250,
1996, Kerry; Less than $250, 1996, Edward Ken-
nedy; Less than $250, 1996, Scott Harsberger.

Wyche Fowler, Jr., of Georgia, to be Am-
bassador Extraordinary and Plenipotentiary
of the United States of America to the King-
dom of Saudi Arabia.

Nominee: William Wyche Fowler, Jr.
Post: Ambassador to Saudi Arabia.
The following is a list of all members of

my immediate family and their spouses. I
have asked each of these persons to inform
me of the pertinent contributions made by
them. To the best of my knowledge, the in-
formation contained in this report is com-
plete and accurate.
Contributions: Amount, date, and donee

1. Self:

$200, 02/25/93, Fowler for Senate;
$250, 01/12/94, George Mitchell for Senate;
$500, 07/14/94, Alex Crumbley;
$250, 09/13/94, Ben Jones for Congress;
$1,000, 11/01/94, Friends of Jim Sasser;
$1,000, 05/22/95, Clinton-Gore Primary Com-

mittee;
$1,000, 04/04/96, Democratic Senatorial Cam-

paign Committee, Tribute to Clairborne
Pell.

2. Spouse: Donna Fowler, none.
3. Children: Katherine Fowler, none.
4. Parents: deceased.
5. Grandparents: deceased.
6. Brothers: none.
7. Sisters and spouses: (Divorced) Gerald

Fowler Skwira and Francis Skwira (Ex-
brother in law), none.

Thomas S. Foley, of Washington, to be
Ambassador Extraordinary and Pleni-
potentiary of the United States of America
to Japan.

Nominee: Thomas S. Foley.
Post: Ambassador to Japan.
The following is a list of all members of

my immediate family and their spouses. I
have asked each of these persons to inform
me of the pertinent contributions made by
them. To the best of my knowledge, the in-
formation contained in this report is com-
plete and accurate.
Contributions: Amount, date, and donee

1. Self and spouse: Thomas S. Foley and
Heather S. Foley:

1997:
$2,247.00—Akin, Gump, Strauss, Hauer and

Feld Political Action Committee
1996:

$1,000.00—Thomas Foley to President Clin-
ton’s Campaign

$1,000.00—Heather Foley to President Clin-
ton’s Campaign

$500.00—Akin, Gump, Strauss, Hauer and
Feld Political Action Committee to Elea-
nor Holmes Norton

$2,541.00—Akin, Gump, Strauss, Hauer and
Feld Political Action Committee

1995:
$2,307.00—Akin, Gump, Strauss, Hauer and

Feld Political Action Committee
2. Children and spouses: none.
3. Parents: Ralph & Helen, deceased.
4. Grandparents: deceased.
5. Brothers and spouses: none.
6. Sisters: Maureen Ann, none.
For information on the Foley Political Ac-

tion Committee see attached.
FOLEY POLITICAL ACTION COMMITTEE

ITEMIZED DISBURSEMENTS OF THE HOUSE
LEADERSHIP FUND

The following information includes, Full
Name, Address & Zip Code, Purpose of Dis-
bursement, Date, and Amount.

Rosa DeLauro for Congress Committee, 1
Trumell Street, New Haven, CT 06511; Mem-
ber of Congress, 3rd, Connecticut; 1/17/92;
$2,500.00 (Election: primary).

Byron for Congress Committee, P.O. Box
1188, Frederick, MD 21702; Member of Con-
gress, 6th, Maryland; 2/28/92; $1,000.00 (Elec-
tion: primary).

Lipinski for Congress, 5838 S. Archer Ave-
nue, Chicago, IL 60638; Member of Congress,
5th, Illinois; 2/12/92; $5,000.00 (Election: pri-
mary).

Citibank Visa, P.O. Box 8501, Hagerstown,
MD 21741; In-Kind Contribution of Travel to
Rosa DeLauro, Member of Congress 3rd, Con-
necticut; 3/5/92; $524.00 (Election: primary).

Citibank Visa, P.O. Box 8501, Hagerstown,
MD 21741; In-Kind Contribution of Travel to
David Price, Member of Congress, 4th, North
Carolina; 3/5/92; $696.00 (Election: primary).

Committee to Re-Elect Tom Foley, 406 E.
75th Street, Chicago, IL 60619; Member of
Congress 1st, Illinois; 3/20/92; $2,500.00 (Elec-
tion: primary).

Pat Williams Campaign Committee, P.O.
Box 1992, Helena, Montana 59601; Member of
Congress, 1st, Montana; 3/17/92; $2,500.00
(Election: primary).

Coleman for Congress Committee, P.O. Box
70047, Washington, D.C. 20024; Member of
Congress, 16th, Texas; 3/5/92; $5,000.00 (Elec-
tion: primary).

Albert Wynn for Congress, 8700 Central Av-
enue, Landover, MD 20785; Member of Con-
gress, 4th, Maryland; 4/24/92; $2,000.00 (Elec-
tion: primary).

Committee to Re-Elect Joe Kolter, P.O.
Box 2, Beaver Falls, PA 15010; Member of
Congress, 4th, Pennsylvania; 4/25/92; $1,000.00
(Election: primary).

Friends of Congressman Sikorski, 410 New
Jersey Avenue, S.E., Washington D.C. 20003;
Member of Congress, 6th, Minnesota; 4/24/92;
$2,000.00 (Election: primary).

Hattery for Congress, P.O. Box 88, Mt.
Airy, Maryland 21771; Member of Congress,
3rd, Maryland; 4/8/92; $2,500.00 (Election: pri-
mary).

McGowan for Congress ’92, 4 Union Street,
Bangor, Maine 04401; Member of Congress,
2nd, Maine; 4/16/92; $2,000.00 (Election: pri-
mary).

Nagle Campaign Committee, P.O. Box 792,
Waterloo, Iowa 50704; Member of Congress,
3rd, Iowa; 4/25/92; $1,000.00 (Election: pri-
mary).

Pallone for Congress, P.O. Box 3176, Long
Beach, NJ 07740; Member of Congress, 3rd,
New Jersey; 4/16/92; $2,000.00 (Election: pri-
mary).

Reynolds for Congress, 525 103rd Street,
Chicago, IL 60628; Member of Congress, 2nd,
Illinois; 4/8/92; $2,500.00 (Election: primary).

Anthony for Congress Campaign Commit-
tee, P.O. Box 1871, El Dorado, Arkansas 71730;
Member of Congress, 4th, Arkansas; 5/27/92;
$5,000.00 (Election: primary).

Gutierriz for Congress, 730 N. Franklin,
Chicago, IL 60610; Member of Congress, 4th,
Illinois; 5/13/92; $1,000.00 (Election: primary).
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Johnson for Congress, 1005 W. Jefferson

Street, Dallas, TX 75208; Member of Con-
gress, 30th, Texas; 5/13/92; $1,000.00 (Election:
primary).

Kika De La Garza for Congress, P.O. Box
636, Hildalgo, TX 78557; Member of Congress,
15th, Texas; 5/26/92; $1,000.00 (Election: pri-
mary).

Margery Margolies Mezvinsky for Con-
gress, 1 Presidential Boulevard, Bala
Cynwyd, PA 19004; Member of Congress, 13th,
Pennsylvania; 5/4/92; $1,000.00 (Election: pri-
mary).

Mary Rose Oakar for Congress Committee,
P.O. Box 458, Cleveland, OH 44107; Member of
Congress, 20th, Ohio; 5/4/92; $5,000.00 (Elec-
tion: primary).

Pallone for Congress, P.O. Box 3176, Long
Branch, New Jersey 07740; Member of Con-
gress, 3rd, New Jersey, 5/26/92; $1,000.00 (Elec-
tion: primary).

Ron Klink for Congress Committee, 107 S.
2nd Street, Jeannette, PA 15644; Member of
Congress, 4th, Pennsylvania; 5/4/92; $1,000.00
(Election: primary).

Rush for Congress, 1507 E. 53rd Street, Chi-
cago, IL 60615; Member of Congress, 1st, Illi-
nois; 5/13/92; $1,000.00 (Election: primary).

Watt for Congress, 700 E. Stonewall, Char-
lotte, N.C. 28202; Member of Congress, 12th,
North Carolina; 5/13/92; $1,000.00 (Election:
primary).

American Express Company, P.O. Box 1270,
Newark, N.J. 07101; In-Kind Contribution of
Travel to DCCC; 6/8/92; $285.47 (Election: pri-
mary).

Anderson-Braude for Congress, 109 East
Eighth Street, Long Beach, CA 90802; Mem-
ber of Congress, 37th, California; 6/8/92;
$1,000.00 (Election: primary).

Anita for Congress, P.O. Box 22046, Santa
Barbara, CA 93121; Member of Congress, 23rd,
California; 6/8/92; $1,000.00 (Election: pri-
mary).

Harlow for Congress, 814 River Oaks, Padu-
cah, KY 42001; Member of Congress, 1st, Ken-
tucky, 6/8/92; $1,000.00 (Election: primary).

Brown for Congress, 1626 W. 38th Street,
Lorain, OH 44053; Member of Congress, 13th,
Ohio; 6/22/92; $1,000.00 (Election: primary).

Clayton for Congress, P.O. Box 479,
Warrenton, N.C. 27589; Member of Congress,
1st, North Carolina; 6/8/92; $1,000.00 (Election:
primary).

Cordray for Congress, 4178 Croadway,
Grove City, OH 43123; Member of Congress,
15th, Ohio; 6/8/92; $1,000.00 (Election: pri-
mary).

Eshoo for Congress, 525 Alma Street, Palo
Alto, CA 94301; Member of Congress, 14th,
California; 6/8/92; $1,000.00 (Election: pri-
mary).

Filner for Congress, P.O. Box 12786, San
Diego, CA 92101; Member of Congress, 50th,
California; 6/22/92; $1,000.00 (Election: pri-
mary).

Fingerhut for Congress, 200 National City,
E. 6th Bldg., Cleveland, OH 44144; Member of
Congress, 19th, Ohio; 6/8/92; $1,000.00 (Elec-
tion: primary).

Friends of Jane Harmon, San Vincente
Boulevard, Los Angeles, CA 90040; Member of
Congress, 36th, California; 6/8/92; $1,000.00
(Election: primary).

Friends of Patti Garamendi, P.O. Box
690456, Stockton, CA 95269; Member of Con-
gress, 11th, California; 6/9/92; $1,000.00 (Elec-
tion: primary).

Furse for Congress, P.O. Box 399, Hillsboro,
OR 97123; Member of Congress, 1st, Oregon; 6/
8/92; $1,000.00 (Election: primary).

Lembert for Congress, 44 Waverly Wood,
Helena, AR 72342; Member of Congress, 1st,
Arkansas; 6/8/92; $1,000.00 (Election: primary).

Lucille Roybal-Allard for Congress, P.O.
Box 2187, Bell Gardens, CA 90201; Member of
Congress, 33rd, California; 6/8/92; $1,000.00
(Election: primary).

McCuen for Congress, P.O. Box 6251, Hot
Springs, AR 72901; Member of Congress, 4th,
Arkansas; 6/22/92; $1,000.00 (Election: pri-
mary).

Menendez for Congress, P.O. Box 848, Union
City, N.J. 07087; Member of Congress, 13th,
New Jersey; 6/8/92; $1,000.00 (Election: pri-
mary).

Ochoa for Congress, 815 De La Vina, Santa
Barbara, CA 93101; Member of Congress, 22nd,
California; 6/8/92; $1,000.00 (Election: pri-
mary).

Schenk for Congress, 8340 Clairemont Mesa
Boulevard, San Diego, CA 92111; Member of
Congress, 49th, California; 6/8/92; $1,000.00
(Election: primary).

Scott for Congress, P.O. Box 251, Newport
News, VA 23607; Member of Congress, 3rd,
Virginia; 6/24/92; $1,000.00 (Election: primary).

Williams for Congress, 520 Lennor Lance,
Walnut Creek, CA 94958; Member of Congress,
10th, California; 6/8/92; $1,000.00 (Election: pri-
mary).

Wolsey for Congress, 1301 Redwood Way,
Petaluma, CA 94954; Member of Congress,
6th, California; 6/8/92; $1,000.00 (Election: pri-
mary).

Andy Fox for Congress, 120 E. Sewell Drive,
Hampton, VA 23666; Member of Congress, 1st,
Virginia; 7/20/92; $1,000.00 (Election: general).

Friends of Congresswoman Barbara Rose
Collins, P.O. Box 07167, Detroit, Michigan
48207; Member of Congress, 13th, Michigan; 7/
22/92; $5,000.00 (Election: primary).

Mike Kreidler for Congress, P.O. Box 4839,
Federal Way, WA 98063; Member of Congress,
9th, Washington; 7/20/92; $1,000.00 (Election:
primary).

U.S. Bank Visa, P.O. Box 4342, Portland,
OR 97208; In-Kind Contribution of travel to
Donald Payne, Member of Congress, 10th,
New Jersey; 7/7/92; $786.00 (Election: general).

Williams for Congress, P.O. Box 114, Boise,
Idaho 83701; Member of Congress, 2nd, Idaho;
7/9/92; $1,000.00 (Election: general).

Bonior For Congress, 237 S. Grotiot, Mt.
Clemens, MI 48043; Member of Congress, 12th,
Michigan; 8/10/92; $2,500.00 (Election: general).

Citizens for Bacchus, P.O. Box 531146, Or-
lando, FL 32853; Member of Congress, 11th,
Florida; 8/10/92; $2,000.00 (Election: primary).

Congressman Bob Clement Committee,
P.O. Box 150608, Nashville, TN 37215; Member
of Congress, 5th, Tennessee; 8/3/92; $2,000.00
(Election: primary).

Cox for Congress, 331 E. State Street;
Rockford, IL 61104; Member of Congress,
16th, Illinois; 8/10/92; $2,000.00 (Election: gen-
eral).

Don Johnson for Congress, 290 North
Milledge, Athens, GA 30603; Member of Con-
gress, 10th, Georgia; 8/10/92; $1,000.00 (Elec-
tion: general).

Elaine Baxter for Congress Committee, 210
East Salem, P.O. Box 783, Indianola, IA 50125;
Member of Congress, 3rd, Iowa; 8/3/92;
$1,000.00 (Election: general).

Friends of Tom Andrews, P.O. Box 4400,
Station A, Portland, MA 04101; Member of
Congress, 1st, Maine; 8/10/92; $2,000.00 (Elec-
tion: general).

Kilker for Congress, 3715 Springetts Drive,
York, PA 17402; Member of Congress, 19th,
Pennsylvania; 8/3/92; $1,000.00 (Election: gen-
eral).

Margolins for Congress, 13899 Biscayne
Boulevard, North Miami, FL 33181; Member
of Congress, 22nd, Florida; 8/10/92; $1,000.00
(Election: primary).

Maria Cantwell for Congress Committee,
P.O. Box 144, Mountainlake Terrace, WA
98043; Member of Congress, 1st, Washington;
8/3/92; $1,000.00 (Election: primary).

Pomeroy for Congress, P.O. Box 1482,
Bismark, ND 58502; Member of Congress,
North Dakota; 8/10/92; $1000.00 (Election: gen-
eral).

Richard Ray for Congress, P.O. Box 1649,
Byron, GA 31008; Member of Congress, 3rd,
Georgia; 8/3/92; $2000.00 (Election: general).

Sarpalius for Congress, P.O. Box 7926, Ama-
rillo, TX 79114; Member of Congress, 13th,
Texas; 8/10/92; $2000.00 (Election: general).

Shepherd for Congress, 1261 2nd Avenue,
Salt Lake City, UT 84103; Member of Con-
gress, 2nd, Utah; 8/3/92; $1000.00 (Election: pri-
mary).

Takano for Congress, 3910 Market Street,
Riverside, CA 92501; Member of Congress,
43rd, California; 8/10/92; $1000.00 (Election:
general).

Thurman for Congress Committee, P.O.
Box 2816, Gainsville, FL 32602; Member of
Congress, 5th, Florida; 8/3/92; $1000.00 (Elec-
tion: primary).

Tucker for Congress, 322 West Compton
Boulevard, Compton, CA 90220; Member of
Congress, 37th, California; 8/3/92; $1000.00
(Election: general).

VanWinkle for Congress Committee, P.O.
Box 11541, Fort Smith, AR 72917; Member of
Congress, 3rd, Arkansas; 8/3/92; $1000.00 (Elec-
tion: general).

Wallace for Congress, P.O. Box 988, Mont-
gomery, AL 36101; Member of Congress, 2nd,
Alabama; 8/3/92; $1000.00 (Election: general).

Alaskans for John Devens, 1317 W. North-
ern Lights Blvd., Anchorage, Alaska 99503;
Member of Congress, Al, Arkansas; 9/21/92;
$1000.00 (Election: general).

American Express Company, P.O. Box 1270,
Newark, New Jersey 07101; In-Kind Contribu-
tion of Travel to Ron Coleman, Member of
Congress, 16th, Texas; 9/21/92; $3132.00 (Elec-
tion: general).

Aucoin for Senate Committee, 809 N.E. 6th
Street, Portland, Oregon 97232; U.S. Senator,
1st, Oregon; 9/29/92; $2000.00 (Election: gen-
eral).

Bart Stupak for Congress, 4101 Michigan
Shore Drive, Menominee, MI 49858; Member
of Congress, 11th, Michigan; 9/11/92; $1000.00
(Election: general).

Becerra for Congress, P.O. Box 3096,
Montbello, California 90640; Member of Con-
gress, 30th, California; 9/21/92; $1000.00 (Elec-
tion: general).

Bonior for Congress, 237 S. Grotiot, Mt.
Clemens, Michigan 48043; Member of Con-
gress, 12th, Michigan; 9/29/92; $1000.00 (Elec-
tion: general).

Byrne for Congress, P.O. Box 2612, Falls
Church, VA 22042; Member of Congress, 11th,
Virginia; 9/11/92; $1000.00 (Election: general).

Callahan for Congress, P.O. Box 54,
Gunison, Colorado 81230; Member of Con-
gress, 3rd, Colorado; 9/21/92; $1000.00 (Elec-
tion: general).

Cathey Steinberg for Congress, 1236
Wildcliff Circle, NE, Atlanta, Georgia 30329;
Member of Congress, 4th, Georgia; 9/11/92;
$1000.00 (Election: general).

Center for Congress, P.O. Box 88129,
Dunwoody, Georgia 30356; Member of Con-
gress, 6th, Georgia; 9/29/92; $1000.00 (Election:
general).

Citizens for Deaton, 424 S. National,
Springfield, Missouri 65802; Member of Con-
gress, 7th, Missouri; 9/11/92; $1000.00 (Election:
general).

Clyburn for Congress, P.O. Box 4490, Co-
lumbia, South Carolina 29240; Member of
Congress, 6th, South Carolina; 9/29/92; $1000.00
(Election: general).

Committee for Nydia Velasquez in Con-
gress, 92 Siegel Street, Brooklyn, New York
11206; Member of Congress, 12th, New York; 9/
29/92; $1000.00 (Election: general).

Cynthia McKinney for Congress, P.O. Box
27115, Decatur, GA 30037; Member of Con-
gress, 2nd, Georgia; 9/11/92; $1000.00 (Election:
general).

David Mann for Congress, 568 Evanswood
Place, Cincinnati, Ohio 45220; Member of
Congress, 1st, Ohio; 9/11/92; $1000.00 (Election:
general).

Eliot Engel for Congress, P.O. Box 546,
Bronx, New York 10461; Member of Congress,
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19th, New York; 9/11/92; $2000.00 (Election:
primary).

Erdreich for Congress, P.O. Box 751, Bir-
mingham, Alabama 35201; Member of Con-
gress, 6th, Alabama; 9/29/92; $1000.00 (Elec-
tion: general).

Friends of Cong. Gerry Sikorski, P.O. Box
32373, Fridley, MN 55432; Member of Con-
gress, 6th, Minnesota; 9/11/92; $2000.00 (Elec-
tion: general).

Friends of Tom Redder, Inc., P.O. Box 9626,
Fort Collins, Colorado 80525; Member of Con-
gress, 4th, Colorado; 9/21/92; $1000.00 (Elec-
tion: general).

Gejdenson Re-Election Committee, P.O.
Box 1818, Bozrah, Connecticut 06334; Member
of Congress, 2nd, Connecticut; 9/29/92; $1000.00
(Election: general).

Glickman for Congress Committee, P.O.
Box 3172, Wichita, Kansas 67201; Member of
Congress, 4th, Kansas; 9/29/92; $1000.00 (Elec-
tion: general).

Green for Congress, P.O. Box 16128, Hous-
ton, Texas 77222; Member of Congress, 29th,
Texas; 9/21/92; $1000.00 (Election: general).

Hair for Congress, P.O. Box 447, Jackson-
ville, FL 32201; Member of Congress, 4th,
Florida; 9/11/92; $1000.00 (Election: general).

Herschler for Congress, P.O. Box 368, Big
Horn, Wyoming 82833; Member of Congress,
AL, Wyoming; 9/21/92; $1000.00 (Election: gen-
eral).

Hilliard for Congress, 1612 Third Avenue
North, Birmingham, Alabama 35203; Member
of Congress, 7th, Alabama; 9/21/92; $1000.00
(Election: general).

Hinchey for Congress, 20 Carriage Hill,
Latham, New York 12110; Member of Con-
gress, 26th, New York; 9/29/92; $1000.00 (Elec-
tion: general).

Holden for Congress, 424 South 2nd Street,
St. Clair, Pennsylvania 17970; Member of
Congress, 6th, Pennsylvania; 9/29/92; $1000.00
(Election: general).

Jimmy Hayes for Congress, P.O. Box 30476,
Lafayette, Louisiana 79593; Member of Con-
gress, 7th, Louisiana; 9/11/92; $2500.00 (Elec-
tion: general).

Mary Rose Oakar for Congress, P.O. Box
458, Cleveland, Ohio 44107; Member of Con-
gress, 29th, Ohio; 9/11/92; $1000.00 (Election:
general).

McMillen for Congress, P.O. Box 447,
Millersville, Maryland 21108; Member of Con-
gress, 1st, Maryland; 9/29/92; $1000.00 (Elec-
tion: general).

Meek for Congress, 149 West Plaza, Miami,
Florida 33147; Member of Congress, 17th,
Florida; 9/21/92; $1000.00 (Election: general).

Nathan Dean for Congress, 311 Green
Street, N.E., Gainesville, Georgia 30503;
Member of Congress, 9th, Georgia; 9/21/92;
$1000.00 (Election: general).

Patricia Danner for Congress, P.O. Box 143,
Smithville, Missouri 64098; Member of Con-
gress, 6th, Missouri; 9/11/92; $1000.00 (Election:
general).

Peter Deutsch for Congress, P.O. Box 26778,
Tampa, Florida 33320; Member of Congress,
20th, Florida; 9/29/92; $1000.00 (Election: gen-
eral).

Ron Holt for U.S. Congress, P.O. Box 1647,
Ogden, Utah 84402; Member of Congress, 1st,
Utah; 9/11/92; $1500.00 (Election: general).

Sanford Bishop for Congress, P.O. Box 709;
Columbus, Georgia 31902; Member of Con-
gress, 3rd, Georgia; 9/11/92; $1000.00 (Election:
general).

Schiliro for Congress Campaign Commit-
tee, 1002 Wood Park Drive, Baldwin, New
York 11510; Member of Congress, 4th, New
York; 9/29/92; $2000.00 (Election: general).

Sendelsky for Congress Committee, 3
Stephenville Parkway, Edison, New Jersey
08820; Member of Congress, 7th, New Jersey;
9/21/92; $1000.000 (Election: general).

Shepherd for Congress, 1261 2nd Avenue,
Salt Lake City, Utah 84103; Member of Con-

gress, 2nd, Utah; 9/11/92; $1000.00 (Election:
general).

Smith for Congress, 6306 N. Cicero, Chi-
cago, IL 60646; Member of Congress, 8th, Illi-
nois; 9/11/92; $1000.00 (Election: general).

Strickland for Congress, P.O. Box 580,
Lucasville, Ohio 45648; Member of Congress,
6th, Ohio; 9/21/92; $1000.00 (Election: general).

Walter Briggs for Congress, P.O. Box 1475,
Birmingham, Michigan 48012; Member of
Congress, 18th, Michigan 9/11/92; $1000.00
(Election: general).

Williams for Congress, 211 Riveria Drive,
Oklahoma City, Oklahoma 73112; Member of
Congress, 5th, Oklahoma 9/21/92; $1000.00
(Election: general).

Al Swift for Congress Committee, P.O. Box
941, Everett, WA 98296; Member of Congress,
2nd, WA; 10/13/92; $2000.00 (Election: general).

Barcia for Congress, 915 Harbor View, Bay
City, MI 48706; Member of Congress 5th, MI;
10/13/92; $1000.00 (Election: general).

Brown for Congress, 1626 W. 38th Street,
Lorain, OH 44053; Member of Congress, 13th,
OH; 10/13/92; $1000.00 (Election: general).

Congressman Kildee Committee, P.O. Box
990, Washington, D.C. 20044; Member of Con-
gress, 9th, MI; 10/13/92; $1000.00 (Election: gen-
eral).

Friends of Jane Harman, 2250 East Impe-
rial Highway, El Segundo, CA 90245; Member
of Congress, 36th, CA; 10/13/92; $1000.00 (Elec-
tion: general).

Friends of Rosa DeLauro, 49 Huntington
Street, New Haven, CT 06511; Member of Con-
gress, 3rd, CT; 10/13/92; $1000.00 (Election: gen-
eral).

Gejdenson Re-Election Committee, P.O.
Box 1818, Bozrah, CT 06334; Member of Con-
gress, 2nd, CT; 10/13/92; $2,000.00 (Election:
general).

Inslee for Congress, P.O. Box 160, Selah,
WA 98942; Member of Congress, 4th, WA; 10/13/
92; $1,000.00 (Election: general).

Lawlor for Congress, 193 Grand Street, Wa-
terbury, CT 06702; Member of Congress, 5th
CT; 10/13/92; $1,000.00 (Election: general).

Manburg for Congress, 1330 Booneville
Road, Ikiah, CA 95482; Member of Congress,
1st, CA; 10/13/92; $1,000.00 (Election: general).

Mavroules for Congress Committee, P.O.
Box 91283, Washington, D.C. 20090; Member of
Congress, 6th, MA; 10/13/92; $1,000.00 (Elec-
tion: general).

McCloskey for Congress, P.O. Box 70,
Bloomington, IN 47402; Member of Congress,
8th, IN; 10/13/92; $2,000.00 (Election: general).

Minge for Congress, P.O. Box 364, Monte-
video, MN 56265; Member of Congress, 2nd,
MN; 10/13/92; $1,000.00 (Election: general).

Nagle Campaign Committee, P.O. Box 792,
Waterloo, IA 50704; Member of Congress, 2nd,
IA; 10/13/92; $2,000.00 (Election: general).

Pat Williams for Congress, P.O. Box 1992,
Helena, MT 59601; Member of Congress, 1st,
MT; 10/13/92; $2,000.00 (Election: general).

The Wilson Committee, 4604 Demming, Al-
exandria, VA 22312; Member of Congress, 2nd,
TX; 10/5/92; $5,000.00 (Election: general).

Center for Congress, P.O. Box 88129,
Dunwoody, GA 30356; Member of Congress,
6th Georgia; 10/20/92; $1,500.00 (Election: gen-
eral).

Comerford for Congress, 4400 P.G.A. Boule-
vard, #304, Palm Beach Gardens, FL 33480;
Member of Congress, 16th Florida; 10/29/92;
$1,000.00 (Election: general).

Committee to Elect Gary L. Ackerman,
7424 Miller Fall Road, Derwood, MD 20855;
Member of Congress, 5th New York; 10/20/92;
$1,000.00 (Election: general).

Friends of Congressman Hochbrueckner,
P.O. Box 426, Corman, NY 11727; Member of
Congress, 1st New York; 10/20/92; $2,000.00
(Election: general).

Gejdenson Re-Election Committee, P.O.
Box 1818, Bozrah, CT 06334; Member of Con-
gress, 2nd, Connecticut; 10/23/92; $2,000.00
(Election: general).

Hefner for Congress Committee, P.O. Box
3016, Concord, N.C. 28025; Member of Con-
gress, 8th North Carolina; 10/20/92; $3,000.00
(Election: general).

Kostmayer ’92 Campaign Committee, P.O.
Box 85 Old Dublin Pike, Doylestown, PA
18901; Member of Congress, 8th Pennsylvania;
10/20/92; $3,000.00 (Election: general).

Kreidler for Congress, P.O. Box 4839, Fed-
eral Way, WA 98063; Member of Congress, 9th
Washington; 10/30/92; $1,000.00 (Election: gen-
eral).

Maloney for Congress, 77 Seventh Avenue,
New York, NY 10001; Member of Congress,
14th New York; 10/23/92; $1,000.00 (Election:
general).

Mims for Congress, P.O. Box 2802, Lake-
land, FL 33806; Member of Congress, 12th
Florida; 10/29/92; $1,000.00 (Election: general).

Preston for Congress, Box 1991, Hampton,
N.H. 03842; Member of Congress, 1st New
Hampshire; 10/30/92; $1,000.00 (Election: gen-
eral).

Victory ’92, Suite 1120 Statler Office Bldg.,
Boston, MA 02116; contribution; 10/23/92;
$1,000.00 (Election: general).

Barca for Congress, 2500 Washington Road,
Kenosha, WI 53140; Member of Congress, 1st,
Wisconsin; 4/8/93; $5,000.00 (Election: special).

Farr for Congress, 1010 S Street,
Sacremento, CA 95814; Member of Congress,
17th, California; 4/20/93; $2,000.00 (Election:
special).

Friends of Bennie Thompson, 107 W. Madi-
son Street, Bolton, Miss. 39041; Member of
Congress, 2nd, Mississippi; 4/8/93; $5,000.00
(Election: special).

1993 Democratic Special Election Fund, 430
S. Capitol Street, Washington, D.C. 20003;
Farr for Congress, Member of Congress, 17th,
California; 4/5/93; $3,000.00 (Election: special).

Citibank Visa, P.O. Box 8502, Hagerstown,
MD 21748; In-Kind Contribution of Travel to
Cleo Fields, Member of Congress, 4th, Louisi-
ana; 5/17/93; $2083.00 (Election: primary).

Citibank Visa, P.O. Box 8502, Hagerstown,
MD 21748; In-Kind Contribution of Travel to
Eddie Bernice Johnson, Member of Congress,
30th, Texas; 5/17/93; $1440.02 (Election: pri-
mary).

Citibank Visa, P.O. Box 8502, Hagerstown,
MD 21748; In-Kind Contribution of Travel to
Peter A. DeFazio, Member of Congress, 4th,
Oregon; 5/17/93; $1977.28 (Election: primary).

Farr for Congress, 1010 S Street, Sac-
ramento, CA 95814; Member of Congress, 17th,
California; 5/25/93; $5000.00 (Election: run-off).

Recount Fund, 430 South Capitol Street,
S.E., Washington, D.C. 20003; contribution; 5/
11/93; $5000.00 (Election: primary).

Minge for Congress, 360 10th Avenue,
Granett Falls, MN 56214; Member of Con-
gress, 2nd, Minnesota; 1/11/94; $1000.00 (Elec-
tion: primary).

Peterson for Congress, 6 E Street, S.E.,
Washington, D.C. 20003; Member of Congress,
7th, Minnesota; 1/11/94; $1000.00 (Election: pri-
mary).

Craig A. Washington for Congress Commit-
tee, P.O. Box 2588, Houston, TX 77252; Mem-
ber of Congress, 18th, Texas; 3/3/94; $1000.00
(Election: primary).

Dan Webber for Congress Committee, P.O.
Box 890566, Oklahoma City, OK 73189; Mem-
ber of Congress, 6th, Oklahoma; 3/24/94;
$1000.00 (Election: primary).

Friends of Corrine Brown Committee, 11607
Longwood Drive, West Jacksonville, FL
32218; Member of Congress, 3rd, Florida; 3/24/
94; $1000.00 (Election: primary).

Friends of Farr Committee, P.O. Box 2884,
Washington, D.C. 20013; Member of Congress,
17th, California; 3/24/94; $1000.00 (Election:
primary).

Friends of Farr Committee, P.O. Box 28814,
Washington, D.C. 20013; Member of Congress,
17th, California; 3/3/94; $1000.00 (Election: pri-
mary).



CONGRESSIONAL RECORD — SENATE S10629October 8, 1997
Gene Green for Congress, 3130 N. Freeway,

Houston, TX 77009; Member of Congress, 29th,
Texas; 3/3/94; $1000.00 (Election: primary).

Kika de la Garza for Congress Committee,
P.O. Box 636, Hidalgo, TX 78557; Member of
Congress, 15th, Texas; 3/3/94; $1000.00 (Elec-
tion: primary).

Mel Reynolds for Congress Committee, 7626
S. Racine, Chicago, IL 60620; Member of Con-
gress, 2nd, Illinois; 3/3/94; $1000.00 (Election:
primary).

Ron Coleman for Congress, P.O. Box 1045,
El Paso, TX 79946; Member of Congress, 16th,
Texas; 3/3/94; $1000.00 (Election: primary).

Rostenkowski for Congress Committee,
1349 N. Nobel, Chicago, Illinois 60622; Member
of Congress, 5th, Illinois; 3/1/94; $1000.00 (Elec-
tion: primary).

Blackwell for Congress, P.O. Box 42507,
Philadelphia, PA 19101; Member of Congress,
2nd, Pennsylvania; 4/29/94; $1000.00 (Election:
primary).

Citizens for David Mann, 2250 Kroger Bld.,
1014 Vine St, Cincinnati, Ohio 45202; Member
of Congress, 1st, Ohio; 4/29/94; $1000.00 (Elec-
tion: primary).

Foglietta for Congress, P.O. Box 15052,
Washington, D.C. 20003; Member of Congress,
1st, Pennsylvania; 4/29/94; $1000.00 (Election:
primary).

Friends of Mike Parker, P.O. Box 229,
Brookhaven, Mississippi 39601; Member of
Congress, 4th, Mississippi; 4/29/94; $1000.00
(Election: primary).

Weber for Congress Committee, P.O. Box
890566, Oklahoma City, OK 73189; Member of
Congress, 6th, Oklahoma; 4/29/94; $4000.00
(Election: primary).

Barlow for Congress ’94, P.O. Box 1422, Pa-
ducah, KY 42002; Member of Congress, 1st,
Kentucky; 5/17/94; $2000.00 (Election: pri-
mary).

Barlow for Congress ’94, P.O. Box 1422, Pa-
ducah, KY 42002; Member of Congress, 1st,
Kentucky; 5/20/94; $1000.00 (Election: pri-
mary).

Doggett for U.S. Congress Committee, P.O.
Box 5843, Austin, TX 78763; Member of Con-
gress, 10th, Texas; 5/18/94; $2000.00 (Election:
primary).

Elizabeth Furse for Congress, 6200 S.W.
Virginia, Portland, OR 97201; Member of Con-
gress, 1st, Oregon; 5/17/94; $1000.00 (Election:
primary).

Adkission for Congress, 4th & Allen,
Owensboro, KY 42302; Member of Congress,
2nd, Kentucky; 6/30/94; $1,000.00 (Election: pri-
mary).

Aflac, Inc., 1932 Wynnton Road, Columbus,
GA 31999; In-Kind Contribution of travel to
Corrine Brown for Congress Comm., 2nd,
Florida; 6/24/94; $1,644.00 (Election: primary).

Bob Filner for Congress, Box 127868, San
Diego, CA 92112; Member of Congress, 50th,
California; 6/27/94; $2,000.00 (Election: pri-
mary).

Citibank Visa, P.O. Box 8501, Hagerstown,
MD 21748; In-Kind Contribution of travel to
Earl F. Hiliard for Congress Comm., 7th, Ala-
bama; 6/6/94; $1,874.00 (Election: primary).

Clute for Congress, 24318 Hemlock, Moreno
Valley, CA 92557; Member of Congress, 44th,
California; 6/29/94; $1,000.00 (Election: pri-
mary).

Committee to Elect Dan Hamburg, P.O.
Box 155, Napa, CA 94559; Member of Congress,
1st, California; 6/2/94; $1,060.00 (Election: pri-
mary).

Cynthia Ruccia for Congress, 1936 Grandor
Avenue, Columbus, OH 43209; Member of Con-
gress, 12th, Ohio; 6/2/94; $1,000.00 (Election:
primary).

Doyle for Congress, P.O. Box 17426, Pitts-
burgh, PA 15235; Member of Congress, 18th,
Pennsylvania; 6/30/94; $1,000.00 (Election: pri-
mary).

Dutremble for Congress, P.O. Box 1133,
Portland, Maine 04104; Member of Congress,

1st, Maine; 6/27/94; $1,000.00 (Election: pri-
mary).

Engel for Congress, 115 D Street, S.E.,
Washington, D.C. 20003; Member of Congress,
17th, New York; 6/29/94; $1,000.00 (Election:
primary).

Friends for McGuire, P.O. Box 710, Boone,
Iowa 50036; Member of Congress, 5th, Iowa; 6/
30/94; $1,000.00 (Election: primary).

Friends of Major Owens, P.O. Box 2884,
Washington, D.C. 20013; Member of Congress,
11th, New York; 6/27/94; $1,000.00 (Election:
primary).

Gaul for Congress, 21717 Loraine Road,
Fairview Park, Ohio 44126; Member of Con-
gress, 10th, Ohio; 6/27/94; $1,000.00 (Election:
primary).

Greg Didonato for U.S. Congress, 1260 Mon-
roe Avenue, New Philadelphia, OH 44663;
Member of Congress, 18th, Ohio; 6/27/94;
$1,000.00 (Election: primary).

Hirning for Congress, P.O. Box 1201, Rose-
ville, CA 95678; Member of Congress, 4th,
California; 6/27/94; $1,000.00 (Election: pri-
mary).

Hogsett for Congress Committee, P.O. Box
535, Rushville, IN 46173; Member of Congress,
2nd, Indiana; 6/9/94; $1,000.00 (Election: pri-
mary).

Hottinger for Congress Committee, P.O.
Box 3183, Monkato, MN 56002; Member of
Congress, 1st, Minnesota; 6/9/94; $1,000.00
(Election: primary).

John Baldacci for Congress, 79 Palm
Street, Bangor, Maine 04401; Member of Con-
gress, 2nd, Maine; 6/30/94; $1,000.00 (Election:
primary).

Ken Bentsen, Jr. for Congress Committee,
3260 S. Loop West, Houston, TX 77025; Mem-
ber of Congress, 25th, Texas; 6/9/94; $1000.00
(Election: primary).

Levin for Congress Committee, 2107 East 17
Mile Road, Sterling Heights, MI 48310; Mem-
ber of Congress, 12th, Michigan; 6/30/94;
$1000.00 (Election: primary).

Luther for Congress Voluntary Committee,
1399 Geneva Avenue, Oakdale, MN 55128;
Member of Congress, 6th, Minnesota; 6/9/94;
$1000.00 (Election: primary).

Maggie Lauterer for Congress, P.O. Box
778, Asheville, NC 28802; Member of Congress,
11th, North Carolina; 6/27/94; $1000.00 (Elec-
tion: primary).

Mark Takano for Congress, 3842 B Tyler
Street, Riverside, CA 92503; Member of Con-
gress, 43rd, California; 6/27/94; $1000.00 (Elec-
tion: primary).

Nagle for Congress, P.O. Box 792, Waterloo,
Iowa 50704; Member of Congress, 2nd, Iowa; 6/
9/94; $1000.00 (Election: primary).

Peter Hoagland for Congress ’94, 8441 West
Center Road, Omaha, Nebraska 68124; Mem-
ber of Congress, 2nd, Nebraska; 6/27/94;
$2000.00 (Election: primary).

Pomeroy for Congress, P.O. Box 746,
Bismark, ND 58502; Member of Congress,
North Dakota; 6/9/94; $1000.00 (Election: pri-
mary).

Randy Perry for Congress, P.O Box 548,
Stockton, CA 95201; Member of Congress,
11th, California; 6/30/94; $1000.00 (Election:
primary).

Richard Moore for Congress, P.O. Box 40,
Oxford, North Carolina 27565; Member of Con-
gress, 2nd, North Carolina; 6/9/94; $1000.00
(Election: primary).

Sands for Congress, P.O. Box 1796,
Reidsville, N.C. 27323; Member of Congress,
5th, North Carolina; 6/27/94; $1,000.00 (Elec-
tion: primary).

Sarpalius for Congress, P.O. Box 8105,
Wichita Falls, TX 76307; Member of Congress,
10th, Texas; 6/27/94; $1000.00 (Election: pri-
mary).

Sue Kupillas for Congress, P.O. Box 685,
Medford, OR 97501; Member of Congress, 2nd,
Oregon; 6/27/94; $1000.00 (Election: primary).

Walter Capps for Congress, 1724 Santa Bar-
bara Street, Santa Barbara, CA 93101; Mem-

ber of Congress, 22nd, California; 6/27/94;
$1000.00 (Election: primary).

Ward for Congress, 1250 Bardstown Road,
Louisville, KY 40204; Member of Congress,
3rd, Kentucky; 6/27/94; $1000.00 (Election: pri-
mary).

Webber for Congress, P.O. Box 2007, Salem,
OR 97398; Member of Congress, 5th, Oregon; 6/
27/94; $1000.00 (Election: primary).

Bill Leavens for Congress, P.O. Box 400,
Sharon Pennsylvania; Member of Congress,
21st, Pennsylvania; 7/12/94; $1000.00 (Election:
primary).

Citibank Visa, P.O. Box 1747, Hagerstown,
MD 21748; In-Kind Contribution of travel to
Alcee L. Hastings, Member of Congress, 23rd,
Florida; 7/18/94; $976.00 (Election: primary).

Conyers for Congress, 18985 Livernois, De-
troit, MI 48221; Member of Congress, 14th,
Michigan; 7/18/94; $2000.00 (Election: pri-
mary).

Don Johnson for Congress, P.O. Box 390,
Royston, GA 30622; Member of Congress, 10th,
Georgia; 7/18/94; $1000.00 (Election: primary).

Friends of Jane Harman, P.O. Box 523024,
Springfield, VA 22152; Member of Congress,
36th, California; 7/18/94; $1000.00 (Election:
primary).

Congressman Kildee Committee, P.O. Box
317, Flint, MI 48501; Member of Congress, 9th,
Michigan; 8/2/94; $1000.00 (Election: primary).

Nadler for Congress, 175 West 90th Street,
New York, NY 10024; Member of Congress,
8th, New York; 8/2/94; $1000.00 (Election: pri-
mary).

Unsoeld Campaign, 609 Main Street, Van-
couver, WA 98660; Member of Congress, 3rd,
WA; 9/16/94; $2000.00 (Election: primary).

Bilbray for Congress, P.O. Box 1406, Las
Vegas, NV 89125; Member of Congress; 11/2/94;
$1,000.00 (Election: general).

Bryan for Congress; Member of Congress;
11/3/94; $500.00 (Election: general).

Button for Congress Committee; Member
of Congress; 11/3/94; $500.00 (Election: gen-
eral).

Citizens for Brewster; Member of Congress;
11/3/94; $500.00 (Election: general).

Committee to Elect Chuck Blanchard;
Member of Congress; 11/3/94; $500.00 (Election:
general).

Congressman Bart Gordon Committee, P.O.
Box 2008, Murfreesboro, TN 37133; Member of
Congress; 11/2/94; $2,000.00 (Election: general).

Congressman Bart Gordon Committee;
Member of Congress; 11/4/94; $1,000.00 (Elec-
tion: general).

Don Johnson for Congress, P.O. Box 28,
Athens, GA 30603; Member of Congress; 11/2/
94; $1,000.00 (Election: general).

Friends of M.M.M.; Member of Congress; 11/
2/94; $1,000.00 (Election: general).

Jay Bradford Congressional Committee;
Member of Congress; 11/3/94; $500.00 (Election:
general).

Jeff Worley for Congress Committee; Mem-
ber of Congress; 11/3/94; $500.00 (Election: gen-
eral).

Martin Frost Campaign Committee; Mem-
ber of Congress; 11/2/94; $1,000.00 (Election:
general).

Mascara for Congress Committee; Member
of Congress; 11/3/94; $500.00 (Election: gen-
eral).

McCloskey for Congress; Member of Con-
gress; 11/2/94; $1,000.00 (Election: general).

Woolsey for Congress; Member of Congress;
11/2/94; $1,000.00 (Election: general).

Brian Baird for Congress, P.O. Box 11189,
Olympia, WA 98508–1189; election campaign;
9/26/96; $1,000.00 (Election: general).

Committee to Elect Judy Olsen, P.O. Box
2146, Spokane, WA 99210–2146; election cam-
paign; 9/26/96; $2,000.00 (Election: general).

Gedjeson Reelection Committee, P.O. Box
1818, Bozrah, CT 06334; Election campaign; 12/
10/96; $510.14 (Election: primary).
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ITEMIZED DISBURSEMENTS—COMMITTEE TO RE-

ELECT TOM FOLEY

Democratic Congressional Campaign Com-
mittee, 430 South Capitol Street, Washing-
ton, D.C. 20003; Contribution; 2/26/92; $5,000.00
(Election: primary).

People for Mrazek, 117 E. 29th Street, New
York, New York 10016; Contribution; 1/29/92;
$1,000.00 (Election: primary).

Bonker for Senate Committee, 4601 Yuma
Street, N.W., Washington, D.C. 20016; Con-
tribution; 12/16/92; $1,000.00 (Election: pri-
mary).

Democratic Congressional Campaign Com-
mittee, 430 South Capitol Street, Washing-
ton, D.C. 20003; Contribution; 12/16/92;
$1,000.00 (Election: Primary).

Barca for Congress, 2500 Washington Road,
Kenosha, WI 53140; Contribution; 5/3/93;
$1,000.00 (Election: primary).

Bob Mitchell for Congress, 3401 East Sagi-
naw, Lansing, MI 48912; Contribution; 11/3/94;
$500.00 (Election: general).

Friends of George Brown, P.O. Box 1867,
Colton, CA 92324; Contribution; 11/3/94; $500.00
(Election: general).

Ham Fish, Jr. for Congress, 666 Lexington
Avenue, Mt. Kisco, NY 10549; Contribution;
11/3/94; $500.00 (Election: general).

Inslee for Congress, P.O. Box 686, Selah,
WA 98942; Contribution; 11/3/94; $750.00 (Elec-
tion: general).

John Bryant for Congress, 8035 East R.L.
Thornton, Dallas, TX 75228; Contribution; 11/
3/94; $500.00 (Election: general).

Lehman for Congress Committee, 2350 West
Shaw, Fresno, CA 93711; Contribution; 11/3/94;
$500.00 (Election: general).

Maloney for Congress, 185 Main Street,
Danbury, CT 06810; Contribution; 11/3/94;
$500.00 (Election: general).

Maria Cantwell for Congress, P.O. Box 144,
Mountlake Terrace, WA 98043; Contribution;
11/3/94; $750.00 (Election: general).

Mike Kriedler for Congress Committee,
P.O. Box 4839, Federal Way, WA 98063; Con-
tribution; 11/3/94; $750.00 (Election: general).

Robert Connors for Congress Committee,
P.O. Box 89, Lake Wales, FL 33859; Contribu-
tion; 11/3/94; $500.00 (Election: general).

Spanel for Congress, 3506 Broadway, Ever-
ett, WA 98206; Contribution; 11/3/94; $1,000.00
(Election: general).

Stupak for Congress, P.O. Box 143,
Monominee, MI 49858; Contribution; 11/3/94;
$500.00 (Election: general).

The Unsoeld Campaign, P.O. Box 10231,
Olympia, WA 98502; Contribution; 11/3/94;
$750.00 (Election: general).

Tierney for Congress, 76 Lafayette Street,
Salem, MA 01970; Contribution; 11/3/94; $500.00
(Election: general).

Tom Sawyer Committee, 1540 W. Market
Street, Akron, OH 44313; Contribution; 11/3/
94; $500.00 (Election: general).

Vince Whibbs Jr. for U.S. Congress, 1602
North 9th Avenue, Pensacola, FL 32503; Con-
tribution; 11/3/94; $500.00 (Election: general).

Volkmer for Congress Committee, 209
Broadway, Hannibal, MO 63401; Contribution;
11/3/94; $500.00 (Election: general).

Adam Smith for Congress, 28210 Redondo
Beach Dr. South Redondo, WA 98054; Politi-
cal contribution; 9/26/96; $1,000.00 (Election;
general).

Coopersmith for Congress, P.O. Box 356,
Lynnwood, WA 98046; Political contribution;
9/26/96; $1,000.00 (Election; general).

Rick Locke, Ind. Leadership for Cong., P.O.
Box 900, Richland, WA 99352–0900; Political
contribution; 9/26/96; $1,000.00 (Election; gen-
eral).

Committee to Elect Judy Olsen, P.O.Box
2146, Spokane, WA 99210–2146; Political con-
tribution; 9/26/96; $1,000.00 (Election; general).

Kevin Quigley for U.S. Cong. 2nd Dist. 1029
Springbrook Rd., Lake Stevens, WA 98258;

Political contribution; 9/26/96; $1,000.00 (Elec-
tion; general).

Tim Johnson for South Dakota, P.O. Box
88113, Sioux Falls, SD 57105; Political con-
tribution; 9/26/96; $500.00 (Election; general).

Abercrombie for Congress; Political con-
tribution; 9/26/96; $500.00 (Election; general).

Citizens for Harkin, P.O. Box 811,
DesMoines, Iowa 50304; Political contribu-
tion; 11/1/96; $1,000.00 (Election; general).

Friends of Jane Harman, 1231 Cabrillo
Ave., #105, Torrance, CA 90501; Political con-
tribution; 11/1/96; $1,000.00 (Election; general).

Fazio for Congress Committee, 555 Capitol
Mall, Suite #1425, Sacramento, CA 95814; Po-
litical contribution; 11/1/96; $1,000.00 (Elec-
tion; general).

Louise Slaughter Reelection Committee,
P.O. Box 14117, Rochester, NY 14614; Political
contribution; 10/27/96; $500.00 (Election; gen-
eral).

Susan Kaun for Congress Committee, P.O.
Box 2183, Deer Park, WA 99006; Political con-
tribution; 10/27/96; $1,000.00 (Election; pri-
mary).

Evan Bayh for Senate Committee, 10 W.
Market St., #2100, Indianapolis, Ind 46284;
Political contribution; 12/9/96; $500.00 (Elec-
tion; primary).

COMMITTEE ON FOREIGN RELATIONS

Name: Thomas S. Foley. Nominated for:
Ambassador to Japan. Date completed: June
9, 1997.

The attached is designed to assist the Com-
mittee on Foreign Relations in evaluating
Presidential nominations. All questions
must be answered in full.

Biographical information requested in
Part A will be made public; answers supplied
to questions in Parts B through E will be
treated as confidential.

PART A—BIOGRAPHICAL INFORMATION

1. Name: Thomas S. Foley.
2. Address: 1253 C Street, SE, Washington,

D.C. 20003.
3. Date and Place of Birth: 3–26–29, Spo-

kane, Washington.
4. Marital Status: Married.
5. Spouse’s Name: Heather Stachan Foley.
6. Names and ages of children: None.
7. Education—List each institution at-

tended since high school and include the
dates attended and any degree(s) awarded.

Gonzaga Prep, 1942–1946; Gonzaga Univer-
sity, 1947–1950; University of Washington,
1950–1951 BA; University of Washington Law
School, 1957.

8. Employment Record—List all jobs held
since college and include the title or descrip-
tion of job, the name of employer, the loca-
tion and the dates of employment.

1995 to Present—Partner, Akin, Gump,
Strauss, Hauer & Feld, Washington, D.C.;
1965–1994—United States Representative for
the Fifth District of Washington, United
States House of Representatives; 1961–1964—
Special Counsel, Committee on Interior and
Insular Affairs, United States Senate; 1960—
Assistant Attorney General, State of Wash-
ington; 1958–1960—Deputy Prosecuting Attor-
ney, Spokane County, Washington; 1957—At-
torney, Higgins & Foley, Spokane, Washing-
ton.

9. Government Experience—List any expe-
rience in, or association with, Federal, state
or local governments, including any advi-
sory, consultative, honorary or other part-
time service or positions not shown in ques-
tion 8.

All shown in question 8.
10. Honors and Awards—List all scholar-

ships, fellowships, honorary degrees, honor-
ary society memberships, and any other spe-
cial recognitions for outstanding service or
achievements.

Honorary Degrees: University of Ulster,
Ireland, Michigan State University, Wash-

ington State University, Gonzaga Univer-
sity, Whitman College. President’s Medal
from the University of Washington.

11. List all foreign languages spoken and
include a self-assessment of your ability to
speak, write and understand the language.

Limited French.
12. Published Writings—List the titles,

publishers and dates of books, articles, re-
ports and other published materials you have
written.

Foreword—Speakers of the House by Ju-
dith Bentley.

13. Speeches—List the title of any speech
you have delivered during the last two years
which you have reduced to writing or which
has been transcribed and which is on a topic
related to the position for which you have
been nominated, and include the date of de-
livery and the audience. Please provide a
copy of each.

N/A.
14. Organizational Affiliations—List all

civic, cultural, educational or philanthropic
organizations you have been associated with
in the past 10 years. Include any position
held in the organization and the dates of
service.

Council on Foreign Relations; Former
Members of Congress Assoc.; Institute of
Foreign Affairs; American Council on Ger-
many; Bicycle Federation; Japan American
Society of Washington; US/China Society;
Fund for Democracy and Development.

15. Are there any factors, other than the
information provided above, which particu-
larly qualify you for the position to which
you have been nominated?

Twenty-five years Chair of US/Japan Par-
liamentary of U.S. House of Representatives;
visited Japan may times; broad knowledge of
Japanese politics, economy and cultural af-
fairs.

16. Have you ever been nominated or served
in a position requiring Senate confirmation?

No.
PART B—FINANCIAL INFORMATION

1. Are you or your spouse now in default on
any loan, debt or other financial obligation?
Have you or your spouse been in default on
any loan, debt or other financial obligation
in the past five years? If the answer to either
question is yes, please provide details.

No.
2. Are you or your spouse now serving as a

trustee of any trust or the administrator of
any estate? If so, please provide details.

Mother’s estate, Helen Higgins Foley.
3. Do you or your spouse have power of at-

torney for any individual? If so, please pro-
vide details.

No.
4. Have you, your spouse or your depend-

ents received gift(s) exceeding $1,000 per
annum from anyone besides members of the
family within the last three years? If so, list
the gift, its value and the donor.

No.
5. Political Affiliations—List all positions

you or your spouse have held with a political
party or other multi-candidate committee,
whether paid or as a volunteer, in the last
five years.

None.
6. Political Contributions—List all finan-

cial contributions of $1,000 or more per
annum made by you, your spouse or other
members of your immediate family to any
local, state or national party committee, to
any individual candidate or to any multi-
candidate committee within the last five
years.

Heather S. Foley—$1,000 to Clinton cam-
paign last year; Thomas S. Foley—$1,000 to
Clinton campaign last year.

7. If asked, would you provide the Commit-
tee with copies of your and your spouse’s
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Federal income tax returns for the past
three years? (If returns are provided, they
will be reviewed either by Senators or by a
staff member designated by the Chairman
and Ranking Member. They will be treated
as confidential.)

Yes.
8. Have your Federal or State tax returns

been the subject of any audit, investigation
or inquiry at any time? If so, please provide
details, including the result of the investiga-
tion.

No.
9. As a condition of receiving the advice

and consent of the Senate, do you agree to
appear and testify upon request before any
duly constituted committee of the Senate?

Yes.
PART C—FUTURE EMPLOYMENT PLANS

1. Do you intend to sever all connections
with your present employers, business firms,
business associations or business organiza-
tions in the event you are confirmed by the
Senate? if not, please explain.

Yes.
2. Do you have any commitments or agree-

ments to pursue outside employment, with
or without compensation, during your serv-
ice with the Government? If so, please ex-
plain.

No.
3. Do you have any commitments or agree-

ments after completing Government service
to resume employment, affiliation or prac-
tice with your previous employer, business
firm, association or organization other than
those listed in the Office of Government Eth-
ics Financial Disclosure Report (Form 278)?
If so, please explain.

No.
4. Has anybody made an offer of employ-

ment to you in any capacity after you leave
Government service? If so, please explain.

No.
5. If confirmed, do you expect to serve out

your full term or until the next Presidential
election, whichever is applicable?

Yes.
PART D—CONFLICT OF INTEREST

1. Have you read Section 208 of Title 18 of
the United States Code, Acts affecting a per-
sonal financial interest? (A copy is attached
to this form.)

Yes.
2. During the past five years, have you or

your spouse received any compensation or
personally been involved in any financial
transaction with a foreign government or in-
terest? If so, please explain.

No.
3. Have you ever been a registered agent of

a foreign government or otherwise rep-
resented a foreign government or other for-
eign interest? If so, provide details.

No.
4. Describe briefly any lobbying activity

during the past ten years, other than in an
official Government capacity, in which you
or your spouse have engaged for the purpose
of directly or indirectly influencing the pas-
sage, defeat or modification of any legisla-
tion or affecting the administration and exe-
cution of law or public policy. (‘‘Lobbying
activity’’ includes any activity performed as
a representative or agent of another individ-
ual or of an organization which involves di-
rect communication with Congressional or
agency officials or employees. Activity di-
rected at the administration and execution
of law or public policy should be considered
‘‘lobbying activity’’ if it aims at influencing
agency action in quasi-legislative proceed-
ings, such as rule-making or rate-making, or
other general policy determinations.) If you
or your spouse have engaged in none, please
state so.

None.

5. Describe any business relationship, deal-
ing or financial transaction which you have
had during the last five years, whether for
yourself, on behalf of a client, or acting as
an agent, which you believe may result in or
constitute a potential conflict of interest in
the position to which you have been nomi-
nated. If none, please state so.

None.
6. Is your spouse employed? If the nature of

the employment is related in any way to the
position for which you are seeking confirma-
tion, please indicate your spouse’s employer,
the position and the length of time it has
been held. If it is not, please state so.

Riggs Bank, NA, Board of Directors, one
year.

PART E—ETHICAL MATTERS

1. Have you ever been disciplined or cited
for a breach of ethics for unprofessional con-
duct by, or been the subject of a complaint
to any court, administrative agency, profes-
sional association, disciplinary committee or
other professional group? If so, provide de-
tails.

No.
2. Have you ever been investigated, ar-

rested, or charged or held by any Federal,
state or other law enforcement authority for
violation of any Federal, state, county or
municipal law, regulation or ordinance,
other than a minor traffic offense? If so, pro-
vide details.

No.
3. Have you ever been convicted of or en-

tered a plea of guilty or nolo contendere to
any criminal violation other than a minor
traffic offense? If so, provide details.

No.
4. Are you presently or have you ever been

a party in interest in any administrative
agency proceeding or civil litigation? If so,
provide details.

No.
5. Have you been interviewed or asked to

supply any information in connection with
any administrative or grand jury investiga-
tion in the past 18 month? If so, provide de-
tails.

No.
6. Has any business of which you are or

were an officer, director or partner been a
party to any administrative agency proceed-
ing or civil litigation relevant to the posi-
tion to which you have been nominated? If
so, provide details. (With respect to a busi-
ness of which you are or were an officer, you
need only consider proceedings and litiga-
tion that occurred while you were an officer
of that business.)

No.
7. Please advise the Committee of any ad-

ditional information, favorable or unfavor-
able, which you feel should be considered in
connection with your nomination.

N/A.
AFFIDAVIT

I, Thomas S. Foley, do swear that the in-
formation provided in this statement is, to
the best of my knowledge, true and accurate.

Date: June 17, 1997.
THOMAS S. FOLEY.

(The above nominations were re-
ported with the recommendation that
they be confirmed, subject to the nomi-
nees’ commitment to respond to re-
quest to appear and testify before any
duly constituted committee of the Sen-
ate.)

By Mr. SHELBY, from the Select Commit-
tee on Intelligence:

Lieutenant General John A. Gordon, U.S.
Air Force, to be Deputy Director of Central
Intelligence.

(The above nomination was reported
with the recommendation that he be
confirmed.)

INTRODUCTION OF BILLS AND
JOINT RESOLUTIONS

The following bills and joint resolu-
tions were introduced, read the first
and second time by unanimous con-
sent, and referred as indicated:

By Mr. MCCAIN:
S. 1267. A bill to amend title 49, United

States Code, to provide for enhanced inter-
modal transportation safety, and for other
purposes; to the Committee on Commerce,
Science, and Transportation.

By Mr. FRIST:
S. 1268. A bill to amend the Tennessee Val-

ley Authority Act of 1933 to modify provi-
sions relating to the Board of Directors of
the Tennessee Valley Authority, and for
other purposes; to the Committee on Energy
and Natural Resources.

By Mr. ROTH:
S. 1269. An original bill to establish objec-

tives for negotiating and procedures for im-
plementing certain trade agreements; from
the Committee on Finance; placed on the
calendar.

By Mr. ROBB:
S. 1270. A bill to amend section 8339(p) of

title 5, United States Code, to clarify the
computations of certain civil service retire-
ment system annuities based on part-time
service, and for other purposes; to the Com-
mittee on Governmental Affairs.

By Mr. D’AMATO:
S. 1271. An original bill to reauthorize the

mass transit programs of the Federal Gov-
ernment, and for other purposes; from the
Committee on Banking, Housing, and Urban
Affairs; placed on the calendar.

By Mr. REED:
S. 1272. A bill to authorize the Secretary of

Transportation to issue a certificate of docu-
mentation with appropriate endorsement for
employment in the coastwise trade for the
vessel ARCELLA; to the Committee on Com-
merce, Science, and Transportation.

By Mr. GRAHAM:
S. 1273. A bill to amend title 10, United

States Code, to expand the National Mail
Order Pharmacy Program of the Department
of Defense to include covered beneficiaries
under the military health care system who
are also entitled to Medicare; to the Com-
mittee on Armed Services.

By Mr. CAMPBELL:
S. 1274. A bill to amend the Internal Reve-

nue Code of 1986 to prohibit the Internal Rev-
enue Service from using the threat of audit
to compel agreement with the Tip Reporting
Alternative Commitment or the Tip Rate
Determination Agreement; to the Commit-
tee on Finance.

By Mr. MURKOWSKI (for himself and
Mr. AKAKA):

S. 1275. A bill to implement further the Act
(Public Law 94–241) approving the Covenant
to Establish a Commonwealth of the North-
ern Mariana Islands in Political Union with
the United States of America, and for other
purposes; to the Committee on Energy and
Natural Resources.

By Mr. BINGAMAN:
S. 1276. A bill to amend the Federal Power

Act, to facilitate the transition to more
competitive and efficient electric power mar-
kets, and for other purposes; to the Commit-
tee on Energy and Natural Resources.

By Mr. JOHNSON:
S. 1277. A bill to amend the Internal Reve-

nue Code of 1986 to allow individuals to des-
ignate any portion of their income tax over-
payments, and to make other contributions,
for the benefit of units of the National Park
System; to the Committee on Finance.

f

STATEMENTS ON INTRODUCED
BILLS AND JOINT RESOLUTIONS
By Mr. MCCAIN:
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S. 1267. A bill to amend title 49, Unit-

ed States Code, to provide for enhanced
intermodal transportation safety, and
for other purposes; to the Committee
on Commerce, Science, and Transpor-
tation.
THE INTERMODAL TRANSPORTATION SAFETY ACT

OF 1997

Mr. MCCAIN. Mr. President, today I
am introducing the Intermodal Trans-
portation Safety Act of 1997. I offer
this measure as a starting point for re-
authorizing the many surface transpor-
tation safety programs last considered
in the Intermodal Surface Transpor-
tation Efficiency Act [ISTEA] of 1991.

These programs, which are under the
jurisdiction of the Senate Committee
on Commerce, Science, and Transpor-
tation, include provisions to improve
travel safety on our Nation’s roads,
promote the safe shipment of hazard-
ous materials, advance pipeline trans-
portation safety, and ensure that our
Nation’s commercial motor vehicle
fleet is well maintained and safely op-
erated.

Mr. President, transportation safety
must be at the forefront of our delib-
erations during the consideration of
legislation to reauthorize ISTEA. The
ISTEA bill contains necessary funding
and policy authorizations to improve
our transportation infrastructure and
facilitate the efficient and economical
transportation of people and goods.
The legislation I am introducing is a
vital component of that effort which is
intended to meet our obligation to help
ensure that people and goods are trans-
ported safely.

The need for improvements in Fed-
eral transportation safety policy is
crystal clear. The National Transpor-
tation Safety Board [NTSB] recently
reported that deaths from transpor-
tation accidents in the United States
totaled more than 44,000 for calendar
year 1996. For example, highway-relat-
ed deaths, which account for more than
90 percent of all transportation fatali-
ties, rose by 109, reaching a total of
41,907. The Federal Transit Administra-
tion reported 120 fatalities from acci-
dents associated with the operations of
light and commuter rail companies,
compared to 98 in 1995. And, pipeline-
related deaths totaled 20, against 21 in
1995.

Mr. President, the bill I am introduc-
ing addresses a wide range of issues and
programs to promote and enhance sur-
face transportation safety in our Na-
tion. Using the administration’s reau-
thorization submissions as a primary
guidepost, my legislation extends key
safety programs for 6 years. Many of
the administration’s safety proposals
are included, but several new initia-
tives are added.

The primary differences between the
administration’s proposals and the bill
I am introducing are based on the
budget agreement enacted in August.
While I m sure a case can be made for
additional funding in some areas, the
budget agreement simply does not
allow for it. Consequently, the funding

authorized under this measure fully
complies within the budget agreement.

Mr. President, I would like to provide
a broad overview of the various trans-
portation safety provisions contained
in this legislation. First, this bill ad-
dresses various programs under the Na-
tional Highway Transportation Safety
Administration [NHTSA]. The legisla-
tion reauthorizes various grant pro-
grams, administered by NHTSA, to im-
prove safety on America’s roadways.
Those grant programs would provide
over $1.1 billion to the States during
the next 6 years. This portion of the
bill is the administration’s request
which I’m introducing without modi-
fication as a starting point for discus-
sion and debate. In regard to these
grant programs, the legislation is iden-
tical to the administration’s proposal,
with the exception that the funds au-
thorized have been scaled down to fit
within the boundaries of the budget
agreement.

Second, this bill reauthorizes funding
for programs to ensure the safe trans-
portation of hazardous materials. It
also includes a number of changes in-
tended to strengthen and improve the
hazardous materials transportation
program. For example, according to
DOT s Research and Special Programs
Administration [RSPA] statistics,
there were hundreds of transportation
related incidents involving undeclared
or hidden hazardous materials. These
incidents resulted in 110 deaths and 112
injuries from January 1990 through Oc-
tober 1996. This legislation would give
DOT inspectors the authority to open
and examine the contents of packages
suspected of containing hazardous ma-
terials.

This provision would help ensure
that packages containing undeclared
hazardous materials shipments can be
removed from transportation before
they harm individuals. In the event a
package is opened under the bill s au-
thorities, DOT inspectors would be re-
quired to mark the package accord-
ingly and notify the shipper before the
parcel could continue in transport.

The legislation also expands hazard-
ous materials training access by allow-
ing States and Indian tribes to use a
portion of their grants to help train
small businesses in complying with
hazardous materials shipment proce-
dures. DOT has indicated that the ma-
jority of hazardous materials shipment
and packaging mistakes occur at small
businesses.

The legislation also authorizes the
Secretary of Transportation to issue
emergency orders when it is deter-
mined that an unsafe condition poses
an imminent hazard. In such a situa-
tion, the Secretary is granted the au-
thority to issue recalls, restrictions, or
out-of-service orders to lessen the dan-
gerous condition.

Third, at the request of the majority
leader, this bill incorporates S. 1115,
the Comprehensive One-Call Notifica-
tion Act, introduced by Senators LOTT
and DASCHLE on July 31, 1997. S. 1115

would encourage a national effort to
encourage States to strengthen their
laws that protect underground pipe-
lines, telecommunication cables, and
other infrastructure from excavation
damage.

Discussions are ongoing concerning
this and several of the administration’s
proposals and I m hopeful that we can
reach agreement on some of the re-
maining technical issues. Quick and
timely resolution on these outstanding
matters will be necessary so we can ad-
dress these issues as the Intermodal
Transportation Safety Act of 1997
moves to the Senate Floor.

Fourth, this bill reauthorizes the
Motor Carrier Safety Assistance Pro-
gram [MCSAP] which provides funding
for commercial driver and vehicle safe-
ty inspections, traffic enforcement,
compliance reviews, and safety data
collection. It further authorizes a per-
formance-based approach for the
MCSAP, removing many of the pre-
scriptive requirements of the program.
Instead, States would be given greater
flexibility to implement safety activi-
ties and goals they design to evaluate
and improve truck safety programs.
This new performance-based approach,
to be implemented by 2000, would en-
able States to spend their limited re-
sources on those activities best able to
address their unique motor carrier
problem areas.

This legislation also contains several
other important truck and bus safety
enhancement provisions. It would
strengthen safety enforcement by ex-
tending the Secretary s safety jurisdic-
tion to intrastate trips made by inter-
state carriers. The bill would also help
ensure greater safety oversight by per-
mitting the Secretary to contract with
private entities to conduct inspections
and investigations to ensure compli-
ance with Federal motor carrier safety
regulations. Similar contractual au-
thority is already afforded to the De-
partment of Defense and the Federal
Aviation Administration. The bill fur-
ther strengthens safety oversight by
extending safety regulations such as
commercial drivers licensing and drug
and alcohol testing requirements to
for-hire passenger vans. It would also
permit the Secretary to order any un-
safe carrier to cease operations. Cur-
rently this authority applies only to
prevent unsafe operations of commer-
cial passenger carriers and hazardous
materials carriers.

I have also incorporated a number of
provisions designed to promote the
timely and accurate exchange of im-
portant carrier and driver safety
records. This bill authorizes com-
prehensive information systems and
strategic safety initiatives to support
motor carrier regulatory and enforce-
ment activities as requested by the ad-
ministration.

It also establishes a pilot program to
help facilitate the exchange of accu-
rate driver records data history in an
attempt to prevent such unacceptable
tragedies as the one that occurred this
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summer on the streets of Washington
DC, when an unfit driver of a dump
truck killed a young man. Further,
this legislation would permit carriers
to provide safety records of former
drivers to prospective employers with-
out the fear of a former employee tak-
ing legal action against the carrier,
provided the data exchanged is accu-
rate.

Mr. President, like every time Con-
gress considers legislation affecting
Federal motor carrier safety regula-
tions, various segments of the industry
seek exemptions. Some are common
sense, such as acknowledging the spe-
cial transportation time constraints of
farmers during the planting and har-
vesting seasons, or, for example, rec-
ognizing the need to permit road main-
tenance crews, such as for snow re-
moval, to operate during weather
emergencies. Legislation should not be
needed to permit these and other ex-
emptions. However, that is the process
we go through today.

While the Secretary already has au-
thority to grant waivers from some or
all of the regulations, the authority is
almost meaningless because prior to
granting an exemption, it must first be
proven the exemption would not dimin-
ish safety. However, it is not possible
to make such a finding unless an ex-
emption can first be tested on a limited
basis. In an attempt to address this
problem and recognize the Secretary
should be permitted to examine inno-
vative approaches or alternatives to
certain rules, and in turn reduce un-
necessary regulatory burdens that do
not produce a safety return. This legis-
lation would authorize the Secretary
to carry out pilot programs to test the
affects of certain limited regulatory
exemptions.

However, safety must remain at the
forefront of these pilot projects. The
bill language clearly states that the
Secretary can only approve pilot
projects that are expected to meet or
exceed the overall level of safety that
would be achieved with existing regu-
latory requirements.

Mr. President, there are other impor-
tant provisions in the Intermodal
Transportation Safety Act. While I will
not list each and every provision, there
is another initiative I want to high-
light.

Our transportation system is vulner-
able to security threats. Almost 2
years ago today, Arizonans and citizens
throughout the country were saddened
to learn of an Amtrak derailment near
Hyder, AZ, which claimed the life of 1
individual and injured 78 others. Short-
ly after the accident, the sadness
turned to shock as we learned that the
derailment could have been caused by
someone who may have intentionally
sabotaged the track. The Arizona acci-
dent is not unique. There have been
other examples of acts against rail-
roads. Therefore, as requested by the
administration, this legislation would
create criminal sanctions for violent
attacks against railroads, their em-

ployees, and passengers. The penalties
are similar to those which currently
cover vessels, airlines, motor carriers,
and pipelines.

As chairman of the Senate Commit-
tee on Commerce, Science, and Trans-
portation, I invite my colleagues to
join me in determining whether any re-
finements to this safety bill are war-
ranted. I welcome my colleagues input
and plan to work with all members to
incorporate this comprehensive safety
legislation during our work on legisla-
tion to reauthorize ISTEA.

Mr. President, I ask unanimous con-
sent that the text of the bill be printed
in the RECORD.

There being no objection, the bill was
ordered to be printed in the RECORD, as
follows:

S. 1267
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in
Congress assembled,
SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘Intermodal
Transportation Safety Act of 1997’’.
SEC. 2. AMENDMENT OF TITLE 49, UNITED

STATES CODE.
Except as otherwise expressly provided,

whenever in this Act an amendment or re-
peal is expressed in terms of an amendment
to, or a repeal of, a section or other provi-
sion, the reference shall be considered to be
made to a section or other provision of title
49, United States Code.
SEC. 3. TABLE OF CONTENTS.

The table of contents for this Act is as fol-
lows:
Sec. 1. Short title.
Sec. 2. Amendment of title 49, United States

Code.
Sec. 3. Table of contents.
Title I—Highway Safety
Sec. 101. Highway safety programs.
Sec. 102. National driver register.
Sec. 103. Authorizations of appropriations.
Title II—Traffic Safety
Sec. 201. Amendment to title 23, United

States Code.
Sec. 202. Amendments to chapter 301 (motor

vehicle safety).
Title III—Hazardous Materials Transpor-

tation Reauthorization
Sec. 301. Findings and purposes; definitions.
Sec. 302. Handling criteria repeal.
Sec. 303. Hazmat employee training require-

ments.
Sec. 304. Registration.
Sec. 305. Shipping paper retention.
Sec. 306. Unsatisfactory safety rating.
Sec. 307. Public sector training curriculum.
Sec. 308. Planning and training grants.
Sec. 309. Special permits and exclusions.
Sec. 310. Administration.
Sec. 311. Cooperative agreements.
Sec. 312. Enforcement.
Sec. 313. Penalties.
Sec. 314. Preemption.
Sec. 315. Judicial review.
Sec. 316. Hazardous material transportation

reauthorization.
Sec. 317. Authorization of appropriations.
Title IV—Comprehensive One-call Notifica-

tion
Sec. 401. Findings.
Sec. 402. Establishment of one-call notifica-

tion programs.

Title V—Motor Carrier Safety
Sec. 501. Statement of purpose.
Sec. 502. Grants to States.
Sec. 503. Federal share.

Sec. 504. Authorization of appropriations.
Sec. 505. Information systems and strategic

safety initiatives.
Sec. 506. Improved flow of driver history

pilot program.
Sec. 507. Motor carrier and driver safety re-

search.
Sec. 508. Authorization of appropriations.
Sec. 509. Conforming amendments.
Sec. 510. Automobile transporter defined.
Sec. 511. Repeal of review panel; review pro-

cedure.
Sec. 512. Commercial motor vehicle opera-

tors.
Sec. 513. Penalties.
Sec. 514. International registration plan and

international fuel tax agree-
ment.

Sec. 515. Study of adequacy of parking facili-
ties.

Sec. 516. National minimum drinking age—
technical corrections.

Sec. 517. Application of regulations.
Sec. 518. Authority over charter bus trans-

portation.
Sec. 519. Federal motor carrier safety inves-

tigations.
Sec. 520. Foreign motor carrier safety fit-

ness.
Sec. 521. Commercial motor vehicle safety

advisory committee.
Sec. 522. Waivers and pilot programs.
Title VI—Rail and Mass Transportation

Anti-terrorism and Safety.
Sec. 601. Purpose.
Sec. 602. Amendments to the ‘‘Wrecking

Trains’’ statute.
Sec. 603. Terrorist attacks against mass

transportation.
Sec. 604. Investigative jurisdiction.
Sec. 605. Safety considerations in grants or

loans to commuter railroads.
Sec. 606. Railroad accident and incident re-

porting.
Sec. 607. Vehicle weight limitations—mass

transportation buses.
TITLE I—HIGHWAY SAFETY

SEC. 101. HIGHWAY SAFETY PROGRAMS.
(a) UNIFORM GUIDELINES.—Section 402(a) of

title 23, United States Code, is amended—
(1) by striking the fifth sentence; and
(2) by striking ‘‘section 4007’’ and inserting

‘‘section 4004’’.
(b) ADMINISTRATIVE REQUIREMENTS.—Sec-

tion 402(b) of such title is amended—
(1) in paragraph (1) by striking the period

at the end of each of subparagraphs (A) and
(B) and inserting a semicolon;

(2) in paragraph (1)(C) by inserting ‘‘, in-
cluding Indian tribes,’’ after ‘‘subdivisions of
such State’’;

(3) in paragraph (1)(C) by striking the pe-
riod at the end and inserting ‘‘; and’’;

(4) by striking paragraph (1)(E); and
(5) by striking paragraphs (3) and (4) and

redesignating paragraph (5) as paragraph (3).
(c) APPORTIONMENT OF FUNDS.—Section

402(c) of such title is amended—
(1) in the 6th sentence by inserting ‘‘the

apportionment to the Secretary of the Inte-
rior shall not be less than three-fourths of 1
percent of the total apportionment and’’
after ‘‘except that’’; and

(2) by striking the 7th and 8th sentences.
(d) APPLICATION IN INDIAN COUNTRY.—Sec-

tion 402(i) of such title is amended to read as
follows:

‘‘(i) APPLICATION IN INDIAN COUNTRY.—
‘‘(1) IN GENERAL.—For the purpose of appli-

cation of this section in Indian country, the
terms ‘State’ and ‘Governor of a State’ in-
clude the Secretary of the Interior and the
term ‘political subdivision of a State’ in-
cludes an Indian tribe. Notwithstanding the
provisions of subparagraph (b)(1)(C) of this
section, 95 percent of the funds apportioned
to the Secretary of the Interior under this
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section shall be expended by Indian tribes to
carry out highway safety programs within
their jurisdictions. The provisions of sub-
paragraph (b)(1)(D) of this section shall be
applicable to Indian tribes, except to those
tribes with respect to which the Secretary
determines that application of such provi-
sions would not be practicable.

‘‘(2) INDIAN COUNTRY DEFINED.—For the pur-
poses of this subsection, the term ‘Indian
country’ means—

‘‘(A) all land within the limits of any In-
dian reservation under the jurisdiction of the
United States, notwithstanding the issuance
of any patent, and including rights-of-way
running through the reservation;

‘‘(B) all dependent Indian communities
within the borders of the United States
whether within the original or subsequently
acquired territory thereof and whether with-
in or without the limits of a State; and

‘‘(C) all Indian allotments, the Indian ti-
tles to which have not been extinguished, in-
cluding rights-of-way running through such
allotments.’’.

(e) RULEMAKING PROCESS.—Section 402(j) of
such title is amended to read as follows:

‘‘(j) RULEMAKING PROCESS.—The Secretary
may from time to time conduct a rule-
making process to identify highway safety
programs that are highly effective in reduc-
ing motor vehicle crashes, injuries and
deaths. Any such rulemaking shall take into
account the major role of the States in im-
plementing such programs. When a rule pro-
mulgated in accordance with this section
takes effect, States shall consider these
highly effective programs when developing
their highway safety programs.’’.

(f) SAFETY INCENTIVE GRANTS.—Section
402(k) of such title is amended to read as fol-
lows:

‘‘(k)(1) SAFETY INCENTIVE GRANTS: GEN-
ERAL AUTHORITY.—The Secretary shall make
a grant to a State that takes specific actions
to advance highway safety under subsection
(l), (m), (n), or (o) of this section. A State
may qualify for more than one grant and
shall receive a separate grant for each sub-
section for which it qualifies. Such grants
may only be used by recipient States to im-
plement and enforce, as appropriate, the pro-
grams for which the grants are awarded.

‘‘(2) MAINTENANCE OF EFFORT.—No grant
may be made to a State under subsection (l),
(m), (n), or (o) of this section in any fiscal
year unless such State enters into such
agreements with the Secretary as the Sec-
retary may require to ensure that such State
will maintain its aggregate expenditures
from all other sources for the specific ac-
tions for which a grant is provided at or
above the average level of such expenditures
in its 2 fiscal years preceding the date of the
enactment of this subsection.

‘‘(3) MAXIMUM PERIOD OF ELIGIBILITY; FED-
ERAL SHARE FOR GRANTS.—Each grant under
subsection (l), (m), (n), or (o) of this section
shall be available for not more than 6 fiscal
years beginning in the fiscal year after Sep-
tember 30, 1997, in which the State becomes
eligible for the grant. The Federal share pay-
able for any grant under subsection (l), (m),
(n), or (o) shall not exceed—

‘‘(A) in the first and second fiscal years in
which the State receives the grant, 75 per-
cent of the cost of implementing and enforc-
ing, as appropriate, in such fiscal year a pro-
gram adopted by the State;

‘‘(B) in the third and fourth fiscal years in
which the State receives the grant, 50 per-
cent of the cost of implementing and enforc-
ing, as appropriate, in such fiscal year such
program; and

‘‘(C) in the fifth and sixth fiscal years in
which the State receives the grant, 25 per-
cent of the cost of implementing and enforc-
ing, as appropriate, in such fiscal year such
program.

‘‘(l) ALCOHOL-IMPAIRED DRIVING COUNTER-
MEASURES: BASIC GRANT ELIGIBILITY.—The
Secretary shall make grants to those States
that adopt and implement effective pro-
grams to reduce traffic safety problems re-
sulting from persons driving under the influ-
ence of alcohol. A State shall become eligi-
ble for one or more of three basic grants
under this subsection by adopting or dem-
onstrating the following to the satisfaction
of the Secretary:

‘‘(1) BASIC GRANT A.—At least 4 of the fol-
lowing:

‘‘(A) ADMINISTRATIVE LICENSE REVOCA-
TION.—An administrative driver’s license
suspension or revocation system for persons
who operate motor vehicles while under the
influence of alcohol which requires that—

‘‘(i) in the case of a person who, in any 5-
year period beginning after the date of en-
actment of this subsection, is determined on
the basis of a chemical test to have been op-
erating a motor vehicle under the influence
of alcohol or is determined to have refused to
submit to such a test as proposed by a law
enforcement officer, the State agency re-
sponsible for administering drivers’ licenses,
upon receiving the report of the law enforce-
ment officer—

‘‘(I) shall suspend the driver’s license of
such person for a period of not less than 90
days if such person is a first offender in such
5-year period; and

‘‘(II) shall suspend the driver’s license of
such person for a period of not less than 1
year, or revoke such license, if such person is
a repeat offender in such 5-year period; and

‘‘(ii) the suspension and revocation re-
ferred to under clause (A)(i) of this subpara-
graph shall take effect not later than 30 days
after the day on which the person refused to
submit to a chemical test or received notice
of having been determined to be driving
under the influence of alcohol, in accordance
with the State’s procedures.

‘‘(B) UNDERAGE DRINKING PROGRAM.—An ef-
fective system, as determined by the Sec-
retary, for preventing operators of motor ve-
hicles under age 21 from obtaining alcoholic
beverages. Such system may include the is-
suance of drivers’ licenses to individuals
under age 21 that are easily distinguishable
in appearance from drivers’ licenses issued
to individuals age 21 years of age or older.

‘‘(C) STOPPING MOTOR VEHICLES.—Either—
‘‘(i) A statewide program for stopping

motor vehicles on a nondiscriminatory, law-
ful basis for the purpose of determining
whether the operators of such motor vehicles
are driving while under the influence of alco-
hol, or

‘‘(ii) a statewide Special Traffic Enforce-
ment Program for impaired driving that em-
phasizes publicity for the program.

‘‘(D) REPEAT OFFENDERS.—Effective sanc-
tions for repeat offenders convicted of driv-
ing under the influence of alcohol. Such
sanctions, as determined by the Secretary,
may include electronic monitoring; alcohol
interlocks; intensive supervision of proba-
tion; vehicle impoundment, confiscation, or
forfeiture; and dedicated detention facilities.

‘‘(E) GRADUATED LICENSING SYSTEM.—A
three-stage graduated licensing system for
young drivers that includes nighttime driv-
ing restrictions during the first two stages,
requires all vehicle occupants to be properly
restrained, and makes it unlawful for a per-
son under age 21 to operate a motor vehicle
with a blood alcohol concentration of .02 per-
cent or greater.

‘‘(2) BASIC GRANT B.—Both of the following:
‘‘(A) ADMINISTRATIVE LICENSE REVOCA-

TION.—An administrative driver’s license
suspension or revocation system for persons
who operate motor vehicles while under the
influence of alcohol which requires that—

‘‘(i) in the case of a person who, in any 5-
year period beginning after the date of en-
actment of this subsection, is determined on
the basis of a chemical test to have been op-
erating a motor vehicle under the influence
of alcohol or is determined to have refused to
submit to such a test as requested by a law
enforcement officer, the State agency re-
sponsible for administering drivers’ licenses,
upon receiving the report of the law enforce-
ment officer—

‘‘(I) shall suspend the driver’s license of
such person for a period of not less than 90
days if such person is a first offender in such
5-year period; and

‘‘(II) shall suspend the driver’s license of
such person for a period of not less than 1
year, or revoke such license, if such person is
a repeat offender in such 5-year period; and

‘‘(ii) the suspension and revocation re-
ferred to under clause (A)(i) of this subpara-
graph shall take effect not later than 30 days
after the day on which the person refused to
submit to a chemical test or receives notice
of having been determined to be driving
under the influence of alcohol, in accordance
with the State’s procedures; and

‘‘(B) .08 BAC PER SE LAW.—A law that pro-
vides that any person with a blood alcohol
concentration of 0.08 percent or greater
while operating a motor vehicle shall be
deemed to be driving while intoxicated.

‘‘(3) BASIC GRANT C.—Both of the following:
‘‘(A) FATAL IMPAIRED DRIVER PERCENTAGE

REDUCTION.—The percentage of fatally in-
jured drivers with 0.10 percent or greater
blood alcohol concentration in the State has
decreased in each of the 3 most recent cal-
endar years for which statistics for deter-
mining such percentages are available; and

‘‘(B) FATAL IMPAIRED DRIVER PERCENTAGE
COMPARISON.—The percentage of fatally in-
jured drivers with 0.10 percent or greater
blood alcohol concentration in the State has
been lower than the average percentage for
all States in each of such calendar years.

‘‘(4) BASIC GRANT AMOUNT.—The amount of
each basic grant under this subsection for
any fiscal year shall be up to 15 percent of
the amount apportioned to the State for fis-
cal year 1997 under section 402 of this title.

‘‘(5) ALCOHOL-IMPAIRED DRIVING COUNTER-
MEASURES: SUPPLEMENTAL GRANTS.—During
the period in which a State is eligible for a
basic grant under this subsection, the State
shall be eligible to receive a supplemental
grant in no more than two fiscal years of up
to 5 percent of the amount apportioned to
the State in fiscal year 1997 under section 402
of this title. The State may receive a sepa-
rate supplemental grant for meeting each of
the following criteria:

‘‘(A) OPEN CONTAINER LAWS.—The State
makes unlawful the possession of any open
alcoholic beverage container, or the con-
sumption of any alcoholic beverage, in the
passenger area of any motor vehicle located
on a public highway or the right-of-way of a
public highway, except—

‘‘(i) as allowed in the passenger area, by a
person (other than the driver), of any motor
vehicle designed to transport more than 10
passengers (including the driver) while being
used to provide charter transportation of
passengers; or

‘‘(ii) as otherwise specifically allowed by
such State, with the approval of the Sec-
retary, but in no event may the driver of
such motor vehicle be allowed to possess or
consume an alcoholic beverage in the pas-
senger area.

‘‘(B) MANDATORY BLOOD ALCOHOL CON-
CENTRATION TESTING PROGRAMS.—The State
provides for mandatory blood alcohol con-
centration testing whenever a law enforce-
ment officer has probable cause under State
law to believe that a driver of a motor vehi-
cle involved in a crash resulting in the loss
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of human life or, as determined by the Sec-
retary, serious bodily injury, has committed
an alcohol-related traffic offense.

‘‘(C) VIDEO EQUIPMENT FOR DETECTION OF
DRUNK DRIVERS.—The State provides for a
program to acquire video equipment to be
used in detecting persons who operate motor
vehicles while under the influence of alcohol
and in prosecuting those persons, and to
train personnel in the use of that equipment.

‘‘(D) BLOOD ALCOHOL CONCENTRATION FOR
PERSONS UNDER AGE 21.—The State enacts and
enforces a law providing that any person
under age 21 with a blood alcohol concentra-
tion of 0.02 percent or greater when driving a
motor vehicle shall be deemed to be driving
while intoxicated or driving under the influ-
ence of alcohol, and further provides for a
minimum suspension of the person’s driver’s
license for not less than 30 days.

‘‘(E) SELF-SUSTAINING DRUNK DRIVING PRE-
VENTION PROGRAM.—The State provides for a
self-sustaining drunk driving prevention pro-
gram under which a significant portion of
the fines or surcharges collected from indi-
viduals apprehended and fined for operating
a motor vehicle while under the influence of
alcohol are returned to those communities
which have comprehensive programs for the
prevention of such operations of motor vehi-
cles.

‘‘(F) REDUCING DRIVING WITH A SUSPENDED
LICENSE.—The State enacts and enforces a
law to reduce driving with a suspended li-
cense. Such law, as determined by the Sec-
retary, may require a ‘‘zebra’’ stripe that is
clearly visible on the license plate of any
motor vehicle owned and operated by a driv-
er with a suspended license.

‘‘(G) EFFECTIVE DWI TRACKING SYSTEM.—
The State demonstrates an effective driving
while intoxicated (DWI) tracking system.
Such a system, as determined by the Sec-
retary, may include data covering arrests,
case prosecutions, court dispositions and
sanctions, and provide for the linkage of
such data and traffic records systems to ap-
propriate jurisdictions and offices within the
State.

‘‘(H) ASSESSMENT OF PERSONS CONVICTED OF
ABUSE OF CONTROLLED SUBSTANCES; ASSIGN-
MENT OF TREATMENT FOR ALL DWI/DUI OFFEND-
ERS.—The State provides for assessment of
individuals convicted of driving while intoxi-
cated or driving under the influence of alco-
hol or controlled substances, and for the as-
signment of appropriate treatment.

‘‘(I) USE OF PASSIVE ALCOHOL SENSORS.—
The State provides for a program to acquire
passive alcohol sensors to be used by police
officers in detecting persons who operate
motor vehicles while under the influence of
alcohol, and to train police officers in the
use of that equipment.

‘‘(J) EFFECTIVE PENALTIES FOR PROVISION
OR SALE OF ALCOHOL TO PERSONS UNDER 21.—
The State enacts and enforces a law that
provides for effective penalties or other con-
sequences for the sale or provision of alco-
holic beverages to any individual under 21
years of age.

‘‘(6) DEFINITIONS.—For the purposes of this
subsection, the following definitions apply:

‘‘(A) ‘Alcoholic beverage’ has the meaning
such term has under section 158(c) of this
title.

‘‘(B) ‘Controlled substances’ has the mean-
ing such term has under section 102(6) of the
Controlled Substances Act (21 U.S.C. 802(6)).

‘‘(C) ‘Motor vehicle’ means a vehicle driven
or drawn by mechanical power and manufac-
tured primarily for use on public streets,
roads, and highways, but does not include a
vehicle operated only on a rail line.

‘‘(D) ‘Open alcoholic beverage container’
means any bottle, can, or other receptacle—

‘‘(i) which contains any amount of an alco-
holic beverage; and

‘‘(ii)(I) which is open or has a broken seal,
or

‘‘(II) the contents of which are partially re-
moved.

‘‘(m) OCCUPANT PROTECTION: BASIC GRANT
ELIGIBILITY.—The Secretary shall make
basic grants to those States that adopt and
implement effective programs to reduce
highway deaths and injuries resulting from
persons riding unrestrained or improperly re-
strained in motor vehicles. A State may es-
tablish its eligibility for one or both of the
grants by adopting or demonstrating the fol-
lowing to the satisfaction of the Secretary:

‘‘(1) BASIC GRANT A.—At least 4 of the fol-
lowing:

‘‘(A) SAFETY BELT USE LAW FOR ALL FRONT
SEAT PASSENGERS.—The State has in effect a
safety belt use law that makes unlawful
throughout the State the operation of a pas-
senger motor vehicle whenever a person in
the front seat of the vehicle (other than a
child who is secured in a child restraint sys-
tem) does not have a safety belt properly se-
cured about the person’s body.

‘‘(B) PRIMARY SAFETY BELT USE LAW OR
PENALTY POINTS.—The State provides for pri-
mary enforcement of its safety belt use law
or provides for the imposition of penalty
points against a person’s driver’s license for
a violation of its safety belt use law.

‘‘(C) CHILD PASSENGER PROTECTION LAW.—
The State has in effect a law that requires
any child up to 4 years of age who is riding
in a passenger motor vehicle to be properly
secured in a child safety seat.

‘‘(D) MINIMUM FINES.—The State requires a
minimum fine of at least $25 for violations of
its safety belt use law and a minimum fine of
at least $25 for violations of its child pas-
senger protection law.

‘‘(E) SPECIAL TRAFFIC ENFORCEMENT PRO-
GRAM.—The State demonstrates implementa-
tion of a statewide Special Traffic Enforce-
ment Program for occupant protection that
emphasizes publicity for the program.

‘‘(2) BASIC GRANT B.—Both of the following:
‘‘(A) STATE SAFETY BELT USE RATE.—The

State demonstrates a statewide safety belt
use rate in both front outboard seating posi-
tions in all passenger motor vehicles of 80
percent or higher in each of the first three
years a grant under this paragraph is re-
ceived, and of 85 percent or higher in each of
the fourth, fifth, and sixth years a grant
under this paragraph is received.

‘‘(B) SURVEY METHOD.—The State follows
safety belt use survey methods which con-
form to guidelines issued by the Secretary
ensuring that such measurements are accu-
rate and representative.

‘‘(3) BASIC GRANT AMOUNT.—The amount of
each basic grant for which a State qualifies
under this subsection for any fiscal year
shall equal up to 20 percent of the amount
apportioned to the State for fiscal year 1997
under section 402 of this title.

‘‘(4) OCCUPANT PROTECTION PROGRAM: SUP-
PLEMENTAL GRANTS.—During the period in
which a State is eligible for a basic grant
under this subsection, the State shall be eli-
gible to receive a supplemental grant in a
fiscal year of up to 5 percent of the amount
apportioned to the State in fiscal year 1997
under section 402 of this title. The State may
receive a separate supplemental grant for
meeting each of the following criteria:

‘‘(A) PENALTY POINTS AGAINST A DRIVER’S
LICENSE FOR VIOLATIONS OF CHILD PASSENGER
PROTECTION REQUIREMENTS.—The State has in
effect a law that requires the imposition of
penalty points against a driver’s license for
violations of child passenger protection re-
quirements.

‘‘(B) ELIMINATION OF NON-MEDICAL EXEMP-
TIONS TO SAFETY BELT AND CHILD PASSENGER
PROTECTION LAWS.—The State has in effect
safety belt and child passenger protection

laws that contain no nonmedical exemp-
tions.

‘‘(C) CHILD OCCUPANT PROTECTION EDU-
CATION PROGRAM.—The State demonstrates
implementation of a statewide comprehen-
sive child occupant protection education
program that includes education about prop-
er seating positions for children in air bag
equipped motor vehicles and instruction on
how to reduce the improper use of child re-
straints systems.

‘‘(D) OPEN BED LAWS.—The State has in ef-
fect a law that prohibits persons from riding
in the open bed of a pickup truck.

‘‘(E) SAFETY BELT USE IN REAR SEATS.—The
State has in effect a law that requires safety
belt use by all rear-seat passengers in all
passenger motor vehicles with a rear seat.

‘‘(5) DEFINITIONS.—As used in this sub-
section—

‘‘(A) ‘Child safety seat’ means any device
except safety belts, designed for use in a
motor vehicle to restrain, seat, or position
children who weigh 50 pounds or less.

‘‘(B) ‘Motor vehicle’ means a vehicle driven
or drawn by mechanical power and manufac-
tured primarily for use on public streets,
roads, and highways, but does not include a
vehicle operated only on a rail line.

‘‘(C) ‘Multipurpose passenger vehicle’
means a motor vehicle with motive power
(except a trailer), designed to carry not more
than 10 individuals, that is constructed ei-
ther on a truck chassis or with special fea-
tures for occasional off-road operation.

‘‘(D) ‘Passenger car’ means a motor vehicle
with motive power (except a multipurpose
passenger vehicle, motorcycle, or trailer) de-
signed to carry not more than 10 individuals.

‘‘(E) ‘Passenger motor vehicle’ means a
passenger car or a multipurpose passenger
motor vehicle.

‘‘(F) ‘Safety belt’ means—
‘‘(i) with respect to open-body passenger

vehicles, including convertibles, an occupant
restraint system consisting of a lap belt or a
lap belt and a detachable shoulder belt; and

‘‘(ii) with respect to other passenger vehi-
cles, an occupant restraint system consisting
of integrated lap and shoulder belts.

‘‘(n) STATE HIGHWAY SAFETY DATA IM-
PROVEMENTS.—The Secretary shall make a
grant to a State that takes effective actions
to improve the timeliness, accuracy, com-
pleteness, uniformity, and accessibility of
the State’s data needed to identify priorities
within State and local highway and traffic
safety programs, to evaluate the effective-
ness of such efforts, and to link these State
data systems, including traffic records, to-
gether and with other data systems within
the State, such as systems that contain med-
ical and economic data:

‘‘(1) FIRST-YEAR GRANT ELIGIBILITY.—A
State is eligible for a first-year grant under
this subsection in a fiscal year if such State
either:

‘‘(A) Demonstrates, to the satisfaction of
the Secretary, that it has—

‘‘(i) established a Highway Safety Data and
Traffic Records Coordinating Committee
with a multi-disciplinary membership in-
cluding the administrators, collectors, and
users of such data (including the public
health, injury control, and motor carrier
communities) of highway safety and traffic
records databases;

‘‘(ii) completed within the preceding 5
years a highway safety data and traffic
records assessment or audit of its highway
safety data and traffic records system; and

‘‘(iii) initiated the development of a multi-
year highway safety data and traffic records
strategic plan to be approved by the High-
way Safety Data and Traffic Records Coordi-
nating Committee that identifies and
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prioritizes its highway safety data and traf-
fic records needs and goals, and that identi-
fies performance-based measures by which
progress toward those goals will be deter-
mined; or

‘‘(B) Provides, to the satisfaction of the
Secretary—

‘‘(i) certification that it has met the provi-
sions outlined in clauses (A)(i) and (A)(ii) of
subparagraph (A) of this paragraph;

‘‘(ii) a multi-year plan that identifies and
prioritizes the State’s highway safety data
and traffic records needs and goals, that
specifies how its incentive funds for the fis-
cal year will be used to address those needs
and the goals of the plan, and that identifies
performance-based measures by which
progress toward those goals will be deter-
mined; and

‘‘(iii) certification that the Highway Safe-
ty Data and Traffic Records Coordinating
Committee continues to operate and sup-
ports the multi-year plan described in clause
(B)(ii) of this subparagraph.

‘‘(2) FIRST-YEAR GRANT AMOUNT.—The
amount of a first-year grant made for State
highway safety data and traffic records im-
provements for any fiscal year to any State
eligible for such a grant under subparagraph
(1)(A) of paragraph (A) of this subsection
shall equal $125,000, subject to the availabil-
ity of appropriations, and for any State eligi-
ble for such a grant under subparagraph
(1)(B) of this subsection shall equal a propor-
tional amount of the amount apportioned to
the State for fiscal year 1997 under section
402 of this title, except that no State shall
receive less than $225,000, subject to the
availability of appropriations.

‘‘(3) STATE HIGHWAY SAFETY DATA AND
TRAFFIC RECORDS IMPROVEMENTS: SUCCEEDING-
YEAR GRANTS.—A State shall be eligible for a
grant in any fiscal year succeeding the first
fiscal year in which the State receives a
State highway safety data and traffic
records grant if the State, to the satisfaction
of the Secretary:

‘‘(A) Submits or updates a multi-year plan
that identifies and prioritizes the State’s
highway safety data and traffic records
needs and goals, that specifies how its incen-
tive funds for the fiscal year will be used to
address those needs and the goals of the
plan, and that identifies performance-based
measures by which progress toward those
goals will be determined;

‘‘(B) Certifies that its Highway Safety
Data and Traffic Records Coordinating Com-
mittee continues to support the multi-year
plan; and

‘‘(C) Reports annually on its progress in
implementing the multi-year plan.

‘‘(4) SUCCEEDING-YEAR GRANT AMOUNTS.—
The amount of a succeeding-year grant made
for State highway safety data and traffic
records improvements for any fiscal year to
any State that is eligible for such a grant
shall equal a proportional amount of the
amount apportioned to the State for fiscal
year 1997 under section 402 of this title, ex-
cept that no State shall receive less than
$225,000, subject to the availability of appro-
priations.

‘‘(o) DRUGGED DRIVING COUNTER-
MEASURES.—The Secretary shall make grants
to those States that adopt and implement ef-
fective programs to reduce drug use and
drugged driving:

‘‘(1) GRANT ELIGIBILITY.—A State is eligible
for a grant under this subsection in a fiscal
year by meeting, to the satisfaction of the
Secretary, 5 or more of the following cri-
teria:

‘‘(A) ZERO TOLERANCE FOR DRUGS.—The
State has in effect a law that requires that
any person with a measurable amount of a
controlled substance, a combination of con-
trolled substances, or a combination of alco-

hol and controlled substances when driving a
motor vehicle shall be deemed to be driving
under the influence of or impaired by a con-
trolled substance.

‘‘(B) DRUG IMPAIRED DRIVING.—The State
has in effect a law that makes it unlawful for
any person to drive or be in actual physical
control of a motor vehicle while under the
influence of or impaired by a drug or sub-
stance (licit or illicit).

‘‘(C) MANDATORY TESTING FOR DRUGS OR
SUBSTANCES.—The State has in effect a law
that provides for mandatory chemical test-
ing whenever a law enforcement officer has
probable cause under State law to believe
that a driver of a motor vehicle involved in
a crash resulting in the loss of human life or,
as determined by the Secretary, serious bod-
ily injury, has committed a drug or sub-
stance-related traffic offense.

‘‘(D) ADMINISTRATIVE LICENSE REVOCA-
TION.—The State has in effect an administra-
tive driver’s license suspension or revocation
system for persons who operate motor vehi-
cles while under the influence of a drug or
substance which requires that—

‘‘(i) in the case of a person who, in any 5-
year period beginning after the date of en-
actment of this subsection, is determined on
the basis of one or more chemical tests to
have been operating a motor vehicle under
the influence of a drug or substance or is de-
termined to have refused to submit to such a
test as requested by the law enforcement of-
ficer, the State agency responsible for ad-
ministering drivers’ licenses, upon receipt
the report of the law enforcement officer—

‘‘(I) shall suspend the driver’s license of
such person for a period of not less than 90
days if such person is a first offender in such
5-year period; and

‘‘(II) shall suspend the driver’s license of
such person for a period of not less than 1
year, or revoke such license, if such person is
a repeat offender in such 5-year period; and

‘‘(ii) the suspension and revocation re-
ferred to under (D)(i) shall take effect not
later than 30 days after the day on which the
person was determined to have been driving
under the influence of drugs or refused to
take a chemical test in accordance with the
State’s procedures.

‘‘(E) LICENSE REVOCATION OR SUSPENSION OF
PERSONS CONVICTED OF DRUG OFFENSES.—The
State has in effect a law that requires in all
circumstances, or requires in the absence of
compelling circumstances warranting an ex-
ception—

‘‘(i) the revocation, or suspension for at
least 6 months, of the driver’s license of any
person who is convicted, after the enactment
of such law, of—

‘‘(I) any violation of the Controlled Sub-
stances Act, or

‘‘(II) any drug offense; and
‘‘(ii) a delay in the issuance or reinstate-

ment of a driver’s license to such a person
for at least 6 months after the person applies
for the issuance or reinstatement of a driv-
er’s license if the person does not have a
driver’s license, or the driver’s license of the
person is suspended, at the time the person
is so convicted.

‘‘(F) GRADUATED LICENSING.—The State has
adopted an effective three-stage graduated
licensing system for young drivers, as deter-
mined by the Secretary, that includes drug
use and drugged driving provisions.

‘‘(G) ACTIVE ENFORCEMENT AND PUBLICITY.—
The State provides for active enforcement
and publicity, as determined by the Sec-
retary, of drugged driving laws.

‘‘(H) DRUG INTERVENTION.—The State has
in effect a system that provides for an as-
sessment of persons determined to have been
operating a motor vehicle under the influ-
ence of or impaired by a drug or controlled
substance, as determined by the Secretary,

and referral to drug education, counseling,
and treatment, as appropriate.

‘‘(I) DRUG EDUCATION.—The State has
adopted an effective educational program, as
determined by the Secretary, under which
drug information is provided to persons who
apply for and who renew their driver’s li-
censes, and drug-related questions are in-
cluded on drivers’ license examinations.

‘‘(2) GRANT AMOUNT.—The amount of a
grant made for drugged driving counter-
measures for any fiscal year to any eligible
State shall not be more than 20 percent of
the amount apportioned to the State for fis-
cal year 1997 under section 402 of this title.

‘‘(3) DEFINITIONS.—For the purposes of this
subsection—

‘‘(A) ‘Alcoholic beverage’ has the meaning
such term has under section 158(c) of this
title.

‘‘(B) ‘Controlled substances’ has the mean-
ing such term has under section 102(6) of the
Controlled Substances Act (21 U.S.C. 802(6)).

‘‘(C) ‘Motor vehicle’ means a vehicle driven
or drawn by mechanical power and manufac-
tured primarily for use on public streets,
roads, and highways, but does not include a
vehicle operated only on a rail line.’’.

(g) CONFORMING AMENDMENT.—Section 410
of chapter 4 of this title is repealed, and the
analysis for chapter 4 of this title is amended
by striking the item relating to Section 410.
SEC. 102. NATIONAL DRIVER REGISTER.

(a) TRANSFER OF SELECTED FUNCTIONS TO
NON-FEDERAL MANAGEMENT.—Section 30302
of title 49, United States Code, is amended by
adding at the end thereof the following:

‘‘(e) TRANSFER OF SELECTED FUNCTIONS TO
NON-FEDERAL MANAGEMENT.—(1) The Sec-
retary may enter into an agreement with an
organization that represents the interests of
the States to manage, administer, and oper-
ate the National Driver Register’s computer
timeshare and user assistance functions. If
the Secretary decides to enter into such an
agreement, the Secretary shall ensure that
the management of these functions is com-
patible with this chapter and the regulations
issued to implement this chapter.

‘‘(2) Any transfer of the National Driver
Register’s computer timeshare and user as-
sistance functions to an organization that
represents the interests of the States shall
begin only after a determination is made by
the Secretary that all States are participat-
ing in the National Driver Register’s ‘Prob-
lem Driver Pointer System’ (the system used
by the Register to effect the exchange of
motor vehicle driving records), and that the
system is functioning properly.

‘‘(3) The agreement entered into under this
subsection shall include a provision for a
transition period sufficient to allow the
States to make the budgetary and legislative
changes they may need to pay fees charged
by the organization representing their inter-
ests for their use of the National Driver Reg-
ister’s computer timeshare and user assist-
ance functions. During this transition pe-
riod, the Secretary (through the National
Highway Traffic Safety Administration)
shall continue to fund these transferred
functions.

‘‘(4) The total of the fees charged by the or-
ganization representing the interests of the
States in any fiscal year for the use of the
National Driver Register’s computer
timeshare and user assistance functions
shall not exceed the total cost to the organi-
zation for performing these functions in such
fiscal year.

‘‘(5) Nothing in this subsection shall be
construed to diminish, limit, or otherwise af-
fect the authority of the Secretary to carry
out this chapter.’’.

(b) ACCESS TO REGISTER INFORMATION.—
(1) CONFORMING AMENDMENTS.—Section

30305(b) of title 49, United States Code, is
amended—
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(A) in paragraph (2), by inserting before

the period at the end ‘‘, unless the informa-
tion is about a revocation or suspension still
in effect on the date of the request’’;

(B) In paragraph (8), as redesignated by
section 207(b) of the Coast Guard Authoriza-
tion Act of 1996 (Public Law 104–324, 110 Stat.
3908), by striking ‘‘paragraph (2)’’ and sub-
stituting ‘‘subsection (a) of this section’’;
and

(C) by redesignating paragraph (8), as re-
designated by section 502(b)(1) of the Federal
Aviation Reauthorization Act of 1996 (Public
Law 104–264, 110 Stat. 3262), as paragraph (9).

(2) FEDERAL AGENCY ACCESS PROVISION.—
Section 30305(b) of title 49, United States
Code, is further amended by—

(A) redesignating paragraph (6) as para-
graph (10) and inserting it after paragraph
(9);

(B) inserting the following new paragraph
(6):

‘‘(6) The head of a Federal department or
agency that issues motor vehicle operator’s
licenses may request the chief driver licens-
ing official of a State to obtain information
under subsection (a) of this section about an
individual applicant for a motor vehicle op-
erator’s license from such department or
agency. The department or agency may re-
ceive the information, provided it transmits
to the Secretary a report regarding any indi-
vidual who is denied a motor vehicle opera-
tor’s license by that department or agency
for cause; whose motor vehicle operator’s li-
cense is revoked, suspended or canceled by
that department or agency for cause; or
about whom the department or agency has
been notified of a conviction of any of the
motor vehicle-related offenses or comparable
offenses listed in subsection 30304(a)(3) and
over whom the department or agency has li-
censing authority. The report shall contain
the information specified in subsection
30304(b).’’; and

(C) inserting the following at the end of
the subsection:

‘‘(11) The head of a Federal department or
agency authorized to receive information re-
garding an individual from the Register
under this section may request and receive
such information from the Secretary.’’.
SEC. 103. AUTHORIZATIONS OF APPROPRIA-

TIONS.
(a) HIGHWAY SAFETY PROGRAMS.—The fol-

lowing sums are authorized to be appro-
priated out of the Highway Trust Fund
(other than the Mass Transit Account):

(1) CONSOLIDATED STATE HIGHWAY SAFETY
PROGRAMS.—

(A) For carrying out the State and Com-
munity Highway Safety Program under sec-
tion 402 of title 23, United States Code, by
the National Highway Traffic Safety Admin-
istration, except for the incentive programs
under subsections (l), (m), (n), and (o) of that
section—

(i) $116,370,000 for fiscal year 1998;
(ii) $121,838,000 for fiscal year 1999;
(iii) $125,125,000 for fiscal year 2000;
(iv) $128,505,000 for fiscal year 2001;
(v) $131,809,000 for fiscal year 2002; and
(vi) $139,732,000 for fiscal year 2003.
(B) To carry out the alcohol-impaired driv-

ing countermeasures incentive grant provi-
sions of subsection (l) of section 402 of title
23, United States Code, by the National
Highway Traffic Safety Administration—

(i) $30,570,000 for fiscal year 1998;
(ii) $28,500,000 for fiscal year 1999;
(iii) $29,273,000 for fiscal year 2000;
(iv) $30,065,000 for fiscal year 2001;
(v) $38,743,000 for fiscal year 2002; and
(vi) $39,815,000 for fiscal year 2003.

Amounts made available to carry out sub-
section (l) are authorized to remain available
until expended, provided that, in each fiscal

year the Secretary may reallocate any
amounts remaining available under sub-
section (l) to subsections (m), (n), and (o) of
section 402 of title 23, United States Code, as
necessary to ensure, to the maximum extent
possible, that States may receive the maxi-
mum incentive funding for which they are el-
igible under these programs.

(C) To carry out the occupant protection
program incentive grant provisions of sub-
section (m) of section 402 of title 23, United
States Code, by the National Highway Traf-
fic Safety Administration—

(i) $13,950,000 for fiscal year 1998;
(ii) $14,618,000 for fiscal year 1999;
(iii) $15,012,000 for fiscal year 2000;
(iv) $15,418,000 for fiscal year 2001;
(v) $17,640,000 for fiscal year 2002; and
(vi) $17,706,000 for fiscal year 2003.

Amounts made available to carry out sub-
section (m) are authorized to remain avail-
able until expended, provided that, in each
fiscal year the Secretary may reallocate any
amounts remaining available under sub-
section (m) to subsections (l), (n), and (o) of
section 402 of title 23, United States Code, as
necessary to ensure, to the maximum extent
possible, that States may receive the maxi-
mum incentive funding for which they are el-
igible under these programs.

(D) To carry out the State highway safety
data improvements incentive grant provi-
sions of subsection (n) of title 23, United
States Code, by the National Highway Traf-
fic Safety Administration—

(i) $8,370,000 for fiscal year 1998;
(ii) $8,770,000 for fiscal year 1999;
(iii) $9,007,000 for fiscal year 2000; and
(iv) $9,250,000 for fiscal year 2001.

Amounts made available to carry out sub-
section (n) are authorized to remain avail-
able until expended.

(E) To carry out the drugged driving coun-
termeasures incentive grant provisions of
section 402(o) of title 23, United States Code,
by the National Highway Traffic Safety Ad-
ministration—

(i) $3,488,000 for fiscal year 1998;
(ii) $3,654,000 for fiscal year 1999;
(iii) $3,752,000 for fiscal year 2000;
(iv) $3,850,000 for fiscal year 2001;
(v) $3,950,000 for fiscal year 2002; and
(vi) $4,071,000 for fiscal year 2003.

Amounts made available to carry out sub-
section (o) are authorized to remain avail-
able until expended, provided that, in each
fiscal year the Secretary may reallocate any
amounts remaining available under sub-
section (o) to subsections (l), (m), and (n) of
section 402 of title 23, United States Code, as
necessary to ensure, to the maximum extent
possible, that States may receive the maxi-
mum incentive funding for which they are el-
igible under these programs.

(2) NATIONAL DRIVER REGISTER.—For carry-
ing out chapter 303 (National Driver Reg-
ister) of title 49, United States Code, by the
National Highway Traffic Safety Adminis-
tration—

(i) $1,605,000 for fiscal year 1998;
(ii) $1,680,000 for fiscal year 1999;
(iii) $1,726,000 for fiscal year 2000;
(iv) $1,772,000 for fiscal year 2001;
(v) $1,817,000 for fiscal year 2002; and
(vi) $1,872,000 for fiscal year 2003.

TITLE II—TRAFFIC SAFETY
SEC. 201. AMENDMENT TO TITLE 23, UNITED

STATES CODE.
Section 402 of title 23, United States Code,

is amended by adding at the end the follow-
ing new subsection:

‘‘(p) TRANSFER OF FUNDS AND PERFORMANCE
OPTION: PRIMARY SAFETY BELT USE.—

‘‘(1) TRANSFER.—
‘‘(A) FISCAL YEAR 2002.—If, by the last day

of fiscal year 2002, a State has not enacted

and had in continuous effect a primary en-
forcement safety belt use law described in
subsection (m), the Secretary shall transfer
11⁄2 percent of the funds apportioned to the
State for fiscal year 2003 under each of para-
graphs (1), (3), and (5)(B) of section 104(b) of
this title to the apportionment of the State
under section 402 of this title. These trans-
ferred funds may be used only for occupant
protection programs.

‘‘(B) THEREAFTER.—If, by the last day of
any fiscal year beginning after September 30,
2002, a State has not enacted and had in con-
tinuous effect a primary enforcement safety
belt use law described in subsection (m), the
Secretary shall transfer 3 percent of the
funds apportioned to the State for the suc-
ceeding fiscal year under each of paragraphs
(1), (3), and (5)(B) of section 104(b) of this
title to the apportionment of the State
under section 402 of this title. These trans-
ferred funds may be used only for occupant
protection programs.

‘‘(2) FEDERAL SHARE.—The Federal share of
the cost of any project carried out under sec-
tion 402 of this title with funds transferred to
the apportionment of section 402 shall be 100
percent.

‘‘(3) TRANSFER OF OBLIGATION AUTHORITY.—
If the Secretary transfers under this sub-
section any funds to the apportionment of a
State under section 402 of this title for a fis-
cal year, the Secretary shall allocate an
amount of obligation authority distributed
for such fiscal year to the State for Federal-
aid highways and highway construction pro-
grams for carrying out only projects under
section 402, which is determined by multiply-
ing—

‘‘(A) the amount of funds transferred to the
apportionment of section 402 of the State
under section 402 for such fiscal year, by

‘‘(B) the ratio of the amount of obligation
authority distributed for such fiscal year to
the State for its Federal-aid highways and
highway construction programs to the total
of the sums apportioned to the State for its
Federal-aid highways and highway construc-
tion programs (excluding sums not subject to
any obligation limitation) for such fiscal
year.

‘‘(4) LIMITATION ON APPLICABILITY OF HIGH-
WAY SAFETY OBLIGATIONS.—Notwithstanding
any other provision of law, no limitation on
the total of obligations for highway safety
programs under section 402 of this title shall
apply to funds transferred under this sub-
section to the State apportionment of sec-
tion 402.

‘‘(5) PERFORMANCE OPTION.—Paragraph (1)
of this subsection shall not apply to a State
in a fiscal year beginning after September 30,
2002, if the Secretary certifies before each
such fiscal year that the State has a state-
wide safety belt use rate of 85 percent or
higher in both front outboard seating posi-
tions in all passenger motor vehicles, as de-
fined in subsection (m) of this section. The
State shall document its safety belt use rate
by conducting an annual survey that con-
forms to guidelines issued by the Secretary
ensuring that measurements are accurate
and representative. The Secretary shall use
this survey and may use additional surveys
or other relevant information as necessary
in deciding whether to certify that the
State’s safety belt use rate is 85 percent or
higher.

‘‘(6) DEFINITION.—For the purposes of this
subsection, the term ‘safety belt’ means—

‘‘(A) with respect to open-body passenger
vehicles, including convertibles, an occupant
restraint system, consisting of a lap belt or
a lap belt and a detachable shoulder belt; and

‘‘(B) with respect to other passenger vehi-
cles, an occupant restraint system consisting
of integrated lap shoulder belts.’’.
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SEC. 202. AMENDMENTS TO CHAPTER 301 (MOTOR

VEHICLE SAFETY).
(a) IN GENERAL.—Chapter 301 is amended

by adding at the end the following new sec-
tion:
‘‘§ 30148. International motor vehicle safety

outreach
‘‘(a) ACTIVITIES.—The Secretary is author-

ized, in consultation with the Secretaries of
State and Commerce where appropriate, to
engage in activities that improve worldwide
motor vehicle safety through appropriate ac-
tivities. Such activities may include—

‘‘(1) promoting the adoption of inter-
national and national vehicle standards that
are harmonized with, functionally equiva-
lent to, or compatible with United States ve-
hicle standards;

‘‘(2) participating in efforts to foster an
international acceptance of globally har-
monized and/or functionally equivalent or
compatible motor vehicle regulations and
standards to otherwise improve inter-
national highway and motor vehicle safety;

‘‘(3) promoting international cooperative
programs for conducting research, develop-
ment, demonstration projects, training, and
other forms of technology transfer and ex-
change, including safety conferences, semi-
nars, and/or expositions to enhance inter-
national motor vehicle safety; and

‘‘(4) providing technical assistance to other
countries relating to their adoption of Unit-
ed States vehicle regulations or standards
functionally equivalent to United States ve-
hicle standards.

‘‘(b) COOPERATION.—The Secretary may
carry out the authority granted by this sec-
tion, in cooperation with appropriate United
States government agencies, any State or
local agency, and any authority, association,
institution, corporation (profit or nonprofit),
foreign government, multinational institu-
tion, or any other organization or person.

‘‘(c) CONSIDERATION.—When engaging in ac-
tivities to improve worldwide motor vehicle
safety, the Secretary shall ensure that these
activities maintain or improve the level of
safety of motor vehicles and motor vehicle
equipment sold in the United States.’’

(b) CONFORMING AMENDMENT.—The chapter
analysis for chapter 301 is amended by add-
ing at the end thereof the following:

‘‘30148. International motor vehicle safety
outreach’’.

TITLE III—HAZARDOUS MATERIALS
TRANSPORTATION REAUTHORIZATION

SEC. 301. FINDINGS AND PURPOSES; DEFINI-
TIONS.

(a) FINDINGS AND PURPOSES.—Section 5101
is amended to read as follows:
‘‘§ 5101. Findings and purposes

‘‘(a) FINDINGS.—The Congress finds with re-
spect to hazardous materials transportation
that—

‘‘(1) approximately 4 billion tons of regu-
lated hazardous materials are transported
each year and that approximately 500,000
movements of hazardous materials occur
each day, according the Department of
Transportation estimates;

‘‘(2) accidents involving the release of haz-
ardous materials are a serious threat to pub-
lic health and safety;

‘‘(3) many States and localities have en-
acted laws and regulations that vary from
Federal laws and regulations pertaining to
the transportation of hazardous materials,
thereby creating the potential for unreason-
able hazards in other jurisdictions and con-
founding shippers and carriers that attempt
to comply with multiple and conflicting reg-
istration, permitting, routings, notification,
loading, unloading, incidental storage, and
other regulatory requirements;

‘‘(4) because of the potential risks to life,
property and the environment posed by unin-

tentional releases of hazardous materials,
consistency in laws and regulations govern-
ing the transportation of hazardous mate-
rials, including loading, unloading, and inci-
dental storage, is necessary and desirable;

‘‘(5) in order to achieve greater uniformity
and to promote the public health, welfare,
and safety at all levels, Federal standards for
regulating the transportation of hazardous
materials in intrastate, interstate, and for-
eign commerce are necessary and desirable;

‘‘(6) in order to provide reasonable, ade-
quate, and cost-effective protection from the
risks posed by the transportation of hazard-
ous materials, a network of adequately
trained State and local emergency response
personnel is required;

‘‘(7) the movement of hazardous materials
in commerce is necessary and desirable to
maintain economic vitality and meet
consumer demands, and shall be conducted
in a safe and efficient manner; and

‘‘(8) primary authority for the regulation
of such transportation should be consoli-
dated in the Department of Transportation
to ensure the safe and efficient movement of
hazardous materials in commerce.

‘‘(b) PURPOSES.—The purposes of this chap-
ter are—

‘‘(1) to ensure the safe and efficient trans-
portation of hazardous materials in intra-
state, interstate, and foreign commerce, in-
cluding the loading, unloading, and inciden-
tal storage of hazardous material;

‘‘(2) to provide the Secretary with preemp-
tion authority to achieve uniform regulation
of hazardous material transportation, to
eliminate inconsistent rules that apply dif-
ferently from Federal rules, to ensure effi-
cient movement of hazardous materials in
commerce, and to promote the national
health, welfare, and safety; and

‘‘(3) to provide adequate training for public
sector emergency response teams to ensure
safe responses to hazardous material trans-
portation accidents and incidents.’’.

(b) DEFINITIONS.—Section 5102 is amended
by—

(1) by striking paragraph (1) and inserting
the following:

‘‘(1) ‘commerce’ means trade or transpor-
tation in the jurisdiction of the United
States—

‘‘(A) between a place in a State and a place
outside of the State;

‘‘(B) that affects trade or transportation
between a place in a State and a place out-
side of the State; or

‘‘(C) on a United States-registered air-
craft.’’;

(2) by striking paragraphs (3) and (4) and
inserting the following:

‘‘(3) ‘hazmat employee’ means an individ-
ual who—

‘‘(A) is—
‘‘(i) employed by a hazmat employer,
‘‘(ii) self-employed, or
‘‘(iii) an owner-operator of a motor vehicle;

and
‘‘(B) during the course of employment—
‘‘(i) loads, unloads, or handles hazardous

material;
‘‘(ii) manufactures, reconditions, or tests

containers, drums, or other packagings rep-
resented as qualified for use in transporting
hazardous material;

‘‘(iii) performs any function pertaining to
the offering of hazardous material for trans-
portation;

‘‘(iv) is responsible for the safety of trans-
porting hazardous material; or

‘‘(v) operates a vehicle used to transport
hazardous material.

‘‘(4) ‘hazmat employer’ means a person
who—

‘‘(A) either—
‘‘(i) is self-employed,

‘‘(ii) is an owner-operator of a motor vehi-
cle, or

‘‘(iii) has at least one employee; and
‘‘(B) performs a function, or uses at least

one employee, in connection with—
‘‘(i) transporting hazardous material in

commerce;
‘‘(ii) causing hazardous material to be

transported in commerce, or
‘‘(iii) manufacturing, reconditioning, or

testing containers, drums, or other
packagings represented as qualified for use
in transporting hazardous material.’’;

(3) by striking ‘‘title. ’’ in paragraph (7)
and inserting ‘‘title, except that a freight
forwarder is included only if performing a
function related to highway transportation’’;

(4) by redesignating paragraphs (9) through
(13) as paragraphs (12) through (16);

(5) by inserting after paragraph (8) the fol-
lowing:

‘‘(9) ‘out-of-service order’ means a mandate
that an aircraft, vessel, motor vehicle, train,
other vehicle, or a part of any of these, not
be moved until specified conditions have
been met.

‘‘(10) ‘package’ or ‘outside package’ means
a packaging plus its contents.

‘‘(11) ‘packaging’ means a receptacle and
any other components or materials nec-
essary for the receptacle to perform its con-
tainment function in conformance with the
minimum packaging requirements estab-
lished by the Secretary of Transportation.’’;
and

(6) by striking ‘‘or transporting hazardous
material to further a commercial enter-
prise;’’ in paragraph 12(A), as redesignated
by paragraph (4) of this subsection, and in-
serting a comma and ‘‘transporting hazard-
ous material to further a commercial enter-
prise, or manufacturing, reconditioning, or
testing containers, drums, or other
packagings represented as qualified for use
in transporting hazardous material’’.

(c) CLERICAL AMENDMENT.—The chapter
analysis of chapter 51 is amended by striking
the item relating to section 5101 and insert-
ing the following:

‘‘5101. Findings and purposes’’.
SEC. 302. HANDLING CRITERIA REPEAL.

Section 5106 is repealed and the chapter
analysis of chapter 51 is amended by striking
the item relating to that section.
SEC. 303. HAZMAT EMPLOYEE TRAINING RE-

QUIREMENTS.
Section 5107(f)(2) is amended by striking

‘‘and sections 5106, 5108(a)-(g)(1) and (h),
and’’.
SEC. 304. REGISTRATION.

Section 5108 is amended by—
(1) by striking subsection (b)(1)(C) and in-

serting the following:
‘‘(C) each State in which the person carries

out any of the activities.’’;
(2) by striking subsection (c) and inserting

the following:
‘‘(c) FILING SCHEDULE.—Each person re-

quired to file a registration statement under
subsection (a) of this section shall file that
statement annually in accordance with regu-
lations issued by the Secretary.’’;

(3) by striking ‘‘552(f)’’ in subsection (f) and
inserting ‘‘552(b)’’;

(4) by striking ‘‘may’’ in subsection (g)(1)
and inserting ‘‘shall’’; and

(5) by inserting ‘‘or an Indian tribe,’’ in
subsection (i)(2)(B) after ‘‘State,’’.
SEC. 305. SHIPPING PAPER RETENTION.

Section 5110(e) is amended by striking the
first sentence and inserting ‘‘After expira-
tion of the requirement in subsection (c) of
this section, the person who provided the
shipping paper and the carrier required to
maintain it under subsection (a) of this sec-
tion shall retain the paper or an electronic
image thereof, for a period of 1 year after the
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shipping paper was provided to the carrier,
to be accessible through their respective
principal places of business.’’.
SEC. 306. UNSATISFACTORY SAFETY RATING.

Section 5113(d) is amended by striking
‘‘Secretary, in consultation with the Inter-
state Commerce Commission,’’ and inserting
‘‘Secretary’’.
SEC. 307. PUBLIC SECTOR TRAINING CURRICU-

LUM.
Section 5115 is amended by—
(1) by striking ‘‘DEVELOPMENT AND UPDAT-

ING.—Not later than November 16, 1992, in’’
in subsection (a) and inserting ‘‘UPDATING.—
In’’;

(2) by striking ‘‘develop and’’ in the first
sentence of subsection (a);

(3) by striking the second sentence of sub-
section (a);

(4) by striking ‘‘developed’’ in the first sen-
tence of subsection (b);

(5) by inserting ‘‘or involving an alter-
native fuel vehicle’’ after ‘‘material’’ in sub-
paragraphs (A) and (B) of subsection (b)(1);
and

(6) by striking subsection (d) and inserting
the following:

‘‘(d) DISTRIBUTION AND PUBLICATION.—With
the national response team, the Secretary of
Transportation may publish a list of pro-
grams that use a course developed under this
section for training public sector employees
to respond to an accident or incident involv-
ing the transportation of hazardous mate-
rial.’’.
SEC. 308. PLANNING AND TRAINING GRANTS.

Section 5116 is amended by—
(1) by striking ‘‘of’’ in the second sentence

of subsection (e) and inserting ‘‘received by’’;
(2) by striking subsection (f) and inserting

the following:
‘‘(f) MONITORING AND TECHNICAL ASSIST-

ANCE.—The Secretary of Transportation
shall monitor public sector emergency re-
sponse planning and training for an accident
or incident involving hazardous material.
Considering the results of the monitoring,
the Secretary shall provide technical assist-
ance to a State, political subdivision of a
State, or Indian tribe for carrying out emer-
gency response training and planning for an
accident or incident involving hazardous ma-
terial and shall coordinate the assistance
using the existing coordinating mechanisms
of the National Response Team for Oil and
Hazardous Substances and, for radioactive
material, the Federal Radiological Prepared-
ness Coordinating Committee.’’; and

(3) by adding at the end thereof the follow-
ing:

‘‘(l) SMALL BUSINESSES.—The Secretary
may authorize a State or Indian tribe receiv-
ing a grant under this section to use up to 25
percent of the amount of the grant to assist
small businesses in complying with regula-
tions issued under this chapter.’’.
SEC. 309. SPECIAL PERMITS AND EXCLUSIONS.

(a) Section 5117 is amended by—
(1) by striking the section caption and in-

serting the following:
‘‘§ 5117. Special permits and exclusions’’;

(2) by striking ‘‘exemption’’ each place it
appears and inserting ‘‘special permit’’;

(3) by inserting ‘‘authorizing variances’’
after ‘‘special permit’’ the first place it ap-
pears; and

(4) by striking ‘‘2’’ and inserting ‘‘4’’ in
subsection (a)(2).

(b) The chapter analysis for chapter 51 is
amended by striking the item related to sec-
tion 5117 and inserting the following:

‘‘5117. Special permits and exclusions’’.
SEC. 310. ADMINISTRATION.

(a) Section 5121 is amended by striking
subsections (a), (b), and (c) and redesignating
subsections (d) and (e) as subsections (a) and
(b).

(b) Section 5122 is amended by redesignat-
ing subsections (a), (b), and (c) as subsections
(d), (e), and (f), and by inserting before sub-
section (d), as redesignated, the following:

‘‘(a) GENERAL AUTHORITY.—To carry out
this chapter, the Secretary of Transpor-
tation may investigate, make reports, issue
subpenas, conduct hearings, require the pro-
duction of records and property, take deposi-
tions, and conduct research, development,
demonstration, and training activities. After
notice and an opportunity for a hearing, the
Secretary may issue an order requiring com-
pliance with this chapter or a regulation pre-
scribed under this chapter.

‘‘(b) RECORDS, REPORTS, AND INFORMA-
TION.—A person subject to this chapter
shall—

‘‘(1) maintain records, make reports, and
provide information the Secretary by regula-
tion or order requires; and

‘‘(2) make the records, reports, and infor-
mation available when the Secretary re-
quests.

‘‘(c) INSPECTION.—
‘‘(1) The Secretary may authorize an offi-

cer, employee, or agent to inspect, at a rea-
sonable time and in a reasonable way,
records and property related to—

‘‘(A) manufacturing, fabricating, marking,
maintaining, reconditioning, repairing, test-
ing, or distributing a packaging or a con-
tainer for use by a person in transporting
hazardous material in commerce; or

‘‘(B) the transportation of hazardous mate-
rial in commerce.

‘‘(2) An officer, employee, or agent under
this subsection shall display proper creden-
tials when requested.’’.
SEC. 311. COOPERATIVE AGREEMENTS.

Section 5121, as amended by section 310(a),
is further amended by adding at the end
thereof the following:

‘‘(c) AUTHORITY FOR COOPERATIVE AGREE-
MENTS.—To carry out this chapter, the Sec-
retary may enter into grants, cooperative
agreements, and other transactions with a
person, agency or instrumentality of the
United States, a unit of State or local gov-
ernment, an Indian tribe, a foreign govern-
ment (in coordination with the State Depart-
ment), an educational institution, or other
entity to further the objectives of this chap-
ter. The objectives of this chapter include
the conduct of research, development, dem-
onstration, risk assessment, emergency re-
sponse planning and training activities.’’.
SEC. 312. ENFORCEMENT.

Section 5122, as amended by section 310(b),
is further amended by—

(1) by inserting ‘‘inspect,’’ after ‘‘may’’ in
the first sentence of subsection (a);

(2) by striking the last sentence of sub-
section (a) and inserting: ‘‘Except as pro-
vided in subsection (e) of this section, the
Secretary shall provide notice and an oppor-
tunity for a hearing prior to issuing an order
requiring compliance with this chapter or a
regulation, order, special permit, or approval
issued under this chapter.’’;

(3) by redesignating subsections (d), (e) and
(f) as subsections (f), (g) and (h), and insert-
ing after subsection (c) the following:

‘‘(d) OTHER AUTHORITY.—
‘‘(1) INSPECTION.—During inspections and

investigations, officers, employees, or agents
of the Secretary may—

‘‘(A) open and examine the contents of a
package offered for, or in, transportation
when—

‘‘(i) the package is marked, labeled, cer-
tified, placarded, or otherwise represented as
containing a hazardous material, or

‘‘(ii) there is an objectively reasonable and
articulable belief that the package may con-
tain a hazardous material;

‘‘(B) take a sample, sufficient for analysis,
of material marked or represented as a haz-

ardous material or for which there is an ob-
jectively reasonable and articulable belief
that the material may be a hazardous mate-
rial, and analyze that material;

‘‘(C) when there is an objectively reason-
able and articulable belief that an imminent
hazard may exist, prevent the further trans-
portation of the material until the hazardous
qualities of that material have been deter-
mined; and

‘‘(D) when safety might otherwise be com-
promised, authorize properly qualified per-
sonnel to conduct the examination, sam-
pling, or analysis of a material.

‘‘(2) NOTIFICATION.—No package opened
pursuant to this subsection shall continue
its transportation until the officer, em-
ployee, or agent of the Secretary—

‘‘(A) affixes a label to the package indicat-
ing that the package was inspected pursuant
to this subsection; and

‘‘(B) notifies the shipper that the package
was opened for examination.

‘‘(e) EMERGENCY ORDERS.—
‘‘(1) If, through testing, inspection, inves-

tigation, or research carried out under this
chapter, the Secretary decides that an un-
safe condition or practice, or a combination
of them, causes an emergency situation in-
volving a hazard of death, personal injury, or
significant harm to the environment, the
Secretary may immediately issue or impose
restrictions, prohibitions, recalls, or out-of-
service orders, without notice or the oppor-
tunity for a hearing, that may be necessary
to abate the situation.

‘‘(2) The Secretary’s action under this sub-
section must be in a written order describing
the condition or practice, or combination of
them, that causes the emergency situation;
stating the restrictions, prohibitions, re-
calls, or out-of-service orders being issued or
imposed; and prescribing standards and pro-
cedures for obtaining relief from the order.

‘‘(3) After taking action under this sub-
section, the Secretary shall provide an op-
portunity for review of that action under
section 554 of title 5.

‘‘(4) If a petition for review is filed and the
review is not completed by the end of the 30-
day period beginning on the date the petition
was filed, the action will cease to be effec-
tive at the end of that period unless the Sec-
retary determines in writing that the emer-
gency situation still exists.’’.
SEC. 313. PENALTIES.

(a) Section 5123(a)(1) is amended by strik-
ing the first sentence and inserting the fol-
lowing: ‘‘A person that knowingly violates
this chapter or a regulation, order, special
permit, or approval issued under this chapter
is liable to the United States Government
for a civil penalty of at least $250 but not
more than $27,500 for each violation.’’.

(b) Section 5123(c)(2) is amended to read as
follows:

‘‘(2) with respect to the violator, the de-
gree of culpability, any good-faith efforts to
comply with the applicable requirements,
any history of prior violations, any economic
benefit resulting from the violation, the
ability to pay, and any effect on the ability
to continue to do business; and’’.

(c) Section 5124 is amended to read as fol-
lows:
‘‘§ 5124. Criminal penalty

‘‘(a) IN GENERAL.—A person knowingly vio-
lating section 5104(b) of this title or willfully
violating this chapter or a regulation, order,
special permit, or approval issued under this
chapter, shall be fined under title 18, impris-
oned for not more than 5 years, or both.

‘‘(b) AGGRAVATED VIOLATIONS.—A person
knowingly violating section 5104(b) of this
title or willfully violating this chapter or a
regulation, order, special permit, or approval
issued under this chapter, and thereby caus-
ing the release of a hazardous material, shall
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be fined under title 18, imprisoned for not
more than 20 years, or both.’’.
SEC. 314. PREEMPTION.

(a) REQUIREMENTS CONTRARY TO PURPOSES
OF CHAPTER.—Section 5125(a)(2) is amended
by inserting a comma and ‘‘the purposes of
this chapter,’’ after ‘‘this chapter’’ the first
place it appears.

(b) DEADWOOD.—Section 5125(b)(2) is
amended by striking ‘‘prescribes after No-
vember 16, 1990.’’ and inserting ‘‘prescribes.’’.
SEC. 315. JUDICIAL REVIEW.

(a) Chapter 51 is amended by redesignating
section 5127 as section 5128, and by inserting
after section 5126 the following new section:
‘‘§ 5127. Judicial review

‘‘(a) FILING AND VENUE.—Except as pro-
vided in section 20114(c) of this title, a person
disclosing a substantial interest in a final
order issued, under the authority of section
5122 or 5123 of this title, by the Secretary of
Transportation, the Administrators of the
Research and Special Programs Administra-
tion, the Federal Aviation Administration,
or the Federal Highway Administration, or
the Commandant of the United States Coast
Guard (‘modal Administrator’), with respect
to the duties and powers designated to be
carried out by the Secretary under this chap-
ter, may apply for review in the United
States Court of Appeals for the District of
Columbia or in the court of appeals for the
United States for the circuit in which the
person resides or has its principal place of
business. The petition must be filed not more
than 60 days after the order is issued. The
court may allow the petition to be filed after
the 60th day only if there are reasonable
grounds for not filing by the 60th day.

‘‘(b) JUDICIAL PROCEDURES.—When a peti-
tion is filed under subsection (a) of this sec-
tion, the clerk of the court immediately
shall send a copy of the petition to the Sec-
retary or the modal Administrator, as appro-
priate. The Secretary or the modal Adminis-
trator shall file with the court a record of
any proceeding in which the order was is-
sued, as provided in section 2112 of title 28.

‘‘(c) AUTHORITY OF COURT.—When the peti-
tion is sent to the Secretary or the modal
Administrator, the court has exclusive juris-
diction to affirm, amend, modify, or set
aside any part of the order and may order
the Secretary or the modal Administrator to
conduct further proceedings. After reason-
able notice to the Secretary or the modal
Administrator, the court may grant interim
relief by staying the order or taking other
appropriate action when good cause for its
action exists. Findings of fact by the Sec-
retary or the modal Administrator, if sup-
ported by substantial evidence, are conclu-
sive.

‘‘(d) REQUIREMENT FOR PRIOR OBJECTION.—
In reviewing a final order under this section,
the court may consider an objection to a
final order of the Secretary or the modal Ad-
ministrator only if the objection was made
in the course of a proceeding or review con-
ducted by the Secretary, the modal Adminis-
trator, or an administrative law judge, or if
there was a reasonable ground for not mak-
ing the objection in the proceeding.

‘‘(e) SUPREME COURT REVIEW.—A decision
by a court under this section may be re-
viewed only by the Supreme Court under sec-
tion 1254 of title 28, United States Code.’’.

(b) The chapter analysis for chapter 51 is
amended by striking the item related to sec-
tion 5127 and inserting the following:

‘‘5127. Judicial review.’’.
‘‘5128. Authorization of appropriations.’’.

SEC. 316. HAZARDOUS MATERIAL TRANSPOR-
TATION REAUTHORIZATION.

(a) IN GENERAL.—Chapter 51, as amended
by section 315 of this Act, is amended by re-

designating section 5128 as section 5129 and
by inserting after section 5127 the following:
‘‘§ 5128. High risk hazardous material; motor

carrier safety study
‘‘(a) STUDY.—The Secretary of Transpor-

tation shall conduct a study—
‘‘(1) to determine the safety benefits and

administrative efficiency of implementing a
Federal permit program for high risk hazard-
ous material carriers;

‘‘(2) to identify and evaluate alternative
regulatory methods and procedures that may
improve the safety of high risk hazardous
material carriers and shippers;

‘‘(3) to examine the safety benefits of in-
creased monitoring of high risk hazardous
material carriers, and the costs, benefits,
and procedures of existing State permit pro-
grams;

‘‘(4) to make such recommendations as
may be appropriate for the improvement of
uniformity among existing State permit pro-
grams; and

‘‘(5) to assess the potential of advanced
technologies for improving the assessment of
high risk hazardous material carriers’ com-
pliance with motor carrier safety regula-
tions.

‘‘(b) TIMEFRAME.—The Secretary shall
begin the study required by subsection (a)
within 6 months after the date of enactment
of the Intermodal Transportation Safety Act
of 1997 and complete it within 30 months.

‘‘(c) REPORT.—The Secretary shall report
the findings of the study required by sub-
section (a), together with such recommenda-
tions as may be appropriate, within 36
months after the date of enactment of that
Act.’’.

(b) SECTION 5109 REGULATIONS TO REFLECT
STUDY FINDINGS.—Section 5109(h) is amended
by striking ‘‘not later than November 16,
1991.’’ and inserting ‘‘based upon the findings
of the study required by section 5128(a).’’.

(c) CONFORMING AMENDMENT.—The chapter
analysis for chapter 51, as amended by sec-
tion 315, is amended by striking the item re-
lating to section 5128 and inserting the fol-
lowing:

‘‘5128. High risk hazardous material; motor
carrier safety study

‘‘5129. Authorization of appropriations’’.
SEC. 317. AUTHORIZATION OF APPROPRIATIONS.

Section 5129, as redesignated, is amended—
(1) by striking subsection (a) and inserting

the following:
‘‘(a) GENERAL.—There are authorized to be

appropriated to the Secretary of Transpor-
tation to carry out this chapter (except sec-
tions 5107(e), 5108(g)(2), 5113, 5115, and 5116)
not more than—

‘‘(1) $15,492,000 for fiscal year 1998;
‘‘(2) $16,000,000 for fiscal year 1999;
‘‘(3) $16,500,000 for fiscal year 2000;
‘‘(4) $17,000,000 for fiscal year 2001;
‘‘(5) $17,500,000 for fiscal year 2002; and
‘‘(6) $18,000,000 for fiscal year 2003.’’; and
(2) by striking subsections (c) and (d) and

inserting the following:
‘‘(c) TRAINING CURRICULUM.—Not more

than $200,000 is available to the Secretary of
Transportation from the account established
under section 5116(i) of this title for each of
the fiscal years ending September 30, 1999-
2003, to carry out section 5115 of this title.

‘‘(d) PLANNING AND TRAINING.—
‘‘(1) Not more than $2,444,000 is available to

the Secretary of Transportation from the ac-
count established under section 5116(i) of this
title for the fiscal year ending September 30,
1998, and such sums as may be necessary for
fiscal years 1999-2003, to carry out section
5116(a) of this title.

‘‘(2) Not more than $3,666,000 is available to
the Secretary of Transportation from the ac-
count established under section 5116(i) of this
title for the fiscal year ending September 30,

1998, and such sums as may be necessary for
fiscal years 1999-2003, to carry out section
5116(b) of this title.

‘‘(3) Not more than $600,000 is available to
the Secretary of Transportation from the ac-
count established under section 5116(i) of this
title for the fiscal year ending September 30,
1998, and such sums as may be necessary for
fiscal years 1999-2003, to carry out section
5116(f) of this title.’’.

TITLE IV—COMPREHENSIVE ONE-CALL
NOTIFICATION

SEC. 401. FINDINGS.
The Congress finds that—
(1) unintentional damage to underground

facilities during excavation is a significant
cause of disruptions in telecommunications,
water supply, electric power and other vital
public services, such as hospital and air traf-
fic control operations, and is a leading cause
of natural gas and hazardous liquid pipeline
accidents;

(2) excavation that is performed without
prior notification to an underground facility
operator or with inaccurate marking of such
a facility prior to excavation can cause dam-
age that results in fatalities, serious inju-
ries, harm to the environment and disrup-
tion of vital services to the public; and

(3) protection of the public and the envi-
ronment from the consequences of under-
ground facility damage caused by exca-
vations will be enhanced by a coordinated
national effort to improve one-call notifica-
tion programs in each State and the effec-
tiveness and efficiency of one-call notifica-
tion systems that operate under such pro-
grams.
SEC. 402. ESTABLISHMENT OF ONE-CALL NOTIFI-

CATION PROGRAMS.
(a) IN GENERAL.—Subtitle III is amended

by adding at the end thereof the following:

‘‘CHAPTER 61.—ONE-CALL NOTIFICATION
PROGRAMS

‘‘Sec.
‘‘6101. Purposes
‘‘6102. Definitions
‘‘6103. Minimum standards for State one-

call notification programs
‘‘6104. Compliance with minimum stand-

ards
‘‘6105. Review of one-call system best prac-

tices
‘‘6106. Grants to States
‘‘6107. Authorization of appropriations

‘‘§ 6101. Purposes
‘‘The purposes of this chapter are—
‘‘(1) to enhance public safety;
‘‘(2) to protect the environment;
‘‘(3) to minimize risks to excavators; and
‘‘(4) to prevent disruption of vital public

services,
by reducing the incidence of damage to un-
derground facilities during excavation
through the adoption and efficient imple-
mentation by all States of State one-call no-
tification programs that meet the minimum
standards set forth under section 6103.
‘‘§ 6102. Definitions

‘‘For purposes of this chapter—
‘‘(1) ONE-CALL NOTIFICATION SYSTEM.—The

term ‘one-call notification system’ means a
system operated by an organization that has
as one of its purposes to receive notification
from excavators of intended excavation in a
specified area in order to disseminate such
notification to underground facility opera-
tors that are members of the system so that
such operators can locate and mark their fa-
cilities in order to prevent damage to under-
ground facilities in the course of such exca-
vation.

‘‘(2) STATE ONE-CALL NOTIFICATION PRO-
GRAM.—The term ‘State one-call notification
program’ means the State statutes, regula-
tions, orders, judicial decisions, and other
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elements of law and policy in effect in a
State that establish the requirements for the
operation of one-call notification systems in
such State.

‘‘(3) STATE.—The term ‘State’ means a
State, the District of Columbia, and Puerto
Rico.

‘‘(4) SECRETARY.—The term ‘Secretary’
means the Secretary of Transportation.
‘‘§ 6103. Minimum standards for State one-

call notification programs
‘‘(a) MINIMUM STANDARDS.—A State one-

call notification program shall, at a mini-
mum, provide for—

‘‘(1) appropriate participation by all under-
ground facility operators;

‘‘(2) appropriate participation by all exca-
vators; and

‘‘(3) flexible and effective enforcement
under State law with respect to participa-
tion in, and use of, one-call notification sys-
tems.

‘‘(b) APPROPRIATE PARTICIPATION.—In de-
termining the appropriate extent of partici-
pation required for types of underground fa-
cilities or excavators under subsection (a), a
State shall assess, rank, and take into con-
sideration the risks to the public safety, the
environment, excavators, and vital public
services associated with—

‘‘(1) damage to types of underground facili-
ties; and

‘‘(2) activities of types of excavators.
‘‘(c) IMPLEMENTATION.—A State one-call

notification program also shall, at a mini-
mum, provide for—

‘‘(1) consideration of the ranking of risks
under subsection (b) in the enforcement of
its provisions;

‘‘(2) a reasonable relationship between the
benefits of one-call notification and the cost
of implementing and complying with the re-
quirements of the State one-call notification
program; and

‘‘(3) voluntary participation where the
State determines that a type of underground
facility or an activity of a type of excavator
poses a de minimis risk to public safety or
the environment.

‘‘(d) PENALTIES.—To the extent the State
determines appropriate and necessary to
achieve the purposes of this chapter, a State
one-call notification program shall, at a
minimum, provide for—

‘‘(1) administrative or civil penalties com-
mensurate with the seriousness of a viola-
tion by an excavator or facility owner of a
State one-call notification program;

‘‘(2) increased penalties for parties that re-
peatedly damage underground facilities be-
cause they fail to use one-call notification
systems or for parties that repeatedly fail to
provide timely and accurate marking after
the required call has been made to a one-call
notification system;

‘‘(3) reduced or waived penalties for a vio-
lation of a requirement of a State one-call
notification program that results in, or
could result in, damage that is promptly re-
ported by the violator;

‘‘(4) equitable relief; and
‘‘(5) citation of violations.

‘‘§ 6104. Compliance with minimum stand-
ards
‘‘(a) REQUIREMENT.—In order to qualify for

a grant under section 6106, each State shall,
within 2 years after the date of the enact-
ment of the Intermodal Transportation Safe-
ty Act of 1997, submit to the Secretary a
grant application under subsection (b).

‘‘(b) APPLICATION.—
‘‘(1) Upon application by a State, the Sec-

retary shall review that State’s one-call no-
tification program, including the provisions
for implementation of the program and the
record of compliance and enforcement under
the program.

‘‘(2) Based on the review under paragraph
(1), the Secretary shall determine whether
the State’s one-call notification program
meets the minimum standards for such a
program set forth in section 6103 in order to
qualify for a grant under section 6106.

‘‘(3) In order to expedite compliance under
this section, the Secretary may consult with
the State as to whether an existing State
one-call notification program, a specific
modification thereof, or a proposed State
program would result in a positive deter-
mination under paragraph (2).

‘‘(4) The Secretary shall prescribe the form
of, and manner of filing, an application
under this section that shall provide suffi-
cient information about a State’s one-call
notification program for the Secretary to
evaluate its overall effectiveness. Such infor-
mation may include the nature and reasons
for exceptions from required participation,
the types of enforcement available, and such
other information as the Secretary deems
necessary.

‘‘(5) The application of a State under para-
graph (1) and the record of actions of the
Secretary under this section shall be avail-
able to the public.

‘‘(c) ALTERNATIVE PROGRAM—A State may
maintain an alternative one-call notification
program if that program provides protection
for public safety, the environment, or exca-
vators that is equivalent to, or greater than,
protection under a program that meets the
minimum standards set forth in section 6103.

‘‘(d) REPORT—Within 3 years after the date
of the enactment of the Intermodal Trans-
portation Safety Act of 1997, the Secretary
shall begin to include the following informa-
tion in reports submitted under section 60124
of this title—

‘‘(1) a description of the extent to which
each State has adopted and implemented the
minimum Federal standards under section
6103 or maintains an alternative program
under subsection (c);

‘‘(2) an analysis by the Secretary of the
overall effectiveness of the State’s one-call
notification program and the one-call notifi-
cation systems operating under such pro-
gram in achieving the purposes of this chap-
ter;

‘‘(3) the impact of the State’s decisions on
the extent of required participation in one-
call notification systems on prevention of
damage to underground facilities; and

‘‘(4) areas where improvements are needed
in one-call notification systems in operation
in the State.
The report shall also include any rec-
ommendations the Secretary determines ap-
propriate. If the Secretary determines that
the purposes of this chapter have been sub-
stantially achieved, no further report under
this section shall be required.
‘‘§ 6105. Review of one-call system best prac-

tices
‘‘(a) STUDY OF EXISTING ONE-CALL SYS-

TEMS.—Except as provided in subsection (d),
the Secretary, in consultation with other ap-
propriate Federal agencies, State agencies,
one-call notification system operators, un-
derground facility operators, excavators, and
other interested parties, shall undertake a
study of damage prevention practices associ-
ated with existing one-call notification sys-
tems.

‘‘(b) PURPOSE OF STUDY OF DAMAGE PRE-
VENTION PRACTICES.—The purpose of the
study is to assemble information in order to
determine which existing one-call notifica-
tion systems practices appear to be the most
effective in preventing damage to under-
ground facilities and in protecting the pub-
lic, the environment, excavators, and public
service disruption. As part of the study, the
Secretary shall at a minimum consider—

‘‘(1) the methods used by one-call notifica-
tion systems and others to encourage par-
ticipation by excavators and owners of un-
derground facilities;

‘‘(2) the methods by which one-call notifi-
cation systems promote awareness of their
programs, including use of public service an-
nouncements and educational materials and
programs;

‘‘(3) the methods by which one-call notifi-
cation systems receive and distribute infor-
mation from excavators and underground fa-
cility owners;

‘‘(4) the use of any performance and service
standards to verify the effectiveness of a
one-call notification system;

‘‘(5) the effectiveness and accuracy of map-
ping used by one-call notification systems;

‘‘(6) the relationship between one-call noti-
fication systems and preventing intentional
damage to underground facilities;

‘‘(7) how one-call notification systems ad-
dress the need for rapid response to situa-
tions where the need to excavate is urgent;

‘‘(8) the extent to which accidents occur
due to errors in marking of underground fa-
cilities, untimely marking or errors in the
excavation process after a one-call notifica-
tion system has been notified of an exca-
vation;

‘‘(9) the extent to which personnel engaged
in marking underground facilities may be
endangered;

‘‘(10) the characteristics of damage preven-
tion programs the Secretary believes could
be relevant to the effectiveness of State one-
call notification programs; and

‘‘(11) the effectiveness of penalties and en-
forcement activities under State one-call no-
tification programs in obtaining compliance
with program requirements.

‘‘(c) REPORT—Within 1 year after the date
of the enactment of the Intermodal Trans-
portation Safety Act of 1997, the Secretary
shall publish a report identifying those prac-
tices of one-call notification systems that
are the most and least successful in—

‘‘(1) preventing damage to underground fa-
cilities; and

‘‘(2) providing effective and efficient serv-
ice to excavators and underground facility
operators.
The Secretary shall encourage States and
operators of one-call notification programs
to adopt and implement the most successful
practices identified in the report.

‘‘(d) SECRETARIAL DISCRETION—Prior to un-
dertaking the study described in subsection
(a), the Secretary shall determine whether
timely information described in subsection
(b) is readily available. If the Secretary de-
termines that such information is readily
available, the Secretary is not required to
carry out the study.
‘‘§ 6106. Grants to States

‘‘(a) IN GENERAL.—The Secretary may
make a grant of financial assistance to a
State that qualifies under section 6104(b) to
assist in improving—

‘‘(1) the overall quality and effectiveness of
one-call notification systems in the State;

‘‘(2) communications systems linking one-
call notification systems;

‘‘(3) location capabilities, including train-
ing personnel and developing and using loca-
tion technology;

‘‘(4) record retention and recording capa-
bilities for one-call notification systems;

‘‘(5) public information and education;
‘‘(6) participation in one-call notification

systems; or
‘‘(7) compliance and enforcement under the

State one-call notification program.
‘‘(b) STATE ACTION TAKEN INTO ACCOUNT.—

In making grants under this section the Sec-
retary shall take into consideration the com-
mitment of each State to improving its
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State one-call notification program, includ-
ing legislative and regulatory actions taken
by the State after the date of enactment of
the Intermodal Transportation Safety Act of
1997.

‘‘(c) FUNDING FOR ONE-CALL NOTIFICATION
SYSTEMS.—A State may provide funds re-
ceived under this section directly to any one-
call notification system in such State that
substantially adopts the best practices iden-
tified under section 6105.
‘‘§ 6107. Authorization of appropriations

‘‘(a) FOR GRANTS TO STATES.—There are
authorized to be appropriated to the Sec-
retary in fiscal year 1999 no more than
$1,000,000 and in fiscal year 2000 no more than
$5,000,000, to be available until expended, to
provide grants to States under section 6106.

‘‘(b) FOR ADMINISTRATION.—There are au-
thorized to be appropriated to the Secretary
such sums as may be necessary during fiscal
years 1998, 1999, and 2000 to carry out sec-
tions 6103, 6104, and 6105.

‘‘(c) GENERAL REVENUE FUNDING.—Any
sums appropriated under this section shall
be derived from general revenues and may
not be derived from amounts collected under
section 60301 of this title.’’.

(b) CONFORMING AMENDMENTS.—
(1) The analysis of chapters for subtitle III

is amended by adding at the end thereof the
following:

‘‘CHAPTER 61—ONE-CALL NOTIFICATION
PROGRAM’’

(2) Chapter 601 of title 49, United States
Code, is amended

(A) by striking ‘‘sections 60114 and’’ in sec-
tion 60105(a) of that chapter and inserting
‘‘section’’;

(B) by striking section 60114 and the item
relating to that section in the table of sec-
tions for that chapter;

(C) by striking ‘‘60114(c), 60118(a),’’ in sec-
tion 60122(a)(1) of that chapter and inserting
‘‘60118(a),’’;

(D) by striking ‘‘60114(c) or’’ in section
60123(a) of that chapter;

(E) by striking ‘‘sections 60107 and
60114(b)’’ in subsections (a) and (b) of section
60125 and inserting ‘‘section 60107’’ in each
such subsection; and

(F) by striking subsection (d) of section
60125, and redesignating subsections (e) and
(f) of that section as subsections (d) and (e).

TITLE V—MOTOR CARRIER SAFETY
SEC. 501. STATEMENT OF PURPOSE.

Chapter 311 is amended—
(1) by inserting before section 31101 the fol-

lowing:
‘‘§ 31100. Purpose

‘‘The purposes of this subchapter are—
‘‘(1) to improve commercial motor vehicle

and driver safety;
‘‘(2) to facilitate efforts by the Secretary,

States, and other political jurisdictions,
working in partnership, to focus their re-
sources on strategic safety investments;

‘‘(3) to increase administrative flexibility;
‘‘(4) to strengthen enforcement activities;
‘‘(5) to invest in activities related to areas

of the greatest crash reduction;
‘‘(6) to identify high risk carriers and driv-

ers; and
‘‘(7) to improve information and analysis

systems.’’; and
(2) by inserting before the item relating to

section 31101 in the chapter analysis for
chapter 311 the following:

‘‘§ 31100. Purposes’’.
SEC. 502. GRANTS TO STATES.

(a) PERFORMANCE-BASED GRANTS.—Section
31102 is amended—

(1) by inserting ‘‘improving motor carrier
safety and’’ in subsection (a) after ‘‘pro-
grams for’’; and

(2) by striking ‘‘adopt and assume respon-
sibility for enforcing’’ in the first sentence of
paragraph (b)(1) and inserting ‘‘assume re-
sponsibility for improving motor carrier
safety and to adopt and enforce’’.

(b) HAZARDOUS MATERIALS.—Section 31102
is amended—

(1) by inserting a comma and ‘‘hazardous
materials transportation safety,’’ after
‘‘commercial motor vehicle safety’’ in sub-
section (a); and

(2) by inserting a comma and ‘‘hazardous
materials transportation safety,’’ in the first
sentence of subsection (b) after ‘‘commercial
motor vehicle safety’’.

(c) CONTENTS OF STATE PLANS.—Section
31102(b)(1) is amended—

(1) by redesignating subparagraphs (A)
through (Q) as subparagraphs (B) through
(R), respectively;

(2) by inserting before subparagraph (B), as
redesignated, the following:

‘‘(A) implements performance-based activi-
ties by fiscal year 2000;’’

(3) by inserting ‘‘(1)’’ in subparagraph (K),
as redesignated, after ‘‘(c)’’; and

(4) by striking subparagraphs (L) and (M),
as redesignated, and inserting the following:

‘‘(L) ensures consistent, effective, and rea-
sonable sanctions;

‘‘(M) ensures that the State agency will co-
ordinate the plan, data collection, and infor-
mation systems with the State highway safe-
ty programs under title 23;’’;

(5) by striking ‘‘activities—’’ in subpara-
graph (P), as redesignated, and inserting ‘‘ac-
tivities in support of national priorities and
performance goals including—’’;

(6) by striking ‘‘to remove’’ in clause (i) of
subparagraph (P), as redesignated, and in-
serting ‘‘activities aimed at removing’’; and

(7) by striking ‘‘to provide’’ in clause (ii) of
subparagraph (P), as redesignated, and in-
serting ‘‘activities aimed at providing’’.
SEC. 503. FEDERAL SHARE.

Section 31103 is amended—
(1) by inserting before ‘‘The Secretary of

Transportation’’ the following:
‘‘(a) COMMERCIAL MOTOR VEHICLE SAFETY

PROGRAMS AND ENFORCEMENT.—’’;
(2) by inserting ‘‘improve commercial

motor vehicle safety and’’ in the first sen-
tence before ‘‘enforce’’; and

(3) by adding at the end the following:
‘‘(b) OTHER ACTIVITIES.—The Secretary

may reimburse State agencies, local govern-
ments, or other persons up to 100 percent for
those activities identified in 31104(f)(2).’’.
SEC. 504. AUTHORIZATION OF APPROPRIATIONS.

(a) IN GENERAL.—Section 31104(a) is amend-
ed to read as follows:

‘‘(a) GENERAL.—Subject to section
9503(c)(1) of the Internal Revenue Code of
1986 (26 U.S.C. 9503(c)(1)), there are available
from the Highway Trust Fund (except the
Mass Transit Account) for the Secretary of
Transportation to incur obligations to carry
out section 31102 of this title, not more
than—

‘‘(1) $80,000,000 for the fiscal year ending
September 30, 1998;

‘‘(2) $82,000,000 for the fiscal year ending
September 30, 1999;

‘‘(3) $84,000,000 for the fiscal year ending
September 30, 2000;

‘‘(4) $86,000,000 for the fiscal year ending
September 30, 2001;

‘‘(5) $88,000,000 for the fiscal year ending
September 30, 2002; and

‘‘(6) $90,000,000 for the fiscal year ending
September 30, 2003.’’.

(b) AVAILABILITY AND REALLOCATION.—Sec-
tion 31104(b)(2) is amended to read as follows:

‘‘(2) Amounts made available under section
4002(e)(1) and (2) of the Intermodal Surface
Transportation Efficiency Act of 1991 before
October 1, 1996, that are not obligated on Oc-

tober 1, 1997, are available for obligation
under paragraph (1) of this subsection.’’.

(c) ALLOCATION CRITERIA.—Section 31104(f)
is amended to read as follows:

‘‘(f) ALLOCATION CRITERIA AND ELIGI-
BILITY.—

‘‘(1) On October 1 of each fiscal year or as
soon after that date as practicable, the Sec-
retary, after making the deduction described
in subsection (e) of this section, shall allo-
cate, under criteria the Secretary prescribes
through regulation, the amounts available
for that fiscal year among the States with
plans approved under section 31102 of this
title.

‘‘(2) The Secretary may designate—
‘‘(A) no less than 5 percent of such

amounts for activities and projects of na-
tional priority for the improvement of com-
mercial motor vehicle safety; and

‘‘(B) no less than 5 percent of such amounts
to reimburse States for border commercial
motor vehicle safety programs and enforce-
ment activities and projects. These amounts
shall be allocated by the Secretary to State
agencies and local governments that use
trained and qualified officers and employees
in coordination with State motor vehicle
safety agencies.’’.

(d) OTHER AMENDMENTS.—
(1) Section 31104 is amended by striking

subsection (g) and redesignating subsection
(h) as subsection (g).

(2) Section 31104 is amended by striking
subsection (i) and redesignating subsection
(j) as subsection (h).
SEC. 505. INFORMATION SYSTEMS AND STRATE-

GIC SAFETY INITIATIVES.
Section 31106 is amended to read as follows:

‘‘§ 31106. Information Systems and Strategic
Safety Initiatives.
‘‘(a) INFORMATION SYSTEMS.—
‘‘(1) IN GENERAL.—The Secretary is author-

ized to establish motor carrier information
systems and data analysis programs to sup-
port motor carrier regulatory and enforce-
ment activities required under this title. In
cooperation with the States, the information
systems shall be coordinated into a network
providing identification of motor carriers
and drivers, registration and licensing track-
ing, and motor carrier and driver safety per-
formance. The Secretary shall develop and
maintain data analysis capacity and pro-
grams to provide the means to develop strat-
egies to address safety problems and to use
data analysis to measure the effectiveness of
these strategies and related programs; to de-
termine the cost effectiveness of State and
Federal safety compliance, enforcement pro-
grams, and other countermeasures; to evalu-
ate the safety fitness of motor carriers and
drivers; to identify and collect necessary
data; and to adapt, improve, and incorporate
other information and information systems
as deemed appropriate by the Secretary.

‘‘(2) PERFORMANCE AND REGISTRATION IN-
FORMATION SYSTEMS MANAGEMENT—

‘‘(A) The Secretary shall include, as part of
the motor carrier safety information net-
work system of the Department of Transpor-
tation, an information system, to be called
the Performance and Registration Informa-
tion Systems Management, to serve as a
clearinghouse and repository of information
related to State registration and licensing of
commercial motor vehicles and the safety
system of the commercial motor vehicle reg-
istrants or the motor carriers operating the
vehicles. The Secretary may include in the
system information on the safety fitness of
each of the motor carriers and registrants
and other information the Secretary consid-
ers appropriate, including information on ve-
hicle, driver, and motor carrier safety per-
formance.

‘‘(B) The Secretary shall prescribe tech-
nical and operational standards to ensure—



CONGRESSIONAL RECORD — SENATE S10643October 8, 1997
‘‘(i) uniform, timely and accurate informa-

tion collection and reporting by the States
necessary to carry out this system;

‘‘(ii) uniform State and Federal procedures
and policies necessary to operate the Com-
mercial Vehicle Information System; and

‘‘(iii) the availability and reliability of the
information to the States and the Secretary
from the information system.

‘‘(C) The system shall link the Federal
motor carrier safety systems with State
driver and commercial vehicle registration
and licensing systems, and shall be de-
signed—

‘‘(i) to enable a State, when issuing license
plates or throughout the registration period
for a commercial motor vehicle, to deter-
mine, through the use of the information
system, the safety fitness of the registrant
or motor carrier;

‘‘(ii) to allow a State to decide, in coopera-
tion with the Secretary, the types of sanc-
tions that may be imposed on the registrant
or motor carrier, or the types of conditions
or limitations that may be imposed on the
operations of the registrant or motor carrier
that will ensure the safety fitness of the reg-
istrant or motor carrier;

‘‘(iii) to monitor the safety fitness of the
registrant or motor carrier during the reg-
istration period; and

‘‘(iv) to require the State, as a condition of
participation in the system, to implement
uniform policies, procedures, and standards,
and to possess or seek authority to impose
commercial motor vehicle registration sanc-
tions on the basis of a Federal safety fitness
determination.

‘‘(D) Of the amounts available for expendi-
ture under this section, up to 50 percent in
each of fiscal years 1998, 1999, 2000, 2001, 2002,
and 2003 may be made available to carry out
paragraph (a)(2) of this section. The Sec-
retary may authorize the operation of the in-
formation system by contract, through an
agreement with one or more States, or by
designating, after consultation with the
States, a third party that represents the in-
terests of the States. Of the amounts made
available to carry out subsection (a)(2) of
this section, the Secretary is encouraged to
direct no less than 80 percent to States that
have not previously received financial assist-
ance to develop or implement the Perform-
ance and Registration Information Systems
Management system.

‘‘(b) COMMERCIAL MOTOR VEHICLE DRIVER
SAFETY PROGRAM.—The Secretary is author-
ized to establish a program focusing on im-
proving commercial motor vehicle driver
safety. The objectives of the program shall
include—

‘‘(1) enhancing the exchange of driver li-
censing information among the States and
among the States, the Federal Government,
and foreign countries;

‘‘(2) providing information to the judicial
system on the commercial motor vehicle
driver licensing program; and

‘‘(3) evaluating any aspect of driver per-
formance and safety as deemed appropriate
by the Secretary.

‘‘(c) COOPERATIVE AGREEMENTS, GRANTS,
AND CONTRACTS.—The Secretary may carry
out this section either independently or in
cooperation with other Federal departments,
agencies, and instrumentalities, or by mak-
ing grants to and entering into contracts and
cooperative agreements with States, local-
ities, associations, institutions, corporations
(profit or nonprofit) or other persons.’’.
SEC. 506. IMPROVED FLOW OF DRIVER HISTORY

PILOT PROGRAM.
The Secretary of Transportation shall

carry out a pilot program in cooperation
with one or more States to improve upon the
timely exchange of pertinent driver perform-

ance and safety records data. The program
shall—

(1) determine to what extent driver per-
formance records data, including relevant
fines, penalties, and failures to appear for a
hearing or trial, should be included as part of
any information systems under the Depart-
ment of Transportation’s oversight;

(2) assess the feasibility, costs, safety im-
pact, and benefits of record exchanges; and

(3) assess methods for the efficient ex-
change of driver safety data available from
existing State information systems and
sources.
SEC. 507. MOTOR CARRIER AND DRIVER SAFETY

RESEARCH.
Of the funds made available to carry out

programs established by the amendments
made by title II of the Intermodal Surface
Transportation Efficiency Act of 1997, no less
than $10,000,000 shall be made available for
each of fiscal years 1998, 1999, 2000, 2001, 2002,
and 2003 for activities designed to advance
commercial motor vehicle and driver safety.
Any obligation, contract, cooperative agree-
ment, or support granted under this section
in excess of $100,000 shall be awarded on a
competitive basis. The Secretary shall sub-
mit annually a report to the Senate Commit-
tee on Commerce, Science, and Transpor-
tation and the House Committee on Trans-
portation and Infrastructure on the research
activities carried out under this section, in-
cluding the amount, purpose, recipient and
nature of each contract, cooperative agree-
ment or award.’’.
SEC. 508. AUTHORIZATION OF APPROPRIATIONS.

Section 31107 is amended to read as follows:

‘‘§ 31107. Authorization of appropriations for
information systems and strategic safety
initiatives.
‘‘There shall be available from the High-

way Trust Fund (other than the Mass Tran-
sit Account) for the Secretary to incur obli-
gations to carry out section 31106 of this title
the sum of $10,000,000 for each of the fiscal
years 1998, 1999, 2000, 2001, 2002, and 2003. The
amounts made available under this sub-
section shall remain available until ex-
pended.’’.
SEC. 509. CONFORMING AMENDMENTS.

The chapter analysis for chapter 311 is
amended—

(1) by striking the heading for subchapter
I and inserting the following:

‘‘Subchapter I—State Grants and Other
Commercial Motor Vehicle Programs’’

and
(2) by striking the items relating to sec-

tions 31106 and 31107 and inserting the follow-
ing:

‘‘31106. Information systems and strategic
safety initiatives

‘‘31107. Authorization of appropriations for
information systems and strategic
safety initiatives’’.

SEC. 510. AUTOMOBILE TRANSPORTER DEFINED.
Section 31111(a) is amended—
(1) by redesignating paragraphs (1) and (2)

as paragraphs (2) and (3), respectively; and
(2) by inserting before paragraph (2), as re-

designated, the following:
‘‘(1) ‘automobile transporter’ means any

vehicle combination designed and used spe-
cifically for the transport of assembled high-
way vehicles, including truck camper
units.’’.
SEC. 511. REPEAL OF REVIEW PANEL; REVIEW

PROCEDURE.
(a) REPEAL.—Subchapter III of chapter 311

is amended—
(1) by striking sections 31134 and 31140; and
(2) by striking the items relating to sec-

tions 31134 and 31140 in the chapter analysis
for that chapter.

(b) REVIEW PROCEDURE.—
(1) IN GENERAL.—Section 31141 is amended—
(A) by striking subsection (b) and redesig-

nating subsections (c), (d), (e), (f), (g), and (h)
as subsections (b), (c), (d), (e), (f), and (g), re-
spectively;

(B) by striking so much of subsection (b),
as redesignated, as precedes paragraph (2)
and inserting the following:

‘‘(b) REVIEW AND DECISIONS BY THE SEC-
RETARY.—

‘‘(1) The Secretary shall review the laws
and regulations on commercial motor vehi-
cle safety in effect in each State, and de-
cide—

‘‘(A) whether the State law or regulation—
‘‘(i) has the same effect as a regulation pre-

scribed by the Secretary under section 31136
of this title;

‘‘(ii) is less stringent than that regulation;
or

‘‘(iii) is additional to or more stringent
than that regulation; and

‘‘(B) for each State law or regulation which
is additional to or more stringent than the
regulation prescribed by the Secretary,
whether—

‘‘(i) the State law or regulation has no
safety benefit;

‘‘(ii) the State law or regulation is incom-
patible with the regulation prescribed by the
Secretary under section 31136 of this title; or

‘‘(iii) enforcement of the State law or regu-
lation would cause an unreasonable burden
on interstate commerce.’’;

(C) by striking paragraph (5) of subsection
(b)(5), as redesignated, and inserting the fol-
lowing:

‘‘(5) In deciding under paragraph (4) of this
subsection whether a State law or regulation
will cause an unreasonable burden on inter-
state commerce, the Secretary may consider
the effect on interstate commerce of imple-
mentation of all similar laws and regulations
of other States.’’;

(D) by striking subsections (d) and (e), as
redesignated, and inserting the following:

‘‘(d) WRITTEN NOTICE OF DECISIONS.—The
Secretary shall give written notice of the de-
cision under subsection (b) of this section to
the State concerned.’’; and

(E) by redesignating subsections (f) and (g),
as redesignated, as subsections (e) and (f), re-
spectively.

(2) CONFORMING CHANGES.—
(A) The caption of section 31141 of such

title is amended to read as follows:

‘‘§ 31141. Preemption of State laws and regu-
lations’’.
(B) The chapter analysis of chapter 311 of

such title is amended by striking the item
relating to section 31141 and inserting the
following:

‘‘31141. Preemption of State laws and regu-
lations’’.

(d) INSPECTION OF VEHICLES.—
(1) Section 31142 is amended—
(A) by striking ‘‘part 393 of title 49, Code of

Federal Regulations’’ in subsection (a) and
inserting ‘‘regulations issued pursuant to
section 31135 of this title’’; and

(B) by striking subsection (c)(1)(C) and in-
serting the following:

‘‘(C) prevent a State from participating in
the activities of a voluntary group of States
enforcing a program for inspection of com-
mercial motor vehicles; or’’.

(2) Subchapter IV of chapter 311 is amend-
ed—

(A) by striking sections 31161 and 31162; and
(B) by striking the items relating to sec-

tions 31161 and 31162 in the chapter analysis
for that chapter.

(3) Section 31102(b)(1) is amended—
(A) by striking ‘‘and’’ at the end of sub-

paragraph (P);
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(B) by striking ‘‘thereunder.’’ in subpara-

graph (Q) and inserting ‘‘thereunder; and’’;
and

(C) by adding at the end thereof the follow-
ing:

‘‘(R) provides that the State will establish
a program (i) to ensure the proper and time-
ly correction of commercial motor vehicle
safety violations noted during an inspection
carried out with funds authorized under sec-
tion 31104 of this title; and (ii) to ensure that
information is exchanged among the States
in a timely manner.’’.

(e) SAFETY FITNESS OF OWNERS AND OPERA-
TORS.—Section 31144 is amended to read as
follows:
‘‘§ 31142. Safety fitness of owners and opera-

tors
‘‘(a) PROCEDURE.—The Secretary of Trans-

portation shall maintain in regulation a pro-
cedure for determining the safety fitness of
owners and operators of commercial motor
vehicles, including persons seeking new or
additional operating authority as motor car-
riers under section 13902 of this title. The
procedure shall include—

‘‘(1) specific initial and continuing require-
ments to be met by the owners, operators,
and other persons to demonstrate safety fit-
ness;

‘‘(2) a means of deciding whether the own-
ers, operators, or other persons meet the
safety requirements under paragraph (1) of
this subsection; and

‘‘(3) specific time deadlines for action by
the Secretary in making fitness decisions.

‘‘(b) PROHIBITED TRANSPORTATION.—Except
as provided in sections 521(b)(5)(A) and 5113
of this title, a motor carrier that fails to
meet the safety fitness requirements estab-
lished under subsection (a) of this section
may not operate in interstate commerce be-
ginning on the 61st day after the date of the
determination by the Secretary that the
motor carrier fails to meet the safety fitness
requirements and until the motor carrier
meets the safety fitness requirements. The
Secretary may, for good cause shown, pro-
vide a carrier with up to an additional 60
days to meet the safety fitness requirements.

‘‘(c) RATING REVIEW.—The Secretary shall
review the factors that resulted in a motor
carrier failing to meet the safety fitness re-
quirements not later than 45 days after the
motor carrier requests a review.

‘‘(d) GOVERNMENT USE PROHIBITED.—A de-
partment, agency, or instrumentality of the
United States Government may not use a
motor carrier that does not meet the safety
fitness requirements.

‘‘(e) PUBLIC AVAILABILITY; UPDATING OF
FITNESS DETERMINATIONS.—The Secretary
shall amend the motor carrier safety regula-
tions in subchapter B of chapter III of title
49, Code of Federal Regulations, to establish
a system to make readily available to the
public, and to update periodically, the safety
fitness determinations of motor carriers
made by the Secretary.

‘‘(f) PENALTIES.—The Secretary shall pre-
scribe regulations setting penalties for viola-
tions of this section consistent with section
521 of this title.’’.

(f) SAFETY FITNESS OF PASSENGER AND HAZ-
ARDOUS MATERIAL CARRIERS.—

(1) IN GENERAL.—Section 5113 is amended—
(A) by striking subsection (a) and inserting

the following:
‘‘(a) PROHIBITED TRANSPORTATION.—
‘‘(1) A motor carrier that fails to meet the

safety fitness requirements established
under subsection 31144(a) of this title may
not operate a commercial motor vehicle (as
defined in section 31132 of this title)—

‘‘(A) to transport hazardous material for
which placarding of a motor vehicle is re-
quired under regulations prescribed under
this chapter; or

‘‘(B) to transport more than 15 individuals.
‘‘(2) The prohibition in paragraph (1) of

this subsection applies beginning on the 46th
day after the date on which the Secretary
determines that a motor carrier fails to meet
the safety fitness requirements and applies
until the motor carrier meets the safety fit-
ness requirements.’’;

(B) by striking ‘‘RATING’’ in the caption of
subsection (b) and inserting ‘‘FITNESS’’;

(C) by striking ‘‘receiving an unsatisfac-
tory rating’’ in subsection (b) and inserting
‘‘failing to meet the safety fitness require-
ments’’;

(D) by striking ‘‘has an unsatisfactory rat-
ing from the Secretary’’ in subsection (c) and
inserting ‘‘failed to meet the safety fitness
requirements’’; and

(E) by striking ‘‘RATINGS’’ in the caption of
subsection (d) and inserting ‘‘FITNESS DETER-
MINATIONS’’;

(F) by striking ‘‘, in consultation with the
Interstate Commerce Commission,’’ in sub-
section (d); and

(G) by striking ‘‘ratings of motor carriers
that have unsatisfactory ratings from’’ in
subsection (d) and inserting ‘‘fitness deter-
minations of motor carriers made by’’.

(2) CONFORMING AMENDMENTS.—
(A) The caption of section 5113 of such

chapter is amended to read as follows:
‘‘§ 5113. Safety fitness of passenger and haz-

ardous material carriers’’.
(B) The chapter analysis for such chapter

is amended by striking the item relating to
section 5113 and inserting the following:

‘‘5113. Safety fitness of passenger and haz-
ardous material carriers’’.

(g) DEFINITIONS.—
(1) Section 31101(1) is amended—
(A) by inserting ‘‘or gross vehicle weight,

whichever is greater,’’ after ‘‘rating’’in sub-
paragraph (A);

(ii) by striking ‘‘10,000’’ and inserting
‘‘10,001’’;

(B) by striking subparagraph (B) and in-
serting the following:

‘‘(B) is designed or used to transport pas-
sengers for compensation, but does not in-
clude a vehicle providing taxicab service and
having a capacity of not more than 6 pas-
sengers and not operated on a regular route
or between specified places;’’;

(C) by inserting ‘‘and transported in a
quantity requiring placarding under regula-
tions prescribed by the Secretary under sec-
tion 5103’’ after ‘‘title’’ in subparagraph (C).

(2) Section 31132 is amended—
(A) by inserting ‘‘or gross vehicle weight,

whichever is greater,’’ after ‘‘rating’’ in
paragraph (1)(A); and

(B) by adding at the end of paragraph (3)
the following:

‘‘For purposes of this paragraph, the term ‘
business affecting interstate commerce’
means a business employing a commercial
motor vehicle in interstate commerce and
includes all operations of the business in
intrastate commerce which use vehicles oth-
erwise defined as commercial motor vehicles
under paragraph (1) of this section.’’.

(h) EMPLOYEE PROTECTIONS.—Not later
than 2 years after the date of enactment of
this Act, the Secretary of Transportation, in
conjunction with the Secretary of Labor,
shall report to the United States Senate
Committee on Commerce, Science, and
Transportation and the United States House
of Representatives Committee on Transpor-
tation and Infrastructure on the effective-
ness of existing statutory employee protec-
tions provided for under section 31105 of title
49, United States Code. The report shall in-
clude recommendations to address any statu-
tory changes as may be necessary to
strengthen the enforcement of such em-
ployee protection provisions.

(i) INSPECTIONS AND REPORTS.—
(1) GENERAL POWERS OF THE SECRETARY.—

Section 31133(a)(1) is amended by inserting
‘‘and make contracts for’’ after ‘‘conduct’’.

(2) REPORTS AND RECORDS.—Section 504(c)
is amended by inserting ‘‘(and, in the case of
a motor carrier, a contractor)’’ before the
second comma.
SEC. 512. COMMERCIAL MOTOR VEHICLE OPERA-

TORS.
(a) REPEAL OF OBSOLETE GRANT PRO-

GRAMS.—Chapter 313 is amended—
(1) by striking sections 31312 and 31313; and
(2) by striking the items relating to sec-

tions 31312 and 31313 in the chapter analysis
for that chapter.

(b) COMMERCIAL DRIVER’S LICENSE REQUIRE-
MENT.—

(1) IN GENERAL.—Section 31302 is amended
to read as follows:
‘‘§ 31302. Commercial driver’s license re-

quirement
‘‘No individual shall operate a commercial

motor vehicle without a commercial driver’s
license issued according to section 31308 of
this title.’’.

(2) CONFORMING AMENDMENTS.—
(A) The chapter analysis for that chapter

is amended by striking the item relating to
section 31302 and inserting the following:

‘‘31302. Commercial driver’s license re-
quirement’’.

(B) Section 31305(a) is amended by redesig-
nating paragraphs (2) through (8) as para-
graphs (3) through (9), respectively, and by
inserting after paragraph (1) the following:

‘‘(2) may establish performance based test-
ing and licensing standards that more accu-
rately measure and reflect an individual’s
knowledge and skills as an operator;’’.

(c) COMMERCIAL DRIVER’S LICENSE INFOR-
MATION SYSTEM.—Section 31309 is amended—

(1) by striking ‘‘make an agreement under
subsection (b) of this section for the oper-
ation of, or establish under subsection (c) of
this section,’’ in subsection (a) and inserting
‘‘maintain’’;

(2) by striking subsections (b) and (c) and
redesignating subsections (d), (e), and (f) as
subsections (b), (c), and (d) respectively;

(3) by striking ‘‘Not later than December
31, 1990, the’’ in paragraph (2) of subsection
(b), as redesignated, and inserting ‘‘The’’;
and

(4) by inserting after the caption of sub-
section (c), as redesignated, the following:
‘‘Information about a driver in the informa-
tion system may be made available under
the following circumstances:’’; and

(5) by starting a new paragraph with ‘‘(1)
On request’’ and indenting the paragraph 2
ems from the lefthand margin.

(d) REQUIREMENTS FOR STATE PARTICIPA-
TION.—Section 31311(a) is amended—

(1) by striking ‘‘31310(b)-(e)’’ in paragraph
(15) and inserting ‘‘31310(b)-(e), and (g)(1)(A)
and (2)’’;

(2) by striking paragraph (17); and
(3) by redesignating paragraph (18) as para-

graph (17).
(e) WITHHOLDING AMOUNTS FOR STATE NON-

COMPLIANCE.—Section 31314 is amended—
(1) by striking ‘‘, (2), (5), and (6)’’ and in-

serting ‘‘(3), and (5)’’; and
(2) by striking ‘‘1992’’ in subsections (a) and

(b) and inserting ‘‘1995’’;
(3) by striking paragraph (1) of subsection

(c);
(4) by striking ‘‘(2)’’ in subsection (c)(2);
(5) by striking subsection (d); and
(6) by redesignating subsection (e) as sub-

section (d).
(f) COMMERCIAL MOTOR VEHICLE DEFINED.—

Section 31301 is amended—
(1) by inserting ‘‘or gross vehicle weight,

whichever is greater,’’ after ‘‘rating’’ each
place it appears in paragraph (4)(A); and
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(2) by inserting ‘‘is’’ in paragraph (4)(C)(ii)

before ‘‘transporting’’ each place it appears
and before ‘‘not otherwise’’.

(g) SAFETY PERFORMANCE HISTORY OF NEW
DRIVERS; LIMITATION ON LIABILITY.—

(1) IN GENERAL.—Chapter 5 is amended by
adding at the end thereof the following:
‘‘§ 508. Safety performance history of new

drivers; limitation on liability
‘‘(a) LIMITATION ON LIABILITY.—No action

or proceeding for defamation, invasion of
privacy, or interference with a contract that
is based on the furnishing or use of safety
performance records in accordance with reg-
ulations issued by the Secretary may be
brought against —

‘‘(1) a motor carrier requesting the safety
performance records of an individual under
consideration for employment as a commer-
cial motor vehicle driver as required by and
in accordance with regulations issued by the
Secretary;

‘‘(2) a person who has complied with such a
request; or

‘‘(3) the agents or insurers of a person de-
scribed in paragraph (1) or (2) of this sub-
section.

‘‘(b) RESTRICTIONS.—
‘‘(1) Subsection (a) does not apply unless—
‘‘(A) the motor carrier requesting the safe-

ty performance records at issue, the person
complying with such a request, and their
agents have taken all precautions reasonably
necessary to ensure the accuracy of the
records and have fully complied with the reg-
ulations issued by the Secretary in using and
furnishing the records, including the require-
ment that the individual who is the subject
of the records be afforded a reasonable oppor-
tunity to review and comment on the
records;

‘‘(B) the motor carrier requesting the safe-
ty performance records, the person comply-
ing with such a request, their agents, and
their insurers, have taken all precautions
reasonably necessary to protect the records
from disclosure to any person, except for
their insurers, not directly involved in for-
warding the records or deciding whether to
hire that individual; and

‘‘(C) the motor carrier requesting the safe-
ty performance records has used those
records only to assess the safety perform-
ance of the individual who is the subject of
those records in deciding whether to hire
that individual.

‘‘(2) Subsection (a) does not apply to per-
sons who knowingly furnish false informa-
tion.

‘‘(c) PREEMPTION OF STATE AND LOCAL
LAW.—No State or political subdivision
thereof may enact, prescribe, issue, continue
in effect, or enforce any law (including any
regulation, standard, or other provision hav-
ing the force and effect of law) that pro-
hibits, penalizes, or imposes liability for fur-
nishing or using safety performance records
in accordance with regulations issued by the
Secretary. Notwithstanding any provision of
law, written authorization shall not be re-
quired to obtain information on the motor
vehicle driving record of an individual under
consideration for employment with a motor
carrier.’’.

(2) CONFORMING AMENDMENT.—The chapter
analysis for that chapter is amended by in-
serting after the item relating to section 507
the following:

‘‘508. Safety performance history of new
drivers; limitation on liability’’.

SEC. 515. PENALTIES.
(a) NOTIFICATION OF VIOLATIONS AND EN-

FORCEMENT PROCEDURES.—Section 521(b)(1) is
amended—

(1) by inserting: ‘‘with the exception of re-
porting and recordkeeping violations,’’in the
first sentence of subparagraph (A) after
‘‘under any of those provisions,’’;

(2) by striking ‘‘fix a reasonable time for
abatement of the violation,’’in the third sen-
tence of subparagraph (A);

(3) by striking ‘‘(A)’’ in subparagraph (A);
and

(4) by striking subparagraph (B).
(b) CIVIL PENALTIES.—Section 521(b)(2) is

amended—
(1) by striking subparagraph (A) and in-

serting the following:
‘‘(A) IN GENERAL.—Except as otherwise pro-

vided in this subsection, any person who is
determined by the Secretary, after notice
and opportunity for a hearing, to have com-
mitted an act which is a violation of regula-
tions issued by the Secretary under sub-
chapter III of chapter 311 (except sections
31137 and 31138) or section 31502 of this title
shall be liable to the United States for a civil
penalty in an amount not to exceed $10,000
for each offense. Notwithstanding any other
provision of this section (except subpara-
graph (C)), no civil penalty shall be assessed
under this section against an employee for a
violation in an amount exceeding $2,500.’’;

(2) by redesignating subparagraphs (B) and
(C) as subparagraphs (C) and (D), respec-
tively; and

(3) by inserting after subparagraph (A) the
following:

‘‘(B) RECORDKEEPING AND REPORTING VIOLA-
TIONS.—

‘‘(i) A person required to make a report to
the Secretary, answer a question, or make,
prepare, or preserve a record under section
504 of this title or under any regulation is-
sued by the Secretary pursuant to sub-
chapter III of chapter 311 (except sections
31137 and 31138) or section 31502 of this title
about transportation by motor carrier,
motor carrier of migrant workers, or motor
private carrier, or an officer, agent, or em-
ployee of that person, who—

‘‘(I) does not make that report;
‘‘(II) does not specifically, completely, and

truthfully answer that question in 30 days
from the date the Secretary requires the
question to be answered; or

‘‘(III) does not make, prepare, or preserve
that record in the form and manner pre-
scribed by the Secretary,

shall be liable to the United States for a civil
penalty in an amount not to exceed $500 for
each offense, and each day of the violation
shall constitute a separate offense, except
that the total of all civil penalties assessed
against any violator for all offenses related
to any single violation shall not exceed
$5,000.

‘‘(ii) Any such person, or an officer, agent,
or employee of that person, who—

‘‘(I) knowingly falsifies, destroys, muti-
lates, or changes a required report or record;

‘‘(II) knowingly files a false report with the
Secretary;

‘‘(III) knowingly makes or causes or per-
mits to be made a false or incomplete entry
in that record about an operation or business
fact or transaction; or

‘‘(IV) knowingly makes, prepares, or pre-
serves a record in violation of a regulation or
order of the Secretary,

shall be liable to the United States for a civil
penalty in an amount not to exceed $5,000 for
each violation, provided that any such ac-
tion can be shown to have misrepresented a
fact that constitutes a violation other than
a reporting or recordkeeping violation.’’.
SEC. 514. INTERNATIONAL REGISTRATION PLAN

AND INTERNATIONAL FUEL TAX
AGREEMENT.

Chapter 317 is amended—
(1) by striking sections 31702, 31703, and

31708; and
(2) by striking the items relating to sec-

tions 31702, 31703, and 31708 in the chapter
analysis for that chapter.

SEC. 515. STUDY OF ADEQUACY OF PARKING FA-
CILITIES.

The Secretary shall conduct studies to de-
termine the location and quantity of parking
facilities at commercial truck stops and
travel plazas and public rest areas that could
be used by motor carriers to comply with
Federal hours-of-service rules. Each study
shall include an inventory of current facili-
ties serving corridors of the National High-
way System, analyze where specific short-
ages exist or are projected to exist, and pro-
pose a specific plan to reduce the shortages.
The studies may be carried out in coopera-
tion with research entities representing the
motor carrier and travel plaza industry.
SEC. 516. NATIONAL MINIMUM DRINKING AGE—

TECHNICAL CORRECTIONS.

Section 158 of title 23, United States Code,
is amended —

(1) by striking ‘‘104(b)(2), 104(b)(5), and
104(b)(6)’’ each place it appears in subsection
(a) and inserting ‘‘104(b)(3), and 104(b)(5)(B)’’;
and

(2) by striking subsection (b) and inserting
the following:

‘‘(b) AVAILABILITY OF WITHHELD FUNDS.—
No funds withheld under this section from
apportionment to any State after September
31, 1988, shall be available for apportionment
to such State.’’.
SEC. 517. APPLICATION OF REGULATIONS.

(a) APPLICATION OF REGULATIONS TO CER-
TAIN COMMERCIAL MOTOR VEHICLES.—Section
31135 as redesignated, is amended by adding
at the end thereof the following:

‘‘(g) APPLICATION TO CERTAIN VEHICLES.—
Effective 6 months after the date of enact-
ment of the Intermodal Transportation Safe-
ty Act of 1997, regulations prescribed under
this section shall apply to operators of com-
mercial motor vehicles described in section
31132(1)(B) to the extent that those regula-
tions did not apply to those operators before
the day that is 6 months after such date of
enactment.’’.

(b) DEFINITION.—Section 31301(4)(B) is
amended to read as follows:

‘‘(B) is designed or used to transport—
‘‘(i) passengers for compensation, but does

not include a vehicle providing taxicab serv-
ice and having a capacity of not more than
6 passengers and not operated on a regular
route or between specified places; or

‘‘(ii) more than 15 passengers, including
the driver, and not used to transport pas-
sengers for compensation; or’’.

(c) APPLICATION OF REGULATIONS TO CER-
TAIN OPERATORS.—

(1) Chapter 313 is amended by adding at the
end thereof the following:

‘‘§ 31318. Application of regulations to cer-
tain operators
‘‘Effective 1 year after the date of enact-

ment of the Intermodal Transportation Safe-
ty Act of 1997, regulations prescribed under
this chapter shall apply to operators of com-
mercial motor vehicles described in section
31301(4)(B) to the extent that those regula-
tions did not apply to those operators before
the day that is 1 year after such date of en-
actment.’’.
SEC. 518. AUTHORITY OVER CHARTER BUS

TRANSPORTATION.

Section 14501(a) is amended—
(1) by striking ‘‘route or relating’’ and in-

serting ‘‘route;’’; and
(2) by striking ‘‘required.’’ and inserting

‘‘required; or to the authority to provide
intrastate or interstate charter bus trans-
portation.’’.
SEC. 519. FEDERAL MOTOR CARRIER SAFETY IN-

VESTIGATIONS.

The Department of Transportation shall
maintain the level of Federal motor carrier
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safety investigators as in effect on Septem-
ber 30, 1997, or provide for alternative re-
sources and mechanisms to ensure an equiva-
lent level of commercial motor vehicle safe-
ty inspections. Such funds as are necessary
to carry out this section shall be made avail-
able within the limitation on general operat-
ing expenses of the Department of Transpor-
tation.
SEC. 520. FOREIGN MOTOR CARRIER SAFETY FIT-

NESS.
(a) IN GENERAL.—No later than 90 days

after enactment of this Act, the Secretary of
Transportation shall make a determination
regarding the willingness and ability of any
foreign motor carrier that applied to operate
in the United States prior to January 1, 1996,
to meet the safety fitness and other regu-
latory requirements under this title. The
Secretary shall notify each carrier of the de-
termination.

(b) REPORT.—One year after the date of en-
actment this Act, the Secretary of Transpor-
tation shall submit a report to the Senate
Commerce, Science, and Transportation
Committee and the House Transportation
and Infrastructure Committee on the appli-
cation of section 13902(c)(9) of title 49, United
States Code. The report shall include—

(1) information on which carriers have ap-
plied to the Department of Transportation
under that section;

(2) a description of the process utilized to
respond to such applications and to certify
the safety fitness of those carriers; and

(3) a description of performance-based
measurements that have been used, or are
proposed, to ensure the prompt and accurate
registration of such foreign motor carriers.
SEC. 521. COMMERCIAL MOTOR VEHICLE SAFETY

ADVISORY COMMITTEE.
(a) ESTABLISHMENT.—The Secretary of

Transportation may establish a Commercial
Motor Vehicle Safety Advisory Committee
to provide advice and recommendations on a
range of regulatory issues. The members of
the advisory committee shall be appointed
by the Secretary from among individuals af-
fected by rulemakings under consideration
by the Department of Transportation.

(b) FUNCTION.—The Advisory Committee
established under subsection (a) shall pro-
vide advice to the Secretary on commercial
motor vehicle safety regulations and assist
the Secretary in timely completion of ongo-
ing rulemakings by utilizing negotiated rule-
making procedures.
SEC. 522. WAIVERS AND PILOT PROGRAMS.

Section 31315 is amended—
(1) by inserting ‘‘(a) IN GENERAL.—’’ before

‘‘After notice’’; and
(2) by adding at the end thereof the follow-

ing:
‘‘(b) PILOT PROGRAMS.—
‘‘(1) IN GENERAL.—In carrying out this sec-

tion, the Secretary is authorized to carry
out pilot programs to examine innovative
approaches or alternatives to regulations is-
sued under this title.

‘‘(2) REQUIREMENT FOR APPROVAL.—In car-
rying out a pilot project under this sub-
section, the Secretary shall require, as a
condition of approval of the project, that the
safety measures in the project are designed
to achieve a level of safety that is equivalent
to, or greater than, the level of safety that
would otherwise be achieved through compli-
ance with the standards prescribed under
this title.

‘‘(3) EXEMPTIONS.—A pilot project under
this subsection—

‘‘(A) may exempt a motor carrier under the
project from any requirement (or portion
thereof) imposed under this subtitle; and

‘‘(B) shall preempt any State or local regu-
lation that conflicts with the pilot project
during the time the pilot project is in effect.

‘‘(4) REVOCATION OF EXEMPTION.—The Sec-
retary shall revoke an exemption granted
under paragraph (3) if—

‘‘(A) the motor carrier to which it applies
fails to comply with the terms and condi-
tions of the exemption; or

‘‘(B) the Secretary determines that the ex-
emption has resulted in a lower level of safe-
ty than was maintained before the exemp-
tion was granted.

TITLE VI—RAIL AND MASS TRANSPOR-
TATION ANTI-TERRORISM; SAFETY

SEC. 601. PURPOSE.
The purpose of this title is to protect the

passengers and employees of railroad car-
riers and mass transportation systems and
the movement of freight by railroad from
terrorist attacks.
SEC. 602. AMENDMENTS TO THE ‘‘WRECKING

TRAINS’’ STATUTE.
(a) Section 1992 of title 18, United States

Code, is amended to read as follows:

‘‘§ 1992. Terrorist attacks against railroads
‘‘(a) GENERAL PROHIBITIONS.—Whoever will-

fully—
‘‘(1) wrecks, derails, sets fire to, or disables

any train, locomotive, motor unit, or freight
or passenger car used, operated, or employed
by a railroad carrier;

‘‘(2) brings, carries, possesses, places or
causes to be placed any destructive sub-
stance, or destructive device in, upon, or
near any train, locomotive, motor unit, or
freight or passenger car used, operated, or
employed by a railroad carrier, without pre-
viously obtaining the permission of the car-
rier, and with intent to endanger the safety
of any passenger or employee of the carrier,
or with a reckless disregard for the safety of
human life;

‘‘(3) sets fire to, or places any destructive
substance, or destructive device in, upon or
near, or undermines any tunnel, bridge, via-
duct, trestle, track, signal, station, depot,
warehouse, terminal, or any other way,
structure, property, or appurtenance used in
the operation of, or in support of the oper-
ation of, a railroad carrier, or otherwise
makes any such tunnel, bridge, viaduct, tres-
tle, track, station, depot, warehouse, termi-
nal, or any other way, structure, property, or
appurtenance unworkable or unusable or
hazardous to work or use, knowing or having
reason to know such activity would likely
derail, disable, or wreck a train, locomotive,
motor unit, or freight or passenger car used,
operated, or employed by a railroad carrier;

‘‘(4) removes appurtenances from, dam-
ages, or otherwise impairs the operation of
any railroad signal system, including a train
control system, centralized dispatching sys-
tem, or highway-railroad grade crossing
warning signal on a railroad line used, oper-
ated, or employed by a railroad carrier;

‘‘(5) interferes with, disables or incapaci-
tates any locomotive engineer, conductor, or
other person while they are operating or
maintaining a train, locomotive, motor unit,
or freight or passenger car used, operated, or
employed by a railroad carrier, with intent
to endanger the safety of any passenger or
employee of the carrier, or with a reckless
disregard for the safety of human life;

‘‘(6) commits an act intended to cause
death or serious bodilyinjury to an employee
or passenger of a railroad carrier while on
the property of the carrier;

‘‘(7) causes the release of a hazardous ma-
terial being transported by a rail freight car,
with the intent to endanger the safety of any
person, or with a reckless disregard for the
safety of human life;

‘‘(8) conveys or causes to be conveyed false
information, knowing the information to be
false, concerning an attempt or alleged at-
tempt being made or to be made, to do any

act which would be a crime prohibited by
this subsection; or

‘‘(9) attempts, threatens, or conspires to do
any of the aforesaid acts,
shall be fined under this title or imprisoned
not more than twenty years, or both, if such
act is committed, or in the case of a threat
or conspiracy such act would be committed,
within the United States on, against, or af-
fecting a railroad carrier engaged in or af-
fecting interstate or foreign commerce, or if
in the course of committing such acts, that
person travels or communicates across a
State line in order to commit such acts, or
transports materials across a State line in
aid of the commission of such acts; Provided
however, that whoever is convicted of any
crime prohibited by this subsection shall be:

‘‘(A) imprisoned for not less than thirty
years or for life if the railroad train involved
carried high-level radioactive waste or spent
nuclear fuel at the time of the offense;

‘‘(B) imprisoned for life if the railroad
train involved was carrying passengers at
the time of the offense; and

‘‘(C) imprisoned for life or sentenced to
death if the offense has resulted in the death
of any person.

‘‘(b) PROHIBITIONS ON THE USE OF FIREARMS
AND DANGEROUS WEAPONS.—

‘‘(1) Except as provided in paragraph (4),
whoever knowingly possesses or causes to be
present any firearm or other dangerous
weapon on board a passenger train of a rail-
road carrier, or attempts to do so, shall be
fined under this title or imprisoned not more
than one year, or both, if such act is com-
mitted on a railroad carrier that is engaged
in or affecting interstate or foreign com-
merce, or if in the course of committing such
act, that person travels or communicates
across a State line in order to commit such
act, or transports materials across a State
line in aid of the commission of such act.

‘‘(2) Whoever, with intent that a firearm or
other dangerous weapon be used in the com-
mission of a crime, knowingly possesses or
causes to be present such firearm or dan-
gerous weapon on board a passenger train or
in a passenger terminal facility of a railroad
carrier, or attempts to do so, shall be fined
under this title or imprisoned not more than
5 years, or both, if such act is committed on
a railroad carrier that is engaged in or af-
fecting interstate or foreign commerce, or if
in the course of committing such act, that
person travels or communicates across a
State line in order to commit such act, or
transports materials across a State line in
aid of the commission of such act.

‘‘(3) A person who kills or attempts to kill
a person in the course of a violation of para-
graphs (1) or (2), or in the course of an attack
on a passenger train or a passenger terminal
facility of a railroad carrier involving the
use of a firearm or other dangerous weapon,
shall be punished as provided in sections
1111, 1112, and 1113 of this title.

‘‘(4) Paragraph (1) shall not apply to:
‘‘(A) the possession of a firearm or other

dangerous weapon by an officer, agent, or
employee of the United States, a State, or a
political subdivision thereof, while engaged
in the lawful performance of official duties,
who is authorized by law to engage in the
transportation of people accused or con-
victed of crimes, or supervise the prevention,
detection, investigation, or prosecution of
any violation of law;

‘‘(B) the possession of a firearm or other
dangerous weapon by an officer, agent, or
employee of the United States, a State, or a
political subdivision thereof, while off duty,
if such possession is authorized by law;

‘‘(C) the possession of a firearm or other
dangerous weapon by a Federal official or a
member of the Armed Forces if such posses-
sion is authorized by law; or
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‘‘(D) an individual transporting a firearm

on board a railroad passenger train (except a
loaded firearm) in baggage not accessible to
any passenger on board the train, if the rail-
road carrier was informed of the presence of
the weapon prior to the firearm being placed
on board the train.

‘‘(c) PROHIBITION AGAINST PROPELLING OB-
JECTS.—Whoever willfully or recklessly
throws, shoots, or propels a rock, stone,
brick, or piece of iron, steel, or other metal
or any deadly or dangerous object or destruc-
tive substance at any locomotive or car of a
train, knowing or having reason to know
such activity would likely cause personal in-
jury, shall be fined under this title or impris-
oned for not more than 5 years, or both, if
such act is committed on or against a rail-
road carrier engaged in or affecting inter-
state or foreign commerce, or if in the course
of committing such act, that person travels
or communicates across a State line in order
to commit such act, or transports materials
across a State line in aid of the commission
of such act. Whoever is convicted of any
crime prohibited by this subsection shall
also be subject to imprisonment for not more
than twenty years if the offense has resulted
in the death of any person.

‘‘(d) DEFINITIONS.—In this section—
‘‘(1) ‘dangerous device’ has the meaning

given to that term in section 921(a)(4) of this
title;

‘‘(2) ‘dangerous weapon’’ has the meaning
given to that term in section 930 of this title;

‘‘(3) ‘destructive substance’’ has the mean-
ing given to that term in section 31 of this
title, except that (A) the term ‘radioactive
device’ does not include any radioactive de-
vice or material used solely for medical, in-
dustrial, research, or other peaceful pur-
poses, and (B) ‘destructive substance’ in-
cludes any radioactive device or material
that can be used to cause a harm listed in
subsection (a) and that is not in use solely
for medical, industrial, research, or other
peaceful purposes;

‘‘(4) ‘firearm’ has the meaning given to
that term in section 921 of this title;

‘‘(5) ‘hazardous material’ has the meaning
given to that term in section 5102(2) of title
49, United States Code;

‘‘(6) ‘high-level radioactive waste’ has the
meaning given to that term in section
10101(12) of title 42, United States Code;

‘‘(7) ‘railroad’ has the meaning given to
that term in section 20102(1) of title 49, Unit-
ed States Code;

‘‘(8) ‘railroad carrier’ has the meaning
given to that term in section 20102(2) of title
49, United States Code;

‘‘(9) ‘serious bodily injury’ has the meaning
given to that term in section 1365 of this
title;

‘‘(10) ‘spent nuclear fuel’ has the meaning
given to that term in section 10101(23) of title
42, United States Code; and

‘‘(11) ‘State’ has the meaning given to that
term in section 2266 of this title.’’.

(b) In the analysis of chapter 97 of title 18,
United States Code, item ‘‘1992’’ is amended
to read:

‘‘1992. Terrorist attacks against railroads’’.
SEC. 603. TERRORIST ATTACKS AGAINST MASS

TRANSPORTATION.
(a) Chapter 97 of title 18, United States

Code, is amended by adding at the end there-
of the following new section:
‘‘§ 1994. Terrorist attacks against mass trans-

portation
‘‘(a) GENERAL PROHIBITIONS.—Whoever will-

fully—
‘‘(1) wrecks, derails, sets fire to, or disables

a mass transportation vehicle or vessel;
‘‘(2) places or causes to be placed any de-

structive substance in, upon, or near a mass
transportation vehicle or vessel, without

previously obtaining the permission of the
mass transportation provider, and with in-
tent to endanger the safety of any passenger
or employee of the mass transportation pro-
vider, or with a reckless disregard for the
safety of human life;

‘‘(3) sets fire to, or places any destructive
substance in, upon, or near any garage, ter-
minal, structure, supply, or facility used in
the operation of, or in support of the oper-
ation of, a mass transportation vehicle,
knowing or having reason to know such ac-
tivity would likely derail, disable, or wreck
a mass transportation vehicle used, oper-
ated, or employed by a mass transportation
provider;

‘‘(4) removes appurtenances from, dam-
ages, or otherwise impairs the operation of a
mass transportation signal system, including
a train control system, centralized dispatch-
ing system, or rail grade crossing warning
signal;

‘‘(5) interferes with, disables or incapaci-
tates any driver or person while they are em-
ployed in operating or maintaining a mass
transportation vehicle or vessel, with intent
to endanger the safety of any passenger or
employee of the mass transportation pro-
vider, or with a reckless disregard for the
safety of human life;

‘‘(6) commits an act intended to cause
death or serious bodily injury to an em-
ployee or passenger of a mass transportation
provider on the property of a mass transpor-
tation provider;

‘‘(7) conveys or causes to be conveyed false
information, knowing the information to be
false, concerning an attempt or alleged at-
tempt being made or to be made, to do any
act which would be a crime prohibited by
this subsection; or

‘‘(8) attempts, threatens, or conspires to do
any of the aforesaid acts—shall be fined
under this title or imprisoned not more than
twenty years, or both, if such act is commit-
ted, or in the case of a threat or conspiracy
such act would be committed, within the
United States on, against, or affecting a
mass transportation provider engaged in or
affecting interstate or foreign commerce, or
if in the course of committing such act, that
person travels or communicates across a
State line in order to commit such act, or
transports materials across a State line in
aid of the commission of such act. Whoever
is convicted of a crime prohibited by this
section shall also be subject to imprison-
ment for life if the mass transportation vehi-
cle or vessel was carrying a passenger at the
time of the offense, and imprisonment for
life or sentenced to death if the offense has
resulted in the death of any person.

‘‘(b) PROHIBITIONS ON THE USE OF FIREARMS
AND DANGEROUS WEAPONS.—

‘‘(1) Except as provided in paragraph (4),
whoever knowingly possesses or causes to be
present any firearm or other dangerous
weapon on board a mass transportation vehi-
cle or vessel, or attempts to do so, shall be
fined under this title or imprisoned not more
than one year, or both, if such act is com-
mitted on a mass transportation provider en-
gaged in or affecting interstate or foreign
commerce, or if in the course of committing
such act, that person travels or commu-
nicates across a State line in order to com-
mit such act, or transports materials across
a State line in aid of the commission of such
act.

‘‘(2) Whoever, with intent that a firearm or
other dangerous weapon be used in the com-
mission of a crime, knowingly possesses or
causes to be present such firearm or dan-
gerous weapon on board a mass transpor-
tation vehicle or vessel, or in a mass trans-
portation passenger terminal facility, or at-
tempts to do so, shall be fined under this
title, or imprisoned not more than 5 years,

or both, if such act is committed on a mass
transportation provider engaged in or affect-
ing interstate or foreign commerce, or if in
the course of committing such act, that per-
son travels or communicates across a State
line in order to commit such act, or trans-
ports materials across a State line in aid of
the commission of such act.

‘‘(3) A person who kills or attempts to kill
a person in the course of a violation of para-
graphs (1) or (2), or in the course of an attack
on a mass transportation vehicle or vessel,
or a mass transportation passenger terminal
facility involving the use of a firearm or
other dangerous weapon, shall be punished as
provided in sections 1111, 1112, and 1113 of
this title.

‘‘(4) Paragraph (1) shall not apply to:
‘‘(A) the possession of a firearm or other

dangerous weapon by an officer, agent, or
employee of the United States, a State, or a
political subdivision thereof, while engaged
in the lawful performance of official duties,
who is authorized by law to engage in the
transportation of people accused or con-
victed of crimes, or supervise the prevention,
detection, investigation, or prosecution of
any violation of law;

‘‘(B) the possession of a firearm or other
dangerous weapon by an officer, agent, or
employee of the United States, a State, or a
political subdivision thereof, while off duty,
if such possession is authorized by law;

‘‘(C) the possession of a firearm or other
dangerous weapon by a Federal official or a
member of the Armed Forces if such posses-
sion is authorized by law; or

‘‘(D) an individual transporting a firearm
on board a mass transportation vehicle or
vessel (except a loaded firearm) in baggage
not accessible to any passenger on board the
vehicle or vessel, if the mass transportation
provider was informed of the presence of the
weapon prior to the firearm being placed on
board the vehicle or vessel.

‘‘(c) PROHIBITION AGAINST PROPELLING OB-
JECTS.—Whoever willfully or recklessly
throws, shoots, or propels a rock, stone,
brick, or piece of iron, steel, or other metal
or any deadly or dangerous object or destruc-
tive substance at any mass transportation
vehicle or vessel, knowing or having reason
to know such activity would likely cause
personal injury, shall be fined under this
title or imprisoned for not more than 5
years, or both, if such act is committed on or
against a mass transportation provider en-
gaged in or substantially affecting interstate
or foreign commerce, or if in the course of
committing such acts, that person travels or
communicates across a State line in order to
commit such acts, or transports materials
across a State line in aid of the commission
of such acts. Whoever is convicted of any
crime prohibited by this subsection shall
also be subject to imprisonment for not more
than twenty years if the offense has resulted
in the death of any person.

‘‘(d) DEFINITIONS.—In this section—
‘‘(1) ‘dangerous device’ has the meaning

given to that term in section 921(a)(4) of this
title;

‘‘(2) ‘dangerous weapon’ has the meaning
given to that term in section 930 of this title;

‘‘(3) ‘destructive substance’ has the mean-
ing given to that term in section 31 of this
title, except that (A) the term ‘radioactive
device’ does not include any radioactive de-
vice or material used solely for medical, in-
dustrial, research, or other peaceful pur-
poses, and (B) ‘destructive substance’ in-
cludes any radioactive device or material
that can be used to cause a harm listed in
subsection (a) and that is not in use solely
for medical, industrial, research, or other
peaceful purposes;

‘‘(4) ‘firearm’ has the meaning given to
that term in section 921 of this title;
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‘‘(5) ‘mass transportation’ has the meaning

given to that term in section 5302(a)(7) of
title 49, United States Code, except that the
term shall include schoolbus, charter, and
sightseeing transportation;

‘‘(6) ‘serious bodily injury’ has the meaning
given to that term in section 1365 of this
title; and

‘‘(7) ‘State’ has the meaning given to that
term in section 2266 of this title.’’.

(b) The analysis of chapter 97 of title 18,
United States Code, is amended by adding at
the end thereof:

‘‘1994. Terrorist attacks against mass
transportation.’’.

SEC. 604. INVESTIGATIVE JURISDICTION.

The Federal Bureau of Investigation shall
lead the investigation of all offenses under
sections 1192 and 1994 of title 18, United
States Code. The Federal Bureau of Inves-
tigation shall cooperate with the National
Transportation Safety Board and with the
Department of Transportation in safety in-
vestigations by these agencies, and with the
Treasury Department’s Bureau of Alcohol,
Tobacco and Firearms concerning an inves-
tigation regarding the possession of firearms
and explosives.

SEC. 605. SAFETY CONSIDERATIONS IN GRANTS
OR LOANS TO COMMUTER RAIL-
ROADS.

Section 5329 is amended by adding at the
end the following:

‘‘(c) COMMUTER RAILROAD SAFETY CONSID-
ERATIONS.—In making a grant or loan under
this chapter that concerns a railroad subject
to the Secretary’s railroad safety jurisdic-
tion under section 20102 of this title, the Fed-
eral Transit Administrator shall consult
with the Federal Railroad Administrator
concerning relevant safety issues. The Sec-
retary may use appropriate authority under
this chapter, including the authority to pre-
scribe particular terms or covenants under
section 5334 of this title, to address any safe-
ty issues identified in the project supported
by the loan or grant.’’.

SEC. 606. RAILROAD ACCIDENT AND INCIDENT
REPORTING.

Section 20901(a) is amended to read as fol-
lows:

‘‘(a) GENERAL REQUIREMENTS.—On a peri-
odic basis as specified by the Secretary of
Transportation, a railroad carrier shall file a
report with the Secretary on all accidents
and incidents resulting in injury or death to
an individual or damage to equipment or a
roadbed arising from the carrier’s operations
during that period. The report shall state the
nature, cause, and circumstances of each re-
ported accident or incident. If a railroad car-
rier assigns human error as a cause, the re-
port shall include, at the option of each em-
ployee whose error is alleged, a statement by
the employee explaining any factors the em-
ployee alleges contributed to the accident or
incident.’’.
SEC. 607. VEHICLE WEIGHT LIMITATIONS—MASS

TRANSPORTATION BUSES.

Section 1023(h)(1) of the Intermodal Sur-
face Transportation Efficiency Act of 1991, as
amended (23 U.S.C. 127 note), is amended by
striking ‘‘the date on which’’ and all that
follows through ‘‘1995’’ and inserting ‘‘Janu-
ary 1, 2003’’.

By Mr. ROBB:
S. 1270. A bill to amend section

8339(p) of title 5, United States Code, to
clarify the computations of certain
civil service retirement system annu-
ities based on part-time service, and
for other purposes; to the Committee
on Governmental Affairs.

CIVIL SERVICE RETIREMENT SYS-
TEM ANNUITIES CLARIFICATION
LEGISLATION
Mr. ROBB. Mr. President, I rise

today to introduce legislation to cor-
rect a wrong that has been done to an
unknown number of Federal retirees in
computing their annuities.

Through a letter from Mr. L. David
Jones, I was informed that the 1986
Civil Service amendments contained in
the Consolidated Omnibus Budget Rec-
onciliation Act were being misapplied
to penalize career Federal civil serv-
ants who had some part-time service at
the end of their careers. Mr. Jones, and
I’m sure many others, was encouraged
to transition to retirement by working
part-time for several years rather than
just retiring after a 30-year career.
Imagine Mr. Jones’ surprise when he
calculated his annuity after 30 years of
full-time service and five years of part-
time service and realized that he would
have been better off if he had just re-
tired after 30 years.

At first I believed this problem was
simply a matter of the Office of Per-
sonnel Management misunderstanding
the intent of Congress and that the sit-
uation could be corrected through ad-
ministrative action. The Office of Per-
sonnel Management, however, has
firmly stated that they are carrying
out the letter of the law, and any
change to the current annuity calcula-
tion will require congressional action.

That is why I am here today. Mr.
Jones, and any others who are in a
similar situation, deserve to have an
annuity that accurately reflects their
many years of service. This bill will
allow those retirees to have their annu-
ities recalculated to ensure that they
are not penalized for not retiring out-
right. Realize also, however, that this
bill does not authorize back payments
for any lost annuity—the legislation
simply tries to put things right for fu-
ture payments to retirees affected by
this previous error and to ensure that
no future retirees are similarly penal-
ized.

We must also look ahead and realize
that any policy which discourages
part-time service in these situations
threatens to lead to a ‘‘brain drain’’ as
baby boomers begin to retire. Many
agencies have already expressed con-
cern about their graying workforce and
the difficulties they will face as these
experienced workers retire. One option
often mentioned is to encourage part-
time service, so that the experience re-
mains and allows for a transition of re-
sponsibilities to younger workers. As it
stands now, a civil servant would be ill-
advised to agree to that part-time
transition to retirement.

For both of these reasons, I encour-
age all of my colleagues to support this
legislation, and I will work with my
colleagues on the Governmental Affairs
Committee to see that this bill is con-
sidered as quickly as possible.

By Mr. GRAHAM:
S. 1273. A bill to amend title 10, Unit-

ed States Code, to expand the National

Mail Order Pharmacy Program of the
Department of Defense to include cov-
ered beneficiaries under the military
health care system who are also enti-
tled to Medicare; to the Committee on
Armed Services.

THE NATIONAL MAIL ORDER PHARMACY
PROGRAM EXPANSION ACT OF 1997

Mr. GRAHAM. Mr. President, today,
I stand before you to highlight an in-
justice which has been done to the men
and women who have served this coun-
try with selfless dedication. They have
devoted themselves to the mission of
protecting our country while promot-
ing peace and democracy around the
world. For this contribution to our
country, we reward their performance
with a retirement package which in-
cludes health care. Unfortunately,
through a series of independent laws,
we have created a disjointed health
care benefits package which treats re-
tirees differently depending on their
age and where they happen to live.

I am introducing a bill to correct this
disjointed health care policy. There is
clearly a double standard affecting our
veterans. Under the current provisions
of the law, military retirees are eligi-
ble to receive health care under the
CHAMPUS program until they become
65 years old. After that time, their
health care is provided by Medicare.
Under the CHAMPUS program, retirees
have access to a program known as the
mail-order pharmacy program which
allows military members and retirees
to obtain prescription drugs through
the mail. Retirees over the age of 65
years old cannot be supported through
the CHAMPUS program under current
legislative restrictions. Medicare has
no such pharmacy benefit. This means
that once retirees become 65 years old,
they lose the benefit and convenience
of a mail-order pharmacy program.
This comes at a time in their lives
when they are more likely to need pre-
scription drugs.

I commend the Department of De-
fense on their initiative to develop the
mail-order pharmacy program. This
new program was established to pro-
vide better service to the military
community and to enable them to
maximize that level of service within
their decreasing available resources.

Military retirees and their depend-
ents are eligible to receive free medical
care from military installations on a
space available basis. However, as the
military continues to downsize their
medical corps, ‘‘space available’’ is be-
coming more and more elusive for re-
tirees. Pharmacy services are likewise
available to retirees at military instal-
lations on a space available basis. For
those retirees who were receiving their
medical care, including prescription
services, from a military installation
which was closed by Base Realignment
and Closure [BRAC] decisions, we have
made an exception to the law which al-
lows these retirees to participate in the
mail-order pharmacy program. We
have created a conglomeration of rules
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which apply to military retirees de-
pending on their personal cir-
cumstances.

My proposal is very simple. All mili-
tary retirees, including their depend-
ents, should have access to the same
health care benefits. We should not dif-
ferentiate between medical benefits
based only on a retiree’s age or where
a retiree happens to live. All retirees
should be allowed to use the mail-order
pharmacy program.

The General Accounting Office esti-
mates that this proposal will cost ap-
proximately $229 million. While I re-
main committed to reducing the budg-
et deficit and maintaining a balanced
budget, I feel that the current legisla-
tion has created an inequity in the re-
tirement benefits provided to our mili-
tary personnel which must be cor-
rected. It is the right thing to do.

This Nation owes a debt of gratitude
to our military retirees. They have en-
dured many hardships during their ca-
reers, including separation from their
families for extended periods of time
and frequent moves to all corners of
the globe. They have also risked their
lives in the name of freedom and de-
mocracy.

Military retirees have given tire-
lessly of themselves throughout their
careers, and this proposal is an oppor-
tunity to correct an unjust situation.

Mr. President, I ask unanimous con-
sent that the text of the bill be printed
in the RECORD.

There being no objection, the bill was
ordered to be printed in the RECORD, as
follows:

S. 1273

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,
SECTION 1. INCLUSION OF MEDICARE-ELIGIBLE

COVERED BENEFICIARIES IN DE-
PARTMENT OF DEFENSE NATIONAL
MAIL ORDER PHARMACY PROGRAM.

Section 1086 of title 10, United States Code,
is amended by adding at the end the follow-
ing new subsection:

‘‘(i) Notwithstanding subsection (d)(1), the
Secretary of Defense shall ensure that any
program to make prescription pharma-
ceuticals available by mail to covered bene-
ficiaries does not exclude covered bene-
ficiaries who are entitled to hospital insur-
ance benefits under part A of title XVIII of
the Social Security Act (42 U.S.C. 1395c et
seq.) Such covered beneficiaries shall be eli-
gible to receive pharmaceuticals available
under the mail order program on the same
terms and conditions as other covered bene-
ficiaries included in the program.’’.

By Mr. CAMPBELL:
S. 1274. A bill to amend the Internal

Revenue Code of 1986 to prohibit the In-
ternal Revenue Service from using the
threat of audit to compel agreement
with the Tip Reporting Alternative
Commitment or the Tip Rate Deter-
mination.

THE CITIZENS VOLUNTARY COMPLIANCE
PARTNERSHIP ACT OF 1997

Mr. CAMPBELL. Mr. President, last
week the Senate passed the Treasury
and general Government appropria-
tions bill for fiscal year 1998. Included

in the final conference report to that
bill was language regarding the Tip Re-
porting Alternative Commitment Pro-
gram [TRAC].

TRAC is a voluntary agreement en-
tered into by the Internal Revenue
Service and restaurant employers
across the country. Under TRAC, em-
ployers agree to better educate their
employees on tip reporting and also to
monitor the tips received by employ-
ees. Developed just a few short years
ago, TRAC is seen as a way to combat
the instances of underreporting and
nonreporting of tips.

However, it has come to the atten-
tion of many in Congress that the IRS
may be using the threat of an audit to
compel restaurant owners to enter into
this agreement. While the IRS does
have the authority to perform audits, I
do not feel it is appropriate for this
agency to be utilizing this right as a
means of intimidation.

The report language pertaining to
TRAC, which I ask unanimous consent
be printed in the RECORD, states that
the IRS ‘‘should ensure compliance
with tip reporting by stressing its cus-
tomer service role while working with
restaurant owners.’’ The legislation I
am introducing today would simply put
some teeth into this report language.

All my bill does is prohibit the IRS
from using the threat of making an ex-
amination or issuing a summons to
compel a restaurant owner to enter
into TRAC. It does not limit the IRS’
authority to perform such functions. It
simply prohibits the agency from using
these tools as a means of forcing com-
pliance.

Mr. President, I ask unanimous con-
sent that the text of the bill be printed
in the RECORD.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

S. 1274
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in
Congress assembled,
SECTION 1. FINDINGS.

Congress finds that—
(1) the Tip Reporting Alternative Commit-

ment Agreement and the tip Rate Deter-
mination Agreement are voluntary agree-
ments developed by the Internal Revenue
Service and the restaurant industry as a
means of improving the reporting of tip in-
come;

(2) there have been reports that the Inter-
nal Revenue Service may be compelling
members of the restaurant industry to ac-
cept such voluntary agreement by using the
possibility of audit to intimidate; and

(3) the Internal Revenue Service has the
authority to perform audits to assure tax-
payer compliance with the internal revenue
laws.
SEC. 2. PROHIBITION ON USING THE THREAT OF

AUDIT TO COMPEL AGREEMENT
WITH THE TIP REPORTING ALTER-
NATIVE COMMITMENT.

Section 7602 of the Internal Revenue Code
of 1986 (relating to examination of books and
witnesses) is amended by adding at the end
the following new subsection:

‘‘(d) NO THREAT OF SUMMONS OR EXAMINA-
TIONS TO COMPEL AGREEMENT WITH TIP RE-
PORTING ALTERNATIVE COMMITMENT OR THE

TIP RATE DETERMINATION AGREEMENT.—The
Secretary shall not use the threat of making
an examination or issuing a summons under
subsection (1) to compel a taxpayer to agree
to or sign the Tip Reporting Alternative
Commitment Agreement (TRAC) or the Tip
Rate Determination Agreement (TRDA).’’

TIP REPORTING ALTERNATIVE COMMITMENT
PROGRAM

The conferees agree with the House posi-
tion that the IRS should work with tax-
payers to ensure compliance with the Tip
Reporting Alternative Commitment Agree-
ment (TRAC). In too many instances, res-
taurant owners perceive that the IRS may be
overzealous in their pursuit of voluntary
agreement with TRAC by intimating that
the business will be audited if there is no
agreement. The conferees agree that IRS
should ensure compliance with tip reporting
by stressing its customer service role while
working with the restaurant owners.

By Mr. MURKOWSKI (for himself
and Mr. AKAKA):

S. 1275. A bill to implement further
the Act (Public Law 94–241) approving
the Covenant to Establish a Common-
wealth of the Northern Mariana Islands
in Political Union with the United
States of America, and for other pur-
poses; to the Committee on Energy and
Natural Resources.

THE NORTHERN MARIANA ISLANDS CONVENANT
IMPLEMENTATION ACT

Mr. MURKOWSKI. Mr. President, I
send to the desk, for appropriate ref-
erence, legislation on behalf of myself
and Senator AKAKA that the adminis-
tration has provided me in response to
my request for a drafting service. This
legislation represents the language
that the administration believes will
implement its recommendations con-
tained in the most recent report on the
Federal-CNMI Initiative on Labor, Im-
migration, and Law Enforcement in
the Commonwealth of the Northern
Mariana Islands.

In 1994, Congress directed this Initia-
tive in Public Law 103–332 and provided
$7 million for fiscal years 1995 and 1996
with an additional $3 million for fiscal
year 1997. In testimony before the Com-
mittee on Energy and Natural Re-
sources, the administration committed
to provide an annual report on the
progress of the Initiative.

Partially in response to concerns
that had been raised about conditions
in the Commonwealth, Senator AKAKA
and I visited Saipan in February of last
year. In addition to extensive briefings
and meetings with Commonwealth offi-
cials, we also met with Federal agency
personnel and the U.S. attorney. We
also visited a garment factory and
talked with some Bangladesh workers
who had not been paid and who were
living in appalling conditions. We were
assured that corrective action would be
taken. I want to note that my concerns
were not exclusively with the Common-
wealth government, but also went to
the willingness of the administration
to commit the needed resources to ad-
dress the problems that we saw. I spe-
cifically asked the Attorney General
for the appointment of a full-time U.S.
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attorney for the Northern Marianas
rather than having the U.S. attorney
for Guam also serve the Northern Mari-
anas. The Attorney General responded
that there wasn’t enough work to jus-
tify a U.S. attorney.

On June 26 of last year, I chaired a
hearing that examined what progress
had been made. In addition to the ad-
ministration, the acting Attorney Gen-
eral of the Commonwealth appeared
and requested that the committee
delay any action until the Common-
wealth could complete a study on mini-
mum wage and assured me that the
study would be completed by January.
I agreed to the delay. My intention was
to revisit this issue in the April-May
period after the administration had
transmitted its annual report. While
the CNMI study was not finally trans-
mitted until April, the Administration
did not transmit its annual report,
which was due in April, until July. On
May 30, 1997, the President wrote the
Governor of the Northern Marianas
that he was concerned over activities
in the Commonwealth and had con-
cluded that Federal immigration, natu-
ralization, and minimum wage laws
should apply. That letter provoked a
flurry of statements, letters, articles,
stories, and legislation, most of which
generated more heat than light.

It quickly became clear that unless
there was some definition as to exactly
what the problem was and what solu-
tion was being proposed, little would
happen other than a series of bewilder-
ing and increasingly hostile state-
ments. The atmosphere also made the
possibility of a useful oversight hear-
ing increasingly remote. I must say
that I have not been particularly im-
pressed by either the advocates of Fed-
eral legislation or the opponents. One
side responds to concerns over workers
living in barracks, abuse of domestics,
prostitution, and other problems by
suggesting that the answer is to raise
the minimum wage. The response to al-
legations of abuse of workers, espe-
cially women, is not to propose raising
the minimum wage. Paying a person
more does not justify abuse. The other
side of the argument seems to me to
also miss the point. The last time we
heard a justification that economic ad-
vances would be jeopardized if workers
were treated properly was shortly be-
fore Appomattox. Whatever economic
benefits some may have realized, that
does not justify worker abuse, inden-
tured servants, or the conditions that I
saw those Bangladesh workers living
in.

There are certain issues that I be-
lieve need a full hearing and careful re-
view. The minimum wage study that
the Commonwealth commissioned
noted at one point that the Marianas
has used its control over immigration
and minimum wage to import foreign
workers who would be paid more than
they would receive in their home coun-
tries, but less than the Federal mini-
mum wage. These workers would
produce garments that would be sub-

ject to quotas if produced in their
home country, but which could be im-
ported duty free into the mainland
United States since the Marianas is
outside the customs territory of the
U.S. but subject to preferential treat-
ment under General Note 3(a) of the
Tariff Schedules. That is an issue that
the Congress should review.

When we considered the Covenant for
the Marianas, we were sensitive to the
fact that the Marianas had been under
the minimum wage provisions of the
Trust Territory and that immediate in-
troduction of the Federal minimum
wage might have an adverse effect on a
developing economy that was still
heavily dependent on annual Federal
grants for basic Government services.
We also recognized the concern ex-
pressed by the negotiators for the
Northern Marianas that their small
population could be overrun easily by
migration. In response, we permitted
the Marianas to control the timing of
minimum wage and to exercise control
over immigration. We also provided re-
straints on land alienation to protect
the population. We did not consider
that entrepreneurs would discover a
loophole that would allow a lower min-
imum wage and immigration to create
a non-indigenous industry that is Mari-
anas in name only. Congress should ex-
amine whether this is a situation that
should be permitted under the tariff
schedules.

There are also legitimate questions
concerning minimum wage and immi-
gration. We should now have sufficient
experience to assess whether the Mari-
anas is capable of providing the pre-
clearance for any persons who attempt
to enter the Marianas. The United
States routinely does this in foreign
countries as part of our visa process.
The situation that I saw with the Ban-
gladesh workers should never have hap-
pened. Reports of other workers who
arrive only to find no jobs should also
never happen. There should be no un-
employment among the guest workers.
These are legitimate immigration re-
lated issues. They do not necessarily
lead to a Federal takeover, but they
are legitimate issues and it serves no
purpose to distort history and pretend
that the current situation was the goal
of the Covenant negotiators.

Minimum wage is also a fairly
straightforward issue. It does not ap-
pear that any U.S. citizens in the
Northern Marianas are paid less than
the current Federal minimum wage. Is
there a justification and a need to pay
foreign workers less and to what extent
does the ability to import skilled for-
eign labor at less than Federal mini-
mum wages contribute to the unem-
ployment rate in the Marianas? Is
there a reason to pay less than the
minimum wage to attract skilled posi-
tions? There are issues that should be
reviewed in a hearing.

Given the furor that followed the
President’s letter, I decided to ask the
administration to provide me with a
drafting service of the language that

would implement whatever the rec-
ommendations were in their report.
The report was finally submitted in
July, and I received the drafting serv-
ice on October 6, 1997. On July 16, 1997,
I wrote the Governor of the Common-
wealth to inform him that I had made
the request and the schedule that I in-
tended to follow. I want to reiterate
my statement. I am committed to
holding hearings on this legislation. I
am not wedded to any particular provi-
sion in the legislation, but I am not
happy with the situation in the Com-
monwealth. I ask unanimous consent
that a copy of my letter be printed in
the RECORD as well as a copy of the
transmittal letter from the administra-
tion, the text of the legislation, and a
section-by-section analysis.

Mr. President, I appreciate that elec-
tions are only a few weeks away in the
Marianas. I do not think that hearings
prior to the elections would be particu-
larly productive. Our committee has
tried to be nonpartisan in our approach
to our responsibilities for the terri-
tories and we have tried to avoid local
politics. Given the seriousness of these
issues, I think they should be raised
after the elections. I want to make it
clear, however, that whatever the re-
sults of the elections in the Marianas,
the Energy and Natural Resources
Committee intends to proceed impar-
tially and expeditiously.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

S. 1275
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in
Congress assembled,
SECTION 1. SHORT TITLE AND REFERENCE.

This Act may be cited as the ‘‘Northern
Mariana Islands Covenant Implementation
Act’’. Public Law 94–241 (90 Stat. 263, 48
U.S.C. 1801), which approved the Covenant to
Establish a Commonwealth of the Northern
Mariana Islands in Political Union with the
United States of America, as amended, here-
inafter is referred to as the ‘‘Covenant Act’’.
SEC. 2. IMMIGRATION REFORM FOR THE NORTH-

ERN MARIANA ISLANDS.
(a) COVENANT ACT AMENDMENTS.—The Cov-

enant Act is amended to add the following
new section 6 after section 5:
‘‘SEC. 6. TRANSITION PROGRAM FOR IMMIGRA-

TION.
‘‘Pursuant to section 503 of the Covenant

to Establish a Commonwealth of the North-
ern Mariana Islands in Political Union with
the United States of America (approved in
Public Law 94–241, 90 Stat. 263)—

‘‘(a) APPLICATION OF THE IMMIGRATION AND
NATIONALITY ACT AND ESTABLISHMENT OF A
TRANSITION PROGRAM.—Effective on the first
day of the first full month commencing one
year after the date of enactment of this sec-
tion, the provisions of the Immigration and
Nationality Act, as amended, shall apply to
the Commonwealth of the Northern Mariana
Islands, with a transition period not to ex-
ceed ten years thereafter, during which the
Attorney General, in consultation with the
Secretaries of State, Labor, and Interior,
shall establish, administer, and enforce a
transition program for immigration to the
Commonwealth of the Northern Mariana Is-
lands (the ‘‘transition program’’). The tran-
sition program established pursuant to this
section shall provide for the issuance of non-
immigrant temporary alien worker visas
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pursuant to subsection (b), and, under the
circumstances set forth in subsection (c), for
family-sponsored and employment-based im-
migrant visas. The transition program shall
be implemented pursuant to regulations to
be promulgated as appropriate by each agen-
cy having responsibilities under the transi-
tion program.

‘‘(b) TEMPORARY ALIEN WORKERS.—The
transition program shall conform to the fol-
lowing requirements with respect to tem-
porary alien workers who would otherwise
not be eligible for nonimmigrant classifica-
tion under the Immigration and Nationality
Act, as amended:

‘‘(1) Aliens admitted under this subsection
shall be treated as aliens seeking classifica-
tion as nonimmigrants under section
101(a)(15) of the Immigration and Nationality
Act, as amended, including the right to
apply, if otherwise eligible, for a change of
nonimmigrant status under section 248 of the
Immigration and Nationality Act, as amend-
ed, or adjustment of status, if eligible there-
for, under subsection (c) of this section and
section 245 of the Immigration and National-
ity Act, as amended.

‘‘(2)(A) The Secretary of Labor shall estab-
lish, administer, and enforce a system for al-
locating and determining the number, terms,
and conditions of permits to be issued to pro-
spective employers for each temporary alien
worker who would not otherwise be eligible
for admission under the Immigration and
Nationality Act, as amended. This system
shall provide for a reduction in the alloca-
tion of permits for such workers on an an-
nual basis, over a period not to exceed ten
years. In no event shall a permit be valid be-
yond the expiration of the transition period.
This system may be based on any reasonable
method and criteria determined by the Sec-
retary of Labor to promote the maximum
use of, and to prevent adverse effects on
wages and working conditions of, United
States labor and lawfully admissible freely
associated state citizen labor.

‘‘(B) The Secretary of Labor is authorized
to establish and collect appropriate user fees
for the purpose of this section. Amounts col-
lected pursuant to this section shall be de-
posited to a special fund of the Treasury.
Such amounts shall be available, to the ex-
tent and in the amounts as provided in ad-
vance in appropriations acts, for the pur-
poses of administering this section. Such
amounts are authorized to be appropriated
to remain available until expended.

‘‘(3) The Attorney General shall set the
conditions for admission of nonimmigrant
temporary alien workers under the transi-
tion program, and the Secretary of State
shall authorize the issuance of non-
immigrant visas for aliens to engage in em-
ployment only as authorized in this sub-
section: Provided, That such visas shall not
be valid for admission to the United States,
as defined in section 101(a)(38) of the Immi-
gration and Nationality Act, as amended, ex-
cept the Northern Mariana Islands. An alien
admitted to the Northern Mariana Islands on
the basis of such a nonimmigrant visa shall
be permitted to engage in employment only
as authorized pursuant to the transition pro-
gram. No alien shall be granted non-
immigrant classification or a visa under this
subsection unless the permit requirements
established under paragraph (2) of this sub-
section have been met.

‘‘(4) An alien admitted as a nonimmigrant
pursuant to this subsection shall be per-
mitted to transfer between employers in the
Northern Mariana Islands during the period
of such alien’s authorized stay therein, pro-
vided that such transfer is authorized by the
Attorney General in accordance with criteria
established by the Attorney General and the
Secretary of Labor.

‘‘(c) Immigrants.—With the exception of im-
mediate relatives, as defined in section
201(b)(2) of the Immigration and Nationality
Act, as amended, and except as provided in
paragraph (1) and (2) of this subsection, no
alien shall be granted initial admission as a
lawful permanent resident of the United
States at a port-of-entry in the Northern
Mariana Islands, or at a port-of-entry in
Guam for the purpose of immigrating to the
Northern Mariana Islands.

‘‘(1) FAMILY-SPONSORED IMMIGRANT
VISAS.—The Attorney General, based on a
joint recommendation of the Governor and
Legislature of the Commonwealth of the
Northern Mariana Islands, and in consulta-
tion with appropriate federal agencies, may
establish a specific number of additional ini-
tial admissions as a family-sponsored immi-
grant at a port-of-entry in the Northern
Mariana Islands, or at a port-of-entry in
Guam for the purpose of immigrating to the
Northern Mariana Islands, pursuant to sec-
tion 202 and 203(a) of the Immigration and
Nationality Act, as amended, during the fol-
lowing fiscal year.

‘‘(2) EMPLOYMENT-BASED IMMIGRANT
VISAS.—

‘‘(A) If the Secretary of Labor, upon re-
ceipt of a joint recommendation of the Gov-
ernor and Legislature of the Commonwealth
of the Northern Mariana Islands, finds that
exceptional circumstances exist with respect
to the inability of employers in the Northern
Mariana Islands to obtain sufficient work-
authorized labor, the Attorney General may
establish a specific number of employment-
based immigrant visas to be made available
during the following fiscal year under sec-
tion 203(b) of the Immigration and National-
ity Act, as amended.

‘‘(B) Upon notification by the Attorney
General that a number has been established
pursuant to subparagraph (A) of this para-
graph, the Secretary of State may allocate
up to that number of visas without regard to
the numerical limitations set forth in sec-
tions 202 and 203(b)(3)(B) of the Immigration
and Nationality Act, as amended. Visa num-
bers allocated under this subparagraph shall
be allocated first from the number of visas
available under section 203(b)(3) of the Immi-
gration and Nationality Act, as amended, or,
if such visa numbers are not available, from
the number of visas available under section
203(b)(5) of such Act.

‘‘(C) Persons granted employment-based
immigrant visas under the transition pro-
gram may be admitted initially at a port-of-
entry in the Northern Mariana Islands, or at
a port-of-entry in Guam for the purpose of
immigrating to the Northern Mariana Is-
lands, as lawful permanent residents of the
United States.

‘‘(D) Any immigrant visa issued pursuant
to this paragraph shall be valid only for ap-
plication for initial admission to the North-
ern Mariana Islands. The admission of any
alien pursuant to such an immigrant visa
shall be an admission for lawful permanent
residence and employment only in the
Northern Mariana Islands during the first
five years after such admission. Such admis-
sion shall not authorize permanent residence
or employment in any other part of the Unit-
ed States during such five-year period. An
alien admitted for permanent residence pur-
suant to this paragraph shall be issued ap-
propriate documentation identifying the per-
son as having been admitted pursuant to the
terms and conditions of this transition pro-
gram, and shall be required to comply with a
system for the registration and reporting of
aliens admitted for permanent residence
under the transition program, to be estab-
lished by the Attorney General, by regula-
tion, consistent with the Attorney General’s
authority under Chapter 7 of Title II of the

Immigration and Nationality Act, as amend-
ed.

‘‘(E) Nothing in this paragraph shall pre-
clude an alien who has obtained lawful per-
manent resident status pursuant to this
paragraph from applying, if otherwise eligi-
ble under this section and under the Immi-
gration and Nationality Act, as amended, for
an immigrant visa or admission as a lawful
permanent resident under the Immigration
and Nationality Act, as amended.

‘‘(F) Any alien admitted under this sub-
section, who violates the provisions of this
paragraph, or who is found removable or in-
admissible under section 237(a), or para-
graphs (1), (2), (3), (4)(A), (4)(B), (6), (7), (8), or
(9) of section 212(a), shall be removed from
the United States pursuant to sections 239,
240, and 241 of the Immigration and National-
ity Act, as amended.

‘‘(G) The Attorney General may establish
by regulation a procedure by which an alien
who has obtained lawful permanent resident
status pursuant to this paragraph may apply
for a waiver of the limitations on the terms
and conditions of such status. The Attorney
General may grant the application for waiv-
er, in the discretion of the Attorney General,
if: (1) the alien is not in removal proceedings,
(2) the alien has been a person of good moral
character for the preceding five years, (3) the
alien has not violated the terms and condi-
tions of the alien’s permanent resident sta-
tus, and (4) the alien would suffer excep-
tional and extremely unusual hardship were
such terms and conditions not waived.

‘‘(H) The limitations on the terms and con-
ditions of an alien’s permanent residence set
forth in this paragraph shall expire at the
end of five years after the alien’s admission
to the Northern Mariana Islands as a perma-
nent resident and the alien is thereafter
fully subject to the provisions of the Immi-
gration and Nationality Act, as amended.
Following the expiration of such limitations,
the permanent resident alien may engage in
any lawful activity, including employment,
anywhere in the United States. Such an
alien, if otherwise eligible for naturalization,
may count the five-year period in the North-
ern Mariana Islands towards time in the
United States for purposes of meeting the
residence requirements of Title III of the Im-
migration and Nationality Act, as amended.

‘‘(d) INVESTOR VISAS.—The following re-
quirements shall apply to aliens who have
been admitted to the Northern Mariana Is-
lands in long-term investor status under the
immigration laws of the Commonwealth of
the Northern Mariana Islands on or before
the effective date of this Act and who have
continuously maintained residence in the
Northern Mariana Islands pursuant to such
status:

‘‘(1) Such aliens may apply to the Attorney
General or a consular officer for classifica-
tion as a nonimmigrant under the transition
program. Any nonimmigrant status granted
as a result of such application shall termi-
nate not later than December 31, 2008.

‘‘(2) During the six-month period beginning
January 1, 2008, and ending June 30, 2008, any
alien granted nonimmigrant status pursuant
to paragraph (1) of this subsection shall be
permitted to apply to the Attorney General
for status as a lawful permanent resident of
the United States effective on or after Janu-
ary 1, 2009, and may be granted such status
if otherwise admissible. Upon granting per-
manent residence to any such alien, the At-
torney General shall advise the Secretary of
State who shall reduce by one number, dur-
ing the fiscal year in which the grant of sta-
tus becomes effective, the total number of
immigrant visas available to natives of the
country of the alien’s chargeability under
section 202(b) of the Immigration and Na-
tionality Act, as amended.
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‘‘(e) PERSONS LAWFULLY ADMITTED UNDER

THE COMMONWEALTH OF THE NORTHERN MARI-
ANA ISLANDS IMMIGRATION LAW.—Subject to
subsection (d) of this section, persons who
would have been lawfully present in the
Northern Mariana Islands pursuant to the
immigration laws of the Commonwealth of
the Northern Mariana Islands on the effec-
tive date of this subsection, shall be per-
mitted to remain in the Northern Mariana
Islands for the completion of the period of
admission under such laws, or for two years,
whichever is less.

‘‘(f) TRAVEL RESTRICTIONS FOR CERTAIN AP-
PLICANTS FOR ASYLUM.—Any alien admitted
to the Northern Mariana Islands pursuant to
the immigrant laws of the Commonwealth of
the Northern Mariana Islands or pursuant to
subsections (b) or (c) of this section who files
an application seeking asylum in the United
States shall be required, pursuant to regula-
tions established by the Attorney General,
to remain in the Northern Mariana Islands,
during the period of time the application is
being adjudicated or during any appeals filed
subsequent to such adjudication. An appli-
cant for asylum who, during the time his ap-
plication is being adjudicated or during any
appeals filed subsequent to such adjudica-
tion, leaves the Northern Mariana Islands of
his own will without prior authorization by
the Attorney General thereby abandons the
application.

‘‘(g) EFFECT ON OTHER LAWS.—Effective on
the first day of the first full month com-
mencing one year after the date of enact-
ment of this section, the provisions of this
section and the Immigration and Nationality
Act, as amended, shall supersede and replace
all laws, provisions, or programs of the Com-
monwealth of the Northern Mariana Islands
relating to the admission of aliens and the
removal of aliens from the Northern Mariana
Islands.

‘‘(h) ACCRUAL OF TIME.—No time of ‘unlaw-
ful presence’ in the Northern Mariana Is-
lands shall accrue for purposes of the ground
of inadmissibility in section 212(a)(9)(B) prior
to the date of enactment of this sub-
section.’’.

(b) CONFORMING AMENDMENTS.—(1) Effec-
tive on the first day of the first full month
commencing one year after the date of en-
actment of this section, section 101(a) of the
Immigration and Nationality Act, as amend-
ed, is amended as follows:

(A) in paragraph (36), by deleting ‘‘and the
Virgin Islands of the United States.’’ and
substituting ‘‘the Virgin Islands of the Unit-
ed States, and the Northern Mariana Is-
lands.’’, and;

(B) in paragraph (38), by deleting ‘‘and the
Virgin Islands of the United States’’ and sub-
stituting ‘‘the Virgin Islands of the United
States, and the Northern Mariana Islands.’’.

(2) Effective on the first day of the first
full month commencing on date of enact-
ment of this section, subsection (l) of section
212 of the Immigration and Nationality Act,
as amended, is amended, as follows:

(A) in paragraph (1)—
(i) strike the words ‘‘stay on Guam’’, and

insert the words ‘‘stay on Guam and the
Northern Mariana Islands’’,

(ii) after the word ‘‘exceed’’ insert the
words ‘‘a total of’’, and,

(iii) strike the words ‘‘after consultation
with the Governor of Guam,’’ and insert the
words ‘‘after respective consultation with
the Governor of Guam or the Governor of the
Commonwealth of the Northern Mariana Is-
lands,’’;

(B) in subparagraph (A) of paragraph (1),
strike the words ‘‘on Guam’’, and insert the
words ‘‘on Guam or the Northern Mariana Is-
lands, respectively,’’;

(C) in subparagraph (A) of paragraph (2),
strike the words ‘‘into Guam’’, and insert the

words ‘‘into Guam or the Northern Mariana
Islands, respectively,’’;

(D) in paragraph (3), strike the words
‘‘Government of Guam’’ and insert the words
‘‘Government of Guam or the Government of
the Commonwealth of the Northern Mariana
Islands’’.

(c) TECHNICAL ASSISTANCE PROGRAM.—The
Secretaries of Interior and Labor, in con-
sultation with the Commonwealth of the
Northern Mariana Islands, shall develop a
program of technical assistance, including
recruitment and training, to aid employers
in securing employees from among United
States labor or lawfully admissible freely as-
sociated state citizen labor.

(d) DEPARTMENT OF JUSTICE AND DEPART-
MENT OF LABOR OPERATIONS.—The Attorney
General and the Department of Labor are au-
thorized to establish and maintain Immigra-
tion and Naturalization Service, Executive
Office of Immigration Review, and Depart-
ment of Labor operations in the Northern
Mariana Islands for the purpose of perform-
ing their responsibilities under the Immigra-
tion and Naturalization Act, as amended,
and under the transition program. To the ex-
tent practicable and consistent with the sat-
isfactory performance of their assigned re-
sponsibilities under applicable law, the De-
partments of Justice and Labor shall recruit
and hire from among qualified applicants
resident in the Northern Mariana Islands for
staffing such operations.

(e) REPORT TO THE CONGRESS.—The Presi-
dent shall report to the Senate Committee
on Energy and Natural Resources, and the
House Committee on Resources, within six
months after the fifth anniversary of the en-
actment of this Act, evaluating the overall
effect of the transition program and the Im-
migration and Naturalization Act on the
Northern Mariana Islands, and at other
times as the President deems appropriate.

(f) LIMITATION ON NUMBER OF TEMPORARY
WORKERS PRIOR TO APPLICATION OF THE IMMI-
GRATION AND NATURALIZATION ACT AND ES-
TABLISHMENT OF THE TRANSITION PROGRAM.—
During the period between enactment of this
section and the effective date of the transi-
tion program, the government of the Com-
monwealth of the Northern Mariana Islands
shall not permit an increase in the total
number of temporary alien workers who
were present in the Northern Mariana Is-
lands on the date of enactment of this sec-
tion.

(g) APPROPRIATIONS.—There are authorized
to be appropriated such sums as may be nec-
essary to carry out the purposes of this sec-
tion and of the Immigration and Naturaliza-
tion Act, as amended, with respect to the
Northern Mariana Islands.
SEC. 3. MINIMUM WAGE.

The Covenant Act is amended to add the
following new section 7 after section 6:
‘‘SEC. 7. MINIMUM WAGE.

‘‘Pursuant to section 503 of the Covenant
to Establish a Commonwealth of the North-
ern Mariana Islands in Political Union with
the United States of America (approved in
Public Law 94–241, 90 Stat. 263)—

‘‘(a) Effective thirty days after enactment
of this Act, the minimum wage provisions of
section 6 of the Fair Labor Standards Act of
June 25, 1938 (52 Stat. 1062), as amended, shall
apply to the Commonwealth of the Northern
Mariana Islands, except—

‘‘(1) the minimum wage rate applicable to
the Commonwealth of the Northern Mariana
Islands shall be $3.35 per hour; and

‘‘(2) effective January 1, 1999, and every
January 1 thereafter, the minimum wage
rate applicable to the Commonwealth of the
Northern Mariana Islands shall be raised by
thirty cents per hour or the amount nec-
essary to raise the applicable minimum wage

rate to the wage rate set forth in section
6(a)(1) of the Fair Labor Standards Act,
whichever is less.

‘‘(b) Once the minimum wage rate applica-
ble to the Commonwealth of the Northern
Mariana Islands is equal to the wage rate set
forth in section 6(a)(1) of the Fair Labor
Standards Act, the minimum wage rate ap-
plicable to the Commonwealth of the North-
ern Mariana Islands shall thereafter be the
wage set forth in section 6(a)(1) of the Fair
Labor Standards Act.’’.
SEC. 4. LABELING REQUIREMENTS FOR TEXTILE

AND APPAREL PRODUCTS.
The Covenant Act is amended to add the

following new section 8 after section 7:
‘‘SEC. 8. LABELING OF TEXTILE AND APPAREL

PRODUCTS.
‘‘(a) No textile or apparel product that is

produced in the Northern Mariana Islands
shall have a stamp, tag, label, or other
means of identification or substitute thereof
on or affixed to the product stating ‘Made in
USA’ or otherwise stating or implying that
the product was produced in the United
States unless the product is produced in a
factory certified by the United States De-
partment of Labor, in accordance with regu-
lations issued by the Secretary of Labor, to
use full-time employee equivalents of labor
in the required percentage of qualified hours.

‘‘(b) A textile or apparel product that does
not meet the requirements of subsection (a),
or where the certification by the United
States Department of Labor is based on false
or incomplete information provided to the
United States Department of Labor, shall be
deemed to be misbranded for the purposes of
the Textile Fiber Products Identification
Act (Public Law 85–897, 72 Stat. 1717).

‘‘(c) In this section:
‘‘(1) FREELY ASSOCIATED STATE.—The term

‘freely associated state’ means the Republic
of Palau, the Republic of the Marshall Is-
lands, or the Federated States of Micronesia.

‘‘(2) QUALIFIED HOURS.—The term ‘qualified
hours’ means the hours of labor performed
by a person who is a citizen, national, or
other protected individual as defined in sec-
tion 274B(a)(3) of the Immigration and Na-
tionality Act, as amended (without regard to
application for naturalization), or who is a
citizen of a freely associated state (as long as
section 141 in the respective Compacts of
Free Association with the Republic of the
Marshall Islands, the Federated States of Mi-
cronesia or the Republic of Palau (Public
Law 99–239 or Public Law 99–658) or equiva-
lent provisions are in effect).

‘‘(3) REQUIRED PERCENTAGE.—The term ‘re-
quired percentage’ means—

‘‘(A) 20 percent, for the period beginning
January 1, 1998, through December 31, 1998;

‘‘(B) 35 percent, for the period beginning
January 1, 1999, through December 31, 1999;
and

‘‘(C) 50 percent, for the period beginning
January 1, 2000, and thereafter.’’.
SEC. 5 TARIFFS.

General Note 3(a)(iv) of the Harmonized
Tariff Schedules of the United States is
amended to add at the end the following:

‘‘(E) No textile or apparel product that is
produced in the Northern Mariana Islands
shall be admitted duty-free into the customs
territory of the United States as the product
of an insular possession, unless the product
is produced in a factory certified by the
United States Department of Labor, in ac-
cordance with regulations issued by the Sec-
retary of Labor, to use full-time employee
equivalents of labor in the required percent-
age of qualified hours. In this subparagraph:

‘‘(i) FREELY ASSOCIATED STATE.—The term
‘freely associated state’ means the Republic
of Palau, the Republic of the Marshall Is-
lands, or the Federated States of Micronesia.
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‘‘(ii) QUALIFIED HOURS.—The term ‘quali-

fied hours’ means the hours of labor per-
formed by a person who is a citizen, na-
tional, or other protected individual as de-
fined in section 274B(a)(3) of the Immigration
and Nationality Act, as amended (without
regard to application for naturalization), or
who is a citizen of a freely associated state
(as long as section 141 in the respective Com-
pacts of Free Association with the Republic
of the Marshall Islands, the Federated Stats
of Micronesia or the Republic of Palau (Pub-
lic Law 99–239 or Public Law 99–658) or equiv-
alent provisions are in effect).

‘‘(iii) REQUIRED PERCENTAGE—The term ‘re-
quired percentage; means—

‘‘(A) 20 percent, for the period beginning
January 1, 1998, through December 31, 1998;

‘‘(B) 35 percent, for the period beginning
January 1, 1999, through December 31, 1999;
and

‘‘(C) 50 percent, for the period beginning
January 1, 2000, and thereafter.’’.

SECTION-BY-SECTION ANALYSIS

Section 1 would provide that this Act may
be cited as the ‘‘Northern Mariana Islands
Covenant Implementation Act.’’ It further
would provide that Public Law 94–241 (90
Stat. 263, 48 U.S.C. 1801) which approved the
Covenant to Establish a Commonwealth of
the Northern Mariana Islands in Political
Union with the United States of America
would be referred in the Act as the ‘‘Cov-
enant Act.’’

Section 2, entitled ‘‘Immigration Reform
for the Northern Mariana Islands’’ contains
a subsection (a) that would amend the Cov-
enant Act by adding a new section 6 at the
end of the Covenant Act with the following
preamble and subsections:

Preamble: the immigration provisions in
the new section 6 of the Covenant Act would
be enacted pursuant to section 503 of the
Covenant to Establish a Commonwealth of
the Northern Mariana Islands in Political
Union with the United States of America
(approved in Public Law 94–241, 90 Stat. 263),
which provides that the Congress may enact
immigration legislation regarding the
Northern Mariana Islands after the termi-
nation of the Trusteeship Agreement with
respect to the Northern Mariana Islands,
which occurred on November 3, 1986. (Section
1 of Proclamation No. 5564, dated November
3, 1986. 51 F.R. 40399).

Section 6, subsection (a) would provide
that, effective on the first day of the first
full month commencing one year after the
enactment date of section 6, the Immigra-
tion and Nationality Act, as amended (the
‘‘INA’’), would apply in full to the Common-
wealth of the Northern Mariana Islands
(CNMI). At the same time, a transition pro-
gram would become effective for the orderly
phasing out of the CNMI’s current temporary
alien worker program. The Attorney Gen-
eral, in consultation with the Secretaries of
State, Labor, and Interior, will be charged
with establishing, administering, and enforc-
ing this transition program. To implement
this program, each agency having respon-
sibilities under the program will be required
to promulgate appropriate regulations. The
details of this program are set forth in the
subsections below.

Section 6, subsection (b) would set forth
the requirements under the transition pro-
gram for the admission of temporary alien
workers who would not otherwise be eligible
for nonimmigrant classification under the
INA.

Paragraph (1) would provide that aliens
who are admitted under the transition pro-
gram, like most nonimmigrants admitted
under the INA, will have the right to apply,
if they are otherwise eligible, for a change of

status to a nonimmigrant classification
under the INA, or, if otherwise eligible, for
adjustment of status to lawful permanent
residence of the United States.

Paragraph (2)(A) would set out the respon-
sibilities of the United States Department of
Labor under the transition program. The
Secretary of Labor would be charged with es-
tablishing, administering, and enforcing a
reasonable system for the annual allocation
of permits to be issued to prospective em-
ployers of temporary alien workers who
would not be eligible for admission under the
INA. This system would provide for a reduc-
tion in the allocation of permits for such
workers on an annual basis, over a maximum
period of ten years, with no such permit to
be valid beyond the expiration of the transi-
tion period. The system would be designed to
promote the maximum use of, and to prevent
adverse effects on, United States labor and
lawfully admissible freely associated state
citizen labor. In carrying out its responsibil-
ities under the subsection, the Department
of Labor would be authorized to collect ap-
propriate user fees. Paragraph (2)(B) would
authorize the Secretary of Labor to establish
and collect appropriate user fees for the pur-
poses of this section.

Paragraph (3) would assign the Attorney
General the responsibility of setting the con-
ditions for admission of temporary alien
workers under the transition program. In ad-
dition, this subsection would assign to the
Secretary of State the responsibility for the
issuance of nonimmigrant visas, which would
not be valid for admission to other parts of
the United States, to such persons. Aliens
admitted to the NMI as temporary workers
under this program would be permitted to
engage in employment only as authorized in
this subsection. Such temporary workers,
therefore, would not engage open market
employment in the NMI, but would be re-
quired to work for an employer approved by
the Attorney General and the Secretary of
Labor in accordance with this subsection.

Paragraph (4) would provide for job trans-
fer rights for otherwise eligible temporary
alien workers admitted under the transition
program pursuant to criteria established by
the Attorney General and the Secretary of
Labor.

Section 6, subsection (c), would provide
that, with the exception of certain close fam-
ily relatives, and except as provided in sec-
tion (6)(c)(1) and (2) aliens seeking to immi-
grate to the NMI under the INA would not be
granted initial admission as a lawful perma-
nent resident of the United States at a port-
of-entry in the NMI, or at a port-of-entry in
Guam for the purpose of immigration to the
NMI.

Paragraph (1) would provide that, notwith-
standing section 6(c) above, the Attorney
General, based on the recommendation of the
CNMI Government, and after consultation
with appropriate federal agencies, may allow
a specific number of additional initial admis-
sions to the NMI (or through Guam to the
NMI) as a family-sponsored immigrant under
the INA.

Paragraph (2) would provide the Attorney
General with the authority to admit to the
NMI, under exceptional circumstances, a
limited number of employment-based immi-
grants, without regard to the normal numer-
ical limitations under the INA, during the
transition program.

Subparagraph (a) would provide that the
Secretary of Labor, upon receipt of a joint
recommendation of the Governor and Legis-
lature of the CNMI, may find that excep-
tional circumstances exist which preclude
employers in the NMI from obtaining suffi-
cient work-authorized labor. If the Secretary
of Labor makes such a finding, the Attorney
General may establish a specific number of

employment-based ‘‘third preference’’ immi-
grant visas to be made available during the
following fiscal year under the INA.

Subparagraph (B) would permit the Sec-
retary of State to allocate up to the number
of visas requested by the Attorney General
without regard to the normal per-country or
‘‘other worker’’ employment-based third
preference numerical limitations and visa is-
suance. These visas would be allocated first
from unused employment-based third pref-
erence visa numbers, and then, if necessary,
from unused alien entrepreneur visa num-
bers.

Subparagraph (C) would allow persons
granted employment-based immigrant visas
under the transition program to be admitted
initially at a port-of-entry in the NMI (or
through a port-of-entry in Guam to the
NMI).

Subparagraph (D) would provide that any
immigrant visa issued pursuant to this para-
graph shall be valid only for application for
initial admission to the NMI. Further, any
employment-based immigrant visas issued
on the basis of the above finding of ‘‘excep-
tional circumstances’’ would be valid for ad-
mission for lawful permanent residence and
employment only in the NMI during the first
five years after initial admission. Such visas
would not authorize permanent residence or
employment in any other part of the United
States during this five-year period. The sub-
section also would provide for the issuance of
appropriate documentation of such admis-
sion, and, consistent with Chapter 7 of Title
II of the INA, would require an alien to reg-
ister and report to the Attorney General dur-
ing the five-year period.

Subparagraph (E) would provide that an
alien who is subject to the five-year limita-
tion under section 6(c) may, if otherwise eli-
gible, apply for an immigrant visa or admis-
sion as a lawful permanent resident under
the INA.

Subparagraph (F) would provide for the re-
moval from the United States of any alien
subject to the five-year limitation if the
alien violates the provisions of section 6(c),
or if the alien is found to be removable or in-
admissible under various provisions of the
INA.

Subparagraph (G) would allow certain
aliens who have obtained lawful permanent
resident status under the transition program
to apply for a waiver of the terms and condi-
tions of their status in certain extraordinary
situations where the Attorney General finds
that the alien would suffer exceptional and
extremely unusual hardship were such condi-
tions not waived. An example of such an ex-
traordinary circumstance would be where
the alien is a labor organizer and can dem-
onstrate that, as a result of the alien’s law-
ful labor activities, he or she has been
‘‘blacklisted’’ by local employers, and is
therefore unable to find employment in the
Northern Mariana Islands. The benefits of
this provision would be unavailable to a per-
son who has violated the terms and condi-
tions of his or her permanent resident sta-
tus, such as an alien who has engaged in the
unauthorized employment.

Subparagrah (H) would provide that the
limitations on the terms and conditions of
an alien’s permanent residence granted
under section 6(c) shall expire at the end of
five years after the alien’s admission to the
NMI as a permanent resident. Thereafter,
such an alien would be fully subject to the
provisions of the INA, and may engage in
any lawful activity, including employment,
anywhere in the United States. In addition,
such an alien, if otherwise eligible for natu-
ralization, may count the five-year period in
the NMI towards time in the United States
for purposes of meeting the residence re-
quirements of Title III of the INA.
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Section 6, subsection (d), would permit,

upon the meeting certain requirements, that
certain aliens who were admitted to the NMI
in long-term investor status under CNMI im-
migration law on or before the effective date
of this Act to remain in the NMI after the ef-
fective date of the Act. In order to enjoy the
benefits of this subsection, such persons
would be required to have continuously
maintained residence in the NMI pursuant to
such long-term investor status.

Paragraph (1) would provide that such
long-term investors may apply to the Attor-
ney General or a consular officer for non-
immigrant classification, to terminate no
later than December 31, 2008, under the tran-
sition program.

Paragraph (2) would provide that an alien
granted nonimmigrant status under this sec-
tion may apply for adjustment of status to
lawful permanent resident of the United
States during the six-month period begin-
ning January 1, 2008, and ending June 30,
2008. If otherwise admissible, such an alien
would be granted permanent resident status
effective on or after January 1, 2009. Each
such adjustment of status would be subject
to the total per-country numerical limita-
tions on immigrant visa issuance, and there-
fore would count against the total number of
immigrant visas available to natives of the
country of the alien’s chargeability.

Section 6, subsection (e) would permit per-
sons who would have been lawfully present
in the NMI pursuant to local immigration
law as of the effective date of this subsection
to remain in the NMI for the completion of
their period of admission under such local
law, as long as such period does not extend
beyond two years after such effective date.

Section 6, subsection (f) would impose
travel restrictions on asylum aliens admit-
ted to the NMI pursuant to the laws of the
CNMI or as temporary workers or employ-
ment-based immigrants under the transition
program who apply for asylum. Such persons
will be required to remain the NMI during
the period of time the application is pending
or during any appeal period thereafter. An
applicant for asylum who during such period
leaves the CNMI on his own will without the
prior permission of the Attorney General
thereby abandons the application.

Section 6, subsection (g) would provide
that, effective on the first day of the first
full month commencing one year after the
enactment date of this section, this section
and the INA would supersede all laws, provi-
sions, or programs of the CNMI Government
relating to the admission of aliens to and the
removal of aliens from the NMI.

Section 6, subsection (h) would provide
that no time of ‘‘unlawful presence’’ in the
NMI would accrue for purposes of the ground
of inadmissibility in section 212(a)(9)(B) prior
to the date of enactment of section 6.

Section 2, subsection (b) would provide for
three ‘‘Conforming Amendments.’’

Paragraph (1)(A) would amend section
101(a)(36) of the INA, which defines the term
‘‘state’’ for purposes of the INA, to include
the Northern Mariana Islands. This amend-
ment would become effective on the first day
of the first full month commencing one year
after enactment date of section 2 of the
Northern Mariana Islands Covenant Imple-
mentation Act.

Paragraph (1)(B) would amend section
101(a)(38) of the INA, which defines the term
‘‘United States’’ for purposes of the INA, to
include the Northern Mariana Islands. This
amendment would become effective on the
first day of the first full month commencing
one year after the enactment date of section
2 of the Northern Mariana Islands Covenant
Implementation Act.

Paragraph (2) would amend section 212(l) of
the INA to extend the Guam Visa Waiver
Program to the CNMI.

Section 2, subsection (c) would obligate the
Secretaries of Interior and Labor, in con-
sultation with CNMI, to develop a technical
assistance program to aid NMI employers in
recruiting, training, and securing employees
from among United States labor or lawfully
admissible freely associated state citizen
labor.

Section 2, subsection (d) would authorize
the Attorney General to establish and main-
tain Immigration and Naturalization Service
and Executive Office of Immigration Review
operations, and the Secretary of Labor to es-
tablish and maintain operations in the NMI
in order to perform their respective respon-
sibilities under the INA and the transition
program. Subsection (d) further provides for
local recruitment and hiring, where appro-
priate, by the Departments of Justice and
Labor.

Section 2, subsection (c) would provide
that the President report to the Senate Com-
mittee on Energy and Natural Resources,
and the House Committee on Resources,
evaluating the overall effect of the transi-
tion program and the INA on the CNMI.

Section 2, subsection (f) would provide that
the CNMI may not increase the total number
of temporary alien workers who may be
present in the NMI during the one year pe-
riod after enactment of this section and be-
fore the effective date of the transition pro-
gram from the number present on the date of
enactment.

Section 2, subsection (g) would authorize
the appropriation of such sums as may be
necessary to carry out the purposes of this
section and the INA with respect to the
CNMI.

Section 3 would add a new section 7 to the
Covenant Act that would, beginning thirty
days after enactment, raise the minimum
wage in the Commonwealth of the Northern
Mariana Islands from the current CNMI rate
of $3.05 per hour to the Federal minimum
wage rate (currently $5.15 per hour), in 30-
cent annual increments. This provision
would be similar to the minimum wage in-
crease law enacted by the CNMI legislature,
but later repealed.

Section 4 would add a new section 8 to the
Covenant Act that would require that textile
and apparel products produced in the North-
ern Mariana Islands, which bear a ‘‘Made in
USA’’ or similar label, be produced in a fac-
tory certified by the United States Depart-
ment of Labor to use United States labor (in-
cluding citizens, nationals, lawful permanent
residents, refugees, or asylees) or freely asso-
ciated state citizen labor in the following
qualified hours of full-time employee equiva-
lents—20 percent for the year beginning Jan-
uary 1, 1998, 35 percent for the year beginning
January 1, 1999, and 50 percent beginning
January 1, 2000, and thereafter. A textile or
apparel product bearing a ‘‘Made in USA’’
label that is not produced in a certified fac-
tory would be deemed to be misbranded for
the purposes of the Textile Fiber Products
Identification Act, and sanctions would
apply. Additionally, a product would be mis-
branded if certification by the United States
Department of Labor were based on false or
incomplete information provided to the De-
partment of Labor.

Section 5 would amend General Note
3(a)(iv) of the Harmonized Tariff Schedules
of the United States to prohibit a textile or
apparel product produced in the Common-
wealth of the Northern Mariana Islands from
being admitted duty-free into the customs
territory of the United States as a product of
an insular possession unless the product is
produced in a factory certified by the United
States Department of Labor to use United
States labor (including citizens, nationals,
lawful permanent residents, refugees, or
asylees) or freely associated state citizen

labor in the following qualified hours of full-
time employee equivalents—20 percent for
the year beginning January 1, 1998, 35 per-
cent for the year beginning January 1, 1999,
and 50 percent beginning January 1, 2000, and
thereafter.

U.S. SENATE, COMMITTEE ON ENERGY
AND NATURAL RESOURCES,

Washington, DC, July 16, 1997.
Hon. FROILAN C. TENORIO,
Governor of the Northern Mariana Islands,

Saipan, MP.
DEAR GOVERNOR TENORIO: I am writing to

you concerning the continuing reports of
conditions in the Commonwealth of the
Northern Mariana Islands and the various
measures that have been suggested to ad-
dress those problems. In February of last
year, I had the opportunity to visit the Com-
monwealth with Senator Akaka. While our
visit was brief, we did see conditions that
simply should not be allowed to exist in any
area under the sovereignty of the United
States. In meetings with your staff, we were
assured that your Administration was com-
mitted to prompt and effective law enforce-
ment, and that we needed to give the joint
Federal-CNMI initiative time to work.

On June 26 of last year, the Committee
conducted a hearing that in part focused on
oversight of the situation in the Northern
Marianas. I stated that unless the Common-
wealth took action to remedy the problems
that existed, federal action was all but inevi-
table. While I support local authority, that
authority must be responsibly exercised. At
that hearing, your representative asked that
the Committee delay any action until the
Commonwealth could complete a report on
minimum wage and that the report would be
available in January of this year. I agreed.
Although the report was not available until
April, that delay did not appear to be a
major problem since the Department of the
Interior was due to submit its report on the
Federal-CNMI Initiative on Labor, Immigra-
tion, and Law Enforcement in April.

Although the Administration’s report has
still not been submitted, on May 30, 1997 the
President wrote you that he had concluded
that federal immigration, naturalization,
and minimum wage laws should now be ap-
plied to the Commonwealth. To date, al-
though the Administration has not transmit-
ted legislation to implement the President’s
conclusion, legislation extending those laws
has been introduced in the House and I am
aware of several Members of the Senate who
are also considering similar measures.

I intend to schedule a hearing to consider
what legislation, if any, should be enacted
shortly after the Administration submits its
report, which I understand is now under final
review by the Office of Management and
Budget. I have asked the Secretary of the In-
terior to draft legislation to implement the
final recommendations of the report. I in-
tend to introduce that draft in order to focus
the testimony at the hearing. In addition to
the measures that have been discussed, I also
want the hearing to consider whether
changes should be made in the application of
Headnote 3(A) and what needs to be done to
strengthen enforcement of federal and local
laws.

Given the delay in transmittal of the Ad-
ministration’s report, I do not expect that
we will be able to schedule a hearing prior to
September. I want to be certain that you
have had sufficient time to review the Ad-
ministration’s report and any legislation,
but I also want to conduct the hearing so
that there is sufficient time to consider
whatever legislative measures appear war-
ranted during this session of the Congress.

Sincerely,
FRANK H. MURKOSWKI,

Chairman.
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U.S. DEPARTMENT OF THE INTERIOR,

OFFICE OF THE SECRETARY,
Washington, DC, October 6, 1997.

Hon. FRANK H. MURKOWSKI,
Chairman, Committee on Energy and Natural

Resources, U.S. Senate, Washington, DC.
DEAR MR. CHAIRMAN: This is in response to

your letter of July 16, 1997, requesting a
drafting service that would implement the
Administration’s recommendations for the
Commonwealth of the Northern Mariana Is-
lands (CNMI) contained in the Administra-
tion’s July 1997 report on the Federal-CNMI
Initiative on Labor, Immigration, and Law
Enforcement. Pursuant to your request, I
have enclosed a legislative proposal that ad-
dresses the recommendations in the Admin-
istration’s report. The Administration
strongly supports the enactment of this pro-
posal.

While we are firm in our commitment to
the proposals outlined in the recommenda-
tions, the Administration is, however, will-
ing to consider amendments. A Federal pol-
icy framework is needed to respond to the
use of CNMI as a platform for circumvention
of United States’ garment duties and quotas,
the CNMI’s ineffective immigration control,
and the unhealthy and unsustainable depend-
ence on temporary low-paid foreign workers
in the islands.

President Clinton, in his May 30, 1997 letter
to CNMI Governor Froilan Tenorio, stated
that his Administration would consult with
the Governor and other representatives of
the Commonwealth regarding the applica-
tion of laws to the CNMI. Following through
on the President’s commitment, the Depart-
ments of Labor, Justice (INS), State, Com-
merce, and Interior sent senior representa-
tives to the CNMI in August to discuss legis-
lative implementation of the recommenda-
tions contained in the report. While the Gov-
ernor did not meet with this Federal delega-
tion, it was able to convey to many local
government and business leaders the long-
standing concerns of the Federal government
regarding the CNMI’s garment and foreign
labor policies, discuss details of the Adminis-
tration’s recommendations for addressing
these problems, and hear local concerns re-
garding the recommendations. The informa-
tion gained on the trip was carefully consid-
ered. In closing, let me note that the Admin-
istration looks forward to working with you
and the CNMI to enact legislation that will
reconcile Federal responsibilities with the
CNMI’s needs.

The Office of Management and Budget ad-
vises that there is no objection to the pres-
entation of this proposal to Congress, and
that its enactment would be in accord with
the Administration’s program.

Sincerely,
ALLEN P. STAYMAN,

Director,
Office of Insular Affairs.

Mr AKAKA. Mr. President, I am
pleased to join Senator MURKOWSKI in
introducing the Commonwealth of the
Northern Mariana Islands Covenant
Implementation Act, legislation to
curb trade, immigration, wage, and ap-
parel labeling abuses in the CNMI.

On July 31, 1997, I introduced S. 1100,
the CNMI Reform Act, S. 1100 extends
the Immigration and Nationality Act
to the Commonwealth, limits use of
the ‘‘Made in USA’’ label, and applies
the U.S. minimum wage to the CNMI.
The measure we are introducing today
is similar to S. 1100, but also imposes
duties on CNMI garments unless gar-
ment companies employ a sufficient
number of U.S. employees and estab-

lishes a comprehensive regime for
CNMI immigration and naturalization.

This is a bipartisan bill, drafted by
the Clinton administration at the re-
quest of the Republican chairman of
the Senate Energy Committee. It con-
tains more comprehensive reforms
than the measure I introduced earlier
this year. Under the Murkowski-Akaka
bill, the CNMI garment industry will
face severe restrictions because of con-
tinued abuses.

After a thorough analysis, the Com-
merce Department recently concluded
that the Commonwealth is an ‘‘outpost
for Chinese apparel production.’’ The
Commerce Department found that ap-
parel manufacturers from the People’s
Republic of China have transplanted
their operations to the CNMI, employ-
ing bonded and indentured Chinese
leaders to sew Chinese fabric into gar-
ments labeled ‘‘Made in USA.’’ By
using the Commonwealth as an apparel
manufacturing base, Chinese manufac-
turers avoid tariffs and escape United
States quotas on finished goods.

Despite promises of the American
dream if they work in the CNMI, labor-
ers must sign contracts with the Peo-
ple’s Republic of China that waive
rights guaranteed to U.S. workers, for-
bid participation in religious and polit-
ical activities while in the United
States, prohibit workers from
marrying, and subject employees to
penalties in the PRC. Working condi-
tions in the CNMI garment industry
hardly justify granting ‘‘Made in USA’’
status and preferential duties to CNMI
garments.

A recent investigative report by King
World Productions-‘‘Inside Edition’’ is
evidence of the abuses which garment
workers suffer. ‘‘Inside Edition’’ used
hidden cameras to expose the over-
crowded and squalid buildings workers
are forced to live in. Employees de-
scribed being confined to barracks
ringed by barbed wire and being treat-
ed more like prisoners than employees.

IMMIGRATION CONCERNS

I am sure many Senators will find it
hard to believe that the Immigration
and Nationality Act does not apply to
all territories in the United States. As
surprising as it may be, the CNMI is
exempt from U.S. immigration law and
maintains its own policy on immigra-
tion.

After 20 years, CNMI immigration
policy is a proven failure. In 1980, the
Commonwealth’s population was 16,780.
Of these, 12 percent were alien resi-
dents. Today, CNMI’s has a population
of 59,000, more than half of whom are
aliens.

Rather than preventing an influx of
immigrants, the CNMI has established
an aggressive policy of recruiting low-
wage, foreign guest workers to operate
an ever-expanding garment and tour-
ism industry. According to the CNMI
representative in Washington, local
immigration policy has ‘‘no limit. It is
wide open, unrestricted.’’

The U.S. Immigration and Natu-
ralization Service reports that CNMI

authorities have no reliable records of
aliens who have entered the CNMI, how
long they remain, and when, if ever,
they depart. Ninety-one percent of the
private sector work force are alien
guest workers, and these workers have
overwhelmed the CNMI to the point
where the unemployment rate among
U.S. citizens living in the Common-
wealth is 14 percent. There is no jus-
tification for an immigration policy
that admits foreign workers in such
overwhelming numbers that it leads to
double-digit unemployment.

Given these circumstances, the appli-
cation of U.S. immigration law to the
CNMI is long overdue.

‘‘MADE IN USA’’ ABUSE

The evidence that garments sewn in
the CNMI directly and unfairly com-
pete with U.S. apparel manufacturers
is very strong. According to the Com-
merce Department, 85 percent of CNMI
apparel is classified as import sen-
sitive. This classification means that
CNMI garments compete with seg-
ments of the U.S. apparel industry that
are experiencing significant decline
due to heavy import penetration.

Apparel manufacturers in the CNMI
enjoy benefits that far exceed those en-
joyed by foreign or domestic manufac-
turers. CNMI garment factories are not
subject to the U.S. minimum wage and
pay no duty on fabrics they import.
Furthermore, quotas do not apply to
either fabric imported into the Com-
monwealth, or to finished garments cut
and sewn in the CNMI using foreign
labor. Yet these products are labeled
‘‘Made in the USA’’ and compete un-
fairly with apparel employment else-
where in the United States.

LABOR ABUSE

The 1976 covenant exempts the CNMI
from the Federal minimum wage. This
exemption was granted with the under-
standing that as its economy grew and
prospered, the CNMI would raise its
minimum wage to the Federal level.
Foreign workers typically enter the
CNMI under 1-year work permits and
are paid a minimum wage of $3.05.

According to the July 1997 report by
the Department of the Interior, the
lower minimum wage, combined with
unlimited access to foreign labor, cre-
ates an incentive for employers to hire
foreign labor for all jobs, including
skilled and entry level jobs at or near
the minimum wage. Employment sta-
tistics clearly supports the Interior De-
partment’s analysis.

The minimum wage is sometimes a
lightning-rod for Republicans. How-
ever, in a labor market where there is
an unlimited supply of guest workers,
the low CNMI minimum wage means
that low-wage alien laborers are dis-
placing U.S. workers. Any policy that
favors foreign workers over the inter-
ests of employed and unemployed U.S.
citizens is indefensible.

HUMAN RIGHTS AND SEXUAL ABUSE

The Commonwealth’s immigration
policy results in serious problems in
other areas. The Justice Department



CONGRESSIONAL RECORD — SENATES10656 October 8, 1997
has documented numerous cases of
women and girls being recruited from
the Philippines, China, and other Asian
countries expressly for criminal sexual
activity. These abuses are a direct con-
sequence the Commonwealth’s unre-
stricted immigration policy.

Typically, these women are told they
will work in the CNMI as waitresses,
but are forced into nude dancing and
prostitution upon their arrival. The
Justice Department described this situ-
ation as the ‘‘systematic trafficking of
women and minors for prostitution,’’
which may also involve illegal smug-
gling, organized crime, immigration
document fraud, and pornography.
Cases of sexual servitude have also
been identified.

The U.S. Justice Department also
found cases of female guest workers
and aliens living in the CNMI being
forced into prostitution through in-
timidation or threats of physical harm.
In some instances, women who resist
are kidnapped, raped, and tortured.

I thank Senator MURKOWSKI, the
chairman of the Senate Energy and
Natural Resources Committee, for his
efforts to reform these abuses in the
CNMI. I look toward to working with
him on moving this bill through our
committee so that it can be considered
on the Senate floor.

By Mr. BINGAMAN:
S. 1276. A bill to amend the Federal

Power Act, to facilitate the transition
to more competitive and efficient elec-
tric power markets, and for other pur-
poses; to the Committee on Energy and
Natural Resources.
THE FEDERAL POWER ACT AMENDMENTS OF 1997

Mr. BINGAMAN. Madam President, I
rise today to introduce the Federal
Power Act Amendments of 1997. This
bill streamlines the Federal regulation
of electric power and helps reduce costs
for all factories, businesses, and home-
owners. The changes in Federal regula-
tion in this bill will also yield savings
for consumers by providing new oppor-
tunities for competition in the whole-
sale market for electric power.

This bill improves the way the Fed-
eral Government regulates electric
power to achieve three important
goals. First, it will facilitate the ongo-
ing transition to more competitive and
efficient markets. Second, it will as-
sure the continued reliability of the
transmission system that carries the
power in interstate commerce. And
third, it will remove Federal regu-
latory ambiguities and barriers for
those States that elect to give cus-
tomers a choice in selecting their en-
ergy provider. Very importantly, my
bill leaves for the States the issues
that are best dealt with at that level
and provides for Federal authority only
over issues raising a clear national in-
terest.

In the last 9 months the Energy and
Natural Resources Committee has con-
ducted seven workshops that helped
bring forward many of the complex
electric power issues facing State and

Federal regulators. The debate today
remains centered on whether or not the
Federal Government should require the
utilities in every State to implement
competition at the retail level. There
are, however, other important issues
that underlie this central debate.
These include the possible repeal of the
Public Utilities Regulatory Policy Act,
known as PURPA; changes in the Pub-
lic Utility Holding Company Act,
known to everyone here as PUHCA; and
the treatment of past investments in
powerplants that may no longer be eco-
nomical, so called stranded costs, to
name just a few.

Our electric power industry has a
strong regional and local character
with over 3,000 individual utilities, in-
cluding investor-owned, municipal,
Federal, and rural cooperatives. Sev-
eral comprehensive bills have now been
introduced in the House and Senate
that promise to deregulate the Na-
tion’s electric power industry. Mean-
while, a number of individual States
are moving forward with retail com-
petition.

However, in list of the vast difference
in the circumstance of 3,000 individual
utility companies, it is going to be dif-
ficult to develop a consensus on com-
prehensive Federal legislation. If com-
prehensive electricity legislation does
not move forward, I believe Congress
must still address a number of impor-
tant issues that can only be dealt with
at the Federal level. I’d like to take a
moment to explain what these issues
are and how my bill differs from pro-
posals that require retail competition
for all electric utility customers.

Madam President, our electric power
industry is made up of three main com-
ponents: Powerplants that generate the
power, high-voltage transmission lines
that carry the power over long dis-
tances, and the local distribution sys-
tems that bring the power into our
homes and businesses. Most of the
other bills would require States to de-
regulate their utilities and implement
retail competition. Still, for all the
talk about deregulation, I hope every-
one realizes they are talking about de-
regulating, only the first piece: The
powerplants that use coal, natural gas,
or other sources to generate the energy
on which we all depend. The other two
components of the industry, the trans-
mission and local distribution systems,
will remain regulated monopolies.

My bill takes a very different ap-
proach. It is not a restructuring bill. It
will not overturn the established divi-
sion between State and Federal regula-
tion, and it does not require States to
implement retail competition by a date
certain. Rather, my bill forges new
ground in the debate by focusing on the
middle piece of the electric utility in-
dustry: The interstate transmission
grid that is the critical link between
generators and consumers. The trans-
mission system clearly involves inter-
state commerce with a distinct na-
tional interest that can only be ad-
dressed at the Federal level.

Let me explain why it is important
that we streamline the Federal regula-
tion of interstate transmission and
how that can save consumers money.
The Nation’s transmission system
serves, if you will, like an interstate
highway for electric power. We all
know what can happen when the high-
way on-ramps or off-ramps are closed
or when bottlenecks or breakdowns
occur. The same is true of the electric
transmission system. The smooth flow
of electric power depends on having
sufficient transmission capacity and on
the system operating reliably and
without disruptions. Problems in the
electricity transmission system, like
problems on interstate highways, can
impede commerce. If some businesses
are denied access, or if different high-
ways operate under different rules,
competition will suffer.

Madam President, I believe an effi-
cient and reliable electric transmission
system will be one of the most impor-
tant factors in the development of ro-
bust regional and national markets for
electric power. Over the last 100 years
we have developed a complex grid of
transmission lines owned by private,
government, and cooperative utilities.
With the Energy Policy Act of 1992,
Congress took the first steps toward
providing fair and open access to por-
tions of the transmission system.
Today, Federal and State regulators
are continuing to push for increased
competition. These dramatic changes
in regulation are placing new demands
on the transmission system. We are
asking it to function increasingly like
the interstate highways. However, the
system we have was never planned to
function in this more competitive envi-
ronment.

Today we have a transmission sys-
tem with many constraints and bottle-
necks, with no uniform system of regu-
lation, with some portions of the sys-
tem closed to users, and without any
assurance that all users of the system
will follow the same rules. Clearly, we
can’t hope to realize the full benefits of
competition if buyers and sellers of
power can’t deal equally in an open and
fair market. Without fair competition,
the cost of power is higher than it
should be. My bill will help correct this
situation.

Currently, the regulation of power
sales over the Nation’s electric power
grid is split between various State and
Federal jurisdictions. The Federal En-
ergy Regulatory Commission has au-
thority over pricing of transmission
service. The States have authority to
license and site new transmission fa-
cilities. A growing portion of power
transmission and sales is taking place
on a regional and even a national scale.
We are increasingly dependent on long-
distance power transmission; some-
times from as far away as 1,000 miles.
In the West, every single State from
New Mexico to Montana and from Cali-
fornia to Washington is electrically
interconnected. All of the Eastern
States except parts of Texas are simi-
larly interconnected. My bill seeks to
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maintain a careful balance of State
and national interests that assures the
Nation’s transmission system operates
efficiently, all players are treated equi-
tably, and reliability is maintained.

Madam President, I’d like now to de-
scribe briefly some of the key provi-
sions in the bill.

FEDERAL AND STATE JURISDICTION

One of the important goals of this
bill is to resolve ambiguities in Federal
and State jurisdiction that have arisen
since 1992 with the implementation of
open transmission access. First, this
bill removes once and for all any ambi-
guity over whether States, indeed,
have the authority to implement retail
competition. In addition, we used to
have a clear line between Federal and
State jurisdiction. However, now that
some States are electing to implement
retail competition, the bright line is
increasingly blurred. If we don’t clarify
these ambiguities we could well find
ourselves swamped with litigation that
frustrates State and Federal efforts to
expand competition.

TRANSMISSION ACCESS

Another provision in the bill requires
all transmission systems to be oper-
ated under the same regulatory poli-
cies. Under current law, FERC’s juris-
diction is primarily limited to trans-
mission systems owned by investor-
owned utilities. Only these utilities are
required to provide open access to any-
one who requests it. The goal is to
bring all transmission systems, includ-
ing those owned by Federal entities,
municipalities, and rural electric co-
ops, under the same system of regula-
tion. My bill also extends fair and open
access to transmission lines that cross
the borders with Mexico and Canada. A
uniform regulatory environment will
promote the use of the transmission
grid for fair and equitable competition.

RURAL AND LOW-INCOME CONSUMERS

Will all customers be able to benefit
from competition? I have heard this
concern expressed often. My bill makes
sure the States that choose to imple-
ment retail competition do not forget
about low-income and retired citizens
on fixed incomes, or about rural con-
sumers who might otherwise be left out
because they are not as profitable to
serve as urban consumers.

RECIPROCITY

A provision of this bill deals with the
situation where one State elects com-
petition and a neighboring State does
not. Utilities in the State without
competition could cross the State line
and steal customers without fear of
losing their own customers. My bill
would prevent this practice by allowing
a State to protect its own utilities
from unfair competition. It also en-
courages utilities to open up their sys-
tems voluntarily so they can partici-
pate in the growing competition.

RELIABILITY

Finally, to assure fair and open com-
petition on the Nation’s interstate
transmission system, the bill gives the
Federal Energy Regulatory Commis-

sion authority in several new areas.
First, to enhance system reliability, we
provide the commission with regu-
latory authority to back up the exist-
ing voluntary system with rules and
regulations that have the weight of
Federal enforcement. The existing sys-
tem under the National Electric Reli-
ability Council has worked effectively.
However, competition is bringing many
new players to the interstate trans-
mission grid, and effective enforcement
of rules and standards requires there
by some teeth in the system.

TRANSMISSION SITING

The bill provides a Federal role, in
partnership with States, to assure that
transmission lines that cross State
boundaries are upgraded and expanded
when needed. Any siting decision would
be subject to all applicable State and
Federal legislation, including the Envi-
ronmental Protection Act. The inter-
state transmission system is one of the
keys to maintaining system reliability
and additional capacity will stimulate
competition by allowing new players
into the market.

INDEPENDENT SYSTEM OPERATORS

My bill also provides new authority
to the Federal Energy Regulatory
Commission to assure the transmission
system is managed and operated in an
open and fair way that does not dis-
criminate against any users. With this
new authority, the commission may re-
quire the formation of independent op-
erators for regional transmission sys-
tems. Having an independent system
operator provides greater efficiency in
transmission pricing, makes sure there
is fair and open access for all users, and
that the owners of the transmission
system do not use it to their own ad-
vantage. In some cases, these independ-
ent systems are already developing vol-
untary or under state mandates.

Madam President, I’d like to say a
few words about an issue known as
‘‘stranded costs.’’ Stranded costs are
investments in powerplants made
under past regulatory practices that
may no longer be economic in the new
competitive environment. Stranded
costs are of critical concern to utility
investors and to rural electric coopera-
tives. As I hope I have made clear, my
bill focuses on the regulation and use
of the interstate transmission system,
a national issue that does not compel
retail competition or the resulting
stranded costs. I believe the States are
the proper forum to deal with retail
competition and to resolve thorny is-
sues like stranded costs that are not
national in nature. We in Congress are
monitoring how the States are han-
dling stranded costs from retail com-
petition. If in the future it appears
that States are not equitably address-
ing stranded costs, then I believe Con-
gress should take a very serious look
at the subject.

In putting forward the proposals in
this bill I have listened to a number of
suggestions and evaluated a variety of
concepts. Not all of the ideas could be
incorporated into the framework of a

single bill, even though many of the
approaches clearly have merit. As the
debate on electricity regulation moves
forward, I expect to refine and expand
on the proposals I am putting forward
today.

In summary, Madam President, this
bill will reduce costs for consumers by
encouraging the development of robust
competition in the interstate market
for electric power. We do this by
streamlining Federal regulation of the
interstate transmission system and by
assuring that all transmissions owners
and users play by the same rules. In ad-
dition, the bill will remove Federal
regulatory barriers for those states
that allow consumers to choose their
source of electric power. I hope all Sen-
ators will consider the important pro-
posals in this bill.

Mr. President, I ask unanimous con-
sent that additional material be print-
ed in the RECORD.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

S. 1276
Be it enacted by the Senate and House of Rep-

resentatives of the United States of America in
Congress assembled.
SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘Federal
Power Act Amendments of 1997’’.
SEC. 2. CLARIFICATION OF JURISDICTION.

(a) DECLARATION OF POLICY.—Section 201(a)
of the Federal Power Act (16 U.S.C. 824(a)) is
amended by—

(1) inserting after ‘‘transmission of electric
energy in interstate commerce’’ the follow-
ing: ‘‘, including the unbundled transmission
of electric energy sold at retail,’’; and

(2) striking ‘‘such Federal regulation, how-
ever, to extend only to those matters which
are not subject to regulation by the States.’’
and inserting the following: ‘‘such Federal
regulation shall not extend, however, to the
bundled retail sale of electric energy or to
unbundled local distribution service, which
are subject to regulation by the States.’’.

(b) APPLICATION OF PART.—Section 201(b) of
the Federal Power Act (16 U.S.C. 824(b)(1)) is
amended by—

(1) inserting after ‘‘the transmission of
electric energy in interstate commerce’’ the
following: ‘‘, including the unbundled trans-
mission of electric energy sold at retail,’’;
and

(2) adding at the end the following:
‘‘(3) The Commission, after consulting with

the appropriate State regulatory authorities,
shall determine, by rule or order, which fa-
cilities used for the transmission and deliv-
ery of electric energy are used for trans-
mission in interstate commerce subject to
the jurisdiction of the Commission under
this Part, and which are used for local dis-
tribution subject to State jurisdiction.’’.

(c) DEFINITION OF INTERSTATE COMMERCE.—
Section 201(c) of the Federal Power Act (16
U.S.C. 824(c)) is amended by inserting after
‘‘outside thereof’’ the following: ‘‘(including
consumption in a foreign country)’’.

(d) DEFINITIONS OF TYPES OF SALES.—Sec-
tion 201(d) of the Federal Power Act (16
U.S.C. 824(d)) is amended by—

(1) inserting ‘‘(1) after the subsection des-
ignation;

(2) adding at the end the following:
‘‘(2) The term ‘‘bundled retail sale of elec-

tric energy’’ means the sale of electric en-
ergy to an ultimate consumer in which the
generation and transmission service are not
sold separately.
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‘‘(3) The term ‘‘unbundled local distribu-

tion service’’ means the delivery of electric
energy to an ultimate consumer if—

‘‘(A) the electric energy and the service of
delivering it are sold separately, and

‘‘(B) the delivery uses facilities for local
distribution as determined by the Commis-
sion under subsection (b)(3).

‘‘(4) The term ‘‘unbundled transmission of
electric energy sold at retail’’ means the
transmission of electric energy to an ulti-
mate consumer if—

‘‘(A) the electric energy and the service of
transmitting it are sold separately, and

‘‘(B) the transmission uses facilities for
transmission in interstate commerce as de-
termined by the Commission under sub-
section (b)(3).’’.

(e) DEFINITIONS OF PUBLIC UTILITY.—Sec-
tion 201 of the Federal Power Act (16 U.S.C.
824) is amended by striking subsection (e)
and inserting the following:

‘‘(e) The term ‘‘public utility’’ when used
in this Part or in the Part next following
means—

‘‘(1) any person who owns or operates fa-
cilities subject to the jurisdiction of the
Commission under this Part (other than fa-
cilities subject to such jurisdiction solely by
reason of section 210, 211, or 212); or

‘‘(2) any electric utility or Federal power
marketing agency not otherwise subject to
the jurisdiction of the Commission under
this Part, including—

‘‘(A) the Tennessee Valley Authority,
‘‘(B) a Federal power marketing agency,
‘‘(C) a State or any political subdivision of

a State, or any agency, authority, or instru-
mentality of a State or political subdivision,

‘‘(D) a corporation or association that has
ever received a loan for the purpose of pro-
viding electric service from the Adminis-
trator of the Rural Electrification Adminis-
tration or the Rural Utilities Service under
the Rural Electrification Act of 1936; or

‘‘(E) any corporation or association which
is wholly owned, directly or indirectly, by
any one or more of the foregoing.
but only with respect to determining, fixing,
and otherwise regulating the rates, terms,
and conditions for the transmission of elec-
tric energy under this Part (including sec-
tions 217, 218, and 219).’’.

(f) APPLICATION OF PART TO GOVERNMENT
UTILITIES.—Section 201(f) of the Federal
Power Act (16 U.S.C. 824(f)) is amended by
striking ‘‘No provision’’ and inserting ‘‘Ex-
cept as provided in subsection (e)(2) and sec-
tion 3(23), no provision’’.

(g) DEFINITION OF TRANSMITTING UTILITY.—
Section 3 of the Federal Power Act (16 U.S.C.
796) is amended by striking paragraph (23)
and inserting the following:

‘‘(23) TRANSMITTING UTILITY.—The term
‘‘transmitting utility’’ means any electric
utility, qualifying cogeneration facility,
qualifying small power production facility,
Federal power marketing agency, or any
public utility, as defined in section 201(e)(2),
that owns or operates electric power trans-
mission facilities which are used for the sale
of electric energy.’’.
SEC. 3. FEDERAL WHEELING AUTHORITY.

(a) COMMISSION AUTHORITY TO ORDER RE-
TAIL WHEELING.—

(1) Section 211(a) of the Federal Power Act
(16 U.S.C. 824k(a)) is amended by striking
‘‘for resale’’.

(2) Section 212(a) of the Federal Power Act
(16 U.S.C. 824k(a) is amended by striking
‘‘wholesale transmission services’’ each
place it appears and inserting ‘‘transmission
services’’.

(3) Section 212(g) of the Federal Power Act
(16 U.S.C. 824k(g)) is repealed.

(b) LIMITATION ON COMMISSION AUTHORITY
TO ORDER RETAIL WHEELING.—Section 212 of

the Federal Power Act (16 U.S.C. 824k) is fur-
ther amended by striking subsection (h) and
inserting the following:

‘‘(h) LIMITATION ON COMMISSION AUTHORITY
TO ORDER RETAIL WHEELING.—No rule or
order issued under this Act shall require or
be conditioned upon the transmission of
electric energy:

‘‘(1) directly to an ultimate consumer in
connection with a sale of electric energy to
the consumer unless the seller of such en-
ergy is permitted or required under applica-
ble State law to make such sale to such
consumer, or

‘‘(2) to, or for the benefit of, an electric
utility if such electric energy would be sold
by such utility directly to an ultimate
consumer, unless the utility is permitted or
required under applicable State law to sell
electric energy to such ultimate consumer.’’.

(c) CONFORMING AMENDMENT.—Section 3 of
the Federal Power Act (16 U.S.C. 796) is
amended by striking paragraph (24) and in-
serting the following:

‘‘(24) TRANSMISSION SERVICES.—The term
‘‘transmission services’’ means the trans-
mission of electric energy in interstate com-
merce.’’.
SEC. 4. STATE AUTHORITY TO ORDER RETAIL AC-

CESS.
Part II of the Federal Power Act is further

amended by adding at the end the following:
‘‘SEC. 215. STATE AUTHORITY TO ORDER RETAIL

ACCESS.
‘‘(a) STATE AUTHORITY.—Neither silence on

the part of Congress nor any Act of Congress
shall be construed to preclude a State or
State commission, acting under authority of
state law, from requiring an electric utility
subject to its jurisdiction to provide
unbundled local distribution service to any
electric consumer within such State.

‘‘(b) NONDISCRIMINATORY SERVICE.—If a
State or State commission permits or re-
quires an electric utility subject to its juris-
diction to provide unbundled local distribu-
tion service to any electric consumer within
such State, the electric utility shall provide
such service on a not unduly discriminatory
basis. Any law, regulation, or order of a
State or State commission that results in
unbundled local distribution service that is
unjust, unreasonable, unduly discriminatory,
or preferential is hereby preempted.

‘‘(c) RECIPROCITY.—Notwithstanding sub-
section (b), a State or State commission may
bar an electric utility from selling electric
energy to an ultimate consumer using local
distribution facilities in such State if such
utility or any of its affiliates owns or con-
trols local distribution facilities and is not
itself providing unbundled local distribution
service.

‘‘(d) STATE CHARGES.—Nothing in this Act
shall prohibit a State or State regulatory
authority from assessing a nondiscrim-
inatory charge on unbundled local distribu-
tion service within the State, the retail sale
of electric energy within the State, or the
generation of electric energy for consump-
tion by the generator within the State.’’.
SEC. 5. UNIVERSAL AND AFFORDABLE SERVICE.

Part II of the Federal Power Act is further
amended by adding at the end the following:
‘‘SEC. 216. UNIVERSAL AND AFFORDABLE SERV-

ICE.
‘‘(a) SENSE OF THE CONGRESS.—It is the

sense of the Congress that—
‘‘(1) every consumer of electric energy

should have access to electric energy at rea-
sonable and affordable rates, and

‘‘(2) the Commission and the States should
ensure that competition in the electric en-
ergy business does not result in the loss of
service to rural, residential, or low-income
consumers.

‘‘(b) CONSIDERATION AND REPORTS.—Any
State or State commission that requires an

electric utility subject to its jurisdiction to
provide unbundled local distribution service
shall—

‘‘(1) consider adopting measures to—
‘‘(A) ensure that every consumer of elec-

tric energy within such State shall have ac-
cess to electric energy at reasonable and af-
fordable rates, and

‘‘(B) prevent the loss of service to rural,
residential, or low-income consumers; and

‘‘(2) report to the Commission on any
measures adopted under paragraph (1).’’.
SEC. 6. NATIONAL ELECTRIC RELIABILITY

STANDARDS.
Part II of the Federal Power Act is further

amended by adding at the end the following:
‘‘SEC. 217. NATIONAL ELECTRIC RELIABILITY

STANDARDS.
‘‘(a) RELIABILITY STANDARDS.—The Com-

mission shall establish and enforce national
electric reliability standards to ensure the
reliability of the electric transmission sys-
tem.

‘‘(b) DESIGNATION OF NATIONAL AND RE-
GIONAL COUNCILS.—

‘‘(1) For purposes of establishing and en-
forcing national electric reliability stand-
ards under subsection (a), the Commission
may designate an appropriate number of re-
gional electric reliability councils composed
of electric utilities or transmitting utilities,
and one national electric reliability council
composed of designated regional electric re-
liability councils, whose mission is to pro-
mote the reliability of electric transmission
system.

‘‘(2) The Commission shall not designate a
regional electric reliability council unless
the Commission determines that the coun-
cil—

‘‘(A) permits open access to membership
from all entities engaged in the business of
selling, generating, transmitting, or deliver-
ing electric energy within its region;

‘‘(B) provides fair representation of its
members in the selection of its directors and
the management of its affairs, and

‘‘(C) adopts and enforces appropriate stand-
ards of operation designed to promote the re-
liability of electric transmission system.

‘‘(c) INCORPORATION OF COUNCIL STAND-
ARDS.—The Commission may incorporate, in
whole or in part, the standards of operation
adopted by the regional and national electric
reliability councils in the national electric
reliability standards adopted by the Com-
mission under subsection (a).

‘‘(d) ENFORCEMENT.—The Commission may,
by rule or order, require any public utility or
transmitting utility to comply with any
standard adopted by the Commission under
this section.
SEC. 7. SITING NEW INTERSTATE TRANSMISSION

FACILITIES.
Part II of the Federal Power Act is further

amended by adding at the end the following:
‘‘SEC. 218. SITING NEW INTERSTATE TRANS-

MISSION FACILITIES.
‘‘(a) COMMISSION AUTHORITY.—Whenever

the Commission, after notice and oppor-
tunity for hearing, finds such action nec-
essary or desirable in the public interest, it
may order a transmitting utility to enlarge,
extend, or improve its facilities for the inter-
state transmission of electric energy.

‘‘(b) PROCEDURE.—The Commission may
commence a proceeding for the issuance of
an order under subsection (a) upon the appli-
cation of an electric utility, transmitting
utility, or state regulatory authority, or
upon its own motion.

‘‘(c) COMPLIANCE WITH OTHER LAWS.—Com-
mission action under this section shall be
subject to the National Environmental Pol-
icy Act of 1969 (42 U.S.C. 4321 et seq.) and all
other applicable state and federal laws.

‘‘(d) USE OF JOINT BOARDS.—Before issuing
an order under subsection (a), the Commis-
sion shall refer the matter to joint board ap-
pointed under section 209(a) for advice and
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recommendations on the need for, design of,
and location of the proposed enlargement,
extension, or improvement. The Commission
shall consider the advice and recommenda-
tions of the Board before ordering such en-
largement, extension, or improvement.

‘‘(e) LIMITATION ON AUTHORITY.—The Com-
mission shall have no authority to compel a
transmitting utility to extend or improve its
transmission facilities if such enlargement,
extension, or improvement would unreason-
ably impair the ability of the transmitting
utility to render adequate service to its cus-
tomers.’’.

SEC. 8. REGIONAL INDEPENDENT SYSTEM OPER-
ATORS.

Part II of the Federal Power Act is further
amended by adding at the end the following:

‘‘SEC. 219. REGIONAL INDEPENDENT SYSTEM OP-
ERATORS.

‘‘(a) Regional Transmission Systems.—
Whenever the Commission finds such action
necessary or desirable in the public interest
to ensure the fair and non-discriminatory ac-
cess to transmission services within a re-
gion, the Commission may order the forma-
tion of a regional transmission system and
may order any transmitting utility operat-
ing within such region to participate in the
regional transmission system.

‘‘(b) OVERSIGHT BOARD.—The Commission
shall appoint a regional oversight board to
oversee the operation of the regional trans-
mission system. Such oversight board shall
be composed of a fair representation of all of
the transmitting utilities participating in
the regional transmission system, electric
utilities and consumers served by the sys-
tem, and State regulatory authorities within
the region. The regional oversight board
shall ensure that the independent system op-
erator formulates policies, operates the sys-
tem, and resolves disputes in a fair and non-
discriminatory manner.

‘‘(c) INDEPENDENT SYSTEM OPERATOR.—The
regional oversight board shall appoint an
independent system operator to operate the
regional transmission system. No independ-
ent system operator shall—

‘‘(1) own generating facilities or sell elec-
tric energy, or

‘‘(2) be subject to the control of, or have a
financial interest in, any electric utility or
transmitting utility within the region served
by the independent system operator.

‘‘(d) COMMISSION RULES.—The Commission
shall establish rules necessary to implement
this section.’’.

SEC. 9. ENFORCEMENT.

(a) GENERAL PENALTIES.—Section 316(c) of
the Federal Power Act (16 U.S.C. 825o(c)) is
amended buy—

(1) striking ‘‘subsection’’ and inserting
‘‘section’’; and

(2) striking ‘‘or 214’’ and inserting: ‘‘214,
217, 218, or 219’’.

(b) CIVIL PENALTIES.—Section 316A of the
Federal Power Act (16 U.S.C. 825o–1) is
amended by striking ‘‘or 214’’ each place it
appears and inserting: ‘‘214, 217, 218, or 219’’.

SEC. 10. AMENDMENT TO THE PUBLIC UTILITY
REGULATORY POLICIES ACT.

Section 10 of the Public Utility Regulatory
Policies Act of 1978 (16 U.S.C. 824a–3) is
amended by adding at the end the following:

‘‘(m) PROTECTION OF EXISTING WHOLESALE
POWER PURCHASE CONTRACTS.—No State or
State regulatory authority may bar a State
regulated electric utility from recovering
the cost of electric energy the utility is re-
quired to purchase from a qualifying cogen-
eration facility or qualifying small power
production facility under this section.’’.

THE FEDERAL POWER ACT AMENDMENTS OF
1997

(Federal Legislation Focused on Federal
Regulation of Interstate Transmission and
Wholesale Sales)

SECTION-BY-SECTION SUMMARY

Section 1. Short Title
This act may be cited as the ‘‘Federal

Power Act Amendments of 1997.’’ This bill
does not mandate retail competition. The
purpose is to facilitate the transition to
more competitive and efficient markets for
bulk power and to foster the development of
state-directed efforts to establish retail com-
petition.

Section 2. Clarification of Federal and State
Jurisdiction

This section resolves ambiguities in fed-
eral and state jurisdiction that have arisen
with the implementation of Title VII of the
Energy Policy Act of 1992 and the ensuing
trend to state-implemented retail competi-
tion. Unless clarified, these ambiguities
could spawn protracted litigation and frus-
trate federal and state efforts to expand
competition. This section also extends
FERC’s jurisdiction over the remaining 22%
of interstate transmission systems not cur-
rently covered.

(a)(1) Clarifies that transmission of elec-
tric energy in interstate commerce, which is
under FERC jurisdiction, includes the
unbundled transmission of electric energy
sold at retail. FERC has proceeded under the
assumption it has authority to order trans-
mission necessary to implement state-or-
dered retail competition, and utilities have
filed transmission tariffs required to imple-
ment retail competition. Paragraph (2) rein-
forces existing state jurisdiction over the
bundled retail sale of electric energy and the
unbundled local distribution of electric en-
ergy.

(b) In Order No. 888, FERC took the posi-
tion that the transmission component of
unbundled sales is subject to FERC jurisdic-
tion. Paragraph (1) establishes FERC’s au-
thority under Part II of the Federal Power
Act over the transmission in interstate com-
merce of electric power as part of an
unbundled sale of energy sold at retail. Para-
graph (2) authorizes FERC, in consultation
with state regulators, to draw the line be-
tween interstate transmission, which is sub-
ject to FERC authority, and local distribu-
tion, which is subject to state jurisdiction.
FERC’s jurisdiction over unbundled trans-
mission necessitates a process for determin-
ing where FERC jurisdiction ends and state
jurisdiction over unbundled distribution be-
gins.

(c) Extends FERC’s jurisdiction over trans-
mission of electric energy in interstate com-
merce if the energy will be consumed in a
foreign country. The ambiguity in existing
law was raised in FERC’s October 4, 1996,
order on complaint in Docket No. EL96–74–
000.

(d) Adds definitions to Part II for ‘‘bundled
retail sale of electric energy,’’ ‘‘unbundled
local distribution service,’’ and ‘‘unbundled
transmission of electric energy sold at re-
tail.’’

(e) Redefines ‘‘public utility’’ so as to ex-
tend FERC’s authority to regulate trans-
mission services (and only transmission) of
non-jurisdictional utilities, including TVA,
Power Marketing agencies, municipal utili-
ties, and rural electric cooperatives. Cur-
rently, FERC’s FPA jurisdiction is limited
primarily to investor-owned utilities. Non-
jurisdictional utilities control a significant
portion of the nation’s existing transmission
capacity. The full benefits of wholesale com-
petition may not be realized unless all trans-
mitting utilities are subject to the same reg-
ulatory policies.

(f) Continues exemption of TVA, PMAs,
municipal utilities and rural electric co-
operatives from FERC jurisdiction under
Part II, except with respect to regulation of
transmission. This section leaves intact the
exemption from FERC jurisdiction for any
wholesale sales of power made by non-juris-
dictional utilities.

(g) Redefines ‘‘transmitting utility’’ to
cover all transmission systems, including
any electric utility, qualifying cogeneration
facility, qualifying small power production
facility, federal power marketing agency,
public utility (as redefined by subsection (e))
that owns or operates transmission facilities
used for the sale of electric energy.

Section 3. Limitations on Federal Wheeling
Authority

Sections 211 and 212 of the FPA currently
prohibit FERC from ordering retail wheel-
ing. This section clarifies FERC’s authority
to order interstate transmission service for
wholesale sales and as part of a retail sale,
but the latter only if authorized by state
law.

(a) Clarifies FERC’s authority to order
transmission access under sections 211 and
212 for transmission in interstate commerce
for both wholesale sales for resale and
unbundled transmission of electric energy
sold at retail.

(b) Limits FERC’s authority to order
unbundled transmission of electric energy
sold at retail under sections 211 and 212 only
if such sales are permitted or required under
applicable state law.

(c) Conforming amendment that broadens
the definition of transmission services to in-
clude both wholesale transmission and
unbundled transmission of electric energy
sold at retail.

Section 4. State Authority To Order Retail
Access

Adds a new section 215 at the end of Part
II to clarify and extend state authority over
access to retail customers.

New subsection (a) recognizes state author-
ity to require an electric utility to provide
unbundled local distribution service to any
consumer. The Energy Policy Act of 1992 in-
cluded in the FPA a savings clause at the
end of subsection 212(h) that preserves what-
ever state authority may exist to order re-
tail wheeling; however, it does not affirm
conclusively that the states do in fact have
such authority. Because retail wheeling is in
interstate commerce, it could be argued
states lack authority to order retail wheel-
ing. This subsection removes the statutory
ambiguity.

New subsection (b) requires states that au-
thorize utilities to provide unbundled local
distribution service to assure the utilities
provide distribution service on a nondiscrim-
inatory basis. This subsection will help as-
sure that local distribution companies do not
use state-regulated monopolies to favor, for
example, their un-regulated subsidiaries.

New subsection (c) provides for retail reci-
procity. States may bar an electric utility
from selling power at retail in the state un-
less the utility is itself providing unbundled
local distribution service. Currently, a state
may not condition access to its retail mar-
kets without facing a challenge as an unlaw-
ful burden on interstate commerce. This sub-
section eliminates the inequity of out-of-
state utilities competing for retail cus-
tomers in states with open access without
having to provide similar access to their own
customers. This provision may also create an
incentive for utilities to open their markets
to retail competition.

New subsection (d) assures state authority
to impose a nondiscriminatory charge on the
unbundled local distribution service, retail
sale, or generation for consumption of elec-
tric energy. Such a charge might be used to
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fund, for example, competitive transition
costs, universal and affordable service under
section 216, demand side-management pro-
grams, etc.

Section 5. Universal and Affordable Service
Adds a new section 216 at the end of Part

II that puts Congress on record that every
consumer should have access to electric
power at reasonable and affordable rates and
that FERC and the states should assure that
competition does not result in the loss of
service to rural, residential, or low-income
customers. Requires states that adopt retail
competition to consider adopting measures
to assure universal and affordable service
and to report to FERC on the measures
adopted. Funds to cover the cost of such
measures may be assessed under new section
215(d).

Section 6. National Electric Reliability
Standards

Adds a new section 217 at the end of Part
II to establish national electric reliability
standards under FERC jurisdiction. Competi-
tion is bringing many new players to the
interstate transmission grid. Such competi-
tion will place new and conflicting require-
ments on NERC’s existing voluntary system,
which lacks enforcement powers. There is a
clear and legitimate federal role in ensuring
system reliability. This section is consistent
with the draft recommendations of the Sec-
retary of Energy Advisory Board Task Force
on Electric-System Reliability.

New subsection (a) authorizes FERC to es-
tablish and enforce national electric reliabil-
ity standards to ensure the reliability of the
electric transmission system.

New subsection (b) authorizes FERC to
designate an appropriate number of regional
reliability councils composed of electric util-
ities and transmitting utilities, and one na-
tional electric reliability council composed
of the regional councils. The mission of the
councils is to promote the reliability of the
electric transmission system. FERC shall
not designate a regional council unless the
commission determines the council permits
open access to membership from all electric
utilities (IOUs, NUGs, power marketers, mu-
nicipal utilities or TVA) and transmitting
utilities in the region, provides fair represen-
tation in the selection of its directors and
management, and adopts and enforces appro-
priate standards of operation.

New subsection (c) authorizes FERC to in-
corporate standards of operation adopted by
the councils into the standards adopted
under subsection (a).

New subsection (d) authorizes FERC, by
rule or order, to require any public utility
(electric utility plus the PMAs) or any trans-
mitting utility to comply with the stand-
ards.

Section 7. Siting New Interstate Transmission
Facilities

Adds a new section 218 at the end of Part
II to authorize FERC to work with the states
on siting new interstate transmission facili-
ties. An integrated and well planned national
transmission grid is a critical element in the
development of open and fair competition,
maintaining system reliability, reducing
market power, and mitigating stranded
costs. This section does not preempt the
states’ exclusive authority over siting of
transmission lines.

New subsection (a) gives FERC authority,
after notice and opportunity for hearing, to
order a transmitting utility to extend, en-
large or improve its facilities for the inter-
state transmission of electric energy.

New subsection (b) defines when FERC
may commence a proceeding under sub-
section (a).

New subsection (c) requires FERC to com-
ply with the National Environmental Policy

Act of 1969 and all other applicable state and
federal laws.

New subsection (d) requires FERC to refer
the matter to a joint board appointed under
subsection (a) of section 209 for advice on the
need for, design of, and location of the pro-
posed extension or improvement. The Com-
mission shall consider the advice and rec-
ommendations of the board before ordering
such extension or improvement.

New subsection (e) limits FERC’s author-
ity to compel a transmitting utility to ex-
tend or improve its interstate transmission
facilities if it would impair the utility’s abil-
ity to serve its existing customers.

Section 8. Regional Independent System
Operators

Adds a new section 219 at the end of Part
II to allow for the establishment of regional
independent system operators. Formation of
ISOs could be a valuable tool in limiting
market power and maintaining reliability.
FERC in order 888 strongly encouraged the
formation of ISOs, but did not address the
issue of its authority to compel participa-
tion. This section authorizes FERC to re-
quire participation in an ISO to assure non-
discriminatory access to the transmission
grid for all parties. ISOs could also play a
role in siting of new transmission lines under
Section 7.

New subsection (a) authorizes the commis-
sion to order the formation of a regional
independent transmission system and to
compel utilities in the region to participate.
The FERC may order the formation of an
ISO if such action is necessary or desirable
in the public interest to ensure the fair and
non-discriminatory access to transmission
services.

New subsection (b) authorizes FERC to ap-
point a regional oversight board to oversee
the operation of the regional transmission
system. The board shall have fair representa-
tion of all utilities, consumers, and state
regulators in the region.

New subsection (c) authorizes the over-
sight board to appoint an independent sys-
tem operator to operate the regional trans-
mission system. The operator may not own
generating facilities, sell electric energy, or
be subject to the control, or have a financial
interest in, any utility in the region served
by the independent system operator.

New subsection (d) authorizes FERC to es-
tablish rules necessary to implement this
section.

Section 9. Enforcement
(a) Extends the exemption from general

penalties (section 316) to sections 217, 218,
and 219.

(b) Extends the enforcement provisions for
violations and civil penalties in section 316A
to sections 217, 218, and 219.

Section 10. Amendment to PURPA
Adds new subsection (m) at the end of sec-

tion 210 of PURPA to protect wholesale con-
tracts entered into in accordance with fed-
eral legislation. States may not bar a regu-
lated utility from recovering the cost of any
PURPA contracts. Such costs may be recov-
ered, for example, through rates, charges as-
sessed under section 215(d), exit fees, etc.

f

ADDITIONAL COSPONSORS

S. 89

At the request of Ms. SNOWE, the
name of the Senator from Minnesota
[Mr. GRAMS] was added as a cosponsor
of S. 89, a bill to prohibit discrimina-
tion against individuals and their fam-
ily members on the basis of genetic in-
formation, or a request for genetic
services.

S. 358

At the request of Mr. DEWINE, the
names of the Senator from New Jersey
[Mr. LAUTENBERG] and the Senator
from North Carolina [Mr. FAIRCLOTH]
were added as cosponsors of S. 358, a
bill to provide for compassionate pay-
ments with regard to individuals with
blood-clotting disorders, such as hemo-
philia, who contracted human
immunodeficiency virus due to con-
taminated blood products, and for
other purposes.

S. 412

At the request of Mr. LAUTENBERG,
the names of the Senator from Massa-
chusetts [Mr. KERRY], the Senator from
Hawaii [Mr. AKAKA], and the Senator
from Utah [Mr. HATCH] were added as
cosponsors of S. 412, a bill to provide
for a national standard to prohibit the
operation of motor vehicles by intoxi-
cated individuals.

S. 621

At the request of Mr. D’AMATO, the
name of the Senator from Wyoming
[Mr. THOMAS] was added as a cosponsor
of S. 621, a bill to repeal the Public
Utility Holding Company Act of 1935,
to enact the Public Utility Holding
Company Act of 1997, and for other pur-
poses.

S. 657

At the request of Mr. DASCHLE, the
name of the Senator from Florida [Mr.
GRAHAM] was added as a cosponsor of S.
657, a bill to amend title 10, United
States Code, to permit retired mem-
bers of the Armed Forces who have a
service-connected disability to receive
military retired pay concurrently with
veterans’ disability compensation.

S. 803

At the request of Mr. THURMOND, the
name of the Senator from Rhode Island
[Mr. CHAFEE] was added as a cosponsor
of S. 803, a bill to permit the transpor-
tation of passengers between United
States ports by certain foreign-flag
vessels and to encourage United
States-flag vessels to participate in
such transportation.

S. 1096

At the request of Mr. GRASSLEY, the
names of the Senator from Ohio [Mr.
DEWINE], the Senator from Wyoming
[Mr. ENZI], the Senator from Alaska
[Mr. MURKOWSKI], the Senator from
Kansas [Mr. ROBERTS], and the Senator
from Wyoming [Mr. THOMAS] were
added as cosponsors of S. 1096, a bill to
restructure the Internal Revenue Serv-
ice, and for other purposes.

S. 1133

At the request of Mr. COVERDELL, the
name of the Senator from Wyoming
[Mr. THOMAS] was added as a cosponsor
of S. 1133, a bill to amend the Internal
Revenue Code of 1986 to allow tax-free
expenditures from education individual
retirement accounts for elementary
and secondary school expenses and to
increase the maximum annual amount
of contributions to such accounts.

S. 1180

At the request of Mr. KEMPTHORNE,
the name of the Senator from Alaska
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[Mr. MURKOWSKI] was added as a co-
sponsor of S. 1180, a bill to reauthorize
the Endangered Species Act.

S. 1215

At the request of Mr. ASHCROFT, the
name of the Senator from Minnesota
[Mr. GRAMS] was added as a cosponsor
of S. 1215, a bill to prohibit spending
Federal education funds on national
testing.

S. 1226

At the request of Mr. ABRAHAM, the
name of the Senator from Mississippi
[Mr. LOTT] was added as a cosponsor of
S. 1226, a bill to dismantle the Depart-
ment of Commerce.

At the request of Mr. NICKLES, his
name was withdrawn as a cosponsor of
S. 1226, supra.

S. 1260

At the request of Mr. GRAMM, the
names of the Senator from Utah [Mr.
BENNETT] and the Senator from Min-
nesota [Mr. GRAMS] were added as co-
sponsors of S. 1260, a bill to amend the
Securities Act of 1933 and the Securi-
ties Exchange Act of 1934 to limit the
conduct of securities class actions
under State law, and for other pur-
poses.

S. 1264

At the request of Mr. HARKIN, the
name of the Senator from Illinois [Mr.
DURBIN] was added as a cosponsor of S.
1264, a bill to amend the Federal Meat
Inspection Act and the Poultry Prod-
ucts Inspection Act to provide for im-
proved public health and food safety
through enhanced enforcement.

SENATE CONCURRENT RESOLUTION 52

At the request of Mr. HOLLINGS, the
name of the Senator from Pennsylva-
nia [Mr. SPECTER] was added as a co-
sponsor of Senate Concurrent Resolu-
tion 52, a concurrent resolution relat-
ing to maintaining the current stand-
ard behind the ‘‘Made in USA’’ label, in
order to protect consumers and jobs in
the United States.

SENATE RESOLUTION 96

At the request of Mr. CRAIG, the
names of the Senator from Tennessee
[Mr. FRIST], the Senator from Ne-
braska [Mr. HAGEL], the Senator from
New Hampshire [Mr. SMITH], the Sen-
ator from Colorado [Mr. ALLARD], the
Senator from West Virginia [Mr.
ROCKEFELLER], the Senator from Ar-
kansas [Mr. BUMPERS], the Senator
from Hawaii [Mr. AKAKA], the Senator
from Illinois [Mr. DURBIN], the Senator
from Maryland [Ms. MIKULSKI], the
Senator from New Jersey [Mr. LAUTEN-
BERG], the Senator from North Dakota
[Mr. CONRAD], the Senator from South
Carolina [Mr. HOLLINGS], the Senator
from Massachusetts [Mr. KERRY], the
Senator from Michigan [Mr. LEVIN],
the Senator from New York [Mr. MOY-
NIHAN], and the Senator from Min-
nesota [Mr. WELLSTONE] were added as
cosponsors of Senate Resolution 96, a
resolution proclaiming the week of
March 15 through March 21, 1998, as
‘‘National Safe Place Week.’’

SENATE RESOLUTION 124

At the request of Mr. ROTH, the name
of the Senator from Alaska [Mr. STE-

VENS] was added as a cosponsor of Sen-
ate Resolution 124, a resolution to
state the sense of the Senate that
members of the Khmer Rouge who par-
ticipated in the Cambodian genocide
should be brought to justice before an
international tribunal for crimes
against humanity.

f

AMENDMENTS SUBMITTED

THE INTERMODAL
TRANSPORTATION ACT OF 1997

CHAFEE AMENDMENTS NOS. 1310–
1311

Mr. CHAFEE proposed two amend-
ments to the bill (S. 1173) to authorize
funds for construction of highways, for
highway safety programs, and for mass
transit programs, and for other pur-
poses; as follows:

AMENDMENT NO. 1310

On page 195, line 1, strike ‘‘The’’ and insert
‘‘Other than for purposes of section 149 of the
Internal Revenue Code of 1986, the’’.

On page 202, strike lines 13 through 15 and
insert the following:

(4) DEDICATED REVENUE SOURCES.—
(A) IN GENERAL.—Except as provided in

subparagraph (B), project financing shall be
repayable in whole or in part by user charges
or other dedicated revenue sources.

(B) USE OF PROCEEDS FROM TAX-EXEMPT FI-
NANCING PROHIBITED.—For the purposes of
this section and sections 1315 and 1316, the
direct or indirect use of proceeds from the is-
suance by any State or local government of
tax-exempt bonds for any portion of any
project financing, prepayments, or repay-
ments is prohibited.

On page 210, line 5, insert ‘‘taxable’’ before
‘‘project obligations’’.

AMENDMENT NO. 1311

On page 39, line 15, after ‘‘budget’’ insert
the following: ‘‘(as specified in the letter
from the Director of the Congressional Budg-
et Office to the Chairman of the Senate Com-
mittee on Environment and Public Works
dated October 6, 1997)’’.

CHAFEE (AND WARNER)
AMENDMENTS NOS. 1312–1313

Mr. CHAFEE (for himself and Mr.
WARNER) proposed two amendments to
the bill, S. 1173, supra; as follows:

AMENDMENT NO. 1312

On page 250, between lines 18 and 19, insert
the following:

‘‘(6) CONTINUING DESIGNATION.—A designa-
tion of a metropolitan planning organization
under this subsection or any other provision
of law shall remain in effect until the metro-
politan planning organization is redesig-
nated under paragraph (2).

AMENDMENT NO. 1313

On page 9, line 21, after ‘‘139(a)’’, insert the
following: ‘‘(as in effect on the day before the
date of enactment)’’.

CHAFEE (AND WARNER)
AMENDMENT NO. 1314

Mr. CHAFEE (for himself and Mr.
WARNER) proposed an amendment to
amendment No. 1313 proposed by Mr.

CHAFEE to the bill, S. 1173, supra; as
follows:

At the end of the amendment add the fol-
lowing: ‘‘of the Intermodal Surface Trans-
portation Efficiency Act of 1997)’’.

f

THE BIPARTISAN CAMPAIGN
REFORM ACT OF 1997

MURRAY AMENDMENTS NOS. 1315–
1316

(Order to lie on the table.)
Mrs. MURRAY submitted two

amendments intended to be proposed
by her to the bill (S. 25) to reform the
financing of Federal elections; as fol-
lows:

AMENDMENT NO. 1315
At the end of title III, insert the following:

SEC. . DISCLOSURE OF DONOR LISTS FOR CER-
TAIN TAX-EXEMPT ORGANIZATIONS.

Section 304 of the Federal Election Cam-
paign Act of 1971 (2 U.S.C. 434) is amended by
adding at the end the following:

‘‘( ) REQUIRED DISCLOSURE.—An organiza-
tion described in section 501(c)(4) of the In-
ternal Revenue Code of 1986 that is required
to file a report under this Act with respect
to independent expenditures shall include in
such report the name and address of any
donor whose aggregate donations to the or-
ganization during the calendar year and the
preceding calendar year exceed $5,000. The
organization does not need to disclose donors
that have been disclosed in a previous report
and have not made any donations since the
last disclosure.’’.

AMENDMENT NO. 1316
On page 29, strike lines 9 through 20 and in-

sert the following:
SEC. 304. REPORTING REQUIREMENTS FOR CON-

TRIBUTIONS IN ANY AMOUNT.
(a) SECTION 302.—Section 302 of the Federal

Election Campaign Act of 1971 (2 U.S.C. 432)
is amended—

(1) in subsection (b)—
(A) in paragraph (1)—
(i) by striking ‘‘and if the amount of the

contribution is in excess of $50’’; and
(ii) by inserting a comma after ‘‘making a

contribution’’ and
(B) in paragraph (2)(A), by inserting ‘‘and

the name and address of the person making
the contribution’’ after ‘‘such contribution’’;
and

(2) in subsection (c)(2), by striking ‘‘ in ex-
cess of $50’’.

(b) SECTION 304.—Section 304(b)(93)(A) of
the Federal Election Campaign Act of 1971 (2
U.S.C. 434(b)(3)(A)) is amended—

(1) by striking ‘‘, whose contribution’’ and
all that follows through ‘‘together’’; and

(2) by striking the semicolon at the end
and inserting ‘‘, except that in the case of a
person who makes contributions in an aggre-
gate amount of $200 or less during the cal-
endar year, the identification need include
only the name and address of the person;’’.

f

THE INTERMODAL
TRANSPORTATION ACT OF 1997

LOTT AMENDMENT NO. 1317

Mr. LOTT proposed an amendment to
the instructions to the motion to re-
commit the bill, S. 1173, supra; as fol-
lows:

At the end of the instructions add the fol-
lowing:
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SEC. 2. DEFINITION.

In this Act, the term ‘‘Secretary’’ means
the Secretary of Transportation.

TITLE I—SURFACE TRANSPORTATION
SEC. 1001. SHORT TITLE.

This title may be cited as the ‘‘Surface
Transportation Act of 1997’’.

Subtitle A—General Provisions
SEC. 1101. AUTHORIZATIONS.

For the purpose of carrying out title 23,
United States Code, the following sums shall
be available from the Highway Trust Fund
(other than the Mass Transit Account):

(1) INTERSTATE AND NATIONAL HIGHWAY SYS-
TEM PROGRAM.—For the Interstate and Na-
tional Highway System program under sec-
tion 103 of that title $11,979,000,000 for fiscal
year 1998, $11,808,000,000 for fiscal year 1999,
$11,819,000,000 for fiscal year 2000,
$11,916,000,000 for fiscal year 2001,
$12,242,000,000 for fiscal year 2002, and
$12,776,000,000 for fiscal year 2003, of which—

(A) $4,600,000,000 for fiscal year 1998,
$4,609,000,000 for fiscal year 1999, $4,637,000,000
for fiscal year 2000, $4,674,000,000 for fiscal
year 2001, $4,773,000,000 for fiscal year 2002,
and $4,918,000,000 for fiscal year 2003 shall be
available for the Interstate maintenance
component; and

(B) $1,400,000,000 for fiscal year 1998,
$1,403,000,000 for fiscal year 1999, $1,411,000,000
for fiscal year 2000, $1,423,000,000 for fiscal
year 2001, $1,453,000,000 for fiscal year 2002,
and $1,497,000,000 for fiscal year 2003 shall be
available for the Interstate bridge compo-
nent.

(2) SURFACE TRANSPORTATION PROGRAM.—
For the surface transportation program
under section 133 of that title $7,000,000,000
for fiscal year 1998, $7,014,000,000 for fiscal
year 1999, $7,056,000,000 for fiscal year 2000,
$7,113,000,000 for fiscal year 2001, $7,263,000,000
for fiscal year 2002, and $7,484,000,000 for fis-
cal year 2003.

(3) CONGESTION MITIGATION AND AIR QUALITY
IMPROVEMENT PROGRAM.—For the congestion
mitigation and air quality improvement pro-
gram under section 149 of that title
$1,150,000,000 for fiscal year 1998, $1,152,000,000
for fiscal year 1999, $1,159,000,000 for fiscal
year 2000, $1,169,000,000 for fiscal year 2001,
$1,193,000,000 for fiscal year 2002, and
$1,230,000,000 for fiscal year 2003.

(4) FEDERAL LANDS HIGHWAYS PROGRAM.—
(A) INDIAN RESERVATION ROADS.—For In-

dian reservation roads under section 204 of
that title $200,000,000 for each of fiscal years
1998 through 2003.

(B) PARKWAYS AND PARK ROADS.—For park-
ways and park roads under section 204 of
that title $90,000,000 for each of fiscal years
1998 through 2003.



CONGRESSIONAL RECORD — SENATE S10663October 8, 1997
(C) PUBLIC LANDS HIGHWAYS.—For public

lands highways under section 204 of that
title $172,000,000 for each of fiscal years 1998
through 2003.

(D) COOPERATIVE FEDERAL LANDS TRANSPOR-
TATION PROGRAM.—For the Cooperative Fed-
eral Lands Transportation Program under
section 207 of that title $74,000,000 for each of
fiscal years 1998 through 2003.
SEC. 1102. APPORTIONMENTS.

(a) IN GENERAL.—Section 104 of title 23,
United States Code, is amended by striking
subsection (b) and inserting the following:

‘‘(b) APPORTIONMENTS.—On October 1 of
each fiscal year, the Secretary, after making
the deduction authorized by subsection (a)
and the set-asides authorized by subsection
(f), shall apportion the remainder of the
sums authorized to be appropriated for ex-
penditure on the National Highway System,
the congestion mitigation and air quality
improvement program, and the surface
transportation program, for that fiscal year,
among the States in the following manner:

‘‘(1) INTERSTATE AND NATIONAL HIGHWAY
SYSTEM PROGRAM.—

‘‘(A) INTERSTATE MAINTENANCE COMPO-
NENT.—For resurfacing, restoring, rehabili-
tating, and reconstructing the Interstate
System—

‘‘(i) 50 percent in the ratio that—
‘‘(I) the total lane miles on Interstate Sys-

tem routes designated under—
‘‘(aa) section 103;
‘‘(bb) section 139(a) before March 9, 1984

(other than routes on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692)); and

‘‘(cc) section 139(c) (as in effect on the day
before the date of enactment of the Inter-
modal Surface Transportation Efficiency Act
of 1997);

in each State; bears to
‘‘(II) the total of all such lane miles in all

States; and
‘‘(ii) 50 percent in the ratio that—
‘‘(I) the total vehicle miles traveled on

lanes on Interstate System routes designated
under—

‘‘(aa) section 103;
‘‘(bb) section 139(a) before March 9, 1984

(other than routes on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692)); and

‘‘(cc) section 139(c) (as in effect on the day
before the date of enactment of the Inter-
modal Surface Transportation Efficiency Act
of 1997);

in each State; bears to
‘‘(II) the total of all such vehicle miles

traveled in all States.
‘‘(B) INTERSTATE BRIDGE COMPONENT.—For

resurfacing, restoring, rehabilitating, and re-
constructing bridges on the Interstate Sys-
tem, in the ratio that—

‘‘(i) the total square footage of struc-
turally deficient and functionally obsolete
bridges on the Interstate System (other than
bridges on toll roads not subject to a Sec-
retarial agreement under section 105 of the
Federal-Aid Highway Act of 1978 (92 Stat.
2692)) in each State; bears to

‘‘(ii) the total square footage of struc-
turally deficient and functionally obsolete
bridges on the Interstate System (other than
bridges on toll roads not subject to a Sec-
retarial agreement under section 105 of the
Federal-Aid Highway Act of 1978 (92 Stat.
2692)) in all States.

‘‘(C) OTHER NATIONAL HIGHWAY SYSTEM COM-
PONENT.—

‘‘(i) IN GENERAL.—For the National High-
way System (excluding funds apportioned
under subparagraph (A) or (B)), $36,400,000 for
each fiscal year to the Virgin Islands, Guam,

American Samoa, and the Commonwealth of
Northern Mariana Islands and the remainder
apportioned as follows:

‘‘(I) 20 percent of the apportionments in
the ratio that—

‘‘(aa) the total lane miles of principal arte-
rial routes (excluding Interstate System
routes) in each State; bears to

‘‘(bb) the total lane miles of principal arte-
rial routes (excluding Interstate System
routes) in all States.

‘‘(II) 29 percent of the apportionments in
the ratio that—

‘‘(aa) the total vehicle miles traveled on
lanes on principal arterial routes (excluding
Interstate System routes) in each State;
bears to

‘‘(bb) the total vehicle miles traveled on
lanes on principal arterial routes (excluding
Interstate System routes) in all States.

‘‘(III) 18 percent of the apportionments in
the ratio that—

‘‘(aa) the total square footage of struc-
turally deficient and functionally obsolete
bridges on principal arterial routes (exclud-
ing bridges on Interstate System routes
(other than bridges on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692))) in each State; bears to

‘‘(bb) the total square footage of struc-
turally deficient and functionally obsolete
bridges on principal arterial routes (exclud-
ing bridges on Interstate System routes
(other than bridges on toll roads not subject
to a Secretarial agreement under section 105
of the Federal-Aid Highway Act of 1978 (92
Stat. 2692))) in all States.

‘‘(IV) 24 percent of the apportionments in
the ratio that—

‘‘(aa) the total diesel fuel used on highways
in each State; bears to

‘‘(bb) the total diesel fuel used on highways
in all States.

‘‘(V) 9 percent of the apportionments in the
ratio that—

‘‘(aa) the quotient obtained by dividing the
total lane miles on principal arterial high-
ways in each State by the total population of
the State; bears to

‘‘(bb) the quotient obtained by dividing the
total lane miles on principal arterial high-
ways in all States by the total population of
all States.

‘‘(ii) DATA.—Each calculation under clause
(i) shall be based on the latest available
data.

‘‘(D) MINIMUM APPORTIONMENT.—Notwith-
standing subparagraphs (A) through (C), each
State shall receive a minimum of 1⁄2 of 1 per-
cent of the funds apportioned under this
paragraph.

‘‘(2) CONGESTION MITIGATION AND AIR QUAL-
ITY IMPROVEMENT PROGRAM.—

‘‘(A) IN GENERAL.—For the congestion miti-
gation and air quality improvement pro-
gram, in the ratio that—

‘‘(i) the total of all weighted nonattain-
ment and maintenance area populations in
each State; bears to

‘‘(ii) the total of all weighted nonattain-
ment and maintenance area populations in
all States.

‘‘(B) CALCULATION OF WEIGHTED NONATTAIN-
MENT AND MAINTENANCE AREA POPULATION.—
Subject to subparagraph (C), for the purpose
of subparagraph (A), the weighted nonattain-
ment and maintenance area population shall
be calculated by multiplying the population
of each area in a State that was a nonattain-
ment area or maintenance area as described
in section 149(b) for ozone or carbon mon-
oxide by a factor of—

‘‘(i) 0.8 if—
‘‘(I) at the time of the apportionment, the

area is a maintenance area; or
‘‘(II) at the time of the apportionment, the

area is classified as a submarginal ozone

nonattainment area under the Clean Air Act
(42 U.S.C. 7401 et seq.);

‘‘(ii) 1.0 if, at the time of the apportion-
ment, the area is classified as a marginal
ozone nonattainment area under subpart 2 of
part D of title I of the Clean Air Act (42
U.S.C. 7511 et seq.);

‘‘(iii) 1.1 if, at the time of the apportion-
ment, the area is classified as a moderate
ozone nonattainment area under that sub-
part;

‘‘(iv) 1.2 if, at the time of the apportion-
ment, the area is classified as a serious ozone
nonattainment area under that subpart;

‘‘(v) 1.3 if, at the time of the apportion-
ment, the area is classified as a severe ozone
nonattainment area under that subpart;

‘‘(vi) 1.4 if, at the time of the apportion-
ment, the area is classified as an extreme
ozone nonattainment area under that sub-
part; or

‘‘(vii) 1.0 if, at the time of the apportion-
ment, the area is not a nonattainment or
maintenance area as described in section
149(b) for ozone, but is classified under sub-
part 3 of part D of title I of that Act (42
U.S.C. 7512 et seq.) as a nonattainment area
described in section 149(b) for carbon mon-
oxide.

‘‘(C) ADDITIONAL ADJUSTMENT FOR CARBON
MONOXIDE AREAS.—

‘‘(i) CARBON MONOXIDE NONATTAINMENT
AREAS.—If, in addition to being classified as
a nonattainment or maintenance area for
ozone, the area was also classified under sub-
part 3 of part D of title I of that Act (42
U.S.C. 7512 et seq.) as a nonattainment area
described in section 149(b) for carbon mon-
oxide, the weighted nonattainment or main-
tenance area population of the area, as de-
termined under clauses (i) through (vi) of
subparagraph (B), shall be further multiplied
by a factor of 1.2.

‘‘(ii) CARBON MONOXIDE MAINTENANCE
AREAS.—If, in addition to being classified as
a nonattainment or maintenance area for
ozone, the area was at one time also classi-
fied under subpart 3 of part D of title I of
that Act (42 U.S.C. 7512 et seq.) as a non-
attainment area described in section 149(b)
for carbon monoxide but has been redesig-
nated as a maintenance area, the weighted
nonattainment or maintenance area popu-
lation of the area, as determined under
clauses (i) through (vi) of subparagraph (B),
shall be further multiplied by a factor of 1.1.

‘‘(D) MINIMUM APPORTIONMENT.—Notwith-
standing any other provision of this para-
graph, each State shall receive a minimum
of 1⁄2 of 1 percent of the funds apportioned
under this paragraph.

‘‘(E) DETERMINATIONS OF POPULATION.—In
determining population figures for the pur-
poses of this paragraph, the Secretary shall
use the latest available annual estimates
prepared by the Secretary of Commerce.

‘‘(3) SURFACE TRANSPORTATION PROGRAM.—
‘‘(A) IN GENERAL.—For the surface trans-

portation program, in accordance with the
following formula:

‘‘(i) 20 percent of the apportionments in
the ratio that—

‘‘(I) the total lane miles of Federal-aid
highways in each State; bears to

‘‘(II) the total lane miles of Federal-aid
highways in all States.

‘‘(ii) 30 percent of the apportionments in
the ratio that—

‘‘(I) the total vehicle miles traveled on
lanes on Federal-aid highways in each State;
bears to

‘‘(II) the total vehicle miles traveled on
lanes on Federal-aid highways in all States.

‘‘(iii) 25 percent of the apportionments in
the ratio that—

‘‘(I) the total square footage of struc-
turally deficient and functionally obsolete
bridges on Federal-aid highways (excluding
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bridges described in subparagraphs (B) and
(C)(i)(III) of paragraph (1)) in each State;
bears to

‘‘(II) the total square footage of struc-
turally deficient and functionally obsolete
bridges on Federal-aid highways (excluding
bridges described in subparagraphs (B) and
(C)(i)(III) of paragraph (1)) in all States.

‘‘(iv) 25 percent of the apportionments in
the ratio that—

‘‘(I) the estimated tax payments attrib-
utable to highway users in each State paid
into the Highway Trust Fund (other than the
Mass Transit Account) in the latest fiscal
year for which data are available; bears to

‘‘(II) the estimated tax payments attrib-
utable to highway users in all States paid
into the Highway Trust Fund (other than the
Mass Transit Account) in the latest fiscal
year for which data are available.

‘‘(B) DATA.—Each calculation under sub-
paragraph (A) shall be based on the latest
available data.

‘‘(C) MINIMUM APPORTIONMENT.—Notwith-
standing subparagraph (A), each State shall
receive a minimum of 1⁄2 of 1 percent of the
funds apportioned under this paragraph.’’.

(b) EFFECT OF CERTAIN AMENDMENTS.—Sec-
tion 104 of title 23, United States Code, is
amended by striking subsection (h) and in-
serting the following:

‘‘(h) EFFECT OF CERTAIN AMENDMENTS.—
Notwithstanding any other provision of law,
deposits into the Highway Trust Fund result-
ing from the amendments made by section
901 of the Taxpayer Relief Act of 1997 shall
not be taken into account in determining the
apportionments and allocations that any
State shall be entitled to receive under the
Intermodal Surface Transportation Effi-
ciency Act of 1997 and this title .’’.

(c) ISTEA TRANSITION.—
(1) IN GENERAL.—For each of fiscal years

1998 through 2003, the Secretary shall deter-
mine, with respect to each State—

(A) the total apportionments for the fiscal
year under section 104 of title 23, United
States Code, for the Interstate and National
Highway System program, the surface trans-
portation program, metropolitan planning,
and the congestion mitigation and air qual-
ity improvement program;

(B) the annual average of the total appor-
tionments during the period of fiscal years
1992 through 1997 for all Federal-aid highway
programs (as defined in section 101 of title 23,
United States Code), excluding apportion-
ments for the Federal lands highways pro-
gram under section 204 of that title;

(C) the annual average of the total appor-
tionments during the period of fiscal years
1992 through 1997 for all Federal-aid highway
programs (as defined in section 101 of title 23,
United States Code), excluding—

(i) apportionments authorized under sec-
tion 104 of that title for construction of the
Interstate System;

(ii) apportionments for the Interstate sub-
stitute program under section 103(e)(4) of
that title (as in effect on the day before the
date of enactment of this Act);

(iii) apportionments for the Federal lands
highways program under section 204 of that
title; and

(iv) adjustments to sums apportioned
under section 104 of that title due to the hold
harmless adjustment under section 1015(a) of
the Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 104 note; 105
Stat. 1943);

(D) the product obtained by multiplying—
(i) the annual average of the total appor-

tionments determined under subparagraph
(B); by

(ii) the applicable percentage determined
under paragraph (2); and

(E) the product obtained by multiplying—

(i) the annual average of the total appor-
tionments determined under subparagraph
(C); by

(ii) the applicable percentage determined
under paragraph (2).

(2) APPLICABLE PERCENTAGES.—
(A) FISCAL YEAR 1998.—For fiscal year 1998—
(i) the applicable percentage referred to in

paragraph (1)(D)(ii) shall be 145 percent; and
(ii) the applicable percentage referred to in

paragraph (1)(E)(ii) shall be 107 percent.
(B) FISCAL YEARS THEREAFTER.—For each

of fiscal years 1999 through 2003, the applica-
ble percentage referred to in paragraph
(1)(D)(ii) or (1)(E)(ii), respectively, shall be a
percentage equal to the product obtained by
multiplying—

(i) the percentage specified in clause (i) or
(ii), respectively, of subparagraph (A); by

(ii) the percentage that—
(I) the total contract authority made

available under this Act and title 23, United
States Code, for Federal-aid highway pro-
grams for the fiscal year; bears to

(II) the total contract authority made
available under this Act and title 23, United
States Code, for Federal-aid highway pro-
grams for fiscal year 1998.

(3) MAXIMUM TRANSITION.—
(A) IN GENERAL.—For each of fiscal years

1998 through 2003, in the case of each State
with respect to which the total apportion-
ments determined under paragraph (1)(A) is
greater than the product determined under
paragraph (1)(D), the Secretary shall reduce
proportionately the apportionments to the
State under section 104 of title 23, United
States Code, for the National Highway Sys-
tem component of the Interstate and Na-
tional Highway System program, the surface
transportation program, and the congestion
mitigation and air quality improvement pro-
gram so that the total of the apportionments
is equal to the product determined under
paragraph (1)(D).

(B) REDISTRIBUTION OF FUNDS.—
(i) IN GENERAL.—Subject to clause (ii),

funds made available under subparagraph (A)
shall be redistributed proportionately under
section 104 of title 23, United States Code, for
the Interstate and National Highway System
program, the surface transportation pro-
gram, and the congestion mitigation and air
quality improvement program, to States not
subject to a reduction under subparagraph
(A).

(ii) LIMITATION.—The ratio that—
(I) the total apportionments to a State

under section 104 of title 23, United States
Code, for the Interstate and National High-
way System program, the surface transpor-
tation program, metropolitan planning, and
the congestion mitigation and air quality
improvement program, after the application
of clause (i); bears to

(II) the annual average of the total appor-
tionments determined under paragraph (1)(B)
with respect to the State;

may not exceed, in the case of fiscal year
1998, 145 percent, and, in the case of each of
fiscal years 1999 through 2003, 145 percent as
adjusted in the manner described in para-
graph (2)(B).

(4) MINIMUM TRANSITION.—
(A) IN GENERAL.—For each of fiscal years

1998 through 2003, the Secretary shall appor-
tion to each State such additional amounts
as are necessary to ensure that—

(i) the total apportionments to the State
under section 104 of title 23, United States
Code, for the Interstate and National High-
way System program, the surface transpor-
tation program, metropolitan planning, and
the congestion mitigation and air quality
improvement program, after the application
of paragraph (3); is equal to

(ii) the greater of—

(I) the product determined with respect to
the State under paragraph (1)(E); or

(II) the total apportionments to the State
for fiscal year 1997 for all Federal-aid high-
way programs, excluding—

(aa) apportionments for the Federal lands
highways program under section 204 of title
23, United States Code;

(bb) adjustments to sums apportioned
under section 104 of that title due to the hold
harmless adjustment under section 1015(a) of
the Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 104 note; 105
Stat. 1943); and

(cc) demonstration projects under the
Intermodal Surface Transportation Effi-
ciency Act of 1991 (Public Law 102–240).

(B) OBLIGATION.—Amounts apportioned
under subparagraph (A)—

(i) shall be considered to be sums made
available for expenditure on the surface
transportation program, except that—

(I) the amounts shall not be subject to
paragraphs (1) and (2) of section 133(d) of
title 23, United States Code; and

(II) 50 percent of the amounts shall be sub-
ject to section 133(d)(3) of that title;

(ii) shall be available for any purpose eligi-
ble for funding under section 133 of that
title; and

(iii) shall remain available for obligation
for a period of 3 years after the last day of
the fiscal year for which the amounts are ap-
portioned.

(C) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(i) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) such sums as are
necessary to carry out this paragraph.

(ii) CONTRACT AUTHORITY.—Funds author-
ized under this subparagraph shall be avail-
able for obligation in the same manner as if
the funds were apportioned under chapter 1
of title 23, United States Code.

(d) MINIMUM GUARANTEE.—
(1) IN GENERAL.—Section 105 of title 23,

United States Code, is amended to read as
follows:
‘‘§ 105. Minimum guarantee

‘‘(a) ADJUSTMENT.—
‘‘(1) IN GENERAL.—In fiscal year 1998 and

each fiscal year thereafter on October 1, or
as soon as practicable thereafter, the Sec-
retary shall allocate among the States
amounts sufficient to ensure that—

‘‘(A) the ratio that—
‘‘(i) each State’s percentage of the total

apportionments for the fiscal year—
‘‘(I) under section 104 for the Interstate

and National Highway System program, the
surface transportation program, metropoli-
tan planning, and the congestion mitigation
and air quality improvement program; and

‘‘(II) under this section and section 1102(c)
of the Intermodal Surface Transportation Ef-
ficiency Act of 1997 for ISTEA transition;
bears to

‘‘(ii) each State’s percentage of estimated
tax payments attributable to highway users
in the State paid into the Highway Trust
Fund (other than the Mass Transit Account)
in the latest fiscal year for which data are
available;
is not less than 0.90; and

‘‘(B) in the case of a State specified in
paragraph (2), the State’s percentage of the
total apportionments for the fiscal year de-
scribed in subclauses (I) and (II) of subpara-
graph (A)(i) is—

‘‘(i) not less than the percentage specified
for the State in paragraph (2); but

‘‘(ii) not greater than the product deter-
mined for the State under section
1102(c)(1)(D) of the Intermodal Surface
Transportation Efficiency Act of 1997 for the
fiscal year.
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‘‘(2) STATE PERCENTAGES.—The percentage

referred to in paragraph (1)(B) for a specified
State shall be determined in accordance with
the following table:
‘‘State Percentage

Alaska ......................................... 1.24
Arkansas ...................................... 1.33
Delaware ...................................... 0.47
Hawaii ......................................... 0.55
Idaho ............................................ 0.82
Montana ...................................... 1.06
Nevada ......................................... 0.73
New Hampshire ............................ 0.52
New Jersey .................................. 2.41
New Mexico .................................. 1.05
North Dakota .............................. 0.73
Rhode Island ................................ 0.58
South Dakota .............................. 0.78
Vermont ...................................... 0.47
Wyoming ...................................... 0.76.

‘‘(b) TREATMENT OF ALLOCATIONS.—
‘‘(1) OBLIGATION.—Amounts allocated under

subsection (a)—
‘‘(A) shall be available for obligation when

allocated and shall remain available for obli-
gation for a period of 3 years after the last
day of the fiscal year for which the amounts
are allocated; and

‘‘(B) shall be available for any purpose eli-
gible for funding under this title.

‘‘(2) SET-ASIDE.—Fifty percent of the
amounts allocated under subsection (a) shall
be subject to section 133(d)(3).

‘‘(c) TREATMENT OF WITHHELD APPORTION-
MENTS.—For the purpose of subsection (a),
any funds that, but for section 158(b) or any
other provision of law under which Federal-
aid highway funds are withheld from appor-
tionment, would be apportioned to a State
for a fiscal year under a section referred to
in subsection (a) shall be treated as being ap-
portioned in that fiscal year.

‘‘(d) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) such sums as are necessary to
carry out this section.’’.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 105 and inserting the following:
‘‘105. Minimum guarantee.’’.

(e) AUDITS OF HIGHWAY TRUST FUND.—Sec-
tion 104 of title 23, United States Code, is
amended by striking subsection (i) and in-
serting the following:

‘‘(i) AUDITS OF HIGHWAY TRUST FUND.—
From available administrative funds de-
ducted under subsection (a), the Secretary
may reimburse the Office of Inspector Gen-
eral of the Department of Transportation for
the conduct of annual audits of financial
statements in accordance with section 3521
of title 31.’’.

(f) TECHNICAL AMENDMENTS.—Section 104 of
title 23, United States Code, is amended—

(1) in subsection (e)—
(A) by inserting ‘‘NOTIFICATION TO

STATES.—’’ after ‘‘(e)’’;
(B) in the first sentence—
(i) by striking ‘‘(other than under sub-

section (b)(5) of this section)’’; and
(ii) by striking ‘‘and research’’;
(C) by striking the second sentence; and
(D) in the last sentence, by striking ‘‘, ex-

cept that’’ and all that follows through
‘‘such funds’’; and

(2) in subsection (f)—
(A) by striking ‘‘(f)(1) On’’ and inserting

the following:
‘‘(f) METROPOLITAN PLANNING.—
‘‘(1) SET-ASIDE.—On’’;
(B) by striking ‘‘(2) These’’ and inserting

the following:
‘‘(2) APPORTIONMENT TO STATES OF SET-

ASIDE FUNDS.—These’’;
(C) by striking ‘‘(3) The’’ and inserting the

following:

‘‘(3) USE OF FUNDS.—The’’; and
(D) by striking ‘‘(4) The’’ and inserting the

following:
‘‘(4) DISTRIBUTION OF FUNDS WITHIN

STATES.—The’’.
(g) CONFORMING AMENDMENTS.—
(1) Section 146(a) of title 23, United States

Code, is amended in the first sentence by
striking ‘‘, 104(b)(2), and 104(b)(6)’’ and insert-
ing ‘‘and 104(b)(2)’’.

(2)(A) Section 150 of title 23, United States
Code, is repealed.

(B) The analysis for chapter 1 of title 23,
United States Code, is amended by striking
the item relating to section 150.

(3) Section 158 of title 23, United States
Code, is amended—

(A) in subsection (a)—
(i) by striking paragraph (1);
(ii) by redesignating paragraphs (2) and (3)

as paragraphs (1) and (2), respectively;
(iii) in paragraph (1) (as so redesignated)—
(I) by striking ‘‘AFTER THE FIRST YEAR’’

and inserting ‘‘IN GENERAL’’; and
(II) by striking ‘‘, 104(b)(2), 104(b)(5), and

104(b)(6)’’ and inserting ‘‘and 104(b)(2)’’; and
(iv) in paragraph (2) (as redesignated by

clause (ii)), by striking ‘‘paragraphs (1) and
(2) of this subsection’’ and inserting ‘‘para-
graph (1)’’; and

(B) by striking subsection (b) and inserting
the following:

‘‘(b) EFFECT OF WITHHOLDING OF FUNDS.—
No funds withheld under this section from
apportionment to any State after September
30, 1988, shall be available for apportionment
to that State.’’.

(4)(A) Section 157 of title 23, United States
Code, is repealed.

(B) The analysis for chapter 1 of title 23,
United States Code, is amended by striking
the item relating to section 157.

(5)(A) Section 115(b)(1) of title 23, United
States Code, is amended by striking ‘‘or
104(b)(5), as the case may be,’’.

(B) Section 137(f)(1) of title 23, United
States Code, is amended by striking ‘‘section
104(b)(5)(B) of this title’’ and inserting ‘‘sec-
tion 104(b)(1)(A)’’.

(C) Section 141(c) of title 23, United States
Code, is amended by striking ‘‘section
104(b)(5) of this title’’ each place it appears
and inserting ‘‘section 104(b)(1)(A)’’.

(D) Section 142(c) of title 23, United States
Code, is amended by striking ‘‘(other than
section 104(b)(5)(A))’’.

(E) Section 159 of title 23, United States
Code, is amended—

(i) by striking ‘‘(5) of’’ each place it ap-
pears and inserting ‘‘(5) (as in effect on the
day before the date of enactment of the
Intermodal Surface Transportation Effi-
ciency Act of 1997) of’’; and

(ii) in subsection (b)—
(I) in paragraphs (1)(A)(i) and (3)(A), by

striking ‘‘section 104(b)(5)(A)’’ each place it
appears and inserting ‘‘section 104(b)(5)(A)
(as in effect on the day before the date of en-
actment of the Intermodal Surface Transpor-
tation Efficiency Act of 1997)’’;

(II) in paragraph (1)(A)(ii), by striking
‘‘section 104(b)(5)(B)’’ and inserting ‘‘section
104(b)(5)(B) (as in effect on the day before the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997)’’;

(III) in paragraph (3)(B), by striking
‘‘(5)(B)’’ and inserting ‘‘(5)(B) (as in effect on
the day before the date of enactment of the
Intermodal Surface Transportation Effi-
ciency Act of 1997)’’; and

(IV) in paragraphs (3) and (4), by striking
‘‘section 104(b)(5)’’ each place it appears and
inserting ‘‘section 104(b)(5) (as in effect on
the day before the date of enactment of the
Intermodal Surface Transportation Effi-
ciency Act of 1997)’’.

(F) Section 161(a) of title 23, United States
Code, is amended by striking ‘‘paragraphs

(1), (3), and (5)(B) of section 104(b)’’ each
place it appears and inserting ‘‘paragraphs
(1) and (3) of section 104(b)’’.

(6)(A) Section 104(g) of title 23, United
States Code, is amended—

(i) in the first sentence, by striking ‘‘sec-
tions 130, 144, and 152 of this title’’ and in-
serting ‘‘subsection (b)(1)(B) and sections 130
and 152’’;

(ii) in the first and second sentences—
(I) by striking ‘‘section’’ and inserting

‘‘provision’’; and
(II) by striking ‘‘such sections’’ and insert-

ing ‘‘those provisions’’; and
(iii) in the third sentence—
(I) by striking ‘‘section 144’’ and inserting

‘‘subsection (b)(1)(B)’’; and
(II) by striking ‘‘subsection (b)(1)’’ and in-

serting ‘‘subsection (b)(1)(C)’’.
(B) Section 115 of title 23, United States

Code, is amended—
(i) in subsection (a)(1)(A)(i), by striking

‘‘104(b)(2), 104(b)(3), 104(f), 144,’’ and inserting
‘‘104(b)(1)(B), 104(b)(2), 104(b)(3), 104(f),’’; and

(ii) in subsection (c), by striking ‘‘144,,’’.
(C) Section 120(e) of title 23, United States

Code, is amended in the last sentence by
striking ‘‘and in section 144 of this title’’.

(D) Section 151(d) of title 23, United States
Code, is amended by striking ‘‘section 104(a),
section 307(a), and section 144 of this title’’
and inserting ‘‘subsections (a) and (b)(1)(B) of
section 104 and section 307(a)’’.

(E) Section 204(c) of title 23, United States
Code, is amended in the first sentence by
striking ‘‘or section 144 of this title’’.

(F) Section 303(g) of title 23, United States
Code, is amended by striking ‘‘section 144 of
this title’’ and inserting ‘‘section
104(b)(1)(B)’’.
SEC. 1103. OBLIGATION CEILING.

(a) GENERAL LIMITATIONS.—Subject to the
other provisions of this section and notwith-
standing any other provision of law, the
total amount of all obligations for Federal-
aid highways and highway safety construc-
tion programs shall not exceed—

(1) $21,800,000,000 for fiscal year 1998;
(2) $22,802,000,000 for fiscal year 1999;
(3) $22,939,000,000 for fiscal year 2000;
(4) $23,183,000,000 for fiscal year 2001;
(5) $23,699,000,000 for fiscal year 2002; and
(6) $24,548,000,000 for fiscal year 2003.
(b) EXCEPTIONS.—
(1) IN GENERAL.—The limitations under

subsection (a) shall not apply to obligations
of funds under—

(A) section 105(a) of title 23, United States
Code (but, for each of fiscal years 1998
through 2003, only in an amount equal to the
amount included for section 157 of title 23,
United States Code, in the baseline deter-
mined by the Congressional Budget Office for
the fiscal year 1998 budget), excluding
amounts allocated under section 105(a)(1)(B)
of that title;

(B) section 125 of that title;
(C) section 157 of that title (as in effect on

the day before the date of enactment of this
Act);

(D) section 147 of the Surface Transpor-
tation Assistance Act of 1978 (23 U.S.C. 144
note; 92 Stat. 2714);

(E) section 9 of the Federal-Aid Highway
Act of 1981 (95 Stat. 1701);

(F) subsections (b) and (j) of section 131 of
the Surface Transportation Assistance Act
of 1982 (96 Stat. 2119);

(G) subsections (b) and (c) of section 149 of
the Surface Transportation and Uniform Re-
location Assistance Act of 1987 (101 Stat. 198);
and

(H) sections 1103 through 1108 of the Inter-
modal Surface Transportation Efficiency Act
of 1991 (105 Stat. 2027).

(2) EFFECT OF OTHER LAW.—A provision of
law establishing a limitation on obligations



CONGRESSIONAL RECORD — SENATES10666 October 8, 1997
for Federal-aid highways and highway safety
construction programs may not amend or
limit the applicability of this subsection, un-
less the provision specifically amends or lim-
its that applicability.

(c) APPLICABILITY TO TRANSPORTATION RE-
SEARCH PROGRAMS.—Obligation limitations
for Federal-aid highways and highway safety
construction programs established by sub-
section (a) shall apply to transportation re-
search programs carried out under chapter 5
of title 23, United States Code.

(d) OBLIGATION AUTHORITY.—Section 118 of
title 23, United States Code, is amended by
adding at the end the following:

‘‘(g) OBLIGATION AUTHORITY.—
‘‘(1) DISTRIBUTION.—For each fiscal year,

the Secretary shall—
‘‘(A) distribute the total amount of obliga-

tion authority for Federal-aid highways and
highway safety construction programs made
available for the fiscal year by allocation in
the ratio that—

‘‘(i) the total of the sums made available
for Federal-aid highways and highway safety
construction programs that are apportioned
or allocated to each State for the fiscal year;
bears to

‘‘(ii) the total of the sums made available
for Federal-aid highways and highway safety
construction programs that are apportioned
or allocated to all States for the fiscal year;

‘‘(B) provide all States with authority suf-
ficient to prevent lapses of sums authorized
to be appropriated for Federal-aid highways
that have been apportioned to a State; and

‘‘(C) notwithstanding subparagraphs (A)
and (B), not distribute—

‘‘(i) amounts deducted under section 104(a)
for administrative expenses;

‘‘(ii) amounts set aside under section 104(k)
for Interstate 4R and bridge projects;

‘‘(iii) amounts made available under sec-
tions 143, 164, 165, 204, 206, 207, and 322;

‘‘(iv) amounts made available under sec-
tion 111 of title 49;

‘‘(v) amounts made available under section
201 of the Appalachian Regional Develop-
ment Act of 1965 (40 U.S.C. App.);

‘‘(vi) amounts made available under sec-
tion 1012(b) of the Intermodal Surface Trans-
portation Efficiency Act of 1991 (23 U.S.C. 149
note; 105 Stat. 1938);

‘‘(vii) amounts made available under sec-
tions 1503, 1603, and 1604 of the Intermodal
Surface Transportation Efficiency Act of
1997;

‘‘(viii) amounts made available under sec-
tion 149(d) of the Surface Transportation and
Uniform Relocation Assistance Act of 1987
(101 Stat. 201);

‘‘(ix) amounts made available under sec-
tion 105(a)(1)(A) to the extent that the
amounts are subject to any obligation limi-
tation under section 1103(a) of the Inter-
modal Surface Transportation Efficiency Act
of 1997;

‘‘(x) amounts made available for imple-
mentation of programs under chapter 5 of
this title and sections 5222, 5232, and 5241 of
title 49; and

‘‘(xi) amounts made available under sec-
tion 412 of the Woodrow Wilson Memorial
Bridge Authority Act of 1995.

‘‘(2) REDISTRIBUTION.—Notwithstanding
paragraph (1), the Secretary shall, after Au-
gust 1 of each of fiscal years 1998 through
2003—

‘‘(A) revise a distribution of the funds
made available under paragraph (1) for the
fiscal year if a State will not obligate the
amount distributed during the fiscal year;
and

‘‘(B) redistribute sufficient amounts to
those States able to obligate amounts in ad-
dition to the amounts previously distributed
during the fiscal year, giving priority to
those States that have large unobligated bal-

ances of funds apportioned under section 104
and under section 144 (as in effect on the day
before the date of enactment of this subpara-
graph).’’.

(e) APPLICABILITY OF OBLIGATION LIMITA-
TIONS.—An obligation limitation established
by a provision of any other Act shall not
apply to obligations under a program funded
under this Act or title 23, United States
Code, unless—

(1) the provision specifically amends or
limits the applicability of this subsection; or

(2) an obligation limitation is specified in
this Act with respect to the program.
SEC. 1104. OBLIGATION AUTHORITY UNDER SUR-

FACE TRANSPORTATION PROGRAM.
Section 133 of title 23, United States Code,

is amended by striking subsection (f) and in-
serting the following:

‘‘(f) OBLIGATION AUTHORITY.—
‘‘(1) IN GENERAL.—A State that is required

to obligate in an urbanized area with an ur-
banized area population of over 200,000 indi-
viduals under subsection (d) funds appor-
tioned to the State under section 104(b)(3)
shall make available during the 3-fiscal year
period of 1998 through 2000, and the 3-fiscal
year period of 2001 through 2003, an amount
of obligation authority distributed to the
State for Federal-aid highways and highway
safety construction programs for use in the
area that is equal to the amount obtained by
multiplying—

‘‘(A) the aggregate amount of funds that
the State is required to obligate in the area
under subsection (d) during each such period;
by

‘‘(B) the ratio that—
‘‘(i) the aggregate amount of obligation au-

thority distributed to the State for Federal-
aid highways and highway safety construc-
tion programs during the period; bears to

‘‘(ii) the total of the sums apportioned to
the State for Federal-aid highways and high-
way safety construction programs (excluding
sums not subject to an obligation limitation)
during the period.

‘‘(2) JOINT RESPONSIBILITY.—Each State,
each affected metropolitan planning organi-
zation, and the Secretary shall jointly en-
sure compliance with paragraph (1).’’.
SEC. 1105. EMERGENCY RELIEF.

(a) FEDERAL SHARE.—Section 120(e) of title
23, United States Code, is amended in the
first sentence by striking ‘‘highway system’’
and inserting ‘‘highway’’.

(b) ELIGIBILITY AND FUNDING.—Section 125
of title 23, United States Code, is amended—

(1) by striking subsection (a);
(2) by redesignating subsections (b), (c),

and (d) as subsections (d), (e), and (f), respec-
tively;

(3) by inserting after the section heading
the following:

‘‘(a) GENERAL ELIGIBILITY.—Subject to this
section and section 120, an emergency fund is
authorized for expenditure by the Secretary
for the repair or reconstruction of highways,
roads, and trails, in any part of the United
States, including Indian reservations, that
the Secretary finds have suffered serious
damage as a result of—

‘‘(1) natural disaster over a wide area, such
as by a flood, hurricane, tidal wave, earth-
quake, severe storm, or landslide; or

‘‘(2) catastrophic failure from any external
cause.

‘‘(b) RESTRICTION ON ELIGIBILITY.—In no
event shall funds be used pursuant to this
section for the repair or reconstruction of
bridges that have been permanently closed
to all vehicular traffic by the State or re-
sponsible local official because of imminent
danger of collapse due to a structural defi-
ciency or physical deterioration.

‘‘(c) FUNDING.—Subject to the following
limitations, there are hereby authorized to

be appropriated from the Highway Trust
Fund (other than the Mass Transit Account)
such sums as may be necessary to establish
the fund authorized by this section and to re-
plenish it on an annual basis:

‘‘(1) Not more than $100,000,000 is author-
ized to be obligated in any 1 fiscal year com-
mencing after September 30, 1980, to carry
out the provisions of this section, except
that, if in any fiscal year the total of all ob-
ligations under this section is less than the
amount authorized to be obligated in such
fiscal year, the unobligated balance of such
amount shall remain available until ex-
pended and shall be in addition to amounts
otherwise available to carry out this section
each year.

‘‘(2) Pending such appropriation or replen-
ishment, the Secretary may obligate from
any funds heretofore or hereafter appro-
priated for obligation in accordance with
this title, including existing Federal-aid ap-
propriations, such sums as may be necessary
for the immediate prosecution of the work
herein authorized, provided that such funds
are reimbursed from the appropriations au-
thorized in paragraph (1) of this subsection
when such appropriations are made.’’;

(4) in subsection (d) (as so redesignated), by
striking ‘‘subsection (c)’’ both places it ap-
pears and inserting ‘‘subsection (e)’’; and

(5) in subsection (e) (as so redesignated), by
striking ‘‘on any of the Federal-aid highway
systems’’ and inserting ‘‘Federal-aid high-
ways’’.

(c) SAN MATEO COUNTY, CALIFORNIA.—Not-
withstanding any other provision of law, a
project to repair or reconstruct any portion
of a Federal-aid primary route in San Mateo
County, California, that—

(1) was destroyed as a result of a combina-
tion of storms in the winter of 1982–1983 and
a mountain slide; and

(2) until its destruction, served as the only
reasonable access route between 2 cities and
as the designated emergency evacuation
route of 1 of the cities;
shall be eligible for assistance under section
125(a) of title 23, United States Code, if the
project complies with the local coastal plan.
SEC. 1106. FEDERAL LANDS HIGHWAYS PRO-

GRAM.
(a) FEDERAL SHARE PAYABLE.—Section 120

of title 23, United States Code, is amended by
adding at the end the following:

‘‘(j) USE OF FEDERAL LAND MANAGEMENT
AGENCY FUNDS.—Notwithstanding any other
provision of law, the funds appropriated to
any Federal land management agency may
be used to pay the non-Federal share of the
cost of any Federal-aid highway project the
Federal share of which is funded under sec-
tion 104.

‘‘(k) USE OF FEDERAL LANDS HIGHWAYS
PROGRAM FUNDS.—Notwithstanding any
other provision of law, the funds made avail-
able to carry out the Federal lands highways
program under section 204 may be used to
pay the non-Federal share of the cost of any
project that is funded under section 104 and
that provides access to or within Federal or
Indian lands.’’.

(b) AVAILABILITY OF FUNDS.—Section 203 of
title 23, United States Code, is amended by
adding at the end the following: ‘‘Notwith-
standing any other provision of law, the au-
thorization by the Secretary of engineering
and related work for a Federal lands high-
ways program project, or the approval by the
Secretary of plans, specifications, and esti-
mates for construction of a Federal lands
highways program project, shall be deemed
to constitute a contractual obligation of the
Federal Government to the pay the Federal
share of the cost of the project.’’.

(c) PLANNING AND AGENCY COORDINATION.—
Section 204 of title 23, United States Code, is
amended—
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(1) by striking subsection (a) and inserting

the following:
‘‘(a) ESTABLISHMENT.—
‘‘(1) IN GENERAL.—Recognizing the need for

all Federal roads that are public roads to be
treated under uniform policies similar to the
policies that apply to Federal-aid highways,
there is established a coordinated Federal
lands highways program that shall apply to
public lands highways, park roads and park-
ways, and Indian reservation roads and
bridges.

‘‘(2) TRANSPORTATION PLANNING PROCE-
DURES.—In consultation with the Secretary
of each appropriate Federal land manage-
ment agency, the Secretary shall develop, by
rule, transportation planning procedures
that are consistent with the metropolitan
and statewide planning processes required
under sections 134 and 135.

‘‘(3) APPROVAL OF TRANSPORTATION IM-
PROVEMENT PROGRAM.—The transportation
improvement program developed as a part of
the transportation planning process under
this section shall be approved by the Sec-
retary.

‘‘(4) INCLUSION IN OTHER PLANS.—All region-
ally significant Federal lands highways pro-
gram projects—

‘‘(A) shall be developed in cooperation with
States and metropolitan planning organiza-
tions; and

‘‘(B) shall be included in appropriate Fed-
eral lands highways program, State, and
metropolitan plans and transportation im-
provement programs.

‘‘(5) INCLUSION IN STATE PROGRAMS.—The
approved Federal lands highways program
transportation improvement program shall
be included in appropriate State and metro-
politan planning organization plans and pro-
grams without further action on the trans-
portation improvement program.

‘‘(6) DEVELOPMENT OF SYSTEMS.—The Sec-
retary and the Secretary of each appropriate
Federal land management agency shall, to
the extent appropriate, develop safety,
bridge, pavement, and congestion manage-
ment systems for roads funded under the
Federal lands highways program.’’;

(2) in subsection (b), by striking the first 3
sentences and inserting the following:
‘‘Funds available for public lands highways,
park roads and parkways, and Indian res-
ervation roads shall be used by the Secretary
and the Secretary of the appropriate Federal
land management agency to pay for the cost
of transportation planning, research, engi-
neering, and construction of the highways,
roads, and parkways, or of transit facilities
within public lands, national parks, and In-
dian reservations. In connection with activi-
ties under the preceding sentence, the Sec-
retary and the Secretary of the appropriate
Federal land management agency may enter
into construction contracts and other appro-
priate contracts with a State or civil sub-
division of a State or Indian tribe.’’;

(3) in the first sentence of subsection (e),
by striking ‘‘Secretary of the Interior’’ and
inserting ‘‘Secretary of the appropriate Fed-
eral land management agency’’;

(4) in subsection (h), by adding at the end
the following:

‘‘(8) A project to build a replacement of the
federally owned bridge over the Hoover Dam
in the Lake Mead National Recreation Area
between Nevada and Arizona.’’;

(5) by striking subsection (i) and inserting
the following:

‘‘(i) TRANSFERS OF COSTS TO SECRETARIES
OF FEDERAL LAND MANAGEMENT AGENCIES.—

‘‘(1) ADMINISTRATIVE COSTS.—The Secretary
shall transfer to the appropriate Federal
land management agency from amounts
made available for public lands highways
such amounts as are necessary to pay nec-

essary administrative costs of the agency in
connection with public lands highways.

‘‘(2) TRANSPORTATION PLANNING COSTS.—
The Secretary shall transfer to the appro-
priate Federal land management agency
from amounts made available for public
lands highways such amounts as are nec-
essary to pay the cost to the agency to con-
duct necessary transportation planning for
Federal lands, if funding for the planning is
not otherwise provided under this section.’’;
and

(6) in subsection (j), by striking the second
sentence and inserting the following: ‘‘The
Indian tribal government, in cooperation
with the Secretary of the Interior, and as ap-
propriate, with a State, local government, or
metropolitan planning organization, shall
carry out a transportation planning process
in accordance with subsection (a).’’.
SEC. 1107. RECREATIONAL TRAILS PROGRAM.

(a) IN GENERAL.—Chapter 2 of title 23,
United States Code, is amended by inserting
after section 205 the following:
‘‘§ 206. Recreational trails program

‘‘(a) DEFINITIONS.—
‘‘(1) MOTORIZED RECREATION.—The term

‘motorized recreation’ means off-road recre-
ation using any motor-powered vehicle, ex-
cept for a motorized wheelchair.

‘‘(2) RECREATIONAL TRAIL; TRAIL.—The term
‘recreational trail’ or ‘trail’ means a thor-
oughfare or track across land or snow, used
for recreational purposes such as—

‘‘(A) pedestrian activities, including wheel-
chair use;

‘‘(B) skating or skateboarding;
‘‘(C) equestrian activities, including car-

riage driving;
‘‘(D) nonmotorized snow trail activities,

including skiing;
‘‘(E) bicycling or use of other human-pow-

ered vehicles;
‘‘(F) aquatic or water activities; and
‘‘(G) motorized vehicular activities, includ-

ing all-terrain vehicle riding, motorcycling,
snowmobiling, use of off-road light trucks, or
use of other off-road motorized vehicles.

‘‘(b) PROGRAM.—In accordance with this
section, the Secretary, in consultation with
the Secretary of the Interior and the Sec-
retary of Agriculture, shall carry out a pro-
gram to provide and maintain recreational
trails (referred to in this section as the ‘pro-
gram’).

‘‘(c) STATE RESPONSIBILITIES.—To be eligi-
ble for apportionments under this section—

‘‘(1) a State may use apportionments re-
ceived under this section for construction of
new trails crossing Federal lands only if the
construction is—

‘‘(A) permissible under other law;
‘‘(B) necessary and required by a statewide

comprehensive outdoor recreation plan re-
quired by the Land and Water Conservation
Fund Act of 1965 (16 U.S.C. 460l–4 et seq.);

‘‘(C) approved by the administering agency
of the State designated under paragraph (2);
and

‘‘(D) approved by each Federal agency
charged with management of the affected
lands, which approval shall be contingent on
compliance by the Federal agency with all
applicable laws, including the National Envi-
ronmental Policy Act of 1969 (42 U.S.C. 4321
et seq.), the Forest and Rangeland Renew-
able Resources Planning Act of 1974 (16
U.S.C. 1600 et seq.), and the Federal Land
Policy and Management Act of 1976 (43
U.S.C. 1701 et seq.);

‘‘(2) the Governor of a State shall des-
ignate the State agency or agencies that will
be responsible for administering apportion-
ments received under this section; and

‘‘(3) the State shall establish within the
State a State trail advisory committee that
represents both motorized and nonmotorized
trail users.

‘‘(d) USE OF APPORTIONED FUNDS.—
‘‘(1) IN GENERAL.—Funds made available

under this section shall be obligated for
trails and trail-related projects that—

‘‘(A) have been planned and developed
under the laws, policies, and administrative
procedures of each State; and

‘‘(B) are identified in, or further a specific
goal of, a trail plan or trail plan element in-
cluded or referenced in a metropolitan trans-
portation plan required under section 134 or
a statewide transportation plan required
under section 135, consistent with the state-
wide comprehensive outdoor recreation plan
required by the Land and Water Conserva-
tion Fund Act of 1965 (16 U.S.C. 460l–4 et
seq.).

‘‘(2) PERMISSIBLE USES.—Permissible uses
of funds made available under this section
include—

‘‘(A) maintenance and restoration of exist-
ing trails;

‘‘(B) development and rehabilitation of
trailside and trailhead facilities and trail
linkages;

‘‘(C) purchase and lease of trail construc-
tion and maintenance equipment;

‘‘(D) construction of new trails;
‘‘(E) acquisition of easements and fee sim-

ple title to property for trails or trail cor-
ridors;

‘‘(F) payment of costs to the State in-
curred in administering the program, but in
an amount not to exceed 7 percent of the ap-
portionment received by the State for a fis-
cal year; and

‘‘(G) operation of educational programs to
promote safety and environmental protec-
tion as these objectives relate to the use of
trails.

‘‘(3) USE OF APPORTIONMENTS.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraphs (B), (C), and (D), of the appor-
tionments received for a fiscal year by a
State under this section—

‘‘(i) 40 percent shall be used for trail or
trail-related projects that facilitate diverse
recreational trail use within a trail corridor,
trailside, or trailhead, regardless of whether
the project is for diverse motorized use, for
diverse nonmotorized use, or to accommo-
date both motorized and nonmotorized rec-
reational trail use;

‘‘(ii) 30 percent shall be used for uses relat-
ing to motorized recreation; and

‘‘(iii) 30 percent shall be used for uses re-
lating to nonmotorized recreation.

‘‘(B) SMALL STATE EXCLUSION.—Any State
with a total land area of less than 3,500,000
acres, and in which nonhighway recreational
fuel use accounts for less than 1 percent of
all such fuel use in the United States, shall
be exempted from the requirements of sub-
paragraph (A) upon application to the Sec-
retary by the State demonstrating that the
State meets the conditions of this subpara-
graph.

‘‘(C) WAIVER AUTHORITY.—Upon the request
of a State trail advisory committee estab-
lished under subsection (c)(3), the Secretary
may waive, in whole or in part, the require-
ments of subparagraph (A) with respect to
the State if the State certifies to the Sec-
retary that the State does not have suffi-
cient projects to meet the requirements of
subparagraph (A).

‘‘(D) STATE ADMINISTRATIVE COSTS.—State
administrative costs eligible for funding
under paragraph (2)(F) shall be exempt from
the requirements of subparagraph (A).

‘‘(e) ENVIRONMENTAL BENEFIT OR MITIGA-
TION.—To the extent practicable and consist-
ent with the other requirements of this sec-
tion, a State should give consideration to
project proposals that provide for the rede-
sign, reconstruction, nonroutine mainte-
nance, or relocation of trails to benefit the



CONGRESSIONAL RECORD — SENATES10668 October 8, 1997
natural environment or to mitigate and min-
imize the impact to the natural environ-
ment.

‘‘(f) FEDERAL SHARE.—
‘‘(1) IN GENERAL.—Subject to the other pro-

visions of this subsection, the Federal share
of the cost of a project under this section
shall not exceed 80 percent.

‘‘(2) FEDERAL AGENCY PROJECT SPONSOR.—
Notwithstanding any other provision of law,
a Federal agency that sponsors a project
under this section may contribute additional
Federal funds toward the cost of a project,
except that—

‘‘(A) the share attributable to the Sec-
retary of Transportation may not exceed 80
percent; and

‘‘(B) the share attributable to the Sec-
retary and the Federal agency jointly may
not exceed 95 percent.

‘‘(3) USE OF FUNDS FROM FEDERAL PROGRAMS
TO PROVIDE NON-FEDERAL SHARE.—Notwith-
standing any other provision of law,
amounts made available by the Federal Gov-
ernment under any Federal program that
are—

‘‘(A) expended in accordance with the re-
quirements of the Federal program relating
to activities funded and populations served;
and

‘‘(B) expended on a project that is eligible
for assistance under this section;
may be credited toward the non-Federal
share of the cost of the project.

‘‘(4) PROGRAMMATIC NON-FEDERAL SHARE.—
A State may allow adjustments to the non-
Federal share of an individual project under
this section if the Federal share of the cost
of all projects carried out by the State under
the program (excluding projects funded
under paragraph (2) or (3)) using funds appor-
tioned to the State for a fiscal year does not
exceed 80 percent.

‘‘(5) STATE ADMINISTRATIVE COSTS.—The
Federal share of the administrative costs of
a State under this subsection shall be deter-
mined in accordance with section 120(b).

‘‘(g) USES NOT PERMITTED.—A State may
not obligate funds apportioned under this
section for—

‘‘(1) condemnation of any kind of interest
in property;

‘‘(2) construction of any recreational trail
on National Forest System land for any mo-
torized use unless—

‘‘(A) the land has been apportioned for uses
other than wilderness by an approved forest
land and resource management plan or has
been released to uses other than wilderness
by an Act of Congress; and

‘‘(B) the construction is otherwise consist-
ent with the management direction in the
approved forest land and resource manage-
ment plan;

‘‘(3) construction of any recreational trail
on Bureau of Land Management land for any
motorized use unless the land—

‘‘(A) has been apportioned for uses other
than wilderness by an approved Bureau of
Land Management resource management
plan or has been released to uses other than
wilderness by an Act of Congress; and

‘‘(B) the construction is otherwise consist-
ent with the management direction in the
approved management plan; or

‘‘(4) upgrading, expanding, or otherwise fa-
cilitating motorized use or access to trails
predominantly used by nonmotorized trail
users and on which, as of May 1, 1991, motor-
ized use is prohibited or has not occurred.

‘‘(h) PROJECT ADMINISTRATION.—
‘‘(1) CREDIT FOR DONATIONS OF FUNDS, MATE-

RIALS, SERVICES, OR NEW RIGHT-OF-WAY.—
‘‘(A) IN GENERAL.—Nothing in this title or

other law shall prevent a project sponsor
from offering to donate funds, materials,
services, or a new right-of-way for the pur-
poses of a project eligible for assistance

under this section. Any funds, or the fair
market value of any materials, services, or
new right-of-way, may be donated by any
project sponsor and shall be credited to the
non-Federal share in accordance with sub-
section (f).

‘‘(B) FEDERAL PROJECT SPONSORS.—Any
funds or the fair market value of any mate-
rials or services may be provided by a Fed-
eral project sponsor and shall be credited to
the Federal agency’s share in accordance
with subsection (f).

‘‘(2) RECREATIONAL PURPOSE.—A project
funded under this section is intended to en-
hance recreational opportunity and is not
subject to section 138 of this title or section
303 of title 49.

‘‘(3) CONTINUING RECREATIONAL USE.—At the
option of each State, funds made available
under this section may be treated as Land
and Water Conservation Fund apportion-
ments for the purposes of section 6(f)(3) of
the Land and Water Conservation Fund Act
of 1965 (16 U.S.C. 460l–8(f)(3)).

‘‘(4) COOPERATION BY PRIVATE PERSONS.—
‘‘(A) WRITTEN ASSURANCES.—As a condition

of making available apportionments for
work on recreational trails that would affect
privately owned land, a State shall obtain
written assurances that the owner of the
land will cooperate with the State and par-
ticipate as necessary in the activities to be
conducted.

‘‘(B) PUBLIC ACCESS.—Any use of the appor-
tionments to a State under this section on
privately owned land must be accompanied
by an easement or other legally binding
agreement that ensures public access to the
recreational trail improvements funded by
the apportionments.

‘‘(i) APPORTIONMENT.—
‘‘(1) DEFINITION OF ELIGIBLE STATE.—In this

subsection, the term ‘eligible State’ means a
State that meets the requirements of sub-
section (c).

‘‘(2) APPORTIONMENT.—Subject to sub-
section (j), for each fiscal year, the Sec-
retary shall apportion—

‘‘(A) 50 percent of the amounts made avail-
able to carry out this section equally among
eligible States; and

‘‘(B) 50 percent of the amounts made avail-
able to carry out this section among eligible
States in proportion to the quantity of non-
highway recreational fuel used in each eligi-
ble State during the preceding year.

‘‘(j) ADMINISTRATIVE COSTS.—
‘‘(1) IN GENERAL.—Whenever an apportion-

ment is made under subsection (i) of the
amounts made available to carry out this
section, the Secretary shall first deduct an
amount, not to exceed 1 percent of the au-
thorized amounts, to pay the costs to the
Secretary for administration of, and re-
search authorized under, the program.

‘‘(2) USE OF CONTRACTS.—To carry out re-
search funded under paragraph (1), the Sec-
retary may—

‘‘(A) enter into contracts with for-profit
organizations; and

‘‘(B) enter into contracts, partnerships, or
cooperative agreements with other govern-
ment agencies, institutions of higher learn-
ing, or nonprofit organizations.

‘‘(k) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $17,000,000 for fiscal year 1998,
$20,000,000 for fiscal year 1999, $22,000,000 for
fiscal year 2000, $23,000,000 for fiscal year
2001, $24,000,000 for fiscal year 2002, and
$25,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-

cept that the Federal share of the cost of a
project under this section shall be deter-
mined in accordance with this section.’’.

(b) CONFORMING AMENDMENTS.—
(1) The Intermodal Surface Transportation

Efficiency Act of 1991 is amended by striking
part B of title I (16 U.S.C. 1261 et seq.).

(2) The analysis for chapter 2 of title 23,
United States Code, is amended by striking
the item relating to section 206 and inserting
the following:
‘‘206. Recreational trails program.’’.
SEC. 1108. VALUE PRICING PILOT PROGRAM.

(a) IN GENERAL.—Section 1012(b) of the
Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 149 note; 105
Stat. 1938) is amended—

(1) in the subsection heading, by striking
‘‘CONGESTION’’ and inserting ‘‘VALUE’’; and

(2) in paragraph (1), by striking ‘‘conges-
tion’’ each place it appears and inserting
‘‘value’’.

(b) INCREASED NUMBER OF PROJECTS.—Sec-
tion 1012(b)(1) of the Intermodal Surface
Transportation Efficiency Act of 1991 (23
U.S.C. 149 note; 105 Stat. 1938) is amended in
the second sentence by striking ‘‘5’’ and in-
serting ‘‘15’’.

(c) ELIGIBILITY OF PREIMPLEMENTATION
COSTS.— Section 1012(b)(2) of the Intermodal
Surface Transportation Efficiency Act of
1991 (23 U.S.C. 149 note; 105 Stat. 1938) is
amended in the second sentence—

(1) by inserting after ‘‘Secretary shall
fund’’ the following: ‘‘all preimplementation
costs and project design, and’’; and

(2) by inserting after ‘‘Secretary may not
fund’’ the following: ‘‘the implementation
costs of’’.

(d) TOLLING.—Section 1012(b)(4) of the
Intermodal Surface Transportation Effi-
ciency Act of 1991 (23 U.S.C. 149 note; 105
Stat. 1938) is amended by striking ‘‘a pilot
program under this section, but not on more
than 3 of such programs’’ and inserting ‘‘any
value pricing pilot program under this sub-
section’’.

(e) HOV PASSENGER REQUIREMENTS.—Sec-
tion 1012(b) of the Intermodal Surface Trans-
portation Efficiency Act of 1991 (23 U.S.C. 149
note; 105 Stat. 1938) is amended by striking
paragraph (6) and inserting the following:

‘‘(6) HOV PASSENGER REQUIREMENTS.—Not-
withstanding section 146(c) of title 23, United
States Code, a State may permit vehicles
with fewer than 2 occupants to operate in
high occupancy vehicle lanes if the vehicles
are part of a value pricing pilot program
under this subsection.’’.

(f) FUNDING.—Section 1012(b) of the Inter-
modal Surface Transportation Efficiency Act
of 1991 (23 U.S.C. 149 note; 105 Stat. 1938) is
amended by adding at the end the following:

‘‘(7) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $8,000,000 for each of fiscal years
1998 through 2003.

‘‘(B) AVAILABILITY.—
‘‘(i) IN GENERAL.—Funds allocated by the

Secretary to a State under this subsection
shall remain available for obligation by the
State for a period of 3 years after the last
day of the fiscal year for which the funds are
authorized.

‘‘(ii) USE OF UNALLOCATED FUNDS.—If the
total amount of funds made available from
the Highway Trust Fund under this sub-
section but not allocated exceeds $8,000,000 as
of September 30 of any year, the excess
amount—

‘‘(I) shall be apportioned in the following
fiscal year by the Secretary to all States in
accordance with section 104(b)(3) of title 23,
United States Code;
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‘‘(II) shall be considered to be a sum made

available for expenditure on the surface
transportation program, except that the
amount shall not be subject to section 133(d)
of that title; and

‘‘(III) shall be available for any purpose eli-
gible for funding under section 133 of that
title.

‘‘(C) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of any project
under this subsection and the availability of
funds authorized by this paragraph shall be
determined in accordance with this sub-
section.’’.

(g) CONFORMING AMENDMENTS.—Section
1012(b) of the Intermodal Surface Transpor-
tation Efficiency Act of 1991 (23 U.S.C. 149
note; 105 Stat. 1938) is amended—

(1) in paragraph (1), by striking ‘‘projects’’
each place it appears and inserting ‘‘pro-
grams’’; and

(2) in paragraph (5)—
(A) by striking ‘‘projects’’ and inserting

‘‘programs’’; and
(B) by striking ‘‘traffic, volume’’ and in-

serting ‘‘traffic volume’’.
SEC. 1109. HIGHWAY USE TAX EVASION

PROJECTS.
(a) IN GENERAL.—Section 143 of title 23,

United States Code, is amended to read as
follows:
‘‘§ 143. Highway use tax evasion projects

‘‘(a) DEFINITION OF STATE.—In this section,
the term ‘State’ means the 50 States and the
District of Columbia.

‘‘(b) PROJECTS.—
‘‘(1) IN GENERAL.—The Secretary shall use

funds made available under paragraph (7) to
carry out highway use tax evasion projects
in accordance with this subsection.

‘‘(2) ALLOCATION OF FUNDS.—The funds may
be allocated to the Internal Revenue Service
and the States at the discretion of the Sec-
retary.

‘‘(3) CONDITIONS ON FUNDS ALLOCATED TO IN-
TERNAL REVENUE SERVICE.—The Secretary
shall not impose any condition on the use of
funds allocated to the Internal Revenue
Service under this subsection.

‘‘(4) LIMITATION ON USE OF FUNDS.—Funds
made available under paragraph (7) shall be
used only—

‘‘(A) to expand efforts to enhance motor
fuel tax enforcement;

‘‘(B) to fund additional Internal Revenue
Service staff, but only to carry out functions
described in this paragraph;

‘‘(C) to supplement motor fuel tax exami-
nations and criminal investigations;

‘‘(D) to develop automated data processing
tools to monitor motor fuel production and
sales;

‘‘(E) to evaluate and implement registra-
tion and reporting requirements for motor
fuel taxpayers;

‘‘(F) to reimburse State expenses that sup-
plement existing fuel tax compliance efforts;
and

‘‘(G) to analyze and implement programs
to reduce tax evasion associated with other
highway use taxes.

‘‘(5) MAINTENANCE OF EFFORT.—The Sec-
retary may not make an allocation to a
State under this subsection for a fiscal year
unless the State certifies that the aggregate
expenditure of funds of the State, exclusive
of Federal funds, for motor fuel tax enforce-
ment activities will be maintained at a level
that does not fall below the average level of
such expenditure for the preceding 2 fiscal
years of the State.

‘‘(6) FEDERAL SHARE.—The Federal share of
the cost of a project carried out under this
subsection shall be 100 percent.

‘‘(7) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
to the Secretary from the Highway Trust
Fund (other than the Mass Transit Account)
to carry out this subsection $5,000,000 for
each of fiscal years 1998 through 2003.

‘‘(B) AVAILABILITY OF FUNDS.—Funds au-
thorized under this paragraph shall remain
available for obligation for a period of 1 year
after the last day of the fiscal year for which
the funds are authorized.

‘‘(c) EXCISE FUEL REPORTING SYSTEM.—
‘‘(1) IN GENERAL.—Not later than April 1,

1998, the Secretary shall enter into a memo-
randum of understanding with the Commis-
sioner of the Internal Revenue Service for
the purposes of the development and mainte-
nance by the Internal Revenue Service of an
excise fuel reporting system (referred to in
this subsection as the ‘system’).

‘‘(2) ELEMENTS OF MEMORANDUM OF UNDER-
STANDING.—The memorandum of understand-
ing shall provide that—

‘‘(A) the Internal Revenue Service shall de-
velop and maintain the system through con-
tracts;

‘‘(B) the system shall be under the control
of the Internal Revenue Service; and

‘‘(C) the system shall be made available for
use by appropriate State and Federal reve-
nue, tax, or law enforcement authorities,
subject to section 6103 of the Internal Reve-
nue Code of 1986.

‘‘(3) AUTHORIZATION OF APPROPRIATIONS
FROM HIGHWAY TRUST FUND.—There are au-
thorized to be appropriated to the Secretary
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection—

‘‘(A) $8,000,000 for development of the sys-
tem; and

‘‘(B) $2,000,000 for each of fiscal years 1998
through 2003 for operation and maintenance
of the system.’’.

(b) CONFORMING AMENDMENTS.—
(1) The analysis for chapter 1 of title 23,

United States Code, is amended by striking
the item relating to section 143 and inserting
the following:
‘‘143. Highway use tax evasion projects.’’.

(2) Section 1040 of the Intermodal Surface
Transportation Efficiency Act of 1991 (23
U.S.C. 101 note; 105 Stat. 1992) is repealed.

(3) Section 8002 of the Intermodal Surface
Transportation Efficiency Act of 1991 (23
U.S.C. 101 note; 105 Stat. 2203) is amended—

(A) in the first sentence of subsection (g),
by striking ‘‘section 1040 of this Act’’ and in-
serting ‘‘section 143 of title 23, United States
Code,’’; and

(B) by striking subsection (h).
SEC. 1110. BICYCLE TRANSPORTATION AND PE-

DESTRIAN WALKWAYS.
Section 217 of title 23, United States Code,

is amended—
(1) in subsection (b)—
(A) by inserting ‘‘pedestrian walkways

and’’ after ‘‘construction of’’; and
(B) by striking ‘‘(other than the Interstate

System)’’;
(2) in subsection (e), by striking ‘‘, other

than a highway access to which is fully con-
trolled,’’;

(3) by striking subsection (g) and inserting
the following:

‘‘(g) PLANNING AND DESIGN.—
‘‘(1) IN GENERAL.—Bicyclists and pedestri-

ans shall be given consideration in the com-
prehensive transportation plans developed by
each metropolitan planning organization and
State in accordance with sections 134 and
135, respectively.

‘‘(2) CONSTRUCTION.—Bicycle transpor-
tation facilities and pedestrian walkways
shall be considered, where appropriate, in
conjunction with all new construction and

reconstruction of transportation facilities,
except where bicycle and pedestrian use are
not permitted.

‘‘(3) SAFETY AND CONTIGUOUS ROUTES.—
Transportation plans and projects shall pro-
vide consideration for safety and contiguous
routes for bicyclists and pedestrians.’’;

(4) in subsection (h)—
(A) by striking ‘‘No motorized vehicles

shall’’ and inserting ‘‘Motorized vehicles
may not’’; and

(B) by striking paragraph (3) and inserting
the following:

‘‘(3) wheelchairs that are powered; and’’;
and

(5) by striking subsection (j) and inserting
the following:

‘‘(j) DEFINITIONS.—In this section:
‘‘(1) BICYCLE TRANSPORTATION FACILITY.—

The term ‘bicycle transportation facility’
means a new or improved lane, path, or
shoulder for use by bicyclists or a traffic
control device, shelter, or parking facility
for bicycles.

‘‘(2) PEDESTRIAN.—The term ‘pedestrian’
means any person traveling by foot or any
mobility impaired person using a wheelchair.

‘‘(3) WHEELCHAIR.—The term ‘wheelchair’
means a mobility aid, usable indoors, and de-
signed for and used by individuals with mo-
bility impairments, whether operated manu-
ally or powered.’’.
SEC. 1111. DISADVANTAGED BUSINESS ENTER-

PRISES.
(a) GENERAL RULE.—Except to the extent

that the Secretary determines otherwise, not
less than 10 percent of the amounts made
available for any program under titles I and
II of this Act shall be expended with small
business concerns owned and controlled by
socially and economically disadvantaged in-
dividuals.

(b) DEFINITIONS.—For purposes of this sec-
tion, the following definitions apply:

(1) SMALL BUSINESS CONCERN.—The term
‘‘small business concern’’ has the meaning
such term has under section 3 of the Small
Business Act (15 U.S.C. 632); except that such
term shall not include any concern or group
of concerns controlled by the same socially
and economically disadvantaged individual
or individuals which has average annual
gross receipts over the preceding 3 fiscal
years in excess of $16,600,000, as adjusted by
the Secretary for inflation.

(2) SOCIALLY AND ECONOMICALLY DISADVAN-
TAGED INDIVIDUALS.—The term ‘‘socially and
economically disadvantaged individuals’’ has
the meaning such term has under section
8(d) of the Small Business Act (15 U.S.C.
637(d)) and relevant subcontracting regula-
tions promulgated pursuant thereto; except
that women shall be presumed to be socially
and economically disadvantaged individuals
for purposes of this section.

(c) ANNUAL LISTING OF DISADVANTAGED
BUSINESS ENTERPRISES.—Each State shall
annually survey and compile a list of the
small business concerns referred to in sub-
section (a) and the location of such concerns
in the State and notify the Secretary, in
writing, of the percentage of such concerns
which are controlled by women, by socially
and economically disadvantaged individuals
(other than women), and by individuals who
are women and are otherwise socially and
economically disadvantaged individuals.

(d) UNIFORM CERTIFICATION.—The Sec-
retary shall establish minimum uniform cri-
teria for State governments to use in certify-
ing whether a concern qualifies for purposes
of this section. Such minimum uniform cri-
teria shall include but not be limited to on-
site visits, personal interviews, licenses,
analysis of stock ownership, listing of equip-
ment, analysis of bonding capacity, listing of
work completed, resume of principal owners,
financial capacity, and type of work pre-
ferred.



CONGRESSIONAL RECORD — SENATES10670 October 8, 1997
SEC. 1112. FEDERAL SHARE PAYABLE.

Section 120 of title 23, United States Code
(as amended by section 1106(a)), is amended—

(1) in each of subsections (a) and (b), by
adding at the end the following: ‘‘In the case
of any project subject to this subsection, a
State may determine a lower Federal share
than the Federal share determined under the
preceding sentences of this subsection.’’; and

(2) by adding at the end the following:
‘‘(l) CREDIT FOR NON-FEDERAL SHARE.—
‘‘(1) ELIGIBILITY.—A State may use as a

credit toward the non-Federal share require-
ment for any program under the Intermodal
Surface Transportation Efficiency Act of
1991 (Public Law 102–240) or this title, other
than the emergency relief program author-
ized by section 125, toll revenues that are
generated and used by public, quasi-public,
and private agencies to build, improve, or
maintain, without the use of Federal funds,
highways, bridges, or tunnels that serve the
public purpose of interstate commerce.

‘‘(2) MAINTENANCE OF EFFORT.—
‘‘(A) IN GENERAL.—The credit toward any

non-Federal share under paragraph (1) shall
not reduce nor replace State funds required
to match Federal funds for any program
under this title.

‘‘(B) CONDITIONS ON RECEIPT OF CREDIT.—
‘‘(i) AGREEMENT WITH THE SECRETARY.—To

receive a credit under paragraph (1) for a fis-
cal year, a State shall enter into such agree-
ments as the Secretary may require to en-
sure that the State will maintain its non-
Federal transportation capital expenditures
at or above the average level of such expend-
itures for the preceding 3 fiscal years.

‘‘(ii) EXCEPTION.—Notwithstanding clause
(i), a State may receive a credit under para-
graph (1) for a fiscal year if, for any 1 of the
preceding 3 fiscal years, the non-Federal
transportation capital expenditures of the
State were at a level that was greater than
30 percent of the average level of such ex-
penditures for the other 2 of the preceding 3
fiscal years.

‘‘(3) TREATMENT.—
‘‘(A) IN GENERAL.—Use of the credit toward

a non-Federal share under paragraph (1)
shall not expose the agencies from which the
credit is received to additional liability, ad-
ditional regulation, or additional adminis-
trative oversight.

‘‘(B) CHARTERED MULTISTATE AGENCIES.—
When credit is applied from a chartered
multistate agency under paragraph (1), the
credit shall be applied equally to all charter
States.

‘‘(C) NO ADDITIONAL STANDARDS.—A public,
quasi-public, or private agency from which
the credit for which the non-Federal share is
calculated under paragraph (1) shall not be
subject to any additional Federal design
standards or laws (including regulations) as
a result of providing the credit beyond the
standards and laws to which the agency is al-
ready subject.’’.
SEC. 1113. STUDIES AND REPORTS.

(a) HIGHWAY ECONOMIC REQUIREMENT SYS-
TEM.—

(1) METHODOLOGY.—
(A) EVALUATION.—The Comptroller General

of the United States shall conduct an evalua-
tion of the methodology used by the Depart-
ment of Transportation to determine high-
way needs using the highway economic re-
quirement system (referred to in this sub-
section as the ‘‘model’’).

(B) REQUIRED ELEMENT.—The evaluation
shall include an assessment of the extent to
which the model estimates an optimal level
of highway infrastructure investment, in-
cluding an assessment as to when the model
may be overestimating or underestimating
investment requirements.

(C) REPORT TO CONGRESS.—Not later than 2
years after the date of enactment of this

Act, the Comptroller General shall submit a
report to Congress on the results of the eval-
uation.

(2) STATE INVESTMENT PLANS.—
(A) STUDY.—In consultation with State

transportation departments and other appro-
priate State and local officials, the Comp-
troller General of the United States shall
conduct a study on the extent to which the
highway economic requirement system of
the Federal Highway Administration can be
used to provide States with useful informa-
tion for developing State transportation in-
vestment plans and State infrastructure in-
vestment projections.

(B) REQUIRED ELEMENTS.—The study shall—
(i) identify any additional data that may

need to be collected beyond the data submit-
ted, prior to the date of enactment of this
Act, to the Federal Highway Administration
through the highway performance monitor-
ing system; and

(ii) identify what additional work, if any,
would be required of the Federal Highway
Administration and the States to make the
model useful at the State level.

(C) REPORT TO CONGRESS.—Not later than 3
years after the date of enactment of this
Act, the Comptroller General shall submit a
report to Congress on the results of the
study.

(b) INTERNATIONAL ROUGHNESS INDEX.—
(1) STUDY.—The Comptroller General of the

United States shall conduct a study on the
international roughness index that is used as
an indicator of pavement quality on the Fed-
eral-aid highway system.

(2) REQUIRED ELEMENTS.—The study shall
specify the extent of usage of the index and
the extent to which the international rough-
ness index measurement is reliable across
different manufacturers and types of pave-
ment.

(3) REPORT TO CONGRESS.—Not later than 2
years after the date of enactment of this
Act, the Comptroller General shall submit a
report to Congress on the results of the
study.

(c) REPORTING OF RATES OF OBLIGATION.—
Section 104 of title 23, United States Code, is
amended—

(1) by redesignating subsection (j) as sub-
section (m); and

(2) by inserting after subsection (i) the fol-
lowing:

‘‘(j) REPORTING OF RATES OF OBLIGATION.—
On an annual basis, the Secretary shall pub-
lish or otherwise report rates of obligation of
funds apportioned or set aside under this sec-
tion and sections 103 and 133 according to—

‘‘(1) program;
‘‘(2) funding category or subcategory;
‘‘(3) type of improvement;
‘‘(4) State; and
‘‘(5) sub-State geographic area, including

urbanized and rural areas, on the basis of the
population of each such area.’’.
SEC. 1114. DEFINITIONS.

(a) FEDERAL-AID HIGHWAY FUNDS AND PRO-
GRAM.—

(1) IN GENERAL.—Section 101(a) of title 23,
United States Code, is amended by inserting
before the undesignated paragraph defining
‘‘Federal-aid highways’’ the following:

‘‘The term ‘Federal-aid highway funds’
means funds made available to carry out the
Federal-aid highway program.

‘‘The term ‘Federal-aid highway program’
means all programs authorized under chap-
ters 1, 3, and 5.’’.

(2) CONFORMING AMENDMENTS.—
(A) Section 101(d) of title 23, United States

Code, is amended by striking ‘‘the construc-
tion of Federal-aid highways or highway
planning, research, or development’’ and in-
serting ‘‘the Federal-aid highway program’’.

(B) Section 104(m)(1) of title 23, United
States Code (as redesignated by section

1113(c)(1)), is amended by striking ‘‘Federal-
aid highways and the highway safety con-
struction programs’’ and inserting ‘‘the Fed-
eral-aid highway program’’.

(C) Section 107(b) of title 23, United States
Code, is amended in the second sentence by
striking ‘‘Federal-aid highways’’ and insert-
ing ‘‘the Federal-aid highway program’’.

(b) ALPHABETIZATION OF DEFINITIONS.—Sec-
tion 101(a) of title 23, United States Code, is
amended by reordering the undesignated
paragraphs so that they are in alphabetical
order.
SEC. 1115. COOPERATIVE FEDERAL LANDS

TRANSPORTATION PROGRAM.
(a) IN GENERAL.—Chapter 2 of title 23,

United States Code (as amended by section
1107(a)), is amended by inserting after sec-
tion 206 the following:
‘‘§ 207. Cooperative Federal Lands Transpor-

tation Program
‘‘(a) IN GENERAL.—There is established the

Cooperative Federal Lands Transportation
Program (referred to in this section as the
‘program’). Funds available for the program
may be used for projects, or portions of
projects, on highways that are owned or
maintained by States or political subdivi-
sions of States and that cross, are adjacent
to, or lead to federally owned land or Indian
reservations (including Army Corps of Engi-
neers reservoirs), as determined by the
State. Such projects shall be proposed by a
State and selected by the Secretary. A
project proposed by a State under this sec-
tion shall be on a highway or bridge owned
or maintained by the State, or 1 or more po-
litical subdivisions of the State, and may be
a highway or bridge construction or mainte-
nance project eligible under this title or any
project of a type described in section 204(h).

‘‘(b) DISTRIBUTION OF FUNDS FOR
PROJECTS.—

‘‘(1) IN GENERAL.—
‘‘(A) IN GENERAL.—The Secretary—
‘‘(i) after consultation with the Adminis-

trator of General Services, the Secretary of
the Interior, and other agencies as appro-
priate (including the Army Corps of Engi-
neers), shall determine the percentage of the
total land in each State that is owned by the
Federal Government or that is held by the
Federal Government in trust;

‘‘(ii) shall determine the sum of the per-
centages determined under clause (i) for
States with respect to which the percentage
is 4.5 or greater; and

‘‘(iii) shall determine for each State in-
cluded in the determination under clause (ii)
the percentage obtained by dividing—

‘‘(I) the percentage for the State deter-
mined under clause (i); by

‘‘(II) the sum determined under clause (ii).
‘‘(B) ADJUSTMENT.—The Secretary shall—
‘‘(i) reduce any percentage determined

under subparagraph (A)(iii) that is greater
than 7.5 percent to 7.5 percent; and

‘‘(ii) redistribute the percentage points
equal to any reduction under clause (i)
among other States included in the deter-
mination under subparagraph (A)(ii) in pro-
portion to the percentages for those States
determined under subparagraph (A)(iii).

‘‘(2) AVAILABILITY TO STATES.—Except as
provided in paragraph (3), for each fiscal
year, the Secretary shall make funds avail-
able to carry out eligible projects in a State
in an amount equal to the amount obtained
by multiplying—

‘‘(A) the percentage for the State, if any,
determined under paragraph (1); by

‘‘(B) the funds made available for the pro-
gram for the fiscal year.

‘‘(3) SELECTION OF PROJECTS.—The Sec-
retary may establish deadlines for States to
submit proposed projects for funding under
this section, except that in the case of fiscal
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year 1998 the deadline may not be earlier
than January 1, 1998. For each fiscal year, if
a State does not have pending, by that dead-
line, applications for projects with an esti-
mated cost equal to at least 3 times the
amount for the State determined under para-
graph (2), the Secretary may distribute, to 1
or more other States, at the Secretary’s dis-
cretion, 1⁄3 of the amount by which the esti-
mated cost of the State’s applications is less
than 3 times the amount for the State deter-
mined under paragraph (2).

‘‘(c) TRANSFERS.—
‘‘(1) IN GENERAL.—Notwithstanding any

other provision of law, a State and the Sec-
retary may agree to transfer amounts made
available to a State under this section to the
allocations of the State under section 202 for
use in carrying out projects on any Federal
lands highway that is located in the State.

‘‘(2) SPECIAL RULE.—This paragraph applies
to a State that contains a national park that
was visited by more than 2,500,000 people in
1996 and comprises more than 3,000 square
miles of land area, including surface water,
that is located in the State. For such a
State, 50 percent of the amount that would
otherwise be made available to the State for
each fiscal year under the program shall be
made available only for eligible highway
uses in the national park and within the bor-
ders of the State. For the purpose of making
allocations under section 202(c), the Sec-
retary may not take into account the past or
future availability, for use on park roads and
parkways in a national park, of funds made
available for use in a national park by this
paragraph.

‘‘(d) RIGHTS-OF-WAY ACROSS FEDERAL
LAND.—Nothing in this section affects any
claim for a right-of-way across Federal land.

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $74,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 2 of title 23, United States Code,
is amended by striking the item relating to
section 207 and inserting the following:

‘‘207. Cooperative Federal Lands Transpor-
tation Program.’’.

SEC. 1116. TRADE CORRIDOR AND BORDER
CROSSING PLANNING AND BORDER
INFRASTRUCTURE.

(a) DEFINITIONS.—In this section:
(1) BORDER REGION.—The term ‘‘border re-

gion’’ means—
(A) the region located within 60 miles of

the United States border with Mexico; and
(B) the region located within 60 miles of

the United States border with Canada.
(2) BORDER STATE.—The term ‘‘border

State’’ means a State of the United States
that—

(A) is located along the border with Mex-
ico; or

(B) is located along the border with Can-
ada.

(3) BORDER STATION.—The term ‘‘border
station’’ means a controlled port of entry
into the United States located in the United
States at the border with Mexico or Canada,
consisting of land occupied by the station
and the buildings, roadways, and parking
lots on the land.

(4) FEDERAL INSPECTION AGENCY.—The term
‘‘Federal inspection agency’’ means a Fed-
eral agency responsible for the enforcement
of immigration laws (including regulations),
customs laws (including regulations), and ag-

riculture import restrictions, including the
United States Customs Service, the Immi-
gration and Naturalization Service, the Ani-
mal and Plant Health Inspection Service, the
Food and Drug Administration, the United
States Fish and Wildlife Service, and the De-
partment of State.

(5) GATEWAY.—The term ‘‘gateway’’ means
a grouping of border stations defined by
proximity and similarity of trade.

(6) NON-FEDERAL GOVERNMENTAL JURISDIC-
TION.—The term ‘‘non-Federal governmental
jurisdiction’’ means a regional, State, or
local authority involved in the planning, de-
velopment, provision, or funding of transpor-
tation infrastructure needs.

(b) BORDER CROSSING PLANNING INCENTIVE
GRANTS.—

(1) IN GENERAL.—The Secretary shall make
incentive grants to States and to metropoli-
tan planning organizations designated under
section 134 of title 23, United States Code.

(2) USE OF GRANTS.—The grants shall be
used to encourage joint transportation plan-
ning activities and to improve people and ve-
hicle movement into and through inter-
national gateways as a supplement to state-
wide and metropolitan transportation plan-
ning funding made available under other pro-
visions of this Act and under title 23, United
States Code.

(3) CONDITION OF GRANTS.—As a condition
of receiving a grant under paragraph (1), a
State transportation department or a metro-
politan planning organization shall certify
to the Secretary that it commits to be en-
gaged in joint planning with its counterpart
agency in Mexico or Canada.

(4) LIMITATION ON AMOUNT.—Each State
transportation department or metropolitan
planning organization may receive not more
than $100,000 under this subsection for any
fiscal year.

(5) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $1,400,000 for each of fiscal years
1998 through 2003.

(B) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of a project under
this subsection shall be determined in ac-
cordance with subsection (f).

(c) TRADE CORRIDOR PLANNING INCENTIVE
GRANTS.—

(1) GRANTS.—
(A) IN GENERAL.—The Secretary shall make

grants to States to encourage, within the
framework of the statewide transportation
planning process of the State under section
135 of title 23, United States Code, coopera-
tive multistate corridor analysis of, and
planning for, the safe and efficient move-
ment of goods along and within inter-
national or interstate trade corridors of na-
tional importance.

(B) IDENTIFICATION OF CORRIDORS.—Each
corridor referred to in subparagraph (A) shall
be cooperatively identified by the States
along the corridor.

(2) CORRIDOR PLANS.—
(A) IN GENERAL.—As a condition of receiv-

ing a grant under paragraph (1), a State shall
enter into an agreement with the Secretary
that specifies that, in cooperation with the
other States along the corridor, the State
will submit a plan for corridor improvements
to the Secretary not later than 2 years after
receipt of the grant.

(B) COORDINATION OF PLANNING.—Planning
with respect to a corridor under this sub-
section shall be coordinated with transpor-
tation planning being carried out by the

States and metropolitan planning organiza-
tions along the corridor and, to the extent
appropriate, with transportation planning
being carried out by Federal land manage-
ment agencies, by tribal governments, or by
government agencies in Mexico or Canada.

(3) MULTISTATE AGREEMENTS FOR TRADE
CORRIDOR PLANNING.—The consent of Con-
gress is granted to any 2 or more States—

(A) to enter into multistate agreements,
not in conflict with any law of the United
States, for cooperative efforts and mutual
assistance in support of interstate trade cor-
ridor planning activities; and

(B) to establish such agencies, joint or oth-
erwise, as the States may determine desir-
able to make the agreements effective.

(4) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $3,000,000 for each of fiscal years
1998 through 2003.

(B) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of a project under
this subsection shall be determined in ac-
cordance with subsection (f).

(d) FEDERAL ASSISTANCE FOR TRADE COR-
RIDORS AND BORDER INFRASTRUCTURE SAFETY
AND CONGESTION RELIEF.—

(1) APPLICATIONS FOR GRANTS.—The Sec-
retary shall make grants to States or metro-
politan planning organizations that submit
an application that—

(A) demonstrates need for assistance in
carrying out transportation projects that are
necessary to relieve traffic congestion or im-
prove enforcement of motor carrier safety
laws; and

(B) includes strategies to involve both the
public and private sectors in the proposed
project.

(2) SELECTION OF STATES, METROPOLITAN
PLANNING ORGANIZATIONS, AND PROJECTS TO
RECEIVE GRANTS.—In selecting States, metro-
politan planning organizations, and projects
to receive grants under this subsection, the
Secretary shall consider—

(A) the annual volume of commercial vehi-
cle traffic at the border stations or ports of
entry of each State as compared to the an-
nual volume of commercial vehicle traffic at
the border stations or ports of entry of all
States;

(B) the extent to which commercial vehicle
traffic in each State has grown since the
date of enactment of the North American
Free Trade Agreement Implementation Act
(Public Law 103–182) as compared to the ex-
tent to which that traffic has grown in each
other State;

(C) the extent of border transportation im-
provements carried out by each State since
the date of enactment of that Act;

(D) the reduction in commercial and other
travel time through a major international
gateway expected as a result of the project;

(E) the extent of leveraging of Federal
funds provided under this subsection, includ-
ing—

(i) use of innovative financing;
(ii) combination with funding provided

under other sections of this Act and title 23,
United States Code; and

(iii) combination with other sources of
Federal, State, local, or private funding;

(F) improvements in vehicle and highway
safety and cargo security in and through the
gateway concerned;

(G) the degree of demonstrated coordina-
tion with Federal inspection agencies;

(H) the extent to which the innovative and
problem solving techniques of the proposed
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project would be applicable to other border
stations or ports of entry;

(I) demonstrated local commitment to im-
plement and sustain continuing comprehen-
sive border planning processes and improve-
ment programs; and

(J) other factors to promote transport effi-
ciency and safety, as determined by the Sec-
retary.

(3) USE OF GRANTS.—
(A) IN GENERAL.—A grant under this sub-

section shall be used to develop project
plans, and implement coordinated and com-
prehensive programs of projects, to improve
efficiency and safety.

(B) TYPE OF PLANS AND PROGRAMS.—The
plans and programs may include—

(i) improvements to transport and support-
ing infrastructure;

(ii) improvements in operational strate-
gies, including electronic data interchange
and use of telecommunications to expedite
vehicle and cargo movement;

(iii) modifications to regulatory proce-
dures to expedite vehicle and cargo flow;

(iv) new infrastructure construction;
(v) purchase, installation, and mainte-

nance of weigh-in-motion devices and associ-
ated electronic equipment in Mexico or Can-
ada if real time data from the devices is pro-
vided to the nearest border station and to
State commercial vehicle enforcement facili-
ties that serve the border station; and

(vi) other institutional improvements,
such as coordination of binational planning,
programming, and border operation, with
special emphasis on coordination with—

(I) Federal inspection agencies; and
(II) their counterpart agencies in Mexico

and Canada.
(4) CONSTRUCTION OF TRANSPORTATION IN-

FRASTRUCTURE FOR LAW ENFORCEMENT PUR-
POSES.—At the request of the Administrator
of General Services, in consultation with the
Attorney General, the Secretary may trans-
fer, during the period of fiscal years 1998
through 2001, not more than $10,000,000 of the
amounts made available under paragraph (5)
to the Administrator of General Services for
the construction of transportation infra-
structure necessary for law enforcement in
border States.

(5) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this subsection $125,000,000 for each
of fiscal years 1998 through 2003.

(e) COORDINATION OF PLANNING.—
(1) PLANNING AND DEVELOPMENT OF BORDER

STATIONS.—The General Services Adminis-
tration shall be the coordinating Federal
agency in the planning and development of
new or expanded border stations.

(2) COOPERATIVE ACTIVITIES.—In carrying
out paragraph (1), the Administrator of Gen-
eral Services shall cooperate with Federal
inspection agencies and non-Federal govern-
mental jurisdictions to ensure that—

(A) improvements to border station facili-
ties take into account regional and local
conditions, including the alignment of high-
way systems and connecting roadways; and

(B) all facility requirements, associated
costs, and economic impacts are identified.

(f) COST SHARING.—A grant under this sec-
tion shall be used to pay the Federal share of
the cost of a project. The Federal share shall
not exceed 80 percent.

(g) USE OF UNALLOCATED FUNDS.—If the
total amount of funds made available from
the Highway Trust Fund under this section
but not allocated exceeds $4,000,000 as of Sep-
tember 30 of any year, the excess amount—

(1) shall be apportioned in the following
fiscal year by the Secretary to all States in
accordance with section 104(b)(3) of title 23,
United States Code;

(2) shall be considered to be a sum made
available for expenditure on the surface

transportation program, except that the
amount shall not be subject to section 133(d)
of that title; and

(3) shall be available for any purpose eligi-
ble for funding under section 133 of that
title.
SEC. 1117. APPALACHIAN DEVELOPMENT HIGH-

WAY SYSTEM.
(a) AVAILABILITY, RELEASE, AND REALLOCA-

TION OF FUNDS.—Section 201(a) of the Appa-
lachian Regional Development Act of 1965 (40
U.S.C. App.) is amended—

(1) in the second sentence, by inserting be-
fore the period at the end the following: ‘‘,
except that each allocation to a State shall
remain available for expenditure in the
State for the fiscal year in which the alloca-
tion is allocated and for the 3 following fis-
cal years’’; and

(2) by inserting after the second sentence
the following: ‘‘Funds authorized under this
section for fiscal year 1998 or a fiscal year
thereafter, and not expended by a State dur-
ing the 4 fiscal years referred to in the pre-
ceding sentence, shall be released to the
Commission for reallocation and shall re-
main available until expended.’’.

(b) SUBSTITUTE CORRIDOR.—Section 201(b)
of the Appalachian Regional Development
Act of 1965 (40 U.S.C. App.) is amended—

(1) by redesignating paragraphs (1) through
(4) as subparagraphs (A) through (D), respec-
tively;

(2) by striking ‘‘(b) The Commission’’ and
inserting the following:

‘‘(b) DESIGNATIONS.—
‘‘(1) IN GENERAL.—The Commission’’; and
(3) by adding at the end the following:
‘‘(2) SUBSTITUTE CORRIDOR.—In lieu of Cor-

ridor H in Virginia, the Appalachian develop-
ment highway system shall include the Vir-
ginia portion of the segment identified in
section 1105(c)(29) of the Intermodal Surface
Transportation Efficiency Act of 1991 (109
Stat. 597).’’.

(c) FEDERAL SHARE FOR PREFINANCED
PROJECTS.—Section 201(h)(1) of the Appalach-
ian Regional Development Act of 1965 (40
U.S.C. App.) is amended by striking ‘‘70 per
centum’’ and inserting ‘‘80 percent’’.

(d) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—Section 201 of the Appalachian Re-
gional Development Act of 1965 (40 U.S.C.
App.) is amended by striking subsection (g)
and inserting the following:

‘‘(g) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—
‘‘(A) FISCAL YEARS 1998 THROUGH 2003.—For

the continued construction of the Appalach-
ian development highway system approved
as of September 30, 1996, in accordance with
this section, there shall be available from
the Highway Trust Fund (other than the
Mass Transit Account) $40,000,000 for each of
fiscal years 1998 through 2000, $50,000,000 for
fiscal year 2001, $60,000,000 for fiscal year
2002, and $70,000,000 for fiscal year 2003.

‘‘(B) OBLIGATION AUTHORITY.—The Sec-
retary shall provide equivalent amounts of
obligation authority for the funds authorized
under subparagraph (A).

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share shall be determined in accord-
ance with this section and the funds shall re-
main available in accordance with sub-
section (a).’’.
SEC. 1118. INTERSTATE 4R AND BRIDGE DISCRE-

TIONARY PROGRAM.
(a) IN GENERAL.—Section 104 of title 23,

United States Code (as amended by section
1113(c)(1)), is amended by inserting after sub-
section (j) the following:

‘‘(k) SET-ASIDE FOR INTERSTATE 4R AND
BRIDGE PROJECTS.—

‘‘(1) IN GENERAL.—For each of fiscal years
1998 through 2003, before any apportionment
is made under subsection (b)(1), the Sec-
retary shall set aside $70,000,000 from
amounts to be apportioned under subsection
(b)(1)(A), and $70,000,000 from amounts to be
apportioned under subsection (b)(1)(B), for
allocation by the Secretary—

‘‘(A) for projects for resurfacing, restoring,
rehabilitating, or reconstructing any route
or portion of a route on the Interstate Sys-
tem (other than any highway designated as a
part of the Interstate System under section
103(c)(4) and any toll road on the Interstate
System that is not subject to an agreement
under section 119(e) (as in effect on Decem-
ber 17, 1991) or an agreement under section
129(a));

‘‘(B) for projects for a highway bridge the
replacement, rehabilitation, or seismic ret-
rofit cost of which is more than $10,000,000;
and

‘‘(C) for projects for a highway bridge the
replacement, rehabilitation, or seismic ret-
rofit cost of which is less than $10,000,000 if
the cost is at least twice the amount re-
served under section 144(c) by the State in
which the bridge is located for the fiscal year
in which application is made for an alloca-
tion for the bridge under this subsection.

‘‘(2) REQUIRED ALLOCATION.—
‘‘(A) IN GENERAL.—Subject to subparagraph

(B), for each of fiscal years 1998 through 2003,
the Secretary shall allocate on October 1, for
use for highway bridge projects, at least
$20,000,000 of the amounts set aside under
paragraph (1) to any State that—

‘‘(i) is apportioned for fiscal year 1998
under paragraphs (1)(B), (1)(C)(i)(III), and
(3)(A)(iii) of subsection (b) an amount that is
less than the amount apportioned to the
State for the highway bridge replacement
and rehabilitation program under section 144
for fiscal year 1997; and

‘‘(ii) was apportioned for that program for
fiscal year 1997 an amount greater than
$125,000,000.

‘‘(B) EXCEPTION.—A State that transferred
funds from the highway bridge replacement
and rehabilitation program during any of fis-
cal years 1995 through 1997 in an amount
greater than 10 percent of the apportion-
ments for that program for the fiscal year
shall not be eligible for an allocation under
subparagraph (A).

‘‘(C) ADDITIONAL ALLOCATION.—An alloca-
tion to a State under subparagraph (A) shall
be in addition to any allocation to the State
under paragraph (1).

‘‘(3) AVAILABILITY TO STATES OF INTERSTATE
4R FUNDS.—The Secretary may grant the ap-
plication of a State for funds made available
for a fiscal year for a project described in
paragraph (1)(A) if the Secretary determines
that—

‘‘(A) the State has obligated or dem-
onstrates that it will obligate for the fiscal
year all of the apportionments to the State
under subparagraphs (A) and (B) of sub-
section (b)(1) other than an amount that, by
itself, is insufficient to pay the Federal share
of the cost of a project described in para-
graph (1)(A) that has been submitted by the
State to the Secretary for approval; and

‘‘(B) the State is willing and able to—
‘‘(i) obligate the funds within 1 year after

the date on which the funds are made avail-
able;

‘‘(ii) apply the funds to a project that is
ready to be commenced; and

‘‘(iii) in the case of construction work,
begin work within 90 days after the date of
obligation of the funds.

‘‘(4) ELIGIBILITY OF CERTAIN BRIDGES.—
‘‘(A) IN GENERAL.—Notwithstanding any

other provision of law, any bridge that is
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owned and operated by an agency that does
not have taxing powers and whose functions
include operating a federally assisted public
transit system subsidized by toll revenues
shall be eligible for assistance under this
subsection.

‘‘(B) LIMITATION.—The amount of assist-
ance under subparagraph (A) shall not exceed
the cumulative amount that the agency has
expended for capital and operating costs to
subsidize the transit system.

‘‘(C) DETERMINATION BY THE SECRETARY.—
Before authorizing an expenditure of funds
under this paragraph, the Secretary shall
make a determination that the applicant
agency has insufficient reserves, surpluses,
and projected revenues (over and above those
required for bridge and transit capital and
operating costs) to fund the necessary bridge
replacement, seismic retrofitting, or reha-
bilitation project.

‘‘(D) CREDITING OF NON-FEDERAL FUNDS.—
Any non-Federal funds expended for the seis-
mic retrofit of the bridge may be credited to-
ward the non-Federal share required as a
condition of receipt of any Federal funds for
seismic retrofit of the bridge made available
after the date of expenditure.

‘‘(5) PERIOD OF AVAILABILITY OF DISCRE-
TIONARY FUNDS.—Amounts made available
under this subsection shall remain available
until expended.’’.

(b) CONFORMING AMENDMENT.—Section 118
of title 23, United States Code, is amended by
striking subsection (c).
SEC. 1119. MAGNETIC LEVITATION TRANSPOR-

TATION TECHNOLOGY DEPLOYMENT
PROGRAM.

(a) IN GENERAL.—Chapter 3 of title 23,
United States Code, is amended by inserting
after section 321 the following:
‘‘§ 322. Magnetic levitation transportation

technology deployment program
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) ELIGIBLE PROJECT COSTS.—The term

‘eligible project costs’ means the capital cost
of the fixed guideway infrastructure of a
MAGLEV project, including land, piers,
guideways, propulsion equipment and other
components attached to guideways, power
distribution facilities (including sub-
stations), control and communications fa-
cilities, access roads, and storage, repair,
and maintenance facilities, but not including
costs incurred for a new station.

‘‘(2) FULL PROJECT COSTS.—The term ‘full
project costs’ means the total capital costs
of a MAGLEV project, including eligible
project costs and the costs of stations, vehi-
cles, and equipment.

‘‘(3) MAGLEV.—The term ‘MAGLEV’
means transportation systems employing
magnetic levitation that would be capable of
safe use by the public at a speed in excess of
240 miles per hour.

‘‘(4) PARTNERSHIP POTENTIAL.—The term
‘partnership potential’ has the meaning
given the term in the commercial feasibility
study of high-speed ground transportation
conducted under section 1036 of the Inter-
modal Surface Transportation Efficiency Act
of 1991 (Public Law 102–240; 105 Stat. 1978).

‘‘(b) ASSISTANCE.—
‘‘(1) IN GENERAL.—The Secretary shall

make available financial assistance to pro-
vide the Federal share of full project costs of
eligible projects selected under this section.

‘‘(2) FEDERAL SHARE.—The Federal share of
full project costs under paragraph (1) shall be
not more than 2⁄3.

‘‘(3) USE OF ASSISTANCE.—Financial assist-
ance provided under paragraph (1) shall be
used only to pay eligible project costs of
projects selected under this section.

‘‘(c) SOLICITATION OF APPLICATIONS FOR AS-
SISTANCE.—Not later than 180 days after the
date of enactment of the Intermodal Surface

Transportation Efficiency Act of 1997, the
Secretary shall solicit applications from
States, or authorities designated by 1 or
more States, for financial assistance author-
ized by subsection (b) for planning, design,
and construction of eligible MAGLEV
projects.

‘‘(d) PROJECT ELIGIBILITY.—To be eligible
to receive financial assistance under sub-
section (b), a project shall—

‘‘(1) involve a segment or segments of a
high-speed ground transportation corridor
that exhibit partnership potential;

‘‘(2) require an amount of Federal funds for
project financing that will not exceed the
sum of—

‘‘(A) the amounts made available under
subsection (h)(1)(A); and

‘‘(B) the amounts made available by States
under subsection (h)(4);

‘‘(3) result in an operating transportation
facility that provides a revenue producing
service;

‘‘(4) be undertaken through a public and
private partnership, with at least 1⁄3 of full
project costs paid using non-Federal funds;

‘‘(5) satisfy applicable statewide and met-
ropolitan planning requirements;

‘‘(6) be approved by the Secretary based on
an application submitted to the Secretary by
a State or authority designated by 1 or more
States;

‘‘(7) to the extent that non-United States
MAGLEV technology is used within the
United States, be carried out as a technology
transfer project; and

‘‘(8) be carried out using materials at least
70 percent of which are manufactured in the
United States.

‘‘(e) PROJECT SELECTION CRITERIA.—Prior
to soliciting applications, the Secretary
shall establish criteria for selecting which
eligible projects under subsection (d) will re-
ceive financial assistance under subsection
(b). The criteria shall include the extent to
which—

‘‘(1) a project is nationally significant, in-
cluding the extent to which the project will
demonstrate the feasibility of deployment of
MAGLEV technology throughout the United
States;

‘‘(2) timely implementation of the project
will reduce congestion in other modes of
transportation and reduce the need for addi-
tional highway or airport construction;

‘‘(3) States, regions, and localities finan-
cially contribute to the project;

‘‘(4) implementation of the project will cre-
ate new jobs in traditional and emerging in-
dustries;

‘‘(5) the project will augment MAGLEV
networks identified as having partnership
potential;

‘‘(6) financial assistance would foster pub-
lic and private partnerships for infrastruc-
ture development and attract private debt or
equity investment;

‘‘(7) financial assistance would foster the
timely implementation of a project; and

‘‘(8) life-cycle costs in design and engineer-
ing are considered and enhanced.

‘‘(f) PROJECT SELECTION.—Not later than 90
days after a deadline established by the Sec-
retary for the receipt of applications, the
Secretary shall evaluate the eligible projects
in accordance with the selection criteria and
select 1 eligible project for financial assist-
ance.

‘‘(g) JOINT VENTURES.—A project under-
taken by a joint venture of United States
and non-United States persons (including a
project involving the deployment of non-
United States MAGLEV technology in the
United States) shall be eligible for financial
assistance under this section if the project is
eligible under subsection (d) and selected
under subsection (f).

‘‘(h) FUNDING.—

‘‘(1) IN GENERAL.—
‘‘(A) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—
‘‘(i) IN GENERAL.—There shall be available

from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $10,000,000 for fiscal year 1999 and
$20,000,000 for fiscal year 2000.

‘‘(ii) CONTRACT AUTHORITY.—Funds author-
ized under this subparagraph shall be avail-
able for obligation in the same manner as if
the funds were apportioned under chapter 1,
except that—

‘‘(I) the Federal share of the cost of a
project carried out under this section shall
be determined in accordance with subsection
(b); and

‘‘(II) the availability of the funds shall be
determined in accordance with paragraph (2).

‘‘(B) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated from
the Highway Trust Fund (other than the
Mass Transit Account) to carry out this sec-
tion $200,000,000 for each of fiscal years 2000
and 2001, $250,000,000 for fiscal year 2002, and
$300,000,000 for fiscal year 2003.

‘‘(2) AVAILABILITY OF FUNDS.—Funds made
available under paragraph (1) shall remain
available until expended.

‘‘(3) OTHER FEDERAL FUNDS.—Notwithstand-
ing any other provision of law, funds made
available to a State to carry out the surface
transportation program under section 133
and the congestion mitigation and air qual-
ity improvement program under section 149
may be used by the State to pay a portion of
the full project costs of an eligible project
selected under this section, without require-
ment for non-Federal funds.

‘‘(4) OTHER ASSISTANCE.—Notwithstanding
any other provision of law, an eligible
project selected under this section shall be
eligible for other forms of financial assist-
ance provided under this title and the Trans-
portation Infrastructure Finance and Inno-
vation Act of 1997, including loans, loan
guarantees, and lines of credit.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 3 of title 23, United States Code,
is amended by inserting after the item relat-
ing to section 321 the following:
‘‘322. Magnetic levitation transportation

technology deployment pro-
gram.’’.

SEC. 1120. WOODROW WILSON MEMORIAL
BRIDGE.

(a) DEFINITIONS.—Section 404 of the Wood-
row Wilson Memorial Bridge Authority Act
of 1995 (109 Stat. 628) is amended—

(1) in paragraph (3), by striking ‘‘, includ-
ing approaches thereto’’; and

(2) in paragraph (5), by striking ‘‘to be de-
termined under section 407. Such’’ and all
that follows and inserting the following: ‘‘as
described in the record of decision executed
by the Secretary in compliance with the Na-
tional Environmental Policy Act of 1969 (42
U.S.C. 4321 et seq.). The term includes ongo-
ing short-term rehabilitation and repairs to
the Bridge.’’.

(b) OWNERSHIP OF BRIDGE.—
(1) CONVEYANCE BY THE SECRETARY.—Sec-

tion 407(a)(1) of the Woodrow Wilson Memo-
rial Bridge Authority Act of 1995 (109 Stat.
630) is amended by inserting ‘‘or any Capital
Region jurisdiction’’ after ‘‘Authority’’ each
place it appears.

(2) AGREEMENT.—Section 407 of the Wood-
row Wilson Memorial Bridge Authority Act
of 1995 (109 Stat. 630) is amended by striking
subsection (c) and inserting the following:

‘‘(c) AGREEMENT.—
‘‘(1) IN GENERAL.—The agreement referred

to in subsection (a) is an agreement concern-
ing the Project that is executed by the Sec-
retary and the Authority or any Capital Re-
gion jurisdiction that accepts ownership of
the Bridge.
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‘‘(2) TERMS OF THE AGREEMENT.—The agree-

ment shall—
‘‘(A) identify whether the Authority or a

Capital Region jurisdiction will accept own-
ership of the Bridge;

‘‘(B) contain a financial plan satisfactory
to the Secretary, which shall be prepared be-
fore the execution of the agreement, that
specifies—

‘‘(i) the total cost of the Project, including
any cost-saving measures;

‘‘(ii) a schedule for implementation of the
Project, including whether any expedited de-
sign and construction techniques will be
used; and

‘‘(iii) the sources of funding that will be
used to cover any costs of the Project not
funded from funds made available under sec-
tion 412; and

‘‘(C) contain such other terms and condi-
tions as the Secretary determines to be ap-
propriate.’’.

(c) FEDERAL CONTRIBUTION.—The Woodrow
Wilson Memorial Bridge Authority Act of
1995 (109 Stat. 627) is amended by adding at
the end the following:
‘‘SEC. 412. FEDERAL CONTRIBUTION.

‘‘(a) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) $100,000,000 for fis-
cal year 1998, $100,000,000 for fiscal year 1999,
$125,000,000 for fiscal year 2000, $175,000,000 for
fiscal year 2001, $200,000,000 for fiscal year
2002, and $200,000,000 for fiscal year 2003, to
pay the costs of planning, preliminary engi-
neering and design, final engineering, acqui-
sition of rights-of-way, and construction of
the Project, except that the costs associated
with the Bridge shall be given priority over
other eligible costs, other than design costs,
of the Project.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that—

‘‘(A) the funds shall remain available until
expended;

‘‘(B) the Federal share of the cost of the
Bridge component of the Project shall not
exceed 100 percent; and

‘‘(C) the Federal share of the cost of any
other component of the Project shall not ex-
ceed 80 percent.

‘‘(b) USE OF APPORTIONED FUNDS.—Nothing
in this title limits the authority of any Cap-
ital Region jurisdiction to use funds appor-
tioned to the jurisdiction under paragraph
(1) or (3) of section 104(b) of title 23, United
States Code, in accordance with the require-
ments for such funds, to pay any costs of the
Project.

‘‘(c) AVAILABILITY OF APPORTIONED
FUNDS.—None of the funds made available
under this section shall be available before
the execution of the agreement described in
section 407(c), except that the Secretary may
fund the maintenance and rehabilitation of
the Bridge and the design of the Project.’’.

(d) CONFORMING AMENDMENT.—Section
405(b)(1) of the Woodrow Wilson Memorial
Bridge Authority Act of 1995 (109 Stat. 629) is
amended by striking ‘‘the Signatories as to
the Federal share of the cost of the Project
and the terms and conditions related to the
timing of the transfer of the Bridge to’’.
SEC. 1121. NATIONAL HIGHWAY SYSTEM COMPO-

NENTS.
The National Highway System consists of

the routes and transportation facilities de-
picted on the map submitted by the Sec-
retary to Congress with the report entitled
‘‘Pulling Together: The National Highway
System and its Connections to Major Inter-
modal Terminals’’ and dated May 24, 1996.

SEC. 1122. HIGHWAY BRIDGE REPLACEMENT AND
REHABILITATION.

(a) IN GENERAL.—Section 144 of title 23,
United States Code, is amended—

(1) in the section heading, by striking
‘‘program’’;

(2) by striking subsections (a) through (n),
(p), and (q);

(3) by inserting after the section heading
the following:

‘‘(a) DEFINITION OF REHABILITATE.—In this
section, the term ‘rehabilitate’ (in any of its
forms), with respect to a bridge, means to
carry out major work necessary—

‘‘(1) to address the structural deficiencies,
functional obsolescence, or physical deterio-
ration of the bridge; or

‘‘(2) to correct a major safety defect of the
bridge, including seismic retrofitting.

‘‘(b) BRIDGE INVENTORY.—
‘‘(1) IN GENERAL.—In consultation with the

States, the Secretary shall—
‘‘(A) annually inventory all highway

bridges on public roads that cross water-
ways, other topographical barriers, other
highways, and railroads;

‘‘(B) classify each such bridge according to
serviceability, safety, and essentiality for
public use; and

‘‘(C) assign each such bridge a priority for
replacement or rehabilitation based on the
classification under subparagraph (B).

‘‘(2) CONSULTATION.—In preparing an inven-
tory of highway bridges on Indian reserva-
tion roads and park roads under paragraph
(1), the Secretary shall consult with the Sec-
retary of the Interior and the States.

‘‘(3) INVENTORY OF HISTORICAL BRIDGES.—At
the request of a State, the Secretary may in-
ventory highway bridges on public roads for
historical significance.

‘‘(c) CERTIFICATION BY THE STATE.—Not
later than 180 days after the end of each fis-
cal year beginning with fiscal year 1998, each
State shall certify to the Secretary, either
that—

‘‘(1) the State has reserved, from funds ap-
portioned to the State for the preceding fis-
cal year, to carry out bridge projects eligible
under sections 103(b)(5), 119, and 133(b), an
amount that is not less than the amount ap-
portioned to the State under this section for
fiscal year 1997; or

‘‘(2) the amount that the State will re-
serve, from funds apportioned to the State
for the period consisting of fiscal years 1998
through 2001, to carry out bridge projects eli-
gible under sections 103(b)(5), 119, and 133(b),
will be not less than 4 times the amount ap-
portioned to the State under this section for
fiscal year 1997.

‘‘(d) USE OF RESERVED FUNDS.—A State
may use funds reserved under subsection (c)
to replace, rehabilitate, reconstruct, seis-
mically retrofit, paint, apply calcium mag-
nesium acetate to, apply sodium acetate/for-
mate deicer to, or install scour counter-
measures on a highway bridge on a public
road that crosses a waterway, other topo-
graphical barrier, other highway, or railroad.

‘‘(e) OFF-SYSTEM BRIDGES.—
‘‘(1) REQUIRED EXPENDITURE.—For each fis-

cal year, an amount equal to not less than 15
percent of the amount apportioned to a
State under this section for fiscal year 1997
shall be expended by the State for projects to
replace, rehabilitate, reconstruct, seis-
mically retrofit, paint, apply calcium mag-
nesium acetate to, apply sodium acetate/for-
mate deicer to, or install scour counter-
measures on highway bridges located on pub-
lic roads that are functionally classified as
local roads or rural minor collectors.

‘‘(2) USE OF FUNDS TO MEET REQUIRED EX-
PENDITURE.—Funds reserved under sub-
section (c) and funds made available under
section 104(b)(1) for the National Highway
System or under section 104(b)(3) for the sur-

face transportation program may be used to
meet the requirement for expenditure under
paragraph (1).

‘‘(3) REDUCTION OF REQUIRED EXPENDI-
TURE.—After consultation with local and
State officials in a State, the Secretary may,
with respect to the State, reduce the require-
ment for expenditure under paragraph (1) if
the Secretary determines that the State has
inadequate needs to justify the expenditure.

‘‘(f) FEDERAL SHARE.—The Federal share of
the cost of a project under this section shall
be as determined under section 120(b).

‘‘(g) BRIDGE PERMIT EXEMPTION.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

notwithstanding any other provision of law,
the General Bridge Act of 1946 (33 U.S.C. 525
et seq.) shall apply to each bridge authorized
to be replaced, in whole or in part, under this
section.

‘‘(2) EXCEPTION.—Section 502(b) of the Gen-
eral Bridge Act of 1946 (33 U.S.C. 525(b)) and
section 9 of the Act of March 3, 1899 (30 Stat.
1151, chapter 425; 33 U.S.C. 401), shall not
apply to any bridge constructed, recon-
structed, rehabilitated, or replaced with as-
sistance under this title if the bridge is over
waters that are—

‘‘(A) not used and not susceptible to use in
their natural condition or by reasonable im-
provement as a means to transport inter-
state or foreign commerce; and

‘‘(B)(i) not tidal; or
‘‘(ii) tidal but used only by recreational

boating, fishing, and other small vessels that
are less than 21 feet in length.

‘‘(h) INDIAN RESERVATION ROAD BRIDGES.—
‘‘(1) NATIONWIDE PRIORITY PROGRAM.—The

Secretary shall establish a nationwide prior-
ity program for improving deficient Indian
reservation road bridges.

‘‘(2) RESERVATION OF FUNDS.—
‘‘(A) IN GENERAL.—Of the amounts author-

ized for Indian reservation roads for each fis-
cal year, the Secretary, in cooperation with
the Secretary of the Interior, shall reserve
not less than $9,000,000 for projects to re-
place, rehabilitate, seismically retrofit,
paint, apply calcium magnesium acetate to,
apply sodium acetate/formate deicer to, or
install scour countermeasures for deficient
Indian reservation road bridges, including
multiple-pipe culverts.

‘‘(B) ELIGIBLE BRIDGES.—To be eligible to
receive funding under this subsection, a
bridge described in subparagraph (A) must—

‘‘(i) have an opening of 20 feet or more;
‘‘(ii) be on an Indian reservation road;
‘‘(iii) be unsafe because of structural defi-

ciencies, physical deterioration, or func-
tional obsolescence; and

‘‘(iv) be recorded in the national bridge in-
ventory administered by the Secretary under
subsection (b).

‘‘(3) APPROVAL REQUIREMENT.—Funds to
carry out Indian reservation road bridge
projects under this subsection shall be made
available only on approval of plans, speci-
fications, and estimates by the Secretary.’’;

(4) by redesignating subsection (o) as sub-
section (i); and

(5) in subsection (i) (as so redesignated)—
(A) in paragraph (1), by inserting ‘‘for al-

ternative transportation purposes (including
bikeway and walkway projects eligible for
funding under this title)’’ after ‘‘adaptive
reuse’’;

(B) in paragraph (3)—
(i) by inserting ‘‘(regardless of whether the

intended use is for motorized vehicular traf-
fic or for alternative public transportation
purposes)’’ after ‘‘intended use’’; and

(ii) by inserting ‘‘or for alternative public
transportation purposes’’ after ‘‘no longer
used for motorized vehicular traffic’’; and

(C) in the second sentence of paragraph
(4)—
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(i) by inserting ‘‘for motorized vehicles, al-

ternative vehicular traffic, or alternative
public transportation’’ after ‘‘historic
bridge’’; and

(ii) by striking ‘‘up to an amount not to ex-
ceed the cost of demolition’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 144 and inserting the following:
‘‘144. Highway bridge replacement and reha-

bilitation.’’.
SEC. 1123. CONGESTION MITIGATION AND AIR

QUALITY IMPROVEMENT PROGRAM.
(a) ESTABLISHED PROGRAM.—Section 149(a)

of title 23, United States Code, is amended by
striking ‘‘ESTABLISHMENT.—The Secretary
shall establish’’ and inserting ‘‘IN GEN-
ERAL.—The Secretary shall carry out’’.

(b) ELIGIBLE PROJECTS.—Section 149(b) of
title 23, United States Code, is amended in
the first sentence—

(1) by striking ‘‘that was designated as a
nonattainment area under section 107(d) of
the Clean Air Act (42 U.S.C. 7407(d)) during
any part of fiscal year 1994’’ and inserting
‘‘that is designated as a nonattainment area
under section 107(d) of the Clean Air Act (42
U.S.C. 7407(d)) or classified as a submarginal
ozone nonattainment area under that Act, or
if the project or program is for a mainte-
nance area,’’;

(2) in paragraph (1)—
(A) in subparagraph (A), by striking

‘‘clauses (xii) and’’ and inserting ‘‘clause’’;
and

(B) in subparagraph (B), by striking ‘‘such
section’’ and inserting ‘‘section 108(f)(1)(A)
(other than clause (xvi)) of the Clean Air Act
(42 U.S.C. 7408(f)(1)(A))’’;

(3) in paragraph (2), by inserting ‘‘or main-
tenance’’ after ‘‘State implementation’’;

(4) in paragraph (3), by inserting ‘‘or main-
tenance of the standard’’ after ‘‘standard’’;
and

(5) in paragraph (4), by inserting ‘‘or main-
tenance’’ after ‘‘attainment’’.

(c) STATES RECEIVING MINIMUM APPORTION-
MENT.—Section 149 of title 23, United States
Code, is amended by striking subsection (c)
and inserting the following:

‘‘(c) STATES RECEIVING MINIMUM APPOR-
TIONMENT.—

‘‘(1) STATES WITHOUT A NONATTAINMENT
AREA.—If a State does not have, and never
has had, a nonattainment area designated
under the Clean Air Act (42 U.S.C. 7401 et
seq.), the State may use funds apportioned to
the State under section 104(b)(2) for any
project eligible under the surface transpor-
tation program under section 133.

‘‘(2) STATES WITH A NONATTAINMENT AREA.—
If a State has a nonattainment area or main-
tenance area and receives funds under sec-
tion 104(b)(2)(D) above the amount of funds
that the State would have received based on
its nonattainment and maintenance area
population under subparagraphs (B) and (C)
of section 104(b)(2), the State may use that
portion of the funds not based on its non-
attainment and maintenance area popu-
lation under subparagraphs (B) and (C) of
section 104(b)(2) for any project in the State
eligible under section 133.’’.

(d) FEDERAL SHARE.—Section 120(c) of title
23, United States Code, is amended in the
first sentence by striking ‘‘The’’ and insert-
ing ‘‘Except in the case of a project funded
from sums apportioned under section
104(b)(2), the’’.

(e) CONFORMING AMENDMENTS.—
(1) Section 101(a) of title 23, United States

Code, is amended by inserting after the un-
designated paragraph defining ‘‘mainte-
nance’’ the following:

‘‘The term ‘maintenance area’ means an
area that was designated as a nonattainment

area, but was later redesignated by the Ad-
ministrator of the Environmental Protection
Agency as an attainment area, under section
107(d) of the Clean Air Act (42 U.S.C.
7407(d)).’’.

(2) Section 149(b)(1)(A)(ii) of title 23, United
States Code, is amended by striking ‘‘an
area’’ and all that follows and inserting ‘‘a
maintenance area; or’’.
SEC. 1124. SAFETY BELT USE LAW REQUIRE-

MENTS.
Section 355 of the National Highway Sys-

tem Designation Act of 1995 (109 Stat. 624) is
amended—

(1) in the section heading, by striking
‘‘AND MAINE’’;

(2) in subsection (a)—
(A) by striking ‘‘States of New Hampshire

and Maine shall each’’ and inserting ‘‘State
of New Hampshire shall’’; and

(B) in paragraph (1), by striking ‘‘and 1996’’
and inserting ‘‘through 2000’’; and

(3) by striking ‘‘or Maine’’ each place it ap-
pears.
SEC. 1125. SENSE OF THE SENATE CONCERNING

RELIANCE ON PRIVATE ENTER-
PRISE.

(a) IN GENERAL.—It is the sense of the Sen-
ate that each agency authorized to expend
funds made available under this Act, or an
amendment made by this Act, or a recipient
of any form of a grant or other Federal as-
sistance under this Act, or an amendment
made by this Act—

(1) should, in expending the funds or assist-
ance, rely on entities in the private enter-
prise system to provide such goods and serv-
ices as are reasonably and expeditiously
available through ordinary business chan-
nels; and

(2) shall not duplicate or compete with en-
tities in the private enterprise system.

(b) PROCEDURES.—The Secretary should
provide procedures to inform each agency
that administers this Act and each recipient
of a grant or other Federal assistance of the
sense of the Senate expressed in subsection
(a).
SEC. 1126. STUDY OF USE OF UNIFORMED POLICE

OFFICERS ON FEDERAL-AID HIGH-
WAY CONSTRUCTION PROJECTS.

(a) IN GENERAL.—In consultation with the
States and State transportation depart-
ments, the Secretary shall conduct a study
on the extent and effectiveness of use by
States of uniformed police officers on Fed-
eral-aid highway construction projects.

(b) REPORT.—Not later than 2 years after
the date of enactment of this Act, the Sec-
retary shall submit to Congress a report on
the results of the study conducted under sub-
section (a), including any legislative and ad-
ministrative recommendations of the Sec-
retary.
SEC. 1127. CONTRACTING FOR ENGINEERING AND

DESIGN SERVICES.
Section 112(b)(2) of title 23, United States

Code, is amended—
(1) in subparagraph (B)(i), by striking ‘‘,

except to’’ and all that follows through
‘‘services’’;

(2) by striking subparagraph (C) and insert-
ing the following:

‘‘(C) SELECTION, PERFORMANCE, AND AU-
DITS.—

‘‘(i) IN GENERAL.—All requirements for ar-
chitectural, engineering, and related services
at any phase of a highway project funded in
whole or in part with Federal-aid highway
funds shall be performed by a contract
awarded in accordance with subparagraph
(A).

‘‘(ii) PROHIBITION ON STATE RESTRICTION.—A
State shall not impose any overhead restric-
tion that would preclude any qualified firm
from being eligible to compete for contracts
awarded in accordance with subparagraph
(A).

‘‘(iii) COMPLIANCE WITH FEDERAL ACQUISI-
TION REGULATIONS.—The process for selec-
tion, award, performance, administration,
and audit of the resulting contracts shall
comply with the cost principles and cost ac-
counting principles of the Federal Acquisi-
tion Regulations, including parts 30, 31, and
36 of the Regulations.’’; and

(3) by adding at the end the following:
‘‘(H) COMPLIANCE.—
‘‘(i) IN GENERAL.—A State shall comply

with the qualifications-based selection proc-
ess, contracting based on the Federal Acqui-
sition Regulations, and the single audit pro-
cedures required under this paragraph, or
with an existing State law or a statute en-
acted in accordance with the legislative ses-
sion exemption under subparagraph (G), with
respect to any architecture, engineering, or
related service contract for any phase of a
Federal-aid highway project.

‘‘(ii) STATES WITH ALTERNATIVE PROCESS.—
Any State that, after November 28, 1995, en-
acted legislation to establish an alternative
State process as a substitute for the contract
administration and audit procedures re-
quired under this paragraph or was granted a
waiver under subparagraph (G) shall submit
the legislation to the Secretary, not later
than 60 days after the date of enactment of
this subparagraph, for certification that the
State legislation is in compliance with the
statutory timetable and substantive criteria
specified in subparagraph (G).’’.

Subtitle B—Program Streamlining and
Flexibility

CHAPTER 1—GENERAL PROVISIONS
SEC. 1201. ADMINISTRATIVE EXPENSES.

Section 104 of title 23, United States Code,
is amended by striking subsection (a) and in-
serting the following:

‘‘(a) ADMINISTRATIVE EXPENSES.—
‘‘(1) IN GENERAL.—Whenever an apportion-

ment is made of the sums made available for
expenditure on the surface transportation
program under section 133, the congestion
mitigation and air quality improvement pro-
gram under section 149, or the Interstate and
National Highway System program under
section 103, the Secretary shall deduct a
sum, in an amount not to exceed 11⁄2 percent
of all sums so made available, as the Sec-
retary determines necessary to administer
the provisions of law to be financed from ap-
propriations for the Federal-aid highway
program and programs authorized under
chapter 2.

‘‘(2) CONSIDERATION OF UNOBLIGATED BAL-
ANCES.—In making the determination de-
scribed in paragraph (1), the Secretary shall
take into account the unobligated balance of
any sums deducted under this subsection in
prior fiscal years.

‘‘(3) AVAILABILITY.—The sum deducted
under paragraph (1) shall remain available
until expended.’’.
SEC. 1202. REAL PROPERTY ACQUISITION AND

CORRIDOR PRESERVATION.
(a) ADVANCE ACQUISITION OF REAL PROP-

ERTY.—Section 108 of title 23, United States
Code, is amended—

(1) by striking the section heading and in-
serting the following:
‘‘§ 108. Advance acquisition of real property’’;
and

(2) by striking subsection (a) and inserting
the following:

‘‘(a) IN GENERAL.—
‘‘(1) AVAILABILITY OF FUNDS.—For the pur-

pose of facilitating the timely and economi-
cal acquisition of real property for a trans-
portation improvement eligible for funding
under this title, the Secretary, upon the re-
quest of a State, may make available, for the
acquisition of real property, such funds ap-
portioned to the State as may be expended
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on the transportation improvement, under
such rules and regulations as the Secretary
may issue.

‘‘(2) CONSTRUCTION.—The agreement be-
tween the Secretary and the State for the re-
imbursement of the cost of the real property
shall provide for the actual construction of
the transportation improvement within a pe-
riod not to exceed 20 years following the fis-
cal year for which the request is made, un-
less the Secretary determines that a longer
period is reasonable.’’.

(b) CREDIT FOR ACQUIRED LANDS.—Section
323(b) of title 23, United States Code, is
amended—

(1) in the subsection heading, by striking
‘‘DONATED’’ and inserting ‘‘ACQUIRED’’;

(2) by striking paragraphs (1) and (2) and
inserting the following:

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of this title, the State share
of the cost of a project with respect to which
Federal assistance is provided from the High-
way Trust Fund (other than the Mass Tran-
sit Account) may be credited in an amount
equal to the fair market value of any land
that—

‘‘(A) is obtained by the State, without vio-
lation of Federal law; and

‘‘(B) is incorporated into the project.
‘‘(2) ESTABLISHMENT OF FAIR MARKET

VALUE.—The fair market value of land incor-
porated into a project and credited under
paragraph (1) shall be established in the
manner determined by the Secretary, except
that—

‘‘(A) the fair market value shall not in-
clude any increase or decrease in the value of
donated property caused by the project; and

‘‘(B) the fair market value of donated land
shall be established as of the earlier of—

‘‘(i) the date on which the donation be-
comes effective; or

‘‘(ii) the date on which equitable title to
the land vests in the State.’’;

(3) by striking paragraph (3);
(4) in paragraph (4), by striking ‘‘to which

the donation is applied’’; and
(5) by redesignating paragraph (4) as para-

graph (3).
(c) CONFORMING AMENDMENT.—The analysis

for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 108 and inserting the following:
‘‘108. Advance acquisition of real property.’’.
SEC. 1203. AVAILABILITY OF FUNDS.

Section 118 of title 23, United States Code,
is amended by striking subsection (e) and in-
serting the following:

‘‘(e) AVAILABILITY OF FUNDS.—
‘‘(1) IN GENERAL.—Any Federal-aid highway

funds released by the final payment on a
project, or by the modification of a project
agreement, shall be credited to the same pro-
gram funding category for which the funds
were previously apportioned and shall be im-
mediately available for obligation.

‘‘(2) TRANSFER OF INTERSTATE CONSTRUC-
TION FUNDS.—Any Federal-aid highway funds
apportioned to a State under section
104(b)(5)(A) (as in effect on the day before the
date of enactment of this paragraph) and
credited under paragraph (1) may be trans-
ferred by the Secretary in accordance with
section 103(d).’’.
SEC. 1204. PAYMENTS TO STATES FOR CON-

STRUCTION.
Section 121 of title 23, United States Code,

is amended—
(1) in subsection (a), by striking the second

and third sentences and inserting the follow-
ing: ‘‘The payments may also be made for
the value of such materials as—

‘‘(1) have been stockpiled in the vicinity of
the construction in conformity to plans and
specifications for the projects; and

‘‘(2) are not in the vicinity of the construc-
tion if the Secretary determines that be-

cause of required fabrication at an off-site
location the materials cannot be stockpiled
in the vicinity.’’;

(2) by striking subsection (b) and inserting
the following:

‘‘(b) PROJECT AGREEMENTS.—
‘‘(1) PAYMENTS.—A payment under this

chapter may be made only for a project cov-
ered by a project agreement.

‘‘(2) SOURCE OF PAYMENTS.—After comple-
tion of a project in accordance with the
project agreement, a State shall be entitled
to payment, out of the appropriate sums ap-
portioned or allocated to the State, of the
unpaid balance of the Federal share of the
cost of the project.’’;

(3) by striking subsections (c) and (d); and
(4) by redesignating subsection (e) as sub-

section (c).
SEC. 1205. PROCEEDS FROM THE SALE OR LEASE

OF REAL PROPERTY.
(a) IN GENERAL.—Section 156 of title 23,

United States Code, is amended to read as
follows:
‘‘§ 156. Proceeds from the sale or lease of real

property
‘‘(a) MINIMUM CHARGE.—Subject to section

142(f), a State shall charge, at a minimum,
fair market value for the sale, use, lease, or
lease renewal (other than for utility use and
occupancy or for a transportation project el-
igible for assistance under this title) of real
property acquired with Federal assistance
made available from the Highway Trust
Fund (other than the Mass Transit Account).

‘‘(b) EXCEPTIONS.—The Secretary may
grant an exception to the requirement of
subsection (a) for a social, environmental, or
economic purpose.

‘‘(c) USE OF FEDERAL SHARE OF INCOME.—
The Federal share of net income from the
revenues obtained by a State under sub-
section (a) shall be used by the State for
projects eligible under this title.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 156 and inserting the following:
‘‘156. Proceeds from the sale or lease of real

property.’’.
SEC. 1206. METRIC CONVERSION AT STATE OP-

TION.
Section 205(c)(2) of the National Highway

System Designation Act of 1995 (23 U.S.C. 109
note; 109 Stat. 577) is amended by striking
‘‘Before September 30, 2000, the’’ and insert-
ing ‘‘The’’.
SEC. 1207. REPORT ON OBLIGATIONS.

Section 104(m) of title 23, United States
Code (as redesignated by section 1113(c)(1)),
is amended—

(1) by inserting ‘‘REPORT TO CONGRESS.—’’
before ‘‘The Secretary’’;

(2) by striking ‘‘not later than’’ and all
that follows through ‘‘a report’’ and insert-
ing ‘‘a report for each fiscal year’’;

(3) in paragraph (1), by striking ‘‘preceding
calendar month’’ and inserting ‘‘preceding
fiscal year’’;

(4) by striking paragraph (2);
(5) in paragraph (3), by striking ‘‘such pre-

ceding month’’ and inserting ‘‘that preceding
fiscal year’’; and

(6) by redesignating paragraphs (3) and (4)
as paragraphs (2) and (3), respectively.
SEC. 1208. TERMINATIONS.

(a) RIGHT-OF-WAY REVOLVING FUND.—Sec-
tion 108 of title 23, United States Code, is
amended by striking subsection (c) and in-
serting the following:

‘‘(c) TERMINATION OF RIGHT-OF-WAY RE-
VOLVING FUND.—

‘‘(1) IN GENERAL.—Funds apportioned and
advanced to a State by the Secretary from
the right-of-way revolving fund established
by this section prior to the date of enact-

ment of the Intermodal Surface Transpor-
tation Efficiency Act of 1997 shall remain
available to the State for use on the projects
for which the funds were advanced for a pe-
riod of 20 years from the date on which the
funds were advanced.

‘‘(2) CREDIT TO HIGHWAY TRUST FUND.—With
respect to a project for which funds have
been advanced from the right-of-way revolv-
ing fund, upon the termination of the 20-year
period referred to in paragraph (1), when ac-
tual construction is commenced, or upon ap-
proval by the Secretary of the plans, speci-
fications, and estimates for the actual con-
struction of the project on the right-of-way,
whichever occurs first—

‘‘(A) the Highway Trust Fund shall be
credited with an amount equal to the Fed-
eral share of the funds advanced, as provided
in section 120, out of any Federal-aid high-
way funds apportioned to the State in which
the project is located and available for obli-
gation for projects of the type funded; and

‘‘(B) the State shall reimburse the Sec-
retary in an amount equal to the non-Fed-
eral share of the funds advanced for deposit
in, and credit to, the Highway Trust Fund.’’.

(b) PILOT TOLL COLLECTION PROGRAM.—Sec-
tion 129 of title 23, United States Code, is
amended by striking subsection (d).

(c) NATIONAL RECREATIONAL TRAILS ADVI-
SORY COMMITTEE.—As soon as practicable
after the date of enactment of this Act, the
Secretary shall take such action as is nec-
essary for the termination of the National
Recreational Trails Advisory Committee es-
tablished by section 1303 of the Intermodal
Surface Transportation Efficiency Act of
1991 (16 U.S.C. 1262) (as in effect on the day
before the date of enactment of this Act).

(d) CONGRESSIONAL BRIDGE COMMISSIONS.—
Public Law 87–441 (76 Stat. 59) is repealed.
SEC. 1209. INTERSTATE MAINTENANCE.

(a) INTERSTATE FUNDS.—Section 119 of title
23, United States Code, is amended—

(1) in subsection (a), by striking the second
sentence;

(2) by striking subsection (d); and
(3) by striking subsection (f) and inserting

the following:
‘‘(f) TRANSFERABILITY OF FUNDS.—
‘‘(1) UNCONDITIONAL.—A State may transfer

an amount not to exceed 30 percent of the
sums apportioned to the State under sub-
paragraphs (A) and (B) of section 104(b)(1) to
the apportionment of the State under para-
graphs (1)(C) and (3) of section 104(b).

‘‘(2) UPON ACCEPTANCE OF CERTIFICATION.—
If a State certifies to the Secretary that any
part of the sums apportioned to the State
under subparagraphs (A) and (B) of section
104(b)(1) is in excess of the needs of the State
for resurfacing, restoring, rehabilitating, or
reconstructing routes and bridges on the
Interstate System in the State and that the
State is adequately maintaining the routes
and bridges, and the Secretary accepts the
certification, the State may transfer, in ad-
dition to the amount authorized to be trans-
ferred under paragraph (1), an amount not to
exceed 20 percent of the sums apportioned to
the State under subparagraphs (A) and (B) of
section 104(b)(1) to the apportionment of the
State under paragraphs (1)(C) and (3) of sec-
tion 104(b).’’.

(b) ELIGIBILITY.—Section 119 of title 23,
United States Code, is amended—

(1) in the first sentence of subsection (a),
by striking ‘‘and rehabilitating’’ and insert-
ing ‘‘, rehabilitating, and reconstructing’’;

(2) by striking subsections (b), (c), (e), and
(g);

(3) by inserting after subsection (a) the fol-
lowing:

‘‘(b) ELIGIBLE ACTIVITIES.—
‘‘(1) IN GENERAL.—A State—
‘‘(A) may use funds apportioned under sub-

paragraph (A) or (B) of section 104(b)(1) for
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resurfacing, restoring, rehabilitating, and re-
constructing routes on the Interstate Sys-
tem, including—

‘‘(i) resurfacing, restoring, rehabilitating,
and reconstructing bridges, interchanges,
and overcrossings;

‘‘(ii) acquiring rights-of-way; and
‘‘(iii) intelligent transportation system

capital improvements that are infrastruc-
ture-based to the extent that they improve
the performance of the Interstate System;
but

‘‘(B) may not use the funds for construc-
tion of new travel lanes other than high-oc-
cupancy vehicle lanes or auxiliary lanes.

‘‘(2) EXPANSION OF CAPACITY.—
‘‘(A) USING TRANSFERRED FUNDS.—Notwith-

standing paragraph (1), funds transferred
under subsection (c)(1) may be used for con-
struction to provide for expansion of the ca-
pacity of an Interstate System highway (in-
cluding a bridge).

‘‘(B) USING FUNDS NOT TRANSFERRED.—
‘‘(i) IN GENERAL.—In lieu of transferring

funds under subsection (c)(1) and using the
transferred funds for the purpose described
in subparagraph (A), a State may use an
amount of the sums apportioned to the State
under subparagraph (A) or (B) of section
104(b)(1) for the purpose described in subpara-
graph (A).

‘‘(ii) LIMITATION.—The sum of the amount
used under clause (i) and any amount trans-
ferred under subsection (c)(1) by a State may
not exceed 30 percent of the sums appor-
tioned to the State under subparagraphs (A)
and (B) of section 104(b)(1).’’; and

(4) by redesignating subsection (f) as sub-
section (c).

(c) CONFORMING AMENDMENTS.—
(1) Section 119(a) of title 23, United States

Code, is amended in the first sentence by
striking ‘‘; except that the Secretary may
only approve a project pursuant to this sub-
section on a toll road if such road is subject
to a Secretarial agreement provided for in
subsection (e)’’.

(2) Section 1009(c)(2) of the Intermodal Sur-
face Transportation Efficiency Act of 1991 (23
U.S.C. 119 note; 105 Stat. 1934) is amended by
striking ‘‘section 119(f)(1)’’ and inserting
‘‘section 119(c)(1)’’.

CHAPTER 2—PROJECT APPROVAL
SEC. 1221. TRANSFER OF HIGHWAY AND TRANSIT

FUNDS.
Section 104 of title 23, United States Code

(as amended by section 1118), is amended by
inserting after subsection (k) the following:

‘‘(l) TRANSFER OF HIGHWAY AND TRANSIT
FUNDS.—

‘‘(1) TRANSFER OF HIGHWAY FUNDS.—Funds
made available under this title and trans-
ferred for transit projects shall be adminis-
tered by the Secretary in accordance with
chapter 53 of title 49, except that the provi-
sions of this title relating to the non-Federal
share shall apply to the transferred funds.

‘‘(2) TRANSFER OF TRANSIT FUNDS.—Funds
made available under chapter 53 of title 49
and transferred for highway projects shall be
administered by the Secretary in accordance
with this title, except that the provisions of
that chapter relating to the non-Federal
share shall apply to the transferred funds.

‘‘(3) TRANSFER TO AMTRAK AND PUBLICLY-
OWNED PASSENGER RAIL LINES.—Funds made
available under this title or chapter 53 of
title 49 and transferred to the National Rail-
road Passenger Corporation or to any pub-
licly-owned intercity or intracity passenger
rail line shall be administered by the Sec-
retary in accordance with subtitle V of title
49, except that the provisions of this title or
chapter 53 of title 49, as applicable, relating
to the non-Federal share shall apply to the
transferred funds.

‘‘(4) TRANSFER OF OBLIGATION AUTHORITY.—
Obligation authority provided for projects

described in paragraphs (1) through (3) shall
be transferred in the same manner and
amount as the funds for the projects are
transferred.’’.
SEC. 1222. PROJECT APPROVAL AND OVERSIGHT.

(a) IN GENERAL.—Section 106 of title 23,
United States Code, is amended—

(1) by striking the section heading and in-
serting the following:
‘‘§ 106. Project approval and oversight’’;

(2) by redesignating subsections (e) and (f)
as subsections (g) and (h), respectively;

(3) by striking subsections (a) through (d)
and inserting the following:

‘‘(a) IN GENERAL.—Except as otherwise pro-
vided in this section, the State transpor-
tation department shall submit to the Sec-
retary for approval such plans, specifica-
tions, and estimates for each proposed
project as the Secretary may require. The
Secretary shall act upon such plans, speci-
fications, and estimates as soon as prac-
ticable after they have been submitted, and
shall enter into a formal project agreement
with the State transportation department
formalizing the conditions of the project ap-
proval. The execution of such project agree-
ment shall be deemed a contractual obliga-
tion of the Federal Government for the pay-
ment of its proportional contribution there-
to. In taking such action, the Secretary shall
be guided by the provisions of section 109 of
this title.

‘‘(b) PROJECT AGREEMENT.—The project
agreement shall make provision for State
funds required for the State’s pro rata share
of the cost of construction of the project and
for the maintenance of the project after
completion of construction. The Secretary
may rely upon representations made by the
State transportation department with re-
spect to the arrangements or agreements
made by the State transportation depart-
ment and appropriate local officials where a
part of the project is to be constructed at the
expense of, or in cooperation with, local sub-
divisions of the State.

‘‘(c) SPECIAL RULES FOR PROJECT OVER-
SIGHT.—

‘‘(1) NHS PROJECTS.—Except as otherwise
provided in subsection (d) of this section, the
Secretary may discharge to the State any of
the Secretary’s responsibilities for the de-
sign, plans, specifications, estimates, con-
tract awards, and inspection of projects
under this title on the National Highway
System. Before discharging responsibilities
to the State, the Secretary shall reach
agreement with the State as to the extent to
which the State may assume the responsibil-
ities of the Secretary under this subsection.
The Secretary may not assume any greater
responsibility than the Secretary is per-
mitted under this title as of September 30,
1997, except upon agreement by the Sec-
retary and the State.

‘‘(2) NON-NHS PROJECTS.—For all projects
under this title that are off the National
Highway System, the State may request
that the Secretary no longer review and ap-
prove the design, plans, specifications, esti-
mates, contract awards, and inspection of
projects under this title. After receiving any
such request, the Secretary shall undertake
project review only as requested by the
State.

‘‘(d) RESPONSIBILITIES OF THE SECRETARY.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

nothing in this section, section 133, or sec-
tion 149 shall affect or discharge any respon-
sibility or obligation of the Secretary under
any Federal law other than this title.

‘‘(2) LIMITATION.—Any responsibility or ob-
ligation of the Secretary under sections 113
and 114 of this title shall not be affected and
may not be discharged under this section,
section 133, or section 149.

‘‘(e) VALUE ENGINEERING ANALYSIS.—In
such cases as the Secretary determines ad-
visable, plans, specifications, and estimates
for proposed projects on any Federal-aid
highway shall be accompanied by a value en-
gineering or other cost reduction analysis.

‘‘(f) FINANCIAL PLAN.—The Secretary shall
require a financial plan to be prepared for
any project with an estimated total cost of
$1,000,000,000 or more.’’.

(b) STANDARDS.—
(1) ELIMINATION OF GUIDELINES AND ANNUAL

CERTIFICATION REQUIREMENTS.—Section 109 of
title 23, United States Code, is amended—

(A) by striking subsection (m); and
(B) by redesignating subsections (n)

through (q) as subsections (m) through (p),
respectively.

(2) SAFETY STANDARDS.—Section 109 of title
23, United States Code (as amended by para-
graph (1)), is amended by adding at the end
the following:

‘‘(q) PHASE CONSTRUCTION.—Safety consid-
erations for a project under this title may be
met by phase construction.’’.

(c) PROGRAMS; PROJECT AGREEMENTS; CER-
TIFICATION ACCEPTANCE.—Sections 110 and 117
of title 23, United States Code, are repealed.

(d) CONFORMING AMENDMENTS.—
(1) The analysis for chapter 1 of title 23 is

amended—
(A) by striking the item relating to section

106 and inserting the following:
‘‘106. Project approval and oversight.’’;
and

(B) by striking the items relating to sec-
tions 110 and 117.

(2) Section 101(a) of title 23, United States
Code, is amended in the undesignated para-
graph defining ‘‘project agreement’’ by strik-
ing ‘‘the provisions of subsection (a) of sec-
tion 110 of this title’’ and inserting ‘‘section
106’’.

(3) Section 114(a) of title 23, United States
Code, is amended in the second sentence by
striking ‘‘section 117 of this title’’ and in-
serting ‘‘section 106’’.
SEC. 1223. SURFACE TRANSPORTATION PRO-

GRAM.
(a) TRANSPORTATION ENHANCEMENT ACTIVI-

TIES.—Section 133 of title 23, United States
Code, is amended—

(1) in subsection (d)—
(A) in paragraph (2), by striking ‘‘10’’ and

inserting ‘‘8’’; and
(B) in the first sentence of paragraph

(3)(A), by striking ‘‘80’’ and inserting ‘‘82’’;
and

(2) in subsection (e)—
(A) in paragraph (3)(B)(i), by striking ‘‘if

the Secretary’’ and all that follows through
‘‘activities’’; and

(B) in paragraph (5), by adding at the end
the following:

‘‘(C) INNOVATIVE FINANCING.—
‘‘(i) IN GENERAL.—For each fiscal year, the

average annual non-Federal share of the
total cost of all projects to carry out trans-
portation enhancement activities in a State
shall be not less than the non-Federal share
authorized for the State under section 120(b).

‘‘(ii) EXCEPTION.—Subject to clause (i), not-
withstanding section 120, in the case of
projects to carry out transportation en-
hancement activities—

‘‘(I) funds from other Federal agencies, and
other contributions that the Secretary de-
termines are of value, may be credited to-
ward the non-Federal share of project costs;

‘‘(II) the non-Federal share may be cal-
culated on a project, multiple-project, or
program basis; and

‘‘(III) the Federal share of the cost of an
individual project subject to subclause (I) or
(II) may be equal to 100 percent.’’.

(b) PROGRAM APPROVAL.—Section 133(e) of
title 23, United States Code, is amended by
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striking paragraph (2) and inserting the fol-
lowing:

‘‘(2) PROGRAM APPROVAL.—
‘‘(A) SUBMISSION OF PROJECT AGREEMENT.—

For each fiscal year, each State shall submit
a project agreement that—

‘‘(i) certifies that the State will meet all
the requirements of this section; and

‘‘(ii) notifies the Secretary of the amount
of obligations needed to carry out the pro-
gram under this section.

‘‘(B) REQUEST FOR ADJUSTMENTS OF
AMOUNTS.—As necessary, each State shall re-
quest from the Secretary adjustments to the
amount of obligations referred to in subpara-
graph (A)(ii).

‘‘(C) EFFECT OF APPROVAL BY THE SEC-
RETARY.—Approval by the Secretary of a
project agreement under subparagraph (A)
shall be deemed a contractual obligation of
the United States to pay surface transpor-
tation program funds made available under
this title.’’.

(c) PAYMENTS.—Section 133(e)(3)(A) of title
23, United States Code, is amended by strik-
ing the second sentence.
SEC. 1224. DESIGN-BUILD CONTRACTING.

(a) AUTHORITY.—Section 112(b) of title 23,
United States Code, is amended—

(1) in the first sentence of paragraph (1), by
striking ‘‘paragraph (2)’’ and inserting
‘‘paragraphs (2) and (3)’’;

(2) in paragraph (2)(A), by striking ‘‘Each’’
and inserting ‘‘Subject to paragraph (3),
each’’; and

(3) by adding at the end the following:
‘‘(3) DESIGN-BUILD CONTRACTING.—
‘‘(A) IN GENERAL.—A State transportation

department may award a contract for the de-
sign and construction of a qualified project
described in subparagraph (B) using competi-
tive selection procedures approved by the
Secretary.

‘‘(B) QUALIFIED PROJECTS.—A qualified
project referred to in subparagraph (A) is a
project under this chapter that involves in-
stallation of an intelligent transportation
system or that consists of a usable project
segment and for which—

‘‘(i) the Secretary has approved the use of
design-build contracting described in sub-
paragraph (A) under criteria specified in reg-
ulations promulgated by the Secretary; and

‘‘(ii) the total costs are estimated to ex-
ceed—

‘‘(I) in the case of a project that involves
installation of an intelligent transportation
system, $5,000,000; and

‘‘(II) in the case of a usable project seg-
ment, $50,000,000.’’.

(b) COMPETITIVE BIDDING DEFINED.—Section
112 of title 23, United States Code, is amend-
ed by striking subsection (f) and inserting
the following:

‘‘(f) COMPETITIVE BIDDING DEFINED.—In this
section, the term ‘competitive bidding’
means the procedures used to award con-
tracts for engineering and design services
under subsection (b)(2) and design-build con-
tracts under subsection (b)(3).’’.

(c) REGULATIONS.—
(1) IN GENERAL.—Not later than the effec-

tive date specified in subsection (e), the Sec-
retary shall promulgate regulations to carry
out the amendments made by this section.

(2) CONTENTS.—The regulations shall—
(A) identify the criteria to be used by the

Secretary in approving the use by a State
transportation department of design-build
contracting; and

(B) establish the procedures to be followed
by a State transportation department for ob-
taining the Secretary’s approval of the use of
design-build contracting by the department
and the selection procedures used by the de-
partment.

(d) EFFECT ON EXPERIMENTAL PROGRAM.—
Nothing in this section or the amendments

made by this section affects the authority to
carry out, or any project carried out under,
any experimental program concerning de-
sign-build contracting that is being carried
out by the Secretary as of the date of enact-
ment of this Act.

(e) EFFECTIVE DATE FOR AMENDMENTS.—
The amendments made by this section take
effect 2 years after the date of enactment of
this Act.
SEC. 1225. INTEGRATED DECISIONMAKING PROC-

ESS.
(a) IN GENERAL.—Subchapter III of chapter

3 of title 49, United States Code, is amended
by adding at the end the following:
‘‘§ 354. Integrated decisionmaking process

‘‘(a) DEFINITIONS.—In this section:
‘‘(1) INTEGRATED DECISIONMAKING PROC-

ESS.—The term ‘integrated decisionmaking
process’ means the integrated decisionmak-
ing process established with respect to a sur-
face transportation project under subsection
(b).

‘‘(2) NEPA PROCESS.—The term ‘NEPA
process’ means the process of complying
with the requirements of the National Envi-
ronmental Policy Act of 1969 (42 U.S.C. 4321
et seq.) with respect to a surface transpor-
tation project.

‘‘(3) SECRETARY.—The term ‘Secretary’
means the Secretary of Transportation.

‘‘(4) SURFACE TRANSPORTATION PROJECT.—
The term ‘surface transportation project’
means—

‘‘(A) a highway construction project that
is subject to the approval of the Secretary
under title 23; and

‘‘(B) a capital project (as defined in section
5302(a)(1)).

‘‘(b) ESTABLISHMENT OF INTEGRATED DECI-
SIONMAKING PROCESSES FOR SURFACE TRANS-
PORTATION PROJECTS.—The Secretary shall—

‘‘(1) establish an integrated decisionmak-
ing process for surface transportation
projects that designates major decision
points likely to have significant environ-
mental effects and conflicts; and

‘‘(2) integrate the requirements of the Na-
tional Environmental Policy Act of 1969 (42
U.S.C. 4321 et seq.) with the requirements es-
tablished by the Secretary for transpor-
tation planning and decisionmaking.

‘‘(c) INTEGRATED DECISIONMAKING GOALS.—
The integrated decisionmaking process for
surface transportation projects should, to
the maximum extent practicable, accomplish
the following major goals:

‘‘(1) Integrate the NEPA process with the
planning, predesign stage, and decisionmak-
ing for surface transportation projects at the
earliest possible time.

‘‘(2) Integrate all applicable Federal, State,
tribal, and local permitting requirements.

‘‘(3) Integrate national transportation, so-
cial, safety, economic, and environmental
goals with State, tribal, and local land use
and growth management initiatives.

‘‘(4) Consolidate Federal, State, tribal, and
local decisionmaking to achieve the best
overall public interest according to an
agreed schedule.

‘‘(d) STREAMLINING.—
‘‘(1) AVOIDANCE OF DELAYS, PREVENTION OF

CONFLICTS, AND ELIMINATION OF UNNECESSARY
DUPLICATION.—The Secretary shall design the
integrated decisionmaking process to avoid
delays in decisionmaking, prevent conflicts
between cooperating agencies and members
of the public, and eliminate unnecessary du-
plication of review and decisionmaking re-
lating to surface transportation projects.

‘‘(2) INTEGRATION; COMPREHENSIVE PROC-
ESS.—The NEPA process—

‘‘(A) shall be integrated with the transpor-
tation planning and decisionmaking of the
Federal, State, tribal, and local transpor-
tation agencies; and

‘‘(B) serve as a comprehensive decision-
making process.

‘‘(3) OTHER REQUIREMENTS.—
‘‘(A) IN GENERAL.—The Secretary shall—
‘‘(i) establish a concurrent transportation

and environmental coordination process to
reduce paperwork, combine review docu-
ments, and eliminate duplicative reviews;

‘‘(ii) develop interagency agreements to
streamline and improve interagency coordi-
nation and processing time;

‘‘(iii) apply strategic and programmatic
approaches to better integrate and expedite
the NEPA process and transportation deci-
sionmaking; and

‘‘(iv) ensure, in appropriate cases, by con-
ducting concurrent reviews whenever pos-
sible, that any analyses and reviews con-
ducted by the Secretary consider the needs
of other reviewing agencies.

‘‘(B) TIME SCHEDULES.—To comply with
subparagraph (A)(ii), time schedules shall be
consistent with sections 1501.8 and 1506.10 of
title 40, Code of Federal Regulations (or any
successor regulations).

‘‘(4) CONCURRENT PROCESSING.—
‘‘(A) IN GENERAL.—The integrated decision-

making process shall, to the extent prac-
ticable, include a procedure to provide for
concurrent (rather than sequential) process-
ing of all Federal, State, tribal, and local re-
views and decisions emanating from those
reviews.

‘‘(B) INCONSISTENCY WITH OTHER REQUIRE-
MENTS.—Subparagraph (A) does not require
concurrent review if concurrent review
would be inconsistent with other statutory
or regulatory requirements.

‘‘(e) INTERAGENCY COOPERATION.—
‘‘(1) LEAD AND COOPERATING AGENCY CON-

CEPTS.—The lead and cooperating agency
concepts of section 1501 of title 40, Code of
Federal Regulations (or any successor regu-
lation), shall be considered essential ele-
ments to ensure integration of transpor-
tation decisionmaking.

‘‘(2) RESPONSIBILITIES.—The Secretary
shall—

‘‘(A) not later than 60 days after the date
on which a surface transportation project is
selected for study by a State, identify each
Federal agency that may be required to par-
ticipate in the integrated decisionmaking
process relating to the surface transpor-
tation project and notify the agency of the
surface transportation project;

‘‘(B) afford State, regional, tribal, and
local governments with decisionmaking au-
thority on surface transportation projects
the opportunity to serve as cooperating
agencies;

‘‘(C) provide cooperating agencies the re-
sults of any analysis or other information re-
lated to a surface transportation project;

‘‘(D) host an early scoping meeting for
Federal agencies and, when appropriate, con-
duct field reviews, as soon as practicable in
the environmental review process;

‘‘(E) solicit from each cooperating agency
as early as practicable the data and analyses
necessary to facilitate execution of the du-
ties of each cooperating agency;

‘‘(F) use, to the maximum extent possible,
scientific, technical, and environmental data
and analyses previously prepared by or for
other Federal, State, tribal, or local agen-
cies, after an independent evaluation by the
Secretary of the data and analyses;

‘‘(G) jointly, with the cooperating agen-
cies, host public meetings and other commu-
nity participation processes; and

‘‘(H) ensure that the NEPA process and
documentation provide all necessary infor-
mation for the cooperating agency to—

‘‘(i) discharge the responsibilities of the
cooperating agency under the National Envi-
ronmental Policy Act of 1969 (42 U.S.C. 4321
et seq.) and other law; and
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‘‘(ii) grant approvals, permits, licenses, and

clearances.
‘‘(f) ENHANCED SCOPING PROCESS.—During

the scoping process for a surface transpor-
tation project, in addition to other statutory
and regulatory requirements, the Secretary
shall, to the extent practicable—

‘‘(1) provide the public with clearly under-
standable milestones that occur during an
integrated decisionmaking process;

‘‘(2) ensure that all agencies with jurisdic-
tion by law or with special expertise have
sufficient information and data to discharge
their responsibilities;

‘‘(3) ensure that all agencies with jurisdic-
tion by law or with special expertise, and the
public, are invited to participate in the ini-
tial scoping process;

‘‘(4) coordinate with other agencies to en-
sure that the agencies provide to the Sec-
retary, not later than 30 days after the first
interagency scoping meeting, any prelimi-
nary concerns about how the proposed
project may affect matters within their ju-
risdiction or special expertise based on infor-
mation available at the time of the scoping
meeting; and

‘‘(5) in cooperation with all cooperating
agencies, develop a schedule for conducting
all necessary environmental and other re-
view processes.

‘‘(g) USE OF TITLE 23 FUNDS.—
‘‘(1) USE BY STATES.—A State may use

funds made available under section 104(b) or
105 of title 23 or section 1102(c) of the Inter-
modal Surface Transportation Efficiency Act
of 1997 to provide resources to Federal or
State agencies involved in the review or per-
mitting process for a surface transportation
project in order to meet a time schedule es-
tablished under this section.

‘‘(2) USE AT SECRETARY’S DISCRETION.—At
the request of another Federal agency in-
volved in the review or permitting process
for a surface transportation project, the Sec-
retary may provide funds under chapter 1 of
title 23 to the agency to provide resources
necessary to meet the time schedules estab-
lished under this section.

‘‘(2) AMOUNT.—Funds may be provided
under paragraph (1) in the amount by which
the cost to complete a environmental review
in accordance with a time schedule estab-
lished under this section exceeds the cost
that would be incurred if there were no such
time schedule.

‘‘(3) NOT FINAL AGENCY ACTION.—The provi-
sion of funds under paragraph (1) does not
constitute a final agency action.

‘‘(h) STATE ROLE.—
‘‘(1) IN GENERAL.—For any project eligible

for assistance under chapter 1 of title 23, a
State may require, by law or agreement co-
ordinating with all related State agencies,
that all State agencies that—

‘‘(A) have jurisdiction by Federal or State
law over environmental, growth manage-
ment, or land-use related issues that may be
affected by a surface transportation project;
or

‘‘(B) have responsibility for issuing any en-
vironment related reviews, analyses, opin-
ions, or determinations;

be subject to the coordinated environmental
review process provided under this section in
issuing any analyses or approvals or taking
any other action relating to the project.

‘‘(2) ALL AGENCIES.—If a State requires
that any State agency participate in a co-
ordinated environmental review process, the
State shall require all affected State agen-
cies to participate.

‘‘(i) EARLY ACTION REGARDING POTENTIALLY
INSURMOUNTABLE OBSTACLES.—If, at any
time during the integrated decisionmaking
process for a proposed surface transportation
project, a cooperating agency determines

that there is any potentially insurmountable
obstacle associated with any of the alter-
native transportation projects that might be
undertaken to address the obstacle, the Sec-
retary shall—

‘‘(1) convene a meeting among the cooper-
ating agencies to address the obstacle;

‘‘(2) initiate conflict resolution efforts
under subsection (j); or

‘‘(3) eliminate from consideration the al-
ternative transportation project with which
the obstacle is associated.

‘‘(j) CONFLICT RESOLUTION.—
‘‘(1) FORUM.—The NEPA process shall be

used as a forum to coordinate the actions of
Federal, State, regional, tribal, and local
agencies, the private sector, and the public
to develop and shape surface transportation
projects.

‘‘(2) APPROACHES.—Collaborative, problem
solving, and consensus building approaches
shall be used (and, when appropriate, medi-
ation may be used) to implement the inte-
grated decisionmaking process with a goal of
appropriately considering factors relating to
transportation development, economic pros-
perity, protection of public health and the
environment, community and neighborhood
preservation, and quality of life for present
and future generations.

‘‘(3) UNRESOLVED ISSUES.—
‘‘(A) NOTIFICATION.—If, before the final

transportation NEPA document is ap-
proved—

‘‘(i) an issue remains unresolved between
the lead Federal agency and the cooperating
agency; and

‘‘(ii) efforts have been exhausted to resolve
the issue at the field levels of each agency—

‘‘(I) within the applicable timeframe of the
interagency schedule established under sub-
section (f)(5); or

‘‘(II) if no timeframe is established, within
90 days;

the field level officer of the lead agency shall
notify the field level officer of the cooperat-
ing agency that the field level officer of the
lead agency intends to bring the issue to the
personal attention of the heads of the agen-
cies.

‘‘(B) EFFORTS BY THE AGENCY HEADS.—The
head of the lead agency shall contact the
head of the cooperating agency and attempt
to resolve the issue within 30 days after noti-
fication by the field level officer of the unre-
solved issue.

‘‘(C) CONSULTATION WITH CEQ.—The heads of
the agencies are encouraged to consult with
the Chair of the Council on Environmental
Quality during the 30-day period under sub-
paragraph (B).

‘‘(D) FAILURE TO RESOLVE.—If the heads of
the agencies do not resolve the issue within
the time specified in subparagraph (B), the
referral process under part 1504 of title 40,
Code of Federal Regulations (or any succes-
sor regulation), shall be initiated with re-
spect to the issue.

‘‘(k) JUDICIAL REVIEW.—Nothing in this
section affects the reviewability of any final
agency action in a district court of the Unit-
ed States or any State court.

‘‘(l) STATUTORY CONSTRUCTION.—Nothing in
this section affects—

‘‘(1) the applicability of the requirements
of the National Environmental Policy Act of
1969 (42 U.S.C. 4321 et seq.) or any other stat-
ute; or

‘‘(2) the responsibility of any Federal,
State, tribal, or local officer to comply with
or enforce any statute or regulation.’’.

(b) TIMETABLE; REPORT TO CONGRESS.—The
Secretary, in consultation with the Chair of
the Council on Environmental Quality and
after notice and opportunity for public com-
ment—

(1) not later than 180 days after the date of
enactment of this Act, shall design the inte-

grated decisionmaking process required by
the amendment made by subsection (a);

(2) not later than 1 year after the date of
enactment of this Act, shall promulgate a
regulation governing implementation of an
integrated decisionmaking process in accord-
ance with the amendment made by sub-
section (a); and

(3) not later than 2 years after the date of
enactment of this Act, shall submit to Con-
gress a report identifying any additional leg-
islative or other solutions that would further
enhance the integrated decisionmaking proc-
ess.

(c) CONFORMING AMENDMENT.—The analysis
for subchapter III of chapter 3 of title 49,
United States Code, is amended by adding at
the end the following:
‘‘354. Integrated decisionmaking process.’’.

CHAPTER 3—ELIGIBILITY AND
FLEXIBILITY

SEC. 1231. DEFINITION OF OPERATIONAL IM-
PROVEMENT.

Section 101(a) of title 23, United States
Code, is amended by striking the undesig-
nated paragraph defining ‘‘operational im-
provement’’ and inserting the following:

‘‘The term ‘operational improvement’
means the installation, operation, or mainte-
nance, in accordance with subchapter II of
chapter 5, of public infrastructure to support
intelligent transportation systems and in-
cludes the installation or operation of any
traffic management activity, communica-
tion system, or roadway weather informa-
tion and prediction system, and any other
improvement that the Secretary may des-
ignate that enhances roadway safety and
mobility during adverse weather.’’.
SEC. 1232. ELIGIBILITY OF FERRY BOATS AND

FERRY TERMINAL FACILITIES.
(a) IN GENERAL.—Section 129(c) of title 23,

United States Code, is amended by inserting
‘‘in accordance with sections 103, 133, and
149,’’ after ‘‘toll or free,’’.

(b) NATIONAL HIGHWAY SYSTEM.—Section
103(b)(5) of title 23, United States Code (as
amended by section 1234), is amended by add-
ing at the end the following:

‘‘(R) Construction of ferry boats and ferry
terminal facilities, if the conditions de-
scribed in section 129(c) are met.’’.

(c) SURFACE TRANSPORTATION PROGRAM.—
Section 133(b) of title 23, United States Code,
is amended by adding at the end the follow-
ing:

‘‘(12) Construction of ferry boats and ferry
terminal facilities, if the conditions de-
scribed in section 129(c) are met.’’.

(d) CONGESTION MITIGATION AND AIR QUAL-
ITY IMPROVEMENT PROGRAM.—Section 149(b)
of title 23, United States Code, is amended—

(1) in paragraph (3), by striking ‘‘or’’ at the
end;

(2) in paragraph (4), by striking the period
at the end and inserting ‘‘; or’’; and

(3) by inserting after paragraph (4) the fol-
lowing:

‘‘(5) if the project or program is to con-
struct a ferry boat or ferry terminal facility
and if the conditions described in section
129(c) are met.’’.
SEC. 1233. FLEXIBILITY OF SAFETY PROGRAMS.

Section 133(d) of title 23, United States
Code, is amended by striking paragraph (1)
and inserting the following:

‘‘(1) SAFETY PROGRAMS.—
‘‘(A) IN GENERAL.—With respect to funds

apportioned for each of fiscal years 1998
through 2003—

‘‘(i) an amount equal to 2 percent of the
amount apportioned to a State under section
104(b)(3) shall be available only to carry out
activities eligible under section 130;

‘‘(ii) an amount equal to 2 percent of the
amount apportioned to a State under section
104(b)(3) shall be available only to carry out
activities eligible under section 152; and
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‘‘(iii) an amount equal to 6 percent of the

amount apportioned to a State under section
104(b)(3) shall be available only to carry out
activities eligible under section 130 or 152.

‘‘(B) TRANSFER OF FUNDS.—If a State cer-
tifies to the Secretary that any part of the
amount set aside by the State under sub-
paragraph (A)(i) is in excess of the needs of
the State for activities under section 130 and
the Secretary accepts the certification, the
State may transfer that excess part to the
set-aside of the State under subparagraph
(A)(ii).

‘‘(C) TRANSFERS TO OTHER SAFETY PRO-
GRAMS.—A State may transfer funds set
aside under subparagraph (A)(iii) to the ap-
portionment of the State under section 402
or the allocation of the State under section
31104 of title 49.’’.
SEC. 1234. ELIGIBILITY OF PROJECTS ON THE NA-

TIONAL HIGHWAY SYSTEM.
Section 103(b) of title 23, United States

Code (as amended by section 1701(a)), is
amended by adding at the end the following:

‘‘(5) ELIGIBLE PROJECTS FOR NHS.—Subject
to approval by the Secretary, funds appor-
tioned to a State under section 104(b)(1)(C)
for the National Highway System may be ob-
ligated for any of the following:

‘‘(A) Construction, reconstruction, resur-
facing, restoration, and rehabilitation of seg-
ments of the National Highway System.

‘‘(B) Operational improvements for seg-
ments of the National Highway System.

‘‘(C) Construction of, and operational im-
provements for, a Federal-aid highway not
on the National Highway System, construc-
tion of a transit project eligible for assist-
ance under chapter 53 of title 49, and capital
improvements to any National Railroad Pas-
senger Corporation passenger rail line or any
publicly-owned intercity passenger rail line,
if—

‘‘(i) the highway, transit, or rail project is
in the same corridor as, and in proximity to,
a fully access-controlled highway designated
as a part of the National Highway System;

‘‘(ii) the construction or improvements
will improve the level of service on the fully
access-controlled highway described in
clause (i) and improve regional traffic flow;
and

‘‘(iii) the construction or improvements
are more cost-effective than an improvement
to the fully access-controlled highway de-
scribed in clause (i).

‘‘(D) Highway safety improvements for seg-
ments of the National Highway System.

‘‘(E) Transportation planning in accord-
ance with sections 134 and 135.

‘‘(F) Highway research and planning in ac-
cordance with chapter 5.

‘‘(G) Highway-related technology transfer
activities.

‘‘(H) Capital and operating costs for traffic
monitoring, management, and control facili-
ties and programs.

‘‘(I) Fringe and corridor parking facilities.
‘‘(J) Carpool and vanpool projects.
‘‘(K) Bicycle transportation and pedestrian

walkways in accordance with section 217.
‘‘(L) Development, establishment, and im-

plementation of management systems under
section 303.

‘‘(M) In accordance with all applicable Fed-
eral law (including regulations), participa-
tion in natural habitat and wetland mitiga-
tion efforts related to projects funded under
this title, which may include participation
in natural habitat and wetland mitigation
banks, contributions to statewide and re-
gional efforts to conserve, restore, enhance,
and create natural habitats and wetland, and
development of statewide and regional natu-
ral habitat and wetland conservation and
mitigation plans, including any such banks,
efforts, and plans authorized under the
Water Resources Development Act of 1990

(Public Law 101–640) (including crediting pro-
visions). Contributions to the mitigation ef-
forts described in the preceding sentence
may take place concurrent with or in ad-
vance of project construction, except that
contributions in advance of project construc-
tion may occur only if the efforts are con-
sistent with all applicable requirements of
Federal law (including regulations) and
State transportation planning processes.

‘‘(N) Publicly-owned intracity or intercity
passenger rail or bus terminals, including
terminals of the National Railroad Pas-
senger Corporation and publicly-owned inter-
modal surface freight transfer facilities,
other than seaports and airports, if the ter-
minals and facilities are located on or adja-
cent to National Highway System routes or
connections to the National Highway Sys-
tem selected in accordance with paragraph
(2).

‘‘(O) Infrastructure-based intelligent trans-
portation systems capital improvements.

‘‘(P) In the Virgin Islands, Guam, Amer-
ican Samoa, and the Commonwealth of the
Northern Mariana Islands, any project eligi-
ble for funding under section 133, any air-
port, and any seaport.

‘‘(Q) Publicly owned components of mag-
netic levitation transportation systems.’’.
SEC. 1235. ELIGIBILITY OF PROJECTS UNDER

THE SURFACE TRANSPORTATION
PROGRAM.

Section 133(b) of title 23, United States
Code (as amended by section 1232(c)), is
amended—

(1) in paragraph (2), by striking ‘‘and pub-
licly owned intracity or intercity bus termi-
nals and facilities’’ and inserting ‘‘, includ-
ing vehicles and facilities, whether publicly
or privately owned, that are used to provide
intercity passenger service by bus or rail’’;

(2) in paragraph (3)—
(A) by striking ‘‘and bicycle’’ and inserting

‘‘bicycle’’; and
(B) by inserting before the period at the

end the following: ‘‘, and the modification of
public sidewalks to comply with the Ameri-
cans with Disabilities Act of 1990 (42 U.S.C.
12101 et seq.)’’;

(3) in paragraph (4)—
(A) by inserting ‘‘, publicly owned pas-

senger rail,’’ after ‘‘Highway’’;
(B) by inserting ‘‘infrastructure’’ after

‘‘safety’’; and
(C) by inserting before the period at the

end the following: ‘‘, and any other noninfra-
structure highway safety improvements’’;

(4) in the first sentence of paragraph (11)—
(A) by inserting ‘‘natural habitat and’’

after ‘‘participation in’’ each place it ap-
pears;

(B) by striking ‘‘enhance and create’’ and
inserting ‘‘enhance, and create natural habi-
tats and’’; and

(C) by inserting ‘‘natural habitat and’’ be-
fore ‘‘wetlands conservation’’; and

(5) by adding at the end the following:
‘‘(13) Publicly owned intercity passenger

rail infrastructure, including infrastructure
owned by the National Railroad Passenger
Corporation.

‘‘(14) Publicly owned passenger rail vehi-
cles, including vehicles owned by the Na-
tional Railroad Passenger Corporation.

‘‘(15) Infrastructure-based intelligent
transportation systems capital improve-
ments.

‘‘(16) Publicly owned components of mag-
netic levitation transportation systems.

‘‘(17) Environmental restoration and pollu-
tion abatement projects (including the retro-
fit or construction of storm water treatment
systems) to address water pollution or envi-
ronmental degradation caused or contributed
to by transportation facilities, which
projects shall be carried out when the trans-
portation facilities are undergoing recon-

struction, rehabilitation, resurfacing, or res-
toration; except that the expenditure of
funds under this section for any such envi-
ronmental restoration or pollution abate-
ment project shall not exceed 20 percent of
the total cost of the reconstruction, rehabili-
tation, resurfacing, or restoration project.’’.
SEC. 1236. DESIGN FLEXIBILITY.

Section 109 of title 23, United States Code,
is amended by striking subsection (a) and in-
serting the following:

‘‘(a) IN GENERAL.—
‘‘(1) REQUIREMENTS FOR FACILITIES.—The

Secretary shall ensure that the plans and
specifications for each proposed highway
project under this chapter provide for a facil-
ity that will—

‘‘(A) adequately serve the existing traffic
of the highway in a manner that is conducive
to safety, durability, and economy of main-
tenance; and

‘‘(B) be designed and constructed in accord-
ance with criteria best suited to accomplish
the objectives described in subparagraph (A)
and to conform to the particular needs of
each locality.

‘‘(2) CONSIDERATION OF PLANNED FUTURE
TRAFFIC DEMANDS.—In carrying out para-
graph (1), the Secretary shall ensure the con-
sideration of the planned future traffic de-
mands of the facility.’’.

Subtitle C—Finance
CHAPTER 1—GENERAL PROVISIONS

SEC. 1301. STATE INFRASTRUCTURE BANK PRO-
GRAM.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code, is amended by adding at
the end the following:
‘‘§ 162. State infrastructure bank program

‘‘(a) DEFINITIONS.—In this section:
‘‘(1) OTHER ASSISTANCE.—The term ‘other

assistance’ includes any use of funds in an
infrastructure bank—

‘‘(A) to provide credit enhancements;
‘‘(B) to serve as a capital reserve for bond

or debt instrument financing;
‘‘(C) to subsidize interest rates;
‘‘(D) to ensure the issuance of letters of

credit and credit instruments;
‘‘(E) to finance purchase and lease agree-

ments with respect to transit projects;
‘‘(F) to provide bond or debt financing in-

strument security; and
‘‘(G) to provide other forms of debt financ-

ing and methods of leveraging funds that are
approved by the Secretary and that relate to
the project with respect to which the assist-
ance is being provided.

‘‘(2) STATE.—The term ‘State’ has the
meaning given the term under section 401.

‘‘(b) COOPERATIVE AGREEMENTS.—
‘‘(1) IN GENERAL.—
‘‘(A) PURPOSE OF AGREEMENTS.—Subject to

this section, the Secretary may enter into
cooperative agreements with States for the
establishment of State infrastructure banks
and multistate infrastructure banks for
making loans and providing other assistance
to public and private entities carrying out or
proposing to carry out projects eligible for
assistance under this section.

‘‘(B) CONTENTS OF AGREEMENTS.—Each co-
operative agreement shall specify procedures
and guidelines for establishing, operating,
and providing assistance from the infrastruc-
ture bank.

‘‘(2) INTERSTATE COMPACTS.—If 2 or more
States enter into a cooperative agreement
under paragraph (1) with the Secretary for
the establishment of a multistate infrastruc-
ture bank, Congress grants consent to those
States to enter into an interstate compact
establishing the bank in accordance with
this section.

‘‘(c) FUNDING.—
‘‘(1) CONTRIBUTION.—Notwithstanding any

other provision of law, the Secretary may
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allow, subject to subsection (h)(1), a State
that enters into a cooperative agreement
under this section to contribute to the infra-
structure bank established by the State not
to exceed—

‘‘(A)(i) the total amount of funds appor-
tioned to the State under each of paragraphs
(1) and (3) of section 104(b), excluding funds
set aside under paragraphs (1) and (2) of sec-
tion 133(d); and

‘‘(ii) the total amount of funds allocated to
the State under section 105 and under section
1102 of the Intermodal Surface Transpor-
tation Efficiency Act of 1997;

‘‘(B) the total amount of funds made avail-
able to the State or other Federal transit
grant recipient for capital projects (as de-
fined in section 5302 of title 49) under sec-
tions 5307, 5309, and 5311 of title 49; and

‘‘(C) the total amount of funds made avail-
able to the State under subtitle V of title 49.

‘‘(2) CAPITALIZATION GRANT.—For the pur-
poses of this section, Federal funds contrib-
uted to the infrastructure bank under this
subsection shall constitute a capitalization
grant for the infrastructure bank.

‘‘(3) SPECIAL RULE FOR URBANIZED AREAS OF
OVER 200,000.—Funds that are apportioned or
allocated to a State under section 104(b)(3)
and attributed to urbanized areas of a State
with a population of over 200,000 individuals
under section 133(d)(2) may be used to pro-
vide assistance from an infrastructure bank
under this section with respect to a project
only if the metropolitan planning organiza-
tion designated for the area concurs, in writ-
ing, with the provision of the assistance.

‘‘(d) FORMS OF ASSISTANCE FROM INFRA-
STRUCTURE BANKS.—

‘‘(1) IN GENERAL.—An infrastructure bank
established under this section may make
loans or provide other assistance to a public
or private entity in an amount equal to all
or part of the cost of carrying out a project
eligible for assistance under this section.

‘‘(2) SUBORDINATION OF LOANS.—The
amount of any loan or other assistance pro-
vided for the project may be subordinated to
any other debt financing for the project.

‘‘(3) INITIAL ASSISTANCE.—Initial assistance
provided with respect to a project from Fed-
eral funds contributed to an infrastructure
bank under this section shall not be made in
the form of a grant.

‘‘(e) QUALIFYING PROJECTS.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

funds in an infrastructure bank established
under this section may be used only to pro-
vide assistance with respect to projects eligi-
ble for assistance under this title, for capital
projects (as defined in section 5302 of title
49), or for any other project that the Sec-
retary determines to be appropriate.

‘‘(2) INTERSTATE FUNDS.—Funds contrib-
uted to an infrastructure bank from funds
apportioned to a State under subparagraph
(A) or (B) of section 104(b)(1) may be used
only to provide assistance with respect to
projects eligible for assistance under those
subparagraphs.

‘‘(3) RAIL PROGRAM FUNDS.—Funds contrib-
uted to an infrastructure bank from funds
made available to a State under subtitle V of
title 49 shall be used in a manner consistent
with any project description specified under
the law making the funds available to the
State.

‘‘(f) INFRASTRUCTURE BANK REQUIRE-
MENTS.—

‘‘(1) IN GENERAL.—Subject to paragraph (2),
in order to establish an infrastructure bank
under this section, each State establishing
such a bank shall—

‘‘(A) contribute, at a minimum, to the
bank from non-Federal sources an amount
equal to 25 percent of the amount of each
capitalization grant made to the State and
contributed to the bank under subsection (c);

‘‘(B) ensure that the bank maintains on a
continuing basis an investment grade rating
on its debt issuances and its ability to pay
claims under credit enhancement programs
of the bank;

‘‘(C) ensure that investment income gen-
erated by funds contributed to the bank will
be—

‘‘(i) credited to the bank;
‘‘(ii) available for use in providing loans

and other assistance to projects eligible for
assistance from the bank; and

‘‘(iii) invested in United States Treasury
securities, bank deposits, or such other fi-
nancing instruments as the Secretary may
approve to earn interest to enhance the
leveraging of projects assisted by the bank;

‘‘(D) ensure that any loan from the bank
will bear interest at or below market rates,
as determined by the State, to make the
project that is the subject of the loan fea-
sible;

‘‘(E) ensure that repayment of the loan
from the bank will commence not later than
5 years after the project has been completed
or, in the case of a highway project, the fa-
cility has opened to traffic, whichever is
later;

‘‘(F) ensure that the term for repaying any
loan will not exceed the lesser of—

‘‘(i) 35 years after the date of the first pay-
ment on the loan under subparagraph (E); or

‘‘(ii) the useful life of the investment; and
‘‘(G) require the bank to make a biennial

report to the Secretary and to make such
other reports as the Secretary may require
in guidelines.

‘‘(2) WAIVERS BY THE SECRETARY.—The Sec-
retary may waive a requirement of any of
subparagraphs (C) through (G) of paragraph
(1) with respect to an infrastructure bank if
the Secretary determines that the waiver is
consistent with the objectives of this sec-
tion.

‘‘(g) LIMITATION ON REPAYMENTS.—Not-
withstanding any other provision of law, the
repayment of a loan or other assistance pro-
vided from an infrastructure bank under this
section may not be credited toward the non-
Federal share of the cost of any project.

‘‘(h) SECRETARIAL REQUIREMENTS.—In ad-
ministering this section, the Secretary
shall—

‘‘(1) ensure that Federal disbursements
shall be at an annual rate of not more than
20 percent of the amount designated by the
State for State infrastructure bank capital-
ization under subsection (c)(1), except that
the Secretary may disburse funds to a State
in an amount needed to finance a specific
project; and

‘‘(2) revise cooperative agreements entered
into with States under section 350 of the Na-
tional Highway System Designation Act of
1995 (Public Law 104–59) to comply with this
section.

‘‘(i) APPLICABILITY OF FEDERAL LAW.—
‘‘(1) IN GENERAL.—The requirements of this

title or title 49 that would otherwise apply
to funds made available under that title and
projects assisted with those funds shall apply
to—

‘‘(A) funds made available under that title
and contributed to an infrastructure bank
established under this section, including the
non-Federal contribution required under sec-
tion (f); and

‘‘(B) projects assisted by the bank through
the use of the funds;

except to the extent that the Secretary de-
termines that any requirement of that title
(other than sections 113 and 114 of this title
and section 5333 of title 49) is not consistent
with the objectives of this section.

‘‘(2) REPAYMENTS.—The requirements of
this title or title 49 shall not apply to repay-
ments from non-Federal sources to an infra-

structure bank from projects assisted by the
bank. Such a repayment shall not be consid-
ered to be Federal funds.

‘‘(j) UNITED STATES NOT OBLIGATED.—
‘‘(1) IN GENERAL.—The contribution of Fed-

eral funds to an infrastructure bank estab-
lished under this section shall not be con-
strued as a commitment, guarantee, or obli-
gation on the part of the United States to
any third party. No third party shall have
any right against the United States for pay-
ment solely by virtue of the contribution.

‘‘(2) STATEMENT.—Any security or debt fi-
nancing instrument issued by the infrastruc-
ture bank shall expressly state that the se-
curity or instrument does not constitute a
commitment, guarantee, or obligation of the
United States.

‘‘(k) MANAGEMENT OF FEDERAL FUNDS.—
Sections 3335 and 6503 of title 31, United
States Code, shall not apply to funds con-
tributed under this section.

‘‘(l) PROGRAM ADMINISTRATION.—
‘‘(1) IN GENERAL.—A State may expend not

to exceed 2 percent of the Federal funds con-
tributed to an infrastructure bank estab-
lished by the State under this section to pay
the reasonable costs of administering the
bank.

‘‘(2) NON-FEDERAL FUNDS.—The limitation
described in paragraph (1) shall not apply to
non-Federal funds.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by adding at the end the follow-
ing:
‘‘162. State infrastructure bank program.’’.
CHAPTER 2—TRANSPORTATION INFRA-

STRUCTURE FINANCE AND INNOVATION
SEC. 1311. SHORT TITLE.

This chapter may be cited as the ‘‘Trans-
portation Infrastructure Finance and Inno-
vation Act of 1997’’.
SEC. 1312. FINDINGS.

Congress finds that—
(1) a well-developed system of transpor-

tation infrastructure is critical to the eco-
nomic well-being, health, and welfare of the
people of the United States;

(2) traditional public funding techniques
such as grant programs are unable to keep
pace with the infrastructure investment
needs of the United States because of budg-
etary constraints at the Federal, State, and
local levels of government;

(3) major transportation infrastructure fa-
cilities that address critical national needs,
such as intermodal facilities, border cross-
ings, and multistate trade corridors, are of a
scale that exceeds the capacity of Federal
and State assistance programs in effect on
the date of enactment of this Act;

(4) new investment capital can be attracted
to infrastructure projects that are capable of
generating their own revenue streams
through user charges or other dedicated
funding sources; and

(5) a Federal credit program for projects of
national significance can complement exist-
ing funding resources by filling market gaps,
thereby leveraging substantial private co-in-
vestment.
SEC. 1313. DEFINITIONS.

In this chapter:
(1) ELIGIBLE PROJECT COSTS.—The term ‘‘el-

igible project costs’’ means amounts sub-
stantially all of which are paid by, or for the
account of, an obligor in connection with a
project, including the cost of—

(A) development phase activities, including
planning, feasibility analysis, revenue fore-
casting, environmental review, permitting,
preliminary engineering and design work,
and other preconstruction activities;

(B) construction, reconstruction, rehabili-
tation, replacement, and acquisition of real
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property (including land related to the
project and improvements to land), environ-
mental mitigation, construction contin-
gencies, and acquisition of equipment; and

(C) interest during construction, reason-
ably required reserve funds, capital issuance
expenses, and other carrying costs during
construction.

(2) FEDERAL CREDIT INSTRUMENT.—The term
‘‘Federal credit instrument’’ means a se-
cured loan, loan guarantee, or line of credit
authorized to be made available under this
chapter with respect to a project.

(3) LENDER.—The term ‘‘lender’’ means any
non-Federal qualified institutional buyer (as
defined in section 230.144A(a) of title 17, Code
of Federal Regulations (or any successor reg-
ulation), known as Rule 144A(a) of the Secu-
rities and Exchange Commission and issued
under the Securities Act of 1933 (15 U.S.C. 77a
et seq.)), including—

(A) a qualified retirement plan (as defined
in section 4974(c) of the Internal Revenue
Code of 1986) that is a qualified institutional
buyer; and

(B) a governmental plan (as defined in sec-
tion 414(d) of the Internal Revenue Code of
1986) that is a qualified institutional buyer.

(4) LINE OF CREDIT.—The term ‘‘line of
credit’’ means an agreement entered into by
the Secretary with an obligor under section
1316 to provide a direct loan at a future date
upon the occurrence of certain events.

(5) LOAN GUARANTEE.—The term ‘‘loan
guarantee’’ means any guarantee or other
pledge by the Secretary to pay all or part of
the principal of and interest on a loan or
other debt obligation issued by an obligor
and funded by a lender.

(6) LOCAL SERVICER.—The term ‘‘local
servicer’’ means—

(A) a State infrastructure bank established
under title 23, United States Code; or

(B) a State or local government or any
agency of a State or local government that
is responsible for servicing a Federal credit
instrument on behalf of the Secretary.

(7) OBLIGOR.—The term ‘‘obligor’’ means a
party primarily liable for payment of the
principal of or interest on a Federal credit
instrument, which party may be a corpora-
tion, partnership, joint venture, trust, or
governmental entity, agency, or instrumen-
tality.

(8) PROJECT.—The term ‘‘project’’ means
any surface transportation project eligible
for Federal assistance under title 23 or chap-
ter 53 of title 49, United States Code.

(9) PROJECT OBLIGATION.—The term
‘‘project obligation’’ means any note, bond,
debenture, or other debt obligation issued by
an obligor in connection with the financing
of a project, other than a Federal credit in-
strument.

(10) SECURED LOAN.—The term ‘‘secured
loan’’ means a direct loan or other debt obli-
gation issued by an obligor and funded by
the Secretary in connection with the financ-
ing of a project under section 1315.

(11) STATE.—The term ‘‘State’’ has the
meaning given the term in section 101 of
title 23, United States Code.

(12) SUBSTANTIAL COMPLETION.—The term
‘‘substantial completion’’ means the opening
of a project to vehicular or passenger traffic.
SEC. 1314. DETERMINATION OF ELIGIBILITY AND

PROJECT SELECTION.
(a) ELIGIBILITY.—To be eligible to receive

financial assistance under this chapter, a
project shall meet the following criteria:

(1) INCLUSION IN TRANSPORTATION PLANS
AND PROGRAMS.—The project—

(A) shall be included in the State transpor-
tation plan required under section 135 of title
23, United States Code; and

(B) at such time as an agreement to make
available a Federal credit instrument is en-
tered into under this chapter, shall be in-

cluded in the approved State transportation
improvement program required under sec-
tion 134 of that title.

(2) APPLICATION.—A State, a local servicer
identified under section 1317(a), or the entity
undertaking the project shall submit a
project application to the Secretary.

(3) ELIGIBLE PROJECT COSTS.—
(A) IN GENERAL.—Except as provided in

subparagraph (B), to be eligible for assist-
ance under this chapter, a project shall have
eligible project costs that are reasonably an-
ticipated to equal or exceed the lesser of—

(i) $100,000,000; or
(ii) 50 percent of the amount of Federal-aid

highway funds apportioned for the most re-
cently-completed fiscal year under title 23,
United States Code, to the State in which
the project is located.

(B) INTELLIGENT TRANSPORTATION SYSTEM
PROJECTS.—In the case of a project involving
the installation of an intelligent transpor-
tation system, eligible project costs shall be
reasonably anticipated to equal or exceed
$30,000,000.

(4) DEDICATED REVENUE SOURCES.—Project
financing shall be repayable in whole or in
part by user charges or other dedicated reve-
nue sources.

(5) PUBLIC SPONSORSHIP OF PRIVATE ENTI-
TIES.—In the case of a project that is under-
taken by an entity that is not a State or
local government or an agency or instrumen-
tality of a State or local government, the
project that the entity is undertaking shall
be publicly sponsored as provided in para-
graphs (1) and (2).

(b) SELECTION AMONG ELIGIBLE PROJECTS.—
(1) ESTABLISHMENT.—The Secretary shall

establish criteria for selecting among
projects that meet the eligibility criteria
specified in subsection (a).

(2) SELECTION CRITERIA.—The selection cri-
teria shall include the following:

(A) The extent to which the project is na-
tionally or regionally significant, in terms of
generating economic benefits, supporting
international commerce, or otherwise en-
hancing the national transportation system.

(B) The creditworthiness of the project, in-
cluding a determination by the Secretary
that any financing for the project has appro-
priate security features, such as a rate cov-
enant, to ensure repayment. The Secretary
shall require each project applicant to pro-
vide a preliminary rating opinion letter from
a nationally recognized bond rating agency.

(C) The extent to which assistance under
this chapter would foster innovative public-
private partnerships and attract private debt
or equity investment.

(D) The likelihood that assistance under
this chapter would enable the project to pro-
ceed at an earlier date than the project
would otherwise be able to proceed.

(E) The extent to which the project uses
new technologies, including intelligent
transportation systems, that enhance the ef-
ficiency of the project.

(F) The amount of budget authority re-
quired to fund the Federal credit instrument
made available under this chapter.

(c) FEDERAL REQUIREMENTS.—The following
provisions of law shall apply to funds made
available under this chapter and projects as-
sisted with the funds:

(1) Title VI of the Civil Rights Act of 1964
(42 U.S.C. 2000d et seq.).

(2) The National Environmental Policy Act
of 1969 (42 U.S.C. 4321 et seq.).

(3) The Uniform Relocation Assistance and
Real Property Acquisition Policies Act of
1970 (42 U.S.C. 4601 et seq.).
SEC. 1315. SECURED LOANS.

(a) IN GENERAL.—
(1) AGREEMENTS.—Subject to paragraphs (2)

and (3), the Secretary may enter into agree-

ments with 1 or more obligors to make se-
cured loans, the proceeds of which shall be
used—

(A) to finance eligible project costs; or
(B) to refinance interim construction fi-

nancing of eligible project costs;

of any project selected under section 1314.
(2) LIMITATION ON REFINANCING OF INTERIM

CONSTRUCTION FINANCING.—A loan under
paragraph (1) shall not refinance interim
construction financing under paragraph
(1)(B) later than 1 year after the date of sub-
stantial completion of the project.

(3) AUTHORIZATION PERIOD.—The Secretary
may enter into a loan agreement during any
of fiscal years 1998 through 2003.

(b) TERMS AND LIMITATIONS.—
(1) IN GENERAL.—A secured loan under this

section with respect to a project shall be on
such terms and conditions and contain such
covenants, representations, warranties, and
requirements (including requirements for au-
dits) as the Secretary determines appro-
priate.

(2) MAXIMUM AMOUNT.—The amount of the
secured loan shall not exceed 33 percent of
the reasonably anticipated eligible project
costs.

(3) PAYMENT.—The secured loan—
(A) shall be payable, in whole or in part,

from revenues generated by any rate cov-
enant, coverage requirement, or similar se-
curity feature supporting the project obliga-
tions or from a dedicated revenue stream;
and

(B) may have a lien on revenues described
in subparagraph (A) subject to any lien se-
curing project obligations.

(4) INTEREST RATE.—The interest rate on
the secured loan shall be equal to the yield
on marketable United States Treasury secu-
rities of a similar maturity to the maturity
of the secured loan on the date of execution
of the loan agreement.

(5) MATURITY DATE.—The final maturity
date of the secured loan shall be not later
than 35 years after the date of substantial
completion of the project.

(6) NONSUBORDINATION.—The secured loan
shall not be subordinated to the claims of
any holder of project obligations in the event
of bankruptcy, insolvency, or liquidation of
the obligor.

(7) FEES.—The Secretary may establish
fees at a level sufficient to cover the costs to
the Federal Government of making a secured
loan under this section.

(c) REPAYMENT.—
(1) SCHEDULE.—The Secretary shall estab-

lish a repayment schedule for each secured
loan under this section based on the pro-
jected cash flow from project revenues and
other repayment sources.

(2) COMMENCEMENT.—Scheduled loan repay-
ments of principal or interest on a secured
loan under this section shall commence not
later than 5 years after the date of substan-
tial completion of the project.

(3) SOURCES OF REPAYMENT FUNDS.—The
sources of funds for scheduled loan repay-
ments under this section shall include tolls,
user fees, or other dedicated revenue sources.

(4) DEFERRED PAYMENTS.—
(A) AUTHORIZATION.—If, at any time during

the 10 years after the date of substantial
completion of the project, the project is un-
able to generate sufficient revenues to pay
scheduled principal and interest on the se-
cured loan, the Secretary may, pursuant to
established criteria for the project agreed to
by the entity undertaking the project and
the Secretary, allow the obligor to add un-
paid principal and interest to the outstand-
ing balance of the secured loan.

(B) INTEREST.—Any payment deferred
under subparagraph (A) shall—
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(i) continue to accrue interest in accord-

ance with subsection (b)(4) until fully repaid;
and

(ii) be scheduled to be amortized over the
remaining term of the loan beginning not
later than 10 years after the date of substan-
tial completion of the project in accordance
with paragraph (1).

(5) PREPAYMENT.—
(A) USE OF EXCESS REVENUES.—Any excess

revenues that remain after satisfying sched-
uled debt service requirements on the
project obligations and secured loan and all
deposit requirements under the terms of any
trust agreement, bond resolution, or similar
agreement securing project obligations may
be applied annually to prepay the secured
loan without penalty.

(B) USE OF PROCEEDS OF REFINANCING.—The
secured loan may be prepaid at any time
without penalty from the proceeds of refi-
nancing from non-Federal funding sources.

(d) SALE OF SECURED LOANS.—As soon as
practicable after substantial completion of a
project, the Secretary shall sell to another
entity or reoffer into the capital markets a
secured loan for the project if the Secretary
determines that the sale or reoffering can be
made on favorable terms.

(e) LOAN GUARANTEES.—
(1) IN GENERAL.—The Secretary may pro-

vide a loan guarantee to a lender in lieu of
making a secured loan if the Secretary de-
termines that the budgetary cost of the loan
guarantee is substantially the same as that
of a secured loan.

(2) TERMS.—The terms of a guaranteed loan
shall be consistent with the terms set forth
in this section for a secured loan, except that
the rate on the guaranteed loan and any pre-
payment features shall be negotiated be-
tween the obligor and the lender, with the
consent of the Secretary.
SEC. 1316. LINES OF CREDIT.

(a) IN GENERAL.—
(1) AGREEMENTS.—The Secretary may enter

into agreements to make available lines of
credit to 1 or more obligors in the form of di-
rect loans to be made by the Secretary at fu-
ture dates on the occurrence of certain
events for any project selected under section
1314.

(2) USE OF PROCEEDS.—The proceeds of a
line of credit made available under this sec-
tion shall be available to pay debt service on
project obligations issued to finance eligible
project costs, extraordinary repair and re-
placement costs, operation and maintenance
expenses, and costs associated with unex-
pected Federal or State environmental re-
strictions.

(b) TERMS AND LIMITATIONS.—
(1) IN GENERAL.—A line of credit under this

section with respect to a project shall be on
such terms and conditions and contain such
covenants, representations, warranties, and
requirements (including requirements for au-
dits) as the Secretary determines appro-
priate.

(2) MAXIMUM AMOUNTS.—
(A) TOTAL AMOUNT.—The total amount of

the line of credit shall not exceed 33 percent
of the reasonably anticipated eligible project
costs.

(B) ONE-YEAR DRAWS.—The amount drawn
in any 1 year shall not exceed 20 percent of
the total amount of the line of credit.

(3) DRAWS.—Any draw on the line of credit
shall represent a direct loan and shall be
made only if net revenues from the project
(including capitalized interest, any debt
service reserve fund, and any other available
reserve) are insufficient to pay the costs
specified in subsection (a)(2).

(4) INTEREST RATE.—The interest rate on a
direct loan resulting from a draw on the line
of credit shall be not less than the yield on

30-year marketable United States Treasury
securities as of the date on which the line of
credit is obligated.

(5) SECURITY.—The line of credit—
(A) shall be made available only in connec-

tion with a project obligation secured, in
whole or in part, by a rate covenant, cov-
erage requirement, or similar security fea-
ture or from a dedicated revenue stream; and

(B) may have a lien on revenues described
in subparagraph (A) subject to any lien se-
curing project obligations.

(6) PERIOD OF AVAILABILITY.—The line of
credit shall be available during the period
beginning on the date of substantial comple-
tion of the project and ending not later than
10 years after that date.

(7) RIGHTS OF THIRD PARTY CREDITORS.—
(A) AGAINST FEDERAL GOVERNMENT.—A

third party creditor of the obligor shall not
have any right against the Federal Govern-
ment with respect to any draw on the line of
credit.

(B) ASSIGNMENT.—An obligor may assign
the line of credit to 1 or more lenders or to
a trustee on the lenders’ behalf.

(8) NONSUBORDINATION.—A direct loan
under this section shall not be subordinated
to the claims of any holder of project obliga-
tions in the event of bankruptcy, insolvency,
or liquidation of the obligor.

(9) FEES.—The Secretary may establish
fees at a level sufficient to cover the costs to
the Federal Government of providing a line
of credit under this section.

(10) RELATIONSHIP TO OTHER CREDIT INSTRU-
MENTS.—A line of credit under this section
shall not be issued for a project with respect
to which another Federal credit instrument
under this chapter is made available.

(c) REPAYMENT.—
(1) SCHEDULE.—The Secretary shall estab-

lish a repayment schedule for each direct
loan under this section based on the pro-
jected cash flow from project revenues and
other repayment sources.

(2) TIMING.—All scheduled repayments of
principal or interest on a direct loan under
this section shall commence not later than 5
years after the end of the period of availabil-
ity specified in subsection (b)(6) and be fully
repaid, with interest, by the date that is 25
years after the end of the period of availabil-
ity specified in subsection (b)(6).

(3) SOURCES OF REPAYMENT FUNDS.—The
sources of funds for scheduled loan repay-
ments under this section shall include tolls,
user fees, or other dedicated revenue sources.
SEC. 1317. PROJECT SERVICING.

(a) REQUIREMENT.—The State in which a
project that receives financial assistance
under this chapter is located may identify a
local servicer to assist the Secretary in serv-
icing the Federal credit instrument made
available under this chapter.

(b) AGENCY; FEES.—If a State identifies a
local servicer under subsection (a), the local
servicer—

(1) shall act as the agent for the Secretary;
and

(2) may receive a servicing fee, subject to
approval by the Secretary.

(c) LIABILITY.—A local servicer identified
under subsection (a) shall not be liable for
the obligations of the obligor to the Sec-
retary or any lender.

(d) ASSISTANCE FROM EXPERT FIRMS.—The
Secretary may retain the services of expert
firms in the field of municipal and project fi-
nance to assist in the underwriting and serv-
icing of Federal credit instruments.
SEC. 1318. OFFICE OF INFRASTRUCTURE FI-

NANCE.
(a) DUTIES OF THE SECRETARY.—Section 301

of title 49, United States Code, is amended—
(1) in paragraph (7), by striking ‘‘and’’ at

the end;

(2) in paragraph (8), by striking the period
at the end and inserting ‘‘; and’’; and

(3) by adding at the end the following:
‘‘(9) develop and coordinate Federal policy

on financing transportation infrastructure,
including the provision of direct Federal
credit assistance and other techniques used
to leverage Federal transportation funds.’’.

(b) OFFICE OF INFRASTRUCTURE FINANCE.—
(1) IN GENERAL.—Chapter 1 of title 49, Unit-

ed States Code, is amended by adding at the
end the following:
‘‘§ 113. Office of Infrastructure Finance

‘‘(a) ESTABLISHMENT.—The Secretary of
Transportation shall establish within the Of-
fice of the Secretary an Office of Infrastruc-
ture Finance.

‘‘(b) DIRECTOR.—The Office shall be headed
by a Director who shall be appointed by the
Secretary not later than 180 days after the
date of enactment of this section.

‘‘(c) FUNCTIONS.—The Director shall be re-
sponsible for—

‘‘(1) carrying out the responsibilities of the
Secretary described in section 301(9);

‘‘(2) carrying out research on financing
transportation infrastructure, including edu-
cational programs and other initiatives to
support Federal, State, and local govern-
ment efforts; and

‘‘(3) providing technical assistance to Fed-
eral, State, and local government agencies
and officials to facilitate the development
and use of alternative techniques for financ-
ing transportation infrastructure.’’.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 49, United States Code,
is amended by adding at the end the follow-
ing:
‘‘113. Office of Infrastructure Finance.’’.
SEC. 1319. STATE AND LOCAL PERMITS.

The provision of financial assistance under
this chapter with respect to a project shall
not—

(1) relieve any recipient of the assistance
of any obligation to obtain any required
State or local permit or approval with re-
spect to the project;

(2) limit the right of any unit of State or
local government to approve or regulate any
rate of return on private equity invested in
the project; or

(3) otherwise supersede any State or local
law (including any regulation) applicable to
the construction or operation of the project.
SEC. 1320. REGULATIONS.

The Secretary may issue such regulations
as the Secretary determines appropriate to
carry out this chapter and the amendments
made by this chapter.
SEC. 1321. FUNDING.

(a) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
chapter—

(A) $60,000,000 for fiscal year 1998;
(B) $60,000,000 for fiscal year 1999;
(C) $90,000,000 for fiscal year 2000;
(D) $90,000,000 for fiscal year 2001;
(E) $115,000,000 for fiscal year 2002; and
(F) $115,000,000 for fiscal year 2003.
(2) ADMINISTRATIVE COSTS.—From funds

made available under paragraph (1), the Sec-
retary may use, for the administration of
this chapter, not more than $2,000,000 for
each of fiscal years 1998 through 2003.

(3) AVAILABILITY.—Amounts made avail-
able under paragraph (1) shall remain avail-
able until expended.

(b) CONTRACT AUTHORITY.—
(1) IN GENERAL.—Notwithstanding any

other provision of law, approval by the Sec-
retary of a Federal credit instrument that
uses funds made available under this chapter
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shall be deemed to be acceptance by the
United States of a contractual obligation to
fund the Federal credit instrument.

(2) AVAILABILITY.—Amounts authorized
under this section for a fiscal year shall be
available for obligation on October 1 of the
fiscal year.

(c) LIMITATIONS ON CREDIT AMOUNTS.—For
each of fiscal years 1998 through 2003, prin-
cipal amounts of Federal credit instruments
made available under this chapter shall be
limited to the amounts specified in the fol-
lowing table:

Maximum amount
Fiscal year: of credit:

1998 ................................. $1,200,000,000
1999 ................................. $1,200,000,000
2000 ................................. $1,800,000,000
2001 ................................. $1,800,000,000
2002 ................................. $2,000,000,000
2003 ................................. $2,000,000,000.
(d) LIMITATIONS ON OBLIGATIONS.—Notwith-

standing any other provision of law, the
total amount of all obligations under sub-
section (a) shall not exceed—

(1) $60,000,000 for fiscal year 1998;
(2) $60,000,000 for fiscal year 1999;
(3) $90,000,000 for fiscal year 2000;
(4) $90,000,000 for fiscal year 2001;
(5) $115,000,000 for fiscal year 2002; and
(6) $115,000,000 for fiscal year 2003.

SEC. 1322. REPORT TO CONGRESS.
Not later than 4 years after the date of en-

actment of this Act, the Secretary shall sub-
mit to Congress a report summarizing the fi-
nancial performance of the projects that are
receiving, or have received, assistance under
this chapter, including a recommendation as
to whether the objectives of this chapter are
best served—

(1) by continuing the program under the
authority of the Secretary;

(2) by establishing a Government corpora-
tion or Government-sponsored enterprise to
administer the program; or

(3) by phasing out the program and relying
on the capital markets to fund the types of
infrastructure investments assisted by this
chapter without Federal participation.

Subtitle D—Safety
SEC. 1401. OPERATION LIFESAVER.

Section 104 of title 23, United States Code
(as amended by section 1102(a)), is amended—

(1) in the matter preceding paragraph (1) of
subsection (b), by striking ‘‘subsection (f)’’
and inserting ‘‘subsections (d) and (f)’’; and

(2) in subsection (d), by striking paragraph
(1) and inserting the following:

‘‘(1) OPERATION LIFESAVER.—Before making
an apportionment of funds under subsection
(b)(3) for a fiscal year, the Secretary shall
set aside $500,000 of the funds authorized to
be appropriated for the surface transpor-
tation program for the fiscal year to carry
out a public information and education pro-
gram to help prevent and reduce motor vehi-
cle accidents, injuries, and fatalities and to
improve driver performance at railway-high-
way crossings.’’.
SEC. 1402. RAILWAY-HIGHWAY CROSSING HAZARD

ELIMINATION IN HIGH SPEED RAIL
CORRIDORS.

Section 104(d) of title 23, United States
Code, is amended by striking paragraphs (2)
and (3) and inserting the following:

‘‘(2) RAILWAY-HIGHWAY CROSSING HAZARD
ELIMINATION IN HIGH SPEED RAIL CORRIDORS.—

‘‘(A) IN GENERAL.—Before making an appor-
tionment of funds under subsection (b)(3) for
a fiscal year, the Secretary shall set aside
$5,000,000 of the funds authorized to be appro-
priated for the surface transportation pro-
gram for the fiscal year for elimination of
hazards of railway-highway crossings.

‘‘(B) ELIGIBLE CORRIDORS.—Funds made
available under subparagraph (A) shall be ex-
pended for projects in—

‘‘(i) 5 railway corridors selected by the Sec-
retary in accordance with this subsection (as
in effect on the day before the date of enact-
ment of this clause); and

‘‘(ii) 3 railway corridors selected by the
Secretary in accordance with subparagraphs
(C) and (D).

‘‘(C) REQUIRED INCLUSION OF HIGH SPEED
RAIL LINES.—A corridor selected by the Sec-
retary under subparagraph (B) shall include
rail lines where railroad speeds of 90 miles or
more per hour are occurring or can reason-
ably be expected to occur in the future.

‘‘(D) CONSIDERATIONS IN CORRIDOR SELEC-
TION.—In selecting corridors under subpara-
graph (B), the Secretary shall consider—

‘‘(i) projected rail ridership volume in each
corridor;

‘‘(ii) the percentage of each corridor over
which a train will be capable of operating at
its maximum cruise speed taking into ac-
count such factors as topography and other
traffic on the line;

‘‘(iii) projected benefits to nonriders such
as congestion relief on other modes of trans-
portation serving each corridor (including
congestion in heavily traveled air passenger
corridors);

‘‘(iv) the amount of State and local finan-
cial support that can reasonably be antici-
pated for the improvement of the line and re-
lated facilities; and

‘‘(v) the cooperation of the owner of the
right-of-way that can reasonably be expected
in the operation of high speed rail passenger
service in each corridor.’’.
SEC. 1403. RAILWAY-HIGHWAY CROSSINGS.

Section 130 of title 23, United States Code,
is amended—

(1) in the first sentence of subsection (a)—
(A) by striking ‘‘structures, and’’ and in-

serting ‘‘structures,’’; and
(B) by inserting after ‘‘grade crossings,’’

the following: ‘‘trespassing countermeasures
in the immediate vicinity of a public rail-
way-highway grade crossing, railway-high-
way crossing safety education, enforcement
of traffic laws relating to railway-highway
crossing safety, and projects at privately
owned railway-highway crossings if each
such project is publicly sponsored and the
Secretary determines that the project would
serve a public benefit,’’;

(2) in subsection (d), by adding at the end
the following: ‘‘In a manner established by
the Secretary, each State shall submit a re-
port that describes completed railway-high-
way crossing projects funded under this sec-
tion to the Department of Transportation for
inclusion in the National Grade Crossing In-
ventory prepared by the Department of
Transportation and the Association of Amer-
ican Railroads.’’; and

(3) by striking subsection (e).
SEC. 1404. HAZARD ELIMINATION PROGRAM.

(a) IN GENERAL.—Section 152 of title 23,
United States Code, is amended—

(1) in subsection (a), by inserting ‘‘,
bicyclists,’’ after ‘‘motorists’’;

(2) in subsection (b), by striking ‘‘highway
safety improvement project’’ and inserting
‘‘safety improvement project, including a
project described in subsection (a)’’; and

(3) in subsection (c), by striking ‘‘on any
public road (other than a highway on the
Interstate System).’’ and inserting the fol-
lowing: ‘‘on—

‘‘(1) any public road;
‘‘(2) any public transportation vehicle or

facility, any publicly owned bicycle or pedes-
trian pathway or trail, or any other facility
that the Secretary determines to be appro-
priate; or

‘‘(3) any traffic calming measure.’’.
(b) CONFORMING AMENDMENTS.—
(1) Section 101(a) of title 23, United States

Code, is amended—

(A) in the undesignated paragraph defining
‘‘highway safety improvement project’’, by
striking ‘‘highway safety’’ and inserting
‘‘safety’’; and

(B) by moving that undesignated para-
graph to appear before the undesignated
paragraph defining ‘‘Secretary’’.

(2) Section 152 of title 23, United States
Code, is amended in subsections (f) and (g) by
striking ‘‘highway safety improvement
projects’’ each place it appears and inserting
‘‘safety improvement projects’’.
SEC. 1405. MINIMUM PENALTIES FOR REPEAT OF-

FENDERS FOR DRIVING WHILE IN-
TOXICATED OR DRIVING UNDER THE
INFLUENCE.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code (as amended by section
1301(a)), is amended by adding at the end the
following:
‘‘§ 163. Minimum penalties for repeat offend-

ers for driving while intoxicated or driving
under the influence
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) ALCOHOL CONCENTRATION.—The term

‘alcohol concentration’ means grams of alco-
hol per 100 milliliters of blood or grams of al-
cohol per 210 liters of breath.

‘‘(2) DRIVING WHILE INTOXICATED; DRIVING
UNDER THE INFLUENCE.—The terms ‘driving
while intoxicated’ and ‘driving under the in-
fluence’ mean driving or being in actual
physical control of a motor vehicle while
having an alcohol concentration above the
permitted limit as established by each State.

‘‘(3) LICENSE SUSPENSION.—The term ‘li-
cense suspension’ means the suspension of
all driving privileges.

‘‘(4) MOTOR VEHICLE.—The term ‘motor ve-
hicle’ means a vehicle driven or drawn by
mechanical power and manufactured pri-
marily for use on public highways, but does
not include a vehicle operated solely on a
rail line or a commercial vehicle.

‘‘(5) REPEAT INTOXICATED DRIVER LAW.—The
term ‘repeat intoxicated driver law’ means a
State law that provides, as a minimum pen-
alty, that an individual convicted of a second
or subsequent offense for driving while in-
toxicated or driving under the influence
within 5 years after a conviction for that of-
fense whose alcohol concentration with re-
spect to the second or subsequent offense
was determined on the basis of a chemical
test to be equal to or greater than 0.15 shall
receive—

‘‘(A) a license suspension for not less than
1 year;

‘‘(B) an assessment of the individual’s de-
gree of abuse of alcohol and treatment as ap-
propriate; and

‘‘(C) either—
‘‘(i) an assignment of 30 days of community

service; or
‘‘(ii) 5 days of imprisonment.
‘‘(b) TRANSFER OF FUNDS.—
‘‘(1) FISCAL YEARS 2001 AND 2002.—
‘‘(A) IN GENERAL.—On October 1, 2000, and

October 1, 2001, if a State has not enacted or
is not enforcing a repeat intoxicated driver
law, the Secretary shall transfer an amount
equal to 11⁄2 percent of the funds apportioned
to the State on that date under paragraphs
(1) and (3) of section 104(b) to the apportion-
ment of the State under section 402 to be
used for alcohol-impaired driving programs.

‘‘(B) DERIVATION OF AMOUNT TO BE TRANS-
FERRED.—An amount transferred under sub-
paragraph (A) may be derived—

‘‘(i) from the apportionment of the State
under section 104(b)(1);

‘‘(ii) from the apportionment of the State
under section 104(b)(3); or

‘‘(iii) partially from the apportionment of
the State under section 104(b)(1) and par-
tially from the apportionment of the State
under section 104(b)(3).
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‘‘(2) FISCAL YEAR 2003 AND FISCAL YEARS

THEREAFTER.—On October 1, 2002, and each
October 1 thereafter, if a State has not en-
acted or is not enforcing a repeat intoxicated
driver law, the Secretary shall transfer 3 per-
cent of the funds apportioned to the State on
that date under each of paragraphs (1) and (3)
of section 104(b) to the apportionment of the
State under section 402 to be used for alco-
hol-impaired driving programs.

‘‘(3) FEDERAL SHARE.—The Federal share of
the cost of a project carried out under sec-
tion 402 with funds transferred under para-
graph (1) or (2) shall be 100 percent.

‘‘(4) TRANSFER OF OBLIGATION AUTHORITY.—
‘‘(A) IN GENERAL.—If the Secretary trans-

fers under this subsection any funds to the
apportionment of a State under section 402
for a fiscal year, the Secretary shall transfer
an amount, determined under subparagraph
(B), of obligation authority distributed for
the fiscal year to the State for Federal-aid
highways and highway safety construction
programs for carrying out projects under
section 402.

‘‘(B) AMOUNT.—The amount of obligation
authority referred to in subparagraph (A)
shall be determined by multiplying—

‘‘(i) the amount of funds transferred under
subparagraph (A) to the apportionment of
the State under section 402 for the fiscal
year; by

‘‘(ii) the ratio that—
‘‘(I) the amount of obligation authority

distributed for the fiscal year to the State
for Federal-aid highways and highway safety
construction programs; bears to

‘‘(II) the total of the sums apportioned to
the State for Federal-aid highways and high-
way safety construction programs (excluding
sums not subject to any obligation limita-
tion) for the fiscal year.

‘‘(5) LIMITATION ON APPLICABILITY OF HIGH-
WAY SAFETY OBLIGATIONS.—Notwithstanding
any other provision of law, no limitation on
the total of obligations for highway safety
programs under section 402 shall apply to
funds transferred under this subsection to
the apportionment of a State under that sec-
tion.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code
(as amended by section 1301(b)), is amended
by adding at the end the following:
‘‘163. Minimum penalties for repeat offenders

for driving while intoxicated or
driving under the influence.’’.

SEC. 1406. SAFETY INCENTIVE GRANTS FOR USE
OF SEAT BELTS.

(a) IN GENERAL.—Chapter 1 of title 23,
United States Code (as amended by section
1405(a)), is amended by adding at the end the
following:
‘‘§ 164. Safety incentive grants for use of seat

belts
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) MOTOR VEHICLE.—The term ‘motor ve-

hicle’ means a vehicle driven or drawn by
mechanical power and manufactured pri-
marily for use on public highways, but does
not include a vehicle operated solely on a
rail line.

‘‘(2) MULTIPURPOSE PASSENGER MOTOR VEHI-
CLE.—The term ‘multipurpose passenger
motor vehicle’ means a motor vehicle with
motive power (except a trailer), designed to
carry not more than 10 individuals, that is
constructed on a truck chassis or is con-
structed with special features for occasional
off-road operation.

‘‘(3) NATIONAL AVERAGE SEAT BELT USE
RATE.—The term ‘national average seat belt
use rate’ means, in the case of each of cal-
endar years 1995 through 2001, the national
average seat belt use rate for that year, as
determined by the Secretary.

‘‘(4) PASSENGER CAR.—The term ‘passenger
car’ means a motor vehicle with motive

power (except a multipurpose passenger
motor vehicle, motorcycle, or trailer) de-
signed to carry not more than 10 individuals.

‘‘(5) PASSENGER MOTOR VEHICLE.—The term
‘passenger motor vehicle’ means a passenger
car or a multipurpose passenger motor vehi-
cle.

‘‘(6) SAVINGS TO THE FEDERAL GOVERN-
MENT.—The term ‘savings to the Federal
Government’ means the amount of Federal
budget savings relating to Federal medical
costs (including savings under the medicare
and medicaid programs under titles XVIII
and XIX of the Social Security Act (42 U.S.C.
1395 et seq.)), as determined by the Sec-
retary.

‘‘(7) SEAT BELT.—The term ‘seat belt’
means—

‘‘(A) with respect to an open-body pas-
senger motor vehicle, including a convert-
ible, an occupant restraint system consisting
of a lap belt or a lap belt and a detachable
shoulder belt; and

‘‘(B) with respect to any other passenger
motor vehicle, an occupant restraint system
consisting of integrated lap and shoulder
belts.

‘‘(8) STATE SEAT BELT USE RATE.—The term
‘State seat belt use rate’ means the rate of
use of seat belts in passenger motor vehicles
in a State, as measured and submitted to the
Secretary—

‘‘(A) for each of calendar years 1995
through 1997, by the State, as adjusted by
the Secretary to ensure national consistency
in methods of measurement (as determined
by the Secretary); and

‘‘(B) for each of calendar years 1998
through 2001, by the State in a manner con-
sistent with the criteria established by the
Secretary under subsection (e).

‘‘(b) DETERMINATIONS BY THE SECRETARY.—
Not later than 30 days after the date of en-
actment of this section, and not later than
September 1 of each calendar year thereafter
through September 1, 2002, the Secretary
shall determine—

‘‘(1)(A) which States had, for each of the
previous calendar years (referred to in this
subsection as the ‘previous calendar year’)
and the year preceding the previous calendar
year, a State seat belt use rate greater than
the national average seat belt use rate for
that year; and

‘‘(B) in the case of each State described in
subparagraph (A), the amount that is equal
to the savings to the Federal Government
due to the amount by which the State seat
belt use rate for the previous calendar year
exceeds the national average seat belt use
rate for that year; and

‘‘(2) in the case of each State that is not a
State described in paragraph (1)(A)—

‘‘(A) the base seat belt use rate of the
State, which shall be equal to the highest
State seat belt use rate for the State for any
calendar year during the period of 1995
through the calendar year preceding the pre-
vious calendar year; and

‘‘(B) the amount that is equal to the sav-
ings to the Federal Government due to any
increase in the State seat belt use rate for
the previous calendar year over the base seat
belt use rate determined under subparagraph
(A).

‘‘(c) ALLOCATIONS.—
‘‘(1) STATES WITH GREATER THAN THE NA-

TIONAL AVERAGE SEAT BELT USE RATE.—Not
later than 30 days after the date of enact-
ment of this section, and not later than each
October 1 thereafter through October 1, 2002,
the Secretary shall allocate to each State
described in subsection (b)(1)(A) an amount
equal to the amount determined for the
State under subsection (b)(1)(B).

‘‘(2) OTHER STATES.—Not later than 30 days
after the date of enactment of this section,
and not later than each October 1 thereafter

through October 1, 2002, the Secretary shall
allocate to each State described in sub-
section (b)(2) an amount equal to the amount
determined for the State under subsection
(b)(2)(B).

‘‘(d) USE OF FUNDS.—For each fiscal year,
each State that is allocated an amount
under this section shall use the amount for
projects eligible for assistance under this
title.

‘‘(e) CRITERIA.—Not later than 180 days
after the date of enactment of the Inter-
modal Surface Transportation Efficiency Act
of 1997, the Secretary shall establish criteria
for the measurement of State seat belt use
rates by States to ensure that the measure-
ments are accurate and representative.

‘‘(f) FUNDING.—
‘‘(1) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this section
$60,000,000 for fiscal year 1998, $70,000,000 for
fiscal year 1999, $80,000,000 for fiscal year
2000, $90,000,000 for fiscal year 2001, and
$100,000,000 for each of fiscal years 2002 and
2003.

‘‘(2) PROPORTIONATE ADJUSTMENT.—If the
total amounts to be allocated under sub-
section (c) for any fiscal year would exceed
the amounts authorized for the fiscal year
under paragraph (1), the allocation to each
State under subsection (c) shall be reduced
proportionately.

‘‘(3) USE OF UNALLOCATED FUNDS.—To the
extent that the amounts made available for
any fiscal year under paragraph (1) exceed
the total amounts to be allocated under sub-
section (c) for the fiscal year, the excess
amounts—

‘‘(A) shall be apportioned in accordance
with section 104(b)(3);

‘‘(B) shall be considered to be sums made
available for expenditure on the surface
transportation program, except that the
amounts shall not be subject to section
133(d); and

‘‘(C) shall be available for any purpose eli-
gible for funding under section 133.

‘‘(4) ADMINISTRATIVE EXPENSES.—Not more
than 2 percent of the funds made available to
carry out this section may be used to pay the
necessary administrative expenses incurred
in carrying out this section.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code
(as amended by section 1405(b)), is amended
by adding at the end the following:
‘‘164. Safety incentive grants for use of seat

belts.’’.
SEC. 1407. AUTOMATIC CRASH PROTECTION

UNBELTED TESTING STANDARD.
(a) IN GENERAL.—
(1) TESTING WITH SIMULTANEOUS USE.—Be-

ginning on the date of enactment of this Act,
for the purpose of certification under section
30115 of title 49, United States Code, of com-
pliance with the motor vehicle safety stand-
ards under section 30111 of that title, a man-
ufacturer or distributor of a motor vehicle
shall be deemed to be in compliance with ap-
plicable performance standards for occupant
crash protection if the motor vehicle meets
the applicable requirements for testing with
the simultaneous use of both an automatic
restraint system and a manual seat belt.

(2) PROHIBITION.—In no case shall a manu-
facturer or distributor use, for the purpose of
the certification referred to in paragraph (1),
testing that provides for the use of an auto-
matic restraint system without the use of a
manual seat belt.

(b) REVISION OF STANDARDS.—The Sec-
retary shall issue such revised standards
under section 30111 of title 49, United States
Code, as are necessary to conform to sub-
section (a).
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Subtitle E—Environment

SEC. 1501. NATIONAL SCENIC BYWAYS PROGRAM.
(a) IN GENERAL.—Chapter 1 of title 23,

United States Code (as amended by section
1406(a)) is amended by adding at the end the
following:
‘‘§ 165. National scenic byways program

‘‘(a) DESIGNATION OF ROADS.—
‘‘(1) IN GENERAL.—The Secretary shall

carry out a national scenic byways program
that recognizes roads having outstanding
scenic, historic, cultural, natural, rec-
reational, and archaeological qualities by
designating the roads as National Scenic By-
ways or All-American Roads.

‘‘(2) CRITERIA.—The Secretary shall des-
ignate roads to be recognized under the na-
tional scenic byways program in accordance
with criteria developed by the Secretary.

‘‘(3) NOMINATION.—To be considered for the
designation, a road must be nominated by a
State or a Federal land management agency
and must first be designated as a State sce-
nic byway or, in the case of a road on Fed-
eral land, as a Federal land management
agency byway.

‘‘(b) GRANTS AND TECHNICAL ASSISTANCE.—
‘‘(1) IN GENERAL.—The Secretary shall

make grants and provide technical assist-
ance to States to—

‘‘(A) implement projects on highways des-
ignated as National Scenic Byways or All-
American Roads, or as State scenic byways;
and

‘‘(B) plan, design, and develop a State sce-
nic byway program.

‘‘(2) PRIORITIES.—In making grants, the
Secretary shall give priority to—

‘‘(A) each eligible project that is associ-
ated with a highway that has been des-
ignated as a National Scenic Byway or All-
American Road and that is consistent with
the corridor management plan for the
byway;

‘‘(B) each eligible project along a State-
designated scenic byway that is consistent
with the corridor management plan for the
byway, or is intended to foster the develop-
ment of such a plan, and is carried out to
make the byway eligible for designation as a
National Scenic Byway or All-American
Road; and

‘‘(C) each eligible project that is associated
with the development of a State scenic
byway program.

‘‘(c) ELIGIBLE PROJECTS.—The following are
projects that are eligible for Federal assist-
ance under this section:

‘‘(1) An activity related to the planning,
design, or development of a State scenic
byway program.

‘‘(2) Development and implementation of a
corridor management plan to maintain the
scenic, historical, recreational, cultural,
natural, and archaeological characteristics
of a byway corridor while providing for ac-
commodation of increased tourism and de-
velopment of related amenities.

‘‘(3) Safety improvements to a State scenic
byway, National Scenic Byway, or All-Amer-
ican Road to the extent that the improve-
ments are necessary to accommodate in-
creased traffic and changes in the types of
vehicles using the highway as a result of the
designation as a State scenic byway, Na-
tional Scenic Byway, or All-American Road.

‘‘(4) Construction along a scenic byway of
a facility for pedestrians and bicyclists, rest
area, turnout, highway shoulder improve-
ment, passing lane, overlook, or interpretive
facility.

‘‘(5) An improvement to a scenic byway
that will enhance access to an area for the
purpose of recreation, including water-relat-
ed recreation.

‘‘(6) Protection of scenic, historical, rec-
reational, cultural, natural, and archaeologi-

cal resources in an area adjacent to a scenic
byway.

‘‘(7) Development and provision of tourist
information to the public, including inter-
pretive information about a scenic byway.

‘‘(8) Development and implementation of a
scenic byways marketing program.

‘‘(d) LIMITATION.—The Secretary shall not
make a grant under this section for any
project that would not protect the scenic,
historical, recreational, cultural, natural,
and archaeological integrity of a highway
and adjacent areas.

‘‘(e) FEDERAL SHARE.—The Federal share of
the cost of carrying out a project under this
section shall be 80 percent, except that, in
the case of any scenic byways project along
a public road that provides access to or with-
in Federal or Indian land, a Federal land
management agency may use funds author-
ized for use by the agency as the non-Federal
share.

‘‘(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this section
$17,000,000 for fiscal year 1998, $17,000,000 for
fiscal year 1999, $19,000,000 for fiscal year
2000, $19,000,000 for fiscal year 2001, $21,000,000
for fiscal year 2002, and $23,000,000 for fiscal
year 2003.’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code
(as amended by section 1406(b)), is amended
by adding at the end the following:
‘‘165. National scenic byways program.’’.
SEC. 1502. PUBLIC-PRIVATE PARTNERSHIPS.

Section 149 of title 23, United States Code,
is amended by adding at the end the follow-
ing:

‘‘(e) PARTNERSHIPS WITH NONGOVERN-
MENTAL ENTITIES.—

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of this title and in accord-
ance with this subsection, a metropolitan
planning organization, State transportation
department, or other project sponsor may
enter into an agreement with any public, pri-
vate, or nonprofit entity to cooperatively
implement any project carried out under this
section.

‘‘(2) FORMS OF PARTICIPATION BY ENTITIES.—
Participation by an entity under paragraph
(1) may consist of—

‘‘(A) ownership or operation of any land,
facility, vehicle, or other physical asset asso-
ciated with the project;

‘‘(B) cost sharing of any project expense;
‘‘(C) carrying out of administration, con-

struction management, project management,
project operation, or any other management
or operational duty associated with the
project; and

‘‘(D) any other form of participation ap-
proved by the Secretary.

‘‘(3) ALLOCATION TO ENTITIES.—A State may
allocate funds apportioned under section
104(b)(2) to an entity described in paragraph
(1).

‘‘(4) ALTERNATIVE FUEL PROJECTS.—In the
case of a project that will provide for the use
of alternative fuels by privately owned vehi-
cles or vehicle fleets, activities eligible for
funding under this subsection—

‘‘(A) may include the costs of vehicle re-
fueling infrastructure and other capital in-
vestments associated with the project; and

‘‘(B) shall—
‘‘(i) include only the incremental cost of an

alternative fueled vehicle compared to a con-
ventionally fueled vehicle that would other-
wise be borne by a private party; and

‘‘(ii) apply other governmental financial
purchase contributions in the calculation of
net incremental cost.

‘‘(5) PROHIBITION ON FEDERAL PARTICIPATION
WITH RESPECT TO REQUIRED ACTIVITIES.—A

Federal participation payment under this
subsection may not be made to an entity to
fund an obligation imposed under the Clean
Air Act (42 U.S.C. 7401 et seq.) or any other
Federal law.’’.
SEC. 1503. WETLAND RESTORATION PILOT PRO-

GRAM.
(a) FINDINGS.—Congress finds that—
(1) surface transportation has unintended

but negative consequences for wetlands and
other water resources;

(2) in almost every State, construction and
other highway activities have reduced or
eliminated wetland functions and values,
such as wildlife habitat, ground water re-
charge, flood control, and water quality ben-
efits;

(3) the United States has lost more than 1⁄2
of the estimated 220,000,000 acres of wetlands
that existed during colonial times; and

(4) while the rate of human-induced de-
struction and conversion of wetlands has
slowed in recent years, the United States has
suffered unacceptable wetland losses as a re-
sult of highway projects.

(b) ESTABLISHMENT.—The Secretary shall
establish a national wetland restoration
pilot program (referred to in this section as
the ‘‘program’’) to fund mitigation projects
to offset the degradation of wetlands, or the
loss of functions and values of the aquatic
resource, resulting from projects carried out
before December 27, 1977, under title 23, Unit-
ed States Code (or similar projects as deter-
mined by the Secretary), for which mitiga-
tion has not been performed.

(c) APPLICATIONS.—To be eligible for fund-
ing under the program, a State shall submit
an application to the Secretary that in-
cludes—

(1) a description of the wetland proposed to
be restored by a mitigation project described
in subsection (b) (referred to in this section
as a ‘‘wetland restoration project’’) under
the program (including the size and quality
of the wetland);

(2) such information as is necessary to es-
tablish a nexus between—

(A) a project carried out under title 23,
United States Code (or a similar project as
determined by the Secretary); and

(B) the wetland values and functions pro-
posed to be restored by the wetland restora-
tion project;

(3) a description of the benefits expected
from the proposed wetland restoration
project (including improvement of water
quality, improvement of wildlife habitat,
ground water recharge, and flood control);

(4) a description of the State’s level of
commitment to the proposed wetland res-
toration project (including the monetary
commitment of the State and any develop-
ment of a State or regional conservation
plan that includes the proposed wetland res-
toration); and

(5) the estimated total cost of the wetland
restoration project.

(d) SELECTION OF WETLAND RESTORATION
PROJECTS.—

(1) INTERAGENCY COUNCIL.—In consultation
with the Secretary of the Army, the Sec-
retary of the Interior, the Secretary of Agri-
culture, and the Administrator of the Envi-
ronmental Protection Agency, the Secretary
shall establish an interagency advisory coun-
cil to—

(A) review the submitted applications that
meet the requirements of subsection (c); and

(B) not later than 60 days after the applica-
tion deadline, select wetland restoration
projects for funding under the program.

(2) SELECTION CRITERIA FOR PRIORITY WET-
LAND RESTORATION PROJECTS.—In consulta-
tion with the Secretary of the Army, the
Secretary of the Interior, the Secretary of
Agriculture, and the Administrator of the
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Environmental Protection Agency, the Sec-
retary shall give priority in funding under
this section to wetland restoration projects
that—

(A) provide for long-term monitoring and
maintenance of wetland resources;

(B) are managed by an entity, such as a na-
ture conservancy, with expertise in the long-
term monitoring and protection of wetland
resources; and

(C) have a high likelihood of success.
(e) REPORTS.—Not later than April 1, 2000,

and April 1, 2003, the Secretary shall submit
a report to Congress on the results of the
program.

(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $12,000,000 for fiscal year 1998,
$13,000,000 for fiscal year 1999, $14,000,000 for
fiscal year 2000, $17,000,000 for fiscal year
2001, $20,000,000 for fiscal year 2002, and
$24,000,000 for fiscal year 2003.

(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code.

Subtitle F—Planning
SEC. 1601. METROPOLITAN PLANNING.

(a) IN GENERAL.—Section 134 of title 23,
United States Code, is amended to read as
follows:
‘‘§ 134. Metropolitan planning

‘‘(a) GENERAL REQUIREMENTS.—
‘‘(1) FINDINGS.—Congress finds that it is in

the national interest to encourage and pro-
mote the safe and efficient management, op-
eration, and development of surface trans-
portation systems that will serve the mobil-
ity needs of people and freight within and
through urbanized areas, while minimizing
transportation-related fuel consumption and
air pollution.

‘‘(2) DEVELOPMENT OF PLANS AND PRO-
GRAMS.—To accomplish the objective stated
in paragraph (1), metropolitan planning or-
ganizations designated under subsection (b),
in cooperation with the State and public
transit operators, shall develop transpor-
tation plans and programs for urbanized
areas of the State.

‘‘(3) CONTENTS.—The plans and programs
for each metropolitan area shall provide for
the development and integrated manage-
ment and operation of transportation sys-
tems and facilities (including pedestrian
walkways and bicycle transportation facili-
ties) that will function as an intermodal
transportation system for the metropolitan
area and as an integral part of an intermodal
transportation system for the State and the
United States.

‘‘(4) PROCESS.—The process for developing
the plans and programs shall provide for con-
sideration of all modes of transportation and
shall be continuing, cooperative, and com-
prehensive to the degree appropriate, based
on the complexity of the transportation
problems to be addressed.

‘‘(b) DESIGNATION OF METROPOLITAN PLAN-
NING ORGANIZATIONS.—

‘‘(1) IN GENERAL.—To carry out the trans-
portation planning process required by this
section, a metropolitan planning organiza-
tion shall be designated for each urbanized
area with a population of more than 50,000
individuals—

‘‘(A) by agreement between the Governor
and units of general purpose local govern-
ment that together represent at least 75 per-
cent of the affected population (including
the central city or cities as defined by the
Bureau of the Census); or

‘‘(B) in accordance with procedures estab-
lished by applicable State or local law.

‘‘(2) REDESIGNATION.—A metropolitan plan-
ning organization may be redesignated by
agreement between the Governor and units
of general purpose local government that to-
gether represent at least 75 percent of the af-
fected population (including the central city
or cities as defined by the Bureau of the Cen-
sus) as appropriate to carry out this section.

‘‘(3) DESIGNATION OF MORE THAN 1 METRO-
POLITAN PLANNING ORGANIZATION.—More than
1 metropolitan planning organization may be
designated within an existing metropolitan
planning area only if the Governor and the
existing metropolitan planning organization
determine that the size and complexity of
the existing metropolitan planning area
make designation of more than 1 metropoli-
tan planning organization for the area appro-
priate.

‘‘(4) STRUCTURE.—Each policy board of a
metropolitan planning organization that
serves an area designated as a transportation
management area, when designated or redes-
ignated under this subsection, shall consist
of—

‘‘(A) local elected officials;
‘‘(B) officials of public agencies that ad-

minister or operate major modes of transpor-
tation in the metropolitan area (including
all transportation agencies included in the
metropolitan planning organization as of
June 1, 1991); and

‘‘(C) appropriate State officials.
‘‘(5) OTHER AUTHORITY.—Nothing in this

subsection interferes with the authority,
under any State law in effect on December
18, 1991, of a public agency with multimodal
transportation responsibilities to—

‘‘(A) develop plans and programs for adop-
tion by a metropolitan planning organiza-
tion; or

‘‘(B) develop long-range capital plans, co-
ordinate transit services and projects, and
carry out other activities under State law.

‘‘(c) METROPOLITAN PLANNING AREA BOUND-
ARIES.—

‘‘(1) IN GENERAL.—For the purposes of this
section, the boundaries of a metropolitan
planning area shall be determined by agree-
ment between the metropolitan planning or-
ganization and the Governor.

‘‘(2) INCLUDED AREA.—Each metropolitan
planning area—

‘‘(A) shall encompass at least the existing
urbanized area and the contiguous area ex-
pected to become urbanized within a 20-year
forecast period; and

‘‘(B) may encompass the entire metropoli-
tan statistical area or consolidated metro-
politan statistical area, as defined by the Bu-
reau of the Census.

‘‘(3) EXISTING METROPOLITAN PLANNING
AREAS IN NONATTAINMENT.—Notwithstanding
paragraph (2), in the case of an area des-
ignated as a nonattainment area for ozone or
carbon monoxide under the Clean Air Act (42
U.S.C. 7401 et seq.), the boundaries of the
metropolitan planning area in existence as
of the date of enactment of the Intermodal
Surface Transportation Efficiency Act of
1997, shall be retained, except that the
boundaries may be adjusted by agreement of
the affected metropolitan planning organiza-
tions and Governors in the manner described
in subsection (b)(2).

‘‘(4) NEW METROPOLITAN PLANNING AREAS IN
NONATTAINMENT.—In the case of an urbanized
area designated after the date of enactment
of the Intermodal Surface Transportation Ef-
ficiency Act of 1997 as a nonattainment area
for ozone or carbon monoxide, the bound-
aries of the metropolitan planning area—

‘‘(A) shall be established by agreement be-
tween the appropriate units of general pur-
pose local government (including the central
city) and the Governor;

‘‘(B) shall encompass at least the urbanized
area and the contiguous area expected to be-

come urbanized within a 20-year forecast pe-
riod;

‘‘(C) may encompass the entire metropoli-
tan statistical area or consolidated metro-
politan statistical area, as defined by the Bu-
reau of the Census; and

‘‘(D) may address any nonattainment area
identified under the Clean Air Act (42 U.S.C.
7401 et seq.) for ozone or carbon monoxide.

‘‘(d) COORDINATION IN MULTISTATE AREAS.—
‘‘(1) IN GENERAL.—The Secretary shall en-

courage each Governor with responsibility
for a portion of a multistate metropolitan
area and the appropriate metropolitan plan-
ning organizations to provide coordinated
transportation planning for the entire met-
ropolitan area.

‘‘(2) INTERSTATE COMPACTS.—The consent of
Congress is granted to any 2 or more
States—

‘‘(A) to enter into agreements or compacts,
not in conflict with any law of the United
States, for cooperative efforts and mutual
assistance in support of activities authorized
under this section as the activities pertain
to interstate areas and localities within the
States; and

‘‘(B) to establish such agencies, joint or
otherwise, as the States may determine de-
sirable for making the agreements and com-
pacts effective.

‘‘(e) COORDINATION OF METROPOLITAN PLAN-
NING ORGANIZATIONS.—If more than 1 metro-
politan planning organization has authority
within a metropolitan planning area or an
area that is designated as a nonattainment
area for ozone or carbon monoxide under the
Clean Air Act (42 U.S.C. 7401 et seq.), each
such metropolitan planning organization
shall consult with the other metropolitan
planning organizations designated for the
area and the State in the development of
plans and programs required by this section.

‘‘(f) SCOPE OF PLANNING PROCESS.—The
metropolitan transportation planning proc-
ess for a metropolitan area under this sec-
tion shall consider the following:

‘‘(1) Supporting the economic vitality of
the metropolitan area, especially by ena-
bling global competitiveness, productivity,
and efficiency.

‘‘(2) Increasing the safety and security of
the transportation system for motorized and
nonmotorized users.

‘‘(3) Increasing the accessibility and mobil-
ity options available to people and for
freight.

‘‘(4) Protecting and enhancing the environ-
ment, promoting energy conservation, and
improving quality of life through land use
planning.

‘‘(5) Enhancing the integration and
connectivity of the transportation system,
across and between modes, for people and
freight.

‘‘(6) Promoting efficient system manage-
ment and operation.

‘‘(7) Emphasizing the preservation of the
existing transportation system.

‘‘(g) DEVELOPMENT OF LONG-RANGE TRANS-
PORTATION PLAN.—

‘‘(1) IN GENERAL.—
‘‘(A) DEVELOPMENT.—In accordance with

this subsection, each metropolitan planning
organization shall develop, and update peri-
odically, according to a schedule that the
Secretary determines to be appropriate, a
long-range transportation plan for its metro-
politan area.

‘‘(B) FORECAST PERIOD.—In developing
long-range transportation plans, the metro-
politan planning process shall address—

‘‘(i) the considerations under subsection
(f); and

‘‘(ii) any State or local goals developed
within the cooperative metropolitan plan-
ning process;
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as they relate to a 20-year forecast period
and to other forecast periods as determined
by the participants in the planning process.

‘‘(C) FUNDING ESTIMATES.—For the purpose
of developing the long-range transportation
plan, the State shall consult with the metro-
politan planning organization and each pub-
lic transit agency in developing estimates of
funds that are reasonably expected to be
available to support plan implementation.

‘‘(2) LONG-RANGE TRANSPORTATION PLAN.—A
long-range transportation plan under this
subsection shall, at a minimum, contain—

‘‘(A) an identification of transportation fa-
cilities (including major roadways and tran-
sit, multimodal, and intermodal facilities)
that should function as a future integrated
transportation system, giving emphasis to
those facilities that serve important na-
tional, regional, and metropolitan transpor-
tation functions;

‘‘(B) an identification of transportation
strategies necessary to—

‘‘(i) ensure preservation, including require-
ments for management, operation, mod-
ernization, and rehabilitation, of the exist-
ing and future transportation system; and

‘‘(ii) make the most efficient use of exist-
ing transportation facilities to relieve con-
gestion, to efficiently serve the mobility
needs of people and goods, and to enhance ac-
cess within the metropolitan planning area;
and

‘‘(C) a financial plan that demonstrates
how the long-range transportation plan can
be implemented, indicates total resources
from public and private sources that are rea-
sonably expected to be available to carry out
the plan (without any requirement for indi-
cating project-specific funding sources), and
recommends any additional financing strate-
gies for needed projects and programs.

‘‘(3) COORDINATION WITH CLEAN AIR ACT
AGENCIES.—In metropolitan areas that are in
nonattainment for ozone or carbon monoxide
under the Clean Air Act (42 U.S.C. 7401 et
seq.), the metropolitan planning organiza-
tion shall coordinate the development of a
long-range transportation plan with the
process for development of the transpor-
tation control measures of the State imple-
mentation plan required by that Act.

‘‘(4) PARTICIPATION BY INTERESTED PAR-
TIES.—Before adopting a long-range trans-
portation plan, each metropolitan planning
organization shall provide citizens, affected
public agencies, representatives of transpor-
tation agency employees, freight shippers,
private providers of transportation, and
other interested parties with a reasonable
opportunity to comment on the long-range
transportation plan.

‘‘(5) PUBLICATION OF LONG-RANGE TRANSPOR-
TATION PLAN.—Each long-range transpor-
tation plan prepared by a metropolitan plan-
ning organization shall be—

‘‘(A) published or otherwise made readily
available for public review; and

‘‘(B) submitted for information purposes to
the Governor at such times and in such man-
ner as the Secretary shall establish.

‘‘(h) METROPOLITAN TRANSPORTATION IM-
PROVEMENT PROGRAM.—

‘‘(1) DEVELOPMENT.—
‘‘(A) IN GENERAL.—In cooperation with the

State and any affected public transit opera-
tor, the metropolitan planning organization
designated for a metropolitan area shall de-
velop a transportation improvement pro-
gram for the area for which the organization
is designated.

‘‘(B) OPPORTUNITY FOR COMMENT.—In devel-
oping the program, the metropolitan plan-
ning organization, in cooperation with the
State and any affected public transit opera-
tor, shall provide citizens, affected public
agencies, representatives of transportation
agency employees, other affected employee

representatives, freight shippers, private
providers of transportation, and other inter-
ested parties with a reasonable opportunity
to comment on the proposed program.

‘‘(C) FUNDING ESTIMATES.—For the purpose
of developing the transportation improve-
ment program, the metropolitan planning
organization, public transit agency, and
State shall cooperatively develop estimates
of funds that are reasonably expected to be
available to support program implementa-
tion.

‘‘(D) UPDATING AND APPROVAL.—The pro-
gram shall be updated at least once every 2
years and shall be approved by the metro-
politan planning organization and the Gov-
ernor.

‘‘(2) CONTENTS.—The transportation im-
provement program shall include—

‘‘(A) a list, in order of priority, of proposed
federally supported projects and strategies
to be carried out within each 3-year-period
after the initial adoption of the transpor-
tation improvement program; and

‘‘(B) a financial plan that—
‘‘(i) demonstrates how the transportation

improvement program can be implemented;
‘‘(ii) indicates resources from public and

private sources that are reasonably expected
to be available to carry out the program
(without any requirement for indicating
project-specific funding sources); and

‘‘(iii) identifies innovative financing tech-
niques to finance projects, programs, and
strategies (without any requirement for indi-
cating project-specific funding sources).

‘‘(3) INCLUDED PROJECTS.—
‘‘(A) CHAPTER 1 AND CHAPTER 53 PROJECTS.—

A transportation improvement program de-
veloped under this subsection for a metro-
politan area shall include the projects and
strategies within the area that are proposed
for funding under chapter 1 of this title and
chapter 53 of title 49.

‘‘(B) CHAPTER 2 PROJECTS.—
‘‘(i) REGIONALLY SIGNIFICANT PROJECTS.—

Regionally significant projects proposed for
funding under chapter 2 of this title shall be
identified individually in the transportation
improvement program.

‘‘(ii) OTHER PROJECTS.—Projects proposed
for funding under chapter 2 of this title that
are not determined to be regionally signifi-
cant shall be grouped in 1 line item or identi-
fied individually in the transportation im-
provement program.

‘‘(C) CONSISTENCY WITH LONG-RANGE TRANS-
PORTATION PLAN.—Each project shall be con-
sistent with the long-range transportation
plan developed under subsection (g) for the
area.

‘‘(D) REQUIREMENT OF ANTICIPATED FULL
FUNDING.—The program shall include a
project, or an identified phase of a project,
only if full funding can reasonably be antici-
pated to be available for the project within
the time period contemplated for completion
of the project.

‘‘(4) NOTICE AND COMMENT.—Before approv-
ing a transportation improvement program,
a metropolitan planning organization shall,
in cooperation with the State and any af-
fected public transit operator, provide citi-
zens, affected public agencies, representa-
tives of transportation agency employees,
private providers of transportation, and
other interested parties with reasonable no-
tice of and an opportunity to comment on
the proposed program.

‘‘(5) SELECTION OF PROJECTS.—
‘‘(A) IN GENERAL.—Except as otherwise pro-

vided in subsection (i)(4) and in addition to
the transportation improvement program de-
velopment required under paragraph (1), the
selection of federally funded projects for im-
plementation in metropolitan areas shall be
carried out, from the approved transpor-
tation improvement program—

‘‘(i) by—
‘‘(I) in the case of projects under chapter 1,

the State; and
‘‘(II) in the case of projects under chapter

53 of title 49, the designated transit funding
recipients; and

‘‘(ii) in cooperation with the metropolitan
planning organization.

‘‘(B) MODIFICATIONS TO PROJECT PRIORITY.—
Notwithstanding any other provision of law,
action by the Secretary shall not be required
to advance a project included in the ap-
proved transportation improvement program
in place of another project of higher priority
in the program.

‘‘(i) TRANSPORTATION MANAGEMENT
AREAS.—

‘‘(1) DESIGNATION.—
‘‘(A) REQUIRED DESIGNATIONS.—The Sec-

retary shall designate as a transportation
management area each urbanized area with a
population of over 200,000 individuals.

‘‘(B) DESIGNATIONS ON REQUEST.—The Sec-
retary shall designate any additional area as
a transportation management area on the re-
quest of the Governor and the metropolitan
planning organization designated for the
area.

‘‘(2) TRANSPORTATION PLANS AND PRO-
GRAMS.—Within a transportation manage-
ment area, transportation plans and pro-
grams shall be based on a continuing and
comprehensive transportation planning proc-
ess carried out by the metropolitan planning
organization in cooperation with the State
and any affected public transit operator.

‘‘(3) CONGESTION MANAGEMENT SYSTEM.—
Within a transportation management area,
the transportation planning process under
this section shall include a congestion man-
agement system that provides for effective
management of new and existing transpor-
tation facilities eligible for funding under
this title and chapter 53 of title 49 through
the use of travel demand reduction and oper-
ational management strategies.

‘‘(4) SELECTION OF PROJECTS.—
‘‘(A) IN GENERAL.—In addition to the trans-

portation improvement program develop-
ment required under subsection (h)(1), all
federally funded projects carried out within
the boundaries of a transportation manage-
ment area under this title (excluding
projects carried out on the National High-
way System) or under chapter 53 of title 49
shall be selected for implementation from
the approved transportation improvement
program by the metropolitan planning orga-
nization designated for the area in consulta-
tion with the State and any affected public
transit operator.

‘‘(B) NATIONAL HIGHWAY SYSTEM
PROJECTS.—Projects carried out within the
boundaries of a transportation management
area on the National Highway System shall
be selected for implementation from the ap-
proved transportation improvement program
by the State in cooperation with the metro-
politan planning organization designated for
the area.

‘‘(5) CERTIFICATION.—
‘‘(A) IN GENERAL.—The Secretary shall—
‘‘(i) ensure that the metropolitan planning

process in each transportation management
area is being carried out in accordance with
applicable provisions of Federal law; and

‘‘(ii) subject to subparagraph (B), certify,
not less often than once every 3 years, that
the requirements of this paragraph are met
with respect to the transportation manage-
ment area.

‘‘(B) REQUIREMENTS FOR CERTIFICATION.—
The Secretary may make the certification
under subparagraph (A) if—

‘‘(i) the transportation planning process
complies with the requirements of this sec-
tion and other applicable requirements of
Federal law; and
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‘‘(ii) there is a transportation improve-

ment program for the area that has been ap-
proved by the metropolitan planning organi-
zation and the Governor.

‘‘(C) EFFECT OF FAILURE TO CERTIFY.—
‘‘(i) WITHHOLDING OF FUNDS.—If a metro-

politan planning process is not certified, the
Secretary may withhold up to 20 percent of
the apportioned funds attributable to the
transportation management area under this
title and chapter 53 of title 49.

‘‘(ii) RESTORATION OF WITHHELD FUNDS.—
The withheld apportionments shall be re-
stored to the metropolitan area at such time
as the metropolitan planning organization is
certified by the Secretary.

‘‘(iii) FEASIBILITY OF PRIVATE ENTERPRISE
PARTICIPATION.—The Secretary shall not
withhold certification under this paragraph
based on the policies and criteria established
by a metropolitan planning organization or
transit grant recipient for determining the
feasibility of private enterprise participation
in accordance with section 5306(a) of title 49.

‘‘(j) ABBREVIATED PLANS AND PROGRAMS
FOR CERTAIN AREAS.—

‘‘(1) IN GENERAL.—Subject to paragraph (2),
in the case of a metropolitan area not des-
ignated as a transportation management
area under this section, the Secretary may
provide for the development of an abbre-
viated metropolitan transportation plan and
program that the Secretary determines is
appropriate to achieve the purposes of this
section, taking into account the complexity
of transportation problems in the area.

‘‘(2) NONATTAINMENT AREAS.—The Sec-
retary may not permit abbreviated plans or
programs for a metropolitan area that is in
nonattainment for ozone or carbon monoxide
under the Clean Air Act (42 U.S.C. 7401 et
seq.).

‘‘(k) ADDITIONAL REQUIREMENTS FOR CER-
TAIN NONATTAINMENT AREAS.—

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of this title or chapter 53 of
title 49, in the case of a transportation man-
agement area classified as nonattainment
for ozone or carbon monoxide under the
Clean Air Act (42 U.S.C. 7401 et seq.), Federal
funds may not be programmed in the area for
any highway project that will result in a sig-
nificant increase in carrying capacity for
single occupant vehicles unless the project
results from an approved congestion manage-
ment system.

‘‘(2) APPLICABILITY.—This subsection ap-
plies to a nonattainment area within the
metropolitan planning area boundaries de-
termined under subsection (c).

‘‘(l) LIMITATION.—Nothing in this section
confers on a metropolitan planning organiza-
tion the authority to impose any legal re-
quirement on any transportation facility,
provider, or project not eligible for assist-
ance under this title or chapter 53 of title 49.

‘‘(m) FUNDING.—
‘‘(1) IN GENERAL.—Funds set aside under

section 104(f) of this title and section 5303 of
title 49 shall be available to carry out this
section.

‘‘(2) UNUSED FUNDS.—Any funds that are
not used to carry out this section may be
made available by the metropolitan planning
organization to the State to fund activities
under section 135.’’.

(b) TECHNICAL AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 134 and inserting the following:
‘‘134. Metropolitan planning.’’.
SEC. 1602. STATEWIDE PLANNING.

Section 135 of title 23, United States Code,
is amended to read as follows:
‘‘§ 135. Statewide planning

‘‘(a) GENERAL REQUIREMENTS.—
‘‘(1) FINDINGS.—It is in the national inter-

est to encourage and promote the safe and

efficient management, operation, and devel-
opment of surface transportation systems
that will serve the mobility needs of people
and freight throughout each State.

‘‘(2) DEVELOPMENT OF PLANS AND PRO-
GRAMS.—Subject to section 134 of this title
and sections 5303 through 5305 of title 49,
each State shall develop transportation
plans and programs for all areas of the State.

‘‘(3) CONTENTS.—The plans and programs
for each State shall provide for the develop-
ment and integrated management and oper-
ation of transportation systems (including
pedestrian walkways and bicycle transpor-
tation facilities) that will function as an
intermodal State transportation system and
an integral part of the intermodal transpor-
tation system of the United States.

‘‘(4) PROCESS OF DEVELOPMENT.—The proc-
ess for developing the plans and programs
shall provide for consideration of all modes
of transportation and shall be continuing,
cooperative, and comprehensive to the de-
gree appropriate, based on the complexity of
the transportation problems to be addressed.

‘‘(b) SCOPE OF PLANNING PROCESS.—Each
State shall carry out a transportation plan-
ning process that shall consider the follow-
ing:

‘‘(1) Supporting the economic vitality of
the United States, the States, and metropoli-
tan areas, especially by enabling global com-
petitiveness, productivity, and efficiency.

‘‘(2) Increasing the safety and security of
the transportation system for motorized and
nonmotorized users.

‘‘(3) Increasing the accessibility and mobil-
ity options available to people and for
freight.

‘‘(4) Protecting and enhancing the environ-
ment, promoting energy conservation, and
improving quality of life through land use
planning.

‘‘(5) Enhancing the integration and
connectivity of the transportation system,
across and between modes throughout the
State, for people and freight.

‘‘(6) Promoting efficient system manage-
ment and operation.

‘‘(7) Emphasizing the preservation of the
existing transportation system.

‘‘(c) COORDINATION WITH METROPOLITAN
PLANNING; STATE IMPLEMENTATION PLAN.—In
carrying out planning under this section, a
State shall—

‘‘(1) coordinate the planning with the
transportation planning activities carried
out under section 134 for metropolitan areas
of the State; and

‘‘(2) carry out the responsibilities of the
State for the development of the transpor-
tation portion of the State air quality imple-
mentation plan to the extent required by the
Clean Air Act (42 U.S.C. 7401 et seq.).

‘‘(d) ADDITIONAL REQUIREMENTS.—In carry-
ing out planning under this section, each
State shall, at a minimum, consider—

‘‘(1) with respect to nonmetropolitan areas,
the concerns of local elected officials rep-
resenting units of general purpose local gov-
ernment;

‘‘(2) the concerns of Indian tribal govern-
ments and Federal land management agen-
cies that have jurisdiction over land within
the boundaries of the State; and

‘‘(3) coordination of transportation plans,
programs, and planning activities with relat-
ed planning activities being carried out out-
side of metropolitan planning areas.

‘‘(e) LONG-RANGE TRANSPORTATION PLAN.—
‘‘(1) DEVELOPMENT.—Each State shall de-

velop a long-range transportation plan, with
a minimum 20-year forecast period, for all
areas of the State, that provides for the de-
velopment and implementation of the inter-
modal transportation system of the State.

‘‘(2) CONSULTATION WITH GOVERNMENTS.—

‘‘(A) METROPOLITAN AREAS.—With respect
to each metropolitan area in the State, the
plan shall be developed in cooperation with
the metropolitan planning organization des-
ignated for the metropolitan area under sec-
tion 134 of this title and section 5305 of title
49.

‘‘(B) NONMETROPOLITAN AREAS.—With re-
spect to each nonmetropolitan area, the plan
shall be developed in consultation with local
elected officials representing units of general
purpose local government.

‘‘(C) INDIAN TRIBAL AREAS.—With respect to
each area of the State under the jurisdiction
of an Indian tribal government, the plan
shall be developed in consultation with the
tribal government and the Secretary of the
Interior.

‘‘(3) PARTICIPATION BY INTERESTED PAR-
TIES.—In developing the plan, the State
shall—

‘‘(A) provide citizens, affected public agen-
cies, representatives of transportation agen-
cy employees, other affected employee rep-
resentatives, freight shippers, private pro-
viders of transportation, and other inter-
ested parties with a reasonable opportunity
to comment on the proposed plan; and

‘‘(B) identify transportation strategies nec-
essary to efficiently serve the mobility needs
of people.

‘‘(f) STATE TRANSPORTATION IMPROVEMENT

PROGRAM.—
‘‘(1) DEVELOPMENT.—
‘‘(A) IN GENERAL.—The State shall develop

a transportation improvement program for
all areas of the State.

‘‘(B) CONSULTATION WITH GOVERNMENTS.—
‘‘(i) METROPOLITAN AREAS.—With respect to

each metropolitan area in the State, the pro-
gram shall be developed in cooperation with
the metropolitan planning organization des-
ignated for the metropolitan area under sec-
tion 134 of this title and section 5305 of title
49.

‘‘(ii) NONMETROPOLITAN AREAS.—With re-
spect to each nonmetropolitan area in the
State, the program shall be developed in con-
sultation with units of general purpose local
government.

‘‘(iii) INDIAN TRIBAL AREAS.—With respect
to each area of the State under the jurisdic-
tion of an Indian tribal government, the pro-
gram shall be developed in consultation with
the tribal government and the Secretary of
the Interior.

‘‘(C) PARTICIPATION BY INTERESTED PAR-
TIES.—In developing the program, the Gov-
ernor shall provide citizens, affected public
agencies, representatives of transportation
agency employees, other affected employee
representatives, freight shippers, private
providers of transportation, and other inter-
ested parties with a reasonable opportunity
to comment on the proposed program.

‘‘(2) INCLUDED PROJECTS.—
‘‘(A) IN GENERAL.—A transportation im-

provement program developed under this
subsection for a State shall include federally
supported surface transportation expendi-
tures within the boundaries of the State.

‘‘(B) CHAPTER 2 PROJECTS.—
‘‘(i) REGIONALLY SIGNIFICANT PROJECTS.—

Regionally significant projects proposed for
funding under chapter 2 shall be identified
individually.

‘‘(ii) OTHER PROJECTS.—Projects proposed
for funding under chapter 2 that are not de-
termined to be regionally significant shall be
grouped in 1 line item or identified individ-
ually.

‘‘(C) CONSISTENCY WITH LONG-RANGE TRANS-
PORTATION PLAN.—Each project shall—

‘‘(i) be consistent with the long-range
transportation plan developed under this sec-
tion for the State;



CONGRESSIONAL RECORD — SENATES10690 October 8, 1997
‘‘(ii) be identical to the project as de-

scribed in an approved metropolitan trans-
portation improvement program; and

‘‘(iii) be in conformance with the applica-
ble State air quality implementation plan
developed under the Clean Air Act (42 U.S.C.
7401 et seq.), if the project is carried out in
an area designated as nonattainment for
ozone or carbon monoxide under that Act.

‘‘(D) REQUIREMENT OF ANTICIPATED FULL
FUNDING.—

‘‘(i) IN GENERAL.—The program shall in-
clude a project, or an identified phase of a
project, only if full funding can reasonably
be anticipated to be available for the project
within the time period contemplated for
completion of the project.

‘‘(ii) LIMITATION.—Clause (i) does not re-
quire the indication of project-specific fund-
ing sources.

‘‘(E) PRIORITIES.—The program shall re-
flect the priorities for programming and ex-
penditures of funds, including transportation
enhancements, required by this title.

‘‘(3) PROJECT SELECTION FOR AREAS OF LESS
THAN 50,000 POPULATION.—

‘‘(A) IN GENERAL.—Projects carried out in
areas with populations of less than 50,000 in-
dividuals (excluding projects carried out on
the National Highway System) shall be se-
lected, from the approved statewide trans-
portation improvement program, by the
State in cooperation with the affected local
officials.

‘‘(B) NATIONAL HIGHWAY SYSTEM
PROJECTS.—Projects carried out in areas de-
scribed in subparagraph (A) on the National
Highway System shall be selected, from the
approved statewide transportation improve-
ment program, by the State in consultation
with the affected local officials.

‘‘(4) BIENNIAL REVIEW AND APPROVAL.—A
transportation improvement program devel-
oped under this subsection shall be reviewed
and, on a finding that the planning process
through which the program was developed is
consistent with this section and section 134,
approved not less frequently than biennially
by the Secretary.

‘‘(5) MODIFICATIONS TO PROJECT PRIORITY.—
Notwithstanding any other provision of law,
action by the Secretary shall not be required
to advance a project included in the ap-
proved statewide transportation improve-
ment program in place of another project of
higher priority in the program.

‘‘(g) FUNDING.—Funds set aside under sec-
tion 505 of this title and section 5313(b) of
title 49 shall be available to carry out this
section.

‘‘(h) CONTINUATION OF CURRENT REVIEW
PRACTICE.—Since plans and programs de-
scribed in this section or section 134 are sub-
ject to a reasonable opportunity for public
comment, since individual projects included
in the plans and programs are subject to re-
view under the National Environmental Pol-
icy Act of 1969 (42 U.S.C. 4321 et seq.), and
since decisions by the Secretary concerning
plans and programs described in this section
have not been reviewed under that Act as of
January 1, 1997, any decision by the Sec-
retary concerning a plan or program de-
scribed in this section or section 134 shall
not be considered to be a Federal action sub-
ject to review under the National Environ-
mental Policy Act of 1969 (42 U.S.C. 4321 et
seq.).’’.
SEC. 1603. ADVANCED TRAVEL FORECASTING

PROCEDURES PROGRAM.
(a) ESTABLISHMENT.—The Secretary shall

establish an advanced travel forecasting pro-
cedures program—

(1) to provide for completion of the ad-
vanced transportation model developed
under the Transportation Analysis Simula-
tion System (referred to in this section as
‘‘TRANSIMS’’); and

(2) to provide support for early deployment
of the advanced transportation modeling
computer software and graphics package de-
veloped under TRANSIMS and the program
established under this section to States,
local governments, and metropolitan plan-
ning organizations with responsibility for
travel modeling.

(b) ELIGIBLE ACTIVITIES.—The Secretary
shall use funds made available under this
section to—

(1) provide funding for completion of core
development of the advanced transportation
model;

(2) develop user-friendly advanced trans-
portation modeling computer software and
graphics packages;

(3) provide training and technical assist-
ance with respect to the implementation and
application of the advanced transportation
model to States, local governments, and
metropolitan planning organizations with re-
sponsibility for travel modeling; and

(4) allocate funds to not more than 12 enti-
ties described in paragraph (3), representing
a diversity of populations and geographic re-
gions, for a pilot program to enable transpor-
tation management areas designated under
section 134(i) of title 23, United States Code,
to convert from the use of travel forecasting
procedures in use by the areas as of the date
of enactment of this Act to the use of the ad-
vanced transportation model.

(c) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $4,000,000 for fiscal year 1998,
$3,000,000 for fiscal year 1999, $6,500,000 for fis-
cal year 2000, $5,000,000 for fiscal year 2001,
$4,000,000 for fiscal year 2002, and $2,500,000
for fiscal year 2003.

(2) ALLOCATION OF FUNDS.—
(A) FISCAL YEARS 1998 AND 1999.—For each of

fiscal years 1998 and 1999, 100 percent of the
funds made available under paragraph (1)
shall be allocated to activities in described
in paragraphs (1), (2), and (3) of subsection
(b).

(B) FISCAL YEARS 2000 THROUGH 2003.—For
each of fiscal years 2000 through 2003, not
more than 50 percent of the funds made
available under paragraph (1) may be allo-
cated to activities described in subsection
(b)(4).

(3) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code, except that the
Federal share of the cost of—

(A) any activity described in paragraph (1),
(2), or (3) of subsection (b) shall not exceed
100 percent; and

(B) any activity described in subsection
(b)(4) shall not exceed 80 percent.
SEC. 1604. TRANSPORTATION AND COMMUNITY

AND SYSTEM PRESERVATION PILOT
PROGRAM.

(a) ESTABLISHMENT.—In cooperation with
appropriate State, regional, and local gov-
ernments, the Secretary shall establish a
comprehensive initiative to investigate and
address the relationships between transpor-
tation and community and system preserva-
tion.

(b) RESEARCH.—
(1) IN GENERAL.—In cooperation with ap-

propriate Federal agencies, State, regional,
and local governments, and other entities el-
igible for assistance under subsection (d), the
Secretary shall carry out a comprehensive
research program to investigate the relation-
ships between transportation, community
preservation, and the environment.

(2) REQUIRED ELEMENTS.—The program
shall provide for monitoring and analysis of

projects carried out with funds made avail-
able to carry out subsections (c) and (d).

(c) PLANNING.—
(1) IN GENERAL.—The Secretary shall allo-

cate funds made available to carry out this
subsection to States, metropolitan planning
organizations, and local governments to
plan, develop, and implement strategies to
integrate transportation and community and
system preservation plans and practices.

(2) PURPOSES.—The purposes of the alloca-
tions shall be—

(A) to improve the efficiency of the trans-
portation system;

(B) to reduce the impacts of transportation
on the environment;

(C) to reduce the need for costly future in-
vestments in public infrastructure; and

(D) to provide efficient access to jobs, serv-
ices, and centers of trade.

(3) CRITERIA.—In allocating funds made
available to carry out this subsection, the
Secretary shall give priority to applicants
that—

(A) propose projects for funding that ad-
dress the purposes described in paragraph (2);

(B) demonstrate a commitment to public
involvement, including involvement of non-
traditional partners in the project team; and

(C) demonstrate a commitment of non-Fed-
eral resources to the proposed projects.

(d) ALLOCATION OF FUNDS FOR IMPLEMENTA-
TION.—

(1) IN GENERAL.—The Secretary shall allo-
cate funds made available to carry out this
subsection to States, metropolitan planning
organizations, and local governments to
carry out projects to address transportation
efficiency and community and system pres-
ervation.

(2) CRITERIA.—In allocating funds made
available to carry out this subsection, the
Secretary shall give priority to applicants
that—

(A) have instituted preservation or devel-
opment plans and programs that—

(i) meet the requirements of title 23 and
chapter 53 of title 49, United States Code;
and

(ii) are—
(I) coordinated with adopted preservation

or development plans; or
(II) intended to promote cost-effective and

strategic investments in transportation in-
frastructure that minimize adverse impacts
on the environment;

(B) have instituted other policies to inte-
grate transportation and community and
system preservation practices, such as—

(i) spending policies that direct funds to
high-growth areas;

(ii) urban growth boundaries to guide met-
ropolitan expansion;

(iii) ‘‘green corridors’’ programs that pro-
vide access to major highway corridors for
areas targeted for efficient and compact de-
velopment; or

(iv) other similar programs or policies as
determined by the Secretary;

(C) have preservation or development poli-
cies that include a mechanism for reducing
potential impacts of transportation activi-
ties on the environment; and

(D) propose projects for funding that ad-
dress the purposes described in subsection
(c)(2).

(3) EQUITABLE DISTRIBUTION.—In allocating
funds to carry out this subsection, the Sec-
retary shall ensure the equitable distribu-
tion of funds to a diversity of populations
and geographic regions.

(4) USE OF ALLOCATED FUNDS.—
(A) IN GENERAL.—An allocation of funds

made available to carry out this subsection
shall be used by the recipient to implement
the projects proposed in the application to
the Secretary.
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(B) TYPES OF PROJECTS.—The allocation of

funds shall be available for obligation for—
(i) any project eligible for funding under

title 23 or chapter 53 of title 49, United
States Code; or

(ii) any other activity relating to transpor-
tation and community and system preserva-
tion that the Secretary determines to be ap-
propriate, including corridor preservation
activities that are necessary to implement—

(I) transit-oriented development plans;
(II) traffic calming measures; or
(III) other coordinated transportation and

community and system preservation prac-
tices.

(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $20,000,000 for each of fiscal years 1998
through 2003.

(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, United States Code.

Subtitle G—Technical Corrections
SEC. 1701. FEDERAL-AID SYSTEMS.

(a) IN GENERAL.—Section 103 of title 23,
United States Code, is amended to read as
follows:
‘‘§ 103. Federal-aid systems

‘‘(a) IN GENERAL.—For the purposes of this
title, the Federal-aid systems are the Inter-
state System and the National Highway Sys-
tem.

‘‘(b) NATIONAL HIGHWAY SYSTEM.—
‘‘(1) DESCRIPTION.—The National Highway

System consists of an interconnected system
of major routes and connectors that—

‘‘(A) serve major population centers, inter-
national border crossings, ports, airports,
public transportation facilities, and other
intermodal transportation facilities and
other major travel destinations;

‘‘(B) meet national defense requirements;
and

‘‘(C) serve interstate and interregional
travel.

‘‘(2) COMPONENTS.—The National Highway
System consists of the following:

‘‘(A) The Interstate System described in
subsection (c).

‘‘(B) Other urban and rural principal arte-
rial routes.

‘‘(C) Other connector highways (including
toll facilities) that provide motor vehicle ac-
cess between arterial routes on the National
Highway System and a major intermodal
transportation facility.

‘‘(D) A strategic highway network consist-
ing of a network of highways that are impor-
tant to the United States strategic defense
policy and that provide defense access, con-
tinuity, and emergency capabilities for the
movement of personnel, materials, and
equipment in both peacetime and wartime.
The highways may be highways on or off the
Interstate System and shall be designated by
the Secretary in consultation with appro-
priate Federal agencies and the States.

‘‘(E) Major strategic highway network con-
nectors consisting of highways that provide
motor vehicle access between major military
installations and highways that are part of
the strategic highway network. The high-
ways shall be designated by the Secretary in
consultation with appropriate Federal agen-
cies and the States.

‘‘(3) MAXIMUM MILEAGE.—The mileage of
highways on the National Highway System
shall not exceed 178,250 miles.

‘‘(4) MODIFICATIONS TO NHS.—
‘‘(A) IN GENERAL.—The Secretary may

make any modification, including any modi-
fication consisting of a connector to a major

intermodal terminal, to the National High-
way System that is proposed by a State or
that is proposed by a State and revised by
the Secretary if the Secretary determines
that the modification—

‘‘(i) meets the criteria established for the
National Highway System under this title;
and

‘‘(ii) enhances the national transportation
characteristics of the National Highway Sys-
tem.

‘‘(B) COOPERATION.—
‘‘(i) IN GENERAL.—In proposing a modifica-

tion under this paragraph, a State shall co-
operate with local and regional officials.

‘‘(ii) URBANIZED AREAS.—In an urbanized
area, the local officials shall act through the
metropolitan planning organization des-
ignated for the area under section 134.

‘‘(c) INTERSTATE SYSTEM.—
‘‘(1) DESCRIPTION.—
‘‘(A) IN GENERAL.—The Dwight D. Eisen-

hower National System of Interstate and De-
fense Highways within the United States (in-
cluding the District of Columbia and Puerto
Rico), consists of highways—

‘‘(i) designed—
‘‘(I) in accordance with the standards of

section 109(b); or
‘‘(II) in the case of highways in Alaska and

Puerto Rico, in accordance with such geo-
metric and construction standards as are
adequate for current and probable future
traffic demands and the needs of the locality
of the highway; and

‘‘(ii) located so as—
‘‘(I) to connect by routes, as direct as prac-

ticable, the principal metropolitan areas,
cities, and industrial centers;

‘‘(II) to serve the national defense; and
‘‘(III) to the maximum extent practicable,

to connect at suitable border points with
routes of continental importance in Canada
and Mexico.

‘‘(B) SELECTION OF ROUTES.—To the maxi-
mum extent practicable, each route of the
Interstate System shall be selected by joint
action of the State transportation agencies
of the State in which the route is located
and the adjoining States, in cooperation
with local and regional officials, and subject
to the approval of the Secretary.

‘‘(2) MAXIMUM MILEAGE.—The mileage of
highways on the Interstate System shall not
exceed 43,000 miles, exclusive of designations
under paragraph (4).

‘‘(3) MODIFICATIONS.—The Secretary may
approve or require modifications to the
Interstate System in a manner consistent
with the policies and procedures established
under this subsection.

‘‘(4) INTERSTATE SYSTEM DESIGNATIONS.—
‘‘(A) ADDITIONS.—If the Secretary deter-

mines that a highway on the National High-
way System meets all standards of a high-
way on the Interstate System and that the
highway is a logical addition or connection
to the Interstate System, the Secretary
may, upon the affirmative recommendation
of the State or States in which the highway
is located, designate the highway as a route
on the Interstate System.

‘‘(B) DESIGNATIONS AS FUTURE INTERSTATE
SYSTEM ROUTES.—

‘‘(i) IN GENERAL.—If the Secretary deter-
mines that a highway on the National High-
way System would be a logical addition or
connection to the Interstate System and
would qualify for designation as a route on
the Interstate System under subparagraph
(A), the Secretary may, upon the affirmative
recommendation of the State or States in
which the highway is located, designate the
highway as a future Interstate System route.

‘‘(ii) WRITTEN AGREEMENT OF STATES.—A
designation under clause (i) shall be made
only upon the written agreement of the
State or States described in that clause that

the highway will be constructed to meet all
standards of a highway on the Interstate
System by the date that is 12 years after the
date of the agreement.

‘‘(iii) REMOVAL OF DESIGNATION.—
‘‘(I) IN GENERAL.—If the State or States de-

scribed in clause (i) have not substantially
completed the construction of a highway
designated under this subparagraph within
the time provided for in the agreement be-
tween the Secretary and the State or States
under clause (ii), the Secretary shall remove
the designation of the highway as a future
Interstate System route.

‘‘(II) EFFECT OF REMOVAL.—Removal of the
designation of a highway under subclause (I)
shall not preclude the Secretary from des-
ignating the highway as a route on the Inter-
state System under subparagraph (A) or
under any other provision of law providing
for addition to the Interstate System.

‘‘(iv) PROHIBITION ON REFERRAL AS INTER-
STATE SYSTEM ROUTE.—No law, rule, regula-
tion, map, document, or other record of the
United States, or of any State or political
subdivision of a State, shall refer to any
highway designated as a future Interstate
System route under this subparagraph, nor
shall any such highway be signed or marked,
as a highway on the Interstate System until
such time as the highway is constructed to
the geometric and construction standards for
the Interstate System and has been des-
ignated as a route on the Interstate System.

‘‘(C) FINANCIAL RESPONSIBILITY.—
‘‘(i) IN GENERAL.—Except as provided in

clause (ii), the designation of a highway
under this paragraph shall create no addi-
tional Federal financial responsibility with
respect to the highway.

‘‘(ii) CERTAIN HIGHWAYS.—Subject to sec-
tion 119(b)(1)(B), a State may use funds avail-
able to the State under paragraphs (1) and (3)
of section 104(b) for the resurfacing, restora-
tion, rehabilitation, and reconstruction of a
highway—

‘‘(I) designated before March 9, 1984, as a
route on the Interstate System under sub-
paragraph (A) or as a future Interstate Sys-
tem route under subparagraph (B); or

‘‘(II) designated under subparagraph (A)
and located in Alaska or Puerto Rico.

‘‘(d) TRANSFER OF INTERSTATE CONSTRUC-
TION FUNDS.—

‘‘(1) INTERSTATE CONSTRUCTION FUNDS NOT
IN SURPLUS.—

‘‘(A) IN GENERAL.—Upon application by a
State and approval by the Secretary, the
Secretary may transfer to the apportion-
ment of the State under section 104(b)(1) any
amount of funds apportioned to the State
under section 104(b)(5)(A) (as in effect on the
day before the date of enactment of the
Intermodal Surface Transportation Effi-
ciency Act of 1997), if the amount does not
exceed the Federal share of the costs of con-
struction of segments of the Interstate Sys-
tem in the State included in the most recent
Interstate System cost estimate.

‘‘(B) EFFECT OF TRANSFER.—Upon transfer
of an amount under subparagraph (A), the
construction on which the amount is based,
as included in the most recent Interstate
System cost estimate, shall be ineligible for
funding under section 104(b)(5)(A) (as in ef-
fect on the day before the date of enactment
of the Intermodal Surface Transportation Ef-
ficiency Act of 1997) or 104(k).

‘‘(2) SURPLUS INTERSTATE CONSTRUCTION
FUNDS.—Upon application by a State and ap-
proval by the Secretary, the Secretary may
transfer to the apportionment of the State
under section 104(b)(1) any amount of surplus
funds apportioned to the State under section
104(b)(5)(A) (as in effect on the day before the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997), if the
State has fully financed all work eligible
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under the most recent Interstate System
cost estimate.

‘‘(3) APPLICABILITY OF CERTAIN LAWS.—
Funds transferred under this subsection
shall be subject to the laws (including regu-
lations, policies, and procedures) relating to
the apportionment to which the funds are
transferred.

‘‘(e) UNOBLIGATED BALANCES OF INTERSTATE
SUBSTITUTE FUNDS.—Unobligated balances of
funds apportioned to a State under section
103(e)(4)(H) (as in effect on the day before the
date of enactment of the Intermodal Surface
Transportation Efficiency Act of 1997) shall
be available for obligation by the State
under the law (including regulations, poli-
cies, and procedures) relating to the obliga-
tion and expenditure of the funds in effect on
that date.’’.

(b) CONFORMING AMENDMENTS.—
(1)(A) Section 101(a) of title 23, United

States Code, is amended in the undesignated
paragraph defining ‘‘Interstate System’’ by
striking ‘‘subsection (e) of section 103 of this
title’’ and inserting ‘‘section 103(c)’’.

(B) Section 104(f)(1) of title 23, United
States Code, is amended by striking ‘‘, ex-
cept that’’ and all that follows through ‘‘pro-
grams’’.

(C) Section 115(a) of title 23, United States
Code, is amended—

(i) in the subsection heading, by striking
‘‘SUBSTITUTE,’’; and

(ii) in paragraph (1)(A)(i), by striking
‘‘103(e)(4)(H),’’;

(D) Section 118 of title 23, United States
Code (as amended by section 1118(b)), is
amended—

(i) by striking subsection (d); and
(ii) by redesignating subsections (e), (f),

and (g) (as added by section 1103(d)) as sub-
sections (c), (d), and (e), respectively.

(E) Section 129(b) of title 23, United States
Code, is amended in the first sentence by
striking ‘‘which has been’’ and all that fol-
lows through ‘‘and has not’’ and inserting
‘‘which is a public road and has not’’.

(2)(A) Section 139 of title 23, United States
Code, is repealed.

(B) The analysis for chapter 1 of title 23,
United States Code, is amended by striking
the item relating to section 139.

(C) Section 119(a) of title 23, United States
Code, is amended in the first sentence—

(i) by striking ‘‘sections 103 and 139(c) of
this title’’ and inserting ‘‘section 103(c)(1)
and, in Alaska and Puerto Rico, under sec-
tion 103(c)(4)(A)’’; and

(ii) by striking ‘‘section 139 (a) and (b) of
this title’’ and inserting ‘‘subparagraphs (A)
and (B) of section 103(c)(4)’’.

(D) Section 127(f) of title 23, United States
Code, is amended by striking ‘‘section 139(a)’’
and inserting ‘‘section 103(c)(4)(A)’’.

(E) Section 1105(e)(5) of the Intermodal
Surface Transportation Efficiency Act of
1991 (109 Stat. 597) is amended by striking
subparagraph (B) and inserting the follow-
ing:

‘‘(B) TREATMENT OF SEGMENTS.—Subject to
subparagraph (C), segments designated as
parts of the Interstate System under this
paragraph shall be treated in the same man-
ner as segments designated under section
103(c)(4)(A) of title 23, United States Code.’’.
SEC. 1702. MISCELLANEOUS TECHNICAL CORREC-

TIONS.
(a) DEFINITIONS AND DECLARATION OF POL-

ICY.—
(1) CREATION OF POLICY SECTION.—Section

102 of title 23, United States Code, is amend-
ed—

(A) by striking the section heading and in-
serting the following:
‘‘§ 102. Declaration of policy’’;

(B) by redesignating subsection (a) as sub-
section (c) and moving that subsection to the
end of section 146; and

(C) by redesignating subsection (b) as sub-
section (f) and moving that subsection to the
end of section 118 (as amended by section
1701(b)(1)(D)(ii)).

(2) TRANSFER OF POLICY PROVISIONS.—Sec-
tion 101 of title 23, United States Code, is
amended—

(A) by striking the section heading and in-
serting the following:
‘‘§ 101. Definitions’’;

(B) in subsection (a), by striking ‘‘(a)’’;
(C) by striking subsection (b); and
(D) by redesignating subsections (c)

through (e) as subsections (a) through (c), re-
spectively, and moving those subsections to
section 102 (as amended by paragraph (1)).

(3) CONFORMING AMENDMENTS.—
(A) The analysis for chapter 1 of title 23,

United States Code, is amended by striking
the items relating to sections 101 and 102 and
inserting the following:
‘‘101. Definitions.
‘‘102. Declaration of policy.’’.

(B) Section 47107(j)(1)(B) of title 49, United
States Code, is amended by striking ‘‘section
101(a)’’ and inserting ‘‘section 101’’.

(b) ADVANCE CONSTRUCTION.—Section 115 of
title 23, United States Code, is amended—

(1) in subsection (b)—
(A) by striking ‘‘PROJECTS’’ and all that

follows through ‘‘When a State’’ and insert-
ing ‘‘PROJECTS.—When a State’’;

(B) by striking paragraphs (2) and (3); and
(C) by redesignating subparagraphs (A) and

(B) as paragraphs (1) and (2), respectively,
and indenting appropriately;

(2) by striking subsection (c);
(3) in subsection (d), by striking ‘‘section

135(f)’’ and inserting ‘‘section 135’’; and
(4) by redesignating subsection (d) as sub-

section (c).
(c) MAINTENANCE.—Section 116 of title 23,

United States Code, is amended—
(1) in subsection (a), by striking the second

sentence;
(2) by striking subsection (b);
(3) in subsection (c)—
(A) in the first sentence, by striking ‘‘he’’

and inserting ‘‘the Secretary’’; and
(B) in the second sentence, by striking

‘‘further projects’’ and inserting ‘‘further ex-
penditure of Federal-aid highway program
funds’’; and

(4) by redesignating subsections (c) and (d)
as subsections (b) and (c), respectively.

(d) INTERSTATE MAINTENANCE PROGRAM.—
Section 119(a) of title 23, United States Code,
is amended in the first sentence by striking
‘‘the date of enactment of this sentence’’ and
inserting ‘‘March 9, 1984’’.

(e) ADVANCES TO STATES.—Section 124 of
title 23, United States Code, is amended—

(1) by striking ‘‘(a)’’; and
(2) by striking subsection (b).
(f) DIVERSION.—
(1) IN GENERAL.—Section 126 of title 23,

United States Code, is repealed.
(2) CONFORMING AMENDMENT.—The analysis

for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 126.

(g) RAILWAY-HIGHWAY CROSSINGS.—Section
130(f) of title 23, United States Code, is
amended by striking ‘‘APPORTIONMENT’’ and
all that follows through the first sentence
and inserting ‘‘FEDERAL SHARE.—’’.

(h) SURFACE TRANSPORTATION PROGRAM.—
Section 133(a) of title 23, United States Code,
is amended by striking ‘‘ESTABLISHMENT.—
The Secretary shall establish’’ and inserting
‘‘IN GENERAL.—The Secretary shall carry
out’’.

(i) CONTROL OF JUNKYARDS.—Section 136 of
title 23, United States Code, is amended by
striking subsection (m) and inserting the fol-
lowing:

‘‘(m) PRIMARY SYSTEM DEFINED.—For pur-
poses of this section, the term ‘primary sys-

tem’ means the Federal-aid primary system
in existence on June 1, 1991, and any highway
which is not on such system but which is on
the National Highway System.’’.

(j) FRINGE AND CORRIDOR PARKING FACILI-
TIES.—Section 137(a) of title 23, United
States Code, is amended in the first sentence
by striking ‘‘on the Federal-aid urban sys-
tem’’ and inserting ‘‘on a Federal-aid high-
way’’.

(k) NONDISCRIMINATION.—Section 140 of
title 23, United States Code, is amended—

(1) in subsection (a)—
(A) in the first sentence, by striking ‘‘sub-

section (a) of section 105 of this title,’’ and
inserting ‘‘section 106(a),’’;

(B) by striking ‘‘he’’ each place it appears
and inserting ‘‘the Secretary’’;

(C) in the second sentence, by striking
‘‘He’’ and inserting ‘‘The Secretary’’;

(D) in the third sentence, by striking ‘‘In
approving programs for projects on any of
the Federal-aid systems,’’ and inserting ‘‘Be-
fore approving any project under section
106(a),’’; and

(E) in the last sentence, by striking ‘‘him’’
and inserting ‘‘the Secretary’’;

(2) by striking subsection (b);
(3) in the subsection heading of subsection

(d), by striking ‘‘AND CONTRACTING’’; and
(4) by redesignating subsections (c) and (d)

as subsections (b) and (c), respectively.
(l) PRIORITY PRIMARY ROUTES.—
(1) IN GENERAL.—Section 147 of title 23,

United States Code, is repealed.
(2) CONFORMING AMENDMENT.—The analysis

for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 147.

(m) DEVELOPMENT OF A NATIONAL SCENIC
AND RECREATIONAL HIGHWAY.—

(1) IN GENERAL.—Section 148 of title 23,
United States Code, is repealed.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 148.

(n) HAZARD ELIMINATION PROGRAM.—Sec-
tion 152(e) of title 23, United States Code, is
amended by striking ‘‘apportioned to’’ in the
first sentence and all that follows through
‘‘shall be’’ in the second sentence.

(o) ACCESS HIGHWAYS TO PUBLIC RECRE-
ATION AREAS ON CERTAIN LAKES.—

(1) IN GENERAL.—Section 155 of title 23,
United States Code, is repealed.

(2) CONFORMING AMENDMENT.—The analysis
for chapter 1 of title 23, United States Code,
is amended by striking the item relating to
section 155.
SEC. 1703. NONDISCRIMINATION.

(a) IN GENERAL.—Section 324 of title 23,
United States Code, is amended—

(1) by inserting ‘‘(d) PROHIBITION OF DIS-
CRIMINATION ON THE BASIS OF SEX.—’’ before
‘‘No person’’; and

(2) by moving subsection (d) (as designated
by paragraph (1)) to the end of section 140 (as
amended by section 1702(k)).

(b) CONFORMING AMENDMENTS.—
(1) Section 324 of title 23, United States

Code, is repealed.
(2) The analysis for chapter 3 of title 23,

United States Code, is amended by striking
the item relating to section 324.
SEC. 1704. STATE TRANSPORTATION DEPART-

MENT.
(a) IN GENERAL.—Section 302 of title 23,

United States Code, is amended—
(1) in subsection (a)—
(A) by striking ‘‘(a)’’;
(B) by striking the second sentence; and
(C) by adding at the end the following:

‘‘Compliance with this section shall have no
effect on the eligibility of costs.’’; and

(2) by striking subsection (b).
(b) CONFORMING AMENDMENTS.—
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(1) Title 23, United States Code, is amend-

ed—
(A) by striking ‘‘State highway depart-

ment’’ each place it appears and inserting
‘‘State transportation department’’; and

(B) by striking ‘‘State highway depart-
ments’’ each place it appears and inserting
‘‘State transportation departments’’.

(2) The analysis for chapter 3 of title 23,
United States Code, is amended in the item
relating to section 302 by striking ‘‘high-
way’’ and inserting ‘‘transportation’’.

(3) Section 302 of title 23, United States
Code, is amended in the section heading by
striking ‘‘highway’’ and inserting ‘‘transpor-
tation’’.

(4) Section 410(h)(5) of title 23, United
States Code, is amended in the paragraph
heading by striking ‘‘HIGHWAY’’ and inserting
‘‘TRANSPORTATION’’.

(5) Section 201(b) of the Appalachian Re-
gional Development Act of 1965 (40 U.S.C.
App.) is amended in the second sentence by
striking ‘‘State highway department’’ and
inserting ‘‘State transportation depart-
ment’’.

(6) Section 138(c) of the Surface Transpor-
tation Assistance Act of 1978 (40 U.S.C. App.
note to section 201 of the Appalachian Re-
gional Development Act of 1965; Public Law
95–599) is amended in the first sentence by
striking ‘‘State highway department’’ and
inserting ‘‘State transportation depart-
ment’’.

Subtitle H—Miscellaneous Provisions

SEC. 1801. DESIGNATION OF PORTION OF STATE
ROUTE 17 IN NEW YORK AND PENN-
SYLVANIA AS INTERSTATE ROUTE 86.

(a) IN GENERAL.—Subject to subsection
(b)(2), notwithstanding section 103(c), the
portion of State Route 17 located between
the junction of State Route 17 and Interstate
Route 87 in Harriman, New York, and the
junction of State Route 17 and Interstate
Route 90 near Erie, Pennsylvania, is des-
ignated as Interstate Route 86.

(b) SUBSTANDARD FEATURES.—
(1) UPGRADING.—Each segment of State

Route 17 described in subsection (a) that
does not substantially meet the Interstate
System design standards under section 109(b)
of title 23, United States Code, in effect on
the date of enactment of this Act shall be
upgraded in accordance with plans and
schedules developed by the applicable State.

(2) DESIGNATION.—Each segment of State
Route 17 that on the date of enactment of
this Act is not at least 4 lanes wide, sepa-
rated by a median, access-controlled, and
grade-separated shall—

(A) be designated as a future Interstate
System route; and

(B) become part of Interstate Route 86 at
such time as the Secretary determines that
the segment substantially meets the Inter-
state System design standards described in
paragraph (1).

(c) TREATMENT OF ROUTE.—
(1) MILEAGE LIMITATION.—The mileage of

Interstate Route 86 designated under sub-
section (a) shall not be charged against the
limitation established by section 103(c)(2) of
title 23, United States Code.

(2) FEDERAL FINANCIAL RESPONSIBILITY.—
(A) IN GENERAL.—Subject to subparagraph

(B), the designation of Interstate Route 86
under subsection (a) shall not create in-
creased Federal financial responsibility with
respect to the designated Route.

(B) USE OF CERTAIN FUNDS.—A State may
use funds available to the State under para-
graphs (1) and (3) of section 104(b) of title 23,
United States Code, to eliminate sub-
standard features of, and to resurface, re-
store, rehabilitate, or reconstruct, any por-
tion of the designated Route.

TITLE II—RESEARCH AND TECHNOLOGY
Subtitle A—Research and Training

SEC. 2001. STRATEGIC RESEARCH PLAN.
Subtitle III of title 49, United States Code,

is amended—
(1) in the table of chapters, by inserting

after the item relating to chapter 51 the fol-
lowing:
‘‘52. RESEARCH AND DEVELOPMENT .... 5201’’;
and

(2) by inserting after chapter 51 the follow-
ing:

‘‘CHAPTER 52—RESEARCH AND
DEVELOPMENT

‘‘Sec.
‘‘5201. Definitions.

‘‘SUBCHAPTER I—GENERAL AND
ADMINISTRATIVE PROVISIONS

‘‘5211. Transactional authority.
‘‘SUBCHAPTER II—STRATEGIC

PLANNING
‘‘5221. Strategic planning.
‘‘5222. Authorization of contract authority.
‘‘SUBCHAPTER III—MULTIMODAL

TRANSPORTATION RESEARCH AND DE-
VELOPMENT PROGRAM

‘‘5231. Multimodal Transportation Research
and Development Program.

‘‘5232. Authorization of contract authority.
‘‘SUBCHAPTER IV—NATIONAL UNIVER-

SITY TRANSPORTATION CENTERS
‘‘5241. National university transportation

centers.
‘‘§ 5201. Definitions

‘‘In this chapter:
‘‘(1) DEPARTMENT.—The term ‘Department’

means the Department of Transportation.
‘‘(2) SECRETARY.—The term ‘Secretary’

means the Secretary of Transportation.
‘‘SUBCHAPTER I—GENERAL AND
ADMINISTRATIVE PROVISIONS

‘‘§ 5211. Transactional authority
‘‘To further the objectives of this chapter,

the Secretary may make grants to, and enter
into contracts, cooperative agreements, and
other transactions with—

‘‘(1) any person or any agency or instru-
mentality of the United States;

‘‘(2) any unit of State or local government;
‘‘(3) any educational institution; and
‘‘(4) any other entity.

‘‘SUBCHAPTER II—STRATEGIC
PLANNING

‘‘§ 5221. Strategic planning
‘‘(a) AUTHORITY.—The Secretary shall es-

tablish a strategic planning process to—
‘‘(1) determine national transportation re-

search, development, and technology deploy-
ment priorities, strategies, and milestones
over the next 5 years;

‘‘(2) coordinate Federal transportation re-
search, development, and technology deploy-
ment activities; and

‘‘(3) measure the impact of the research,
development, and technology investments
described in paragraph (2) on the perform-
ance of the transportation system of the
United States.

‘‘(b) CRITERIA.—In developing strategic
plans for intermodal, multimodal, and mode-
specific research, development, and tech-
nology deployment, the Secretary shall con-
sider the need to—

‘‘(1) coordinate and integrate Federal, re-
gional, State, and metropolitan planning re-
search, development, and technology activi-
ties in urban and rural areas;

‘‘(2) promote standards that facilitate a
seamless and interoperable transportation
system;

‘‘(3) encourage innovation;
‘‘(4) identify and facilitate initiatives and

partnerships to deploy technology with the

potential for improving transportation sys-
tems during the next 5-year and 10-year peri-
ods;

‘‘(5) identify core research to support the
long-term transportation technology and
system needs of urban and rural areas of the
United States, including safety;

‘‘(6) ensure the ability of the United States
to compete on a global basis; and

‘‘(7) provide a means of assessing the im-
pact of Federal research and technology in-
vestments on the performance of the trans-
portation system of the United States.

‘‘(c) IMPLEMENTATION.—
‘‘(1) IN GENERAL.—In carrying out sub-

section (a), the Secretary shall adopt such
policies and procedures as are appropriate—

‘‘(A) to provide for integrated planning, co-
ordination, and consultation among the Ad-
ministrators of the operating administra-
tions of the Department and other Federal
officials with responsibility for research, de-
velopment, and technology transfer impor-
tant to national transportation needs;

‘‘(B) to promote the exchange of informa-
tion on transportation-related research and
development activities among the operating
elements of the Department, other Federal
departments and agencies, State and local
governments, colleges and universities, in-
dustry, and other private and public sector
organizations engaged in the activities;

‘‘(C) to ensure that the research and devel-
opment programs of the Department do not
duplicate other Federal and, to the maxi-
mum extent practicable, private sector re-
search and development programs; and

‘‘(D) to ensure that the research and devel-
opment activities of the Department—

‘‘(i) make appropriate use of the talents,
skills, and abilities at the Federal labora-
tories; and

‘‘(ii) leverage, to the maximum extent
practicable, the research, development, and
technology transfer capabilities of institu-
tions of higher education and private indus-
try.

‘‘(2) CONSULTATION.—The procedures and
policies adopted under paragraph (1) shall in-
clude consultation with State officials and
members of the private sector.

‘‘(d) REPORTS.—
‘‘(1) IN GENERAL.—Concurrent with the sub-

mission to Congress of the budget of the
President for each fiscal year, the Secretary
shall submit to the Committee on Environ-
ment and Public Works of the Senate and
the Committee on Transportation and Infra-
structure of the House of Representatives a
report on the strategic plans, goals, and
milestones developed under subsections (a)
and (b) to help guide research, development,
and technology transfer activities during the
5-year period beginning on the date of the re-
port.

‘‘(2) COMPARISON TO PREVIOUS REPORT.—The
report shall include a delineation of the
progress made with respect to each of the
plans, goals, and milestones specified in the
previous report.

‘‘(3) PROHIBITION ON OBLIGATION FOR FAIL-
URE TO SUBMIT REPORT.—Beginning on the
date of the submission to Congress of the
budget of the President for fiscal year 2000,
and on the date of the submission for each
fiscal year thereafter, none of the funds
made available under this chapter or chapter
5 of title 23 may be obligated until the report
required under paragraph (1) for that fiscal
year is submitted.
‘‘§ 5222. Authorization of contract authority

‘‘(a) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subchapter $1,500,000 for each of fiscal years
1998 through 2003.

‘‘(b) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
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obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, except that—

‘‘(1) any Federal share of the cost of an ac-
tivity under this subchapter shall be deter-
mined in accordance with this subchapter;
and

‘‘(2) the funds shall remain available for
obligation for a period of 2 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(c) USE OF UNALLOCATED FUNDS.—To the
extent that the amounts made available for
any fiscal year under subsection (a) exceed
the amounts used to carry out section 5221
for the fiscal year, the excess amounts—

‘‘(1) shall be apportioned in accordance
with section 104(b)(3) of title 23;

‘‘(2) shall be considered to be sums made
available for expenditure on the surface
transportation program, except that the
amounts shall not be subject to section
133(d) of that title; and

‘‘(3) shall be available for any purpose eli-
gible for funding under section 133 of that
title.’’.
SEC. 2002. MULTIMODAL TRANSPORTATION RE-

SEARCH AND DEVELOPMENT PRO-
GRAM.

Chapter 52 of title 49, United States Code
(as added by section 2001), is amended by
adding at the end the following:
‘‘SUBCHAPTER III—MULTIMODAL

TRANSPORTATION RESEARCH AND DE-
VELOPMENT PROGRAM

‘‘§ 5231. Multimodal Transportation Research
and Development Program
‘‘(a) ESTABLISHMENT.—The Secretary shall

establish a program to be known as the
‘Multimodal Transportation Research and
Development Program’.

‘‘(b) PURPOSES.—The purposes of the
Multimodal Transportation Research and
Development Program are to—

‘‘(1) enhance the capabilities of Federal
agencies to meet national transportation
needs, as defined by the missions of the agen-
cies, through support for long-term and ap-
plied research and development that would
benefit the various modes of transportation,
including research and development in safe-
ty, security, mobility, energy and the envi-
ronment, information and physical infra-
structure, and industrial design;

‘‘(2) identify and apply innovative research
performed by the Federal Government, aca-
demia, and the private sector to the inter-
modal and multimodal transportation re-
search, development, and deployment needs
of the Department and the transportation
enterprise of the United States;

‘‘(3) identify and leverage research, tech-
nologies, and other information developed by
the Federal Government for national defense
and nondefense purposes for the benefit of
the public, commercial, and defense trans-
portation sectors; and

‘‘(4) share information and analytical and
research capabilities among the Federal
Government, State and local governments,
colleges and universities, and private organi-
zations to advance their ability to meet
their transportation research, development,
and deployment needs.

‘‘(c) PROCESS FOR CONSULTATION.—To ad-
vise the Secretary in establishing priorities
within the Program, the Secretary shall es-
tablish a process for consultation among the
Administrators of the operating administra-
tions of the Department and other Federal
officials with responsibility for research.
‘‘§ 5232. Authorization of contract authority

‘‘(a) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subchapter $2,500,000 for each of fiscal years
1998 through 2003.

‘‘(b) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23, except that—

‘‘(1) any Federal share of the cost of an ac-
tivity under this subchapter shall be deter-
mined in accordance with this subchapter;
and

‘‘(2) the funds shall remain available for
obligation for a period of 2 years after the
last day of the fiscal year for which the
funds are authorized.’’.
SEC. 2003. NATIONAL UNIVERSITY TRANSPOR-

TATION CENTERS.
(a) IN GENERAL.—Chapter 52 of title 49,

United States Code (as amended by section
2002), is amended by adding at the end the
following:
‘‘SUBCHAPTER IV—NATIONAL UNIVER-

SITY TRANSPORTATION CENTERS
‘‘§ 5241. National university transportation

centers
‘‘(a) IN GENERAL.—The Secretary shall

make grants to, or enter into contracts with,
the nonprofit institutions of higher learning
selected under section 5317 (as in effect on
the day before the date of enactment of this
section)—

‘‘(1) to operate 1 university transportation
center in each of the 10 Federal administra-
tive regions that comprise the Standard Fed-
eral Regional Boundary System; and

‘‘(2) to continue operation of university
transportation centers at the Mack-
Blackwell National Rural Transportation
Study Center, the National Center for Trans-
portation and Industrial Productivity, the
Institute for Surface Transportation Policy
Studies, the Urban Transit Institute at the
University of South Florida, the National
Center for Advanced Transportation Tech-
nology, and the University of Alabama
Transportation Research Center.

‘‘(b) ADDITIONAL CENTERS.—
‘‘(1) IN GENERAL.—The Secretary may make

grants to nonprofit institutions of higher
learning to establish and operate not more
than 4 additional university transportation
centers to address—

‘‘(A) transportation management, re-
search, and development, with special atten-
tion to increasing the number of highly
skilled minority individuals and women en-
tering the transportation workforce;

‘‘(B) transportation and industrial produc-
tivity;

‘‘(C) rural transportation;
‘‘(D) advanced transportation technology;
‘‘(E) international transportation policy

studies;
‘‘(F) transportation infrastructure tech-

nology;
‘‘(G) urban transportation research;
‘‘(H) transportation and the environment;
‘‘(I) surface transportation safety; or
‘‘(J) infrastructure finance studies.
‘‘(2) SELECTION CRITERIA.—
‘‘(A) APPLICATION.—A nonprofit institution

of higher learning that desires to receive a
grant under paragraph (1) shall submit an
application to the Secretary in such manner
and containing such information as the Sec-
retary may require.

‘‘(B) SELECTION OF RECIPIENTS.—The Sec-
retary shall select each grant recipient
under paragraph (1) on the basis of—

‘‘(i) the demonstrated research and exten-
sion resources available to the recipient to
carry out this section;

‘‘(ii) the capability of the recipient to pro-
vide leadership in making national and re-
gional contributions to the solution of im-
mediate and long-term transportation prob-
lems;

‘‘(iii) the establishment by the recipient of
a surface transportation program that en-
compasses several modes of transportation;

‘‘(iv) the demonstrated ability of the recip-
ient to disseminate results of transportation
research and education programs through a
statewide or regionwide continuing edu-
cation program;

‘‘(v) the strategic plan that the recipient
proposes to carry out using the grant funds;
and

‘‘(vi) the extent to which private funds
have been committed to a university and
public-private partnerships established to
fulfill the objectives specified in paragraph
(1).

‘‘(c) OBJECTIVES.—Each university trans-
portation center shall use grant funds under
subsection (a) or (b) to carry out—

‘‘(1) multimodal basic and applied re-
search, the products of which are judged by
peers or other experts in the field to advance
the body of knowledge in transportation;

‘‘(2) an education program that includes
multidisciplinary course work and participa-
tion in research; and

‘‘(3) an ongoing program of technology
transfer that makes research results avail-
able to potential users in a form that can be
readily implemented, used, or otherwise ap-
plied.

‘‘(d) MAINTENANCE OF EFFORT.—Before
making a grant under subsection (a) or (b),
the Secretary shall require the grant recipi-
ent to enter into an agreement with the Sec-
retary to ensure that the recipient will
maintain, during the period of the grant, a
level of total expenditures from all other
sources for establishing and operating a uni-
versity transportation center and carrying
out related research activities that is at
least equal to the average level of those ex-
penditures in the 2 fiscal years of the recipi-
ent prior to the award of a grant under sub-
section (a) or (b).

‘‘(e) ADDITIONAL GRANTS AND CONTRACTS.—
‘‘(1) GRANTS OR CONTRACTS.—In addition to

grants under subsection (a) or (b), the Sec-
retary may make grants to, or enter into
contracts with, university transportation
centers without the need for a competitive
process.

‘‘(2) USE OF GRANTS OR CONTRACTS.—A non-
competitive grant or contract under para-
graph (1) shall be used for transportation re-
search, development, education, or training
consistent with the strategic plan approved
as part of the selection process for the cen-
ter.

‘‘(f) FEDERAL SHARE.—The Federal share of
the cost of establishing and operating a uni-
versity transportation center and carrying
out related research activities under this
section shall be not more than 50 percent.

‘‘(g) PROGRAM COORDINATION.—
‘‘(1) IN GENERAL.—The Secretary shall—
‘‘(A) coordinate research, education, train-

ing, and technology transfer activities car-
ried out by grant recipients under this sec-
tion;

‘‘(B) disseminate the results of the re-
search; and

‘‘(C) establish and operate a clearinghouse
for disseminating the results of the research.

‘‘(2) REVIEW AND EVALUATION.—
‘‘(A) IN GENERAL.—Not less often than an-

nually, the Secretary shall review and evalu-
ate programs carried out by grant recipients
under this section.

‘‘(B) NOTIFICATION OF DEFICIENCIES.—In car-
rying out subparagraph (A), if the Secretary
determines that a university transportation
center is deficient in meeting the objectives
of this section, the Secretary shall notify the
grant recipient operating the center of each
deficiency and provide specific recommenda-
tions of measures that should be taken to ad-
dress the deficiency.

‘‘(C) DISQUALIFICATION.—If, after the end of
the 180-day period that begins on the date of
notification to a grant recipient under sub-
paragraph (B) with respect to a center, the



CONGRESSIONAL RECORD — SENATE S10695October 8, 1997
Secretary determines that the recipient has
not corrected each deficiency identified
under subparagraph (B), the Secretary may,
after notifying the Committee on Environ-
ment and Public Works of the Senate and
the Committee on Transportation and Infra-
structure of the House of Representatives of
the determination—

‘‘(i) disqualify the university transpor-
tation center from further participation
under this section; and

‘‘(ii) make a grant for the establishment of
a new university transportation center, in
lieu of the disqualified center, under sub-
section (a) or (b), as applicable.

‘‘(3) FUNDING.—The Secretary may use not
more than 1 percent of Federal funds made
available under this section to carry out this
subsection.

‘‘(h) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $12,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be made
available for obligation in the same manner
as if the funds were apportioned under chap-
ter 1 of title 23, except that the Federal
share of the cost of a project under this sec-
tion shall be determined in accordance with
this section.

‘‘(3) TECHNOLOGY TRANSFER ACTIVITIES.—
For each fiscal year, not less than 5 percent
of the amounts made available to carry out
this section shall be available to carry out
technology transfer activities.

‘‘(i) LIMITATION ON AVAILABILITY OF
FUNDS.—Funds authorized under this section
shall remain available for obligation for a
period of 2 years after the last day of the fis-
cal year for which the funds are author-
ized.’’.

(b) CONFORMING AMENDMENTS.—
(1) Sections 5316 and 5317 of title 49, United

States Code, are repealed.
(2) The analysis for chapter 53 of title 49,

United States Code, is amended by striking
the items relating to sections 5316 and 5317.
SEC. 2004. BUREAU OF TRANSPORTATION STATIS-

TICS.
(a) IN GENERAL.—Section 111 of title 49,

United States Code, is amended—
(1) in subsection (b)(4), by striking the sec-

ond sentence;
(2) in subsection (c)—
(A) in paragraph (1)—
(i) in subparagraph (J), by striking ‘‘and’’

at the end;
(ii) in subparagraph (K), by striking the pe-

riod at the end and inserting ‘‘; and’’; and
(iii) by adding at the end the following:
‘‘(L) transportation-related variables that

influence global competitiveness.’’;
(B) in paragraph (2)—
(i) in the first sentence, by striking ‘‘na-

tional transportation system’’ and inserting
‘‘transportation systems of the United
States’’;

(ii) by striking subparagraph (A) and in-
serting the following:

‘‘(A) be coordinated with efforts to meas-
ure outputs and outcomes of the Department
of Transportation and the transportation
systems of the United States under the Gov-
ernment Performance and Results Act of 1993
(Public Law 103–62) and the amendments
made by that Act;’’; and

(iii) in subparagraph (C), by inserting ‘‘,
made relevant to the States and metropoli-
tan planning organizations,’’ after ‘‘accu-
racy’’;

(C) in paragraph (3), by adding at the end
the following: ‘‘The Bureau shall review and
report to the Secretary of Transportation on
the sources and reliability of the statistics

proposed by the heads of the operating ad-
ministrations of the Department to measure
outputs and outcomes as required by the
Government Performance and Results Act of
1993 (Public Law 103–62), and the amend-
ments made by that Act, and shall carry out
such other reviews of the sources and reli-
ability of other data collected by the heads
of the operating administrations of the De-
partment as shall be requested by the Sec-
retary.’’; and

(D) by adding at the end the following:
‘‘(7) SUPPORTING TRANSPORTATION DECISION-

MAKING.—Ensuring that the statistics com-
piled under paragraph (1) are relevant for
transportation decisionmaking by the Fed-
eral Government, State and local govern-
ments, transportation-related associations,
private businesses, and consumers.’’;

(3) by redesignating subsections (d), (e),
and (f) as subsections (h), (i), and (j), respec-
tively;

(4) by striking subsection (g);
(5) by inserting after subsection (c) the fol-

lowing:

‘‘(d) TRANSPORTATION DATA BASE.—
‘‘(1) IN GENERAL.—In consultation with the

Associate Deputy Secretary, the Assistant
Secretaries, and the heads of the operating
administrations of the Department of Trans-
portation, the Director shall establish and
maintain a transportation data base for all
modes of transportation.

‘‘(2) USE.—The data base shall be suitable
for analyses carried out by the Federal Gov-
ernment, the States, and metropolitan plan-
ning organizations.

‘‘(3) CONTENTS.—The data base shall in-
clude—

‘‘(A) information on the volumes and pat-
terns of movement of goods, including local,
interregional, and international movement,
by all modes of transportation and inter-
modal combinations, and by relevant classi-
fication;

‘‘(B) information on the volumes and pat-
terns of movement of people, including local,
interregional, and international movements,
by all modes of transportation (including bi-
cycle and pedestrian modes) and intermodal
combinations, and by relevant classification;

‘‘(C) information on the location and
connectivity of transportation facilities and
services; and

‘‘(D) a national accounting of expenditures
and capital stocks on each mode of transpor-
tation and intermodal combination.

‘‘(e) NATIONAL TRANSPORTATION LIBRARY.—
‘‘(1) IN GENERAL.—The Director shall estab-

lish and maintain a National Transportation
Library, which shall contain a collection of
statistical and other information needed for
transportation decisionmaking at the Fed-
eral, State, and local levels.

‘‘(2) ACCESS.—The Bureau shall facilitate
and promote access to the Library, with the
goal of improving the ability of the transpor-
tation community to share information and
the ability of the Bureau to make statistics
readily accessible under subsection (c)(5).

‘‘(3) COORDINATION.—The Bureau shall work
with other transportation libraries and other
transportation information providers, both
public and private, to achieve the goal speci-
fied in paragraph (2).

‘‘(f) NATIONAL TRANSPORTATION ATLAS

DATA BASE.—
‘‘(1) IN GENERAL.—The Director shall de-

velop and maintain geospatial data bases
that depict—

‘‘(A) transportation networks;
‘‘(B) flows of people, goods, vehicles, and

craft over the networks; and
‘‘(C) social, economic, and environmental

conditions that affect or are affected by the
networks.

‘‘(2) INTERMODAL NETWORK ANALYSIS.—The
data bases shall be able to support inter-
modal network analysis.

‘‘(g) RESEARCH AND DEVELOPMENT
GRANTS.—The Secretary may make grants
to, or enter into cooperative agreements or
contracts with, public and nonprofit private
entities (including State departments of
transportation, metropolitan planning orga-
nizations, and institutions of higher edu-
cation) for—

‘‘(1) investigation of the subjects specified
in subsection (c)(1) and research and develop-
ment of new methods of data collection,
management, integration, dissemination, in-
terpretation, and analysis;

‘‘(2) development of electronic clearing-
houses of transportation data and related in-
formation, as part of the National Transpor-
tation Library under subsection (e); and

‘‘(3) development and improvement of
methods for sharing geographic data, in sup-
port of the national transportation atlas
data base under subsection (f) and the Na-
tional Spatial Data Infrastructure developed
under Executive Order No. 12906.’’;

(6) by striking subsection (i) (as redesig-
nated by paragraph (3)) and inserting the fol-
lowing:

‘‘(i) PROHIBITION ON CERTAIN DISCLO-
SURES.—

‘‘(1) IN GENERAL.—An officer or employee of
the Bureau may not—

‘‘(A) make any disclosure in which the
data provided by an individual or organiza-
tion under subsection (c)(2) can be identified;

‘‘(B) use the information provided under
subsection (c)(2) for a nonstatistical purpose;
or

‘‘(C) permit anyone other than an individ-
ual authorized by the Director to examine
any individual report provided under sub-
section (c)(2).

‘‘(2) PROHIBITION ON REQUESTS FOR CERTAIN
DATA.—

‘‘(A) GOVERNMENT AGENCIES.—No depart-
ment, bureau, agency, officer, or employee of
the United States (except the Director in
carrying out this section) may require, for
any reason, a copy of any report that has
been filed under subsection (c)(2) with the
Bureau or retained by an individual respond-
ent.

‘‘(B) COURTS.—Any copy of a report de-
scribed in subparagraph (A) that has been re-
tained by an individual respondent or filed
with the Bureau or any of its employees,
contractors, or agents—

‘‘(i) shall be immune from legal process;
and

‘‘(ii) shall not, without the consent of the
individual concerned, be admitted as evi-
dence or used for any purpose in any action,
suit, or other judicial or administrative pro-
ceeding.

‘‘(C) APPLICABILITY.—This paragraph shall
apply only to information that permits in-
formation concerning an individual or orga-
nization to be reasonably inferred by direct
or indirect means.

‘‘(3) DATA COLLECTED FOR NONSTATISTICAL
PURPOSES.—In a case in which the Bureau is
authorized by statute to collect data or in-
formation for a nonstatistical purpose, the
Director shall clearly distinguish the collec-
tion of the data or information, by rule and
on the collection instrument, so as to inform
a respondent that is requested or required to
supply the data or information of the non-
statistical purpose.’’;

(7) in subsection (j) (as redesignated by
paragraph (3)), by striking ‘‘On or before
January 1, 1994, and annually thereafter,
the’’ and inserting ‘‘The’’; and

(8) by adding at the end the following:
‘‘(k) STUDY.—
‘‘(1) IN GENERAL.—The Director shall carry

out a study—
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‘‘(A) to measure the ton-miles and value-

miles of international trade traffic carried
by highway for each State;

‘‘(B) to evaluate the accuracy and reliabil-
ity of such measures for use in the formula
for highway apportionments;

‘‘(C) to evaluate the accuracy and reliabil-
ity of the use of diesel fuel data as a measure
of international trade traffic by State; and

‘‘(D) to identify needed improvements in
long-term data collection programs to pro-
vide accurate and reliable measures of inter-
national traffic for use in the formula for
highway apportionments.

‘‘(2) BASIS FOR EVALUATIONS.—The study
shall evaluate the accuracy and reliability of
measures for use as formula factors based on
statistical quality standards developed by
the Bureau in consultation with the Com-
mittee on National Statistics of the National
Academy of Sciences.

‘‘(3) REPORT.—Not later than 3 years after
the date of enactment of this subsection, the
Director shall submit to the Committee on
Environment and Public Works of the Senate
and the Committee on Transportation and
Infrastructure of the House of Representa-
tives a report on the results of the study car-
ried out under paragraph (1), including rec-
ommendations for changes in law necessary
to implement the identified needs for im-
provements in long-term data collection pro-
grams.

‘‘(l) PROCEEDS OF DATA PRODUCT SALES.—
Notwithstanding section 3302 of title 31,
United States Code, funds received by the
Bureau from the sale of data products, for
necessary expenses incurred, may be credited
to the Highway Trust Fund (other than the
Mass Transit Account) for the purpose of re-
imbursing the Bureau for the expenses.

‘‘(m) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $26,000,000 for fiscal year 1998,
$27,000,000 for fiscal year 1999, $28,000,000 for
fiscal year 2000, $29,000,000 for fiscal year
2001, $30,000,000 for fiscal year 2002, and
$31,000,000 for fiscal year 2003, except that not
more than $500,000 for each fiscal year may
be made available to carry out subsection
(g).

‘‘(2) AVAILABILITY.—Funds authorized
under this subsection shall remain available
for a period of 3 years after the last day of
the fiscal year for which the funds are au-
thorized.

‘‘(3) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1 of
title 23.’’.

(b) CONFORMING AMENDMENTS.—Section
5503 of title 49, United States Code, is amend-
ed—

(1) by striking subsection (d); and
(2) by redesignating subsections (e), (f), and

(g) as subsections (d), (e), and (f), respec-
tively.
SEC. 2005. RESEARCH AND TECHNOLOGY PRO-

GRAM.
Title 23, United States Code, is amended—
(1) in the table of chapters, by adding at

the end the following:
‘‘5. Research and Technology ............. 501’’;
and

(2) by adding at the end the following:
‘‘CHAPTER 5—RESEARCH AND

TECHNOLOGY
‘‘SUBCHAPTER I—RESEARCH AND

TRAINING
‘‘Sec.
‘‘501. Definition of safety.
‘‘502. Research and technology program.

‘‘503. Advanced research program.
‘‘504. Long-term pavement performance pro-

gram.
‘‘505. State planning and research program.
‘‘506. Education and training.
‘‘507. International highway transportation

outreach program.
‘‘508. National technology deployment initia-

tives and partnerships program.
‘‘509. Infrastructure investment needs report.
‘‘510. Innovative bridge research and con-

struction program.
‘‘511. Study of future strategic highway re-

search program.
‘‘512. Transportation and environment coop-

erative research program.
‘‘SUBCHAPTER II—INTELLIGENT

TRANSPORTATION SYSTEMS
‘‘521. Purposes.
‘‘522. Definitions.
‘‘523. Cooperation, consultation, and analy-

sis.
‘‘524. Research, development, and training.
‘‘525. Intelligent transportation system inte-

gration program.
‘‘526. Integration program for rural areas.
‘‘527. Commercial vehicle intelligent trans-

portation system infrastruc-
ture.

‘‘528. Corridor development and coordination.
‘‘529. Standards.
‘‘530. Funding limitations.
‘‘531. Use of innovative financing.
‘‘532. Advisory committees.

‘‘SUBCHAPTER III—FUNDING
‘‘541. Funding.

‘‘SUBCHAPTER I—RESEARCH AND
TRAINING

‘‘§ 501. Definition of safety
‘‘In this chapter, the term ‘safety’ includes

highway and traffic safety systems, research
and development relating to vehicle, high-
way, driver, passenger, bicyclist, and pedes-
trian characteristics, accident investiga-
tions, communications, emergency medical
care, and transportation of the injured.
‘‘§ 502. Research and technology program

‘‘(a) GENERAL AUTHORITY AND COLLABO-
RATIVE AGREEMENTS.—

‘‘(1) AUTHORITY OF THE SECRETARY.—
‘‘(A) IN GENERAL.—The Secretary—
‘‘(i) shall carry out research, development,

and technology transfer activities with re-
spect to—

‘‘(I) motor carrier transportation;
‘‘(II) all phases of transportation planning

and development (including construction,
operation, modernization, development, de-
sign, maintenance, safety, financing, and
traffic conditions); and

‘‘(III) the effect of State laws on the activi-
ties described in subclauses (I) and (II); and

‘‘(ii) may test, develop, or assist in testing
and developing any material, invention, pat-
ented article, or process.

‘‘(B) COOPERATION, GRANTS, AND CON-
TRACTS.—The Secretary may carry out this
section—

‘‘(i) independently;
‘‘(ii) in cooperation with other Federal de-

partments, agencies, and instrumentalities;
or

‘‘(iii) by making grants to, or entering into
contracts, cooperative agreements, and other
transactions with, the National Academy of
Sciences, the American Association of State
Highway and Transportation Officials, or
any State agency, authority, association, in-
stitution, for-profit or nonprofit corporation,
organization, foreign country, or person.

‘‘(C) TECHNICAL INNOVATION.—The Sec-
retary shall develop and carry out programs
to facilitate the application of such products
of research and technical innovations as will
improve the safety, efficiency, and effective-
ness of the transportation system.

‘‘(D) FUNDS.—
‘‘(i) IN GENERAL.—Except as otherwise spe-

cifically provided in other sections of this
chapter—

‘‘(I) to carry out this subsection, the Sec-
retary shall use—

‘‘(aa) funds made available under section
541 for research, technology, and training;
and

‘‘(bb) such funds as may be deposited by
any cooperating organization or person in a
special account of the Treasury established
for this purpose; and

‘‘(II) the funds described in item (aa) shall
remain available for obligation for a period
of 3 years after the last day of the fiscal year
for which the funds are authorized.

‘‘(ii) USE OF FUNDS.—The Secretary shall
use funds described in clause (i) to develop,
administer, communicate, and promote the
use of products of research, development,
and technology transfer programs under this
section.

‘‘(2) COLLABORATIVE RESEARCH AND DEVEL-
OPMENT.—

‘‘(A) IN GENERAL.—To encourage innovative
solutions to surface transportation problems
and stimulate the deployment of new tech-
nology, the Secretary may carry out, on a
cost-shared basis, collaborative research and
development with non-Federal entities, in-
cluding State and local governments, foreign
governments, colleges and universities, cor-
porations, institutions, partnerships, sole
proprietorships, and trade associations that
are incorporated or established under the
laws of any State.

‘‘(B) AGREEMENTS.—In carrying out this
paragraph, the Secretary may enter into co-
operative research and development agree-
ments (as defined in section 12 of the Steven-
son-Wydler Technology Innovation Act of
1980 (15 U.S.C. 3710a)).

‘‘(C) FEDERAL SHARE.—
‘‘(i) IN GENERAL.—The Federal share of the

cost of activities carried out under a cooper-
ative research and development agreement
entered into under this paragraph shall not
exceed 50 percent, except that if there is sub-
stantial public interest or benefit, the Sec-
retary may approve a greater Federal share.

‘‘(ii) NON-FEDERAL SHARE.—All costs di-
rectly incurred by the non-Federal partners,
including personnel, travel, and hardware de-
velopment costs, shall be credited toward the
non-Federal share of the cost of the activi-
ties described in clause (i).

‘‘(D) USE OF TECHNOLOGY.—The research,
development, or use of a technology under a
cooperative research and development agree-
ment entered into under this paragraph, in-
cluding the terms under which the tech-
nology may be licensed and the resulting
royalties may be distributed, shall be subject
to the Stevenson-Wydler Technology Innova-
tion Act of 1980 (15 U.S.C. 3701 et seq.).

‘‘(3) WAIVER OF ADVERTISING REQUIRE-
MENTS.—Section 3709 of the Revised Statutes
(41 U.S.C. 5) shall not apply to a contract or
agreement entered into under this chapter.

‘‘(b) MANDATORY ELEMENTS OF PROGRAM.—
The Secretary shall include in the surface
transportation research, development, and
technology transfer programs under this sub-
section and as specified elsewhere in this
title—

‘‘(1) a coordinated long-term program of re-
search for the development, use, and dissemi-
nation of performance indicators to measure
the performance of the surface transpor-
tation systems of the United States, includ-
ing indicators for productivity, efficiency,
energy use, air quality, congestion, safety,
maintenance, and other factors that reflect
the overall performance of the system; and
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‘‘(2) a program to strengthen and expand

surface transportation infrastructure re-
search, development, and technology trans-
fer, which shall include, at a minimum—

‘‘(A) methods and materials for improving
the durability of surface transportation in-
frastructure facilities and extending the life
of bridge structures, including new and inno-
vative technologies to reduce corrosion;

‘‘(B) a research and development program
directed toward the reduction of costs, and
the mitigation of impacts, associated with
the construction of highways and mass tran-
sit systems;

‘‘(C) a surface transportation research pro-
gram to develop nondestructive evaluation
equipment for use with existing infrastruc-
ture facilities and with next-generation in-
frastructure facilities that use advanced ma-
terials;

‘‘(D)(i) information technology, including
appropriate computer programs to collect
and analyze data on the status of infrastruc-
ture facilities described in subparagraph (C)
with respect to enhancing management,
growth, and capacity; and

‘‘(ii) dynamic simulation models of surface
transportation systems for—

‘‘(I) predicting capacity, safety, and infra-
structure durability problems;

‘‘(II) evaluating planned research projects;
and

‘‘(III) testing the strengths and weaknesses
of proposed revisions to surface transpor-
tation operation programs;

‘‘(E) new innovative technologies to en-
hance and facilitate field construction and
rehabilitation techniques for minimizing dis-
ruption during repair and maintenance of
structures;

‘‘(F) initiatives to improve the ability of
the United States to respond to emergencies
and natural disasters and to enhance na-
tional defense mobility; and

‘‘(G) an evaluation of traffic calming meas-
ures that promote community preservation,
transportation mode choice, and safety.

‘‘(c) REPORT ON GOALS, MILESTONES, AND
ACCOMPLISHMENTS.—The goals, milestones,
and accomplishments relevant to each of the
mandatory program elements described in
subsection (b) shall be specified in the report
required under section 5221(d) of title 49.’’.
SEC. 2006. ADVANCED RESEARCH PROGRAM.

Subchapter I of chapter 5 of title 23, United
States Code (as added by section 2005), is
amended by adding at the end the following:
‘‘§ 503. Advanced research program

‘‘(a) ESTABLISHMENT.—
‘‘(1) IN GENERAL.—The Secretary shall es-

tablish an advanced research program within
the Federal Highway Administration to ad-
dress longer-term, higher-risk research that
shows potential benefits for improving the
durability, mobility, efficiency, environ-
mental impact, productivity, and safety of
transportation systems.

‘‘(2) DEVELOPMENT OF PARTNERSHIPS.—In
carrying out the program, the Secretary
shall attempt to develop partnerships with
the public and private sectors.

‘‘(b) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—Under the program, the
Secretary may make grants and enter into
cooperative agreements and contracts for ad-
vanced research.

‘‘(c) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $5,000,000 for fiscal year 1998,
$7,000,000 for fiscal year 1999, $9,000,000 for fis-
cal year 2000, and $10,000,000 for each of fiscal
years 2001 through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for

obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that the Federal share of the cost of any
activity funded under this subsection shall
be determined by the Secretary.’’.
SEC. 2007. LONG-TERM PAVEMENT PERFORM-

ANCE PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2006), is
amended by adding at the end the following:

‘‘§ 504. Long-term pavement performance pro-
gram
‘‘(a) AUTHORITY.—The Secretary shall com-

plete the long-term pavement performance
program tests initiated under the strategic
highway research program established under
section 307(d) (as in effect on the day before
the date of enactment of this section) and
continued by the Intermodal Surface Trans-
portation Efficiency Act of 1991 (Public Law
102–240) through the midpoint of a planned
20-year life of the long-term pavement per-
formance program (referred to in this sec-
tion as the ‘program’).

‘‘(b) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—Under the program, the
Secretary shall make grants and enter into
cooperative agreements and contracts to—

‘‘(1) monitor, material-test, and evaluate
highway test sections in existence as of the
date of the grant, agreement, or contract;

‘‘(2) analyze the data obtained in carrying
out paragraph (1); and

‘‘(3) prepare products to fulfill program ob-
jectives and meet future pavement tech-
nology needs.

‘‘(c) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $15,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(A) the Federal share of the cost of any
activity funded under this section shall be
determined by the Secretary; and

‘‘(B) the funds shall remain available for
obligation for a period of 3 years after the
last day of the fiscal year for which the
funds are authorized.’’.
SEC. 2008. STATE PLANNING AND RESEARCH

PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2007), is
amended by adding at the end the following:

‘‘§ 505. State planning and research program
‘‘(a) IN GENERAL.—
‘‘(1) AVAILABILITY OF FUNDS.—Two percent

of the sums apportioned for fiscal year 1998
and each fiscal year thereafter to any State
under section 104 (except section 104(f)) and
any transfers or additions to the surface
transportation program under section 133
shall be available for expenditure by the
State transportation department, in con-
sultation with the Secretary, in accordance
with this section.

‘‘(2) USE OF FUNDS.—The sums referred to
in paragraph (1) shall be available only for—

‘‘(A) intermodal metropolitan, statewide,
and nonmetropolitan planning under sec-
tions 134 and 135;

‘‘(B) development and implementation of
management systems referred to in section
303;

‘‘(C) studies, research, development, and
technology transfer activities necessary for
the planning, design, construction, manage-
ment, operation, maintenance, regulation,
and taxation of the use of surface transpor-
tation systems, including training and ac-

creditation of inspection and testing on engi-
neering standards and construction mate-
rials for the systems; and

‘‘(D) studies of the economy, safety, and
convenience of surface transportation usage
and the desirable regulation and equitable
taxation of surface transportation usage.

‘‘(b) MINIMUM EXPENDITURES ON STUDIES,
RESEARCH, DEVELOPMENT, AND TECHNOLOGY
TRANSFER ACTIVITIES.—

‘‘(1) IN GENERAL.—For each fiscal year, not
less than 25 percent of the funds of a State
that are subject to subsection (a) shall be ex-
pended by the State transportation depart-
ment for studies, research, development, and
technology transfer activities described in
subparagraphs (C) and (D) of subsection (a)(2)
unless the State certifies to the Secretary
for the fiscal year that the total expendi-
tures by the State transportation depart-
ment for transportation planning under sec-
tions 134 and 135 will exceed 75 percent of the
amount of the funds and the Secretary ac-
cepts the certification.

‘‘(2) EXEMPTION FROM SMALL BUSINESS AS-
SESSMENT.—Funds expended under paragraph
(1) shall not be considered to be part of the
extramural budget of the agency for the pur-
pose of section 9 of the Small Business Act
(15 U.S.C. 638).

‘‘(c) FEDERAL SHARE.—The Federal share of
the cost of a project financed with funds re-
ferred to in subsection (a) shall be 80 percent
unless the Secretary determines that the in-
terests of the Federal-aid highway program
would be best served by decreasing or elimi-
nating the non-Federal share.

‘‘(d) ADMINISTRATION OF FUNDS.—Funds re-
ferred to in subsection (a) shall be combined
and administered by the Secretary as a sin-
gle fund, which shall be available for obliga-
tion for the same period as funds apportioned
under section 104(b)(1).’’.
SEC. 2009. EDUCATION AND TRAINING.

Subchapter I of chapter 5 of title 23, United
States Code (as amended by section 2008), is
amended by adding at the end the following:

‘‘§ 506. Education and training
‘‘(a) LOCAL TECHNICAL ASSISTANCE PRO-

GRAM.—
‘‘(1) AUTHORITY.—The Secretary shall carry

out a transportation assistance program
that will provide access to modern highway
technology to—

‘‘(A) highway and transportation agencies
in urbanized areas with populations of be-
tween 50,000 and 1,000,000 individuals;

‘‘(B) highway and transportation agencies
in rural areas; and

‘‘(C) contractors that do work for the agen-
cies.

‘‘(2) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—The Secretary may make
grants and enter into cooperative agree-
ments and contracts to provide education
and training, technical assistance, and relat-
ed support services that will—

‘‘(A) assist rural, local transportation
agencies and tribal governments, and the
consultants and construction personnel
working for the agencies and governments,
to—

‘‘(i) develop and expand their expertise in
road and transportation areas (including
pavement, bridge, safety management sys-
tems, and traffic safety countermeasures);

‘‘(ii) improve roads and bridges;
‘‘(iii) enhance—
‘‘(I) programs for the movement of pas-

sengers and freight; and
‘‘(II) intergovernmental transportation

planning and project selection; and
‘‘(iv) deal effectively with special transpor-

tation-related problems by preparing and
providing training packages, manuals, guide-
lines, and technical resource materials;
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‘‘(B) identify, package, and deliver trans-

portation technology and traffic safety infor-
mation to local jurisdictions to assist urban
transportation agencies in developing and
expanding their ability to deal effectively
with transportation-related problems;

‘‘(C) operate, in cooperation with State
transportation departments and univer-
sities—

‘‘(i) local technical assistance program
centers to provide transportation technology
transfer services to rural areas and to urban-
ized areas with populations of between 50,000
and 1,000,000 individuals; and

‘‘(ii) local technical assistance program
centers designated to provide transportation
technical assistance to Indian tribal govern-
ments; and

‘‘(D) allow local transportation agencies
and tribal governments, in cooperation with
the private sector, to enhance new tech-
nology implementation.

‘‘(3) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) $7,000,000 for fis-
cal year 1998, $7,000,000 for fiscal year 1999,
$7,000,000 for fiscal year 2000, $8,000,000 for fis-
cal year 2001, $8,000,000 for fiscal year 2002,
and $8,000,000 for fiscal year 2003 to be used to
develop and administer the program estab-
lished under this section and to provide tech-
nical and financial support for the centers
operated under paragraph (2)(C).

‘‘(B) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(i) the Federal share of the cost of any ac-
tivity under this subsection shall be deter-
mined by the Secretary; and

‘‘(ii) the funds shall remain available for
obligation for a period of 3 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(b) NATIONAL HIGHWAY INSTITUTE.—
‘‘(1) ESTABLISHMENT; DUTIES; PROGRAMS.—
‘‘(A) ESTABLISHMENT.—The Secretary shall

establish and operate in the Federal High-
way Administration a National Highway In-
stitute (referred to in this subsection as the
‘Institute’).

‘‘(B) DUTIES.—
‘‘(i) INSTITUTE.—In cooperation with State

transportation departments, United States
industry, and any national or international
entity, the Institute shall develop and ad-
minister education and training programs of
instruction for—

‘‘(I) Federal Highway Administration,
State, and local transportation agency em-
ployees;

‘‘(II) regional, State, and metropolitan
planning organizations;

‘‘(III) State and local police, public safety,
and motor vehicle employees; and

‘‘(IV) United States citizens and foreign
nationals engaged or to be engaged in sur-
face transportation work of interest to the
United States.

‘‘(ii) SECRETARY.—The Secretary shall ad-
minister, through the Institute, the author-
ity vested in the Secretary by this title or by
any other law for the development and con-
duct of education and training programs re-
lating to highways.

‘‘(C) TYPES OF PROGRAMS.—Programs that
the Institute may develop and administer
may include courses in modern develop-
ments, techniques, methods, regulations,
management, and procedures relating to—

‘‘(i) surface transportation;
‘‘(ii) environmental factors;
‘‘(iii) acquisition of rights-of-way;
‘‘(iv) relocation assistance;
‘‘(v) engineering;

‘‘(vi) safety;
‘‘(vii) construction;
‘‘(viii) maintenance;
‘‘(ix) operations;
‘‘(x) contract administration;
‘‘(xi) motor carrier activities;
‘‘(xii) inspection; and
‘‘(xiii) highway finance.
‘‘(2) SET ASIDE; FEDERAL SHARE.—Not to ex-

ceed 1⁄4 of 1 percent of the funds apportioned
to a State under section 104(b)(3) for the sur-
face transportation program shall be avail-
able for expenditure by the State transpor-
tation department for the payment of not to
exceed 80 percent of the cost of tuition and
direct educational expenses (excluding trav-
el, subsistence, or salaries) in connection
with the education and training of employ-
ees of State and local transportation agen-
cies in accordance with this subsection.

‘‘(3) FEDERAL RESPONSIBILITY.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraph (B), education and training of
employees of Federal, State, and local trans-
portation (including highway) agencies au-
thorized under this subsection may be pro-
vided—

‘‘(i) by the Secretary at no cost to the
States and local governments if the Sec-
retary determines that provision at no cost
is in the public interest; or

‘‘(ii) by the State through grants, coopera-
tive agreements, and contracts with public
and private agencies, institutions, individ-
uals, and the Institute.

‘‘(B) PAYMENT OF FULL COST BY PRIVATE
PERSONS.—Private agencies, international or
foreign entities, and individuals shall pay
the full cost of any education and training
received by them unless the Secretary deter-
mines that a lower cost is of critical impor-
tance to the public interest.

‘‘(4) TRAINING FELLOWSHIPS; COOPERATION.—
The Institute may—

‘‘(A) engage in training activities author-
ized under this subsection, including the
granting of training fellowships; and

‘‘(B) carry out its authority independently
or in cooperation with any other branch of
the Federal Government or any State agen-
cy, authority, association, institution, for-
profit or nonprofit corporation, other na-
tional or international entity, or other per-
son.

‘‘(5) COLLECTION OF FEES.—
‘‘(A) GENERAL RULE.—In accordance with

this subsection, the Institute may assess and
collect fees solely to defray the costs of the
Institute in developing or administering edu-
cation and training programs under this sub-
section.

‘‘(B) LIMITATION.—Fees may be assessed
and collected under this subsection only in a
manner that may reasonably be expected to
result in the collection of fees during any fis-
cal year in an aggregate amount that does
not exceed the aggregate amount of the costs
referred to in subparagraph (A) for the fiscal
year.

‘‘(C) PERSONS SUBJECT TO FEES.—Fees may
be assessed and collected under this sub-
section only with respect to—

‘‘(i) persons and entities for whom edu-
cation or training programs are developed or
administered under this subsection; and

‘‘(ii) persons and entities to whom edu-
cation or training is provided under this sub-
section.

‘‘(D) AMOUNT OF FEES.—The fees assessed
and collected under this subsection shall be
established in a manner that ensures that
the liability of any person or entity for a fee
is reasonably based on the proportion of the
costs referred to in subparagraph (A) that re-
late to the person or entity.

‘‘(E) USE.—All fees collected under this
subsection shall be used to defray costs asso-
ciated with the development or administra-

tion of education and training programs au-
thorized under this subsection.

‘‘(6) FUNDING.—
‘‘(A) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this subsection
$5,000,000 for fiscal year 1998, $5,000,000 for fis-
cal year 1999, $5,000,000 for fiscal year 2000,
$6,000,000 for fiscal year 2001, $6,000,000 for fis-
cal year 2002, and $6,000,000 for fiscal year
2003.

‘‘(B) RELATION TO FEES.—The funds pro-
vided under this paragraph may be combined
with or held separate from the fees collected
under paragraph (5).

‘‘(C) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(i) the Federal share of the cost of any ac-
tivity under this subsection shall be deter-
mined by the Secretary; and

‘‘(ii) the funds shall remain available for
obligation for a period of 1 year after the last
day of the fiscal year for which the funds are
authorized.

‘‘(7) CONTRACTS.—Section 3709 of the Re-
vised Statutes (41 U.S.C. 5) shall not apply to
a contract or agreement entered into under
this subsection.

‘‘(c) DWIGHT DAVID EISENHOWER TRANSPOR-
TATION FELLOWSHIP PROGRAM.—

‘‘(1) GENERAL AUTHORITY.—The Secretary,
acting independently or in cooperation with
other Federal departments, agencies, and in-
strumentalities, may make grants for fellow-
ships for any purpose for which research,
technology, or capacity building is author-
ized under this chapter.

‘‘(2) DWIGHT DAVID EISENHOWER TRANSPOR-
TATION FELLOWSHIP PROGRAM.—

‘‘(A) IN GENERAL.—The Secretary shall
carry out a transportation fellowship pro-
gram, to be known as the ‘Dwight David Ei-
senhower Transportation Fellowship Pro-
gram’, for the purpose of attracting qualified
students to the field of transportation.

‘‘(B) TYPES OF FELLOWSHIPS.—The program
shall offer fellowships at the junior through
postdoctoral levels of college education.

‘‘(C) CITIZENSHIP.—Each recipient of a fel-
lowship under the program shall be a United
States citizen.

‘‘(3) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(A) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
subsection $2,000,000 for each of fiscal years
1998 through 2003.

‘‘(B) CONTRACT AUTHORITY.—Funds author-
ized under this paragraph shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(i) the Federal share of the cost of any ac-
tivity funded under this subsection shall be
determined by the Secretary; and

‘‘(ii) the funds shall remain available for
obligation for a period of 1 year after the last
day of the fiscal year for which the funds are
authorized.

‘‘(d) HIGHWAY CONSTRUCTION TRAINING PRO-
GRAMS.—

‘‘(1) USE OF FUNDS BY THE SECRETARY.—
‘‘(A) IN GENERAL.—The Secretary, in co-

operation with any other department or
agency of the Federal Government, State
agency, authority, association, institution,
Indian tribal government, for-profit or non-
profit corporation, or other organization or
person, may—

‘‘(i) develop, conduct, and administer high-
way construction and technology training,
including skill improvement, programs; and
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‘‘(ii) develop and fund Summer Transpor-

tation Institutes.
‘‘(B) WAIVER OF ADVERTISING REQUIRE-

MENTS.—Section 3709 of the Revised Statutes
(41 U.S.C. 5) shall not apply to a contract or
agreement entered into by the Secretary
under this subsection.

‘‘(C) FUNDING.—
‘‘(i) IN GENERAL.—Before making appor-

tionments under section 104(b) for a fiscal
year, the Secretary shall deduct such sums
as the Secretary determines are necessary,
but not to exceed $10,000,000 for each fiscal
year, to carry out this subsection.

‘‘(ii) AVAILABILITY.—Sums deducted under
clause (i) shall remain available until ex-
pended.

‘‘(2) USE OF FUNDS APPORTIONED TO
STATES.—Notwithstanding any other provi-
sion of law, upon request of a State transpor-
tation department to the Secretary, not to
exceed 1⁄2 of 1 percent of the funds appor-
tioned to the State for a fiscal year under
paragraphs (1) and (3) of section 104(b) may
be made available to carry out this sub-
section.

‘‘(3) RESERVATION OF TRAINING POSITIONS
FOR INDIVIDUALS RECEIVING WELFARE ASSIST-
ANCE.—In carrying out this subsection, the
Secretary and States may reserve training
positions for individuals who receive welfare
assistance from a State.’’.
SEC. 2010. INTERNATIONAL HIGHWAY TRANSPOR-

TATION OUTREACH PROGRAM.
(a) IN GENERAL.—Title 23, United States

Code, is amended—
(1) by redesignating section 325 as section

507;
(2) by moving that section to appear at the

end of subchapter I of chapter 5 (as amended
by section 2009);

(3) in subsection (a) of that section, by in-
serting ‘‘, goods, and services’’ after ‘‘exper-
tise’’; and

(4) by striking subsection (c) of that sec-
tion and inserting the following:

‘‘(c) USE OF FUNDS.—
‘‘(1) FUNDS DEPOSITED IN SPECIAL AC-

COUNT.—Funds available to carry out this
section shall include funds deposited by any
cooperating organization or person in a spe-
cial account for the program established
under this section with the Secretary of the
Treasury.

‘‘(2) USE OF FUNDS.—The funds deposited in
the special account and other funds available
to carry out this section shall be available to
pay the cost of any activity eligible under
this section, including the cost of pro-
motional materials, travel, reception and
representation expenses, and salaries and
benefits of officers and employees of the De-
partment of Transportation.

‘‘(3) REIMBURSEMENTS.—Reimbursements
for the salaries and benefits of Federal High-
way Administration employees who provide
services under this section shall be credited
to the special account.

‘‘(d) ELIGIBLE USE OF STATE PLANNING AND
RESEARCH FUNDS.—A State, in coordination
with the Secretary, may obligate funds made
available to carry out section 505 for any ac-
tivity authorized under subsection (a).’’.

(b) CONFORMING AMENDMENT.—The analysis
for chapter 3 of title 23, United States Code,
is amended by striking the item relating to
section 325.
SEC. 2011. NATIONAL TECHNOLOGY DEPLOY-

MENT INITIATIVES AND PARTNER-
SHIPS PROGRAM.

Subchapter I of chapter 5 of title 23, United
States Code (as amended by section 2010), is
amended by adding at the end the following:
‘‘§ 508. National technology deployment initia-

tives and partnerships program
‘‘(a) ESTABLISHMENT.—The Secretary shall

develop and administer a national tech-

nology deployment initiatives and partner-
ships program (referred to in this section as
the ‘program’).

‘‘(b) PURPOSE.—The purpose of the program
is to significantly accelerate the adoption of
innovative technologies by the surface trans-
portation community.

‘‘(c) DEPLOYMENT GOALS.—
‘‘(1) ESTABLISHMENT.—Not later than 180

days after the date of enactment of this Act,
the Secretary shall establish not more than
5 deployment goals to carry out subsection
(a).

‘‘(2) DESIGN.—Each of the goals and the
program developed to achieve the goals shall
be designed to provide tangible benefits,
with respect to transportation systems, in
the areas of efficiency, safety, reliability,
service life, environmental protection, or
sustainability.

‘‘(3) STRATEGIES FOR ACHIEVEMENT.—For
each goal, the Secretary, in cooperation with
representatives of the transportation com-
munity such as States, local governments,
the private sector, and academia, shall use
domestic and international technology to de-
velop strategies and initiatives to achieve
the goal, including technical assistance in
deploying technology and mechanisms for
sharing information among program partici-
pants.

‘‘(d) CONTINUATION OF SHRP PARTNER-
SHIPS.—Under the program, the Secretary
shall continue the partnerships established
through the strategic highway research pro-
gram established under section 307(d) (as in
effect on the day before the date of enact-
ment of this section).

‘‘(e) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—Under the program, the
Secretary may make grants and enter into
cooperative agreements and contracts to fos-
ter alliances and support efforts to stimulate
advances in transportation technology, in-
cluding—

‘‘(1) the testing and evaluation of products
of the strategic highway research program;

‘‘(2) the further development and imple-
mentation of technology in areas such as the
Superpave system and the use of lithium
salts to prevent and mitigate alkali silica re-
activity; and

‘‘(3) the provision of support for long-term
pavement performance product implementa-
tion and technology access.

‘‘(f) REPORTS.—Not later than 18 months
after the date of enactment of this section,
and biennially thereafter, the Secretary
shall submit to the Committee on Environ-
ment and Public Works of the Senate and
the Committee on Transportation and Infra-
structure of the House of Representatives a
report on the progress and results of activi-
ties carried out under this section.

‘‘(g) FUNDING.—
‘‘(1) AUTHORIZATION OF CONTRACT AUTHOR-

ITY.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out this section
$50,000,000 for each of fiscal years 1998
through 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(A) the Federal share of the cost of any
activity under this section shall be deter-
mined by the Secretary; and

‘‘(B) the funds shall remain available for
obligation for a period of 3 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(3) ALLOCATION.—To the extent appro-
priate to achieve the goals established under
subsection (c), the Secretary may further al-
locate funds made available under this sub-
section to States for their use.’’.

SEC. 2012. INFRASTRUCTURE INVESTMENT
NEEDS REPORT.

Subchapter I of chapter 5 of title 23, United
States Code (as amended by section 2011), is
amended by adding at the end the following:
‘‘§ 509. Infrastructure investment needs re-

port
‘‘Not later than January 31, 1999, and Janu-

ary 31 of every second year thereafter, the
Secretary shall report to the Committee on
Environment and Public Works of the Senate
and the Committee on Transportation and
Infrastructure of the House of Representa-
tives on estimates of the future highway and
bridge needs of the United States.’’.
SEC. 2013. INNOVATIVE BRIDGE RESEARCH AND

CONSTRUCTION PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2012), is
amended by adding at the end the following:
‘‘§ 510. Innovative bridge research and con-

struction program
‘‘(a) IN GENERAL.—The Secretary shall es-

tablish and carry out a program to dem-
onstrate the application of innovative mate-
rial technology in the construction of
bridges and other structures.

‘‘(b) GOALS.—The goals of the program
shall include—

‘‘(1) the development of new, cost-effective
innovative material highway bridge applica-
tions;

‘‘(2) the reduction of maintenance costs
and life-cycle costs of bridges, including the
costs of new construction, replacement, or
rehabilitation of deficient bridges;

‘‘(3) the development of construction tech-
niques to increase safety and reduce con-
struction time and traffic congestion;

‘‘(4) the development of engineering design
criteria for innovative products and mate-
rials for use in highway bridges and struc-
tures; and

‘‘(5) the development of highway bridges
and structures that will withstand natural
disasters, including alternative processes for
the seismic retrofit of bridges.

‘‘(c) GRANTS, COOPERATIVE AGREEMENTS,
AND CONTRACTS.—

‘‘(1) IN GENERAL.—Under the program, the
Secretary shall make grants to, and enter
into cooperative agreements and contracts
with—

‘‘(A) States, other Federal agencies, uni-
versities and colleges, private sector enti-
ties, and nonprofit organizations to pay the
Federal share of the cost of research, devel-
opment, and technology transfer concerning
innovative materials; and

‘‘(B) States to pay the Federal share of the
cost of repair, rehabilitation, replacement,
and new construction of bridges or struc-
tures that demonstrates the application of
innovative materials.

‘‘(2) GRANTS.—
‘‘(A) APPLICATIONS.—
‘‘(i) SUBMISSION.—To receive a grant under

this section, an entity described in para-
graph (1) shall submit an application to the
Secretary.

‘‘(ii) CONTENTS.—The application shall be
in such form and contain such information
as the Secretary may require.

‘‘(B) APPROVAL CRITERIA.—The Secretary
shall select and approve applications for
grants under this section based on whether
the project that is the subject of the grant
meets the goals of the program described in
subsection (b).

‘‘(d) TECHNOLOGY AND INFORMATION TRANS-
FER.—The Secretary shall take such action
as is necessary to ensure that the informa-
tion and technology resulting from research
conducted under subsection (c) is made
available to State and local transportation
departments and other interested parties as
specified by the Secretary.
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‘‘(e) FEDERAL SHARE.—The Federal share of

the cost of a project under this section shall
be determined by the Secretary.

‘‘(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account)—

‘‘(A) to carry out subsection (c)(1)(A)
$1,000,000 for each of fiscal years 1998 through
2003; and

‘‘(B) to carry out subsection (c)(1)(B)—
‘‘(i) $10,000,000 for fiscal year 1998;
‘‘(ii) $15,000,000 for fiscal year 1999;
‘‘(iii) $17,000,000 for fiscal year 2000; and
‘‘(iv) $20,000,000 for each of fiscal years 2001

through 2003.
‘‘(2) CONTRACT AUTHORITY.—Funds author-

ized under this subsection shall be made
available for obligation in the same manner
as if the funds were apportioned under chap-
ter 1, except that the Federal share of the
cost of a project under this section shall be
determined in accordance with this sec-
tion.’’.
SEC. 2014. USE OF BUREAU OF INDIAN AFFAIRS

ADMINISTRATIVE FUNDS.
Section 204(b) of title 23, United States

Code, is amended in the last sentence by
striking ‘‘326’’ and inserting ‘‘506’’.
SEC. 2015. STUDY OF FUTURE STRATEGIC HIGH-

WAY RESEARCH PROGRAM.
Subchapter I of chapter 5 of title 23, United

States Code (as amended by section 2013), is
amended by adding at the end the following:

‘‘§ 511. Study of future strategic highway re-
search program
‘‘(a) STUDY.—
‘‘(1) IN GENERAL.—Not later than 120 days

after the date of enactment of this section,
the Secretary shall make a grant to, or enter
into a cooperative agreement or contract
with, the Transportation Research Board of
the National Academy of Sciences (referred
to in this section as the ‘Board’) to conduct
a study to determine the goals, purposes, re-
search agenda and projects, administrative
structure, and fiscal needs for a new strate-
gic highway research program to replace the
program established under section 307(d) (as
in effect on the day before the date of enact-
ment of this section), or a similar effort.

‘‘(2) CONSULTATION.—In conducting the
study, the Board shall consult with the
American Association of State Highway and
Transportation Officials and such other enti-
ties as the Board determines to be necessary
to the conduct of the study.

‘‘(b) REPORT.—Not later than 2 years after
making a grant or entering into a coopera-
tive agreement or contract under subsection
(a), the Board shall submit a final report on
the results of the study to the Secretary, the
Committee on Environment and Public
Works of the Senate, and the Committee on
Transportation and Infrastructure of the
House of Representatives.’’.
SEC. 2016. JOINT PARTNERSHIPS FOR ADVANCED

VEHICLES, COMPONENTS, AND IN-
FRASTRUCTURE PROGRAM.

(a) IN GENERAL.—Subchapter I of chapter 3
of subtitle I of title 49, United States Code,
is amended by adding at the end the follow-
ing:

‘‘§ 310. Joint partnerships for advanced vehi-
cles, components, and infrastructure pro-
gram
‘‘(a) PURPOSES.—The Secretary of Trans-

portation, in coordination with other gov-
ernment agencies and private consortia,
shall encourage and promote the research,
development, and deployment of transpor-
tation technologies that will use techno-
logical advances in multimodal vehicles, ve-
hicle components, environmental tech-
nologies, and related infrastructure to re-

move impediments to an efficient and cost-
effective national transportation system.

‘‘(b) DEFINITION OF ELIGIBLE CONSORTIUM.—
In this section, the term ‘eligible consor-
tium’ means a consortium that receives
funding under the Department of Defense
Appropriations Act, 1993 (Public Law 102–396;
106 Stat. 1876), and that comprises 2 or more
of the following entities:

‘‘(1) Businesses incorporated in the United
States.

‘‘(2) Public or private educational or re-
search organizations located in the United
States.

‘‘(3) Entities of State or local governments
in the United States.

‘‘(4) Federal laboratories.
‘‘(c) PROGRAM.—The Secretary shall enter

into contracts, cooperative agreements, and
other transactions as authorized by section
2371 of title 10 with, and make grants to, eli-
gible consortia to promote the development
and deployment of innovation in transpor-
tation technology services, management,
and operational practices.

‘‘(d) ELIGIBILITY CRITERIA.—To be eligible
to receive assistance under this section, an
eligible consortium shall—

‘‘(1) for a period of not less than the 3 years
preceding the date of a contract, cooperative
agreement, or other transaction, be orga-
nized on a statewide or multistate basis for
the purpose of designing, developing, and de-
ploying transportation technologies that ad-
dress identified technological impediments
in the transportation field;

‘‘(2) facilitate the participation in the con-
sortium of small- and medium-sized busi-
nesses, utilities, public laboratories and uni-
versities, and other relevant entities;

‘‘(3) be actively engaged in transportation
technology projects that address compliance
in nonattainment areas under the Clean Air
Act (42 U.S.C. 7401 et seq.);

‘‘(4) be designed to use Federal and State
funding to attract private capital in the
form of grants or investments to carry out
this section; and

‘‘(5) ensure that at least 50 percent of the
funding for the consortium project will be
provided by non-Federal sources.

‘‘(e) PROPOSALS.—The Secretary shall pre-
scribe such terms and conditions as the Sec-
retary determines to be appropriate for the
content and structure of proposals submitted
for assistance under this section.

‘‘(f) REPORTING REQUIREMENTS.—At least
once each year, the Secretary shall submit
to the Committee on Transportation and In-
frastructure of the House of Representatives
and the Committee on Environment and
Public Works of the Senate a report on the
projects undertaken by the eligible consortia
and the progress made in advancing the pur-
poses of this section.

‘‘(g) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $50,000,000 for each of
fiscal years 1998 through 2003, to remain
available until expended.’’.

(b) CONFORMING AMENDMENT.—The analysis
for subchapter I of chapter 3 of subtitle I of
title 49, United States Code, is amended by
adding at the end the following:
‘‘310. Joint partnerships for advanced vehi-

cles, components, and infra-
structure program.’’.

SEC. 2017. TRANSPORTATION AND ENVIRONMENT
COOPERATIVE RESEARCH PRO-
GRAM.

Subchapter I of chapter 5 of title 23, United
States Code (as amended by section 2015), is
amended by adding at the end the following:
‘‘§ 512. Transportation and environment coop-

erative research program
‘‘(a) IN GENERAL.—The Secretary shall es-

tablish and carry out a transportation and
environment cooperative research program.

‘‘(b) ADVISORY BOARD.—
‘‘(1) ESTABLISHMENT.—In consultation with

the Secretary of Energy and the Adminis-
trator of the Environmental Protection
Agency, the Secretary shall establish an ad-
visory board to recommend environmental
and energy conservation research, tech-
nology, and technology transfer activities
related to surface transportation.

‘‘(2) MEMBERSHIP.—The advisory board
shall include—

‘‘(A) representatives of State transpor-
tation and environmental agencies;

‘‘(B) transportation and environmental sci-
entists and engineers; and

‘‘(C) representatives of metropolitan plan-
ning organizations, transit operating agen-
cies, and environmental organizations.

‘‘(3) DEVELOPMENT OF RESEARCH PRIOR-
ITIES.—In developing recommendations for
priorities for research described in paragraph
(1), the advisory board shall consider the re-
search recommendations of the National Re-
search Council report entitled ‘Environ-
mental Research Needs in Transportation’.

‘‘(4) APPLICABILITY OF FEDERAL ADVISORY
COMMITTEE ACT.—The Federal Advisory Com-
mittee Act (5 U.S.C. App.) shall not apply to
the advisory board.

‘‘(c) NATIONAL ACADEMY OF SCIENCES.—
‘‘(1) IN GENERAL.—The Secretary may make

grants to, and enter into cooperative agree-
ments with, the National Academy of
Sciences to carry out such activities related
to the research, technology, and technology
transfer activities described in subsection
(b)(1) as the Secretary determines to be ap-
propriate.

‘‘(2) ECOSYSTEM INTEGRITY STUDY.—
‘‘(A) IN GENERAL.—The Secretary shall give

priority to conducting a study of, and pre-
paring a report on, the relationship between
highway density and ecosystem integrity, in-
cluding an analysis of the habitat-level im-
pacts of highway density on the overall
health of ecosystems.

‘‘(B) PROPOSAL OF RAPID ASSESSMENT METH-
ODOLOGY.—To aid transportation and regu-
latory agencies, the report shall propose a
rapid assessment methodology for determin-
ing the relationship between highway den-
sity and ecosystem integrity.

‘‘(d) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $5,000,000 for each of
fiscal years 1998 through 2003.’’.
SEC. 2018. CONFORMING AMENDMENTS.

(a) Sections 307, 321, and 326 of title 23,
United States Code, are repealed.

(b) The analysis for chapter 3 of title 23,
United States Code, is amended by striking
the items relating to sections 307, 321, and
326.

(c) Section 115(a)(1)(A)(i) of title 23, United
States Code, is amended by striking ‘‘or 307’’
and inserting ‘‘or 505’’.

(d) Section 151(d) of title 23, United States
Code, is amended by striking ‘‘section
307(a),’’ and inserting ‘‘section 506,’’.

(e) Section 106 of Public Law 89–564 (23
U.S.C. 403 note) is amended in the third sen-
tence by striking ‘‘sections 307 and 403 of
title 23, United States Code,’’ and inserting
‘‘section 403 and chapter 5 of title 23, United
States Code,’’.

Subtitle B—Intelligent Transportation
Systems

SEC. 2101. SHORT TITLE.
This subtitle may be cited as the ‘‘Intel-

ligent Transportation Systems Act of 1997’’.
SEC. 2102. FINDINGS.

Congress finds that—
(1) numerous studies conducted on behalf

of the Department of Transportation docu-
ment that investment in intelligent trans-
portation systems offers substantial benefits
in relationship to costs;
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(2) as a result of the investment authorized

by the Intelligent Transportation Systems
Act of 1991 (23 U.S.C. 307 note; 105 Stat. 2189),
progress has been made on each of the goals
set forth for the national intelligent trans-
portation system program in section 6052(b)
of that Act; and

(3) continued investment by the Depart-
ment of Transportation is needed to com-
plete implementation of those goals.
SEC. 2103. INTELLIGENT TRANSPORTATION SYS-

TEMS.
Chapter 5 of title 23, United States Code

(as added by section 2005), is amended by
adding at the end the following:

‘‘SUBCHAPTER II—INTELLIGENT
TRANSPORTATION SYSTEMS

‘‘§ 521. Purposes
‘‘The purposes of this subchapter are—
‘‘(1) to expedite deployment and integra-

tion of basic intelligent transportation sys-
tem services for consumers of passenger and
freight transportation across the United
States;

‘‘(2) to encourage the use of intelligent
transportation systems to enhance inter-
national trade and domestic economic pro-
ductivity;

‘‘(3) to encourage the use of intelligent
transportation systems to promote the
achievement of national environmental
goals;

‘‘(4) to continue research, development,
testing, and evaluation activities to contin-
ually expand the state-of-the-art in intel-
ligent transportation systems;

‘‘(5) to provide financial and technical as-
sistance to State and local governments and
metropolitan planning organizations to en-
sure the integration of interoperable, inter-
modal, and cost-effective intelligent trans-
portation systems;

‘‘(6) to foster regional cooperation, stand-
ards implementation, and operations plan-
ning to maximize the benefits of integrated
and coordinated intelligent transportation
systems;

‘‘(7) to promote the consideration of intel-
ligent transportation systems in mainstream
transportation planning and investment de-
cisionmaking by ensuring that Federal and
State transportation officials have adequate,
working knowledge of intelligent transpor-
tation system technologies and applications
and by ensuring comprehensive funding eli-
gibility for the technologies and applica-
tions;

‘‘(8) to encourage intelligent transpor-
tation system training for, and technology
transfer to, State and local agencies;

‘‘(9) to promote the deployment of intel-
ligent transportation system services in
rural America so as to achieve safety bene-
fits, promote tourism, and improve quality
of life;

‘‘(10) to promote the innovative use of pri-
vate resources, such as through public-pri-
vate partnerships or other uses of private
sector investment, to support the develop-
ment and integration of intelligent transpor-
tation systems throughout the United
States;

‘‘(11) to complete the Federal investment
in the Commercial Vehicle Information Sys-
tems and Networks by September 30, 2003;

‘‘(12) to facilitate intermodalism through
deployment of intelligent transportation
systems, including intelligent transportation
system technologies for transit systems to
improve safety, efficiency, capacity, and
utility for the public;

‘‘(13) to enhance the safe operation of
motor vehicles, including motorcycles, and
nonmotorized vehicles on the surface trans-
portation systems of the United States, with
a particular emphasis on decreasing the
number and severity of collisions; and

‘‘(14) to accommodate the needs of all users
of the surface transportation systems of the
United States, including the operators of
commercial vehicles, passenger vehicles, and
motorcycles.

‘‘§ 522. Definitions

‘‘In this subchapter:
‘‘(1) COMMERCIAL VEHICLE INFORMATION SYS-

TEMS AND NETWORKS.—The term ‘Commercial
Vehicle Information Systems and Networks’
means the information systems and commu-
nications networks that support commercial
vehicle operations.

‘‘(2) COMMERCIAL VEHICLE OPERATIONS.—The
term ‘commercial vehicle operations’—

‘‘(A) means motor carrier operations and
motor vehicle regulatory activities associ-
ated with the commercial movement of
goods, including hazardous materials, and
passengers; and

‘‘(B) with respect to the public sector, in-
cludes the issuance of operating credentials,
the administration of motor vehicle and fuel
taxes, and roadside safety and border cross-
ing inspection and regulatory compliance op-
erations.

‘‘(3) COMPLETED STANDARD.—The term
‘completed standard’ means a standard
adopted and published by the appropriate
standards-setting organization through a
voluntary consensus standardmaking proc-
ess.

‘‘(4) CORRIDOR.—The term ‘corridor’ means
any major transportation route that in-
cludes parallel limited access highways,
major arterials, or transit lines.

‘‘(5) INTELLIGENT TRANSPORTATION SYS-
TEM.—The term ‘intelligent transportation
system’ means electronics, communications,
or information processing used singly or in
combination to improve the efficiency or
safety of a surface transportation system.

‘‘(6) NATIONAL ARCHITECTURE.—The term
‘national architecture’ means the common
framework for interoperability adopted by
the Secretary that defines—

‘‘(A) the functions associated with intel-
ligent transportation system user services;

‘‘(B) the physical entities or subsystems
within which the functions reside;

‘‘(C) the data interfaces and information
flows between physical subsystems; and

‘‘(D) the communications requirements as-
sociated with the information flows.

‘‘(7) PROVISIONAL STANDARD.—The term
‘provisional standard’ means a provisional
standard established by the Secretary under
section 529(c).

‘‘(8) STANDARD.—The term ‘standard’
means a document that—

‘‘(A) contains technical specifications or
other precise criteria for intelligent trans-
portation systems that are to be used con-
sistently as rules, guidelines, or definitions
of characteristics so as to ensure that mate-
rials, products, processes, and services are fit
for their purposes; and

‘‘(B) may support the national architecture
and promote—

‘‘(i) the widespread use and adoption of in-
telligent transportation system technology
as a component of the surface transportation
systems of the United States; and

‘‘(ii) interoperability among intelligent
transportation system technologies imple-
mented throughout the States.

‘‘§ 523. Cooperation, consultation, and analy-
sis

‘‘(a) COOPERATION.—In carrying out this
subchapter, the Secretary shall—

‘‘(1) foster enhanced operation and man-
agement of the surface transportation sys-
tems of the United States;

‘‘(2) promote the widespread deployment of
intelligent transportation systems; and

‘‘(3) advance emerging technologies, in co-
operation with State and local governments
and the private sector.

‘‘(b) CONSULTATION.—As appropriate, in
carrying out this subchapter, the Secretary
shall—

‘‘(1) consult with the heads of other inter-
ested Federal departments and agencies; and

‘‘(2) maximize the involvement of the Unit-
ed States private sector, colleges and univer-
sities, and State and local governments in
all aspects of carrying out this subchapter.

‘‘(c) PROCUREMENT METHODS.—To meet the
need for effective implementation of intel-
ligent transportation system projects, the
Secretary shall develop appropriate tech-
nical assistance and guidance to assist State
and local agencies in evaluating and select-
ing appropriate methods of procurement for
intelligent transportation system projects,
including innovative and nontraditional
methods of procurement.
‘‘§ 524. Research, development, and training

‘‘(a) IN GENERAL.—The Secretary shall
carry out a comprehensive program of intel-
ligent transportation system research, devel-
opment, operational testing, technical as-
sistance and training, national architecture
activities, standards development and imple-
mentation, and other similar activities that
are necessary to carry out the purposes of
this subchapter.

‘‘(b) INTELLIGENT VEHICLE AND INTELLIGENT
INFRASTRUCTURE PROGRAMS.—

‘‘(1) IN GENERAL.—
‘‘(A) PROGRAM.—The Secretary shall carry

out a program to conduct research, develop-
ment, and engineering designed to stimulate
and advance deployment of an integrated in-
telligent vehicle program and an integrated
intelligent infrastructure program, consist-
ing of—

‘‘(i) projects such as crash avoidance, auto-
mated highway systems, advanced vehicle
controls, and roadway safety and efficiency
systems linked to intelligent vehicles; and

‘‘(ii) projects that improve mobility and
the quality of the environment, including
projects for traffic management, incident
management, transit management, toll col-
lection, traveler information, and traffic
control systems.

‘‘(B) CONSIDERATION OF VEHICLE AND INFRA-
STRUCTURE ELEMENTS.—In carrying out sub-
paragraph (A), the Secretary may consider
systems that include both vehicle and infra-
structure elements and determine the most
appropriate mix of those elements.

‘‘(2) NATIONAL ARCHITECTURE.—The pro-
gram carried out under paragraph (1) shall be
consistent with the national architecture.

‘‘(3) PRIORITIES.—In carrying out para-
graph (1), the Secretary shall give higher pri-
ority to activities that—

‘‘(A) assist motor vehicle drivers in avoid-
ing motor vehicle crashes;

‘‘(B) assist in the development of an auto-
mated highway system; or

‘‘(C) improve the integration of air bag
technology with other on-board safety sys-
tems and maximize the safety benefits of the
simultaneous use of an automatic restraint
system and seat belts.

‘‘(4) COST SHARING.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraph (B), the Federal share of the
cost of a research project carried out in co-
operation with a non-Federal entity under a
program carried out under paragraph (1)
shall not exceed 80 percent.

‘‘(B) INNOVATIVE OR HIGH-RISK RESEARCH
PROJECTS.—The Federal share of the cost of
an innovative or high-risk research project
described in subparagraph (A) may, at the
discretion of the Secretary, be 100 percent.

‘‘(5) PLAN.—The Secretary shall—
‘‘(A) not later than 1 year after the date of

enactment of this subchapter, submit to
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Congress a 6-year plan specifying the goals,
objectives, and milestones to be achieved by
each program carried out under paragraph
(1); and

‘‘(B) report biennially to Congress on the
progress in meeting the goals, objectives,
and milestones.

‘‘(c) EVALUATION.—
‘‘(1) GUIDELINES AND REQUIREMENTS.—
‘‘(A) IN GENERAL.—The Secretary shall es-

tablish guidelines and requirements for the
independent evaluation of field and related
operational tests, and, if necessary, deploy-
ment projects, carried out under this sub-
chapter.

‘‘(B) REQUIRED PROVISIONS.—The guidelines
and requirements established under subpara-
graph (A) shall include provisions to ensure
the objectivity and independence of the eval-
uator so as to avoid any real or apparent
conflict of interest or potential influence on
the outcome by parties to any such test or
deployment project or by any other formal
evaluation carried out under this sub-
chapter.

‘‘(2) FUNDING.—
‘‘(A) SMALL PROJECTS.—In the case of a

test or project with a cost of less than
$5,000,000, the Secretary may allocate not
more than 15 percent of the funds made
available to carry out the test or project for
an evaluation of the test or project.

‘‘(B) MODERATE PROJECTS.—In the case of a
test or project with a cost of $5,000,000 or
more, but less than $10,000,000, the Secretary
may allocate not more than 10 percent of the
funds made available to carry out the test or
project for an evaluation of the test or
project.

‘‘(C) LARGE PROJECTS.—In the case of a test
or project with a cost of $10,000,000 or more,
the Secretary may allocate not more than 5
percent of the funds made available to carry
out the test or project for an evaluation of
the test or project.

‘‘(3) INAPPLICABILITY OF PAPERWORK REDUC-
TION ACT.—Any survey, questionnaire, or
interview that the Secretary considers nec-
essary to carry out the evaluation of any
test or program assessment activity under
this subchapter shall not be subject to chap-
ter 35 of title 44.

‘‘(d) INFORMATION CLEARINGHOUSE.—
‘‘(1) IN GENERAL.—The Secretary shall—
‘‘(A) maintain a repository for technical

and safety data collected as a result of feder-
ally sponsored projects carried out under
this subchapter; and

‘‘(B) on request, make that information
(except for proprietary information and
data) readily available to all users of the re-
pository at an appropriate cost.

‘‘(2) DELEGATION OF AUTHORITY.—
‘‘(A) IN GENERAL.—The Secretary may dele-

gate the responsibility of the Secretary
under this subsection, with continuing over-
sight by the Secretary, to an appropriate en-
tity not within the Department of Transpor-
tation.

‘‘(B) FEDERAL ASSISTANCE.—If the Sec-
retary delegates the responsibility, the en-
tity to which the responsibility is delegated
shall be eligible for Federal assistance under
this section.

‘‘(e) TRAFFIC INCIDENT MANAGEMENT AND
RESPONSE.—The Secretary shall carry out a
program to advance traffic incident manage-
ment and response technologies, strategies,
and partnerships that are fully integrated
with intelligent transportation systems.

‘‘(f) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $120,000,000 for fiscal year 1998,
$125,000,000 for fiscal year 1999, $130,000,000 for
fiscal year 2000, $135,000,000 for fiscal year

2001, $140,000,000 for fiscal year 2002, and
$150,000,000 for fiscal year 2003, of which, for
each fiscal year—

‘‘(A) not less than $25,000,000 shall be avail-
able for activities that assist motor vehicle
drivers in avoiding motor vehicle crashes, in-
cluding activities that improve the integra-
tion of air bag technology with other on-
board safety systems;

‘‘(B) not less than $25,000,000 shall be avail-
able for activities that assist in the develop-
ment of an automated highway system; and

‘‘(C) not less than $3,000,000 shall be avail-
able for traffic incident management and re-
sponse.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1.
‘‘§ 525. Intelligent transportation system inte-

gration program
‘‘(a) IN GENERAL.—The Secretary shall con-

duct a comprehensive program (referred to
in this section as the ‘program’) to acceler-
ate the integration and interoperability of
intelligent transportation systems.

‘‘(b) SELECTION OF PROJECTS.—
‘‘(1) IN GENERAL.—Under the program, the

Secretary shall select for funding, through
competitive solicitation, projects that will
serve as models to improve transportation
efficiency, promote safety, increase traffic
flow, reduce emissions of air pollutants, im-
prove traveler information, or enhance alter-
native transportation modes.

‘‘(2) PRIORITIES.—Under the program, the
Secretary shall give higher priority to fund-
ing projects that—

‘‘(A) promote and foster integration strate-
gies and written agreements among local
governments, States, and other regional en-
tities;

‘‘(B) build on existing (as of the date of
project selection) intelligent transportation
system projects;

‘‘(C) deploy integrated intelligent trans-
portation system projects throughout metro-
politan areas;

‘‘(D) deploy integrated intelligent trans-
portation system projects that enhance safe
freight movement or coordinate intermodal
travel, including intermodal travel at ports
of entry into the United States; and

‘‘(E) advance intelligent transportation
system deployment projects that are consist-
ent with the national architecture and, as
appropriate, comply with required standards
as described in section 529.

‘‘(c) PRIVATE SECTOR INVOLVEMENT.—In
carrying out the program, the Secretary
shall encourage private sector involvement
and financial commitment, to the maximum
extent practicable, through innovative fi-
nancial arrangements, especially public-pri-
vate partnerships.

‘‘(d) FINANCING AND OPERATIONS PLANS.—As
a condition of receipt of funds under the pro-
gram, a recipient participating in a project
shall submit to the Secretary a multiyear fi-
nancing and operations plan that describes
how the project can be cost-effectively oper-
ated and maintained.

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $100,000,000 for fiscal year 1998,
$110,000,000 for fiscal year 1999, $115,000,000 for
fiscal year 2000, $130,000,000 for fiscal year
2001, $135,000,000 for fiscal year 2002, and
$145,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that, in the case of a project funded
under paragraph (1)—

‘‘(A) the Federal share of the cost of the
project payable from funds made available
under paragraph (1) shall not exceed 50 per-
cent; and

‘‘(B) the total Federal share of the cost of
the project payable from all eligible sources
(including paragraph (1)) shall not exceed 80
percent.

‘‘§ 526. Integration program for rural areas
‘‘(a) IN GENERAL.—The Secretary shall con-

duct a comprehensive program (referred to
in this section as the ‘program’) to acceler-
ate the integration or deployment of intel-
ligent transportation systems in rural areas.

‘‘(b) SELECTION OF PROJECTS.—Under the
program, the Secretary shall—

‘‘(1) select projects through competitive
solicitation; and

‘‘(2) give higher priority to funding
projects that—

‘‘(A) promote and foster integration strate-
gies and agreements among local govern-
ments, States, and other regional entities;

‘‘(B) deploy integrated intelligent trans-
portation system projects that improve mo-
bility, enhance the safety of the movement
of passenger vehicles and freight, or promote
tourism; or

‘‘(C) advance intelligent transportation
system deployment projects that are consist-
ent with the national architecture and com-
ply with required standards as described in
section 529.

‘‘(c) PRIVATE SECTOR INVOLVEMENT.—In
carrying out the program, the Secretary
shall encourage private sector involvement
and financial commitment, to the maximum
extent practicable, through innovative fi-
nancial arrangements, especially public-pri-
vate partnerships.

‘‘(d) FINANCING AND OPERATIONS PLANS.—As
a condition of receipt of funds under the pro-
gram, a recipient participating in a project
shall submit to the Secretary a multiyear fi-
nancing and operations plan that describes
how the project can be cost-effectively oper-
ated and maintained

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $10,000,000 for fiscal year 1998,
$10,000,000 for fiscal year 1999, $15,000,000 for
fiscal year 2000, $15,000,000 for fiscal year
2001, $20,000,000 for fiscal year 2002, and
$20,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that, in the case of a project funded
under paragraph (1)—

‘‘(A) the Federal share of the cost of the
project payable from funds made available
under paragraph (1) shall not exceed 50 per-
cent; and

‘‘(B) the total Federal share of the cost of
the project payable from all eligible sources
(including paragraph (1)) shall not exceed 80
percent.

‘‘§ 527. Commercial vehicle intelligent trans-
portation system infrastructure
‘‘(a) IN GENERAL.—The Secretary shall

carry out a comprehensive program—
‘‘(1) to deploy intelligent transportation

systems that will promote the safety and
productivity of commercial vehicles and
drivers; and

‘‘(2) to reduce costs associated with com-
mercial vehicle operations and State and
Federal commercial vehicle regulatory re-
quirements.

‘‘(b) ELEMENTS OF PROGRAM.—
‘‘(1) SAFETY INFORMATION SYSTEMS AND NET-

WORKS.—
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‘‘(A) IN GENERAL.—The program shall ad-

vance the technological capability and pro-
mote the deployment of commercial vehicle,
commercial driver, and carrier-specific safe-
ty information systems and networks and
other intelligent transportation system
technologies used to assist States in identi-
fying high-risk commercial operations and
in conducting other innovative safety strate-
gies, including the Commercial Vehicle In-
formation Systems and Networks.

‘‘(B) FOCUS OF PROJECTS.—Projects assisted
under the program shall focus on—

‘‘(i) identifying and eliminating unsafe and
illegal carriers, vehicles, and drivers in a
manner that does not unduly hinder the pro-
ductivity and efficiency of safe and legal
commercial operations;

‘‘(ii) enhancing the safe passage of com-
mercial vehicles across the United States
and across international borders;

‘‘(iii) reducing the numbers of violations of
out-of-service orders; and

‘‘(iv) complying with directives to address
other safety violations.

‘‘(2) MONITORING SYSTEMS.—The program
shall advance on-board driver and vehicle
safety monitoring systems, including fit-
ness-for-duty, brake, and other operational
monitoring technologies, that will facilitate
commercial vehicle safety, including inspec-
tion by motor carrier safety assistance pro-
gram officers and employees under chapter
311 of title 49.

‘‘(c) USE OF FEDERAL FUNDS.—
‘‘(1) IN GENERAL.—Federal funds used to

carry out the program shall be primarily
used to improve—

‘‘(A) commercial vehicle safety and the ef-
fectiveness and efficiency of enforcement ef-
forts conducted under the motor carrier safe-
ty assistance program under chapter 311 of
title 49;

‘‘(B) electronic processing of registration,
driver licensing, fuel tax, and other safety
information; and

‘‘(C) communication of the information de-
scribed in subparagraph (B) among the
States.

‘‘(2) LEVERAGING.—Federal funds used to
carry out the program shall, to the maxi-
mum extent practicable—

‘‘(A) be leveraged with non-Federal funds;
and

‘‘(B) be used for activities not carried out
through the use of private funds.

‘‘(d) FEDERAL SHARE.—The Federal share of
the cost of a project assisted under the pro-
gram shall be not more than 80 percent.

‘‘(e) AUTHORIZATION OF CONTRACT AUTHOR-
ITY.—

‘‘(1) IN GENERAL.—There shall be available
from the Highway Trust Fund (other than
the Mass Transit Account) to carry out this
section $25,000,000 for fiscal year 1998,
$25,000,000 for fiscal year 1999, $25,000,000 for
fiscal year 2000, $35,000,000 for fiscal year
2001, $35,000,000 for fiscal year 2002, and
$40,000,000 for fiscal year 2003.

‘‘(2) CONTRACT AUTHORITY.—Funds author-
ized under this subsection shall be available
for obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that, in the case of a project funded
under paragraph (1)—

‘‘(A) the Federal share of the cost of the
project payable from funds made available
under paragraph (1) shall not exceed 50 per-
cent; and

‘‘(B) the total Federal share of the cost of
the project payable from all eligible sources
(including paragraph (1)) shall not exceed 80
percent.
‘‘§ 528. Corridor development and coordina-

tion
‘‘(a) IN GENERAL.—The Secretary shall en-

courage multistate cooperative agreements,

coalitions, or other arrangements intended
to promote regional cooperation, planning,
and shared project implementation for intel-
ligent transportation system projects.

‘‘(b) FUNDING.—There shall be available to
carry out this section for each fiscal year
not more than—

‘‘(1) $3,000,000 of the amounts made avail-
able under section 524(f); and

‘‘(2) $7,000,000 of the amounts made avail-
able under section 525(e).
‘‘§ 529. Standards

‘‘(a) IN GENERAL.—
‘‘(1) DEVELOPMENT, IMPLEMENTATION, AND

MAINTENANCE.—The Secretary shall develop,
implement, and maintain a national archi-
tecture and supporting standards to promote
the widespread use and evaluation of intel-
ligent transportation system technology as a
component of the surface transportation sys-
tems of the United States.

‘‘(2) INTEROPERABILITY AND EFFICIENCY.—To
the maximum extent practicable, the stand-
ards shall promote interoperability among,
and efficiency of, intelligent transportation
system technologies implemented through-
out the States.

‘‘(3) USE OF STANDARDS-SETTING ORGANIZA-
TIONS.—In carrying out this section, the Sec-
retary may use the services of such stand-
ards-setting organizations as the Secretary
determines appropriate.

‘‘(b) REPORT.—
‘‘(1) IN GENERAL.—Not later than January

1, 1999, the Secretary shall submit a report
describing the status of all standards.

‘‘(2) CONTENTS.—The report shall—
‘‘(A) identify each standard that is needed

for operation of intelligent transportation
systems in the United States;

‘‘(B) specify the status of the development
of each standard;

‘‘(C) provide a timetable for achieving
agreement on each standard as described in
this section; and

‘‘(D) determine which standards are criti-
cal to ensuring national interoperability or
critical to the development of other stand-
ards.

‘‘(c) ESTABLISHMENT OF PROVISIONAL
STANDARDS.—

‘‘(1) ESTABLISHMENT.—Subject to sub-
section (d), if a standard determined to be
critical under subsection (b)(2)(D) is not
adopted and published by the appropriate
standards-setting organization by January 1,
2001, the Secretary shall establish a provi-
sional standard after consultation with af-
fected parties.

‘‘(2) PERIOD OF EFFECTIVENESS.—The provi-
sional standard shall—

‘‘(A) be published in the Federal Register;
‘‘(B) take effect not later than May 1, 2001;

and
‘‘(C) remain in effect until the appropriate

standards-setting organization adopts and
publishes a standard.

‘‘(d) WAIVER OF REQUIREMENT TO ESTABLISH
PROVISIONAL STANDARDS.—

‘‘(1) NOTICE.—The Secretary may waive the
requirement to establish a provisional stand-
ard by submitting, not later than January 1,
2001, to the Committee on Environment and
Public Works of the Senate and the Commit-
tee on Transportation and Infrastructure of
the House of Representatives, a notice that—

‘‘(A) specifies the provisional standard sub-
ject to the waiver;

‘‘(B) describes the history of the develop-
ment of the standard subject to the waiver;

‘‘(C) specifies the reasons why the require-
ment for the establishment of the provi-
sional standard is being waived;

‘‘(D) describes the impacts of delaying the
establishment of the standard subject to the
waiver, especially the impacts on the pur-
poses of this subchapter; and

‘‘(E) provides specific estimates as to when
the standard subject to the waiver is ex-
pected to be adopted and published by the
appropriate standards-setting organization.

‘‘(2) PROGRESS REPORTS.—
‘‘(A) IN GENERAL.—In the case of each

standard subject to a waiver by the Sec-
retary under paragraph (1), the Secretary
shall submit, in accordance with the sched-
ule specified in subparagraph (B), a report to
the Committee on Environment and Public
Works of the Senate and the Committee on
Transportation and Infrastructure of the
House of Representatives on the progress of
the adoption of a completed standard.

‘‘(B) SCHEDULE OF REPORTS.—The Secretary
shall submit a report under subparagraph (A)
with respect to a standard—

‘‘(i) not later than 180 days after the date
of submission of the notice under paragraph
(1) with respect to the standard; and

‘‘(ii) at the end of each 180-day period
thereafter until such time as a standard has
been adopted and published by the appro-
priate standards-setting organization or the
waiver is withdrawn under paragraph (3).

‘‘(C) CONSULTATION.—In developing each
progress report under subparagraph (A), the
Secretary shall consult with the standards-
setting organizations involved in the
standardmaking process for the standard.

‘‘(3) WITHDRAWAL OF WAIVER.—
‘‘(A) IN GENERAL.—At any time, the Sec-

retary may, through notification to the
Committee on Environment and Public
Works of the Senate and the Committee on
Transportation and Infrastructure of the
House of Representatives, withdraw a notice
of a waiver of the requirement to establish a
provisional standard.

‘‘(B) IMPLEMENTATION.—If the Secretary
submits notification under subparagraph (A)
with respect to a provisional standard, not
less than 30 days, but not more than 90 days,
after the date of the notification, the Sec-
retary shall implement the provisional
standard, unless, by the end of the 90-day pe-
riod beginning on the date of the notifica-
tion, a standard has been adopted and pub-
lished by the appropriate standards-setting
organization.

‘‘(e) REQUIREMENT FOR COMPLIANCE WITH
STANDARD.—

‘‘(1) IN GENERAL.—
‘‘(A) STANDARD IN EXISTENCE.—Funds made

available from the Highway Trust Fund shall
not be used to deploy an intelligent trans-
portation system technology if the tech-
nology does not comply with each applicable
provisional standard or completed standard.

‘‘(B) NO STANDARD IN EXISTENCE.—In the
absence of a provisional standard or com-
pleted standard, Federal funds shall not be
used to deploy an intelligent transportation
system technology if the deployment is not
consistent with the interfaces to ensure
interoperability that are contained in the
national architecture.

‘‘(2) APPLICABILITY.—Paragraph (1) shall
not apply to—

‘‘(A) the operation or maintenance of an
intelligent transportation system in exist-
ence on the date of enactment of this sub-
chapter; or

‘‘(B) the upgrade or expansion of an intel-
ligent transportation system in existence on
the date of enactment of this subchapter if
the Secretary determines that the upgrade
or expansion—

‘‘(i) does not adversely affect the purposes
of this subchapter, especially the goal of na-
tional or regional interoperability;

‘‘(ii) is carried out before the end of the
useful life of the system; and

‘‘(iii) is cost effective as compared to alter-
natives that meet the compliance require-
ment of paragraph (1)(A) or the consistency
requirement of paragraph (1)(B).
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‘‘(f) SPECTRUM.—
‘‘(1) CONSULTATION.—The Secretary shall

consult with the Secretary of Commerce, the
Secretary of Defense, and the Chairman of
the Federal Communications Commission to
determine the best means for securing the
necessary spectrum for the near-term estab-
lishment of a dedicated short-range vehicle-
to-wayside wireless standard and any other
spectrum that the Secretary determines to
be critical to the implementation of this
title.

‘‘(2) PROGRESS REPORT.—After consultation
under paragraph (1) and with other affected
agencies, but not later than 1 year after the
date of enactment of this subchapter, the
Secretary shall submit a report to Congress
on the progress made in securing the spec-
trum described in paragraph (1).

‘‘(3) DEADLINE FOR SECURING SPECTRUM.—
Notwithstanding any other provision of law,
not later than 2 years after the date of enact-
ment of this subchapter, the Secretary of
Commerce shall release to the Federal Com-
munications Commission, and the Federal
Communications Commission shall allocate,
the spectrum described in paragraph (1).

‘‘(g) FUNDING.—The Secretary shall use
funds made available under section 524 to
carry out this section.
‘‘§ 530. Funding limitations

‘‘(a) CONSISTENCY WITH NATIONAL ARCHI-
TECTURE.—The Secretary shall use funds
made available under this subchapter to de-
ploy intelligent transportation system tech-
nologies that are consistent with the na-
tional architecture.

‘‘(b) COMPETITION WITH PRIVATELY FUNDED
PROJECTS.—To the maximum extent prac-
ticable, the Secretary shall not fund any in-
telligent transportation system operational
test or deployment project that competes
with a similar privately funded project.

‘‘(c) INFRASTRUCTURE DEVELOPMENT.—
Funds made available under this subchapter
for operational tests and deployment
projects—

‘‘(1) shall be used primarily for the devel-
opment of intelligent transportation system
infrastructure; and

‘‘(2) to the maximum extent practicable,
shall not be used for the construction of
physical highway and transit infrastructure
unless the construction is incidental and
critically necessary to the implementation
of an intelligent transportation system
project.

‘‘(d) PUBLIC RELATIONS AND TRAINING.—For
each fiscal year, not more than $15,000,000 of
the funds made available under this sub-
chapter shall be used for intelligent trans-
portation system outreach, public relations,
training, mainstreaming, shareholder rela-
tions, or related activities.
‘‘§ 531. Use of innovative financing

‘‘(a) IN GENERAL.—The Secretary may use
up to 25 percent of the funds made available
under this subchapter and section 541 to
make available loans, lines of credit, and
loan guarantees for projects that are eligible
for assistance under this title and that have
significant intelligent transportation system
elements.

‘‘(b) CONSISTENCY WITH OTHER LAW.—Cred-
it assistance described in subsection (a) shall
be made available in a manner consistent
with the Transportation Infrastructure Fi-
nance and Innovation Act of 1997.
‘‘§ 532. Advisory committees

‘‘(a) IN GENERAL.—In carrying out this sub-
chapter, the Secretary shall use 1 or more
advisory committees.

‘‘(b) APPLICABILITY OF FEDERAL ADVISORY
COMMITTEE ACT.—Any advisory committee
so used shall be subject to the Federal Advi-
sory Committee Act (5 U.S.C. App.).’’.

SEC. 2104. CONFORMING AMENDMENT.
The Intermodal Surface Transportation Ef-

ficiency Act of 1991 is amended by striking
part B of title VI (23 U.S.C. 307 note; 105 Stat.
2189).

Subtitle C—Funding
SEC. 2201. FUNDING.

Chapter 5 of title 23, United States Code
(as amended by section 2103), is amended by
adding at the end the following:

‘‘SUBCHAPTER III—FUNDING

‘‘§ 541. Funding
‘‘(a) RESEARCH, TECHNOLOGY, AND TRAIN-

ING.—There shall be available from the High-
way Trust Fund (other than the Mass Tran-
sit Account) to carry out sections 502, 507,
509, and 511 $98,000,000 for fiscal year 1998,
$101,000,000 for fiscal year 1999, $104,000,000 for
fiscal year 2000, $107,000,000 for fiscal year
2001, $110,000,000 for fiscal year 2002, and
$114,000,000 for fiscal year 2003.

‘‘(b) CONTRACT AUTHORITY.—Funds author-
ized under this section shall be available for
obligation in the same manner as if the
funds were apportioned under chapter 1, ex-
cept that—

‘‘(1) any Federal share of the cost of an ac-
tivity under this chapter shall be determined
in accordance with this chapter; and

‘‘(2) the funds shall remain available for
obligation for a period of 4 years after the
last day of the fiscal year for which the
funds are authorized.

‘‘(c) LIMITATIONS ON OBLIGATIONS.—Not-
withstanding any other provision of law, the
total amount of all obligations under sub-
section (a) shall not exceed—

‘‘(1) $97,999,999 for fiscal year 1998;
‘‘(2) $101,000,000 for fiscal year 1999;
‘‘(3) $104,000,000 for fiscal year 2000;
‘‘(4) $107,000,000 for fiscal year 2001;
‘‘(5) $110,000,000 for fiscal year 2002; and
‘‘(6) $114,000,000 for fiscal year 2003.’’.

LOTT (AND OTHERS) AMENDMENT
NO. 1318

Mr. LOTT (for himself, Mr. CHAFEE,
and Mr. WARNER) proposed an amend-
ment to amendment No. 1317 proposed
by Mr. LOTT to the instructions of the
motion to recommit the bill, S. 1173,
supra; as follows:

On page 44, strike line 6 and insert the fol-
lowing:

(e) LIMITATIONS ON OBLIGATIONS FOR ADMIN-
ISTRATIVE EXPENSES.—Notwithstanding any
other provision of law, the total amount of
all obligations under section 104(a) of title
23, United States Code, shall not exceed—

(1) $301,905,000 for fiscal year 1998;
(2) $301,725,000 for fiscal year 1999;
(3) $302,055,000 for fiscal year 2000;
(4) $303,480,000 for fiscal year 2001;
(5) $310,470,000 for fiscal year 2002; and
(6) $320,595,000 for fiscal year 2003.
(f) APPLICABILITY OF OBLIGATION LIMITA-

TIONS.—

ROTH AMENDMENT NO. 1319

(Ordered to lie on the table.)
Mr. ROTH submitted an amendment

intended to be proposed by him to the
bill, S. 1173, supra; as follows:

At the end of the bill add the following:

TITLE ll—REVENUE
SEC. l001. SHORT TITLE; AMENDMENT OF 1986

CODE.
(a) SHORT TITLE.—This title may be cited

as the ‘‘Intermodal Surface Transportation
Revenue Act of 1997’’.

(b) AMENDMENT OF 1986 CODE.—Except as
otherwise expressly provided, whenever in

this title an amendment or repeal is ex-
pressed in terms of an amendment to, or re-
peal of, a section or other provision, the ref-
erence shall be considered to be made to a
section or other provision of the Internal
Revenue Code of 1986.

SEC. l002. EXTENSION AND MODIFICATION OF
HIGHWAY-RELATED TAXES AND
TRUST FUND.

(a) EXTENSION OF TAXES AND EXEMPTIONS.—
(1) The following provisions are each

amended by striking ‘‘1999’’ each place it ap-
pears and inserting ‘‘2005’’:

(A) Section 4041(a)(1)(C)(iii)(I) (relating to
rate of tax on certain buses).

(B) Section 4041(a)(2)(B) (relating to rate of
tax on special motor fuels), as amended by
section 907(a)(1) of the Taxpayer Relief Act
of 1997.

(C) Section 4041(m)(1)(A) (relating to cer-
tain alcohol fuels), as amended by section
907(b) of the Taxpayer Relief Act of 1997.

(D) Section 4051(c) (relating to termi-
nation).

(E) Section 4071(d) (relating to termi-
nation).

(F) Section 4081(d)(1) (relating to termi-
nation).

(G) Section 4221(a) (relating to certain tax-
free sales).

(H) Section 4481(e) (relating to period tax
in effect).

(I) Section 4482(c)(4) (relating to taxable
period).

(J) Section 4482(d) (relating to special rule
for taxable period in which termination date
occurs).

(K) Section 4483(g) (relating to termination
of exemptions).

(L) Section 6156(e)(2) (relating to section
inapplicable to certain liabilities).

(M) Section 6412(a) (relating to floor stocks
refunds).

(2) The following provisions are each
amended by striking ‘‘2000’’ each place it ap-
pears and inserting ‘‘2007’’:

(A) Section 4041(b)(2)(C) (relating to termi-
nation).

(B) Section 4041(k)(3) (relating to termi-
nation).

(C) Section 4081(c)(8) (relating to termi-
nation).

(D) Section 4091(c)(5) (relating to termi-
nation).

(3) Section 6412(a) (relating to floor stocks
refunds) is amended by striking ‘‘2000’’ each
place it appears and inserting ‘‘2006’’.

(4) Section 6427(f)(4) (relating to termi-
nation) is amended by striking ‘‘1999’’ and in-
serting ‘‘2007’’.

(5) Section 40(e)(1) (relating to termi-
nation) is amended—

(A) by striking ‘‘December 31, 2000’’ and in-
serting ‘‘December 31, 2007’’, and

(B) by striking subparagraph (B) and in-
serting the following:

‘‘(B) of any fuel for any period before Janu-
ary 1, 2008, during which the rate of tax
under section 4081(a)(2)(A) is 4.3 cents per
gallon.’’.

(6) Headings 9901.00.50 and 9901.00.52 of the
Harmonized Tariff Schedule of the United
States (19 U.S.C. 3007) are amended in the ef-
fective period column by striking ‘‘10/1/2000’’
each place it appears and inserting ‘‘10/1/
2007’’.

(b) EXTENSION AND MODIFICATION OF HIGH-
WAY TRUST FUND.—

(1) EXTENSION.—Section 9503 (relating to
Highway Trust Fund) is amended—

(A) in subsection (b)—
(i) in paragraph (1)—
(I) by striking ‘‘1999’’ and inserting ‘‘2005’’,
(II) by striking subparagraph (C),
(III) in subparagraph (D), by striking ‘‘and

tread rubber’’, and
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(IV) by redesignating subparagraphs (D),

(E), and (F) as subparagraphs (C), (D), and
(E), respectively,

(ii) in paragraph (2), by striking ‘‘1999’’
each place it appears and inserting ‘‘2005’’
and by striking ‘‘2000’’ and inserting ‘‘2006’’,

(iii) in the heading of paragraph (2), by
striking ‘‘OCTOBER 1, 1999’’ and inserting ‘‘OC-
TOBER 1, 2005’’, and

(iv) in subparagraphs (E) and (F) of para-
graph (4), as amended by section 901(a) of the
Taxpayer Relief Act of 1997, by striking
‘‘1999’’ and inserting ‘‘2005’’, and

(B) in subsection (c)—
(i) in paragraph (1)—
(I) by striking ‘‘1997’’ and inserting ‘‘2003’’,
(II) in subparagraph (C), by striking ‘‘or’’

at the end,
(III) in subparagraph (D), by striking

‘‘1991.’’ and inserting ‘‘1991, or’’,
(IV) by inserting after subparagraph (D)

the following:
‘‘(E) authorized to be paid out of the High-

way Trust Fund under the Intermodal Sur-
face Transportation Efficiency Act of 1997.’’,
and

(V) by striking the last sentence and in-
serting the following:

‘‘In determining the authorizations under
the Acts referred to in the preceding sub-
paragraphs, such Acts shall be applied as in
effect on the date of the enactment of the
Intermodal Surface Transportation Effi-
ciency Act of 1997.’’,

(ii) in paragraph (2)(A)(i)—
(I) by striking ‘‘2000’’ and inserting ‘‘2006’’,
(II) in subclause (II), by adding ‘‘and’’ at

the end,
(III) in subclause (IV), by striking ‘‘1999’’

and inserting ‘‘2005’’, and
(IV) by striking subclause (III) and redesig-

nating subclause (IV) as subclause (III),
(iii) in paragraph (2)(A), by striking clause

(ii) and inserting the following:
‘‘(ii) the credits allowed under section 34

(relating to credit for certain uses of fuel)
with respect to fuel used before October 1,
2005.’’,

(iv) in paragraph (3)—
(I) by striking ‘‘July 1, 2000’’ and inserting

‘‘July 1, 2006’’, and
(II) by striking the heading and inserting

‘‘FLOOR STOCKS REFUNDS’’,
(v) in paragraph (4)(A)(i), by striking

‘‘1997’’ and inserting ‘‘2003’’, and
(vi) in paragraph (5), by striking ‘‘1997’’ and

inserting ‘‘2003’’.
(2) LIMITATION ON EXPENDITURES.—
(A) IN GENERAL.—Section 9503(c) (relating

to expenditures from Highway Trust Fund),
as amended by subsection (d)(2)(A), is
amended by inserting after paragraph (5) the
following:

‘‘(6) LIMITATION ON EXPENDITURES FROM

HIGHWAY TRUST FUND.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraph (B), no expenditure shall be
made from the Highway Trust Fund unless
such expenditure is permitted under a provi-
sion of this title. The determination of
whether an expenditure is so permitted shall
be made without regard to—

‘‘(i) any provision of law which is not con-
tained or referenced in this title and which is
not contained or referenced in a revenue Act,
and

‘‘(ii) whether such provision of law is a
subsequently enacted provision or directly or
indirectly seeks to waive the application of
this paragraph.

‘‘(B) EXCEPTION FOR PRIOR OBLIGATIONS.—
Subparagraph (A) shall not apply to any ex-
penditure to liquidate any contract entered

into, or for any amount otherwise obligated,
in accordance with the provisions of this sec-
tion before October 1, 2003.’’.

(B) TRANSFER OF TAXES TO TRUST FUND TER-
MINATED IF EXPENDITURE LIMITATION VIO-
LATED.—Section 9503(b)(4) (relating to cer-
tain taxes not transferred to Highway Trust
Fund), as amended by subsection
(b)(1)(A)(iv), is amended—

(i) in subparagraph (E), by striking ‘‘or’’ at
the end,

(ii) in subparagraph (F), by striking the pe-
riod at the end and inserting ‘‘, or’’, and

(iii) by adding at the end the following:
‘‘(G) any provision described in paragraph

(1) on and after the date of any expenditure
not permitted by subsection (c)(6).’’.

(c) MODIFICATION OF SUBSIDIES FOR ALCO-
HOL FUELS.—

(1) IN GENERAL.—Subsection (h) of section
40 (relating to alcohol used as fuel) is amend-
ed to read as follows:

‘‘(h) REDUCED CREDIT FOR ETHANOL BLEND-
ERS.—

‘‘(1) IN GENERAL.—In the case of any alco-
hol mixture credit or alcohol credit with re-
spect to any sale or use of alcohol which is
ethanol during calendar years 2001 through
2007—

‘‘(A) subsections (b)(1)(A) and (b)(2)(A)
shall be applied by substituting ‘the blender
amount’ for ‘60 cents’,

‘‘(B) subsection (b)(3) shall be applied by
substituting ‘the low-proof blender amount’
for ‘45 cents’ and ‘the blender amount’ for ‘60
cents’, and

‘‘(C) subparagraphs (A) and (B) of sub-
section (d)(3) shall be applied by substituting
‘the blender amount’ for ‘60 cents’ and ‘the
low-proof blender amount’ for ‘45 cents’.

‘‘(2) AMOUNTS.—For purposes of paragraph
(1), the blender amount and the low-proof
blender amount shall be determined in ac-
cordance with the following table:

In the case of any
sale or use during

calendar year:
The blender
amount is:

The low-proof
blender

amount is:

2001 or 2002 ...............53 cents 39.26 cents
2003 or 2004 ...............52 cents 38.52 cents
2005, 2006, or 2007 ......51 cents 37.78 cents.’’.

(2) CONFORMING AMENDMENTS.—
(A) Section 4041(b)(2) is amended—
(i) in subparagraph (A)(i), by striking ‘‘5.4

cents’’ and inserting ‘‘the applicable blender
rate’’, and

(ii) by redesignating subparagraph (C), as
amended by subsection (a)(2)(A), as subpara-
graph (D) and by inserting after subpara-
graph (B) the following:

‘‘(C) APPLICABLE BLENDER RATE.—For pur-
poses of subparagraph (A)(i), the applicable
blender rate is—

‘‘(i) except as provided in clause (ii), 5.4
cents, and

‘‘(ii) for sales or uses during calendar years
2001 through 2007, 1⁄10 of the blender amount
applicable under section 40(h)(2) for the cal-
endar year in which the sale or use occurs.’’.

(B) Subparagraph (A) of section 4081(c)(4) is
amended to read as follows:

‘‘(A) GENERAL RULES.—
‘‘(i) MIXTURES CONTAINING ETHANOL.—Ex-

cept as provided in clause (ii), in the case of
a qualified alcohol mixture which contains
gasoline, the alcohol mixture rate is the ex-
cess of the rate which would (but for this
paragraph) be determined under subsection
(a) over—

‘‘(I) in the case of 10 percent gasohol, the
applicable blender rate (as defined in section
4041(b)(2)(A)) per gallon,

‘‘(II) in the case of 7.7 percent gasohol, the
number of cents per gallon equal to 77 per-
cent of such applicable blender rate, and

‘‘(III) in the case of 5.7 percent gasohol, the
number of cents per gallon equal to 57 per-
cent of such applicable blender rate.

‘‘(ii) MIXTURES NOT CONTAINING ETHANOL.—
In the case of a qualified alcohol mixture
which contains gasoline and none of the al-
cohol in which consists of ethanol, the alco-
hol mixture rate is the excess of the rate
which would (but for this paragraph) be de-
termined under subsection (a) over—

‘‘(I) in the case of 10 percent gasohol, 6
cents per gallon,

‘‘(II) in the case of 7.7 percent gasohol, 4.62
cents per gallon, and

‘‘(III) in the case of 5.7 percent gasohol, 3.42
cents per gallon.’’.

(C) Section 4081(c)(5) is amended by strik-
ing ‘‘5.4 cents’’ and inserting ‘‘the applicable
blender rate (as defined in section
4041(b)(2)(C))’’.

(D) Section 4091(c)(1) is amended by strik-
ing ‘‘13.4 cents’’ each place it appears and in-
serting ‘‘the applicable blender amount’’ and
by adding at the end the following new sen-
tence: ‘‘For purposes of this paragraph, the
term ‘applicable blender amount’ means 13.3
cents in the case of any sale or use during
2001 or 2002, 13.2 cents in the case of any sale
or use during 2003 or 2004, 13.1 cents in the
case of any sale or use during 2005, 2006, or
2007, and 13.4 cents in the case of any sale or
use during 2008 or thereafter.’’.

(3) EFFECTIVE DATE.—The amendments
made by this subsection shall take effect on
January 1, 2001.

(d) ELIMINATION OF NATIONAL REC-
REATIONAL TRAILS TRUST FUND.—

(1) IN GENERAL.—Section 9511 (relating to
National Recreational Trails Trust Fund) is
repealed.

(2) CONFORMING AMENDMENTS.—
(A) Section 9503(c) is amended by striking

paragraph (6).
(B) The table of sections for subchapter A

of chapter 98 is amended by striking the item
relating to section 9511.

(e) AQUATIC RESOURCES TRUST FUND.—
(1) EXTENSION.—Section 9504(c) (relating to

expenditures from Boat Safety Account) is
amended—

(A) by striking ‘‘1998’’ and inserting ‘‘2004’’,
and

(B) by striking ‘‘1988’’ and inserting ‘‘the
date of the enactment of the Intermodal Sur-
face Transportation Efficiency Act of 1997’’.

(2) LIMITATION ON EXPENDITURES.—Section
9504 (relating to Aquatic Resources Trust
Fund) is amended by redesignating sub-
section (d) as subsection (e) and by inserting
after subsection (c) the following:

‘‘(d) LIMITATION ON EXPENDITURES FROM

TRUST FUND.—
‘‘(1) IN GENERAL.—Except as provided in

paragraph (2), no expenditure shall be made
from the Aquatics Resources Trust Fund un-
less such expenditure is permitted under a
provision of this title. The determination of
whether an expenditure is so permitted shall
be made without regard to—

‘‘(A) any provision of law which is not con-
tained or referenced in this title and which is
not contained or referenced in a revenue Act,
and

‘‘(B) whether such provision of law is a
subsequently enacted provision or directly or
indirectly seeks to waive the application of
this subsection.
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‘‘(2) EXCEPTION FOR PRIOR OBLIGATIONS

FROM THE BOAT SAFETY ACCOUNT.—Paragraph
(1) shall not apply to any expenditure to liq-
uidate any contract entered into, or for any
amount otherwise obligated, in accordance
with the provisions of subsection (c) before
April 1, 2004.

‘‘(3) TRANSFER OF TAXES TO TRUST FUND
TERMINATED IF EXPENDITURE LIMITATION VIO-
LATED.—For purposes of the second sentence
of subsection (a)(2), there shall not be taken
into account any amount described in sub-
section (b)(1), section 9503(c)(4), or section
9503(c)(5)(A) on and after the date of any ex-
penditure not permitted by paragraph (1).’’.

(3) CONFORMING AMENDMENTS.—Section
9504(b)(2) is amended—

(A) in subparagraph (A), by striking ‘‘1988’’
and inserting ‘‘the date of the enactment of
the Intermodal Surface Transportation Effi-
ciency Act of 1997’’, and

(B) in subparagraph (B), by striking ‘‘1990’’
and inserting ‘‘the date of the enactment of
the Intermodal Surface Transportation Effi-
ciency Act of 1997’’.

SEC. l003. MASS TRANSIT ACCOUNT.

(a) IN GENERAL.—Section 9503(e)(3) (relat-
ing to expenditures from Account) is amend-
ed—

(1) by striking ‘‘1997’’ and inserting ‘‘2003’’,
(2) in subparagraph (A), by striking ‘‘or’’ at

the end,
(3) in subparagraph (B), by adding ‘‘or’’ at

the end,
(4) by inserting after subparagraph (B) the

following:
‘‘(C) the Intermodal Surface Transpor-

tation Efficiency Act of 1997,’’, and
(5) by striking ‘‘Intermodal Surface Trans-

portation Efficiency Act of 1991’’ the second
place it appears and inserting ‘‘Intermodal
Surface Transportation Efficiency Act of
1997’’.

(b) CONFORMING AMENDMENT.—Paragraph
(4) of section 9503(e) is amended to read as
follows:

‘‘(4) LIMITATION.—Rules similar to the
rules of subsection (d) shall apply to the
Mass Transit Account.’’.

(c) TECHNICAL CORRECTION.—
(1) IN GENERAL.—Section 9503(e)(2) is

amended by striking the last sentence and
inserting the following: ‘‘For purposes of the
preceding sentence, the term ‘mass transit
portion’ means, for any fuel with respect to
which tax was imposed under section 4041 or
4081 and otherwise deposited into the High-
way Trust Fund, the amount determined at
the rate of—

‘‘(A) except as otherwise provided in this
sentence, 2.86 cents per gallon,

‘‘(B) 1.77 cents per gallon in the case of any
partially exempt methanol or ethanol fuel
(as defined in section 4041(m)) none of the al-
cohol in which consists of ethanol,

‘‘(C) 1.86 cents per gallon in the case of liq-
uefied natural gas,

‘‘(D) 2.13 cents per gallon in the case of liq-
uefied petroleum gas, and

‘‘(E) 9.71 cents per MCF (determined at
standard temperature and pressure) in the
case of compressed natural gas.’’.

(2) EFFECTIVE DATE.—The amendment
made by paragraph (1) shall take effect as if
included in the amendment made by section
901(b) of the Taxpayer Relief Act of 1997.

SEC. l004. TAX-EXEMPT FINANCING OF QUALI-
FIED HIGHWAY INFRASTRUCTURE
CONSTRUCTION.

(a) TREATMENT AS EXEMPT FACILITY
BOND.—A bond described in subsection (b)
shall be treated as described in section
141(e)(1)(A) of the Internal Revenue Code of
1986, except that—

(1) section 146 of such Code shall not apply
to such bond, and

(2) section 147(c)(1) of such Code shall be
applied by substituting ‘‘any portion of’’ for
‘‘25 percent or more’’.

(b) BOND DESCRIBED.—
(1) IN GENERAL.—A bond is described in this

subsection if such bond is issued after the
date of the enactment of this Act as part of
an issue—

(A) 95 percent or more of the net proceeds
of which are to be used to provide a qualified
highway infrastructure project, and

(B) to which there has been allocated a
portion of the allocation to the project under
paragraph (2)(C)(ii) which is equal to the ag-
gregate face amount of bonds to be issued as
part of such issue.

(2) QUALIFIED HIGHWAY INFRASTRUCTURE
PROJECTS.—

(A) IN GENERAL.—For purposes of para-
graph (1), the term ‘‘qualified highway infra-
structure project’’ means a project—

(i) for the construction or reconstruction
of a highway, and

(ii) designated under subparagraph (B) as
an eligible pilot project.

(B) ELIGIBLE PILOT PROJECT.—
(i) IN GENERAL.—The Secretary of Trans-

portation, in consultation with the Sec-
retary of the Treasury, shall select not more
than 15 highway infrastructure projects to be
pilot projects eligible for tax-exempt financ-
ing.

(ii) ELIGIBILITY CRITERIA.—In determining
the criteria necessary for the eligibility of
pilot projects, the Secretary of Transpor-
tation shall include the following:

(I) The project must serve the general pub-
lic.

(II) The project is necessary to evaluate
the potential of the private sector’s partici-
pation in the provision of the highway infra-
structure of the United States.

(III) The project must be located on pub-
licly-owned rights-of-way.

(IV) The project must be publicly owned or
the ownership of the highway constructed or
reconstructed under the project must revert
to the public.

(V) The project must be consistent with a
transportation plan developed pursuant to
section 134(g) or 135(e) of title 23, United
States Code.

(C) AGGREGATE FACE AMOUNT OF TAX-EX-
EMPT FINANCING.—

(i) IN GENERAL.—The aggregate face
amount of bonds issued pursuant to this sec-
tion shall not exceed $15,000,000,000, deter-
mined without regard to any bond the pro-
ceeds of which are used exclusively to refund
(other than to advance refund) a bond issued
pursuant to this section (or a bond which is
a part of a series of refundings of a bond so
issued) if the amount of the refunding bond
does not exceed the outstanding amount of
the refunded bond.

(ii) ALLOCATION.—The Secretary of Trans-
portation, in consultation with the Sec-
retary of the Treasury, shall allocate the
amount described in clause (i) among the eli-
gible pilot projects designated under sub-
paragraph (B).

(iii) REALLOCATION.—If any portion of an
allocation under clause (ii) is unused on the
date which is 3 years after such allocation,
the Secretary of Transportation, in consulta-
tion with the Secretary of the Treasury, may
reallocate such portion among the remaining
eligible pilot projects.

(c) REPORT.—
(1) IN GENERAL.—Not later than the earlier

of—
(A) 1 year after either 1⁄2 of the projects au-

thorized under this section have been identi-
fied or 1⁄2 of the total bonds allowable for the
projects under this section have been issued,
or

(B) 7 years after the date of the enactment
of this Act,

the Secretary of Transportation, in consulta-
tion with the Secretary of the Treasury,
shall submit the report described in para-
graph (2) to the Committees on Finance and
on Environment and Public Works of the
Senate and the Committees on Ways and
Means and on Transportation and Infrastruc-
ture of the House of Representatives.

(2) CONTENTS.—The report under paragraph
(1) shall evaluate the overall success of the
program conducted pursuant to this section,
including—

(A) a description of each project under the
program,

(B) the extent to which the projects used
new technologies, construction techniques,
or innovative cost controls that resulted in
savings in building the project, and

(C) the use and efficiency of the Federal
tax subsidy provided by the bond financing.

SEC. l005. REPEAL OF 1.25 CENT TAX RATE ON
RAIL DIESEL FUEL.

(a) IN GENERAL.—Section 4041(a)(1)(C)(ii)
(relating to rate of tax on trains) is amend-
ed—

(1) in subclause (II), by striking ‘‘October 1,
1999’’ and inserting ‘‘May 16, 1999’’, and

(2) in subclause (III), by striking ‘‘Septem-
ber 30, 1999’’ and inserting ‘‘May 15, 1999’’.

(b) CONFORMING AMENDMENTS.—
(1) Section 6421(f)(3)(B) is amended—
(A) in clause (ii), by striking ‘‘October 1,

1999’’ and inserting ‘‘May 16, 1999’’, and
(B) in clause (iii), by striking ‘‘September

30, 1999’’ and inserting ‘‘May 15, 1999’’.
(2) Section 6427(l)(3)(B) is amended—
(A) in clause (ii), by striking ‘‘October 1,

1999’’ and inserting ‘‘May 16, 1999’’, and
(B) in clause (iii), by striking ‘‘September

30, 1999’’ and inserting ‘‘May 15, 1999’’.

SEC. l006. ELECTION TO RECEIVE TAXABLE
CASH COMPENSATION IN LIEU OF
NONTAXABLE QUALIFIED TRANS-
PORTATION FRINGE BENEFITS.

(a) IN GENERAL.— Paragraph (4) of section
132(f) (relating to qualified transportation
fringe) is amended to read as follows:

‘‘(4) NO CONSTRUCTIVE RECEIPT.—No amount
shall be included in the gross income of an
employee solely because the employee may
choose between any qualified transportation
fringe and compensation which would other-
wise be includible in gross income of such
employee.’’.

(b) INCREASE IN MAXIMUM EXCLUSION FOR
EMPLOYER-PROVIDED TRANSIT PASSES.—

(1) IN GENERAL.—Subparagraph (A) of sec-
tion 132(f)(2) (relating to limitation on exclu-
sion) is amended by striking ‘‘$60’’ and in-
serting ‘‘$100’’.

(2) INFLATION ADJUSTMENT.—Paragraph (6)
of section 132(f) (relating to qualified trans-
portation fringe) is amended to read as fol-
lows:

‘‘(6) INFLATION ADJUSTMENT.—
‘‘(A) ADJUSTMENT TO QUALIFIED PARKING

LIMITATION.—In the case of any taxable year
beginning in a calendar year after 1993, the
dollar amount contained in paragraph (2)(B)
shall be increased by an amount equal to—

‘‘(i) such dollar amount, multiplied by
‘‘(ii) the cost-of-living adjustment deter-

mined under section 1(f)(3) for the calendar
year in which the taxable year begins.

‘‘(B) ADJUSTMENT TO OTHER QUALIFIED
TRANSPORTATION FRINGES LIMITATION.—In the
case of any taxable year beginning in a cal-
endar year after 2003, the dollar amount con-
tained in paragraph (2)(A) shall be increased
by an amount equal to—

‘‘(i) such dollar amount, multiplied by
‘‘(ii) the cost-of-living adjustment deter-

mined under section 1(f)(3) for the calendar
year in which the taxable year begins, by
substituting ‘calendar year 2002’ for ‘cal-
endar year 1992’.



CONGRESSIONAL RECORD — SENATE S10707October 8, 1997

1 The alcohol fuels credit is scheduled to expire
after December 31, 2000, or earlier, if the Highway
Fund excise taxes actually expire before that date.

2 The small ethanol producer credit is available on
up to 15 million gallons of ethanol produced by per-
sons whose annual production capacity does not ex-
ceed 30 million gallons.

3 Authority to claim the ethanol and renewable
source methanol tax benefits through excise tax re-
ductions is scheduled to expire after September 30,
2000 (or earlier, if the underlying excise taxes actu-
ally expire before September 30, 2000).

‘‘(c) ROUNDING.—If any increase determined
under subparagraph (A) or (B) is not a mul-
tiple of $5, such increase shall be rounded to
the next lowest multiple of $5.’’.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after December 31, 2002.
SEC. l007. TAX TREATMENT OF CERTAIN FED-

ERAL PARTICIPATION PAYMENTS.
For purposes of the Internal Revenue Code

of 1986, with respect to any Federal partici-
pation payment to a taxpayer in any taxable
year made under section 149(e) of title 23,
United States Code, as added by section 1502,
to the extent such payment is not subject to
tax under such Code for the taxable year—

(1) no credit or deduction (other than a de-
duction with respect to any interest on a
loan) shall be allowed to the taxpayer with
respect to any property placed in service or
other expenditure that is directly or indi-
rectly attributable to the payment, and

(2) the basis of any such property shall be
reduced by the portion of the cost of the
property that is attributable to the pay-
ment.

Mr. ROTH. Mr. President, I ask unan-
imous consent that additional material
be printed in the RECORD.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:
TECHNICAL EXPLANATION OF THE

‘‘INTERMODAL SURFACE TRANSPOR-
TATION REVENUE ACT OF 1997’’ RELAT-
ING TO EXTENSION OF HIGHWAY
TRUST FUND EXCISE TAXES AND HIGH-
WAY TRUST FUND PROVISIONS

I. LEGISLATIVE BACKGROUND

Highway Trust Fund Authorizations
S. 1173, the ‘‘Intermodal Transportation

Act of 1997,’’ was ordered reported by the
Senate Committee on Environment and Pub-
lic Works on September 17, 1997, and the re-
port was filed on October 1, 1997 (S. Rept. 105-
95). S. 1173 would extend expenditure author-
izations for the Highway Trust Fund (the
‘‘Highway Fund’’) for 6 years, from October
1, 1997 through September 30, 2003, and make
various modifications to the highway pro-
grams financed through the Highway Fund.
The Highway Fund is funded with amounts
equivalent to revenues from certain excise
taxes on motor fuels and on heavy trucks
and tires. These excise taxes currently are
scheduled to expire after September 30, 1999.
The provisions dedicating revenues from
these excise taxes to the Highway Fund, rel-
evant expenditure provisions governing the
purposes for which Highway Fund monies
may be spent, and the period when those ex-
penditures may occur are contained in the
Internal Revenue Code (the ‘‘Code’’). The
Highway Fund expenditure authority expired
after September 30, 1997.

The Senate Committee on Banking, Hous-
ing, and Urban Affairs (‘‘Banking’’) and the
Committee on Commerce, Science, and
Transportation (‘‘Commerce’’) have been re-
quested to approve Highway Fund-related
authorization provisions within their respec-
tive jurisdictions. The Senate Banking Com-
mittee marked up mass transit authoriza-
tions on September 25, 1997. Provisions
adopted by these Committees are expected to
be incorporated into S. 1173 when that bill is
considered by the Senate.
Revenue Provisions

The Committee on Finance has been re-
quested to provide a revenue title to S. 1173.
The Committee on Finance was requested to
include provisions in the revenue title ex-
tending the period when the highway excise
taxes are imposed and when Highway Fund
monies can be spent, and conforming the

purposes for which Highway Fund monies
can be spent to those authorized under S.
1173.

On October 1, 1997, the Committee on Fi-
nance marked up a revenue title to be of-
fered as an amendment (‘‘Committee amend-
ment’’) to S. 1173. The Committee amend-
ment was approved by voice vote.
II. EXPLANATION OF COMMITTEE AMENDMENT

A. PRESENT LAW

1. Highway Trust Fund Excise Taxes and
Other Related Tax Provisions

Highway transportation excise taxes
The current highway transportation excise

taxes consist of:
(1) taxes on gasoline, diesel fuel, kerosene,

and special motor fuels;
(2) a retail sales tax imposed on trucks and

trailers having gross vehicle weights in ex-
cess of prescribed thresholds;

(3) a tax on manufacturers of tires designed
for use on heavy highway vehicles; and

(4) an annual use tax imposed on trucks
and tractors having taxable gross weights in
excess of prescribed thresholds.

Special motor fuels include liquefied natu-
ral gas (‘‘LNG’’), benzol, naphtha, liquefied
petroleum gas (e.g., propane), natural gaso-
line, and any other liquid (e.g., ethanol and
methanol) other than gasoline or diesel fuel.
Compressed natural gas (‘‘CNG’’) also is sub-
ject to tax as a special motor fuel, but at a
lower rate than other special motor fuels.

With the exception of 4.3 cents per gallon
of the motor fuels excise tax rates, these
taxes are scheduled to expire after Septem-
ber 30, 1999.

Highway motor fuels taxes
The current highway motor fuels excise

tax rates are shown in Table 1.

TABLE 1.—FEDERAL HIGHWAY TRUST FUND MOTOR FUELS
EXCISE TAX RATES, AS OF OCTOBER 1, 1997

[Rates shown in cents per gallon]

Highway Fuel Tax
Rate 2

Gasoline 3 ........................................................................................... 18.3
Diesel fuel 4 ........................................................................................ 24.3
Special motor fuels generally ............................................................ 5 18.3
CNG .................................................................................................... 6 4.3

1 The rates shown include the 4.3-cents-per-gallon tax rate which is
transferred to the Highway Fund beginning on October 1, 1997, pursuant to
the Taxpayer Relief Act of 1997.

2 Effective on October 1, 1997, an additional 0.1-cent-per-gallon rate is
imposed on these motor fuels to finance the Leaking Underground Storage
Tank Trust Fund.

3 Gasoline used in motorboats and in certain off-highway recreational ve-
hicles and small engines is subject to tax in the same manner and at the
same rates as gasoline used in highway vehicles. 6.8 cents per gallon of
the revenues from the tax on gasoline used in these uses is retained in the
General Fund; the remaining 11.5 cents per gallon is deposited in the
Aquatic Resources Trust Fund (motorboat and small engine gasoline), the
Land and Water Conservation Fund ($1 million of motorboat gasoline tax
revenues), and the National Recreational Trails Trust Fund (the ‘‘Trails Trust
Fund’’) (off-highway recreational vehicles).

4 Kerosene is taxed at the same rate as diesel fuel.
5 The rate is 13.6 cents per gallon for propane, 11.9 cents per gallon for

liquefied natural gas, and 11.3 cents per gallon for methanol fuel from nat-
ural gas, in each case based on the relative energy equivalence of the fuel
to gasoline.

6 The statutory rate is 48.54 cents per thousand cubic feet (‘‘MCF’’).

Present law includes numerous exemptions
(including partial exemptions for specified
uses of taxable fuels or for specified fuels)
typically for governments or for uses not in-
volving use of (and thereby change to) the
highway system. Because the gasoline and
diesel fuel taxes generally are imposed be-
fore the end use of the fuel is known, many
of these exemptions are realized through re-
funds to end users of tax paid by a party that
processed the fuel earlier in the distribution
chain. These exempt uses and fuels include:

(1) use in State and local government and
nonprofit educational organization vehicles;

(2) use in buses engaged in transporting
students and employees of schools;

(3) use in private local mass transit buses
having a seating capacity of at least 20
adults (not including the driver) when the

buses operate under contract with (or are
subsidized by) a State or local governmental
unit;

(4) use in private intercity buses serving
the general public along scheduled routes
(totally exempt from the gasoline tax and
exempt from 17 cents per gallon of the diesel
tax); and

(5) use in off-highway uses such as farming.
LNG, propane, CNG, and methanol derived

from natural gas are subject to reduced tax
rates based on the energy equivalence of
these fuels to gasoline.

Ethanol and methanol derived from renew-
able sources (e.g., biomass) are eligible for
income tax benefits (the ‘‘alcohol fuels cred-
it’’) equal to 54 cents per gallon (ethanol)
and 60 cents per gallon (methanol). 1 In addi-
tion, small ethanol producers are eligible for
a separate 10-cents-per-gallon credit. 2 The
54-cents-per-gallon ethanol and 60-cents-per-
gallon renewable source methanol tax cred-
its may be claimed through reduced excise
taxes paid on gasoline and special motor
fuels as well as through credits against in-
come tax. 3

NON-FUEL HIGHWAY FUND EXCISE TAXES

In addition to the highway motor fuels ex-
cise tax revenues, the Highway Fund re-
ceives revenues produced by three excise
taxes imposed exclusively on heavy highway
vehicles or tires. These taxes are:

(1) A 12-percent excise tax imposed on the
first retail sale of highway vehicles, tractors,
and trailers (generally, trucks having a gross
vehicle weight in excess of 33,000 pounds and
trailers having such a weight in excess of
26,000 pounds);

(2) An excise tax imposed at graduated
rates on highway tires weighing more than
40 pounds; and

(3) An annual use tax imposed on highway
vehicles having a taxable gross weight of
55,000 pounds or more. (The maximum rate
for this tax is $550 per year, imposed on vehi-
cles having a taxable gross weight over 75,000
pounds.)
Excise tax on diesel fuel used in rail transpor-

tation

Diesel fuel used in trains is subject to a
5.65-cents-per-gallon excise tax. Of this
amount, 0.1 cent per gallon is dedicated to
the Leaking Underground Storage Tank
Trust Fund; this rate is scheduled to expire
after March 31, 2005. The remaining 5.55 cents
per gallon is a General Fund tax, with 4.3
cents per gallon being permanently imposed
and 1.25 cents per gallon being imposed
through September 30, 1999.
Tax-exempt State or local government-bonds

Present law exempts interest on State or
local government bonds from the regular in-
come tax if the proceeds of the bonds are
used to finance governmental activities of
those entities and the bonds are repaid with
governmental revenues. Interest on bonds is-
sued by States or local governments acting
as conduits to provide financing for private
persons is taxable unless a specific exception
is provided in the Code. No such exception is
provided for bonds issued to provide conduit
financing for privately constructed and/or
privately operated toll roads and similar
highway infrastructure projects.
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4 The Highway Trust Fund statutory provisions
were placed in the Internal Revenue Code in 1982.

5 The authorizing Acts which currently are ref-
erenced in the Highway Trust Fund are the Highway
Revenue Act of 1956, Titles I and II of the Surface
Transportation Assistance Act of 1982, the Surface
Transportation and Uniform Relocation Act of 1987,
and the Intermodal Surface Transportation Effi-
ciency Act of 1991.

6 See below for mention of authorization of
amounts from the Highway Account for grants to
the Internal Revenue Service for motor fuel tax eva-
sion projects and motor fuel tax reporting system.

7 A ‘‘trail’’ is a thoroughfare or track across land
or snow used for recreational purposes, such as pe-
destrian activities, skating or skateboarding, eques-
trian activities, skiing, bicycling, aquatic activities,
and motorized vehicular activities (including all-
terrain vehicles, motorcycles, snowmobiles, off-road
vehicles). Eligible expenses include costs of State
administration of the program and educational pro-
grams to promote trail safety and environmental
protection.

Exclusion from income for employer-provided
transportation benefits

Under present law, up to $170 per month of
employer-provided parking is excludable
from gross income and wages for employ-
ment tax purposes. Effective with respect to
taxable years beginning after December 31,
1997, no amount is includible in income or
wages merely because an employer offers an
employee a choice between cash and em-
ployer-provided parking. The amount of cash
offered is includible in income only if the
employee chooses the cash instead of park-
ing. If an employee chooses parking, the
value of the parking is excludable from in-
come as under present law. Employees may
exclude a maximum of $65 per month from
gross income for the value of employer-pro-
vided transit passes or vanpooling in an em-
ployer-provided vehicle. In order for the ex-
clusion to apply, the employer-provided
transit passes and vanpooling must be pro-
vided in addition to and not in lieu of any
compensation that is otherwise payable to
the employee.

2. Highway Trust Fund Expenditure Provi-
sions

In general

Dedication of excise tax revenues to the
Highway Fund and expenditures from the
Highway Fund are governed by provisions of
the Code (sec. 9503). 4 Under present law, rev-
enues from the highway excise taxes, as im-
posed through September 30, 1999, are dedi-
cated to the Highway Fund. Also, the High-
way Fund earns interest on its cash balances
each year from investments in Treasury se-
curities. Further, the Code authorizes ex-
penditures (subject to appropriations) from
the Fund through September 30, 1997, for the
purposes provided in authorizing legislation,
as in effect on the date of enactment of the
Intermodal Surface Transportation Effi-
ciency Act of 1991.

Highway Fund provisions also govern
transfer of 11.5 cents per gallon of the reve-
nues from the tax imposed on gasoline used
in motorboats, small engines, and off-high-
way recreational vehicles. Those revenues
are transferred from the Highway Fund
(after being received from the General Fund)
to the Aquatic Resources Trust Fund, the
Land and Water Conservation Fund, and the
National Recreational Trails Trust Fund, re-
spectively, through September 30, 1997.

Present-law Highway Fund expenditure pur-
poses

Overview

The Highway Fund is divided into two ac-
counts, a Highway Account and a Mass Tran-
sit Account, each of which is the funding
source for specific programs.

Highway and Mass Transit Account ex-
penditure purposes have been revised with
passage of each authorization Act enacted
since establishment of the Highway Trust
Fund in 1956. In general, expenditures au-
thorized under those Acts (as the Acts were
in effect on the date of enactment of the
most recent such authorizing Act) are ap-
proved Highway Fund expenditure purposes. 5

Authority to make expenditures from the
Highway Fund expired after September 30,
1997. Thus, no Highway Fund monies may be
spent for a purpose not approved by the tax-
writing committees of Congress. Further, no

Highway Fund expenditures may occur after
September 30, 1997, without such approval.

Highway Fund spending further is limited
by two, internal to the Highway Fund, anti-
deficit provisions. The first of these provi-
sions limits the unfunded Highway Account
authorizations at the end of any fiscal year
to amounts not exceeding revenues projected
to be collected for that Account by the dedi-
cated excise taxes during the two following
fiscal years. The second anti-deficit provi-
sion similarly limits unfunded Mass Transit
Account authorizations to the dedicated ex-
cise taxes expected to be collected during the
next fiscal year. Because of these two provi-
sions, the highway transportation excise
taxes typically are scheduled to expire at
least two years after current authorizing
Acts. If either of these provisions is violated,
spending for specified programs funded by
the relevant Trust Fund Account is to be re-
duced proportionately, in much the same
manner as would occur under a general
Budget Act sequester.

Highway Account
The Highway Fund’s Highway Account re-

ceives revenues from all non-fuel highway
transportation excise taxes and revenues
from all but 2.85 cents per gallon (2.0 cents
prior to October 1, 1997) of the highway
motor fuels excise taxes. Programs financed
from the Highway Account include expendi-
tures for the following general purposes:

(1) Federal-aid highways, including the
Interstate System, National Highway Sys-
tem, parkways and park roads, forest and
public lands highways, Indian reservation
roads, scenic highways, and certain overseas
highways (includes construction and plan-
ning);

(2) Highway resurfacing and repair;
(3) Bridge replacement and repair;
(4) Surface transportation programs;
(5) Congestion mitigation and air quality

improvement;
(6) Highway safety programs and research

and development, including a share of the
cost of National Highway Traffic Safety Ad-
ministration (‘‘NHTSA’’) programs and uni-
versity research centers;

(7) Transportation research, technology,
and training;

(8) Traffic control grants and traffic con-
trol signal projects;

(9) Intermodal urban projects and mass
transit (including carpool and vanpool)
grants;

(10) Magnetic levitation technology de-
ployment;

(11) Intelligent transportation systems;
(12) Certain administrative costs of the

Federal Highway Administration and
NHTSA;

(13) Grants to the Internal Revenue Service
for motor fuels tax and highway use tax en-
forcement activities;

(14) Wetlands and other habitat mitigation;
and

(15) Certain other highway and transit-re-
lated programs (including bicycle pathways
and pedestrian walkways and fringe and cor-
ridor parking facilities).

Mass Transit Account
The Highway Fund’s Mass Transit Account

receives revenues equivalent to 2.85 cents per
gallon (2.0 cents prior to October 1, 1997) of
the highway motor fuels excise taxes. Mass
Transit Account monies are available
through September 30, 1997, for capital and
capital-related expenditures under sections
5338 (a)(1) and (b)(1) of Title 49, United States
Code, or the Intermodal Surface Transpor-
tation Efficiency Act of 1991.

The capital and capital-related mass tran-
sit programs include new rail or busway fa-
cilities, rail rolling stock, buses, improve-
ment and maintenance of existing rail and

other fixed guideway systems, and upgrading
of bus systems.
Transfers from Highway Fund to National Rec-

reational Trails Trust Fund
The National Recreational Trails Trust

Fund (‘‘Trails Fund’’) was established in the
Intermodal Surface Transportation Act of
1991 (‘‘1991 Act’’). Amounts are authorized to
be transferred from the Highway Fund into
the Trails Fund equivalent to revenues re-
ceived from ‘‘nonhighway recreational fuel
taxes’’ (not to exceed $30 million per year
under an obligational ceiling set in the 1991
Act), subject to amounts actually being ap-
propriated to the Trails Fund. No monies
have been transferred to date, since no
amounts have been appropriated to the
Trails Fund. The authority to transfer reve-
nues to the Trails Fund expired after Sep-
tember 30, 1997.

Nonhighway recreational fuels taxes are
the taxes imposed (to the extent attributable
to the 11.5 cents per gallon rate) on (1) fuel
used in vehicles and equipment on rec-
reational trails or back country terrain, or
(2) fuel used in camp stoves and other out-
door recreational equipment. Such revenues
do not include small-engine gasoline tax rev-
enues which are transferred to the Aquatic
Resources Trust Fund.

Expenditures are authorized from the
Trails Fund, subject to appropriations, for
allocations to States for use on trails and
trail-related projects as set forth in the 1991
Act. Authorized uses include (1) acquisition
of new trails and access areas, (2) mainte-
nance and restoration of existing trails, (3)
State environmental protection education
programs, and (4) program administrative
costs.

B. SUMMARY OF S. 1173 TRUST FUND
AUTHORIZATIONS

S. 1173 would extend authorizations for
Highway Fund expenditures for six years, fis-
cal years 1998–2003. S. 1173 also would modify
the expenditure purposes of the Highway
Fund as described below. As reported by the
Committee on Environment and Public
Works (‘‘Environment and Public Works’’),
S. 1173 contains no revenue provisions or
other Code amendments.6

Highway Account Authorizations Under S. 1173
S. 1173, as reported by Environment and

Public Works, would provide Highway Trust
Fund (Highway Account) authorizations to-
taling $145.3 billion for the 6-year period, fis-
cal years 1998–2003.

New Highway Account expenditure pro-
grams under S. 1173 include the following:

6-year total

(millions)
Recreational trails program 7 ............ $119.0
Motor fuel excise tax reporting sys-

tem ................................................. 20.0
International border crossing plan-

ning incentive grants ...................... 8.4
International trade corridor planning

incentive grants .............................. 18.0
Infrastructure financing (loans, loan

guarantees, credit lines, including
State infrastructure banks) ............ 470.0

Safety grants for seat belt use .......... 470.0
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8 S. 1173 would authorize expenditures for a Con-
gestion Mitigation and Air Quality Program
(‘‘CMAQ’’) pursuant to which State transportation
departments (or other project sponsors) would be
permitted to enter into agreements with public and
private entities to implement certain environmental
projects, including programs to promote the use of
alternative fuels by privately owned vehicles by un-

derwriting the costs of converting vehicles to alter-
native fuels.

The Committee amendment provides that to the
extent that payments received under the program
are not taxable under present law when received, no
credit or other deduction is allowed, and a reduction
in basis may be required, with respect to property
(or other expenditures) financed directly or indi-
rectly with the CMAQ monies. No inference is in-

tended from this provision as to the treatment of
amounts received under other Federal grant pro-
grams.

9 The Committee does not intend that tax deposits
terminate as a result of inadvertent administrative
errors provided those errors are corrected within a
reasonable period and do not evidence a pattern of
disregard of this provisions.

6-year total—Continued

(millions)
Wetland restoration pilot program

(where mitigation has not been per-
formed) ........................................... 100.0

Transportation and community and
system preservation pilot program
(research and planning regarding
relationships between transpor-
tation and community and environ-
ment preservation) ......................... 120.0
The bill would extend for 6 years (at $5 mil-

lion per year) the current authorization from
the Highway Account for funds to the Inter-
nal Revenue Service and the States for high-
way use tax evasion projects.

Other Highway Account safety program
authorizations are to be marked up by the
Senate Committee on Commerce, Science,
and Transportation, and are expected to be
offered as an amendment to S. 1173 when the
bill goes to the Senate Floor.
Mass Transit Account Authorizations Under S.

1173

The Senate Committee on Banking, Hous-
ing, and Urban Affairs (‘‘Banking’’) marked
up mass transit authorizations on September
25, 1997. These provisions are expected to be
added to S. 1173, and include $31.6 billion au-
thorized from the Mass Transit Account of
the Highway Fund and $4.1 billion from the
General Fund over the 6-year period, fiscal
years 1998–2003.

The Banking Committee amendment
would authorize a new clean fuels grant pro-
gram to be financed one-half from the Mass
Transit Account ($100 million per year) and
one-half from the General Fund ($100 million
per year). The clean fuels program includes
grants to purchase or lease clean fuel vehi-
cles or hybrid transit vehicles, construction
or leasing of clean fuel vehicle fueling or
electrical recharging facilities and equip-
ment, improvements of existing transit fa-
cilities to accommodate clean fuel vehicles,
incremental costs of biodiesel fuel, and
projects relating to clean fuel, biodiesel, hy-
brid electric or zero emissions technology
vehicles that exhibit equivalent or superior
emissions reductions to existing clean fuel
or hybrid electric technologies.

C. EXPLANATION OF PROVISIONS

1. Highway Fund provisions

a. Extension of existing Highway Fund ex-
cise taxes

Under the Committee amendment, the
scheduled expiration date of the current
Highway Fund excise taxes on motor fuels
and heavy highway vehicles and tires is ex-
tended for six years, from September 30, 1999
through September 30, 2005.

b. Extension and modification of ethanol
tax provisions

The current tax benefits for ethanol and
renewable source methanol are extended for
seven years from their currently scheduled
expiration dates; the ethanol benefits are

modified to reduce the benefit levels during
the extension period. The modified ethanol
benefit levels are as follows: 2001 and 2002—53
cents per gallon; 2003 and 2004—52 cents per
gallon; and, 2005 through 2007—51 cents per
gallon. The extension and the modifications
apply to both the alcohol fuels credit and the
associated excise tax provisions.

c. Extension and modification of Highway
Fund provisions 8

The current September 30, 1997 expiration
date of authority to spend monies from the
Highway Fund is extended for six years, from
October 1, 1997 through September 30, 2003.

The Code provisions governing purposes for
which monies in the Highway Fund may be
spent is updated to include the purposes pro-
vided in S. 1173, as enacted.

The anti-deficit provisions of the Mass
Transit Account are conformed to those of
the Highway Account so that permitted obli-
gations will be determined by reference to
two years of projected revenues.

Transfers of revenues on motorboat and
small engine gasoline from the Highway
Fund to the Aquatic Resources Trust Fund
and the Land and Water Conservation Fund
are extended for six years, from September
30, 1997 through September 30, 2003.

The Code provisions establishing the Na-
tional Recreational Trails Trust Fund
(‘‘Trails Fund’’) and providing for transfer of
revenues to the Trails Fund are repealed, ef-
fective on the date of enactment.

Provisions are incorporated into the High-
way Fund clarifying that expenditures from
the Highway Fund may occur only as pro-
vided in the Code. Clarification is further
provided that the expiration date for expend-
itures allowed from the Highway Fund does
not preclude disbursements to liquidate con-
tracts which were validly entered into before
that date. Expenditures for contracts en-
tered into or for amounts otherwise obli-
gated after that date (or for other non-con-
tract authority purposes permitted by non-
Code provisions) would not be permitted,
notwithstanding the provisions of any subse-
quently enacted authorization or appropria-
tions legislation. If any such subsequent
non-tax legislation provided for expenditures
not provided for in the Code, or if any execu-
tive agency authorized such expenditures in
contravention of the Code restrictions, ex-
cise tax revenues otherwise to be deposited
in the Highway Fund would be retained in
the General Fund beginning on the date of
any unauthorized expenditure (including an
obligation of funds under contract authority)
pursuant to such legislation or the date of
such an action by an executive agency. 9

Similar clarifications are incorporated into
the Aquatic Resources Trust Fund.

A technical amendment of the Taxpayer
Relief Act of 1997 is included clarifying that
excise tax revenues attributable to LNG,
CNG, propane, and methanol from natural
gas (all of which are subject to reduced, en-
ergy equivalent rates, as indicated in Table

1) are divided between the Highway and Mass
Transit Accounts of the Highway Fund in
the same proportions as gasoline tax reve-
nues are divided between those two accounts.

A technical correction to the Taxpayer Re-
lief Act of 1997 is included providing that,
the amount of gasoline and diesel fuel tax
revenues deposited into the Mass Transit Ac-
count would be 2.86 cents per gallon (rather
than 2.85 cents per gallon as provided in that
1997 Act).

2. Repeal 1.25 cents per gallon of tax rate on
rail diesel fuel

The Committee amendment repeals the
1.25-cents-per-gallon rate on rail diesel fuel
that is scheduled to expire after September
30, 1999. The repeal is effective on May 16,
1999.

3. Authorize limited tax-exempt financing
for toll road and certain similar highway
infrastructure projects

S. 1173 would authorize the construction of
up to 15 highway infrastructure projects,
such as toll roads involving private business
participation. The Committee amendment
provides that these projects are to be eligible
for tax-exempt private activity bond financ-
ing. Bonds for these projects generally are
subject to all Code provisions governing issu-
ance of tax-exempt private activity bonds
except (1) the annual State volume limits
(sec. 146) and (2) no proceeds of these bonds
may be used to finance land. In lieu of the
State volume limits, the aggregate amount
of bonds that could be issued under this pilot
project is $15 billion (as allocated by the De-
partment of Transportation in consultation
with the Department of the Treasury).

4. Exclusion from income for employer-pro-
vided transportation benefits

The Committee amendment permits em-
ployers to offer employees the option of
electing cash compensation in lieu of any
qualified transportation benefit, or a com-
bination of any of these benefits. Qualified
transportation benefits include employer-
provided transit passes, parking and van-
pooling. Thus, no amount is includible in
gross income or wages merely because the
employee is offered the choice of cash or
such benefits. The amount of cash offered is
includible in income and wages only to the
extent the employee elects cash. In addition,
the Committee amendment increases the ex-
clusion for transit passes and vanpooling to
$100 per month for taxable years beginning
after December 31, 2002. The $100 amount is
indexed as under present law.

III. BUDGET EFFECTS OF THE
COMMITTEE AMENDMENT

A. COMMITTEE ESTIMATE

In compliance with paragraph 11(a) of Rule
XXVI of the Standing Rules of the Senate,
the following statement is made concerning
the estimated budget effects of the revenue
provisions of the Committee amendment.
(See the following table.)

ESTIMATED BUDGET EFFECTS OF AN EXTENSION OF HIGHWAY TRUST FUND EXCISE TAXES AND RELATED TRUST FUND PROVISIONS, AS APPROVED BY THE SENATE COMMITTEE ON
FINANCE ON OCTOBER 1, 1997

[Fiscal years 1998–2007, in millions of dollars]

Provision Effective 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 1998–
2002

1998–
2007

1. Extend Highway Trust Fund excise taxes through 9/30/05 ................................................................................ 10/1/99 ....................... No Revenue Effect
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ESTIMATED BUDGET EFFECTS OF AN EXTENSION OF HIGHWAY TRUST FUND EXCISE TAXES AND RELATED TRUST FUND PROVISIONS, AS APPROVED BY THE SENATE COMMITTEE ON

FINANCE ON OCTOBER 1, 1997—Continued
[Fiscal years 1998–2007, in millions of dollars]

Provision Effective 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 1998–
2002

1998–
2007

2. Extend income tax credits for ethanol through 12/31/07 and ethanol excise tax exemptions through 9/30/
07, and reduce tax subsidy from 54 cents/gallon to 53 cents/gallon in 2001–2002, 52 cents/gallon in
2003–2004, and 51 cents/gallon thereafter.

1/1/01 ......................... .......... .......... .......... 10 14 25 29 40 45 45 24 208

3. Extend Highway Trust Fund expenditure authority through 9/30/03 .................................................................. 10/1/97 ....................... No Revenue Effect
4. Clarification of tax treatment of environmental grant monies .......................................................................... DOE ............................. No Revenue Effect
5. Repeal the 1.25 cents/gallon rail diesel tax ...................................................................................................... 5/16/99 ....................... .......... ¥11 .......... .......... .......... .......... .......... .......... .......... .......... ¥11 ¥11
6. Tax-exempt bonds for private sector highway infrastructure construction ........................................................ bia DOE ...................... .......... .......... ¥2 ¥5 ¥7 ¥10 ¥13 ¥15 ¥17 ¥18 ¥13 ¥85
7. Allow employees to elect between cash compensation, qualified transportation fringe benefits or a com-

bination of both 1.
tyba 12/31/02 ............ .......... .......... .......... .......... .......... ¥2 ¥3 ¥5 ¥5 ¥5 ................ ¥21

8. Increase employer-provided mass transit pass income exclusion to $100 2 ..................................................... tyba 12/31/02 ............ .......... .......... .......... .......... .......... ¥2 ¥13 ¥17 ¥27 ¥30 ................ ¥89
Net total ...................................................................................................................................................... ..................................... .......... ¥11 ¥2 5 7 11 .......... 3 ¥4 ¥9 ................ 2

1 Estimate includes change in receipts to Social Security trust fund (¥$13 million for 1998–2007).
2 Estimate includes change in receipts to Social Security trust fund (¥$34 million for 1998–2007).
Legend for ‘‘Effective’’ column: bia=bonds issued after; DOE=date of enactment; tyba=taxable years beginning after.
Note.—Details may not add to totals due to rounding.
Source: Joint Committee on Taxation.

B. BUDGET AUTHORITY AND TAX EXPENDITURES

Budget Authority
In compliance with section 308(a)(1) of the

Budget Act, the Committee states that the
revenue provisions do not involve new or in-
creased budget authority.
Tax Expenditures

In compliance with section 308(a)(2) of the
Budget Act, the Committee states that the
income tax reduction provisions (tax-exempt
bonds for private sector highway infrastruc-
ture construction, allow employees to elect
between cash compensation and qualified
transportation fringe benefits, and increase
employer-provided mass transit pass income
exclusion) will increase tax expenditures by
the amounts shown in the above table. The
reduction in the income tax credit for etha-
nol fuels will reduce tax expenditures by $2

million. The excise tax provisions do not in-
volve tax expenditures under the current
statutory definition of tax expenditures.
C. CONSULTATION WITH CONGRESSIONAL BUDGET

OFFICE

In accordance with section 403 of the Budg-
et Act, the Committee advises that the Con-
gressional Budget Office has submitted the
following statement with respect to the
Committee amendment.

U.S. CONGRESS,
CONGRESSIONAL BUDGET OFFICE,

Washington, DC, October 8, 1997.
Hon. WILLIAM V. ROTH, Jr.,
Chairman, Committee on Finance,
U.S. Senate, Washington, DC.

DEAR MR. CHAIRMAN: The Congressional
Budget Office and the Joint Committee on
Taxation (JCT) have reviewed the Commit-

tee on Finance’s amendment to S. 1173, the
Intermodal Transportation Act of 1997. The
JCT estimate that this amendment would
decrease governmental receipts by $11 mil-
lion in fiscal year 1999 and have no net effect
on receipts over fiscal years 1998 through
2002. CBO concurs with this estimate.

The revenue effect of the Committee’s
amendment to S. 1173 are summarized in the
table below. Please refer to the enclosed
table for a more detained estimate of the
amendment.

REVENUE EFFECT OF THE COMMITTEE ON FINANCE’S AMENDMENT TO S. 1173
[By fiscal years in billions of dollars]

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 1998–
2000

Proposed Changes:
On-Budget ................................................................................................................................................................................. 0 ¥11 ¥2 5 7 13 6 12 8 5 45
Off-Budget ................................................................................................................................................................................. 0 0 0 0 0 ¥2 ¥6 ¥9 ¥12 ¥14 ¥43

Total ...................................................................................................................................................................................... 1 ¥11 ¥2 5 7 11 0 3 ¥4 ¥9 2

In accordance with the requirements of
Public Law 104–4, the Unfunded Mandates
Reform Act of 1995, JCT has determined that
the Committee amendment contains no fed-
eral intergovernmental mandates. States,
local, and tribal governments are exempt

from income tax and from the motor fuels
excise tax.

In addition, JCT has determined that the
amendment contains one federal private sec-
tor mandate. The provision to reduce the tax
credit or exemption from gasoline excise tax

for ethanol users would impose direct costs
on the private sector of $208 million over fis-
cal years 2001 through 2007. Please refer to
the enclosed letter for a more detailed ac-
count of the mandates in the amendment.

FEDERAL PRIVATE SECTOR MANDATES
[By fiscal years, in millions of dollars]

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 1998–
2007

Total Mandate Cost ............................................................................................................................................................................ 0 0 0 10 14 25 29 40 45 45 208

Section 252 of the Balanced Budget and
Emergency Deficit Control Act of 1985 estab-
lishes pay-as-you-go procedures for legisla-
tion affecting receipts or direct spending

through 2007. Because the Committee amend-
ment would affect receipts, pay-as-you-go
procedures would apply. These effects are
summarized in the table below. Changes in

Social Security taxes, which are off-budget,
are not included.

PAY-AS-YOU-GO CONSIDERATIONS
[By fiscal years, in millions of dollars]

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 1998–
2007

Receipts .............................................................................................................................................................................................. 0 ¥11 ¥2 5 7 13 6 12 8 5 45
Outlays ............................................................................................................................................................................................... Not Applicable

If you wish further details, please feel free
to contact me or your staff may wish to con-
tact Alyssa Trzeszkowski at 226–2720.

Sincerely,
JAMES L. BLUM

(For June E. O’Neill, Director).

Enclosure.
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ESTIMATED BUDGET EFFECTS OF AN EXTENSION OF HIGHWAY TRUST FUND EXCISE TAXES AND RELATED TRUST FUND PROVISIONS, AS APPROVED BY THE SENATE COMMITTEE ON

FINANCE ON OCTOBER 1, 1997
[Fiscal years 1998–2007, in million of dollars]

Provision Effective 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 1996–
2002

1998–
2007

1. Extend Highway Trust Fund excise taxes through 9/30/05 ................................................................................ 10/1/99 ....................... No Revenue Effect
2. Extend income tax credits for ethanol through 12/31/07 and ethanol excise tax exemptions through 9/30/

07, and reduce tax subsidy from 54 cents/gallon to 53 cents/gallon to 53 cents/gallon in 2001–2002, 52
cents/gallon in 2003–2004, and 51 cents/gallon thereafter.

1/1/01 ......................... .......... .......... .......... 10 14 25 29 40 45 45 24 208

3. Extend Highway Trust Fund expenditure authority through 9/30/03 .................................................................. 10/1/97 ....................... No Revenue Effect
4. Clarification of tax treatment of environmental grant monies .......................................................................... DOE ............................. No Revenue Effect
5. Repeal the 1.25 cents/gallon rail diesel tax ...................................................................................................... 5/16/99 ....................... .......... .......... ¥11 .......... .......... .......... .......... .......... .......... .......... ¥11 ¥11
6. Tax-exempt bonds for private sector highway infrastructure construction ........................................................ bia DOE ...................... .......... .......... ¥2 ¥5 ¥7 ¥10 ¥13 ¥15 ¥17 ¥18 ¥13 ¥85
7. Allow employees to elect between cash compensation, qualified transportation fringe benefits or a com-

bination of both 11.
tyba 12/31/02 ............ .......... .......... .......... .......... .......... ¥2 ¥3 ¥5 ¥5 ¥6 ................ ¥21

8. Increase employer-provided mass transit pass income exclusion to $100 12 ................................................... tyba 12/31/02 ............ .......... .......... .......... .......... .......... ¥2 ¥13 ¥17 ¥27 ¥30 ................ ¥89
Net total ...................................................................................................................................................... ..................................... .......... ¥11 ¥2 ¥5 7 11 .......... 3 ¥4 ¥9 ................ 2

1 Estimate includes change in receipts to Social Security trust fund (¥$13 million for 1998–2007).
2 Estimate includes change in receipts to Social Security trust fund (¥$34 million for 1998–2007).
Legend for ‘‘Effective’’ column: bia=bonds issued after; DOE=date of enactment; tyba=taxable years beginning after.
Note.—Details may not add to totals due to rounding.
Source: Joint Committee on Taxation.

IV. VOTE OF THE COMMITTEE

In compliance with paragraph 7(b) of Rule
XXVI of the Standing Rules of the Senate,
the following statement is made concerning
the vote on the motion to approve the Com-
mittee amendment.

The Committee amendment was approved
by a voice vote, with a quorum present.
V. REGULATORY IMPACT AND OTHER MATTERS

A. REGULATORY IMPACT

Pursuant to paragraph 11(b) of Rule XXVI
of the Standing Rules of the Senate, the
Committee makes the following statement
concerning the regulatory impact that might
be incurred in carrying out the provisions of
the Committee amendment.
Impact on individuals and businesses

The Committee amendment extends the
present-law Federal Highway Trust Fund ex-
cises for 6 years, October 1, 1999–September
30, 2005, in order to provide funding for the 6-
year extension of the Highway Fund author-
izations in S. 1173. This extension of existing
Highway Fund excise taxes will not change
the tax burden on individual or business
users of the Federal-aid highway system.

The Committee amendment also extends
the income tax credits and partial excise tax
exemptions for ethanol fuel, at a reduced
subsidy rate beginning in 2001. This will in-
crease the tax burden somewhat for individ-
ual and business users of ethanol fuels. (See
revenue table in Part IV.A., above, for the
estimated budget effects of this provision.)

The Committee amendment extends the
authority to make expenditures from the
Highway Fund for 6 years, October 1, 1997–
September 30, 2003, and updates the purposes
for which Highway Fund monies may be ex-
pended to include such purposes as included
in S. 1173.

The Committee amendment clarifies the
income tax treatment of certain environ-
mental grant monies under a Congestion
Mitigation and Air Quality Program. No in-
ference is intended as to the treatment of
amounts received under other Federal grant
programs.

The Committee amendment repeals the
1.25 cents per gallon General Fund tax rate
on rail diesel fuel, effective on May 16, 1999.

The Committee amendment provides that
tax-exempt bonds may be issued to finance
up to $15 billion of highway infrastructure
projects, such as toll roads involving private
business participation.

The Committee amendment permits em-
ployers to offer employees the option of
electing cash compensation in lieu of any
qualified transportation benefit. The amount
of cash offered is includible in income and
wages only to the extent the employees elect
cash. Further, the Committee amendment
increases the exclusion for transit passes and

vanpooling to $100 per month for taxable
years beginning after December 31, 2002.

Impact on personal privacy and paperwork

The Committee amendment will not affect
personal privacy, and should not involve any
increase in paperwork above that currently
required of individual and business tax-
payers.

B. UNFUNDED MANDATES STATEMENT

This information is provided in accordance
with section 423 of the Unfunded Mandates
Reform Act of 1995 (P.L. 104–4).

The Committee on Finance has reviewed
the provisions of the revenue title to S. 1173
(‘‘Committee amendment’’) approved by the
Senate Committee on Finance on October 1,
1997. In accordance with the requirements of
Public Law 104–4, the Unfunded Mandates
Reform Act of 1995, the Committee has deter-
mined that the following provision of the
Committee amendment contains Federal pri-
vate sector mandates: Extension and reduc-
tion in ethanol tax credit/excise tax exemp-
tion

As indicated in the revenue table (Part
IV.A., above), this provision is estimated to
increase tax revenue by $208 million over fis-
cal years 2001–2007, which is the estimated
amount that the private sector will be re-
quired to spend in order to comply with this
Federal private sector mandate. This provi-
sion will not impose a Federal intergovern-
mental mandate on State, local, or tribal
governments, as such governmental entities
are exempt from income tax and from the
motor fuels excise taxes.

f

NOTICES OF HEARINGS

COMMITTEE ON ENERGY AND NATURAL
RESOURCES

Mr. CRAIG. Mr. President, I would
like to announce for the public that an
oversight hearing has been scheduled
before the Subcommittee on Forests
and Public Land Management of the
Senate Committee on Energy and Nat-
ural Resources.

The hearing will take place Tuesday,
October 28, 1997, at 2 p.m. in room SD–
366 of the Dirksen Senate Office Build-
ing in Washington, DC.

The purpose of this hearing is to re-
ceive testimony on the potential im-
pacts on, and additional responsibil-
ities for Federal land managers by the
Environmental Protection Agency’s
Notice of Proposed Rulemaking on re-
gional haze regulations implementing
section 169A and 169B of the Clean Air
Act.

Those who wish to submit written
statements should write to the Com-
mittee on Energy and Natural Re-
sources, U.S. Senate, Washington, DC
20510. For further information, please
call Judy Brown or Mark Rey at (202)
224–6170.

COMMITTEE ON ENERGY AND NATURAL
RESOURCES

Mr. CRAIG. Mr. President, I would
like to announce for the public that a
hearing has been scheduled before the
Subcommittee on Forests and Public
Land Management of the Senate Com-
mittee on Energy and Natural Re-
sources.

The hearing will take place Thurs-
day, October 30, 1997, at 9:30 a.m. in
room SD–366 of the Dirksen Senate Of-
fice Building in Washington, DC.

The purpose of this hearing is to re-
ceive testimony on S. 1253, the Public
Land Management Improvement Act of
1997.

Those who wish to submit written
statements should write to the Com-
mittee on Energy and Natural Re-
sources, U.S. Senate, Washington, DC
20510. For further information, please
call Judy Brown or Mark Rey at (202)
224–6170.

SUBCOMMITTEE ON WATER AND POWER

Mr. KYL. Mr. President, for the in-
formation of the Senate and the public
I am announcing that the Subcommit-
tee on Water and Power of the Commit-
tee on Energy and Natural Resources,
will hold an oversight hearing to re-
ceive testimony to review the Federal
Energy Regulatory Commission’s hy-
droelectric relicensing procedures.

The hearing will be held on Thurs-
day, October 30, 1997, at 2 p.m. in room
SD–366 of the Dirksen Senate Office
Building.

Those interested in testifying or sub-
mitting material for the hearing record
should write to the Subcommittee on
Water and Power of the Committee on
Energy and Natural Resources, U.S.
Senate, Washington, DC 20510 attn:
Shawn Taylor or Howard Useem at
(202) 224–7875.
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AUTHORITY FOR COMMITTEES TO

MEET

COMMITTEE ON AGRICULTURE, NUTRITION, AND
FORESTRY

Mr. CHAFEE. Mr. President, I ask
unanimous consent that the Commit-
tee on Agriculture, Nutrition, and For-
estry be allowed to meet during the
session of the Senate on Wednesday,
October 8, 1997, at 9 a.m. in SR–328A to
examine food safety issues and recent
food safety legislation proposed by the
U.S. Department of Agriculture.

The PRESIDING OFFICER. Without
objection, it is so ordered.
COMMITTEE ON BANKING, HOUSING, AND URBAN

AFFAIRS

Mr. CHAFEE. Mr. President, I ask
unanimous consent that the Commit-
tee on Banking, Housing, and Urban
Affairs be authorized to meet in execu-
tive session during the session of the
Senate on Wednesday, October 8, 1997,
to conduct a markup of the following
nominees: Laura S. Unger, of New
York, to be a Commissioner of the Se-
curities and Exchange Commission;
Paul R. Carey, of New York, to be a
Commissioner of the Securities and Ex-
change Commission; Dennis Dollar, of
Mississippi, to be a member of the Na-
tional Credit Union Administration
Board; Edward M. Gramlich, of Vir-
ginia, to be a member of the Board of
Governors of the Federal Reserve;
Roger Walton Ferguson, of Massachu-
setts, to be a member of the Board of
Governors of the Federal Reserve; and
Ellen Seidman, of the District of Co-
lumbia, to be a Director of Thrift Su-
pervision.

The PRESIDING OFFICER. Without
objection, it is so ordered.

COMMITTEE ON COMMERCE, SCIENCE, AND
TRANSPORTATION

Mr. CHAFEE. Mr. President, I ask
unanimous consent that the Commit-
tee on Commerce, Science and Trans-
portation be authorized to meet on
Wednesday, October 8, 1997, at 9:30 a.m.
on the nominations of George Black,
James Hall, and John Hammerschmidt
to be members of the National Trans-
portation Safety Board.

The PRESIDING OFFICER. Without
objection, it is so ordered.

COMMITTEE ON COMMERCE, SCIENCE, AND
TRANSPORTATION

Mr. CHAFEE. Mr. President, I ask
unanimous consent that the Commit-
tee on Commerce, Science and Trans-
portation be authorized to meet on
Wednesday, October 8, 1997, imme-
diately following the nomination hear-
ing scheduled at 9:30 a.m. on pending
committee business.

The PRESIDING OFFICER. Without
objection, it is so ordered.

COMMITTEE ON FINANCE

Mr. CHAFEE. Mr. President, the Fi-
nance Committee requests unanimous
consent to hold a hearing on S. 1195,
the ‘‘Promotion of Adoption, Safety,
and Support for Abused and Neglected
Children [PASS] Act’’ on Wednesday,
October 8, 1997, beginning at 10 a.m. in
SD–215 Dirksen Senate Office Building.

The PRESIDING OFFICER. Without
objection, it is so ordered.

COMMITTEE ON FOREIGN RELATIONS

Mr. CHAFEE. Mr. President, I ask
unanimous consent that the Commit-
tee on Foreign Relations be authorized
to meet during the session of the Sen-
ate on Wednesday, October 8, 1997, at 10
a.m. and 2:15 p.m. to hold a hearing and
a business meeting.

The PRESIDING OFFICER. Without
objection, it is so ordered.

COMMITTEE ON GOVERNMENTAL AFFAIRS

Mr. CHAFEE. Mr. President, I ask
unanimous consent on behalf of the
Governmental Affairs Committee Spe-
cial Investigation to meet on Wednes-
day, October 8, at 10 a.m. for a hearing
on campaign financing issues.

The PRESIDING OFFICER. Without
objection, it is so ordered.

COMMITTEE ON INDIAN AFFAIRS

Mr. CHAFEE. Mr. President, I ask
unanimous consent that the Senate
Committee on Indian Affairs be author-
ized to meet during the session of the
Senate on Wednesday, October 8, 1997,
at 9:30 a.m., in room 485 of the Russell
Senate Building to conduct an over-
sight hearing on the Indian provisions
contained in the tobacco settlement
between the Attorneys General and the
tobacco industry.

The PRESIDING OFFICER. Without
objection, it is so ordered.

COMMITTEE ON LABOR AND HUMAN RESOURCES

Mr. CHAFEE. Mr. President, I ask
unanimous consent that the Commit-
tee on Labor and Human Resources be
authorized to meet for a hearing on the
Nomination of David Satcher to be
Surgeon General and Assistant Sec-
retary of HHS during the Session of the
Senate on Wednesday, October 8, 1997,
at 10 a.m.

The PRESIDING OFFICER. Without
objection, it is so ordered.

SELECT COMMITTEE ON INTELLIGENCE

Mr. CHAFEE. Mr. President, I ask
unanimous consent that the Select
Committee on Intelligence be author-
ized to meet during the session of the
Senate on Wednesday, October 8, 1997,
at 2:30 p.m., to hold a closed business
meeting.

The PRESIDING OFFICER. Without
objection, it is so ordered.

SUBCOMMITTEE ON ANTITRUST, BUSINESS
RIGHTS, AND COMPETITION

Mr. CHAFEE. Mr. President, I ask
unanimous consent that the Sub-
committee on Antitrust, Business
Rights, and Competition, of the Senate
Committee on the Judiciary, be au-
thorized to meet during the session of
the Senate on Wednesday, October 8,
1997, at 2 p.m., to hold a hearing in
room 226, Senate Dirksen Building, on:
‘‘Competition in the cable and video
markets.’’

The PRESIDING OFFICER. Without
objection, it is so ordered.

ADDITIONAL STATEMENTS

SECURITIES LITIGATION REFORM
STANDARDS ACT

∑ Mr. DOMENICI. Mr. President, I am
pleased to cosponsor S. 1260, the Secu-
rities Litigation Uniform Standards
Act of 1997 that was introduced yester-
day by Senator GRAMM, DODD, and my-
self. We were joined by a significant
number of the Banking Committee
members.

After an extensive series of hearings
which established a pattern of wide-
spread abuse of the securities laws by
class action lawyers, the Congress, in
1995, passed a major overhaul of the
class action rules for frivolous securi-
ties litigation. The law is also designed
to increase the flow of information to
investors.

The Act will be 2 years old at the end
of the year. With benefit of these 2
years of experience there is evidence
that plaintiffs’ lawyers have simply
moved their frivolous cases to State
court to avoid the new Federal re-
forms.

A study by Stanford Law School pro-
fessors Joseph Grunfest and Michael
Perino found that since the passage of
the Federal reforms in 1995, about 26
percent of class action litigation activ-
ity has moved from Federal courts to
State courts—an unprecedented shift.

The Stanford study concluded that
this shift to State court is calculated
to ‘‘avoid the substantive or procedural
provisions of the 1995 reform act—the
very provision that deter abusive law-
suits.’’

Under State law, plaintiff’s lawyers
still can engage in practices that were
prohibited by Congress in 1995.

State courts still allow ‘‘boilerplate’’
complaints; fishing expeditions in the
name of discovery even before the
plaintiffs’ lawyers establish that they
have the barest of facts to support
their case.

State courts still allow pet plaintiffs.
This is the perverse practice by which
the lawyer hires the client, not the
more customary arrangement under
which a client hires the lawyer.

State courts still allow lawsuits sim-
ply if the price of the stock drops. Con-
gress decided in 1995 that stock vola-
tility is not stock fraud.

State courts still allow lawsuits if a
prediction about the future of the com-
pany doesn’t come true—even when the
statement is accompanied with appro-
priate warnings that the prediction
may not come true and that it is a pre-
diction.

The lack of safe harbors for pre-
dictions about the company’s future
muzzle CEO’s and chill the flow of in-
formation.

Corporate disclosures reduce the vol-
atility of share prices and increase the
liquidity of stock. Yet, State courts do
not have safe harbors for predictions as
a result, the information flow to inves-
tors is limited because State lawsuits
are undermining the ‘‘safe harbors’’
that were crafted in the 1995 Act.
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There is a tremendous value to cor-

porate disclosures. Forward looking
corporate disclosures dramatically
lower the cost of capital. Firms that
voluntarily disclose information in-
crease their pool of potential investors,
and those investors have a more accu-
rate understanding of the firms’ likely
future performance. There is an over-
whelming consensus in the academic,
business and investor communities
that these factors greatly enhance a
firm’s ability to attract capital and
therefore contribute to economic
growth.

The targets of these State-court se-
curities class actions are the high-tech
leaders of the future. These are the
companies producing the exciting prod-
ucts, and creating excellent jobs.

One of these lawsuits can cripple a
young high-tech company. During our
first round of hearings, the general
counsel for Intel stated that if Intel
had been hit with one of these lawsuits
in its early days, there might not be an
Intel today. One of these frivolous law-
suits could have put them out of busi-
ness.

These lawsuits are destructive, and
the 1995 reforms were designed to pro-
tect innocent companies and to provide
more information to investors.

The purpose of this legislation is to
make sure that the 1995 act works the
way that Congress intended.

The bill creates a very narrow pre-
emption requiring that class action law
suits involving nationally-traded secu-
rities be litigated in Federal court.
This would ensure that remedies avail-
able to purchasers and sellers of these
nationally-traded securities would be
uniform and would not vary depending
upon the State in which the purchaser
or seller lives.

Specifically, the bill only affects
class actions in which damages are
sought on behalf of more than 25 peo-
ple.

The legislation only applies to cases
involving nationally traded securities.

State regulators retain full authority
to bring enforcement actions.

Private class actions involving na-
tionally traded securities that are filed
in State court would be moved to Fed-
eral court.

Mr. President, I urge the Senate to
expeditiously consider and pass this
legislation.∑
∑ Mr. HOLLINGS. Mr. President, occa-
sionally there comes along an individ-
ual who inspires everyone with his
compassion, dedication, and devotion.
Alex English is such a person.

Mr. English was born in Columbia,
S.C., amid great poverty. As a child, he
faced overt racism from many of the
city’s white residents; in his neighbor-
hood, there were few role models he
could emulate. It would have been easy
for Alex English to capitulate to the
odds, to become a victim of the oppres-
sive poverty and violence that sur-
rounded him. But he did not.

Instead, Alex English became a bas-
ketball player. Not just any basketball

player, but one of the greatest in the
world. On Monday, September 29, 1997,
he was inducted into the Naismith Me-
morial Basketball Hall of Fame. The
hall of fame recognized him for his 15-
year National Basketball Association
career, during which he made the All-
Star Team eight times and the All-
NBA second team three times. Mr.
English led the NBA in scoring in the
1985–86 season. Today, Alex English is
No. 9 on the NBA’s all-time scoring
list.

But Alex English’s greatest at-
tributes are not his feather-soft jump
shot or his patented, smooth-as-silk
drive to the basket. They are his quali-
ties as a warm and generous person.
Alex English was first and foremost a
team player, in life and in basketball.
At his induction on Monday, he said,
‘‘Team play was the most important
thing for me. I had players around me
who knew their roles; there was no
selfishness.’’ This unselfish attitude
and self-effacing manner is rare among
today’s famous athletes.

On and off the court, Alex English’s
grace and poise always have stood out.
Lou Carnesecca, former St. John’s
coach and 1992 Hall of Fame inductee,
noted that Alex ‘‘always comported
himself so well—with class.’’ Dr. Jack
Ramsay, another Hall of Fame coach,
seconded Carnesecca’s praise. These
great coaches are telling us what we in
South Carolina already know: as a
player and person, Alex English is in a
league of his own.

We in South Carolina are proud to
call Alex English our own. He has been
inducted into the South Carolina Ath-
letic Hall of Fame and the University
of South Carolina Hall of Fame, as well
as the Colorado Hall of Fame. Fortu-
nately for us, Alex also has been quick
to acknowledge his South Carolina
roots. ‘‘I carry all of you with me,’’ he
said to the people of Columbia after his
induction on Monday. ‘‘Columbia has
been a very important part of my ca-
reer; the people there have always
treated me very kindly.’’

Alex English continues to reside in
Columbia, preferring to live quietly
among old friends rather than ostenta-
tiously. He has not forgotten his old
teammates at Dreher High School and
the University of South Carolina. He is
known to his neighbors and friends as a
humanitarian, philanthropist, busi-
nessman, and ambassador of goodwill.
He gives generously of his time and
money. As George Glymph, Alex Eng-
lish’s high school coach said, ‘‘When
the good Lord wanted a role model for
the ultimate professional, family man,
warrior, he made Alex.’’ Because of
Alex English’s contributions, his com-
munity—our community—is a better
place.

At his induction, Alex English told
the press, ‘‘I love the people of Colum-
bia dearly.’’ Alex, the feeling is mu-
tual.∑

TRIBUTE TO CHARLIE BOWMAN
∑ Mr. BOND. Mr. President, this year
marks the culmination of a distin-
guished career in health care for an in-
dividual whose name has become syn-
onymous with the respect and appre-
ciation accorded Missouri hospitals.
Charles L. Bowman joined the Missouri
Hospital Association staff on October 1,
1975, as vice president of legislative
services. He assumed the presidency in
January 1986. During his 22 years of
service, his word has been his bond, and
he has established a solid reputation of
integrity in the legislative arena for
himself, the association and the hos-
pital industry.

Charles Bowman helped shape activi-
ties of the Missouri Hospital Associa-
tion at a time when the health care de-
livery system was undergoing dramatic
changes and health policy was assum-
ing a greater importance on the coun-
try’s public policy agenda. During this
period, he charted an advocacy course
for Missouri’s hospitals through up-
heavals in the State tort reform laws,
massive changes in reimbursement for
the Medicare Program, and complete
redesign of Missouri’s Medicaid Pro-
gram.

His interest always has been in devel-
oping sound health care policy that
helps hospitals serve their commu-
nities more fully. He advanced land-
mark legislation in Missouri that pro-
vided consent for emergency health
care to be rendered to minors, and leg-
islation that provided a definition of
death. He also provided the impetus for
a statewide voluntary initiative among
hospitals to release hospital charge
data so that consumers might become
more familiar with the price of health
care services.

Charles Bowman has championed eq-
uity in reimbursement policy designed
to preserve vital access to health care
in rural and inner-city communities.
And he has been a proponent of health
system reform that gives hospitals and
other providers the opportunity to or-
ganize local delivery systems of coordi-
nated care that will allow seniors and
others to continue the relationships
with health care providers they have
trusted over the years.

Charles Bowman has forged a re-
markable partnership between Mis-
souri hospitals and State agencies that
led to expansions in health funding for
poor Missourians, development of an
innovative scholarship program to help
increase the number of health care pro-
viders in underserved areas of the
State, and creation of a process for as-
sessing and improving community
health that has become a model for
other States.

Through his 22 years of leadership for
Missouri hospitals and health systems,
Charles Bowman has kept the focus of
association activities on improving
health care for all Missouri’s citizens—
by spearheading legislative programs,
forging collaborative partnerships and
seeking innovative solutions to prob-
lems of health delivery. He has been a
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credible voice for Missouri health and
an advocate for a strong, unified health
care community in Missouri.

His truly has been a distinguished ca-
reer of health care service.∑
f

TRIBUTE TO PATRICK CURTIS

∑ Mr. CLELAND. Mr. President, I rise
today to honor a dear friend of mine,
Patrick Curtis, who is being honored
next week with the 100th star on The
Palm Springs Walk of Stars in Palm
Springs, CA.

Patrick first set off on the road to
stardom when he played Baby Beau
Wilkes in Gone with the Wind. As a
young actor working his way through
film school, he worked on dozens of
westerns, the Ma and Pa Kettle com-
edies, nearly every Tony Curtis film
made in the 1950’s, and even on the
Leave it to Beaver set.

Upon graduating from film school,
Patrick received a naval ROTC com-
mission. He later served his country in
Vietnam in 1967 and 1968.

Patrick has risen to become a highly
successful film director and producer.
He has had the opportunity to work
with many legends and personal heroes
of mine. Recently, he produced Mean-
while, Back at the Ranch, a documen-
tary western about John Wayne, Roy
Rogers, Gene Autry, Hoppy, and other
six-gun legends.

Even with his busy film schedule,
Patrick has found time to give back to
his community. He was asked by Presi-
dent Ronald Reagan to serve as presi-
dent of the Vietnam Veterans Leader-
ship Program, an organization of suc-
cessful veterans with the purpose of
helping veterans who have not been
able to mainstream. For his continued
support of Vietnam veterans, Patrick
has been awarded the prestigious Air
Force Association Humanitarian
Award. He has also been presented life-
time membership in The Marine Corps
League, The Navy League, and The Air
Force League.

In addition to his work with veter-
ans, Patrick has worked to gather to-
gether talent in the entertainment in-
dustry to create public service an-
nouncements for groups such as Moth-
ers Against Drunk Driving, DARE, and
Activities for Retarded Children—all
paid for by funds raised from the enter-
tainment industry.

Mr. President, I would like to honor
Patrick Curtis for his outstanding and
numerous contributions to the enter-
tainment industry, to America’s veter-
ans, and to his community. Patrick’s
selfless service to his country and com-
munity are a great example of what it
means to be a great, patriotic Amer-
ican.∑
f

RIGHT TO LIFE OF MICHIGAN
BANQUET

∑ Mr. ABRAHAM. Mr. President, I rise
today to honor those of the Region 2
Affiliates of Right to Life of Michigan
for their enduring commitment and

dedication to one of today’s most im-
portant social issues.

Mr. President, to those of us who are
pro-life, being pro-life means protect-
ing our families and respecting the
sanctity of life. It also means main-
taining the central role of the family
in all our lives. I would like to take
this opportunity to thank those of
Right to Life of Michigan for their per-
severance in support of those goals.
Unfortunately, we still must spend
much of our time in the political
sphere, arguing against laws that pro-
mote the taking of unborn human
lives, and I am grateful for all their ef-
forts in that area as well.

Ending the tragedy of abortion will
not be easy. But groups like Right to
Life of Michigan and the National
Right to Life Committee are fighting a
winning battle. By their example, as
well as their arguments, they are show-
ing the power and the beauty of human
life.∑

f

MICHIGAN ASSOCIATION OF NON-
PUBLIC SCHOOLS ANNIVERSARY

∑ Mr. ABRAHAM. Mr. President, I rise
today to commemorate the Michigan
Association of Non-public Schools
(MANS) on their 25 years of service to
this special group of educators and stu-
dents. Founded in 1972, MANS has ad-
vocated on behalf of non-public
schools, established an agenda for their
advancement, and given witness to the
communities in Michigan regarding
their immense social, educational, and
economic benefit.

With the voluntary support of over
540 schools, nearly 7,000 instructors and
140,000 students of Michigan’s next gen-
eration are affected by the outreach
and activities sponsored by MANS.
Through the Michigan Non-public
School Accrediting Association, its af-
filiated Parent Network, and its orga-
nization of school resources, MANS
works toward school improvement, en-
courages greater parental participa-
tion, and provides a host of services
vital to bringing non-public school stu-
dents the best education they can re-
ceive.

Through the years, MANS has been
instrumental in promoting equal edu-
cation benefits and services for all chil-
dren. Regular conferences are held and
have gained the enthusiastic support of
teachers and administrators, with as
many as 6,000 participants having at-
tended recent gatherings. Finally,
MANS maintains a role as a respected
partner and resource for all levels of
government whose actions impact edu-
cation in Michigan.

Mr. President, on behalf of the U.S.
Senate, I would like to express appre-
ciation for the many individuals who
have given of their time and talent to
bring about a better community
through MANS. We are thankful for
their dedication to Michigan’s chil-
dren.∑

ITALIAN-AMERICAN COLUMBUS
DAY CELEBRATION (LIVONIA)

∑ Mr. ABRAHAM. Mr. President, I rise
today to celebrate the achievements of
Italian-Americans as we join to com-
memorate the accomplishment of the
first Italian-American, Christopher Co-
lumbus. Italian-Americans came to
this country with little, but have left a
large mark. Therefore, it gives me
great pleasure to celebrate with them
today, Columbus Day.

Mr. President, certainly everyone in
this country is grateful for the cour-
age, dignity, and thrill for exploration
given to this Nation by Christopher Co-
lumbus. As a grandson of Lebanese im-
migrants, I am convinced that the var-
ious ethnic heritages people bring with
them when they come to the United
States greatly benefit our country. In-
deed, Italian-Americans have taken
over where Columbus left off, building
this Nation into the great power that it
is. Certainly, without the leadership,
insight, and continued support of one
of this Nation’s most valued resources,
America would face a terrible empti-
ness.

Many Italian-Americans have given
generously of their time and energy in
preparation of this celebration, and
they should be commended for their ef-
forts. I am very pleased to have this
opportunity to recognize this very
meaningful event in the U.S. Senate.∑

f

BYRON CENTER RIGHT TO LIFE
BANQUET

∑ Mr. ABRAHAM. Mr. President, I rise
today to honor members of Michigan’s
Right to Life in Byron Center for their
enduring commitment and dedication
to one of today’s most important social
issues.

Mr. President, to those of us who are
pro-life, being pro-life means protect-
ing our families and respecting the
sanctity of life. It also means main-
taining the central role of the family
in all our lives. I would like to take
this opportunity to thank those of
Right to Life of Michigan for their per-
severance in support of those goals.
Unfortunately, we still must spend
much of our time in the political
sphere, arguing against laws that pro-
mote the taking of unborn human
lives, and I am grateful for all their ef-
forts in that area as well.

Ending the tragedy of abortion will
not be easy. But groups like Right to
Life of Michigan and the National
Right to Life Committee are fighting a
winning battle. By their example, as
well as their arguments, they are show-
ing the power and the beauty of human
life.∑

f

DONALD J. BABB

Mr. BOND. Mr. President, I stand be-
fore you today to pay tribute to Mr.
Donald J. Babb. Donald recently re-
ceived the 1997 Shirley Ann Munroe
Leadership Development Award, by the
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American Hospital Association, a dis-
tinction given to the rural hospital ad-
ministrator across the Nation who
‘‘displayed outstanding leadership
commitment to meet the challenges
faced by small/rural hospitals.’’

Donald was chosen to be the adminis-
trator by the first board of directors
for the Citizens Memorial Hospital in
Bolivar, MO, in the early 1980’s. With
his experience in hospital administra-
tion and construction, Donald has
taken what was once just a dream to
new heights of reality. In the last 17
years he has built a huge rural facility
as executive director of the Citizens
Memorial Health Care Foundation.
This facility provides excellent health
care to more than 75,000 individuals in
Bolivar and the surrounding areas. The
Citizens Memorial Health Care Foun-
dation now consists of an acute care
hospital, three long-term care facili-
ties, a residential care facility, inde-
pendent living apartments, 12 physi-
cian clinics, including six certified
rural health clinics—the first created
in Missouri—home health, hospice,
home medical equipment, homemaker
services, a wellness and counseling cen-
ter, a statewide health maintenance or-
ganization, and an extensive out-
patient rehabilitation program. Donald
also always makes time for his staff,
patients, residents, and community
members. He meets individually with
each new employee and makes regular
rounds of all of his health care facili-
ties in the area.

It is a privilege to honor Citizens Me-
morial Hospital Administrator, Donald
J. Babb, on this well deserved award. I
know the hospital will continue to im-
prove and grow for years to come. The
State of Missouri is lucky to have such
a facility and I want to express my sin-
cere appreciation to Donald Babb, who
makes Citizens Memorial Hospital
excel.∑
f

SERGEANT ALVIN C. YORK
∑ Mr. FRIST. Mr. President, today is
an historic day for it was 79 years ago
on this date, October 8, 1918, that Sgt.
Alvin C. York faced a battery of Ger-
man soldiers alone in the Battle of the
Argonne. Sergeant York’s bravery dur-
ing World War I captured the imagina-
tion of the world. Here at home, he was
heralded as a true hero, complete with
the largest ticker tape parade New
York City had ever seen. President Wil-
son and General Pershing offered their
personal thanks, and Sergeant York re-
ceived this Nation’s Medal of Honor.

But home for Alvin York, despite his
new found fame, was the hills of Ten-
nessee in Fentress County. The values
instilled in him by his family remained
with him throughout his life, and he
used his platform as a hero of the Ten-
nessee hills to better the lives of his
neighbors and friends. Sergeant York
founded an industrial and agricultural
school in Fentress County, built a
church and Bible school, and when
money ran short, he helped to pay the
teachers’ salaries himself.

Today, 79 years later, we salute the
memory of Alvin C. York and his he-
roic deeds as a young soldier far from
home on the battlefield in France. De-
spite his great fame, home and family
were far more important to him. His
heroism extends far beyond the battle-
field. For the values that he lived each
and every day as a citizen of Fentress
County, TN, are values for all of us to
emulate in our daily lives.

Mr. President, the Sergeant York
Historical Association, of which I am
proud to serve on the board of direc-
tors, is committed to keeping the
memory of Sergeant York alive. I com-
mend the association for its efforts to
ensure that the York homeplace, his
grist mill, his papers, and the history
of World War I are not forgotten, but
will live on for generations to visit,
enjoy, and appreciate a piece of our Na-
tion’s fabric.

Sergeant York was a World War I
hero, but in truth, he is a hero for all
time.∑
f

MEDICARE BENEFICIARY
FREEDOM TO CONTRACT ACT

Mr. MURKOWSKI. Mr. President, I
rise in support of the Medicare Bene-
ficiary Freedom to Contract Act of
1997. This legislation protects the right
of the elderly to be treated by the phy-
sician of their choice.

Great reform of Medicare was
achieved during the 1997 Balanced
Budget Act: regulations were stream-
lined, greater flexibility was given to
rural health care, and, most important,
the Medicare trust fund—on the verge
of bankruptcy—was salvaged for an ad-
ditional 10 years.

However, due to the administration’s
threat to veto the entire Balanced
Budget act, the conference committee
to the act added a requirement clearly
infringing on the rights of senior citi-
zens. The President’s provision pro-
hibits providers who privately contract
from treating Medicare patients for a
period of 2 years. Therefore, upon en-
actment of the 1997 Balanced Budget
Act, it is now unlawful for a doctor to
take a private payment from a Medi-
care-eligible patient if during the pre-
vious 2 years he has billed Medicare for
any service rendered to a patient over
the age of 65.

What is the reality of the President’s
provision?

The reality is that it will be almost
impossible for a senior citizen to con-
tract privately for medical services be-
cause few or no physicians are going to
be able to make ends meet if they can’t
accept Medicare patients for 2 years.
The reality is that, unlike every other
insured American, senior citizens have
no option but to receive the services
that their insurance carrier, Medicare,
recognizes and is willing to pay for. In
essence, upon turning the age of 65, you
have now lost a significant right—a
right of choice in who provides your
health care.

Mr. President, even in the socialized
medical system of Great Britain,

choice is offered to the elderly. In
Great Britain, a senior citizen has the
choice to pay privately for his or her
medical services. Don’t the elderly of
America deserve that same choice?

To remedy this situation, I have
sponsored legislation introduced by
Senator KYL of Arizona and Senator
NICKLES of Oklahoma. This legislation
explicitly provides that any Medicare
beneficiary can enter into an agree-
ment with the physician or practi-
tioner of their choice for any health
care service and for any length of time
when they choose to pay for such serv-
ices out of their own pocket. In brief,
the bill will ensure that Medicare-eligi-
ble beneficiaries who choose to pay out
of pocket will have an unrestricted
right to the health care provider of
their choice. I cosponsored a similar
bill two years ago.

The American Medical Association
has strongly endorsed this legislation.
In a letter dated September 18, 1997,
the AMA executive vice-president
writes:

The AMA believes that it is essential that
Medicare-eligible seniors have the unfettered
right to spend their own money to buy
health care if and as they so choose, irre-
spective of coverage under the Medicare pro-
gram. * * * (this) bill is an urgently needed
clarification of the law and would greatly
further the goal of providing Medicare bene-
ficiaries with more choices in their pursuit
of health care.

I ask my colleagues to join me in
support of this important legislation.∑

f

CHANGES TO THE APPROPRIA-
TIONS COMMITTEE ALLOCATION

∑ Mr. DOMENICI. Mr. President, sec-
tion 203 of House Concurrent Resolu-
tion 84, the Concurrent Resolution on
the Budget for fiscal year 1998, allows
the chairman of the Senate Budget
Committee to adjust the allocation for
the Appropriations Committee to re-
flect new budget authority and outlays
provided for the renewal of expiring
contracts for tenant- and project-based
housing assistance under section 8 of
the United States Housing Act of 1937.

I hereby submit revisions to the 1998
Senate Appropriations Committee
budget authority and outlay alloca-
tions, pursuant to section 302 of the
Congressional Budget Act.

The revisions follow:

Budget authority Outlays

Current allocation:
Defense discretionary ....... 269,000,000,000 266,823,000,000
Nondefense discretionary .. 256,036,000,000 283,243,000,000
Violent crime reduction

fund .............................. 5,500,000,000 3,592,000,000
Mandatory ......................... 277,312,000,000 278,725,000,000
Total allocation ................. 807,721,000,000 832,262,000,000

Adjustments:
Defense discretionary ....... .............................. ..................................
Nondefense discretionary .. ¥486,000,000 ..................................
Violent crime reduction

fund .............................. .............................. ..................................
Mandatory ......................... .............................. ..................................
Total allocation ................. ¥486,000,000 ..................................

Revised allocation:
Defense discretionary ....... 269,000,000,000 266,823,000,000
Nondefense discretionary .. 255,550,000,000 283,243,000,000
Violent crime reduction

fund .............................. 5,500,000,000 3,592,000,000
Mandatory ......................... 277,312,000,000 278,725,000,000
Total allocation ................. 807,362,000,000 832,383,000,000
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CHANGES TO THE BUDGET RESOLUTION

AGGREGATES AND APPROPRIATIONS
COMMITTEE ALLOCATION

∑ Mr. DOMENICI. Mr. President, sec-
tion 314(b)(2) of the Congressional
Budget Act, as amended, requires the
chairman of the Senate Budget Com-

mittee to adjust the appropriate budg-
etary aggregates and the allocation for
the Appropriations Committee to re-
flect additional new budget authority
and outlays for an earned income tax
credit compliance initiative.

I hereby submit revisions to the
budget authority, outlays, and deficit
aggregates for fiscal year 1998 con-
tained in sec. 101 of House Concurrent
Resolution 84. The revisions follow:

Deficit Budget authority Outlays

Current aggregates ....................................................................................................................................................................................................................................................... 173,341,000,000 1,390,786,000,000 1,372,341,000,000
Adjustments .................................................................................................................................................................................................................................................................. 121,000,000 127,000,000 121,000,000
Revised aggregates ...................................................................................................................................................................................................................................................... 173,462,000,000 1,390,913,000,000 1,372,462,000,000

I hereby submit revisions to the 1998
Senate Appropriations Committee
budget authority and outlay alloca-
tions, pursuant to sec. 302 of the Con-
gressional Budget Act, in the following
amounts:

Budget authority Outlays

Current allocation:
Defense discretionary ........... 269,000,000,000 266,823,000,000
Nondefense discretionary ...... 255,909,000,000 283,122,000,000
Violent crime reduction fund 5,500,000,000 3,592,000,000
Mandatory ............................. 277,312,000,000 278,725,000,000

Total allocation ................ 807,721,000,000 832,262,000,000
Adjustments:

Defense discretionary ........... ——— ———
Nondefense discretionary ...... 127,000,000 121,000,000
Violent crime reduction fund ——— ———
Mandatory ............................. ——— ———

Total allocation ................ 127,000,000 121,000,000
Revised allocation:

Defense discretionary ........... 269,000,000,000 266,823,000,000
Nondefense discretionary ...... 256,036,000,000 283,243,000,000
Violent crime reduction fund 5,500,000,000 3,592,000,000
Mandatory ............................. 277,312,000,000 278,725,000,000

Total allocation ................ 807,848,000,000 832,383,000,000

f

QUORUM CALL

Mr. BAUCUS. I suggest the absence
of a quorum.

The PRESIDING OFFICER (Mr.
ABRAHAM). The clerk will call the roll.

The bill clerk proceeded to call the
roll.

Mr. COATS. I ask unanimous consent
to rescind the call of the quorum on
the condition of asking the Senator
from Montana if he will allow that to
happen for the purpose of speaking in
morning business on something not re-
lated at all to campaign finance.

Mr. BAUCUS. I object.
The bill clerk proceeded to call the

roll.
Mr. CHAFEE. Mr. President, I ask

unanimous consent further proceedings
under the quorum call be dispensed
with.

Mr. BAUCUS. I object.
The PRESIDING OFFICER. The ob-

jection is heard.
The bill clerk proceeded to call the

roll.
Mr. INHOFE. Mr. President, I ask

unanimous consent that the order for
the quorum call be rescinded.

Mr. BAUCUS. Mr. President, reserv-
ing the right to object. I would love to
hear the speech by the Senator from
Oklahoma. I wish I could have heard
the speech of the Senator from Rhode
Island. Very respectfully, I must ob-
ject.

The PRESIDING OFFICER. Objec-
tion is heard.

The bill clerk resumed the call of the
roll and the following Senators entered
the Chamber and answered to their
names:

[Quorum No. 5 Leg.]

Abraham
Akaka
Baucus
Biden
Burns
Chafee

Coats
Dorgan
Gorton
Inhofe
Lott
McConnell

Murray
Santorum
Stevens
Warner

The PRESIDING OFFICER. A
quorum is not present.

Mr. LOTT addressed the Chair.
The PRESIDING OFFICER. The ma-

jority leader.
Mr. LOTT. Mr. President, I move

that the Senate now stand in adjourn-
ment.

Mr. BAUCUS. I ask for the yeas and
nays.

The PRESIDING OFFICER. Is there a
sufficient second?

There is a sufficient second.
The yeas and nays were ordered.

f

VOTE ON MOTION TO ADJOURN

The PRESIDING OFFICER. The
question is on agreeing to the motion.
On this question, the yeas and nays
have been ordered, and the clerk will
call the roll.

The assistant legislative clerk called
the roll.

Mr. NICKLES. I announce that the
Senator from Florida [Mr. MACK] is
necessarily absent.

The PRESIDING OFFICER. Are there
any other Senators in the Chamber
who desire to vote?

The result was announced—yeas 54,
nays 45, as follows:

[Rollcall Vote No. 272 Leg.]

YEAS—54

Abraham
Allard
Ashcroft
Bennett
Bond
Brownback
Burns
Byrd
Campbell
Chafee
Coats
Cochran
Collins
Coverdell
Craig
D’Amato
DeWine
Domenici

Enzi
Faircloth
Frist
Gorton
Gramm
Grams
Grassley
Gregg
Hagel
Hatch
Helms
Hutchinson
Hutchison
Inhofe
Inouye
Jeffords
Kempthorne
Kyl

Lott
Lugar
McConnell
Murkowski
Nickles
Roberts
Roth
Santorum
Sessions
Shelby
Smith (NH)
Smith (OR)
Snowe
Specter
Stevens
Thomas
Thurmond
Warner

NAYS—45

Akaka
Baucus
Biden
Bingaman
Boxer
Breaux
Bryan
Bumpers
Cleland
Conrad

Daschle
Dodd
Dorgan
Durbin
Feingold
Feinstein
Ford
Glenn
Graham
Harkin

Hollings
Johnson
Kennedy
Kerrey
Kerry
Kohl
Landrieu
Lautenberg
Leahy
Levin

Lieberman
McCain
Mikulski
Moseley-Braun
Moynihan

Murray
Reed
Reid
Robb
Rockefeller

Sarbanes
Thompson
Torricelli
Wellstone
Wyden

NOT VOTING—1

Mack

The motion was agreed to.
f

ADJOURNMENT UNTIL TOMORROW

The PRESIDING OFFICER (Ms. COL-
LINS). The Senate stands adjourned. It
will reconvene at 12 noon on Thursday,
October 9, pursuant to the provisions of
Senate Resolution 3.

Thereupon, the Senate, at 6:05 p.m,
adjourned until Thursday, October 9,
1997, at 12 noon.
f

NOMINATIONS

Executive nominations received by
the Senate October 8, 1997:

THE JUDICIARY

GARR M. KING, OF OREGON, TO BE U.S. DISTRICT JUDGE
FOR THE DISTRICT OF OREGON VICE HELEN J. FRYE, RE-
TIRED.

NORMAN K. MOON, OF VIRGINIA, TO BE U.S. DISTRICT
JUDGE FOR THE WESTERN DISTRICT OF VIRGINIA VICE
JACKSON L. KISER, RETIRED.

FEDERAL EMERGENCY MANAGEMENT AGENCY

JAMES HUDSON BAILEY, OF WISCONSIN, TO BE DEPUTY
DIRECTOR OF THE FEDERAL EMERGENCY MANAGEMENT
AGENCY, VICE HARVEY G. RYLAND, RESIGNED.

DEPARTMENT OF STATE

CHRISTOPHER C. ASHBY, OF CONNECTICUT, TO BE AM-
BASSADOR EXTRAORDINARY AND PLENIPOTENTIARY OF
THE UNITED STATES OF AMERICA TO THE ORIENTAL RE-
PUBLIC OF URUGUAY.

JAMES A. LAROCCO, OF VIRGINIA, A CAREER MEMBER
OF THE SENIOR FOREIGN SERVICE, CLASS OF MINISTER-
COUNSELOR, TO BE AMBASSADOR EXTRAORDINARY AND
PLENIPOTENTIARY OF THE UNITED STATES OF AMERICA
TO THE STATE OF KUWAIT.

U.S INTERNATIONAL DEVELOPMENT
COOPERATION AGENCY

MARK ERWIN, OF FLORIDA, TO BE A MEMBER OF THE
BOARD OF DIRECTORS OF THE OVERSEAS PRIVATE IN-
VESTMENT CORPORATION FOR A TERM EXPIRING DE-
CEMBER 17, 1999, VICE GORDON D. GIFFIN, TERM EXPIRED.

FOREIGN SERVICE

THE FOLLOWING-NAMED CAREER MEMBERS OF THE
SENIOR FOREIGN SERVICE OF THE AGENCY FOR INTER-
NATIONAL DEVELOPMENT FOR PROMOTION IN THE SEN-
IOR FOREIGN SERVICE TO THE CLASSES INDICATED:

CAREER MEMBER OF THE SENIOR FOREIGN SERVICE
OF THE UNITED STATES OF AMERICA, CLASS OF CAREER
MINISTER:

CARL H. LEONARD, OF VIRGINIA

CAREER MEMBERS OF THE SENIOR FOREIGN SERVICE
OF THE UNITED STATES OF AMERICA, CLASS OF MIN-
ISTER-COUNSELOR:

DONALD BOLYSTON CLARK, OF NEW HAMPSHIRE
TONI CHRISTIANSEN-WAGNER, OF COLORADO
KATHLEEN DOLLAR HANSEN, OF VIRGINIA
DONALD L. PRESSLEY, OF VIRGINIA
HENRY W. REYNOLDS, OF FLORIDA
JOHN A. TENNANT, OF CALIFORNIA

THE FOLLOWING-NAMED CAREER MEMBERS OF THE
FOREIGN SERVICE OF THE AGENCY FOR INTERNATIONAL
DEVELOPMENT FOR PROMOTION INTO THE SENIOR FOR-
EIGN SERVICE.

CAREER MEMBERS OF THE SENIOR FOREIGN SERVICE
OF THE UNITED STATES OF AMERICA, CLASS OF COUN-
SELOR:

HILDA MARIE ARELLANO, OF TEXAS
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PRISCILLA DEL BOSQUE, OF OREGON
RONALD D. HARVEY, OF TEXAS
PETER BENEDICT LAPERA, OF FLORIDA
GEORGE E. LEWIS, OF WASHINGTON
WAYNE R. NILSESTUEN, OF MARYLAND
JOY RIGGS-PERLA, OF VIRGINIA
DAVID LIVINGSTONE RHOAD, OF VIRGINIA
F. WAYNE TATE, OF VIRGINIA

THE FOLLOWING-NAMED CAREER MEMBERS OF THE
FOREIGN SERVICE FOR PROMOTION INTO THE SENIOR
FOREIGN SERVICE, AND FOR APPOINTMENT AS CON-
SULAR OFFICERS AND SECRETARIES OF THE DIPLO-
MATIC SERVICE, AS INDICATED:

CAREER MEMBERS OF THE SENIOR FOREIGN SERVICE
OF THE UNITED STATES OF AMERICA, CLASS OF COUN-
SELOR:

JOANNE T. HALE, OF CALIFORNIA

DEPARTMENT OF STATE

PHYLLIS E. OAKLEY, OF LOUISIANA, TO BE AN ASSIST-
ANT SECRETARY OF STATE, VICE TOBY TRISTER GOTI.

BETTY EILEEN KING, OF MARYLAND, TO BE AN ALTER-
NATE REPRESENTATIVE OF THE UNITED STATES OF
AMERICA TO THE SESSIONS OF THE GENERAL ASSEMBLY
OF THE UNITED NATIONS DURING HER TENURE OF SERV-
ICE AS REPRESENTATIVE OF THE UNITED STATES OF
AMERICA ON THE ECONOMIC AND SOCIAL COUNCIL OF
THE UNITED NATIONS.

SOCIAL SECURITY ADMINISTRATION

STANFORD G. ROSS, OF THE DISTRICT OF COLUMBIA,
TO BE A MEMBER OF THE SOCIAL SECURITY ADVISORY
BOARD FOR A TERM EXPIRING SEPTEMBER 30, 2002, VICE
WILLIAM C. BROOKS.

THE JUDICIARY

MICHAEL B. THORNTON, OF VIRGINIA, TO BE A JUDGE
OF THE U.S. TAX COURT FOR A TERM OF 15 YEARS AFTER
HE TAKES OFFICE, VICE LAPSLEY WALKER HAMBLEM,
JR., RETIRED.

Æ
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